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1.1 YUXATIAT

UR™ H SIATAfS BT Hriers ARG AdeRI & Rbls G- all
U [T @ & uwEr V-8l @l g ¥ M-8l @il GuR
H T I Rafd @1 gfte & RiesT IR &=+ d& diffd o | J=fd
TE IAUC MU H YIT ITARN o, offhd uewiag fraeE, fAdwE ek
= 31 gfe o sHaT SyAiar Wi oY | o a9e Uavg & faer
T U fI9gaT oRaT gHGT 3R ddh-ild] Bl 3Mavaddl R SR fear s
Ug Ifd Mo o Wa | oY W s aededr A IgWa e
T, 6 S APl SRl & AfTegT & ArR—1T aadH iR Wil
geAdmRll ®f |l I fhar SU iR ST Mavasddr 7 Ya=Ia I oaiafe &
IHT BT HBT IR B |
121 YO oRIih B ATLRO

121 ST —
JgdHIg o @ fawaRr # o va. fafes (James H.

Bliss) @ Ag@yol yfdT & Tl SwM fo@r & & o el &
gfgHargel 3R JHTeaRITell TN §RT 81 Yaw, Faard & dared a2 Rerfa
& Y ¥ YUl fAaRY UT AR GHAT 7 IR [T W AHTH e aR
FHdT & 7 I8 I for@r & fh “Avul o@rhd &1 aRefdd HRI gadr
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Ua] B AT HIAT 2| I§ WAl PR fAvelwor R FEEE & R W
ARG ol & U URGaRvl H [fed 2, 59 yawr g |9 9o
3R 3w HaTed AT deR H fde iR o= & fog S oifde «
s ATIRTISHAT qT Adeargdd T 9R 9d |1 I8 Seolegeg § b
O @Al B v W 70 99 YRIAT © SR ARAd: !
HAULH TART 9 1950 H TAl—3MREHA SHUGHAT URYE & dedrae™ H
SMRBT & FH0T WR AT g8 S@ITAd! @l fafesr < 9 far o ok a9 9
UE g fAReoR waferd B1aT AT G YdRIGI olETiafy @l RO udRT 3R
Gt A &1 &3 § U SUART IR 99 T |

JeHR @i & e @ ufear arg o § oyEm
Ay &R IO ol & TANT ¥ UR™ g3 | $9a UwEq dM
ANTa faetyur, Ar—HAT faveiyor, ga—fdwes faveyer sannfe dd-ial &l
A fhar a7 &R IR—4R Jaeai oaifaf 7 e geraRerd fawa &t
wU of form|
122 WA —

AR il &1 99T §, dls 9 oRgIfafdy S Yawel & Hbral |
FEIIT B ATIID ol Y& Bl 8, TdHdg @Ay el 2 |

Ya=IHI ogidh" Ua=T (Management) T odidd (Accounting)
3 Q1 IeET W 1 2| S9H oid & USRIBIT Uge] BT eI fhar Sran
2| USHIDHI oAb H Eafy # 39 M ¥ g wUifhd $HH W dd
fear Srar & & A &1 MuRe @9, Gareas o FEa s den
AT BT Hedidhd & H Yaerad @ oIy I8 We™d Bl 2| I8
SGIHT B U YUMTell 2 Sl YaIds &l SHd Bl Bl 3itd fereiddd
AT B H HBTIdT Ugan & |

IR UgaE 9 WY dTel BIC MR & SeH BT AHIad] S
WH g Wd ye fhar o g1 W@ SueA @ fea-ufafed @
fPar—FHam & GG H I8d T qAT 98 @I 39 (B8l B o1 491ar 2
IR T AT HRAT 2 | UG B AMSIdHd] FEiRa & iR IHD!
facia Reifer &1 e &1 & fou amM—ei w@rar sk aiie fRrear
IR &R H Gl & AR YOl &7 JANT yaie 2rar g | 94 <gae
Tl avgEaRl @ Uil WRd fawig faRot gRT g ol ') wrh
Aot o arem der S9 vl @1 fearfad e arer <FF € BT §, o
g &l AR YUl I JAMEAGAT BT HG el dal § SR I
gl Igaedl & fog fdl ifaRad e &1 srawaddr W T8 skl
=

fb=g, Ao I WYHR e HHAI WHY $ Iq9d 7 I5—KR D
IR TAT WIHE 3R Jas & JUadxol bl o f3dr | yae H
ARG (professionalism) @ Yd3 ¥ TS &3 H GG @I
TS ToIT STIPRI BT ARTYOT 3R FORA—®R &1 f[dd-<ihror A= gai
g | FoRA—&ar s@ B e &1 vy 7€ k8 T 2| e den
IRUTHl & Hedlhd H Uag B Rl B ol DI [AHRIT A Bl
JMILIHAT BT & | oRIIHA ol Ay & foly ug—vseld & wu 4 srufera
Bl B | Ya=rh—as BT geH, W iR URifTe gl &l srawiddr aedl
g o9 & 98 Yeradly SRIT BT HCI qAT JATIRIedT & |1 Jerfad
T FHd B D |
123 URYM —

Robert N. Anthony 3fa¢ U0 T=IFI "“Ha=IdhId oIETafe &1 v
oRGT AT ¥ 8 S ye B forg SUART Bl g |
"Management Accounting is concerned with accounting information
that is useful to Management"
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ICWA "erRaifalsy &1 @15 1l wu, S & aar & e feedgdd
AT AT 991, Y- oRgIfafe el SiraT & |

"Any form of account which enable a business to conduct more
efficiently can be regarded as Management Accounting".

JEHT ol H fAciiy HHGl $ 39 UbR fofteg, faweiflva
AR Yevg & |HeT UG (a1 e & fb g8 e e 9 e
foamen @1 siftfe aRed g W Henford &)a d SUINR dom Werdd 94

ST B |

13  YIHDH odibd B &Y AT UG (Characteristics or

Nature of Management Accounting)

Gl WHD! DI SUAE BRI ©| FE PRIGIA H IR A ol
GIoAHS el B UG HR H WAl Uganl © | sH@  SffaRd,
YD gl & fforRad @& deoT § —

1. g gal  SUae & (Providing  Accounting
Information)-Uered  oRaTh oI ¥ FEfEd o W
JMTRT BIAT 21 39 WHBI BT HISU TAT FHTHIUT HRAT olidh
fRT &1 urfies &R 2| 39 USR FHGT BT SUANT U gRT A
| Ao o | AT ST 2 | U SEied H gErel &
Wwwﬁﬁmw%%ww&aﬁﬁwﬁ
@ IfgwU B T odidd Jifwsl & A= ool @
Rigraalidd & foy SUanT fHar Sar 8 | Ua=Iad oEida Udh dl
P4 (Service function) & 3R I8 o1 & faf= wRi & forg
JNMIeTH AT SUTTEl HCT ¢ |

2 PRUT AR UG favemur (Cause and Effect Analysis)— faaia
AGIHT AM—IN @A dIR B 3R 31f~qA aRemd s1eiq o™
BN S &3 dd HIHd BT € | JaEIdR oRdidh] Udb dhad T
ST 8 | Ui ofEidhe H “®BRYT Ud g9 (Cause and Effect)
e Bl fdg fbar Sfrdr €| afe e # 81+ gg © o 81 &
BRI B WIG—dF &I Sl 2| Al A9 g3 8 Al Arergdal Bl
TheTd: JIIfad dR dTel Tcdhl Bl edIT fhAr ST &1 W b
AT & B I 8| 39 TSR ISHDHII o@ihd H BRI AR J4G
TR BT LI HRAT T ¢ |

3. faRfre g@®l vd SuRvmel @1 WA (Use of Special
Techinques and Concepts)—Ja=I@&T oEGidh- H Gidd Afdhs]
Bl 3eH ITART T4 & oI 3Fd AR d@ial 3R sraemRomait
BT YN fhar Sar 21 59 dedel ¥ U facm e g
A0S, =0 d@ied, snfe Jffaford 2| {69 UeR &1 do-is
BT TN AT SR, T8 AT BI IRRART Tl JAaeIdHar & AR
fefRa &1 ol 2

4. Tyl ol @ (Taking Important Decisions)— Jeregaia
gt faf1 Ayt fofa o= # Jeradr ugardr 2| O8 ue &
fou Ul e Sucel @Rl & f59 W g8 s Folal @1 ameniRa
HRdl 2 | UfeTRie arTdl & Aol R e darel awifad gaTd &l
S & oIy g9t seagd fhar SIar & | Ayl Aol ofd |8y
faft=1 dfouss fAoral & gvmal W faar farar Smar 21

5. IRl B W (Achieving of Objectives)— Ua=I®HI o@idhd H
GG ol BT 39 T | TANT fHar Srar g difes a8 drerets
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Il Bl YT &R H HEISD 8 T | VRIS FHb BT SUIRT
AR & U &R Td Sgeedl B MEiRd &=+ & fay fan
ST & | aRdfdd dRi—Awes &1 e dur MuiRd sfel
SO gl dxa fAf=T fqRT &1 Sudfedl & R H§ I8 ge &l
YR g B IR Y $Ral & | gfe faf= fawmt & forg
ReiRa #ve! iR arafde fwred # =R urn Siar & a1 grea
IR & SUN A S Al & | I T4 S Foled] a7 gd gEm
AT S dhilh] B FeRIal F T~ o I 2 |

A aeell @1 srures 781 (No Fixed Norms Followed)— fawi
e H A= oRIT—g&ial @ IR &= & foy ffdse e
BT IRV AT AT 2, Sdfh TEN AR, UGHDHIT oi@idT H U
frdl faftre Ml &1 srgure 81 8T § | 9 U 8 bR
YD i & IUBRY BRI & URT] SABT YANT U ARl A
A GRAT H U 81 gahdll © | Sifbel Bl fAvelvo g9 UANT HR
el Afeadl W MR PRAT B S UBR spy et o
JIEd oaMIIdd & difgd WR WX ST BT g | Udd Gl
ifepel BT AU T F TINT BT & | 37k ATbS| BT UKD 5
We e S € 6 9 Ao vy & fou waifts sgae A
IUYad BT | 39 UBR s &1 fAgeme o1 & oy gde wwen
3o ot 3R U~ &7 SIRIRYT el ¥ |

Frigeet § gig (Increase in Efficiency)— <i@ids a1 &
TINT B Iqa AT & HRIGIAAT H gig HRAT & | Uhdb a9
AT IFANT & oIy i & FERY gRT GRierdr T & S |l
2| PRI B Uae—d= §RT BT qAT 3fRereldl &
fa=gall @1 s &x7 H As™e BT €| U gUR b Had
IoM & o0y fhar ST Al © difds dRIGEST § gig a8l
W | G HI HR-YUTll B \aq GHIET W HHEAiRAl H
ANTI—SIRRahdl Sed~1 BIdl € | U fdd 3 WR W AN
=0T ¥ TN R |

a1 uqE a’al & 9 f& fAvfa (Supplies Information and not
Decisions)— Yd=®R SRS Ya=Id—= &I AT oI qfd bRar
2| STd WRY Ye gRT ol fow S €1 Ue gRT e &
Juferd @7 W e fhar ST 21 Uadly oauTadd  dbdd
ARG &HRAT &, I8 301 Py MU &l UaH HRal & | Ude g
faf=r fofa o & ¥t &1 T fBar ST | Ceifeet a1 ol
TINT AT S I8 U &1 \edT iR drisedl iR AR dRar
=

gaigAe ¥ g (Concerned with Forcasting)— Yawiaid oi@ic=
9 | Frfud gidar 21 I8 e SR gaigHE o e @l
HERIAT Ugardl €| Ve o b1, A4l Sl Ao & o
TRt fhar Srr g1 Wi oty oM @ fof yew @ AnteeH @
SQW ¥ Il USH Bl S 2|

14

YIIPHI oRgid BT &3 (Scope of Management Accounting)

AGIHT & & H JGIHI oIEid Bl 7T GRCHIT g | 98 ol

T Sffdel @ Marad g da-iie Sude IRdl & | I8 WAl dRias! &
fou arafds gfcwmr el o & f Fgedr &Rar g1 9a= &l
RIS, (eeM T FT & &R 4 el UgaT SHBT 7 Sqavd
g YTHDY b by &AW TG Bl o] 1957 H ITCSH
(Amesterdem) # U U WAMd YTEHI AQ@UTADI D ARSI
W[ (The Seventh International Conference of Accountants)
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AN oRdlhd, Fote] fa=or, adl fFraer, saike ufddes, waifdd
Fd IR Aaadl d@ie uvmell &1 e, faRrte @na ud enfde
eI, UG Y BT A<l FHp! & e § FeIdm ugard R = SR
fear Tar | yera oEies & frfaRad den srafde wewygel € dur 3
9 v & &3 o1 wuifed ad 2|

1.

fa<i@ o=gi®dT  (Financial Accountings)— fawia orEids Ufeie
MBSl BT ATER BRAT & | Th e @ IR H forfiag ag e
R 9 HrRAE & forg Swarf g € Jeft fuee weg vfas
& forg fhar STl € Wy I8 faa &R 9| offbsl wR e
BT 2 | Uev &1 fg—=or uer ) faciy sffesi o) smenRd gidr 2 |
HRI—freTe Hedidhd &1 R foifiag deg 1d offee g &1 39
JPR YD oRgidh- &1 A oRgids | fdbc &7 Fw= &Il
=

ANTd @i@id+ (Cost Accounting)— @RTd of@idd STl & i
DI AN AT AT B T8 HaT B AR R =g A= Jaie
IUel Rl & | I8 = Suenrf, Sarel a1 gfafeamsit @1 orra
AT B B fory i efiest &1 YRIRT &RdT 81 YA N,
AT oFTd, fANeTdd dNTd Ua UReres dnTd (MeiRa axe @r
yoifertt fafr= aaraafe feamt @ e ?g uew & fog
TEH BT B AN odihd Sded & AdaRl iR srfiaey
g B TGN HA H W Geghe Bar 2 fafas fawrn @
PRIGIAATT BT Ao AFD FEiRT dxa do =R sa axa
fpar ST 1 39 UBR, dNd oIW@ihd YedId oRdihd b Udh
IR 3T B |

fa<i@ us=r (Financial Management)— i Yae &1 A+
B & facha Gl & o ud faeer 9 2 59 srdeid
DY S TAT 39 DN & JAE SYAN & IR ¥ fdaR fHar smar
2| SHP T eI AEAMIS DN BT 59 T A YANT AT & b
oY Sffdhdd B W | Udd ATdAldd SUsH & forv facd sa-r
aftrs wE@yel & T 7 & Wl yswen fFu-wam gEw
afg € i sl & o Shadar (Viability) g5
T H fy S arer fAeial @1 gaifag exal @1 gefd, fawh
UgE I Uh UAF fAvd & w H ARdw H om gar 7 qumfy
JeIBHI Idihd § i gawe & gRares ¥ aftdferd © |
giféT ©d yaigad (Budgeting and Forecasting)— aSIfeT 1
ey Hfasy # fosdl fAf¥aa erafy & forg w=em @t Irormet, iforat
IR el @1 ifyaafad 7 fafa= fawrm @ forg oew fuiRa fay
T & T 39 dedl @ Wit g SRl FEd fear ST g
IRAIfADS IUARRAT BT Foic | Ay 1Y sifdhsi A o1 o= fawmi
@ AWET @& IR H U B Uh OWET g gROT Y& Al 2 |
A SR, YAgAM diasgarel wRar § fb <1 s uRRefodl &
IRUTHER?Y IT "fed 81T | YaigA™ U Ui (judgement) &, 5@
b AT U AGAAD TG B | qOIfey 3R Yaigae i &l
faf= feamel @ fNE # uee s @ forw ST g
=

o =01 (Inventory Control)— ®h= &1 3R dedl Hd,
foafor & ufeari| a1 ik AT A1 @ v @ 81 e A
Jafy & forT WEY I BT uRYT BT & foIU oRgipT § WhT BT
faely wgc 2| Yy = wg@yel BIar @ @ifd sHH 9l R
fafed B B | Uswrd—= &1 ¥ foa=or & forn Wl & fafs
TRl AT FATH WR, AMHTH R, Y7 MR WR BT FERT
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10.

11.

HIAT AT | Wh =07 Sre] &l arral & fFafsa s #@
HERIG BT © | Yaw Bl Whedl & =0T gg U9l Wb R
UITell ® MAIHAT TSl 2| TSI  ogialedd  Uaed Pl
AR—<3 el © b &9 IR FHal | T fhaT $I Hn a1y |
39 UBR Yghd Ao o § T =T &1 3euad G
BICT 2 |

gl $I Ufddgd <A1 (Reporting to Management)— Ya=Iaia
TEMUTAG BT UPh B Ya= HI Gl & fafv= gt & ar #
gfcraes & Aregd | JfEd @ & A Sued B Rt e |
Herar A 9@ | 3 ufided g—a@g B, -, qaaie a1
I AR qdh-Idpl & ®U H UKgd fhd S & s I S
AT §9 9 | UEEdHd o@D UaE b FHeT JTIRH
gfided UK dRAT © 3R I Uladed AND, SHINAD, BAEl AT
¥ & Fed €| 39 ufadedl § av—gifv fAaRe, JAde ydR
fJaRvr, B waE @aRv, W ufided, Ut fdaRer sk
TR 3wl &1 faavvr, anfe &1 Seor@ fhar 1 |dbar g1 A
gfided Iaard & B YOl d1 Fdq FHIET B H TEd 8
2 |

wHdl @1 fAded (Interpretation of Data)— USRI IEGUTd
goeel & ST & forg faf= facha faaxort &1 fodes oxar 21 3
faxor wwen @ fawi qen o Rufa & IR # for wRga @<t € |
ST FHdT & al SN UBR @ IR IRl & fqavol @& e
STH ol B O |@ahdl & | FdeE @ fEar g™ g9 faaRoi &
A8 B Ua & AR WXel 9T H U far S 2 | af gqat
Sfad g1 A faveivor ok aflen € fhar oar @ a1 s e
fspy et o Adha 21 raud fawig faaven &1 fdes aRen
a1 & Ag@yel & foraer f 9 faavol &l TR & |

=T fea—fafer g Qfct (Control Procedures and Methods)—
P o fore =T fear-fafdat vd Sft o smawadar Bt R
AN T D G g & A 99 & 9N | eIy enfida
AaEE & G 7 fAaerlt warT @ forg amive g E |

A=IR® 3i®werl (Internal Audit— Te fawmT & fAwres &
b PR B IV AAR® BeTvT FaRT &I BT NS 2 |
URd fTT d1 AT & aR<fde Fwred @ e ga—eEiRd
AMDI | B I 7 | Ua Hed § S Bl dRE & fa=Ror ar
IR B STHGN dx H A BT B IMR$ 3fdmeror fafa=
T & ScaRalIcdl B T B H Ja= B FEIdT BT © |
PR agibd (Tax Accounting)—add Sifed @R IRl & 3T=I9id
TR RIS W JaeaTd gl &1 U6 Fedqul 9T & | GRerelf #
M ARy AR fHY S € 9 o= <1l @ o @) Sl 2
BT WRPR, Mg ARBR TAT WA 181 §RT A ST a7l
TR D IR B IR H YgE-—d= B qfoad fear smar 2 s
farm # = e eRel IR &R S @ ST ® 9 9HT 9|
TR B A B FARIT B S 2| §H UBR B oA W
YIIHR GMITeld & b b TR 7 3[mar 2 |

FETT Fard (Office Services)— USE@OR o@UTad H AT
=T @1 AT U DI T AR T | S FHDI © UHRGRYT, HIS

SRIEUE Hard fagafderery 6
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3 U el o Aodr g1 S99 fafi= srife I & Suaifiar &
IR ¥ gfaded < &g bl o Fahdl & |

1.5

YPT @ihbd b SgeI (Objects of Management

Accounting)

UIRIDII G b UAHG IS ol I AfTHdH o AT

AT BT FATH R H YId DI GERAl Ugar 2| I8 dR faf
fIeroll @ 9 T W Udd RS fbar oar 2 & gewr |8 Nfa awh
ol o W T B 99 | UeHa ogied & FEfaRad Asayul Igawd

g -

1.

e @ i fMERer (Planning and Policy Formulation)-
YI=IDHIT oRAIHd BT IGaed o g9 & oIy U= oI 7aead
el @ gfcf & g1 fRioe Jora: wfdsr & fog fofa o &
TR BT © | S99 gaigd, ded FERer 3R ddfeud wrianzal
F1 fegee enfe ff wfe 8 81 Yeudl oEed  faira
URUMAET @1 fJeRl TR $RAT & SR Afa= & oy srga Sude
FRAT 2| I8 AT UBgell & ARy U HRAIhT BT © aofl
foell famen faoy & fore sroe wrrfiear 1 Iderdr 8| vaed
GTITeld gRT UelH fhU TV 3ffhs dAT SHT ANHT Ya=erd= &l
o den g fMuRer & st § Jerar ggarr 2

forsares =01 | WEr@ (Helpful in Controlling Performance)—
YATg odrTa fafer qem aoted) =, onfe SRl ussed orEide
it e o= § dege @ €1 e B bs ghear o
o wR fear ST 8 don uRd §dls & (oY gad aed
FeiRa f& S 21 U Ry aafdd &1 uie e & Foed 5
ScRerdl §91 f3ar SIrar 81 Bl B gEied e & folv aRafRa
Ifad Pl SR SMfOPR &7 WRMY &) fear Sdr ® | aR«fdd
aRoml @t e go—feiRa cedt 8 @ S 71 USR5 ol
B GRI [IeRUIl B TSR HR Gl & 9 IR & oY mawasd
UG SO Fahal & | fAft= fvria ggal &1 aoic @ IR 9
qen @y iR oxet @ ufewr & A Herd fhar Smar 2
UIhId I@TTold A= fOUr & 92y 99<ag &) dsl Bl R
AT & UG 9 fr @) Suaferal &1 ST ue &l e
(monitoring) XAT 8| $H UPHR Ud=T USdIT didh= a1 A=
Il & HERd ¥ IS Afdd & BRI—THed BT R0 B
H |wed g1 urar g |

i TeT—® | Ferd (Helpful in Organising)— 8- dem #
o~ afedal @ weg ey W@fd o= & Grfid gar 2 | 398
ABRI BT IRMYT T ISReldd [l¥ed dxar ff e 21
YD AGIhd ANTd ®ral I AUAT, §ofel & =Hior, anrd
=0T WGrd IR &A1 JT A= &l & Saxeda HuifRd
AT, FANMG F AR 2| A T BRI U 91 A FITSAHD
ST Wl Y H 9Egd 8id & |

focia == & fd== # |w8r™a@ (Helpful in Interpreting Financial
Information)- UeEI®T @G BT & Iqa YdH B folg
I GaT &1 39 T 9 Ugd & © b I8 ANF & A1
|AsT H oM WU fawi@ o de el Udfd @I ek 7 g
YgHIT BiHG A= facha fqaRen @& "8 vd SyAidar &l
JHSE B ANY A8l B Thd © | TIHDIT ATl Ja=eT & folv g
faa=oll @7 RS 9T H R dxar 2| If 3navgd ' 98 e,

SRIEUE Har fagafdenery 7
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G2, gadid, ofe Wikged Afqal &1 W WRT SRl ©
Rrad o FaeT Feolydd |AsT H 31T Y |

FHATRAT BT AFURT BT (Motivating Employees)— Y=g
SEIhT PRI g S [dbedl b1 gad PR H UaE DI
HEMIAT Bl & | HHaRdl & fory oey MuifRa ox fed o &1 39
el B U PR B fo 9 W BT JIURT rgMa wRd B
BRI BT 98 3R IHH IR A & oy I= 31T UMY
(incentives) Y& @1 S & |

oo o 9 W8 (Helpful in Making Decisions)— Jaw—d—= &1
3P He@yol Aol o ued 2| Iured & IR ar fafdeieror &
ar # oy oF e ddhdal 21 S UBR SH Bl WA gRI
gfeRenfia &= a1 93 Urenfie Jfaadi (technological services)
DI AU W FHERIT U BT T ¢edl US hdl © | UaHDHII
oaTes fafi= fAeedi & oiifuc den aggsrar (feasibility) &
FERd gfdded IR &Rl g IR S9 = faeedl & fawi
gqEl BT W q&IBT Bl o SHD GRI SUA™ IRIg Gl
Fafugad fAdeq &1 gaa o= an |8 vl o ¥ \ere g
g |

g &I ufaded <91 (Reporting to Management)— Ya=Iaig
TEIBT BT UdH UAAG PR G @ IR R & IR A
Jae—a Bl GREd A T SH9 Ua B 9 W iR S
fotg o= # werar e 21 e &1 fafia w5 9 o iR
=1 Uftrdesl & ARIH W Ifad ¥@l ol g | fafas fawrtt & st
D IuARRA BT A ST ue B Afia w9 \RIwer fhar siar
g |

999§ 9er& (Helpful in Co-ordination)— UE=I@RT ol@idh U
SUBRY TR bRl & Sl fAf= Srg9rT a1 faurT @ fearet @r
T B W FEAS B & | T BT Ig B BB doffed]
ERT fhar ST & | UeHe oRddTeld GHadd DI DT 37aT
FRAT & U4 98 faf=1 orgwrl ot famell § A o &1 e W
IR 2 |

PR WA H FE& (Helpful in Tax Administration)— &R goTTelt
& Sifeaany Ra—ufafed gl o B 2| g oRkdie fafi=
PR SR BT MERT =1 vd FwfRa R #§ w1 B a8
STHI R H FETId BT © | fAf~ BRIl & fia A= &=
fqa=fral  (Tax Returns) @1 SIiRgaT &RAT USdl B Ud=IHIT
SIS & R Ud AN—S9 | &) URITES & |aeed fdar
ST B |

1.6

YgIHI  oNgib] & HRI  (Functions of Management

Accounting)

JaIPHI Il i—afSy T T & 3T 2| Yd=aIdbig Aorg o+

& foTU oiRgip &1 31 A S YA BT Bl JMaeIHhd] - g0d [Ahr
DI AR fHAT § | JaD oRdidbd Bl fidsl B §9 T I didhd

B, UG B O e A & R UeH Ry T § RS9 wwen
& FIA AR e g1 9 geq 9 FafEa s J dErar a9 |

JIHIRI WGP & BB HedqUl P BT AW auiF Har S &1 28—

1.

ffareE @ gaigae (Planning and Forecasting)— daw e
s # o™ gRT Ui 6y S arel fafi=t <l &1 qg axan
g | ARSI BT U IR B forg Frio iR gafgae
AALIH & | YSHHII odidhd & Ag@yul R H W Td B
BT 3R Eredprel= FAe &1 vd 9l & fo gargas

SRIEUE Hard fagafderery 8
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T H A UG B AT HRAT ® | YSIDIT AGATedd Aed Bl
faiRa & @ forv faf= doiel, 99 goifeT, yag arra fafe,
PIY YdTe fdarv, Ugia U, JAME BT YANT &R & | A Tl
faft=r famert & oM @ v STarl 810 €1 39 UBR Ueaed
S SR RS der qaigae 3 Suarf 81 2 |

2, Hd! @1 HMmes (Modification of Data)— US-@®RT RdTdh= okl
TR 3l BT AL B H ASRIAT UgAN © | 59 G BT
59 UBR ¥ FURE B orar © f6 3 yeer & forg Suarfl aq
SR | A 93 9@ @1 e § Al SY 3G, &F, JiH B
AR, UEHI & UHR dAT A U B Tl F9d, MM &
AR i fhar S Ahal & | g1 UBR, Al Sara-i—3iidbs B
AMLIHAr & A S Icdre, v, AT gfear § @ gl 9,
IAEA BT &R, AME & AFAR T PR Fddd © | b T T8
qrel THBI BT FAE g2 NS TR AT SUIRN 491 T 2|
JqEdhId  EUed Ja B AMETIRATA D WU ol DI
TR BT & TAT ITH HME HaT 2 |

3. facia  favemwr wd fAdew  (Financial Analysis and
Interpretation)— YaI®RI oRIAMUTAS Al 3ifdhs] Pl TReAlhd g
A UKd B D B B STRGAG 0 HW ol 21 3 fai
3ifhs AHTITAT T T | AURd Ud URd b 9I1d & | I8
TRIT § 5 Soa W Uew | oRdihe ® ddbed! S B BHY BT
JATT YD TGl 5 fdciid 3ffbsl bl AR @ A fageryor
3R T AT 2 Ud $° IR—qd-al 99T H UG FRal 2| 98
faf=r NfeRl & IR # T 9 sifes UNJd @Al & 3R @I
Aifgs gedl 4 Hedidp BRAl 2| g8 PRIl & (A= fdPpcdl &
T H U faR i qar € e & ga @ forg Aoig o |
SIKIEIE

4, e =T g 9T (Facilitates Managerial Control)—
PRI—TET & I SR H JaRDHII oEidhT A SUARi
BT 21 9 oEied Gl g gfaseE @ fEer @R
frdfera g €1 = favmn ik afdaat @ forw ymmg RuaiRa ax
& 9 2| Irafds fwres a1 fafteg fhar Siar g e g9l |
JoT BB 9D [daerl B TUET BT SR © | 59 ISR I8 FIeA
H Ue A & Wed &1 Jedidhd B H UdEa b qad
AT € | FeTed i BT g8 BRI YA AN [ T aofe]
=0 & AT | T 8 UTaT 2, S UaRIGN odidd @ SN
HIT B 2 |

5. 999 (Communication)— TE=IHIT oETUTAd T & 3TaX Tl
D T8 ST B AT TR TG BT ® | 98 UaH B A
TR TN HHARAT & e ufdded GOR dRaT B Rl B
fear—wardl &I a8 drl O o)1, A AaSTel, R, SReER)
AfAHIN, IMfe & NI fhy S €1 fafi= &= @1 fe=fordt
TR AT #§ ST BRA BT W B YEIHT oI@ITedd Bl ]
ST % |

6. Toed ol B AT (Use of Qualitative  Information)—
U=l Id oiRdih-] BT &3 dadl HIfgd 3ifbsl & YINT db & g
TE 21 THH TS Rifms B W THF AT ST § qr S
ST fhar Srar 81 Sarervme, SWed dele IR HRA A
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TEHIT oAMITeAd - DHad faTd IATeH 3ifdhsi T 8l JIRT el
2 dfch 98 SARH B A IHE G & 3fdhard, SATGH
gfded, SUMIadl FJev UG Y 3Md AArdd Yol &1 ol
ST o FHAT © | UMcHD a1 BT JIRT AT Alifad Gaar o1 Aifa
ARSI B | Y [l AT 7 JffaH wU o9 & Jd 9D
A= ugqell &1 Jeaidwd axar 2 |

|Aad9 (Co-ordination)— ¥IT & JArs WAe & fofg A=
Rt # A= BT aRId 2 | USHDII olRdTUTld Foiied el
facia ufddes & Argq 9 fafr=t I f9rT & qea J9<e &t
B T HRar 2| fAf fawrm & @edl ok Suaferat @
A7 IR S SRINT fFar S 2 99aaE &1 a8 e
=T ST &1 HRIGIT dg H FIAT Ygardl © 3R hela:
TREAT BT AETIDHAT FTelT 2 |

HeAlfae Mo @9 # W8R™E (Helpful in Strategic Decision)—
YGRIBIR oI dHeAlfad Fog o % Aered 8iar g | a8 fafi
fIpcdl @ FRa [AeelyoTded ol UqM &Rl § 3R 39 UhR
e §IRT AT PRAT AT 8 ST & | I Foi 1 &1 A4l
AT 3RS Fwal, GRS o7, SREM &1 R a1 fafdeiiasor
A ARE B Fhd 8, 9T drll |8 fofa forr S #

e & A= Wi & = Sua=d &3 (Supplying Information
to various Levels of Management)— Ue & Ud& Wk WX vl
o qAT A—fFaraa 7 el gaar a1 AEeIdhdr skl
2| ST yg s vty o & aor e ufafed @ fofa &1 e
ey & 1 WRI R BIS qdl | YIEdII oRdUTd Ud b
= wRI @& folu o ue™ &xar g aifd emr ol forr <
o | ST T W G I B Y G Dl BrAgerd
gfg Fxel 2|

1.7

Ta®R oiEidhd | AR Agyul 9K

1.7.1

faci oafafy g gewaa oEnfafd & R —

IR BT faci erarfafer YD AT AT
TR

SEGRe|

T gb]
(Objects)

IGICh

9qa¥d  YIERI Pl
TJAT SHD IER W

U AfR¥Ed eafdr d§ o A
g dom e@fr & o H
facha Refd o< grar 21

gD SGa UdH H
fooiy o=, Nfedt s9m
TAT AT TIR - B
4 |ERdl @ gfe ¥
AEihd A UgH
BT B |

favg am
(Subject
matter)

gAH QX SUPH & o IR
P S0 € dT SUBH Bl
G BRIGAAAT BT HUA
fopar SIaT B

sOH SUGH & [Afa
foqrm AT @nTd
Pl B MR W
faaxo @7 QIR e
favomor fear Siar 2
qAT W IUGH b AT
o 'R ) A=

gt Bl

PRIGIAT BT HIA

fopar Smar 2 |
SRIEUE Hard fagafderery 10
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gepfa (Nature)

facia @ @1 g

PRSP orgrfafer

T Ufagfie gHbl o
g 398 S FAeRI Bl

ofET BIT € S a<Id § &I

Jd: A & |HbI
@ et (Projection)
q owEfa B gad

U 3R S arafdd
IR &1 v fhar ST
=

YADbTel  FHbI TG
R I S I RS |
A @ fhar S g,
SEl dd J FaErd B
qrr Reafd @1 gorfda

BT B |
SIREIEGII AT I8 oIGTAfe | GIRIbI ol dTfafer T
(Compulsion) |afad 1 g ik W |wamm fess z§ iR

SUGH § 1fari w8l BIeh,
ERESIEERCC CEUECE BN I
gl BN GTed H g9
oErfafr @y ufear |
fRufRa 2

JEIG: sEDT gfear
N quifie w9 9
fAaiRa =21 8l

RJedl

(Precision)

SHH AT dl Yol gl
afferard gl & |

gaH dhcad a1 qulid
RUEIE 7 B | B

STIRT JFT ST 2

AT
(Reporting)

AT B ge H AP

BT qTER] UEHRI (TR,

OB BRI Yd=eIhl BT
R 1571 SR 1523 e | M7

faf e, oFeR, dax,

IR AN ST

IWER, M) DI AT
DA™ BN qr sni®
Rerfdr &1 STH®RY <A1 B
g 3R 39 gfe | I§ 1B
IBIEER] T Jrafer
(A= 91fie) @ uvErq
TR fH oI &

HRHT 2 IR s TR
fod T sfdei o
Uq  fadeRur  IIR®
I & forg Bl 2 |

fara=o

(Description)

Y D 3ol USRI AR

SH Aifgd GEII

"R BT oGl fhar Srdl

IMfed THEl AR DI

g, 2 ga1 # =aa fean
ST AHT |

Ul geARN BT FHde
AT ® S YaRIDN
fparett &1 yvIfiad &xd
2| omifad TRl #
TH-THl aRaad, deiR
# yfaafar &1 Refa,
SyAIGARI B B
gANG BT Ieeld [
ST Fhe 2 |

REERECIRUESI
(Quickness of
communication

)

SHH GOl BT Haga g
BIAT & | A A —8T
Qrar vg facar affe emr

I AT bl G
Mg AR fAfdwd
JRIRTSAT & UeTq Il

TR 91T ST 8 3R Sl
LRSS AL I s I
i 9 91 Bl ©

2, Fifd B IRl
@ MR WR U gRI
fofa fordr o 2|

oRgih RIgT

[ERVE IS ICEIGIERHRSIET

g8 By fAf¥Ed

SRIEUE Har fagafdenery
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(Accounting frgral Ud WERRN & | g[8 31U
Principles) AR IR fH I 1| S| S EES Eal
SAH g1@ ureul | AT ST | raegdar iR efrerar
THHYAT gl I 7 | ICIRC I CE I G|
ey iR aedl 2|
10. | orafdy (Period) | ¥ 3Maf AMHRIC: U a9 | $9¥ q4 R THI—THY
gl 8, RN o/ar 9 a1 | ) SMITIHATIAR
facia af w1 i 2 | TN FEIfed 3R
URT @ ST e ¢ |
11. | UepIeH A JAEAIH D AR | UGHDHII  oRkd D]
(Publication) | af¥® @l @1 vH Ul | yew gNT W B
IO PRER BT JorH! | forv IR & Sia €
ARt B TAT AGSIE | T SABT BRI Tal
FHEOA BT T W ZADT | BT
gemae oft erfart 2 |
12. | 3fm&oT (Audit) | S of@l BT IfHeToT AT |39 ORI BT IfDeErT
ST B | &l B ¢ |
13. | priuGHY SOH AMog 3T 3R Y, | 399 oFTd 3R IANH
(Methodology) | @fdavrd @i T |wWfd | 9HMIT: SaRal
Gl @ ®Y WY O 5| | dal AT A bl D
IER R Gd B
ST © |
14. | &3 (Scope) focig o faf &1 &89 | ya=ag oEnfafy @r
AT BT 7 | & HH US|
zad faci orErfafd
GBI B B T |
eraTfafer 3R
qRUMHIHS  dh-iIhi
F AT A S
g |
15. | faRiyamny facia orarfafyy o el | yaea  orafaf 4
(Characteristics | # dawfsal,  dgar 3R | gamRll & IUIIRTET
) RUgar R fRy OiR o | R ofde SR fean
ST 7 | SIS SIS EaN)
GG SIEE]
(Relative) e
fawTa wu # Bl 2
16. | fAfed ord SUH Bdd dKdd Al | YSRIGI ofdrafer  H
(Implicit Costs) | ®r & farm ST 811 ot | 9 UhR @ oAFTdl
IR B @ B ol | R AR aRd € g
WA drel |EEl (O | I9d | ggad @
I BT HIF) DI ARTT BT | D HAT DI ARTT DI
s ol HOSEl R | W | and | i
ST | fopar ST 2
172 VYO  o@iHd & SudNy  (Tools of Management

1.

Accounting)—

fawia i vg @=gie= (Financial Policy and Accounting)— 93i&

TRRAT BT BIY YT B B Tw=e H 0T o9 gsar 2 | A Iy 39

goll i gRT a1 01 o) T Y S dahd © | g ot ol
PRAT Uedl & fdb e Yol fbd gbrR @l srefiq wwan e Yol ar

SRIEUE Hard fagafderery

12




yeereh i Aot & foru i BCM-303

EieR 3w Yol B8R 39 YR ®or dEdreld B Al
FHABTAA, sHHT W Ry Nfa—vge wran el 81 o o<
P S arel @I # ofy YSi qAT FOT BT AT AUINAD 9T
B3 fAf¥ad axan ) yawrerg folim &1 erd 71 3 9 ol
Teayut B & iR year oEied iy fioe @ forg gt
Td HRAT & | S UBR &R RS (Tax Planning) T U@ &1
eyl Ugel ® e gRT Ua=IGR oETed Ua=l & gl
UEAT ©1 98 WA b A B forg Rl @ A M &R
fafl @ SMeRI USSRl & dAT BT AR B BT IoT
BT B |

2, facha faavol &1 fdwelwor (Analysis of Financial Statements)—
focia fAaron & favelvo &1 IS FAHG! & 39 UHR A TATHR00
TAT YRITBRUT AT & b A yae & forw Suanft g &1 9 | &
< Tl &1 31f qAT Ae@ IR—THAID] 9T § WK G Bl
e fear o g1 fAcia et & favewor &1 qedier #
fageryor, anfe wnfae €

3. VfERI® @ a egied (Historical Cost Accounting)— e fafer
DI g BT Id €, 9 &9 a1 9D U g9 dRAdd ARTdl Bl
AEEg B DI YU Bl URIERIG dNTd oEied dEd |
JRfdd AN DI gl JHT AN | B SR 2 | 39 Jol T |
T & f9Ed & IR # TS gROT RN S Adhal 8 N
S eyl dl BT & fhg S SUANAAr WAT 2 |

4, goted) fA=r1 (Budgetary Control)— a8 U% Uil yomell & g
qotel @1 e den fRg=or @ o uanr fear Srar 21 i
PHRHAD [T & oY Ugel | & qoic IR &R ol oI g1 3
golc VfaRIRIe Sffesl dom Al T a=mell o= emenRd & & |
JRfAd IUARRIT BT oigdg & foral &rar & qur gd FeiRa
el A D] ol DI STl & | Yo §I6d & Ydd Afdd & DR
Awred &1 qeaied IR AdHd H §Hd 8 Ul § | doicl B E
FERor #=e1 qen faeRor s e, e e e & fog
He@yul BT 2 |

5. yAa orta faf (Standard Costing)— vHU oitd Al erra
= & Igeedl & folv e #we@yul da-ie & | UHY dNTd
GG Yoen H oArTdl &1 yd fAuiRer e form Sier g1 wem
NI d1 FERT <1e] <9l bl FaRerd fageryor uR e sl
2| IRAfAP ANTdl BT Aferas fhar AT & T UHIT ARTdl |
STBT AT B S 2| QB fTERer UR MG 2 Al SHAd
fawetyor frar ST & @R S9a folv SRer™l SR &1 gar o
ST 21 §9 UHR AT AN A e &1 Bl fmAdT Bl agH
H WeRd BN € UG IS UAre g1 ua=r (Management by
Exception) T \#1d g1 ¢ |

6. g g fafr (Marginal Costings)— I8 A oidid @1 a8
fafy 8 S Scred @ "= (volume) H B dTel uRdcHl @
gRUTRGEY arTdl # g uRadHl ¥ wWfid 2 39 gl &
I IATE I AT BT A (AR iR Rer arvra #
fTfoTer b S & | ReR @mTd 1 SuRRafid e 8¢ Sared &
Uh WR &I o foram Sar g a7 Ud SIed Shle & URUTH:
anTdl H gig dad uRad-Riid drTd &1 8 Bl & | AMs anTd
Y Sres @1 A= sf@er v v Gk & = 9 ger
TR B ATIETIDhdT BT 719 R H HeRId 8Id) & | ScTe erHdT

SRIEUE Har fagafdenery 13
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10.

1.7.3

& AIBIA ITIRT | FRfrd (il &1 W Jeaies A= anTa
fafr @1 Feraar | fFHar S @adr 7 |

favfes ogide (Decision Accounting)— U &1 TS Ayl
SR [0 oM & | Foia—fEar 5 A el 3 9 gma e
&1 & Ak 21 IO e, Rl a1 wREr a1 o foar @,
fafdefipror a1 iR, anfe @ ww=fua ome ol &1 Jad 21
JIEIdTd ol@id Ud ddbiedd HRIAEl & fawig g+rdl @1 o
FRAT 2 IR 9 UBR Y B Fa9 Scqd HRIATE] BT A1 SR 3
HERIAT U 2 |

g cNe oi@ied  (Revaluation Accounting)— 9 GAReITIA
e fl dEd T | e H Uoll B GRET @Ay & 7
I B | A B AT S USR P ol B 6 ol &1 avafasw
A JATad 991 2| BEal H gig B @ & IR Yol BT o
9gd A1fr® ywMifad B1m 21 91 (Batty) & IR “9edl g8 dAdl
& Y W FHfcd & Ul ¥ AR TR W Bl g
& fog ygaa ARl & e w1 & oI Yiedie oRdidhT &l
TART fhaT ST § 1

f=r @ giea (Control Accounting)—  fFRI=0T - oEaide @8
UId oI UUTTell 81 © | faf=1 gonferai & fa=or gfaadt el
g 3R s & = oaied # ugad fear @ w1 UM
ANTA—fafdr 3R Fotedl =1 faerer fageivyor & ufddei & #egd
A PR § a1 9hd & | I e H SMIRE SR
(Internal Check), 3m<iR& 3i®eToT (Internal Audit), demfid afaeroT
(Statutory Audit) &1 g =07 Seewl & fory fhar S daar
g

TS o 9omell (Management Information System) — affas!
BT ARG qgm TTHRT FA & U solae=ie Surl &1 faar
B WM ¥ UeR Bl Ufafed wRA @ ARl | Agdyqul guR ger
2| FraeE, S IR = & fog uawr & offesl &1 gfd @t
SN 21 AT BT YA UT BRAT TAT D ATHU BRIATEN HRAT
FRI=0T qab-Ta] & w4 H Ugad [Ha1 51 |HhaT ¢ |

YIHHI @iHd BT MaegHhar Ua 7@ (Need and Importance
of Management Accounting) :— adA™ Sifea fenfiies Sva #
ORI GG Ja BT UH ST AN B T T | UG
SIS Ud—a Bl, D had W AN—geH Bl © a1 I
WA oAl §| FaA UREred © YA H gl @ PR A
UgEDH GG Bl A g6 AT ©| GSHH odied B
fIeelvocHes T HHWIT BT &1 URdd DR dlell db-ildl § GER
IR verg & fAfi wRi 1 o Tl saadar Fafa w9 |
QN BT ST B | GBI AGibT T DHael Y bl HRIGLA &
IQIAT &, R I8 HHARAl B PRI—-FIAT H Jhg B H Al
HEIP BT 2 | YIEDHII kIl & [feliad oM & —

FRieFar H gfg (ncreases Efficiency) — UTE@RI oRdTdH
ATTHIIS HeTel B HRIGAAA H g dar © | A= e &
fore @ew oiffm e fu o & SR g9 <edl @1 Suafes &
IAD] HRIGIAT d ATIT BT IUBRT BT 2 |

Sfya e (Proper Planning) — Yera= o@idd ol @l
FEradr ¥ A= aRarest & fog aor e # a9l & T 2|
g ddb-id faf= fEamell &1 qaigas o 4 §8™d 8l © |
Ay AR SER R golc 99 O & iR AguRI=T 7o
Aed & forg U ‘AR 9oic’ (Master Budget) s9/IT ST 2 |
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1.74

U Afdd BT HRI—IR Ugel H 8 7 PR QAT S1ar 8 | 39 UbR
TReAT B fHIT—FHATdl BT Y FaRerd 1 o o fhar Sirar g |
PE-—EET &1 @B (Measurements of Performance) —
gofes! =0T e YA olTd oRkdidd & Ygfadil dri—fsred ©
AT BT WG 9 ® | THY ANTd odrhd fafr # ogmmg fAeiRa
PR & S € 3R IRAfdd AT &1 YA AT | G Bl ST
2| 39 UBR I8 UG Bl aRQad AN IR THAY aFTd | faaRor
(deviations) &T Udl &M # WERI& BT & | I IRAMAP AN
U AN W 31S T BT Al SHBT MY AT AT AJehel [TwTeH
2| gotedt =07 gorelt Y q¥ HHEARAT P qeTdT BT ’g bR H
HER® B & |

AMERIGAT ¥HaH &)1 (Maximising Profitability) — a1 @
=1 Tl BT qR= T I BT AR Bl R deen qn
A6 & TS Afdd B HRIEHAT H g B BT © | ARl &
fFRIFVT & QU SARH & dFd &I g § Wed 8d & |
JIEIHR i YTl & HeIdT H GRqT & o & JARHdA
TR BRd ST & FH dcdl & Faiedd SYART HRA | ANTEH
IR B | Herd: AT W) g @) 9t 2

Iyl HI HaT § gaR (Improves Service to Customers)—
Jeeebrd oiRdlh H Uga @l Sl dlell AnTd == &1 Jfaadl o
DAl B HH BT H FErgar et g1 e # G HHaR)
AR & aR # FolT I&d 8 f6 3 Fae=or | w8 | S@re o oran
3rdl Bl © Hifd Turdet $ oIy gHT ysel W & FEiRa fe
S & | 39 UBR IUFIERT Bl ST Hod IR IH oA dTel
AT B YT BT § | WA & IR H ghg B A SUHIGITSAT Bl
AT @1 MYl W IGHT F=d &I UTel = |

yadl UeReg = (Effective Management  Control)—
JqRIDHII @i & [UBIUT qAT dhdld Al b fGari &
RIS, 99 IR =01 # 98™& 8 & | JA™ [giRa &=
dal drdfde fwred @1 EfAd qeuied  ‘dudie gRT Y&
(Management by Exception) &I =1d §91dT 8 | Y& afdd 3ra
B BT D HRAT & AT b BRI—wred # Ife g fagas
U7 ST 8 A IR BRiArel &Y S © |

YeRIHT  oiGihd B AWe (Limitations  of Management

Accounting)

T YSHII TGIhT ARG [BAT—dheral & o, dared

e =1 Bg AF-S¥E #RT H WER™d BlAl §, dUIU By HRUN W

gD GG AIAd Bl 2 | USediy okaihd &l AR & IRl
3T UHR & —

1.

SI@iee I W MR (Based on Accounting Information) —
Y] oigidd i qel anTd oididd gRT Suaed fhd T ifdmel
R 3MeRd BIaT § | Vel sifesl &1 wiosr & forw fAvig o #
JART fhaT ST 8 | Udeaa Forl &l gaar dor yHaeiiadr S
el @& o2 R R wxcll & RS9 emR w3 foig fo
T B 2| I iy sffes favadia 981 & Ueaad okdic-
| ATyl FE Ua R AHAT © | Yfh YTHDII G Bl 3
Al §RT Gahlold Faamell . iR &A1 gsar @, o @l
gTaefierdT 89 Wil @ favgaigar @ W 9o Wifag 'l @
R smaeass sffes ford T £ |

S &I 31 (Lack of Knowledge)— Ja=Id1d o@idhd & UART &
foy wwfag o3 vl © 9 @ mavgdar Bkl B UER Bl
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ogied Rrgr, iRRema), e, yar @ g, sifaanf=at
(Engineering), 3nfe faval & uRfed 91 =@y @l ueegara
STGIHA BT YHTEYel SN fHar S daar 21 349 fwal & 5 &
HH YIDHIT RGibT b YN BT AIAT B ool & | 3[yd, Ife
fR—ufear 9 9eg Afdd 9 Bad YSHBT oRgiBT bl AT
TS a8 dfedr gWfd fowal @ W SHeR wgd 8
UGB IGih BT AT SYART B b ¢ |

s=astTAd Aol (Intuitive Decisions)— T Ua=Idbl ol
fafr= Refol &1 d=nfie fawewor uRga a=ar @ wd al @R
aifepsl W MERa v o1 % weriar @xar &, R 41 a8 ugfa
T o © 6 ol srdely @ smR w of forw W 1 Iw '
Johal © b geas Ao o @7 T ufear | 99T BT T B
3R R IUN RT v R ugee & forg sraamer (Institution) &7
TERT o | 39 YR JdEcHd A0 Yadbid oidih &l
ST BT AT HR < 2 |

yE @1 fddea T8 (Not an Alternative to Administration)—
Ul SEid AT BT Pl [Adbed T8l URId dRal o
U o] & YDV Ud dbeilh dhad ol Y& Hd o,
ool =81 | fofer gever g forg a € qen g9 Aok &1 et
A ygvg gRT 81 fhar Sar g1 s9felU Ue-ald oRkgidd &l &
WES a1 Brd’ (supplementary service function) T ® &R 7
a1 foig o9 # 3R 9 8 ST fEaraud | s Bl JAf~aH 31T
BT B |

S=a WRT @rar (Top Heavy Structure)— Ua=IdId ol@idh- YoIell
D WATUAT B H U [ARJd GISAIHD FaRAT DI MIeIHT Bl
2| 39 YUITell BT HrIee iR Y9I s & forw M i den
faf el &1 AN &A1 Usdl B | 9 SR UIRDBI ofdidh YuITell
P YR HIAT Udh @il d 2 AR sHIfery 98 ufrs™=i gRT &
SIRT SUANT fHAT ST FhdT B | BIC AMBR dTell ATTATID ShIsl
AP AT g HEM B & HRUT 39 YOl & YANT BT AR I8
T BR Fhl T |

fqerIar] 3ra=er (Evolutionary Stage)— TSI oRgidd i 3741
fararcasd sraRem H & T oAl Jff~ad Rafd 9@ =81 uga urn
21 9 UUMEll ERT U UGN AR Thlbl A ATT—3TelT
gRUMH U 8 Adhd © | fagelyer iR faeq 9 e W ey
Th & UBR & el 8 Fhd © | ISHDIT @i Bl AU A<\
&Y dF qga # il §HI o |

feaTa gaiug (Personal Bias)— facia g@ar &1 dew S9@
fdemed! &7 IFIaT 9 & IR SMUIRT BIdT & 3R 98 afdd 9
T H e Ffdairg vty Y ST 21 9 UBR favemor eiR
frdee & afdaera uerard & FRITEaAT S REdl ® | AfdeTd ueTTe
qor gafue Fofl @1 awgfsar &1 waifaa &-d 2|

RIS 31aRI (Psychological Resistance)— Ta=IdbI olEidh
D RATYAT B H FTSATHS WHy H ol d URId- & Usd 2 |
HIHDI (personnel) IR YHME TSl © AR THD HRU G & BB
AT & 5P YR BT FRITEa=T a1 Y&l 2 |

1.8

I T H YGRS ATl &1 & ordw favga B T ¥

SHD ST AFANdS fBapll & I Usgell & qd 9 qadd @l
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Al &1 rega fhar Sl &1 I YaEdl bl 98d dNg bl o
QUSR] IR B, Al YSEDHR AARRN I Golsmdl & o | A1F &
qiI®r & |re § YAgAE AT ST Hd | U oAb H i gl
BT 39 PR Hehferd d gaRkerd fbar Sirar & & gaverel o1 Aifcdl HeiRa
T I Ae@yl Ui oM der RE-ufifes & @t @1 erfdeaw
B FaTerd B H 3aegdh eIl U4 AN—<eH U<l & 9 |
|E 3l H, fhdl AR & 9d, 9OHM 9 qidsIdTelE TfafafeRi g
ygfcaal &7 egdd U9 fIwaver, ga ogied @ favg—awg Ecfl 2|
qddleid Ugfcadl &1 gdd 39 M ¥ fear oiar 2 f& #9a qen
IRAfIS A H RIT IR TET? FT I IR AZdYl A? AT R & R
PROT A? T ITH JUR DI ALIHAT 87 IodH Ugiaadl &I JAT @
favemor 9 S 9 fHar oA g f& A9 (Standard) wfafaferi &
ey arR<faed fafaferRl warferd 81 € € A1 B a1 ST YR bl
AMALIHAT 2° W™ &1 yaigam gaforg fear o § fe amafie

ATSTIY ASSdd AR O b |

19 (el

IqHG (Data)— THE BT 31t el a1 IRl A T

AT (Recording)— 31iera=T &7 3ref foras & a1 & 4 B |

wqHi B Jerar (Validity of the Data)— \HdbT &1 durdr &1 31 FHdl @
YEdT 9 YUIdT BT YaT oI 2 |

WHH BT Fagd (Communicating the Data)— GH®! &I Uawl & S
Ffderal b UNT HxA1, T S7d MR W Ry o T 2 |

TP &1 a9 (Interpretation of Data)— WH®I &7 favelyor &=AT 9
T HRAT, FHPT BT I e ¢ |

Y@ (Managerial)— Yaverarg &1 el U &1 gitc ' fqal ‘Ua= &
foy 81ar 7 | uaw & Sred e, fAidee wd geaor deer off B 7
TGt a1 A@idT (Accounting)— IETARY AT oETdh= ¥ MR IR
& faff=1 faciy FaeRl & oRgs JHTe 3R URAIHRT 4 7 |

RaiféT (Reporting)— RuiféT &1 Wi R fHar Siem 81 vem— <iRa
Rl § Y Bl Gl o1 dl fgdig 98y aven H 9l vall @l
RIS SUT&] BRI |

Jaeiyer @rta faffr (Absorption Costing)— 69 & @d Ay (Full
Costing or Total Costing Technique) I ®gd 8| $9® =Id J NIq,
HRGHT AN, IHTEA ANTd, FHf ARTd Tl qifSd o™ Sirsar [95a Je
fRetRa fear Smar 21

W @ (Marginal Costing)— ¥l 9% & Icared H Udh Sdls @l
gfg B I gl AN H ST gfg Bl 8, g8 A AN bl © |

110 91T U
1, Y=Ib oRGIAf Ieq b AW Ul YIRT fhAT IT— The term

Management Accounting was used in :

a. 1945 b. 1950 c. 1955 d. 1960
2, Jq=IdhIg SETafer g— Management Accounting is :
a. fawaerd (Subjective) b. axgf (Objective)

c. fawara ud awqfss <1 (Subjective and Objective both)

d. 579 & @15 & (None of these)

3. Ja=IDhI oigidhd I 8— Management Accounting is related
to:
a. JGih+ AHGT & Af¥erd ¥ (Recording to accounting data)
b. @ma wH®T & 31f¥er@ ¥ (Recording to costing data)
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C. oigih- FH®I & TR ¥ (Presentation of accounting
data)

d. 9 w4 & (With all these)
4, JqIHhR  of@idd & YAN ©— The use of management

accounting is:
. Juf® w9 9 aegary (Legally obligatory)
arfrar (Compulsory)
. Uze® (Optional)
@B SUGH & fou fad ik sm @ fau tfesw
Compulsory to some and optional to others)
5. JIEHR Gl yal @I HEdl @’dl 8— Management
Accounting helps the management :
a. dad e # (Only in planning)
C. @aa = # (Only in control)
d. fareH, fAded vd =1 ¥+ § (In planning, direction and

control)
f=foRad Foe & a1 I €, 9arsy |
State Whether the following statements are True or False.

QO 0 oo

—~

6. JgIdTd oRgidd A aih= &1 UANT 2 |
Management Accounting is the application of Financial
Accounting.

7. U] gl Il oaidd & 91e 1T 2 |
Management Accounting comes after Financial Accounting.

8. U1 olRgIh dH1 AIULH UTGHId SToll § gl T |
Management Accounting was first originated in Italy.

9. U olgich] H URHAVIHSG T4 IOMcAS QT UHR DI FaTall
®T JAER BT & |
Management Accounting deals with both quantiative and
qualitative informations.

10. TSP of@id fdRu BT Yebrer 3ifeard =gl 2 |

Publication of Management Accounting statements is not

compulsory.
111 9 UH @ SaR
1.b 2. a. 3.¢c 4.c 5.d
6. True 7. True 8. True 9.True 10. True
112 HAWRY YA
l. TESTI JT—

1, UG oiaTfafdy a7 2 |
What is management accounting?

2. USRS @Ay & gefd o aari |

Discuss the nature of management accounting.
3. JI=IDHIT SIS & IGaedl df Ian |

Discuss the objects of management accounting.
4, JIIHRI @Ay & A8 P qar |

Discuss the importance of management accounting.
5. TEEHIT IETAfey a1 Al o qard |

Discuss the limitations of management accounting.

I e g
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USIDHII RIS I MY 9T FHe &7 $AD UI & Ud Igagdl
DI AR |

What do you mean to Management Accounting? Explain its
main scope and objectives.

2 JEHd ORI 1 57 gAY W 399 Agd U9
JMATTHATSN BT FARI?

What is Management Accounting? Discuss its need and
importance in modern age?

3. g # geRIa @Ay wraf S 9ar |
Explain in brief the functions of Management Accounting.

4, JIRIDHI SEih @ IRV AR | yewa Janfafy fawia
dEiEd d 68 UBR = 87 USrEad oaiafyy &1 ARl Bl
TR |
Define Management Accounting. How does Management
Accounting differ from Financial Accounting? Explain the
limitations of Management Accounting.

113 <4 J)SD

1. S0 THoUlo [T Ui (Aol 7 oRdi

2 S0 THoylo [T T oIETafer

3. ST0 foH0 HET : TIH R eraTfafer

4, S0 T0H0 I : PEESECICIGR|

5. SRTETST YT PEESECICICn|
ANTTER 14

6. Stoio i, : PEESEANRE N DIC IS ICIGR |
JMROBOTTHT,

NINECOI NI

7. Dr. Manmohan : Principles of Management
Accounting
Dr. S.N. Goyal

8. Hingorani, : Management Accounting
Ramanathan,

Grewal
9. M.N. Arora : Cost and Management Accounting

(Theory and Problems)
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shles—2 fdwig fdavor (Financial Statements)

SPhIs B HURAET

21 URATEAT

22 Iy faaror
221 3T
222 GRHMNT
223 i Aol & Igeed

23 onf¥& faeer
231 M
232 ¥Md®
233 UTSY
234 SR

235 3 FC3T & AR 9T
236 SMY® RICST & 9N R JAMETRT HB Aedql o aAqT G
24  AM—EIN @I

241 3N
242 GR¥MNT
243 U™RU
244 N¥H
245 Q&R

246 AM—TIM WA & F&I WR IMRT {FB Fgdqul Wes qA G
25  facig AR & &R g 98«
26  facig faaxon @) e
27 faci fdaron &1 gapfd
28 AN
29  v&Igell
210 91 YA
211 91 Y B IR
212 WWRYG YA

213 9= JKiD

SR

39 SPIS B IIUIT b YA MY 30 I & ADIT b
. facia faavon & smerg g gRwTST 91 9 |
. anfdie frear & ome, ¥fiie, sy 9 ISTERT & AT IR GD |

. A—BI @I & 3R UREYT UrHU g JQTERV & FRAT B
b |
. i fervll & &1, 7@, Ui g AW aaq1 9 |
21 PENICE]
I fqeRo 4 gead sifdbsl Ud FoRll @ R wU H (A=
UHR BI ST W WA H AR SR 7| S STl W 4= w9 9
W il B A, SHERl B IAgE!, WFeRI B SR,
Gl @ g 9 fAeI—arg q%gll @ AN B AT, TS DI
AT PR Adhd g | [gemer g Fdes & giicdlv 9, 9 g™l @l
ol fqeRoll &1 € 9 /97 e 81 $9 Sl H oy fawiy faERo,
S U4 Hed d fAiiy fqaroll &1 W &1 sega= s |
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22 fowig faawor

221 WY —

o feror & ared =l f Aifers fQaRor 9 &1 d&ar & o
fpdl aam a1 TN & W A Ewd facia gaARil @ uefiia
HRAT B, TR IIAM Bl H I fdavor & eraeia &1 @rdl a1 o
@I e fhar Sn & 52 oraes il MRed @ & o |
TR -1 21 U & f[aavur - anfefe fRicer (R fawia Rafd &1 faavor
il wed €) IR TM—=I AT JMI—fIaRT (Income Statement) | &TeT & #,
ARG AT §RT &I 3R faavor i IR 5 I o 8 5=
AMRI—fIaRor a1 gad dM—fderer R o Refd § aRqds &1
fIaRor & M & gaRdT 2|
222 ORYET —

1. SF UF. AR @ AR, Ay faavor faveiyor geq wu # fddl
FIAR & A= =0l & U A9 g§RT Udhe [Hd iy dRel & 72
] BT FFTT B | TP A1 B I8 fARON B S sgen d g 78
3 BRI BT Ygfed BT egaT ff g 1

2 JoIds soid & AR, “faci fdaror faweyor § 39 @ daiia
®I A fbar Srar 2 S g9 fderoll & warThaisll g1 fawiy faavon &
Ayl e feEm & fog vanT &) S g 1

focia fdaror # g2 wu ¥ ol Resr 9 am—si @rar w8
efAe o ST 7 |
223 facig faa=v & Igaw (Objectives of Financial Statements)—
facia fqa=oll &1 9o Igaed a1 fawig Refd &1 geri=r ik o
o Bg SWR ol UeM wRAT | fawgd wu 9 fawim fJeRer @

Ieadl B 7 UHR @1 I Al & —

1. facia g=a ge™ &%= (To Provide Financial Information)—
focia fderol &1 RS Sqewd 99 & 9=y 9 =
freqaia fawia AN ue™ &% 2|

2, IS & @ e (Information of Earning Capacity)—
i faror 0t o g uem axd € e aafis
SUGH BT Ao Rl & TSR Ad I IR ITS JAER W
3G &FAT BT STTHM TR ST 6 |

3. focim Regfd @1 SMe™ (Information  of  Financial
Position)—facia faavoll &1 v Feaqul Iqaed APAIRIS TS
& oY HERHEl (Tl dur IREl W 9 fawga @
e o ya™ &3 2 |

4, facia Refd # uRada @1 SH®R (Information of Changes in
Financial Position)— fawia fdaxoll &1 & Sgawd g8 W 8r 2
& e FReg e # o<y d9rmi @ <@l & 89 ara
URacHl @I W PN | S ge W Ubs Yare [daRvl, B yars
fdaxor iR fafa=1 srgferl &1 facha faavoi  wfer fear e
=

5. fdciam gaiga= # we™ar (Help in Financial Forecasting)—
< f[da=ol &1 U Sgaw Ul 94l ofawas gadny  Sude
AT A1 8 e R W fJvewiy A< gaigam ey S
qD |

6.  WARTGaiel @ fog fafder g=mE (Information to meet users's
Needs)— facia faaro &1 Sgeeg I8 +ff gar 2 fo e &

SRIEUE Har fagafdenery 21



yeereh i Aot & foru i BCM-303

faqufor, engediel goarfe @1 gfic & W o T qai G a1

B 9D |
23 3nmfde fRear
231 3R —

AEIRY diedrel H, e ISaT &I U Agea—Ua Hel Sl Fobdll
2, 9@ oFid Ush oR% ARIfcdl & i 3R g8l ok <1idcdl 9 T
wUe (Owner's fund) & HI &1 YR axa Age (equality) @i
Sl 21 grae (Howard) iR 3red (Upton) @&
IR, "The Balance Sheet is a statement which reports the property's
value owned by the enterprises and the claims of the creditors and
owners against these properties." $8 UR®NT ¥ Ggad Jdl (values) &1
IHF I8 B B, Ol UAP A B AdId @idl Bl @GdH SR qra
@I & 95 I9 g9l 81 {B ANl Bl I8 A=ar © 6 om—fafy o
ST (Credit) =M (Debit) @ axT6R Bl 8 | 39 RIgd & &R 8 3nid&
RICS @ Tl aR% BT ANT SRR BIAT &, IR I8 AT 9D & | T 9
ST & qRE WH-%8 &) HA o (Rigid) Tafa @ 72 8t 21 fe
Frfeqal 3R T vd Sl &7 3R 81 Wl BU€ @& ®Y | AMT STl
2, 3T THGI oI wHfadl 3R ®u-ual & Joi & SR W uRafda
BT Y&dT ©1 9 UBR e fucer & 9Wfd TR% @ AN @ a_IER
TR TRE & AN B oM & oy WH-Hv8 & oI Fcdl—dgdT I&dl
2| 9 wY | e Ricar, Jaw & |wfcadl @ Ueid 9 whd, |l
IRl & IR 9 I 3R AY B WH-HUS & w7 H IFd! [ g
RHH BT T © |

e st & Ml TR® & AN & Ageld bl Tb 3T giReapIof
A W FHASIRT O AHAT 3| 99 H, Uh B 92 & ol e usgell @
Uee BT gRomH & onfdfe et & <M aR% & IRT BT Awger Bl § |
TR & WP S YRy &I oAl &, T Jad™ & BUs bl G
fhar 1 7 QIR <IR¥@ @ W% ¥ Ig yar godl © b 9 BUs Bl U
I B oy fea—fea At &1 v fear a1 g1 59 ueR enfdfw
fIeer e VAT fAaRer &, S U aR% S9 ARl UR UG Siedl § o
I H HUS Pl AN AT 8, 3R G %, IF BUS & YANT &
=1 wul @1 formvr wxar g1 39 A H, qFl e & wed Reyfa—dawrg
@I AT (identify) ®8 ad & 7 fb W<jed (equality) | 5 gfteaTor &l
U BY MYe fIcer bl Aadiye e & facia—Refa &1 fdaRor
®E Idhd & (A Balance Sheet is a snapshot of financial position of a
company at a given date)
232 ¥iN® (Title) —

FqER ¥, e fIesT &I sMe A | YHRT a7, fSaeT ui
PBRY @B UG H UHHUAT BT WG | A e et &
T # e fidat &1 g fvar ST 2
e facer a1 | e facar |
facia—Rerfar a1 <= &7 faavor |
FrfoTal Ud q1fedi T faeor |
ArEl Ud S1i@l &1 fqavor |
FHfadl, TRl Ud @Rl %oe &I f[9avor, anfe |
Sad # ¥ e fycer e @1 srafds waEnT fher S g
Grdl o aifedl | forar T 2| o el & AR § W 98 910 9 8l
qhdl B, 99 T SAhT YT gl IRl & A<y # fhar a1 81| oIl
Rl & e H, e I8l Wrd Yol g 3fdene @ W W I B, 9

@ a9 4dd s
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3Bl B FE AR H AN b AR W A for@r o Fahar 7| A
gRRerfa @ anfdfes facer @1 ore fIciv—Rufd &1 faavor e @
UIRT AT ATy |

233 Yy (Form)—

RERE 31 frear o1 a1 9ri  fA9fora a)a a9ram It & |
T H S @ fIuId BT 7| onfefe fRIgsr & 39 Uy &l W@l
%9 (Account Type) a1 'T' SMHR dTell s ded & | anfdie facer &
I8 UTRU WRA H BIA §RT W A fhar a7 & Ry 81 &1 H Bo
s fageryr gfden & fou enfdfe facer 'T' smer # 98 afew
fJeRor w5 H (S0 ghe—a@r arar onfdfe facer Wl #ed ©) URd B
W OIR Td 2|

Statement of Financial Position

Current Assets :

Cash

Deposits & Payments

Stock

Debtors

Bills Receivable

Short Term Investment

Current Liabilities :

Trade Creditors

Bank Overdraft

Provision for tax

Bills Payable

i. Working Capital
Trade Investments

Fixed Assets :

Land & Buildings

Plant

Long Term Investment

i.  Capital employed-
Long Term Liab.

deducted
Debentures

iii. Shareholders Fund
Represented by :

Equity Share
Capital

General Reserve
P&L A/c (Cr.)
Proposed Dividend
Dividend Reserves

234 OqeN—-1 —
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Following balances have been extracted from the records of
ABC Ltd. as on 31st Dec, 2017 :

Todlowo folo @1 ifderal & e arfdsdt 31 fAwR, 2017 &1 ol
T T

Cash 4,860 Trade Creditors 40,575

Land & Buildings 80,000 General Reserve 10,000

Deposits & Payments in 6,200 Debentures 25,000

advance

Stock 37,280 Bank Over Draft 5,200

Debtors 52,300 Equity Share Capital 1,00,000

Bills Receivables 2,260 P&L Alc (Cr.) 21,700

Plant (W.D.V.) 54,400 Proposed Dividend 8,625
for 2017

Trade Investments 2,000 Provision for tax 12,400
Dividend Reserves 14,000
Bills Payable 1,800

You are required to arrange the above items in the form of
Financial Statements to show the following : (i) Working Capital, (ii)

Shareholder's Fund and (iii) Capital employed.
MY R & b 71 I <o & forg Sad #el &1 sy fdaror

H FaRera ifvrg : (i) ol gon, (i) sieenRal &1 wos, qen (i)
fafratsa 4o |
Statement of Financial Position

Rs. Rs. Rs.
Current Assets :
Cash 4,860
Deposits & Payments 6,200
Stock 37,280
Debtors 52,300
Bills Receivable 2,260
Total- 1,02,900
Current Liabilities :
Trade Creditors 40,575
Bank Overdraft 5,200
Provision for tax 12,400
Bills Payable 1,800
Total- 59,975
i.  Working Capital 42,925
Trade 2,000
Investments
Fixed Assets :
Land & Buildings 80,000
Plant 54,400 1,34,400 1,34,00
i. Capital 1,79,325
employed- Long
Term Liab.
deducted 25,000 25,000
Debentures
Net Capital 1,54,325
Employed

SRIEUE Hard fagafderery 24



yeereh i Aot & foru i BCM-303

iii. Shareholders
Fund
Represented by :
Equity Share 1,00,000
Capital
General Reserve 10,000
P&L A/c (Cr.) 21,700
Proposed 8,625
Dividend
Dividend 14,000 1,54,325
Reserves

Note :-

1. Proposed Dividend for 2017 shall not be treated as Current or Long
Term liability.

2. Investment & w1 § Long Term Or Short Term F&! /@1 737 % |
ara: Working Capital @ €1 Sirs f&am 141 § |

235 3Mfdfe faesT & 3muRMa T (Basic Division of Balance Sheet)-
Suad fdde & we 8 R g e aiRfmw 6 feiRa urew
fazeivor & gfeeior | Suarfl 981 § | fFdee & giesdor 4 ol e

&I AT BT 1 BT H /g bl & -
Frafet PR
3. el gl R, 9ol &1
9. W |aEfedt . IR—4re <1
|, 3Fqd wfadt 9. g&—qa (Net Worth)
T I gl
u. I @

. =re wHfadt (Current Assets)—

T MY IS AT § Are] aRdfeddl, I it gl €
S g™ H HraEd w9 H UEART @ SRl 2, iR O Jieudtad ddterd
@ ARM e g9 H gRafda fbar S Fadr g | 39 vl H, b 9 |
ur @ T, 9 FEfadl, B g e g9 H uRafda fear S oaedn g,
el FHfadl  dEddl | ARRIGAE I8 9% (cycle) (A®S
gI—FHfT—HS &) =1 8 H UP dY 9 ¥ F9g T8l oIl 3 | BB
SR H 39N S1fd A Al o Fhdl 2| 39 P H AR fhaar W qwg
FI 9 I, T T B UANT AR W &l Il FHfcddl & w9 H
THTHROT BT ARY, 7 5 F99 & MR W | Uh fARelvd ARIRoTT

|(\l'\

TAIRET BT dTe] Tl & ST=Id A HRAT © —
() we BT # g §& H (Cash in hand and Bank)

(i)  g&®r ko (Books Debts)
(i) 9 f3a (Bills Receivable)
(iv) wbe (Stock)
(v)  wRer gffoat § AT (Investment in Govt. Securities)
(vi)  31¥H gar (Advance Payment)
q. AT wHfcadl (Fixed Assets)—
R gHfadl WS 89 |Hfaddl | gar ® RHer &u
FIARI—HATA H YA & forg fban Sran g, 7 b gafdey ove The o
UTd FRA @ fY | 39 UhR &1 Frfcadl &1 YT dRa 8 M g ScdTa
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1 faaRr &1 S A omar 71 Wl wEfaal § oA 89 drell |1
TR FHfcadl §9 UHR 8 —
() 9™ (Land) (i)  wa= (Building)
(i) == g W= (iv) AR g oo
(Plants & Machinery) (Furnitures & Fixtures)
W oFu 9Hfwdr (Intangible Assets)—

ST 6 AW ¥ & W g @l 2, 3 AHfddt SR 9 3% Bl |
g9 T oGT O Aol & 3R 9 Wl fhar o Aot 21 39 IR &l
Hfadl BT aRdfds Hed, ORI @) arTed wfdd W R g 7 s
IR, FHddl & Jedidh" & T H IGguleld, dald AR Jaed Adia
Tgd € 3R fIvelvd & SR Ud 9N 9157 U=l § | e ARt #
DI A BRI & —

()  U<vew T ¢S "aw (Patents and Trade Marks)

(i) Hg=vur @R, g3 9 AEEA (Copy Right, Formula and Licence)
(i)  w=Tia (Goodwill)

T. 3= g9fcaqdl (Other Assets) —

R wfaqal @1, Sad =1 ool & ey & off wnfier 78 &xa 2,
I 39 o # enfiel HRd €, IR ST A U BIAT © | ST AR & el
AR BT fATeryoT SRd T, $ 1A € H I@AT ARy | 3 Afeca
# = &1 i wR Fad & —

(i) el (WReR gl & Breas)

(i) R—=mR® F#o (Non-trade Debtors)

(i) i Fagd, Foas ARME & oIy ofel T T Y XA |
3. I =g (Deferred Expenditures) —

Y @Y Sl IR—9R 81 B S & R S gad Fares 9 S
a7 Sifed T8 B0 7, I &g a1 @d FEdd €| 39 UYBR & T Bl
T 3T dTel Iu1 § AT IoTT MGl & | Ik S8 Al FaTel A BT UHR
AT ST B | 3T Sl H, 391 @l BT de aut § -k srafalRaq faar
ST 21 smufeiRad 7 fd TR Yo @ dwufd & U # e fcer #
fe@mar Srar & | fd faged o <3 d 39 W@l b1 qedied (IF—He) A1
Tl WX $9d Y9Td BT ATYT Uh Sifced i g, s9foly, fdveivs gad
T | ggd 8 SQR I U & |
R <re] <1 (Current Liabilities)—

gre] <IRI@ & SFaid U U U9 WRI Bl oM o g, ST AT
R a1 e facer & i & e af & fir ¥ B 21 | & af
el SR &1 YA =1 B8 H | AT gsdl 2, Al 49 1 F1e], a1
& ool I W | =7 T & v H FrAfaiRaa o1 enfie ek 5
(i) rurRe Forerar (Trade Creditors)

(i) <3 3= (Bills Payable)
(i)  sreumIei S—fAerg (Short Term Public Deposits)
(iv) IS oM™ (ST oTTer =Te)

(Outstanding Dividends (not proposed dividends)
(v) 3w @d (Outstanding Exps.)
(vi) d% fafdwd (d@ ko 99))

(Bank Over Draft (Not Bank Loan)
(vii) WER® Al BT ST IHH

Amount Payable to Subsidiary Compay
(vii) <gHR a1 R ® forg raem

Tax Payable or Provision for Tax
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(X)  <refwTels T S ATe 99 § < BT

Long Term Loan, which is payable to current Year
@ R—=re TR (Non-Current Liabilities)—

s= PH—hY bl kT 1 ¥ W ded & | T Ul H,
1, @ e a3 (AUReA U 9Y & d1Q) BT Bl &,
IR 916 SRI@ & WY H 99 O & | 59 UHR & QMA@ & IR0l =
§_

(i) T X k0 (Loan on Mortgage)

(i)  =xkurgx a1 9ivgd (Debentures or Bonds)
(

(

iii)  drewrei 9% T (Long Term Bank Loan)

iv) facfra swemsll & o1 (Loan from Financial Institutions)
q. g€ 98 (Net Worth) —

59 PN—H Pg Jafcd  (Net Assets), TRl &1 ®HUS
(Shareholders Fund) @ aifaat &1 gfdacl (Owners Equity) ¥ @&d ® |
AMRICA B Fafadl ¥ 9 FOl Ud IMc@l (STeUdleli d Qredlel
S0 @I ¥eM W Sl AY AT &, S Yg JI AT IJTETRAT BT B8 PHEad
21 Jfd HON WTed WEY $ YA H 3ME UBR B Sfcadn g
=TS URl ST 2, o SRl @l Y| AHid A1 Yg qed Bl 3Mdd
et # femm o A § yhwuar &1 JME 9T ST B | BB HHEHal @
afdfep foreal # 1 v wy | T8 Q@ A1 BT & 96 H D b
fRreal § fat Arfcadl ¥ 9 o SRl Bl TR U Y§ oI D WU H
fegmn 1 gar 21 39 fafrar & dase W ue fved 9 AR @
faeeryor oxa @Y rrifhd & e | X AT § -

(i) A Si—4sil (Preference Share Capital)

(i) w937 gSil (Equity Share Capital)
(ii)
(

iy wm=g GG (General Reserve)
iv)  oilrg wfefa (Capital Reserve)
(v) o Gffa ar sifdaRa o (Other reserves or Undivided Profit)

R MR amier @& ®U H UM &7 ISR & & |
236 Y& fIC3T & T W MR §B A5yl R AT G-
3. R wHfadt (Liquid Assets or Quick Assets)—

W wHfaal 9 e, 39 gWfadl 9 g1 2 O $98TgER
AT JAEAWIHAT YSH WR Tl b g9 H 97 fHdl Yoivra g1 &
gRafid far S Awar & | g8 uRaaw fasa o fafaw & s § & Jwan
2| o & g qaomar AT 8, W die] SEiadl Iad’ @ dEE
HATE @Y H Adhe g9 § yRafda &1 S Fadhl © | dre] | faal 3 |
Wh P BISHR AV FH P o 91 ad o1 fbdl Goli—81f & b o
A uRafdd e d&d 2| T P gWHIR, 99 918 a9 el uRafda &=
Thd MR AT TAT B BT YIS fhar Sar 8, dF 98 TP PR DI
SR (Forced) fd@t grfl, 9@ M IR -1 U9ME IS FHdT & 3R
fqBl w® BN & IR AT 99 AT B | 39 UBR WhE DI BISHR Y
T I AEfcdal | aRerdl dT dd faeEdE 81T § 3R s9felt 3% R
AT’ ®ed &1 g b Y A
RS qEfcqdl = gl FHfeadl — e
Liquid Assets = Current Assets - Stock
N UBR §B fgHl @1 79 ® f% ‘gded @@ (Prepaid Exps.) &I
Rl W ¥ ST AT a112T | axd: Jdawd Fdl 9§ JAde—uRaa @l

T o fdedge &1 e 8l 2 |
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q. SR Yot (Working Capital)—

faTcivor & I ¥ I§ 987 © TRyl AR T TH HH-—PH!
g PR ol A1 $8d 1 d@ied giednr 9 drRivd Yol I
FHfcadl BT odl SR R AR Bl
St 21 df% wawrm # o T ISN, wmfl Ioh &k wrffer oof
QM @ RIS BRI 7, 3R ol MY Yol ol |wfeqai— ae Jwafeaal
— Td Il & SRISR Bl 7, 37 BRI Yol (i T Yol — ot
FHfeql) & aRTeR AT B | gF B W H ¢
() oriEla 4o = 9a gefadl — 9o TR

Working Capital = Current Assets - Current Liabilites
(i)  oriEfe ol = R Y ol — il wwfedt

Working Capital = Capital Employed - Fixed Assets
4. T T YSit (Capital Employed)—

TR T S e BT WANT, By i H fHAr Smar ' 3R uid
A H AR BT IgeW Al A== BT § | I0AH 35 b folw s
I B 7 | A DI T B DT 2|
(i) %ol Yot (Total Capital)—

S §d ¥aEE  (Total Resources) I1 Wohel RN AT Yol
(Gross Capital Employed) I ®8d & 3R I8 AT &I Gl Rl
(Total Assets) @ axTsR BT 2 |
(i) < mE T $Sh (Capital Employed)—

S FH-FH U e 9 EeE @ foy e Y Oeir an
g TR T YO A BEd € | I8 ol THiadl H I A a1l Bl
S @ 91 ¥UY IBH b SRR Bl o | [Abed wU ¥, I8 Rl qrafeqa
Td BRI Yol & a_1ER Bl 8 | 93 & 9 H—

@) oY Gl = dol wHEfaadl — el STl

Capital Employed = Total Assets - Current Liab.

i ol FHfcadl = R gHfeadl + gl

it

Total Assets = Fixed Assets + Current Assets

(b) oM WA Yo = m) gwfcadt 4+ 99
il — g g1

Capital Employed = Fixed Assets + Current Assets
- Current Liabilities

<fe g Frfeqdl (Current Assets) —
<ol g1 (Current Liabilities)
= HRiENd Yol & BT, of:
() ormi TGS = vl sl 4+ SR o
Capital Employed = Fixed Assets + Working Capital

(i)  =fert @ TN TR g Yo

(Proprietor's Net Capital Employed)—
s dH-39 Y& Hd (Net Worth), r gfaadl (Owner's Equity),
aierenRaAl &1 wUs (Shareholders Fund) ¥ @gd 2| I8 Gol dwfaal #
A @l q@l & " P 91 AT IPH & dRI&ER Bl © |
T 3iNd b= (Average Stock or Inventory)—

faff =1 UeR & B S Fedl AT B Wb, dle] B BT W6 G

IR ATl BT Wb 3fffa § R ¥ & aRME e AT ea @1 &
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NI ¥ FEd B Jgiad ®U H, THG! TUET Iadd § W T
gffes, daifed a A® Whe & A9 § Bl @8y | W 98
fAeclye® &I S eH I AUS a1 el i ol 21 39 USR id
TH P TUET YRS TH g AfNH Th b Fded H OB Ol B
URPS Th g NfTH Whl & ANT BT & | faiid &)= o 8+ arel
ATl 81 3T W Hel & | Il URMID Whvg BT W o S el
2, I AIf=TH T Bl B iId W A foran ST © | g3 & w9 H—
T ¥ = URMIS WhT + S1f=aH

2
Average Stock = Opening Stock + Closing Stock

2
24 AM—8IY W@l (Profit & Loss Account)

241 I —

i@ feresT | @dal I8 9d Bar 7 fb e MfEa fafdr o1 |ven
@l facia Refd a1 8 ey IS AARIS dF—a7 &I R AR TIe
goTd, S freat @ Aal W usdl § iR URdds 8 oIl & WR=] 39
IRadE B TSI AT HRAT AT ST BRA]
TRa T8l BT & wife e fucer te faRw fafyr o & uR fea
ST 21 Q1 fafe et w 9aR R W enfde facet &1 goreTs
JEIIT PRSP qY R b Yg URadHl DI S AT ST Febal & | IR I8
g€ Rads &5 HRUN & GrElfed gRUmM BT 2 | e B 9 uRs
PRE D YU b vy H FH U bRl SURE™ BT ® 1 U8 B
AT @TAT §RT Y_1 fohar 7t = |
242 ORYET —

¥ SIS (Haray G. Guthmann) & 31AR, @™ 3iR 81 &7
fdexor, U o @ W &1 Ffiqd 9 dferd e 7 S e AREd eafd
% foru em f’d & gRadq & aROT 8 § |
243 UTRY—

afde fcer &1 dRg aM—aI @rdT & W @rar w9 H a1 fJavor
& ®Y H GIR fHar S Adhar 21 I8 ¥R 7, & vRdm S i
@ I T8I WIAT BT VT bl YTy |8l uiRd fhar w2
IRUITARG™Y FaeR H, ST & UHR 9 JIa¥—fed &I B=ar & MR
R AH—8I @, == w9 § qarR fear Sirar 8 | ari—81= @rar &1
Pis 1 UTOU 1 9 81, SHH WK ®U | GRIT ®I 3T Ud g dI A&l Bl
S el # fo=fd ave Rarn 1 81, R am—si @m@r 9
®U H AR far 1 8, 6 S¥e gRT &9 & ST H IR WEe [y
A YRl fbar war 81| g8 A1 Ag@yul © b uae—ugid 9 IR—IR T
BN aTel WEl BT Hal bl T W faamr T 81| dAM—8If @ BT arg
DI W UTHY R T 8, S9d gRT T W USHTe 6T USAT ARy —

(i) T @ Farad § M & 9Id, oY 9%y, faf T ) amy, o =g =T,
faframT @ A R oM, e wiftq, anfe | (i) VAT o™ ST Jmuareawy,
TR IT IR—R 7 fHd 9 arel o= —<+ & 3fed gam 81 (jii) sgaama
Gaed & T Fg | (V) 99 T ag B AR | (V) - | (Vi) TR
T A= graer | (vii) Y& @™ ar B |

STATEMENT OF PROFIT OR LOSS

(For the year ending ................ )
Last Amount %
Year to Net
figures Sales
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Sales : - - -
Less : Returns, Excise Duty, - - -
etcc. e

Cost of Sales :

Purchases -

Carriage Inward -

Direct Labour -

Direct Expenses -

Stock Variation - - -

GROSS PROFIT :
Less : Selling Cost :
Variable -
Fixed -

Other Variable Expenses
Administrative:
Fixed Expenses - - -

OPERATING PROFIT
Less : Other Expenses :
Interest Paid -
Discount allowed -

Add : Other Incomes :

Discount - -
Recd.
Interest -

Dividends - - - -

Net Profit - -

Less : Taxes and

Appropriation :

Income-Tax -
Dividends -

Transfer to Reserves - - -

Balance to Balance Sheet - -

244 & (Title)-

anfdfep fIrear o dRe AM—8I Wrar &1 A1 3Fe AWl 4 YBKR]
ST 2] FdeR # 39 fARor & e 39 & @5 Uewudl T8 2
ATIRTTAT 3 2fSa § 9 B U b YART fhar Srar g—
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() sma o Sulsta Taa &1 faavor, (i) sma—faaxor, (i) sm, o 3R =1
BT fqavor, (iv) 8 9 @d &1 fqavor, (v) Sared faaxor
are dig H e = 7 A o fAaRor § v A9 safr & smat &1
I o H fBY T @l F JAAT B Sl 7 AR SEI D AR DI @M
& IYE T I Yg B A9d & | AW & a9 dddl aR<idd wd H
T AT Bl & dfed SR mal &l W enfiie oxa & | |rer € Uil et
®I, I U B T B, iR SuIfeld | g8 @ i awfd 9¥ @ fog |
g, S= Wl 9 # IGAT UsdT ® 1§ UeR WdEl ® e H, dRddd
Al & Ifeldl 31ad (outstanding) iR g (Prepaid) @@l &I 41 &4
H WGAT 3MFeIH Bl o | §B IR—hs @9 (Non-Cash Expenses), Si¥i
R gHfcal R gN fe, & forg ge o Tl B

fodr e @1 e fesr iR aM—'IM @Al SW Wl &l
facia Rafd 9 oo oifdd wd uoifd & fawg & eyl e ue™
axd 2| 39 & Rl &1 regdd axe | SH FR$ &1 fl I U &
AT ® ST oM@ i Refa 9 wifa & fog SRl B0 ¥ wReg 39
faaxot § Pael facia ®R®! (Financial Factors) &7 & @ & U @,
ST U AT & ATAIAS Silad W 3 AMHIIG, JSlHiad d I
BRPI BT A 1a gl 7, o faavor, enfdfe fest a am—a @ #
8T & S Fapen
2| 39 UBR @ BRDI & T § GIT o1 @ oy ya Fards RUiE g
el WIYOT BT UART &xal & | 3 fohedl o ivem @) wifa @ Refa &
v & qof 99 o &*e @ forg e fRrest @ amM—sIe | &
AI—ATT FaTerd RUE g el W9y &1l eyds H_AT Mavdd &l
ST B |
245 QN —

The following is the Profit and Loss A/c of XYZ Ltd. for the year
ending 31st Dec., 2017. You are required to arrange the figures in the
form suitable for analysis :

31 fe@R, 2017 &1 ¥9< 8F dldl 99 & oY TaH0dATR0GIS0
fafics &1 am—ar @ FrafalRad g1 o oI Re & & fawevor &
fo Sugaa Urey H il B Y aRerd o ¢

PROFIT AND LOSS ACCOUNT
(For the year ending 31st Dec., 2017)

(Rs.) (Rs.)
To Opening Stocks : By Sales (Gross) 1,32,920
Materials 6,125 | By Misc. Income 166
Work in-Progress 1,216 | By Interest on 82

Securities

Finished Goods 2,544 | By Closing Stocks :
To Purchase of Materials 73,000 | Material 7,444
To Stores consumed 971 | Work-in-Progress 2,044
To Employees Salaries 6,006 | Finished Goods 3,061
(Factory)
To Freight etc. 1,835
To Sale Office Expenses 1,480
To Advertisements 544
To Other Expenses 5,045
To G.S.T. 39,565
To Interest 2,210
To Depreciation 3,295
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To Development Rebate 184
To Net Profit 1,697 | -
1,45,717 1,45,717
Solution -
Amount % to
(Rs.) Net Sales
Sales 1,32,920
Less: G.S.T. 39,565 100.00
Less : Cost of Gods Sold (Exhibit I) 82,433 88.31
Gross Margin 10,912 11.69
Less : Operating Expenses (Exhibit Il) 9,279 9.84
Operating Profit 1,633 1.75
Add : Non-operating Incomes
Misc. Income 166
Interest 82 248 0.26
Net Profit Before Tax 1,881 2.01
EXHIBIT-I
Cost of Goods Sold
(Rs.) (Rs.)
Opening Stock of Raw Materials 6,125
Add: Purchase of Materials 73,000
Add: Freight etc. 1,835
80,960
Less : Closing Stock of Materials 7,444
Raw Materials consumed 73,516
Labour 6,006
Stores Consumed 971
Depreciation 3,295
Total Cost- 83,788
Add : Opening Stock :
Works-in-Progress 1,216
Finished Goods 2,544 3,760
87,548
Less: Closing Stock of :
Work in-Progress 2,044
Finished Goods 3,061 5,105
Cost of Goods Sold 82,433
EXHIBIT-II
Operating Expenses
(Rs.)
Sales Office Expenses 1,480
Advertisements 544
Other Expenses 5,045
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Interest

N
N
-
(@)

Total-

©
N
~
©

246 M-8 GMT & Ta1 W AEMRT $B Agayvl I —
3. 99U T 91 Y @rd (Cost of Goods Sold or Cost of Sales)—
U IO GRAT gRT Sl HIef <o A7 8, 99 ATl &l g1 AT
WRIed # Sl g Usdl 8, SS9 99 T Al Bl dNd $eEd 8 |
9 AN H ™ T U e ufierd Sieax [9eg e a1 f[Aea—amae
B R AT B G B 9T T AT B AN B[R Ay -
FIRAT H JASTT—3TAT B bl © AR Ig JId: IA JIAR DI el W
R Rt © RO e dRiRa &1 Uah ARG el & <9 # 99 T
ATl BT TTd BT R 377 JbR I BIdT & -
AT BT YRS el -
SireT : Ay & SR HAT T B B —
T R & T g @y -

g« HI a9 —

AT T a4 heel -

I T AT P AT _

U AN AR & <2 H, 99 T AT DI AN BT IR AR
93 (Cost Sheet) a1 aTd—fdexor (Statement of Cost) TR &R fdHar
ST B 9 TG U A7 fJeRor § y@ @rtd (Prime Cost) ¥ ola) a+
el @Al (Overheads) &1 SIS®HR I (A & IATGA BT ol AN
(Total Cost of Production) STd & foram AT 8 | 39 ScATed &1 aFTd H
TR a1 AT A1 &1 URMTE wee Sire fear Siem € ek TR ar fAfa
AT BT AfH Thee gel faar oar 21 At Jeg 9 fJdaver &g wmy =78
g, dr aRdd ¥ 99 Y $hedl & R § By T ey 9 faaver 2™
31 Al 9IS <d | I8 INTHS & 99 T ATl B AN BT © |

I T AT B AN BT IR e 9 @ & AHiaReT B '
wh W1 A far S |@aar 21 e omm (M — faea arosd) 4 & 99
T AT P AT IS W Adhal o UTW 81T ©, o1 9@ 9 Add o
DI XPH HT BM R I T AA B AN B g gRI A fhar
SITaT & —

I T AT P ANTd = B — G W
FH—H Thd A DI IHH ST el B, dfed SHD! S8 fqd!
W FHA A B I AT Bl © | Ol Refa # 99 W wa @ dra
31 fuRer 39 yaR fbar S 9aar €

I T 7T A AN = [azﬁ— ﬁzﬁxqﬁw]
00

1

q. Hareq JI (Operating Expenses)—

IS FeT & &g d (FEr a1 $9) & 9y | {6y W
Tt (RN 99 T AT &1 a1 ® ®Y § Udhe B 8) ® ITlal Aasary
@ AATed H 3G T g Wl IR USd © | U Ed U w9 § J9dg &
A AdTed W WEdl UqM BRd © | 39 UPR 9Mg uemad, 9ea g
faaror, o enfe R eFe wd 5y o €1 39 ol UeR &
weaHS &Y, i @9 9 A%y @ ARy & s anT &I S99 2
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PHEd ¢ | Whd M H § GAEW FI Pl gCH W Yg Aared av (Net
Operating Profit) STd 81T 2| 3fd: Fared &F @l I$H9 39 93 gRT A
ST BT S Fahell & —

Tl g = Fhdl oY — Yg ATl
9. Y& Gdre g (Net Operating Profit)—

I FIE b & Fdled ¥ Sfad BN drell ™ Bl ®, AR
Ah ™ H W FATd FAT BT TS & 916 g9 dlell I$HH ® aRER Bl
2| va R 9 o= & S | ' @rdr &1 g 9ga
AEayUl #S BIAT © i I§ I (BTl vd I UROIET Bl &ad H T8I
TGAT B, S g e ¥ a8 el B

g AAAd ™ B g TP A—BI WA BT AHIGROT B Y H
o aq uae foar S |aar © -

Ahe o = 0% — 99 T A1 DT AR N0)

Y& AT o™ = Fhol o — Fareld I . (ii)

Y€ Fae aM = A% — 99 T AT B AR —
NEISEECD . (iii)

25 foachg fqaRol @1 & U4 HE™@ (FUNCTIONS AND

IMPORTANCE OF FINANCIAL STATEMENTS)

I A ol 9 fafr= aafdd 9 SRl fafv= Sgqeg 3 s
T €, o faciy og 99 9 & forv - v9 # »rd axd € |
§9% B T HE Bl Al fJeror faf=r afdadl & A H 59 UeR
T
1. Y% © feig (For Management)— fa&ia /@l &1 yg@ &R S9
AfGAT B AT HIAT BIAT &, Sl M BAM g Ggo i R g9 &
SYd W III™ &1 Haled 9 =0 wxd 2| 37 Afdadl & aefed
Y H TE HEd T | I BT A U A AU fFAR B Frfed aw
@ forg oM@ UBR & fIvawsig vd @E gEesil @) snavgddl el 2 |
9 UBHR B FARI & WG § Yaw 7 Al HIg ol 91 Fhdl g AR 7
B Ao 9 = 1 B & WRadgde i waear 21 A e
gRT &1 I 9 811 © & =awr ¥ ffkd IS &1 {59 yeR ¥ dqdyds
TN B Adhdl B, fhd TR § Ag—w=l yH™ (Standards) ff¥@d
fFd o1 dad € &k faciy Rofa # gur & @1 2 eryar =g | foed
IIHR & Hded 9 F=or 7] faaiig ofd S R @ HEdqUl SiNR
B 8, O, Uh Whe digdied & foly 9gEHe I (Barometer),
feemg@® a1 (Compass) 3R =cd B1d 2 |

B Yg Bl FIHR H Fheldl YT HR- & oIy Fad YHIaeel
My @1 FeRer w7 gear g1 59 Afo-uRe # te erw T ¥ duR
fPd T A< oRd HIHT FEIAT U BRd @ | U HREd a8y
RIS Bl (™ A1 gH) IR e [ARea [fY &1 diog oy Rafa
Pl fogm & IfaRed, 59 iy ol 9 AR ® w9 § S5 HRON &I
Al 5 81 ST 8, S enraarie Reafa g uRumw @ foy Saer g §
IR 39 UBR Ue™ faf= fearll &1 gg uRom 9 S99 s
FHATRTT B BRI &7 fATATT g Sifg B FHT 8 | AT & IAd Ed
D AT AT FRYAT & G H e UTd @R Fahdl © | heRasey
ARG ol § 39 YR HI URdd ™1 ol Ghdl & b e I
At Bt ga™ @& 9 &9 § gWIfied & 9, ST 31ftd amiue 8 |
3O YBR IJAEIS Al UR fhd S Irel Wai IR =01 axe g Ifa
3MITIH AR W Td 9] Yg oMo wfad # gfg @l S Faell 81 9
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UHR B qEd © & e Aifadl § gur, dared ) Fa=or 9 amug
fpaett & ArTeH—folg # facia o #ewygel AT <d €
2, §% @& faw (For the Banker)— e & 3ffaRad, fawiig or@i &1
Agd dfhT HF @ forg W BT B, Fife 9@ iR utEd Rienfie dven)
BT g MU 8T 21 dfeT gaarg § A b1 Sura (Margin of
Profit) aMUedd &9 B9 & PRI, db T U&H HRd GHI 98 ATaETHl
FADAT IRAAT 2| I8 K od GAI [Ieard Ui =1 arsdn 2 & JmEadi
®! QA T RO 9 DHad PEIHY ¥ U 8 SRAI, dfed IAE—fafRr w
OIS Bl SIRAT | 31 4 RVT od 9Hd U+ UTed @l fawi Refd, faeme:
ARY, WEF—&AdT g Ao Al & A H [Jeelvomedd o U
FRAT AT § 3R A Gy I o/l | €1 91 81 9l © | 39 ThR
I oRdl &1 BRI di BT U ATES &I ARG fawelyor § W o1
BT 2| B & d% @) vl § afg 9 ueel @ d@en § Ifg @
PR, UTED AR d6 & I &1 = Jdgfddd (Impersonal) BT ST <ET
2| B T8, gAM H 9% T ddd ASUBIT RO Y BRI @, diod
AEE A & ATAR QTHBICE FOT |l UGTH $HRT ol 8 | A 9 dbact
T8 T S AEdT § B uEe @ adne focia Refa @ 2 afew
e dI Al Aromel 9 Qe & ey 3 SF UK Bl aredl o |
9 (Y 4 dadl ARG—(ATIvoT €1 €N, afed UTed BI Afd g ATSTT Bl
ety wxar 21 39 favevyr & fog smawas oA fawha ol | &
UTel BRI © | UTEdI B - Afd, il $1 deart iR qriical
@ Rafq onfe & awa # o i o/l | € o &1 daal 21 39
PR Ol og 9 @I KT o1 & A § 0 o § e od © |
3. JIRe Fvierdl @& faw (For Trade Suppliers)— T& o= it
e forg o #eayel g € amuiRe %01 (Trade Credit) & <Iar 2|
ARG 0T § A9y 6 AR gRT §AX AR $l SYUR Al & &I
IR YA B GiAET UG HRAT BT © | ARG F 0T & T H ™
BT U AP FGATT B AUl D Bl & AR ATUIRD FRUTETAl Dbl
gfedior 9 | =1 BIAT & | MUiRe KT o Bl G Iqavd UIedh Bl
U] AR U HRAT BIAT © b 98 YR WR WIS Y A1 Bl [ded PR
g9 BT IAM B D | ARG ORI SHIT I8 BIRET IRl & b
IS Bl Afd F AP T UIeP MY 3R YR UT8H Usel bl 37Ul
I AT WIS | T B W B I AfdE o Ut B WAl 7| U
d% g ¥ T o W B A (@19) U HRaT g | 96 IR AaRe
FRUTGTAT & o™ H 9 <R ® DRI & ARG FOEI §RT Ugad AT
gy d% gRT Ugad 9Rg U9 H HH g AT B 8| WERRIG w9 H
TR FUTGIAT Fad 0 od 9G9I (SUR AT &1 g o F9Y)
RS gudie W & fJeary &rar & don fa<iia d@l @ 98d & &4
TN R & | DT I8 favary giar & fb afe et |4 9gd # yuaE
AT WR fHAT o, a1 /A # YA dR | R GR—dR I§ W9raer
Uqal BRIl O R8T © b I Perad H SfifRie I Bl & 9 AT § |
gferfar § sH: gig 81 & HRU FUIRE k0T W YISl B dlel o™
®T U HH BIAT ST &1 2 AR ATURS FORIAT Hegd B ol 2 b
gresl B facig Refd o1 St srawy SR =y |

RERFT ®Y H UG AR FH1Y, S Iad Helad & wd § UK Dl
T 2, s Rfy @1 ggear R @ uerer 8 Slerdl 81 T 9gd
=G 2 6 U UEd YIad R H Had HIH SR W & 8, URR]
SBT3 Refd A<ivSTe 9 & 3fdl U Usd & e Reafd
g3e R FyeHs 8, W< YaE H g wxar 81 39 99 91l &
ey § qE g aRdide ReIfd b1 udr @ @ forg fawia i@l w1 g
98d & He@yYl Bl &, Wifeh I i o & g 9 e wvEr ar
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I H fedg & HRUN WR YHRT Sel Ahd & AR 9IS & aR H Fgeia
T 9P ¢ |

4. fafreT @ fow (For Investor)—d& 3R @m@iRe FoeraRil &l
Bred faf e (@ e g wid M) @ forg o fcig oral &1 w8
BT 8, g i Rafd & ufy e &1 51 gfedrr gar § a9 d@
IR ARG FOETT | =1 BT 8| U IR ATGAIRe ST I e
WMMUT B oF © 915 SABT d HBIelid 8 Sl & 3R $9 UhR I8
TR B AT AT H & Bfd dal ofdl g, dfed SAD! Ao Afdd
YD IRAAT H Al wiY ofdr 2| Afe fafrer sl & wu H § 99
ql SHET f2d R W SiaqwRi~t 9497 J8dT 2 | I8 fA<iy ol & MmeR W
9 ®aa gaaH facia Refd a amrei= oifda don wifd & fawg & € ura
BRAT ATl B, dfcd Yoll—dxe H 9idl uRdd, 9Tl Areg, Al b
P TR, onfe & favg # ff S Y HR™ BT aredl g 39 9
qdl & favy H g o Awiy ol 9 g€ Ui 8 9ol & | Al
fafraTear oagRl €, 1 SHPT 8 @ WHd 81 & | 98 fawi ol
B AT DHad 59 FRCHIVT F HAT © [ IH 39 919 BT fawarq &l
S, 6 eles Y o oR ROMET &1 JIraE Rl gIRT fBar S |a T,
JATq I8 AR B BTl AR AT & IR H S YT AT ATl
2| BB A 6 I8 GRAT B Ao Afad § f ®fY 1@ 7| 39 TBR
W B W § 6 57 9 Afddal & fory sy o) &%) Jgayqul 8
g, Rife S9d AR W & I Al AU URVIT 9 ®fg & fAvg § 3

ITA T ahd 2 |

26 fawia faa=on o NIGIY (Limitations of Financial Statements)

TeIft fciy faavor =1 aafeqai & forg Agcqul e ue
B B, g S8l ARl & AER W [orel T Fspy if<w 9 gg 181
A ST G & | 9T B S W1l B g8 ol WG g 7Aeg Bl § SR
M 3w il © 6 37 fAaR0l gRT usd el & WA &d
I 5 qrgarsil U AR bl e d gy o | A fAciy AaRer daar
AT UG &R © 3R a8 ff ofdl & wu #H| I fdrHd gaAn Faad &
B T[0T AT T R YD S 2, SHD! Wiol HRAT [d%elvd T YARTHAT
calaD i
AT faaia AR &1 9T (Fdee @ SSeed ¥) oxd a9
feifed amal or e | =T ARy
1, i faeroll R uew gaan gaea (precise) &l BT 21 Hfdh
o faaro &1 =T oa-fafy Uv & s Iul b MR W
gfcarfed vd wargead AraeiRe Al vd Ml & R wRoal
ST 8, of: 3HY UKl YE-sll ®l gaeddrgdd AT el Sff |dhdl
2 |
2. o fdaror =muiRe e @ 981 fawia Rafd o 781 g9ia 2|
TH dem & fawia Rafd sme sRoll enfdfes, amifoe 9 fawi,
Ay Bl B, g fawia faarol # avda fawia sRoi &1 &
AT B UTaT ®, o g WIS BRUN BT SHH FHIAY T8l &
Ui ® | 3 fawi fJeRvll gRT welRid i Rafa @& 9 gg =
BI] ARAAHAT | TR Bl 2| o % e g |arfiore g
& =¥ H faci Rafa &1 sreggs 9 foar 9, S9a a9 |
qredfae Reafcr &1 <= =81 81 urar 7 |
3. Y@ e th ReR Yol AMT ST & 3R a8 dF-T @l Rerfa
P dad TH FRET o7 W) AT | AT S99 I8 udl Il ©
6 & 7 ve Rad gur R arEl &1 59 geR T fear g
IR 39 gfcapr A e fcar @1 s dcoled  fF
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(Instantaneous Photograph) @& \&d &1 & & dRAAd

Refa fea—ufafes aRafda & w&cl g1 39 A1 @ $Ror anfdfe

facer # fawadua (Window-dressing) @ ygfcd urll STl 2 |
4. e fIcer ok Jeuied faver =8 2 sriq s usRid qou

qEfeqal o1 IR qeg T8 BT B ol & gl &

IR, M foreer # Rl Wil o1 difors arTd (Historical

Cost) IR fa@mar S 7, i FrIfcqdl & gl R H | g™ &

YHH TeIah] RE@m T Sl § | 8N &1 IBH a1 fhas 8 d9ia g

A R T SMBlerd HI T B, Th SIGAM A1F Bl § | 59 UBR

anfdfe ferest # ueRRia wwufcadi &1 qeu, 98 qeu =2 g1 8, N

R ATl BT 991 S ¥l © | W © b 39 97 4 Jad dl

grdfde Rerfcr o1 S =81 81 urdr & |
5. -8 @ gRT UelRia o ardfds o FE) BT g | fasdr oy

& forv amv—ee @ gRT fRmar oy o o o g |

e gfcdior | g T8 BlaT & Hifd av—al @ d yaiRia

Tgad—l A< M & MR W eprell AT 81l € |
6. i f[qaRoll g1 e @A 9@ 8l & | I8 A1 &9 o g

g, f& focig fawoi & fdes # #=@ v (Human Judgment)

ffed gar &, 3R I UH—3Mu B el Pedl & | TN HA

T A <1 & | U U1 e 8 9w gL e sl et &

URIRT R daTel fafi— aafad oRar =l foell 3ffes IR Ush &1 X

G BT | IS TARTH] U BT 9 A D AMER W UH &

AT BT A=—f=7 a1el oI AT B |
7. fawia faavon & AAo—fafYr § sk 89 @ $RUl, 9@ §RT U

AN JT AT TR B Fahell © | A1 B oAy 9 | o

Ul # R B & BRU W Gl & fawiy fdeRen @r

qeTTcHSD eI qRId T8l BIdT & | &1 ATy oIl Bl el T—3fel]

fafer aro=r @asell @ a1 Sl & BT ATH W g9 BT Al 3rerT

g AHcl 8, T QM1 S Agadrdl § AIar 81 Adhdl 8 1 39 gl §

SFT AR B Id IR & IAER W JoAAHS Sird T8l dl Sl

AP B |
8. i faRor & |99 Aeayol Fafd & T8l @ S &, iR

I8 FHfd I B FATAd Sl dTel Afdadl & Jed © | Tdh

AT BT AHeAdT AT AT T Jde B HIAdT, AT AR 2T

R R el 2
27 fociha fAazon o qagf%r (Nature of Financial Statements)

g AR Afdd, LN el 9gd— FUIGIdT I8 d19 dod &, b
anfdfer forcer # weRRia |wafcadl & e ardfdd iR fFRUeT 81T 2 | W=y
I8 gRN ST T8 Bl 2 | A< fAarol # uslRia qea &Mt =) o
(Current Value) a1 3mfd@ Jea (Economic Value) &1 981 &2 & | VAT
B BT 9 BRI I o, b A f[Gaver &1 = 1 ofgied wRedRT a1 Afd,
wifrg, fofteg de 9 afeaa fofe g amfes aRomw g 21 o
facig faaxon & uefRfa el @1 fARUeT aaafear (Absolute exactness)
R i qeat &1 y9a gedr € —

1. farfdsg d2¥ (Recorded Facts)— @@y® o F—<Al BT o,
feare—fhare @ aftar § S fAfYr 31 iR S o W) = form e g,
9 3R O 4o R d fHY O €1 39 PR WHI B <l B b
AIRI—ATT Y 3Aferd VAEe w0 gRT 3R od &, 4fe A< aro o
AT, $81 ol 3R Wrdl 7 9ifhdl & MR WX BT 2, 31 SH feari
S arell 9ga—dl "a&l @1 fafieg el & R R farr S| 7 |
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9 Wal ¥, §=F wU ¥, Adbs T A, I H A, U 99, IR, The,
37 f9d, oFeR, 9ad [9@1, <O <, B9 a1 A%y 9!, [Jea ara &l
AT, foRmaT, ASTGR), Ia9 dm Rl FWfcadl &1 AanTd 2| dfd 39 Aal
B VBT ifelg & SMUR R Aar™n SIrar © (S 9a @ = e
R §U OF—q BT ol URUIH Bl 2), 3T iy faaxen 4 =1 Jed a1
3Mfefes Hed dT A &1 B UK 7 | ISRV & fory, afe fa=fy s =
P FHfcd (A1) I 2000 # I @1 T AR B & 2018 H W U A
RIS 8, 1 Yeds H a1 ARl R e o7 AT k%69 BT A & A
grd # fe@mr SRR | aaEiRa gficdor § a8 oa—{Ear g 9 9y T8l
g1 I8 O Jafafed g, & aFl Rl w® R w0’ &1 W[ YaaE |
far a7 2, 9% U AN T8l §, U oI WR W, STaadd & BRU|
TR B I IF1 AT R UH G T 8 Gahal | 39 Rerfy 7 SHl
DI UH A1 AR @M IRifed 9 ddhgad el Udid s & | 39 9
R fewell R gy WA . dfs (Samuel J. Broad) =1 ferar g : "ltis like
having 100 oranges of revenues and deducting 80 oranges of cost
and 10 grape-fruits of cost and saying that profit left is 10 oranges."

e foftag ffeel & R R ficig favor GaR & a1 & g,
ST b U B g #, A= ufd arel well @I Siredr, "er iR Uy
e g1 sy IR & 96, == 1o *R R S« &
3t BT FHRIHROT Bl & AR 39 UeR ARl aRafasdr § W 8l 2|
2, oRgied WRERT a1 Afd (Accounting Convention)— a—fafer ta
gTafiTes fIsma & SR 3fg9d & SR IR FHI—THI W oiAIITdAd] o 31
ORERT g1 Nfc B o e g | forftag sierd g fdwiiy fdaven o1 <=
# S oREie WRERISH B I W A USdl © | U ME Wd @
ART BT a¥—8I @ H =7l fhar S 9 fdas W &1 Jwfd & w9 #
AET S 9 99T R 3MS ARG JANT § ol Sl 2| SR &
fog 1% 9 fede R 3 W @d &1, daW—=I @ # Tl AR 9N
AT |wa, f9 URERT &7 YART fhar SI1ar 8, S9a AR |l @4 H
A AY S1F g e &1 Wy (NdT Jedidd G3—Hed WR a1 ST 8)
oM W odM—gl= @ad § gl arg i fed ol 21 s UeR
LI, Bod AT B W, AR, 3ME & oAb & G H 3D
dfcdt gfqufed & T g1 wml 9ufadl & e # o dEaTadt Bl
fraR g, & S9@1 qedies ame Jed—38exd R -8l [T a1ty | $9&
R W I8 WRAERT FAfed © {6 Jol—ana § Hagd 9 GIR & anTa Bl
SIS@R, B I €l <A1 A1y 3R Ol A9 99 AT R R afcadl o
fa@m=r =13y | g9 @1 RPH BT I A BT Td AT gU AM—BI W
H =TSt HR AT A1RY |

3. WRiE  (Postulates)— o@idd WART &1 WA &Rd  A9I
@IS |8 d2dl BT I8 AF ol 8, & 9 WIfig a1 Wigd & | S
ggell AT I8 Bl © foh RO wRem &1 @rar a1 faaver qaR fdar < <ar
g, g8 9fas § =g M A el | 39 yeR e fIcer d yefRkia
®IIT-9ed (Rupee Value), dT] ®adR—I-Yed' (going concern value)
BT | fIges W UMW Hou IUH A AT 3IRF B AHhar AT wafid @t
(2 |vfcd & U H @ ST &) &7 9ad 9 $ig Hed Al & Addl
2| TAI A, S 92F 9 W ®, I8 Bl §, b WUl B I (P f)
JATReR Bl 2| oi@mreds fafe=T fafdRl R gu wwol oF—<d &1 oiar
T H HAT © AR SHH P 3R e HRaT © NATq Al dig 7= I
2000 # HI P S & IR Rt A9 2018 H &I & WA 7§ 3R
gUTT 39 QM | Pl AHG A8l BRAT © AR IMI DI AN DI
Sred) W H UeRid &al 8| S UBR I & AR H Ig AIdm Bk
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g, T o ero7 9@l Bt 8, S §AY el oM SO Bidl 8, 9ol &1 9l
T g & SUTE H BIB FHY FAT T A B |

9 UBR e facer # usRia dwfcdl & Sua—ved’ 3R
AM—8I W gRT UeRId Yg o A1 BN &) P Ho fd¥y WRERT
W el & URe B § | I /U’ fawig fdarvll & #al &1 gaed
A (Precise Measurement) =&l ®g o |dhd SR IAdT FHfaqdl &
IR Jed a1 f[A%d 1og | P G 8l 8l ¢ |
4, Afera fAofa (Personal Judgement)— @1t oar—fafer % sHa
RERN @RI ufqufed @ Y € 3R s9d1 YT yaferd ff 8 fhr 1
SIh WINT R GO & AfddTd Ao & Y99 gsdl 2 | 9 Ur
<@l AT B, fb UP & WA & 1 FfIIAl gRT Sel—3AeT GaR fhd 1,
i fderen & A== oo feemrll <4 & | s9fely & SR J81
B T 5 P e W & IR H, s - el @
Tl © | IRV & oy, Wb & JedIdhd & T H Ja afeld TRERT
I8 B, fb IS e AN AT IR AT &M H S BH 8 TR HRAT
Y| 39 VA BT TIRT IR FHI SAQITAD AN BT A~=—T0= 37ef
ST |FdhdT & | aNTd & d Ugel 34 U8l oid’ (FIFO), ‘arg # *1d
Ugal S’ (LIFO), 3iNId &mTd a1 wg nTd, 3nfe # 3 fa=ft wa ar
efAe a1 S Adal © 1 I8 91 AEedd el B [P UdE b e
=—=1 aRema Fed dhd &1 s UeR aeied ko & fog wfd,
IR Al IR R AT el &1 SR 9 YoivTd H dear, sanfe
Al H o &I fdaTa vk uwa sra waar 2 sk fawha
fIaRoT @1 A< RIS ¥ W B APl © |

28 ORI

facia faerol &1 78« S9@! YT § Ael, dfed SHd fAdad |
gl 21 A faci faRer yergar fsres @) JreeTE a1 {18 9dTd 8 3ferr
USIDHII [IAD DI BT T ST &K & AT Ahl I & fawg o
Had < 2 A1 ggg I Refd & Ui & a1 s el & gad o— s
T qeal &1 O BRAT TANThRAl BT B BT © | oy fAarer ke |
FHRT Ag@yul Jedf BT fhlcAd wd H UKD BRd © | I fbrcHd daed
q% B €, 39 Iy el fshy o1 78 qard 2| g9a forg smavg® gran
2 f oA @1 axe 0 dsnfHe fafSy &1 T e 39 SibrcAd et |
BEART SR | ST YANTHAT VAT YT el & @ S9 fdar & fawi
faaxor @1 Fdae ®Ed §1 39 SqeW @I gfd @ forg wanTewdal enfde
faeer & 'T' M&HR # 7 g9rax fAavor ursd # 4911 &, NN gdhesT @M
arar anfefe freer Wl ®ed 2| 3l TRE I AM—8I @Al &1 A1 T 3dR
H 9 g R fAaRor yrey H 997 2

29  gdall

foci@ fde=or (Financial Statements)— faci fderor 4 770 wu ¥
amfdfe ferest @ ami—=1f @rar & wnfie far ST 2 |

anfdfe frcar (Balance Sheet)— 3l fRIcar &1 U Ager—ua Hel Sl
Tl &, STd 3id U o qrIfcddl & ol iR g k% il
g WA ®os (Owner's Fund) @ HeA1 &I YaRid &R Aga- o>l Sl
g

ami—gr @rar (Profit & Loss Account)— @m—gTH @TdT U AReEd orar
afy & dra gaarg Harad o RUiE gar 2|

=Te], i (Current Assets)— Fdg &9 & U @1 T3 9 FHfaal, g
g Fhg g9 § gRafdd fhar S d&dr 2 @) Frafcddl dEdr ¢ |
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=1e], 1R (Current Liabilites)— U &1, St d4RT WR e forear @l
Y A g gy & NR <G B €, el <A Bl Ao H 377 € |

SR Yot (Working Capital)— =re] Fwufcd ST &1 &l <d & dl 99
R B HRENE Yol wed T

TRa wHfadr (Liquid Assets)— drel G¥fcd o | 99T TR & Wbl q
gdec R @I °eT od 8, 99 IR B aRel FHfadl ded g |

9 T 91l B ARt (Cost of Goods Sold or Cost of Sales)—

f0%a § ¥ Adhd o™ BT el &1 W 99 T A1 $I AN T SR & |
Hareq g (Operating Exps.)— @@, s, Yot wiftd =g dem 3=
@A} BT ART FATe T HEA ¢ |

Harer o (Operating Profit)— \de &M H & |dTe i &I €2l o
R AT AT B IR A AT B |

210 91 U

a%] s —
1. faia fdavor wreg & wnfer 28—
The term financial statement includes :
a. Profit & Loss Account (TH—=T @)
b. Profit & Loss A/c and Balance Sheet
(cri—=T @rar 9 e fea)

C. Profit & Loss Appropriation A/c and Balance Sheet
(@ri—g1 s @rar g enfefe fea)

d. Profit & Loss A/c, Profit & Loss Appropriation A/c and
Balance Sheet
(ATi—8T a1, ar—ar o @rar g e foree)
2. anféfep fores &1 wreu BIar 8-

The form of Balance Sheet is :

HHdel (Horizontal)

of/aq (Vertical)

9 A1 THaq (Horizontal or Vertical)

Aol Ud ofdq (Horizontal and Vertical)
aTe], Hfed # wnfier e ® —

The term current assets does not include :
¥éh (Stock)

<R (Debtors)

HR (Car)

gded &g (Prepaid Expenses)

gfcrenRa 1o fIavoT URga HRaT B
Retained earnings statements depicts :
ANTAl & 3TgA™ (Estimates of Costs)

i & 1A (Estimates of Profits)

At @1 farST (Appropriation of Profits)
i &1 JgAT (Estimate of Expenses)
TT—TI @ & A9 | W ST SIar a—
Profit and Loss Account is also known as :
3T @l (Income Account)

3 fdavu1 (Income Statement)

Cc. 3 fdaRur (Statement of Earning)

©“ oo oW

~o 00w

nao oo

oo

SRIEUE Hard fagafderery 40



yeereh i Aot & foru i BCM-303

d. SWa I (Al of the above)
fr=foRaa v I /3 8, 9dsu—
State, Whether the following statements are True/False-
6. i ferer R &7 & fory B ATt sawad g ¢ |
Certain assumptions are necessary to prepare financial statements.
7. focha feRor g gt @ omIR W TR fd oma €
Financial Statements are prepared on the basis of realisable value.

8. JHifes d2al & yvTd & Ay faaron & oiar fhar < |adr 2 |

The impact of non-monetary facts can be recorded in financial
statements.

9. RS T 1YY FHfed BT ISTE0T 2 |
Preliminary Expenses is the example of intangible asset.

10.  ITY—gT= ST &l 3 faaxor ) sed & |

Profit and Loss Account is also known as Income statement.

211 91 U D SN

1.d 2.¢c 3.¢c 4.c 5.d

6. True 7. False 8. False 9. False 10. True

212 HWRY U

l. < ST g9 —

1. fociia fdaRor ¥ w7 IR 87 S Uhid I Igeed Bl quiF
BIFST?
What is meant by Financial Statements? Discuss its nature and
object.

2 TS e # R wE 9t At ueil & fog facha faaron
D ITAATAT IR A8 WR UPHTET SIfery |
Discuss the utility and significance of Financial Statements to
various parties interested in the business concern.

3. i fqeroll &1 e, wapfd, Aec qen AMmel &1 faaaT SIforg?
Discuss the meaning, nature, importance and limitations of
Financial Statements.

4, ‘I faaror ifyeiRad @i, oaids wReRTRN iR arfdara fofy
& HAM B SR B SH HUT b F=d H fAwig faaven @
Ua(, A Ud AHell @1 |l fagee S |
"Financial Statements reflect a combination of recorded facts,
accounting conventions and personal judgements”. In the light
of this statement briefly describe the nature, importance and
limitations of financial statements.

5. facia faaror &1 sl @ 27 fawiig fdeRor & Helqd Sawdl &l
W HIfTY?
What is the meaning of Financial Statement? Discuss the basic
objects of financial statement.
. <9 S« ued —
1. focia et & o Far w82
What do you mean by Financial Statements?
2 A feRor & 7 Mer 7Y
What is meant by Income Statement.
3. RICS & FHdel UTHT Bl WK BT |
Explain the horizontal form of Balance Sheet.
4. RICS @ ofRiad UTed &l AT SIfoTg?
Give a specimen of vertical form of Balance Sheet.
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213 < I
1. 10 THOYlo [T Ui Aol 7 oRdi
2 ST0 THoUI0 T TeIDbI SIaTfafer
3. <0 dlod0 HEdT TIH 1T eraTfafer
4, S0 J0dH0 I PEESECICIGR|
5. SRTSTST YTl PEESECICIGn|
ARIEAR @
6. SHoio i, PEESEANRE N DIC S ICIGR |
JROBOTHT,
NINECOI NI
7. Dr. Manmohan Principles of Management
Accounting
Dr. S.N. Goyal
8. Hingorani, Management Accounting
Ramanathan,
Grewal
9. M.N. Arora Cost and Management Accounting

SRIEUE Hard fagafderery
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SHR—3 I faavoll &1 fAgelwor g FAAT (Analysis and

Comparison of Financial Statement)

$hIg P OURET
31 IRAIEAT
32  foch faaron &1 favewor g d==

321 MY
322  ORHMT
323 faweryor
324 ol

325 T=py feprer
33  favelyor g a9 &1 I3
34  fIveivor 9 fd=a &1 A8@
35  favemor g fd=s @ fafet

3.6 fdciig faaron &1 Jelrcds 3ega
3.6.1 f]_?fl'_-l Hdh 3 @135 %|a\a

362 SaTERU
363 MY 3MHR & fqaxor
364 A&
365 {olIcAS MH—8IR Tl AT a—fdavor
36.6 SQIERU
367 &faol fagelyor g o aq fageyor
3.7 RN
38  YGrEdl
39 9 Uy

310 91 Ul b I
341 WU YA

312 <Y gD
SEGEY)

9 Shls D I D YT 3T 59 AT & dbi &b -

. ot faxol & faweyor g fdae &1 smerg g gk 9a1 wa |

. facia faaroll & fagervor 9 Mdad & Igeed, #ed 9 fAfedf qar
D |

. facia fderon &1 oS FegIT PR T |

. I faaRull & JorTce eI BT IRV §RT HHS D |

3.1 PENICE]

facia faerol & 78T 9@ &A1 § Ael, dfed SHd Adad |
gl 21 A faci faRer yeegar fsres @) JeeTE a1 {18 9T 8 3rern
USIDHII R[IAD DI BT T AT &K & AT Al I & fawg o
Had < 2 A1 ggg i Reafd & i & a1 s herdl & gad o— s
T gedl &1 AT BRAT YANThdl BT B 8idT 2| 39 shls § Y A
fqa=on &1 faverwor g fdee, Sgew, Wew, faftdt 9 facia faexon &

TS T BT |

32 focih faa=on &1 faweiwor 9 fAd=m
321 3™ —

faciia faeror wven & @Ry A8yl d2df @1 dbiAd wd A
U PR | U APIAD q Hb B ©, MU MU B Frspy BT I
a2 | s oI enavad gIar ® fb =T & avE, fes dsnfae fafey &
WINT TxXD, 3 ABTAD T H HEadl g | 54 TANTdHT VAT Ua
&Ral 8, 1 99 B &7 faciiy fAaRer &1 fAdeq ded € |
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TRYTET —

wel 1d 7ok (Kennedy & Muller) @ wrsi #, ‘o faaron
BT faveryor vd fFda ve O v &, s g1 fawia faxoil & awai
¥ AT ud e FuiRT fhar Sirar &, arfe 9t e, <3 fafdar wR
FOI (2T G STdTAlE QM) Ud &1 & YA I AFAAT 3R Uh G3e
TR AT BT ATHGRIBAT B AT BT GaTAN SR ST A |

"The analysis and interpretation of financial statements are an
attempt to determine the significance and meaning of the financial
statement data so that the forecast may be made of the prospects for
future earnings, ability to pay interest and debt maturities (both current

and long-term) and profitability of a sound dividend policy".

TSR UG WTeR &1 4 2 &, “oRal & Adea o iciy avHe!
B g9 UBR 3G PR Bl Dol T4 fae & w § qRATT fdbar i
ol & dife T aaaara @ e wifdd aen dHeiRl AdR Ydhe &
qD |

"Interpretation of Accounts may be defined as the art and
science of translating the figures therein such a way as to reveal the
financial strength and weakness of a business and the causes which
have contributed thereto".
323 fagawor (Analysis) —

facia fAeRol @ e 7 daa @l @1 qifbAal & ©, dfed s
Gl @ aifdal  FE W B B hoawd SH Udwudl Tel gl © |
39 UPR T Hdd SADT fAdaT HIAT HfS BIdl 8, dfod G oFd—aAl
& Fd=ea 3 v A T8 B 2| iy [aRel # uee sfe 9 S
TERd ol & Fdad B1 & qd 1 B e gamell il Taeddhdl
Sl | 3 AR B U &3 @ forg fawia faxer # ueffa #ei &
AN BT B AN H T e gear g1 Seexy & forg, fawha faaxo
$ AR W I8 T &1 2 b e # U faww fafdr &1 o1 a1 <
R 87 IE ol ‘Bl I B A F YK 8 Dbl © | IR FdeR H
SR &1 UBR BT 8 ADhdl o— U, Sl 3feudlel H YIar Ang 8l AR
ORI, S STEdTel ¥ YA A 81 | de @1 giaar & forg snfdfe e
H o9 <1l BT el | 9 dE@e & wY H W Sy 2 | iR ddd
g1l IR & | § B 9 UT @R ol YA [@l 8l §, I8 Wl
S HRAT A B b v &, e fad g 7« faq § yae g
SR b €1 39 @R & U el I &l SuHMIl H fauTeTT &_em
BT | 39 & &1 fawewor oed & iy farol & fdgermor 9 aca™d
focia fAaroll d wgd 5 ™ i &1 &A1 d=fve usfa grr
JJT—3Te AN H YR BRAT Bl © 3R g8 f=ia GIAETJAR T2l
&1 Jgfa=ra (arrangement) ¥ efid g1 & | fAveu—fEar &1 wwrfed
A & U I @Al ST WIE0 AMaeIP BT & oD MR R i
fdaRor IR By S €| {1 vd e & wreal o, “facig favewor 4 |
fga aoERl @ MR W el &1 fawred wxr, AREd qumi ®
ITAR IABT I H T HRAT 3R GAge-h Ud Al Uiy Ud HASH
I wY H T U bRl AR 217 Sad A ¥ [AvAvo—{Ear daa
BT UG Ifa=ad I & WA 8 ol 2 | Id: favelvor & Jwegd
I fafr= facia el (eR®Y) & 9 G &1 fl sy fhar Siar &
R SEP MR W fdwa fhar a1 g1 99 R (John Myer) @&
IR, ‘facig faarvr faweror @ve wu 9 {6 gaq | Rl & U6
Adel W R Udhe by N A= i erRel & 9= =l iR
faaront @1 U sjgen § R T 37 SRS 1 vgfcadl &1 g 7 |
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"Financial Statement analysis is largely a study of relationships
among the various financial factors in a business as disclosed by a
single set of statements and a study of the trends of these factors as
shown in a series of statements".

S bR WG, ST 9T dork o forar 7, “fachy fageivor =,
] eI b Bl Ufear 217

"Financial Analysis is the process of selection, relation and
evaluation".

TRI ®U A [Ieeyor—f&ar & sria 91 &1 enfie R 9 © -
(i) 3w @1 AfTHedr —

AFE ARTSS @ g8 fRIvar & b BIC 9 Hfea sl &I a8 STea
TES O § | T T8I, Gferd 3fdl & MR W I fBarg W W’ 8@
S & | 31 facia faaxor # wefia #ifcre siet & afeedl & R W
quifes g1 foram ST 2| ARIRVGAT AEHel, R A1 R H Yurie e
a3, 591 M1 T 3Dl B Yol a9 81, D d18 B 3 A HH 009
DI Bl faar Sar & 91 99 Afed IR BT 1 AR Sire foram i 2|
T8 T8I, TR AT ARG H g9 T YUlicpl I folad §9d STl a1 v
qrel TR DI A AT BT ST FhaT § AR dad A@msi wl & o o
AT & IR I AN BOR AT IRI H &, ADI Fobal (¥l IUGeR I
TR AT aeIH Il 2 |
(i) <Al BT GO IR SfAARIT HRAT—

fageryor & forg fowha faaven # uefRia #el &1 Sfuad g Wt a1t #
frfora e forae uear &, Ifd I® As &I Ifd i # w@r o
o 3R fIeelvor g 3Mf¥e A e Foi Ui & |d | 39 UBR B
far S qun # Afde wecyel Bl 2, o9 fa<iig fdavol o @ wu H
(Accounting Form) # 9 wr 81| A= A&l &1 YAdiiaRor d
FIfA=IET BT Urey [A%ei¥d & Igavd R R PRAT 8 | WAERNT 37
fcer ‘T’ MeR # 99ar 2| 1Uiq 9 TR% Yol 9 FeRl dT d aIfe=
R FHEIH B fe@mr oar & fog a8 ‘T’ R drer onfdfe forear,
faeermor g feew & gfcdvr 9 Sugad T8 A G | favewer @
Fd= & gfte | swexT @ drer anféfe fRIeaT a9 ST & | 9ed ugdl
are] wrfed &1 fard € R are] 9w § & a1 < @1 =er <J E
ST oI U Bk 7 S ered Yol @Ed €1 39 e fon |
IR FHfcddl dI SIS od & IR INT BT oY Yol (Capital Employed)
Fed B | I T Yol H 9 W S (QrEdTelE q1Ricd) Bl uel o
g, S T Mt & ¥ Net Capital Employed (J€ &t T 4oit dad
2) I8 e fIeaT &1 Udh et BT MAT| TR U @ A< SfeERAl B
Jfafa, o wffa, sifdaRa am @1 efia @=a € T s W1 sdhesT @
H UelRid &Rd 21 S a8 dAM—8Ii W@l b T MR H, F §9 R
sHeY @M1, 59 fdaRor ey W1 ded € & ®Y H 9 § H9d Uge
fawa & ufr § F GST &1 Wl wer < € iR 39 gg ey a=d €
T fdey ¥ 99 A 9 @1 ar (Cost of Goods Sold) T < &, 39
Ahd A (Gross Profit) @ed €, Adhe o § | Hdres A $ Tl od
g S R ura Bt ®, S W™ o™ (Operating Profit) @ed ¥ |
AT o™ H IR AT At BT SIS <d & T IR—areld 819 I el
Td €, uTa Ifr @1 Net Profit Before Tax @&d £ |
324 a1 (Comparison) —

®HId Al B IU—HFI BT W&o &)+ A 2 Sfd F=pd o1 3mmen
T8 B S Fadl 2| fAwi fQaRel @ #el &1 fafr= 9ri 9 Su—wrn #

SRIEUE Har fagafdenery 45



yeereh i Aot & foru i BCM-303

TG FRA & I8 IEDH! ARG A Bl AGAT IMAIS Bl T
TEIERVT & [N, =Te] IRl Bl IPH S B & a8 S9! dle], TR
A gor B R B Sfa ey fed wadr 71 3@ T8, A aeafedat
& faf= SU—9RT & MU H G HRAT WY 3MavId AT ¥ VAT 'l
|1 & b are] Sl 9 are] FRufcadl &1 FRUeT I6H & SR R el
DI IAF—&T o [e@ly §, W od F IPH AR UK IHH Bl
fRAR garr @1 S, @ Refd g8 R & W 8 dadl | o ga
e & g gaT aawae Bl 81 Fa8R H 39 UBR &l ol &
A= wU 81 Fhd | SRRV WY, Y G B P FlRed [y i
e = wrafcadl @1 g faf= <1Ricl, 9y &1 9@ a1 379 Hal
B ST FHhdl © AUAT TYeb AT & & AT &I I A% J@ & oy TR
P T facig fAarol &1 oMo H o= &1 S Fahell & AT &l HeIRll &
T & O & e T i el @) gor T @7 o dat 8| 39 UBR
DI g H 3uTdl, D faaRul JMfe BT YA fhar ST Fehd & |

fdee & fou faciy fderol & IRT BT &1 AT BRAT TN T8I
BIAT ©, dfcd B Tl W1 HRAT ALIH BT & | SHD ARG, T Ps
IuT ® "R FII H Ud wHd fAaRu—+el # S ff gRade gy gl
ISP AT W BRAT A2 | T qu & A< fJarel & MR R o
Feqol #&l @1 Ugfcd & W19 FRAT 9 SADT fATAToT FRAT WA FILID
gIaT 81 g9a forg afast fagelyor (Horizontal Analysis) @1 wanT foan
ST 2| Ugfd Iguid Ughad i W% affe T YA &_eb ol &l
fazeryor JyTfed I © |
325 sy fAwrem (Drawing Conclusion)—

o< fAaroll & fdem &1 & Iqaw 9 &1 fawig <= &
Y H R YD HRAT BIAT & | IE M dbadl (Al HAHHT b fagelyo,
Jo T @ Ugia AT B AER UR BRF 8l Bl S Fahell | 39 FHBI B

AR R Ifed faaR 9 aRom b7 e dedi R SmemRd HRAT Usdr B
$Ad oI SRaTITaTd 9 3T faveivd oI srfema &1 At =9 g1 a1fev |

33 fiwemur g 9999 &1 SgI¥T (Objects of Analysis and
Interpretation)
UAd UANTH] SfU ol Iga¥d dl &M H Ed U A«
8 Ahd & —
1. M T faaRol @ Ferar 9 faf= angafya fEaRl & e
q ST I—9Ifdd Bl ST BT |
2. U IS GRAT & Ja= gIRT 7ol HrRIe™EaT 9 fsareT—erHa]
BT JAFA I |
3. Rerfa—faeRor &1 I8R—IAr 9 Tad™ B JABINH T STgdhled
M &THAT BT FRIROT BT |
4. FUT o1 dTell TeITie AR @) fawig Rafa 9 <0 ewar @ fawg
H S T HRAT |
IIATT T AT WA T AT 2Ifdd o7 feiRor &= |
AT @1 WG] ARTGTRN BT TITIT AT |
9P ST H BRING T SHhIisdl & A1 Gdlold eddl &l
JATHD LTI DA |
34 favelwwr vg fqdew &1 A8« (Importance of Analysis and
Interpretation)
IAH H ARG GRATAT T4 I1db gIRT FRd old—adl bl w@wy
3= Sifcd UG AT 8 AT g1 3@ S WR v '8g Td Sdl
iR & W | ey Meree g8g 9sw @4 (intutition) & $w
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iR 81 BT S Ahl | WSl |1 b AR W oy W il o gegar @

Nfoy & weg wdfesear a9 Y&dl 81 S99 folv omaedd & T © fdb

IR ¥ R {41 Jfifdsds qeAi 1 gfgaargel fageryer g fd=m far

SR 3R IEa AR R v forr g | |aErga: e sRen 9 fawd

fdaxort &1 faeryor 9 fda Ayt T &7 AT T —

() e 9F & MR R forar Tar fofy dferer g Ffeget @ waar g,
Fifs FESl SF BT adad A9 I WRon e ® iR sragad A9
R e dlel 9T HHI—hY! YAIHSD 8 Fbd & 3Id: Id IR TR
fRrarer T sy srerar foram am fviy e € Feget B 2|

iy fofre @ wEreal & afedTa ewa e At g 21 Sae
98T IMIHd T @D HIF W B IAAN AEANIS [HIwRA Bl
Sfeetdny, amuedy g URWRe qguely Tl bl Aell—Hifd 8l
TEST ST Al 2| 31 I Ma¥IH & ol ¢ b oy faxon
&1, T4 Sad deg gued 81 8, ghgdargel Fdem fdar s ik
|E RV H IFHT eadd fhar iy |

(i) S FM & AR W FHel T Fpy 1 i e fad T
g € iR oy wfdaal & forw S9aT Sfifacy vy e ® iR
ID FAST H SMFT | HfSH BT & | SO OR% fAweyor g e &
IR R el T ey anfee g € ik aft afaaat & forg
TR B & |

(iv) &l oM @ R WR oy vl wd Merer 1 et @
IEaT B Sirg g gfe & forg off fazeryor g fAdes syl g 2

35 faverwur 9 fdes @ fafddf (Techniques of Analysis and
Interpretation)
focia fdaror & faeryor g fd=m &1 gfagm aqa edrel |
UR™ T T | UeErd QU W 39 UG & UAN AE—fawemer & forg
UR®T AT AT | |9 1914 Tb ARG Y& PR dlel dbddl fdwig fdaron a1
TI—ReIfl R fIvard wRe A uaE &R o, R dR—IR g7 fqaron #
Ued FHD] BT ATy AE@YUl AMT S o1l 97 39 folg 3Fe fafer
1 fadra g3t | ac H fazeivr g e o e fafedf fe € —
3. Irgurd favelvor (Ratio Analysis)

q. SEIR G CORY P IR HAT (Preparation of Comparative
Statements)
4. %Us §8ld fdavur (Fund Flow Statement)

T. s 9819 fdavor (Cash Flow Statement)
J. ygfcd—fazewor (Trend Analysis)

P! HfeT ARAT 39 UPR § -
& U faveryor —

focia aRoT ¥ e uaaiRies dedl &1 afdaid w9 9 &le
e el BT 21 J MU H U SN | §HYd B 2| 37 S AR
W Brg Al IFRT Fpy IH T9I qh T8I MBI & Fhl &, S T b
= A=l & 4 ®Is Awrg T 7 Ba1 S| &1 a1 &1 49 Aed Hqal
@ 919 U dpgad 9 FHaE UG B AR IR FRE—IRIAT BT gRemd
g U P 2| T UPR BH b8 Hhd © (b AJJUM Ub VAT
AEATHS T UGRIG Rl 8, S iy fJaren @7 a1 a1 /7 9 s1fed
Hal & 1 UrI Sl © | §9 WY Pl U b ®U H, &R D wd H AT
g & w9 # I fdhar S wahdr © |

U fIeeiyor | 3P el @I Yfd B APl © | UgE WU A
Ug & IMMERYA BRI TS, FH=Y, I, Ha8d Ud qaigd & b |
AERIAT Ul 81 U [dvelvor &1 Igaed Bl © | AU [Igeryor &
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qb-iep H (i) oRglp=T JrguTal 1 feiRor, (i) srgurdi &1 7o, (jii) et
Y SFUTAl & YAIUT rgutal | ger, (iv) orurdl &1 Ma=s, Jor (v)
U & MR W T fawf favor TR &= enfiet g 2 |
9. gorres faaror —

JorHe It faavor &l e &1 I Refd & 59 gaR
IR T AR B 2 S A= da@l R AR a6 fou wwa aRued
&I gfteTd d 8Y i O & | favelvor g9 oA fdavel &1 iR
PRI G §9 91 DI &N H G112y fh B e & o 9w @
facia sfoerd &1 sy fhar Siar 8 SS9 999 & oRME 9Hél Ud
AT & THAHIOT T IRl &1 Ay # fear =1 &y

faeetyor va fFeem & foly IR {6 ST arel garere faeren |
JoATHD fRIeeT, Sed AN bl golicAd fdarvl, ol oA —gTi=
ST, Y Yo w1 goreis fIaRr onfe weEynt ¥ 1 Jeris
faa=ort & o sifesl vd gaemell & 9 aR 3 fegemar S | ©

() Ut i@l (a1 qou) & wY #,

(i)  fuer ofwl # gfg a1 & & wU F,

(i) U sl § g8 gfg a1 S & Ufderd & wU H, g
(iv) 9 MMHR arel faaRei & wu #,

i faeRon &1 JorTeTs U H URd d)a &l A<l saeRi H
8 URacHl &I SMeRT o fawia Refa vd dared & uRemi &1 faen
ST BT ST Fhal 2 |
4. BUS 9§89 fdavor —

HUE 9819 fdaR0T IRIY w9 § qOR fhar T e v faaRer g, S
<1 ARl ® TR 6 T e fcet & fawia #e&i # gy uRad+r &l
e B 39@ forg wue & g swriehe Yo 9 o mn ST ® oiR 9'ra
A ®Us & AT v Sdfcd | B 1 39 ISR HUS 98 Ud
fAfRFd s@afd d rie Yol § gy uRad+l g o faciia #al & ey o
SFGRI UK B4 B IR a1 ST § 1 399 7 dhad 9 & I
ST BT FgedT & vy d o Ui BIaT 7, dfcd vad &1 faia Aol &
Thel fearaad & favg & ff IHer e 21 I8 ya & SS9 S
TEdT Bl Y TOTaT & e 98R ysa vy o . 8 €1 I8 S
Sfeet ggat &1 Y 98s Sk e oRdl ®, ol i faarent & g <1&1
fhar ST H&dr| I8 R @ WA & e H, gdal I
JNMITIHATS I D AJHAdH fAcia—Uawa & FegRer # «ff Fgrar
2| 39 fIaRor 1 Hew@l W USRI ST g TSNSy o1 Ad udhe fhan
g g Raie # weli—ifa & R gortors wos gg@ fagvor |ffera
BHIAT TH AHI YT g9 S0 A1eT |7 BTeAifdh ®Us 9814 [Jako & s
ST 8 3R I8 facig fazemor &1 Ag@yol a1 &, R {1 S9! M
I g FIie €, e 39T YN &R IHT (a9 &4 § G 912y |
T de 98[@ faavr —

s 981d fdaroT b d8[d BT Udh fdavor g 3R bs 981d
ARG AR & 37ex T qeY NIbs &I T BT ial 8 b ANTHA
AHs © ARF & ®©9 H AR JAds 771 Idhs & TIN & w9 H A
ST 2 | I8 AR 99 dRBT R Al Yb1er STadr 7, Nd R Adbs Bl
AMTHA g 9fRTHT BT 21 39 bR e §81d [IaR0 Th W4T fAaRor ¥,
94 31 facel &1 [l & A2 Jve R # gu uRads T S9d BRI
R UG S & foly IR fbar Omar 81 e 98[@ e aen &
BTl fawia IRl & Sitd @ U dobeii & | I8 el &1 Ay
Mt 3R adwe Aws Rafy & Heaiesd § Feraes gar 1 9id) afd &
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T FIR {hY S WR I8 Yavg Bl Gl & fIiig Ppri—dbaldl & e
Td ga9g H fl Gge AT 2| 59 fAdRuT & Wedr W Wkl BT hs
qofe W TR fHar S Fadr 2 |
I vgfea fawemor —

focia faazot & fdaa # yafcq fazemor &1 ff Aegel e 2|
Ugfcd A ®Y § U AERY W Bl hed © | AEAidd qedl I ugha
®1 fagelvor ygfcd sgurd a1 gfaerd gd fdgRdia o3 a1 o R sifdd
IR fBAT ST Fahdl & | 3AG STd aM—8I @Td a1 e @ el
A3 & TR H ISP Ui S DI ST Fhdl ®, 3 dF—dR a8 b
=TT I9 HE ¥ T URacd U 8, AT ST Ul a9 Bl g3 © 3Fr
9f& g3, SUP! Ugfa fAweor & gRT 91d fhar S |adr & | SR &
fore, Uoel ©: a9 & f[d%d &1 R BT UH S8 IGPR I8 o9 Fhd § (5
gfcr oy I fhael gig ar B 81 R8N 2 SR S AER W A 99 D
forg faea &1 qai g9 ST I |ehdT & |

36 fawig faa=oil &1 JoTead e

fIoa 9 fawewor & gficdvr ¥ odd s T a¥ & ifes Tara
TE B 2| fdl f areaiie wenm @ ue om|e fafy @1 faeme Refa
I AE@yel FE B ', A @ 9 wen &1 U sfoem| @
f¥ga fafdr o1 Tar fear T nfdfe fucer ar saa a=fad aaaris
Her & 3N # U fhed & w9 § o IRl 3 Sile Idl & 31
fpefl f reaie ven o fdcia Refd @1 seggd oxd 99y S9d
fUoe e &1 oRTds &_AT oawyd 8T © SR UH 3T &9
JeTIIHd [aRoT BT Heed BI%! 98 Sl & |

JAITHS IR0 BT YANT B FHI §H 91 BT Had &I /G
a1y fb a9 99 d AuilRe sfder™ &1 egg= fdar o w81 8 S99
I @ ARM FHDI UG AR & THAHRI g TG B i #
fr=tar 9 211 It e 99 @) G 37T UgHd §RT URgd @ Tt
g, Al G fAaRol BT Aeed WA 8 9l & |
361 o M forear —

®Had Th oNffe fucer & MR W St faveror fdar iar 8, 98
e fRIear & A< A1 Hal & WE & AU I FRET Bl 8 R 39
UhR @ fA%eV0] gR1 8H QNS Al & 9rdr Refq & fawg § =
U A€l PR Fhd & | Al Ub ST U I YBAR W AT 9 Ve Bl A
o1 AT Sfad B fF 98 S YwmaR 9 g ORI 9 f @I
qET T TS AT G WA HH AT ¢ 7 O | T UHR I§ W A Fhd ©
fb ST9 db IIAI | PIs YIHI URIAT = MY Td db IIAI ST {2
# ggdr I T fF TG aul § SHd d¢ Pl Ughcd I8 81| SHI 92T 9
gATfAT BId] 3RS 3TIcdc 3ih UHISUCICH H =ITdh WIdh Ydadl Bl

g forggy "o The changes in the Balance Sheets from year to year
are usually more significant than the Balance Sheets themselves." g4

YR B S@d © fF Q1 A1 |1 9 ol il wm R ey m anfde
fceT @ qolicdd Jega= Afde Fgcqol BId1 €| drd H§ Ta9rd®
dF—o @1 yurg anfdfe freer # faf=r wwafea, il v goil woe H
gig 1 HH B wU H (@R a1 2 3R 39 URacHl $T eI YRS @
i< afdfa forest @ g axa fHar S 9&dl 8| Jolicid Midd
Rrear ¥ <1 R W daR fpY T e Riest @ w9 v @HeT B 3
YR W UK a1 Sar 8 6 ude wiud #ai § aF Rl & de
8U ORGPl WRAAYAD T [HAT ST WD | BlSed D IINNR,
"Comparative Balance Sheet analysis is the study of the trend of the
same items, group of items and computed items in two or more
balance sheets of the same business enterprise on different dates."
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Jo s onfdfa forear & o —

1. Thd M@ st grT va AfEda fafr o < fod I @l ot
qifpdl & T H GFGRI UK BRI § =] JodicdAd i
et g1 f=—fr=1 faferal & @rdl @1 aifesal & =81 =1 8l &,
wR<] 39 falEl & 4 S99 g uRad= &1 W1 S1d far S e
g

2, v oY foeer # Refd (Status) ™ Wik faar S & w|fd
gt 3fdies ferear # uRads (Change) W R faam Simar 21
A gRad= farefier, wwfcal, sl ar 4oll &7 th R & ©U |
HYR BT aROMH 81T 2 |

3. Tl anfdfes fesr amMed f[daRor &, W=y s9d W if¥d
AMETIS fIaRvr Jeriets omfde foeer 2 | gariers onfdfa focar
Sad FHfadl U4 SRl & JRd Jed W & Uhe 98l Siadl ©
gfeds IAH TS ST aTell gfed TR Y Uebrer Srefdr 2|

4, JorcAs e fereat, snféfe feer vd omrem w@rar & 4 @
B BT B BIAT & i AMTA™ QI FaH— & FdTed DR
o1 e yeRid &var 2 iR o onfdfe facer g8 <wifdar @
f Fare eI &1 Awfcaal Ud Sl TR T 9d TSl g |

JoTA® ol ferear &1 o —

JorcA® oY foresr & faaror @ vam, R & forg a9 @
IR ST 21 &r | ar enfdfe foeet o Wifs il &1 e S §
wRe] AR @ A gRada (@fg a1 B famd & | ei—a gfdem & forg
Te e @ At uferd afg a1 & & forg ger foram e 2 |
gfE a1 HN BT gfrera—

JorHe e fresT § ddd FRueT uRadd &1 & erdge |
PG UG B AT g R S WU H AUEE URads 1 AeqAT BTl
oY | U favelms & fou &7 wnfee uRadsi &1 sl 78 86T © |
IR & foly, U ATaHe AT & Il F¥feqal | 10,000 W0 B Jhg
3R =Tl # 8,000 W0 B! gl 83 © | IS Il SA qAY AP AgAYl
& Ahal § 99 39 UYd @ ©U H Udbe fHar S i a8 $El o b
Tt il 3 10 iR @1 ghg iR Fdt Rl | 60 ORI @1 glg 8%
2| aRd H A gRads & I & MMUR R UH [aveivd FRus g
D IAER W HRIH B T I H IR B Fhal o | STJa el 4
FRuet w9 3§ oo Wl § gig @ 9o 9d i@l d gig o A4Er |
AP €1 g Ufawd & AER W IE fewrll <ar € & = il |
1fr gfg g3 2|
362 QAR —

o1 Reft # 2016 @ 2017 @1 @Y & forg vodiowdio fofo & fores
q FRfad 9He 3 T | S Aeayel aRadd gU €, ST W e wRgd
PIFTT |

The following table gives the Balance Sheets data of ABC Ltd.
for two periods 2016 and 2017. Comment upon the significant
changes which have taken place.

ABC Ltd.
Balance Sheets
(As at the end of period)

Liabilities 2016 2017 Assets 2016 2017
(Rs.) (Rs.) (Rs.) (Rs.)
Share 1,50,000 | 1,80,000 | Cash 6,468 | 11,826
Capital
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Reserve 4,049 22,591 | Govt. 21,500 -
and Securities
Surplus
Mortgage 50,000 30,000 | Bills - 153
Bond Receivable
Bills 2,725 1,500 | Debtors 48,526 | 60,193
Payable
Creditors 15,064 20,156 | Stock 69,935 | 88,517
Accrued 3,186 12,465 | Prepaid 1,185 4,625
Taxes and Expenses
Other Exp.
Provision for 950 1,825 | Land 24,000 | 30,000
Doubtful
Debts
Provision for 9,235| 14,870 | Building 42,965 | 56,250
Depreciatio
n
Furniture 18,230 | 27,143
Delivery - 6,500
Organisatio 2,400 1,200
n Expenses
Total- 2,35,20 | 2,83,40 | Total- 2,35,20 | 2,83,40
9 7 9 7
Solution-
ABC Ltd.
Comparative Balance Sheets
(31st December, 2016 & 2017)
Particulars 31st December Increase (+), Decrease(-
)
2017 2016 Amount %
(Rs.) (Rs.) (Rs.) (Rs.)
Current Assets :
Cash 11,826 6,468 | + 5,358 | + 82.9
Govt. Securities - 21,500 |- 21,500 |+ 100.00
Bills Receivable 153 -+ 153 -
Debtors 60,193 48,526 | + 11,667 | + 24 .1
Stock 88,517 69,935 |+ 18,582 | + 26.5
Prepaid Expenses 1,625 1,185 | + 440 | + 371
1,62,314 | 1,47,614 | + 4,700 | + 10.0
Less: Provision for 1,825 950 | + 875 | - 92.1
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D/D
Total Current 1,60,489 | 1,46,664 |+ 13,825 9.4
Assets
Fixed Assets :
Land 30,000 24,000 | + 6,000 25.0
Building 56,250 42,965 |+ 13,285 31.0
Furniture 27,143 18,230 | + 8,913 40.9
Delivery Equipment 6,500 -+ 6,500 -
1,19,893 85,195 | + 34,698 40.7
Less: Provision for 14,870 9,235 | + 5,635 61.0
Dep.
1,05,023 75,960 | + 29,063 38.2
Deferred Charges :
Organisation 1,200 2,400 | - 1,200 50.0
Expenses
Total Assets- 2,66,712 | 2,25,024 |+ 41,688 18.5
Liabilities & Capital
Current Liabilities :
Bills Payable 1,500 2,725 | - 1,225 45.0
Creditors 20,156 15,064 | + 5,092 33.8
Accrued Tax and 12,465 3,186 | + 9,279 290.9
Exp.
Total Current 34,121 20,975 |+ 13,146 62.7
Liabilities
Long Term Debt :
Mortgage Bonds 30,000 50,000 | - 20,000 | - 40.0
Total Liabilities 64,121 70,975 | - 6,854 | - 9.7
Capital Funds :
Paid-up capital 1,80,000 | 1,50,000 | + 30,000 | + 20.0
Reserves and 22,591 4,049 | + 18542 |+ 462.5
Surplus
266,712 | 2,25,024 |+ 41,688 | + 18.5

dAre— 1 7 &1 79 a9 | BIS IBA T8l BT © IHD! URRIG i el
Tl STl 2 |

Sudad oA 3Mfdfe ferest & 7 deg Ude 81 @ § —

1.

T wHfeaal § ol 13,825 W0 DI (Ui 9.4 ufera) afg g8 T
WHRY gfergforll &1 Blsaw? A9 N g Frfcaal # gfg g8 T
THe O § G 3P (P39 83 Uhrerd) IfE g © |

It <@l # gig 13,146 W0 DI 2, W] UKTd & ®U H B 627
gfererd 21 T e &1 1,225 w0 & YIAE fHar AT ¥ WRew A
AT BT YA IR R HBUS 9T BT & |

IRl ATl § ol 34,698 W0 BT ARG AT ©, Sl ST 38
gfererd 7 |

AT & Yol BUs d glg g3 © | WM o AR 3 SR HRd
30,000 %0 A 3T Yol Ierl & 3R ARG o god § A1 1! iy
g3 © (G 462.5 Tfrerd)

F TRl § dad 18.5 U ®T glg 88 © R 5T TSR A
T 41,688 w0 BT Yofl fHT0T fmamr 2|
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36.3

BCM-303

RGN Al BT Jah ERAT 1 FRIEA: d8dh 0T B I
fhar 81 $9 UBR 9% FT Hael 30,000 HO IE AT B |

AT MR & fdavor —

39 faff @ eria enfdfe fucer vd omy fdaRor &1 favevomeis
gfereral & wU H gSRia fdar Smar g1 9 fJaren 3§ 7 W fidws!
BT @ol Y], el SRl Td fol 9P & ufderd & wa ¥
UeRid &_d © | FEfadl @ el IRT BT 100 A9 o § oo fafr=
Tl BT 59 AN W Ufed 9| ARd & | g9l UeR fafre
<@l &1 fa IR & G gfaea Fared €1 s R &
T H UG 98 B @ [0 () B A ufoe Fererd € |
39 UPR ¥ IR fhy T fJaxoi &1 ragg ufaerd (Component
Percentage) a1 100 ufderd fdaror (100 Percent Statement) i
Fed T b $Hd ST IAD KNG AS BT fel 100 B
gfererd & w9 § ad wRd 2 |

364 S]IERI —

TR UeY H Uacd offafd folo @ afT fIes & Ul avdaq

fIeciyor & I3 | AWM MHR BT U (I3l TIR HRAT 5—

From the following Balance Sheet of Aditi Ltd., gives in

conventional form you are required to prepare a Common-size
Balance Sheet for the purpose of vertical analysis :-

Balance Sheet of Aditi Ltd.
(As at 31st March, 2017)

Liabilities Amount Assets Amount
(Rs.) (Rs.)
Equity Share 1,20,000 | Plant & Machinery 2,00,000
Capital
Pref. Share Capital 40,000 | Furniture 10,000
Reserve 50,000 | Current Assets 1,40,000
Profit & Loss A/c 30,000
Current Liabilities 1,10,000
3,50,000 3,50,000
Solution -
Aditi Ltd.
Common-size Balance Sheet
Amount (Rs.) | % with total
Assets/
Liab.
Liabilities Side :
Equity Share Capital 1,20,000 34.28
Pref. Share Capital 40,000 11.43
Reserve 50,000 14.29
Profit & Loss Al/c 30,000 8.57
(a) 2,40,000 68.57
Current Liabilities (b) 1,10,000 31.43
Total Liabilities (c) 3,50,000 100.00
Assets Side :
Fixed Assets :
Plant and Machinery 2,00,000 57.14
Furniture 10,000 2.86
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(@) 2,10,000 60.00

Current Assets (b) 1,40,000 40.00

Total Assets (a+b) 3,50,000 100.00

36.5 oD AM—8IA @idl AT AR-F—fdavor —
AM—BIN @il A1 A AR b g & FRRed sEf @
TS HaTerd URoTH! BT USRI HRAr & JH AT © 6 e § a
B3 AT BN | U ¥ Af¥p @Rl & IM—gIie WIdl &l fega-T hRd
G RIAAAT & A9 H BRI U Bl S Aebll & e fafi=1 7l o
Ugfcd &1 TFAM I ST el 2 |

qorrHe  Reffd fderor @ wifd oA S &1 fdaxor 3t
AM—EI @l g9 9 W1 [aeelvs &1 av—81e @ & = #al &1
U IGR¥T B ATAR YT TG PR T a12Y | $HY JoAHD AT
# g & 2| amM—I @ &1 gAaied G ey i geR 8l
HadT 2 |

M-I @RI BT Uy
(Form of Profit & Loss Account)

Profit and Loss Account for the Year ending
31st March, 2017 and 2018

Particulars

2017

2018

Sales

Less : Cost of Goods Sold
Operating Profit

Add : Non-Operating Income

Less : Non-Operating Expenses
Profit Before Tax and Interest

Less : Interest

Profit Before Tax
Less: Provision for Taxation
Net Profit
Less : Dividends

Add : Capital Profits

Less : Reserve
Increase in Retained Earning

3.6.6 YaleXU[—

From the following

information

relating to

Aluminium

Corporation of India Ltd., prepare Comperative Statement of Profit ad

Loss.

Particulars

2017
(Rs. in
lacs)

2018
(Rs. in
lacs)

Sales (Net)

Less : Cost Goods Sold
Operating Profit

Add : Non-operating Income
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210 320

Less : Non-Operating Expenses 5 20
Profit before Tax and Interest 205 300
Less : Interest 45 100
Profit before Tax 160 200
Less : Provision for Taxation 80 100
Net Profit 80 100
Less : Dividends 60 70
20 30

Add : Capital Profit 5 10
Increase in Retained Earnings 25 40

Solution-

Aluminium Corporation of India Ltd.
Comparative Statement of Profit and Loss
For the Year ended on 31st March 2017 and 2018

Rs. in
Lacs
Particulars For the year | Increase/Decrease | Ratio
ended (No.
201 | 2018 | Rs.in %age of
7 Lacs ltems)
Sales (Net 400| 800 |+ 400 + 100. 2.00
0
Less : Cost of goods sold 200| 500+ 300| + 150. 2.50
0
Operating Profit 200 300+ 100| + 50.0 1.50
Add: Non-Operating Income 10 200+ 10| + 100. 2.00
0
210 320+ 110| + 524 1.52
Less: Non-Operating Expenses 5 20 | + 15| + 300. 4.00
0
Profit before Tax and Interest 205| 300+ 95| + 46.3 1.46
Less : Interest 45 100+ 55| + 122 2.22
2
Profit before Tax 160 | 200+ 40| + 250 1.25
Less: Provision for Taxation 80 100+ 20| + 25.0 1.25
Net Profit 80 100+ 20| + 250 1.25
Less : Dividends 60 700+ 10| + 16.0 1.16
20 30|+ 10| + 50.0 1.50
Add : Capital Profits 5 10| + 5/ + 10.0 2.00
Increase in Retained Earnings 25 40 | + 15| + 60.0 1.60

Conclusion :-

1. 2017 ¥ 2018 H Sales AT T oifd Cost of Goods sold 2.50 T[T
off, g wwy Operating Profit 1.50 AT 81 X8 T |

2. Non-operating Income

2017 ¥ 2018 H 2 T fd=y Non-

Operating Exps. 4 T & 4RvIM w@wy Profit before Tax and

Interest 1.46 [T AT |
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3. 2017 @1 ol § 2018 H Interest & Taxes P 2.22 AT g 1.25
AT 9, 37T Net Profit 1.25 T[A7 o | 3 fd®g g1 89 W 9@ Net
Profit 1.25 [T 7 |

4, M 116 AT &g fb Capital Profit 20 A1 oI, $9 UaR

Retained Earnings # 1.6 T |
367 &faor faveiwor 9 agaq fagemor —

(i) &froTr fawetyor —

&S faweyor & s 89 I8 Wi &xd © 6 iy faavor &
td ferll i = #el &1 IR v T J@T ® srifq and
AT B & AT 399 gfg 88 © AT FHI |
(i)  vaq fageryor —

39 Y & sria t& fafdee faaror & sraeia ey fafr=t wiet @t
A H AEITHG A RIfd fhar Sar g1 g wesl H, o9 ' fad
T 3YH e BT da FHTAl BT 100 AHSR, J=T FRIfl BT U
R o § ok q@d § b o wfad & | wwfa § th [fREd
ffy 1 foaem 9T &, 1 S ofad fageryor ®Ed & |

3.7 HRIRI

faeelyoT B Yo ISRV W FHIET off 9dhal & | g@r (FAN) &
T 9T Pl Wil S 3R A AT @) R o4 fear oy, @ g9 fear
®I fageor wed 2| Mdea &1 d, e &’ 'ar 2 | FdEE @1 aF
e Bl & S99 [Tyl AT 3 Iam & | e & gfte | anfdie fcer
@ UH—Td 9N B AT o, R A Sirg f3am o1 21 59 wanTahar $9
TRE BT UATH &A1 & Al MMAd e &1 Job Faan die ol 8 | are]
JIUTT BT YA 2:1 BT B | Ifa fHAT S &1 aTe) U 21 A 31
2 I 99 HFO B aRardr Rerfar sreeht AR ot R gort | oM ae
AR ST © O b T @l fdaT 1,00,000 0 & TAT A 50,000 0 & |
AT HHIAT BT Fhol AU 50 U 8| §9 ol & AR TR Dlg Al
AT P8 AHAT © b ST BT AMMUGIH eFFaT 98d el 8, fdbwg o
T 3 M @ gol ol Y OOl aRd € A Sa%T B deF |
ATAT &, AT B § SR T YSH 10,00,000 w0 ¥, A IR AT gSl
R Y JF 5 UfId ST 81 39 SMYUR R HFAT &I oTIaeid &1
3R] FTET Pel O Fahdll & | T8I UR TANTHAT DI HST W HEdqol & STl
2, f& 98 g 91 {59 w0 # udd 9= @ 2|
38  ¥ardell

== (Interpretation)— da= &7 31t IR HRAT & |

Ao (Analysis)— U@ @& TH—Udh 9RT BT Qiell S, Aol S9 &d
fear Sy a1 59 far 1 favemor wed 2| S aRE e fRiear &I @
|qHfcd, dTel 1R, IR Fwfcd, I <1 IR 3PNy By # dfc )
e fear S a1 59 e foreaT &1 faveror wed €|

afis faweryor (Horizontal Analysis)— fawia faaven # e = #ai
BT IR FIT S T B, SHDT Nemdd afrst faeeivor s 2 |
oad fazelyor (Vertical Analysis)— 21fefe facer @ aRT 100 AR 3
|rfeqal / <T@l @1 U dTel ofd & df 39 o ad fagelvoT dEd 2 |
ygfcd faweryor (Trend Analysis)— b3l @Rerm & <1 aul & faig faavon
o Wl # gU uRacHl &1 reade ggfed favelvor dgerar 2 |

ygfcd e (Trend Percentage)— fawig fderen @1 ammsi # ga oy
(HHII: UH dY) DI SR AMSGR 3= qu &I Ul gfg a1 HAl =
R o oI 2 | A gfaera 8 vafcd ufaera sEard € |
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ygfed U (Trend Ratio)— Wgfcd /gurd & 3f<id U a9 @l AR
A IR D] D HE B AR BT 100 A fordm ST & TA7 319 987 &
Rt BT A1 orgura # uRafida @R foram Smar 2
fagvd 9 =@ ugeiE (Graphic or Diagrammatic Representation)—
ygfcd srural &1 ol wd Y@r Rl wo A g o1 daar 7 o
fIgvda 9 fomma yee @sd 2
g (Comparison)— & 99 & facig fdavoll &1 3eagd ol b
g |
T MR (T Size)— nfdfe fesT 9 AM—=aIM WAl & WARFIG ©Y &l
T' MHR BHEd & |
39 9 ¥
TS Hei—
1. facia faaxot & fde= # wnfae g @ —
(Interpretation of Financial Statement includes)—
a. 3 vg fagelyer (Criticisms and Analysis)
b. o1 Td ggfed sread (Comparison and Trend Study)
c. f=p¥ fA@re™r (Drawing Conclusion)
d. SWa 4 (All the above)
2, afast fageyor &1 % ®Y H ST ST 2 |
(Horizontal analysis is known as ................. )
a. TS A% (Dynamic Analysis)
b. =A™ fawetwor (Structural Analysis)
c. Wfu®w fagemor (Static Analysis)
d. 3T ¥ ®8 & (None of these)
3. &ferst faweror & AW | A AT ST 2
Horizontal Analysis is also known as ...............
a.  Tfaefiar fawewor (Dynamic Analysis)
b. &I fagerwor (Time Series Analysis)
C. I%H faverwor (Inter-firm Analysis)
d. Swa (All of the above)
4. TP IR gRT A fAarvn &1 fageiyor Iarexor & —
The analysis of financial statements by a Shareholder is an
example of :
a. M=R® fadwelwwr &1 (Internal Analysis)
b.  s18a fagewor &1 (External Analysis)
Cc.  oaq favewor &1 (Vertical Analysis)
d. &fos fagelwer &1 (Horizontal Analysis)
5. faci farol & g @e€E™ & o @1 ugfcd 1 g
FRAT B
Comparison of financial statement indicates the trend of the
.............. of the business.
a. oMerIahdr (Profitability)
b. wreT emar (Performance)
C
d

fawia Rerfa (Financial Position)
. SWad a1 (All the above)
garsy, frfaRed wee v /e 2 |
State Whether following statements are True or False-

6. o faavor # amy fqavor gorr anféfe ferest < e & €1

SRIEUE Har fagafdenery 57



yeereh i Aot & foru i BCM-303

10.

Financial Statements include both Income Statement and
Balance Sheet.

b ™ Bl IR H gl TAI AMEIDHal ¥ ghg Pl SR BRell
2 |

Increase in the absolute figures of Gross Profit always indicates
increase in Profitability.

focia fare &1 o wfaw 4 gga & e &1 ughcd @l
AT &xar 2|

Comparison of Financial Statement indicates the future trend of
the growth of business.

fageror g fde T sreT—3rerT € |

Analysis and interpretation both the different.

fod=m, favemor & a1 @) ufear 2|

The process of intepretation comes after analysis.

3.10 qI Y P SN

1.d 2.a 3.d 4.b 5.d

6. 9 (True) 7. 39T (False) 8. ¥ (True)

9. ¥ (True) 10. ¥ (True)

311 HAURY YA

oY SR g —

1. focia faaxort & faveryor g fMdew 9 Far w87
What do you understand by analysis and interpretation of
financial statements?

2 &ferst faeeryor T 2°
What is horizontal analysis?

3. ST fageryor w7 B?
What is vertical analysis?

4, THE MBR faweryor &= 872
What is common size analysis?

5. Wgia gUIa favetyor @1 87
What is trend ratio analysis?

6. fareeryor &1 ek T 77
What is the meaning of analysis?

7. vafd U FT &7

What is trend ratio?

< IR ge —

1. I faweryor 9 a1 oM 2° 39@ Sgevy darsy?
What is meant by Financial Analysis? Discuss it objects?

2 focia faavon & fawewor | w7 MR 2?7 9@ 3I3a UG HHmRi
BT U BITY?
What is meant by 'Analysis of Financial Statement? Discuss its
objects and limitations?

3. focia faavon & favelyor | My @1 |wed &7 g9 A= fafdal
P AR DHIFSTY?
What do you understand by the Analysis of Financial
Statements? Explain its various methods.

4, facia fawemor &1 faf=r fafddt - @ 22 S0 o gl «1
DI HASTSY?
What are the different techniques of Financial Analysis?
Explain any two of them.

5, facia fdaxon & faweryor o1 fafal &1 qarsy?

Explain the methods of Analysis of Financial Statements.
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1 S0 THoUlo [T Ui (Aol 7 ordi
2 S0 gHodio | UeRIDHI SIaTfafer
3. <0 dlod0 HEdT : T=IH R eraTfafer
4 <10 YoH0o : Tae oRgTehT
5 SRTSTST YehTeT : PEESECICIC|
ARIEAR @
6. So<io i, : Yo o # olEtde
JROBOTHT,
NINECOII]
7. Dr. Manmohan : Principles of Management
Accounting
Dr. S.N. Goyal
8. Hingorani, : Management Accounting
Ramanathan,
Grewal
9. M.N. Arora : Cost and Management Accounting

(Theory and Problems)
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SHlg—4 AU fIgeivor (Ratio Analysis)

SPhIs B HURAET
41 OURTEAT
42 U
421 3ref g gRwreT

4.3

44

4.5

4.6
4.7
4.8
4.9
4.10
4.11

422 IUTd faTelvor @ IYAAET AT Iy
423 I1JUTAl BT A 9 HHQ

424 IUTAl BT AT (STILT B FAR)
ATTETIDHAT AT

431 B A U

432 HATAT U

433 QaTERT

434 Y& AM BT JIU

435 fafam wR yaa

436 Y BT U

437 QETERT

438 Wl fAfFEERT @1 gt I AMER—IGAT U
fwres a1 fearefierar srgurd ar siad

441 T AEA UM

442 BEIEROT

443 |ERTIl &1 e U
444 YSI STad U

445 U AME

446 BITER

447 BIIER

448 <Y AMET

449 BT

fawira Rerfa @1 Siter A=l argurd
451 T FHIfe ST
452 9re] 3TUTd

453 TR JFU

454 3 TRSACT AU
455 BETERUI

456 A STHAT AT
4.5.7 2RI GHAT AGUId
458 BETERUI

459 Sl AT 3rurTd
4510 SEIERIT

4511 TJETERU

RINK]

NEAER]|

qrey ge

I U B IR
WRE YA

e g

SECED)

39 SPIS B IUIT b UL MY 30 I & ADI b

Tl & 31ef, uRaTyT, aHfieRvl, wew 9 M aar 9o |
ATETIHT 3T BT TOET BR D |
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. fBATIeTar SguTd &1 TOMT B | |
. o Refd @ Sifg |w=ll JIguTd &1 T aR 9 |
4.1 ESIEKI

U faweer &1 HHAS Uelgoivex aral (Alexander Wall) &1+
ST B 1 A 7 1909 H rguTd favewer o va favgd usfy wRga @ 2|
9 9ar fF facia Qoo & e Al & 99 A d FEeE
(Quantitative Relationship) nfdd @xe des &1 &1 gIH a1 S
HHAT & | $9 P18 H Y U [Ieelvor &1 IuARCT A7 Ig<ed, AU
@ Hed 9 MW, UMl H1 GBIV, AMERIGAl U, e A
farelierar o qura a1 omdd 9 I Rafd @1 Sife Fweell srgura &1

TS T BT |

42 U
421 @ g gREET —

iy fderell # yaw @A qedl & @fdkrd wU 4 B 98
TE BT B T IO H Uh—gR o GHERId 81 | I SHd MR TR
Bl A ST py S0 |8y T g1 Mdrenn S Fdhdl 8, &9 ddb b
=1 7l @ 4 P8 ARy U el fhar S| e a1 &l 9 siEe
Hal & drF T qogdd 9 FHdE UE B IAER UR AR Bl
ORUTH & U P & | §9 UPR 8 Ahd © fdb U T VAT
AeEATHS R USRid dRal ©, ol f[Awig f9aRo & &1 a1 &1 9 Sfed
qal @& 9/ U™ ST g 8MRoTH0 wRIE (R.N. Anthony) & TR,
“SUTT Th W1 B TE G b T H dhad Affdd 7| I8 Uh
AT (QMER) &I 3T W& § 9N Q&R 9T fhar mar 217 Sl UbR &l
7d ge, faferas den SHeewq 7 wad fdar 2, “arud fawig favon |
U] RT3 & AR B ABIOIT U # USRiG R &1 dee 91 © |
3rguTd @ fr=iferRaa 9 Ui § sgaa fasar o |adr @ -

1. IgUd & ®d H —

39P =T al Hel & a9 Red T Bl 59 UYBR Ube [hal
S 7 6 SFl & 9= omguifae W W g1 W Ui a1 "al @l
IHH B G W & ©7 § Udhe [Har IIa1 & SN, e IWfd 9 drel
SR & 419 21 BT AU |
2. WHHIH -

39P IIId &I 7Sl & 91 Udh 19d I8 & 3 T Bl Uh
qE H TEX A BT 9T IR UHT [HAT ST &, S, TTdh Bl e 3R Ui
Y 3 2| gBf W B 9@ § TIH BT 96 <7 999 hel 3 U 53l © |
3. Ui & w9 #

S A &I Ha&l & drd Bl & BT 100 H 0N HRD e fbar
ST &, i, 9@ R $8 &M 25 Ufcrend |
422 Irgura faveor o SuEIRar a1 Sgawd (Uitility or Objects of
Ratio Analysis)—

U AT I 3 IgaAl Bl Y B Wbl © | W@ WU A,
Ug @ AR BRI, AT, FA, =01, Hagd gd qaigaE & HR
# T ugAET B rgud fAveur &7 Sgewd BT 2| gaf e
JIUTAT BT UANT STeT—INET ST H AGIID BIAT &, [ W1 S 3rgurdl
& FO A IGANT forRad grar ¥ —

1. AP U §RT AT, 9%, Jv IR FHId deai @ ugfed
® [ d o9 9 81 Wohdl © SR S AER W 9l Hedl &
fawg F =om @ 97 FHd 7 |
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2 ‘Jmel Ul (Ideal Ratios) @1 R@MT @1 ST |adl & 3R UgE
U & I IR S dTel W Bl gRed 9HEd’ & foy v

foar ST | 2 |

3. [Ea— =1 @ aARa—fR=or § ) Ul @& Jerdr o ol
Ha 2 |

4. U & TANT RT Hagd BT BRI WA B ST & | SHD MR W

TRAAYdd IR ST Fehall © b T Sfafedl & dra a1 gail = |

5. ITUTAl &I YANT &WAT & A & w9 H W far o @edr 21 Hfe
U ERT I Foai # UdHwUar o Wil &, o quAvSd
g (Inter-firm comparison) Fw7d & ST 7 |

423 eﬂjtrl?ﬁ T 78 g FHQ (Significance and Limitation of Ratios)—
focia faaxelt & fdes # srua favemor &1 Jgw & s g

2| 3Tl & IMIR WR vy idl & Ade a% ugd AdhdT 2| R wu

H g iy feRell | uga & W7 Bl 8, 9 WU H IdT 1 By

HEd BIAT & 3R 9 9 fhefl Sgewd &l & R R Adhdl 2| I o 94

H 9 A BT 2 | U] BT UANT Io diel Bl Al UG HRal © | 34l

UHR MG Hal | ARIET AHS AU—AT H ST I1 /B A1 A9 78l

Ed 2| SH@! oiaar Iradr o Hal & 9 W OB R Rl g

ISRV & forg, o e H yaRid Ade o+ &1 FRUS oI 31U+ 31

H HAE@E BT 2| olfdd Sd SHHT WE dle] Il ¥ wrrfud fear

AT B, A IHD] Heed 96 Gl © 3R $F WY D R U GRAT Bl

Y- & vy § A T 8 AT 2 | 9 UBR fgud ey &

MR W 3% RIwig wmel & T #§ Siftg g fofa ford o7 wad € |
A< U Ua & oIy 98 SR BId &, IR Sdl A8

S S YANT W R PRar 8| gurdl &1 Teld YART Y& &l AT

YN BT ARG B Fhdl & 3R IAd AER R [Febrer war fepy

T B DT B | WRIRTAT Yeb Yebel 31U 1 AT Hog AT #eed Il

g, wifs favemor § ygfd &1 w9 e we@yel gim B @S a

HHHR BT BT &, T Abhell AU AU AU 3T H 3ffeH Bl o,

g8 ol R uga T8l @xRar 217 (A single ratio in itself is

meaningless, it does not furnish a complete picture.) SHl UHR Udh

e 3rguTd H g URGdH Tl Heayul @il § APl &, 4 DI

I A U b FFE H Bar o |
Ul BT TINT HRd Y I8 Al &9 H @Al awd © b

TR 39 sl & vy H qul s gar 8l e [Jaron & smerR

UR Ul BT IO B WA B | A1RS B STl B AVFET e T8, dfed

&g DI YIS BT AR A3 Bl 8 | 37k g goUiadl YANThdl & HUR R

FRAT & % 98 S UMl & MR W AT sy aprerar € | srgumai &1

TART BRa T U8 A AT & [P b U &I YA & wd H AT

TR, dfh SEd MR W ARdAAd Ul @l Jod @l W1 6o |

ARG VAT PIg YATT U el 81 Fhdl 8, (TPl JacHD e

H U a1 S 9@ | Fa8R W, U e & gRRUfEl gad dwen |

= B 8 3R Uhd SENT @ gdfa # o fAar g 21 WoRawy

A% SENT & forg g9 igurd f fr=—f=t gt 2|
S 9MRI 9|l @ STl U BT VIRT dRd §HI

QTR IRAAT 3Maedd BT o—

1. TANTHAT # I8 07 B @1y 6 a8 olar §Hel & Ui Bl e
WE W || I oGl GBI H Thwudl, faRivd: gR€cA®
THRU BT TG B, o I AER W {THTell U YARHD B
HadT 2 |
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ISRV & foy, Al uap G g Q@] @ IBA &I A1d HA D
fay @e, SueR, onfe el <l 2 SR qud WRer 39 AE @
AM—BIN WK # ANl PRl B, A Ml Bl BT B JAED
I FRA B Y HLEH PIAT AP B OGT § Old qb
ATl ol W] TdbAldl § @ SF A8l W, 39 UPR D
FHDI B IFIAAT DI WISl 1 HR bl |

U B AT G FET FfHRTAT B STD Hagd D drd G
BT AR IMAWHAT A WS & B AR | S Afdd Awer o
FRAT 1T 81, AT AU DI IAD oY ISUARTT T 8RA, a3
U ST T WR IR IR T W Wb U™ I R e
SR |

U B ITANT 80 HY TN & T TR & TR =l
2| URIHRT B FARAT &7 wUl § Agayel gkt 8| yeH, dad a8
U UK B SR, ST el A7 e wU H [qaReEE e
A i 8| iy srgurd Sl Jfdadl & qHeT URgd [ S,
ST fIaRTET e 1 i 81| Sarexel @ fory, fdeg—ermar &
S| BRE & o e srgu &1 MereEr Aty ok S 9%
UgHd D GHET U bRl Ay, dife ey ar e Sl &

3T BIAT 2 |

4. T P dul D AUl P FAIT B 9 SN H N gy
FRT3AT & UM BT &I H I gU, D YT THARIT & e
# U gEM Srua’ REd @R oM @i 59 vHY ¥ arRafad
31U B ol T NS A™UE Il « Fh! © |

5. U H AT B HAT a1 & Bl & oA fb fawia faavon §
Uew |HBI B, e AMER W AU BT T B ARl B | Al
i fJerel 3y FRUely 9He sifdwad=a &, ar o/gura A1
ST B % |

6. T4 I G & JoAdD eI W STUTd BT YANT fHAT S IET
B, Al I8 &M H Al ANy 6 I SRermsll W Ouge olRdid
AT (Accounting Plan) @ SmeRyd gl # f=ar 9 &1

7. TA—wR H URads 8M @ SR ITd 981 & 3fdel B JoAHAD
I el Td YATHS B bl 2 |

8. ) oft VAT Q1 Aemsil & sifdrsl T STUd gRT favelyor 8 He
o2, S YA H FRfd 9 8 I JI—drA 7 8| g9 <2 ¥
Tl BT TANT Aad Tord =pY Y& &Rl & |

9.  3gura faveryer fd=e 9 ey @1 &g fafdai 4 & e fafyr 21 54
AR R epy (epreld F9Y 37T FRIHd Tl Ud BRUT Bl 6
& I ARG |

424 U BT JHBROT (ST B IFTAR)—
S B IR UM 1+ UPHR & 8 Fdhd ©§ —

3. reTahdar Igurd (Profitability Ratio)

q. fereqres argurd (Activity Raio)

¥ facig Refd srgurd (Ratios to Judge the Financial Position)

43 cliHaldddl siqHid

431 g @™ U (Gross Profit Ratio)—

9 ST A BT 9T 39 UBR B —
Gross Profit Ratio = Gross Profit x 100
Sales
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AT I AU R & e B © AT & s Al
AT B | g8 U R € A iR HH BT 8, ARl @ Areradhdn
I B HH AT ST D
432 Falad diguid (Operating Ratio)—

qB JUM ol FAa I JATq Al W ag B AR, [P g
faaRor =73, e 9 vd Al e, onfe &1 gg f[9a 9 dwrg enfia
FRAT 8| 99 UM & MR W 9 I 994 9 faepg 7 5y W ==t o
A3 g AW BT AY fhar Sfdr €1 3 ARl H, 39 IGuTd gRT AN
AT (Cost structure) & v # <9 Ui fhar I AHaT 2 | §9 U
@ oM Y 39 UeR 2
Operating Ratio = Cost of Sales + Operating Expenses x 100

Sales

S T8 U SaT BIAT & Al IU 3BT 8] Bel Sl Fbhdl D
I <M | HATelH ofiY &I 9137 sa-1 gaie gt giar g b <, ofmvrer
qAT 3= R AR Bl GRT b3 S A | Rl $9 31uTd H gfg 81 W
I8 ey fYaTell S waar & fb iR e § &+ o AT & | o1 I8
JFgura 1T €1 BH BIAT &, ST B ST AT Sl 7 | dfe [T B
el H SR 9 U H HHT 81 B B Al 399 W BIAT © fob w6Reqn
Uit AT a8 # gfg W Ao e # 99d w) @ 2

AT U & 3MIR TR bl YR THRT DI T BT eTIT &
U © | Pl T8 AP BIAT © b IUled AN 9 FAeT g b
TS Yge] BT [ARelYl e I8 udl ol i, fob e fafr=t @=r o
feal s a1 sifderd o) Y8 €| g fory Aafdara @l o1 g 9 9
R g fear omar 2| Aafdard daes @9 9 gg Qe & 9=
AR BT FT BT B oy 1 rura sa {5 o dad € —

(i) Selling and Distribution Expenses Ratio

= Selling & Distribution Expenses x 100
Sales

(i) Administrative Expenses Ratio

Administrative Expenses x 100
Sales

(i)  Financial Expenses Ratio

= Financial Expenses x 100
Sales

433 JQENT —

ST gUeyTgerl o A9 Y & fog =1 emg faaxor uvga favar &—

Jyoti Enterprises present to you the following income statement data
for 3 years :

2015 2016 2017

(Rs.) (Rs.) (Rs.)
Net Sales 60,000 | 1,00,000 1,20,000
Cost of Sales 40,000 70,000 80,000
Gross Profit 20,000 30,000 40,000
Selling Expenses 6,000 7,000 9,000
General &  Administrative 4,000 4,000 4,000
Expenses
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Total Rs. 10,000 11,000 13,000

Operating Income 10,000 19,000 27,000

HATAT U R IHD HSID U P AT DIToTg | e A Iga
BV |

Find out operating ratio and its supporting ratios. Also comment.

Solution -
2015 2016 2017
Operating Ratios = 50,000 x 100 81,000 x 100 93,000 x 100
60,000 1,00,000 1,20,000
= 83.3% 81% 77.5%
Supporting Ratios :
i. Selling = 6,000x100 7,000 x 100 9,000 x 100
Expenses 60,000 1,00,000 1,20,000
Ratio
= 10% 7% 7.5%
i General = 4,000 x 100 4,000 x 100 4,000 x 100
& Admi- 60,000 1,00,000 1,20,000
nistrative
Expenses = 6.7% 4% 3.3%
Ratio
iii. Cost of = 40,000 x 100 70,000 x 100 80,000 x 100
Sales to 60,000 1,00,000 1,20,000
Sales Ratio
= 66.7% 70% 66.7%

SuYer el I Ul dedl © fdb ARl & Fared ewdl H i 83
2 | AT U SRR $H 81 J8T © | J&U 2015 &I 3Uel 2016 H 94l
T 9% @1 AN H gig g2 © R [Aed g H 99d 9 Uud 99 W)
M7 & BRI HaTeld AU 83.3 URTLd | TR 81 UiIeId 8l T © |
2017 # AN 9§ 7 dad A T 9%g B Ard FafEd @ 2 afew fawa
g H (2015 B T H) I UK I H Fod AT FATAT ST H ghg
CalR
434 gg o™ B 3gurd (Net Profit Ratio)—

I AU [Py IR Yg A M Bl <R B AT BRAT & | S
AT M B MO R GHI IR—AUING FREIfcddl B d
IR—aaRe el BT &F § T8 @A © | 39 AU Bl TOAT 1= gHR
@I SN § -

Net Profit Ratio = Net Operating Profit x 100
Sales

I8 AU ST & Afdd a1 Bidl 2 ST & ST HFT Il & |
AT 31U IR Yg o™ & 31U &I AT 100 & -6 BT © | 9
UPR PG M AU BT A2 dRd FHI FATed STUId DI &= 4
RGHT =1 |
435 faf9RT R g®@ma (Return on Investments)—

Y& A AU & MR R Faredm 11 ey yardds W1 81 Febdl
2| I8 9gd & 9%9 ¢ & a1 @ gan 9 gg Hared &1 am g @,
Ry R Y YSh @ g # A @) " ore g # w8 ST
AT BT YOI ASIIGAT B S BT B foly g Mawdd giaT ® fh
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fafafsra golt o) gearg &1 o @1 o | ST gt @1 e

fr=foRad Ioh & 2|

() @ Ut A gl WEE AT |l FHfad (Total Capital or Total
Resources or Total Assets)

(i) g < A gSil (Net Capital Employed or Capital Employed)
ST Total Assets - Current Liabilities @ axTeR &TdT € |

(i) oEnR&Al @ YO T wue I Wifid ®wUS AT Yg A
(Shareholders' Capital or Fund or Owners' Fund or Net Worth)
ST Total Assets - Total Liabilities @ sRT&R 1T 2 |

9 UBR 39 AU & TOMT I 11 8 Fad ©§ —

(i) Return on Total Resources
= Profit before Interest and Tax x 100
Total Assets

(ii) Return on Capital Employed
= Profit before Interest and Tax x 100
Capital Employed

(iii) Return on Shareholders' Fund
= Profit after Tax x 100

Shareholders' Fund
4.36 MY &1 Ui (Ratio of Dividend)—

39 AU & AR W I8 T Bl & b wEny oo Yol |
fepe=il 3 | | UIl R 2 & | 3AD! T 9 YHR B el 8-
Ratio of Dividend to paid-up Capital = Dividends x 100

Paid-up Capital

HH—F Ua A AT B Hedibd Tg Y ([IUY U BT

TIRT HRaT &, S 91 UaR A S farar e 8-
Dividends x 100
Net Profit

437 QB

=1 R 9 @) A d™ U, (@) Y& M U, (9)
HTT JJUTd, TAT (]) el HEH W YA ST DY —

From the following particulars, calculate (a) Gross Profit Ratio,
(b) Net Profit Ratio, (c) Operating ratio, (d) Return on total resources.

2016 2017

(Rs.) (Rs.)

Sales 8,00,000 10,00,000

Less : Cost of Sales 5,60,000 6,00,000

Gross Profit 2,40,000 4,00,000

Less: Operating 40,000 60,000
Expenses

Operating Income 2,00,000 3,40,000

Add: Non-Operating 10,000 12,000

Income

2,10,000 3,52,000

Less : Non-Operating 8,000 9,000
Expenses

Net Profit 2,02,000 3,43,000

Total 40,40,000 51,45,000
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BCM-303

Assets- |

Solution -

Gross Profit Ratio

(@)

2016 =

2017 =

(b) Net Profit Ratio =

2016 =

2017 =

Operating Ratio =

2016 =

2017 =

Return on Total Resource

(d)

2016

2017

SRIEUE Har fagafdenery

Gross Profit x 100
Sales

2,40,000 x 100
8,00,000

30%

4,00,000 x 100
10,00,000

40%
Net Operating Profit x 100
Sales

2,00,000 x 100
8,00,000

25%

3,40,000 x 100
10,00,000

34%

(Cost of Sales + Op. Exp.) x100

Sales

(5,60,000 + 40,000) x 100
8,00,000

75%

(6,00,000 +60,000) x 100
10,00,000

66%

Net Profit before Tax x 100
Total Assets

2,02,000 x 100
40,40,000

5%

3.43,000 x 100
51,45,000
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= 6.7%
438 WAl R &) e § ave—ISar Fgurd (Profitability
Ratios from the point of view of Prospective Investor)—
(i) gfr 331 8 (Earning per Share of E.P.S.) —
HAAT 372 & oY SUA g ™ Bl I TAT 9N o WR Ul 3
I ST Bl 21 g & ®U H —
E.PS. = Net Profit after tax and Preference Dividend
No. of Equity Shares
FH—HH ([ARyeHR S AT M BT goval qed b FAE 7 7
gl 37 DI AT DI SHTE FHAT 3 Yol TR AT DI Yfaerd S fbar e
bRk
= Net Profit after tax and Preference Dividend x 100
Paid-up Equity Capital
(i) =i ofw @i (Dividend per Share)—
ARG AR 9+ 31T T BT gof 9rT 3ferenRatl &1 F&f dfedt 2|
M B H/Y AN 9™ $ oIy @ o ST & 3R W Bl sferenRar H
dfeT OfaT 21 Uh o W Riaer arwier fear 8, 99 & ufar sfer e
FET T | T 3fTenRAt B fAaRT A B BT BT wHar 3 B AR
A AT SHR URT 37T AT S fhar e 2 | g & wU H-
Dividend Per Share = Dividend Paid to Equity Shareholders
No. of Equity Shares
(ili) e 3 U (Price Earning Ratio or P.E.R.)—
41 ISl &1 gfte I o6l &9dT AU &1 Agayul A Hed 37oi
U B | FE A B IIOIR oI W IETRT BT 8 | $99 I AT Bl ©
f 3fel T IR Hea ufy ofer & &1 fha T M B T B wU H —
P.E. Ratio = Market Price Per Share
Earnings per Share
(iv) o gfdwa U (Earnings Yield Ratio)—
0 HH—bT USHHROT U W Bed & | I8 qod Aol AJU Bl e
BT 2| IS Ufiwdl Jrgurd Uit 3 oM 9 3T F IR I & 9
T MU HRAT & | S99 I8 gaT gl € b aoiR 9 &9 {6 1 &fy
&7 fHd=T w17 Uiy 9 g & wU H U B AT 2| GF b w9 H —
E.Y.Ratio = Earnings per Share x 100
Market Price per Share
(v) < gfawer Ui (Dividend Yield Ratio)—
TE U U S TR UG Y & dOR Hod b 41 FRe iU
FAT © | AT B A H ®Y @ a1 Afvaredr o gfic 9 g8 srgua
SIS @1 g9 &R BT QT 21 g3 & ®U ¥ —
D.Y.Ratio = Dividend per Share x 100
Market Price per Share

(vi)  9gira= 3rgurd (Payout Ratio)—
S M YA 3uTa (Dividend Payment Ratio) ¥ @ed & | 399 I8
IdT Fodl © [ ATe® AT SR B d1Q B AT BT [hdT W AT
& wU # fqaRd e & T iR fhaar Wi wgaam # ufunRa ema
(Retained Earnings) @ U # Y@ &1 8| §F 39 UGR & —
Payout Ratio = Dividend Per Equity Share x 100

Earning Per Share

Or Equity Dividend x 100
Net Profit after Tax and Pref. Dividend
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(vii) ufcr sfer g&I& g (Book Value per Share)—
S PH-F ARG eI |l ded 2| I8 Id Y& Il & oI |
3fell o T A OART Q@R S fBar Sfar 2| A dad e 3fer &1 &
Q¥ {ed ST BT 81, A g Y& wHfqdl § 9 i afer Yol @l ger
<d 7 3R ofuf @ dem § | gEif¥er sl @ W ger od 21 93 @
Y H-
Book Value per Share = Net Assets or Net Worth

No. of Equity Shares

feveraraT folo @ g ¥ = affps SuaeT © -

The following data are available in respect of Hindlaco Ltd.:

Profit before tax Rs.

2,44,600
Tax Rate 60%
Proposed Dividend 20%
Market Price of Equity Shares Rs. 20

Capital consists of :

9% Preference shares of Rs. 1,00,000
Equity Shares of Rs. 10 each Rs.
3,00,000

Reserve at the beginning of the year Rs.
2,20,000

AT T B Fed H IMUBT Mbford HRT & —

(i) ufey ofer ama, (i) ufy ofer g 7w,  (jii) oo Ufihel S U

(V) g 3ma 3gard, (V) TITeT YT ST |

You are required to complete with reference to equity shares :

(i) Earnings per share, (ii) Book value per share, (iii) Earnings yield
ratio, (iv) Price earnings ratio, (v) Dividend Payment ratio.

Solution -
(i) Earnings per Share

Net profit after tax and Pref.Div.
No. of Equity Shares

= 88,840
30,000
= Rs. 2.96 per share
Note :
(a) Profit after tax & Pref. Dividend Rs.
Profit before tax 2,44,600
Less : Tax 60% 1,46,760
97,840
Less : Pref. Dividend 9,000
88,840
(b) No. of Equity Shares = 3,00,000
10
= 30,000
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(i) Book Value per Share = Net Worth

No. of Equity Shares

= 5,48,840
30,000
= Rs. 18.29
Note : Net worth will be : Rs.
Equity Share Capital 3,00,000
Reserves beginning 2,20,000
Retained Earnings for the year (88,840 - 60,000) 28,840
Net Worth-  5,48,840
(i)  Earnings Yield Ratio = Earning per Share x 100

Market Price per Share

= 2.96 x 100
20

= Rs. 14.80

Market Price per Share
Earning per Share

(iv)  Price Earning Ratio

= 20
2.96

= 6. 76 times

(v) Dividend Payment Ratio= Equity Dividend x 100
Net Profit after tax and Pref. Dividend

Dividend Payment Ratio= 60,000 x 100
88,840

= 67.54%

44 fAwmeT I1 fearefieldr Sgurd AT mEd (Activity Ratios or

Turnover or Velocities)

S JAUAI B AR W GRAT bl fBarelelar 9 Fares el ol
Sifg @ ST Addl B AR Bl Ul faftr Gl (Resources) @1
b A1 T AT T AMIIDHAT & A1 YANT a1 T & 3R Herel
Tl facia Aifoal &1 fa 9o effar @ @ gem f&ar T g,
s @ g ¥ TN fHY SIM arel T fsied sud dEdrd ¥ |
9 oo # R A U wnfie fRd o1 A €1 39 ) JrguTal @t
o ST T g @1 T (Cost of Goods Sold or Cost of Sales) 3T
fasa (Sales) & MR W @Y I & |
1. 57ES C CI] Igurd  (Stock Turnover Ratio or Inventory
Turnover)—
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AR G & AER UR I8 B8l Ol Adhdl & (b Uh Faqrd 4
W B AT gaql g1 ARy, S {6 ey AEn @ e | auifed
(Reasonable) &'l Td Ul S@@ded AT & UM, ST d)Ie d 9@y
Al B, Th DI AT AERUC: 3fH RN R TR H fABd T arel]
AT B U Wb DI AN BH BN | g Wb Dl AT DI Gl q
AHRIAT R By 91 0 S| -1 A Yd I9 Jqdg DI AaeIhdrs
Td AR BT S W GAT B AT | Wb B AT FaE I ART DI GRT
ISl oMTaeds S A Bl R8 IR AT & A B AT WINEH 8 Bl /I
T | W H R R IS @ Sl g A @ uaiwdr R AR
PR & U Wp A AU DI AOFET BT ST & | Thel AT AU
fABa &mar &1 A/ BRAT © | AT AaAIRIG TR HH IBH B AER W
s faea &= # wem Bl ©, A1 I8 ey faren o1 dear © b
HRIT B! fAU0H &|dT HTH! Yadd 9 S © |
441 T G U —
h A U Wbl AR A T I B AN & dra Frawel I
FRAT 2| 9! 7o fAfy et gewR 8 Hadt ® —
Stock Turnover or Inventory Turnover = Cost of Goods Sold

Average Stock

i AT a%] @1 aRTd (Cost of Goods Sold) @1 0T §6 UHR B A
g -
(i) auRe T o <9 H —

Cost of Goods Sold = Opening Stock + Purchases

+ Direct Expenses - Closing Stock

(i) Aol Gver o e # -

Total Cost = Raw Materials Consumed + Labour +

Overhead Expenses

Cost of Goods Sold = Total Cost + Opening Finished
Goods - Closing Finished Goods
(iii) Cost of Sales = Sales - Gross Profit

3 d W= (Average Stock) @I TTUMT &Rd GHT URMEH Ihl
JAFTH T DI IHH BT AN IR ofd © 3R IF INTHA BT &I H 9RT <
2 W # W TSR & W (@R, 9 s 9 A Ae) @ arfie
IR Fhd & W FaeR H dad [T 71d & T @1 & WA dAr
1fey, wife ffa Are &1 & fAeg fear S 2
I 991 W 9 BT AN Bl I SUGR T8l 7 AR A W
TSI AT JAFAT &1 fHAT ST Febam €, AT Wheg 3MMad U DI ITUAT
BT & MR WR A BT S Fhl 2 | S ;T H,
Inventory Turnover = Net Sales
Average Stock
e raaTies Hwerm Al e 8, O W JAhd Bl UM b
ATel & T 31l | HRAl A1ey | 3reiq
(i) Raw Materials Turnover
= Raw Materials Consumed
Average Stock of Raw Materials
(i) Work-in Progress Turnover
= Cost of Production
Average Stock of Work-in-Progress
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(i)  Finished Goods Turnover
= Cost of Goods Sold
Average Stock of Finished Goods
442 QBT —
s<aa folo @ facig orEied 9 srrifed Yo aFe ford T € —
The following inventory data have been taken from the financial
records of Intex Ltd.

2016 2017
(Rs.) (Rs.)
Inventory Opening 35,000 65,000
Purchases  during 2,60,000 3,40,000
the year
Sales during the 3,00,000 4,00,000
year
Closing Inventory 65,000 50,000

ST et @ forg T SIguTd | BT |

Calculate Inventory Ratio for both years.
Solution -

(i) Cost of Goods Sold = Opening Stock + Purchases
- Closing Stock

For 2016 = 35,000 + 2,60,000 - 65,000
= Rs. 2,30,000
For 2017 = 65,000 + 3,40,000 - 50,000
= Rs. 3,55,000
(i) Average Stock = Opening Stock + Closing Stock
2
For 2016 = 35,000 + 65,000
2
= Rs. 50,000
For 2017 = 65,000 + 50,000
2
= 57,500
Inventory Ratio=  Cost of Sales
Average Stock
For 2016 = 2,30,000
50,000
= 46:1
For 2017 = 3,55,000
57,500
= 6.2:1
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443 FERIAT BT AE AU (Assets Turnover)—

T U TRAT B Hof Al Tdor [Far @ 9= W avg B
SINTd) &1 T gacldl 8| 9 31uid 9 g8 Udl dordl © fdb e &
FR—HaeE § g wfcaal &1 5 YR |y R w2 afk g8
JUIT SaT BT § Al g Ipy Marer S |@edr @ @Rem el
|HEfeqal WR AT @MUR HR & 2| AfQ I§ U rer Bl 8, o I8
dad fieaar & & gwfaal # sfa-—ffam & o g ik e dwgo
g\l (Total Capacity) @1 UART 781 &) UT I8 B | SABI AT &I BT A
9 UBR T
Assets Turnover = NetSales Or  Cost of Goods Sold

Total Assets Total Assets

Gl Gl & AEd JIU BT AR TeRTs A Ay d1 8g
HH—FHH IR el @R AT AHIfcddl &1 ST T—3TelT ad Wl ST
fhar S Fear 71 Rml |Efcal @ sfad Ut §1d &R & forg fdat
(@@ T g B ArT) IR R gHfcqal & 4 S i fea
ST © | e,

Fixed Assets Turnover = Cost of Goods Sold

Fixed Assets (Net)

oe] Ffeaal 3R 9 T g B AN ([P)) BT JAT PR
Tl FHfqal &1 TR 9 &wal (8 weal H Hrieliel Yol @l &l
 AMSTIHAN) TR YBT STAT ST Fhdl 8 | SqDT T 39 UHR & bl
g -

Current Assets Turnover = Cost of Goods Sold
Current Assets
444 YW amed srgur (Capital Turnovers)—

PHI—HHT ATl DI AT 9 YHIaeiiadr & Sirg fda! (@r [dar o
M) @ JAT FaEd H Rl W ol ¥ @R @ I 8 9 b
FqarE H AfRufed wefcal @, gefe am Refaal 4 wae gk g
B B TR Bl 2 | AP @R ol i Oof & MR W AT T
T = | | BIg W WY BT PR Fhdll & —

Sales or Cost of Sales
Total Capital
(i) Capital Turnover = Sales or Cost of Sales
Capital Employed
Sales or Cost of Sales
Shareholders' Fund
Cost of Sales
Working Capital
S Ul B1 des 991 € Blar B, o |afcadl & 3hd b
T H 9T T R
SEIE G
YFA AghadRT wHe folo &1 facer f 2
The following is the Balance Sheet of Shukla Maufacturing Co. Ltd.
Balance Sheet

(i) Total Capital Turnover

(i)  Owned Capital Turnover

(iv)  Working Capital Turnover

Rs. Rs.

Share Capital 4,00,000 | Fixed Assets | 3,50,000
Debentures 50,000 | Stock 70,000
Creditors 50,000 | Debtors 50,000
Cash 30,000

Rs. | 5,00,000 Rs. | 5,00,000
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9 @ 4T 7,00,000 w0 & | A~ geR & mad Frdfeaai va goft &
IR WR BT |

Sales for the year amounted to Rs. 7,00,000. Calculate Turnovers for
different types of Assets and Capital.

Solution -

(A)

445

Assets Turnovers :
1. Total Assets Turnover = Sales
Total Assets

= 7,00,000
5,00,000

= 1.4 times

2. Fixed Assets Turnover= Sales
Fixed Assets

= 7,00,000
3,50,000
= 2 times
3. Current Assets Turnover= Sales
Current Assets
= 7,00,000
1,50,000
= 4.67 times
Capital Turnovers :
1. Total Capital Turnover = ug Total Assets Turnover &
BIAT 8, o1 1.4 times &rm |
2, Working Capital Turnover = Sales

Working Capital

7,00,000
1,00,000

7 times
U=y 3as (Receivables Turnover)—
T 3Tad &I oA 7 H | fl ff U w5 H @ o dadl ©
Receivables Turnover

= Net Sales

Average Receivables

Percentage of Net Sales to Receivables

= Net Sales x 100

Average Receivables
Percentage of Receivables to Net Sales
= Average Receivables x 100
Net Sales
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d. Average Collection Period
= Average Receivables
Net Credit Sales Per Day

Or = Average Receivable x No. of days in Period
Credit Sales for the Period
Sua 9 A BT T BT TN fHAT S Fahdl ©, R Ty Ud
T & HelTT | ST WIS @1 S8 ay Bl I @l IBH YANT H oIl
ST AHd 21 g R § B9 SuR A & tew & wivd @1 ol g
qdhe @1 & &g H T8 @ Sar 2| ufafed SuR 9@ @ 9 =
PR D o0 gg 9B @1 b8 &1 Ia &A1 & F@ar @ 9 < e e
3 R Re & R &, st
Net Credit Sales Per Day = Credit Sales for the period
No. of days in per period

446 3G —

RICICURIDIIG GRS CAC IR K R ICR IS SIS S IR RS L
From the information given below, find out the Receivables Turnover
for each year :

2016 2017
(Rs.) (Rs.)
Net Sales 13,41,300 14,91,800
Receivables 2,82,000 3,06,600
Solution -
Receivables Turnover = Net Sales

Average Receivable

2016 13.,41,300

2,82,200

= 4.75 times

2017

14,91,800
3,06,600

= 4 87 times

TR 3Td< ! TOET 9 U & 91 &Y S Fhal & —
a. Percentage of Net Sales to Receivable
= Net Sales x 100
Receivables

2016

13.41,300 x 100
2,82,300 = 475%

2017 14,91,800 x 100

3,06,000

487%

b. Percentage of Receivables to Net Sales
= Receivables x 100
Net Sales
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2016 2,82,200 x 100

13,41,300

= 21%

2017

3.06,600 x 100
14,91,800

= 20.5%

C. Average Collection Period
= Receivables
Net Credit Sales Per Day

Net Credit Sales per day

Total Credit Sales
365

2016

13.41,300
365

= Rs. 3,675

2017

14,91,800
365

= Rs. 4,087
Average Collection Period -

2016

2,82,200
3,675

= 77 days

2017

3.06,600
4,087

= 75 days

39 UPR I8 W 8 &l 2 & ual & I § afod e
AU ¥ badl T & ThY Mhetar & {6 H & SIeR—agell &Har
H 2016 I U 2017 H YER B3 © | &l 2016 H U 3MMdq 4.75 (37T
475 GRIeId) oI, 2017 # 4.87 (487 Ufcrerd) & 11 2| i aRgelt H farar
A M & | U UBR STl 2016 H Yg ST BT 21 ufderd Ul & w9 H
ofl, 2017 H &ad
205 WRRIA 1| Si9d a¥gell 3@fd 2016 # 77 fa 9 @eax 2017 # 75
faT 38 T | 39 UBR GRAT 7 Il AT H $u guR fHar 2
447 QR —
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IRTST 9 A Adhe 9 SUN 9ad 2 | 31 fSFER, 2017 &7 9

g9 dll 9¥ & forv S+ @rdi 9 foe faaxvor foy & € —

Arora Bros. sell goods on cash as well as on credit. The
following particulars are taken from their books of account for the year

ending 31st
December, 2017

Total Sales
Cash Sales
Sales Returns

Total Debtors 31.12.2017
Receivables

Bills
31.12.2017
Provision for
31.12.2017

3T Il 3Tafer T ITUMT B |

Bad Debts

Calculate Average Collection Period.

Solution -

Total Sales

Less : Cash Sales

Less : Returns

Net Credit Sales for the

Year

Net Credit Sales Per day =73,000

Total Debtors

Less : Bad

(Provision)

365

Rs. 200

Debts

Add : Bills Receivables

Average Collection Period =

G

10,000

50 days

I 3reney =0T & foIv Urgen= & =il o 9 = "y o, ol

Average Collection Period = 11,000 = 55 days

200

Rs.
1,00,000
20,000
7,000
9,000
2,000

1,000

Rs.
1,00,000
20,000
80,000
7,000
73,000

9,000
1,000

8,000
2,000
10,000

I R gt B e ARR UrgurE fhar T 8, 99 g |
AT DI A DI He Tl I@ & | S 3H UrAl H ¥ =l & oA

=RV |

448 T MG« (Payables Turnover)—

SRIEUE Har fagafdenery

77



yeereh i Aot & foru i BCM-303

T AATRIG HRIT 3 IS A3l ¥ SUR ATd B Dl
2| SUR-fIpar dar WM & foly @9eR (Creditors) 8 €| SMR®T #
s Accounts Payable &&d €| S UHR U SAT TRAT SR &Y
@ gfawd § [ a1 gUST WIHR PR ol © | ST Al & oy v f[da
<7 fda (Bills Payable) ®wgerd & | 3MR&T H 3 Notes Payable @&d
2] 39 UBR Sl AT & I oFeR 9 < 9 @1 39 o Ifed wU
# U (Payables) HEax JHRI ¢ |

§l <7 (Total Payables) @1 #TAT &l AT &I I I, BT ATAT
vd fadr weer o 9 A ) R e 21 R @ eifde ey &
fo0 QT ¥ e W&l 8, A & Hrielie Yol & FERT Sl 8 A
B B g Al AR MY WU oFeRl A F Al @ emeR
(TaTE) FE Bl 2 AT SD] AU UM STl ATgAie a9 H Us
AHAT © 3R G B BRI Yol U &R § BiSAs a1 &l Fdvel]
2| AT B SIPT U GAT B &9d] 9 Iedpdl R A Is Ihal 2|
3 B AT BT & b oI <F 3R FI BT ATAT BT [JLNI R I
od fear S 6 dven fad fhah @fy # U oM, enfe &1
I BT 7, o A1 96 S8 wrdefia ol ura 81 Sl 2 &R SaT
AT IR T U9 ST B | §9d fofv <u mad (Payables Turnover) @1
TOAT B A B I Iad ¥ R D B (YE) U9 B <F (IR I
faeT) &1 AR gAATar & | $HD! TN A 59 ypR § —

(a) Payables Turnover = Net Purchases
Payables

IR TR A DI ORE <F 3MMad &l T0FET 77 w9 H§ A1 BT S
GELIRE
(b) Percentage of Net Purchase to Payables

= Net Purchases x 100

Payables
(c) Percentage of Payables to Net Purchases
= Payables x 100
Net Purchases
(d)  Average Payment Period
= Payables
Net Credit Purchases per day
OR Payables x No. of days with Period
Credit Purchases during the Period

g BI H Ddd SUR BY Pl & AMAA PR & AR BI—aqdl Bl
Tel °d 2| Ufifkd Y€ SUR &9 @ IHH T aRT & fog af W @l
SYR BT Bl 365 W 9N ¢ <d & IT S foAl & Wdr H§ 96T ¢ <4 8,
fra 37 @ SuR o &) Tl A
449 X —

Tl Fe¥ A The d SUR WRIGd © | JRIPl 9 fdaRer ure
g T -

Sharma Bros. purchase goods both on cash and credit terms.
The following particulars are obtained from the books :

Rs.
Total Purchases 2,00,000
Cash Purchases 20,000
Purchases Returns 34,000
Creditors at the end 70,000
Bills Payable at the end 40,000
Reserve for discount on Creditors 5,000

AT I Qe B 0T BT |
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Calculate Average Payment Period.

Solution -
Rs.
Total Purchases 2,00,000
Less : Cash Purchases 20,000
Total Credit Purchases 1,80,000
Less : Purchase Returns 34,000
Net Credit Purchases for the year 1,46,000
Net Credit Purchase per day
=1,46,000 = Rs. 400
365
Creditors 70,000
Less : Reserve for Discount 5,000
65,000
Add : Bills Payable 40,000
1,05,000

Payment Period
=1,05,000 = 263 days
400

45 fac<iig Rerfd &1 Sife W&l 31JUrd (Ratios to Judge the

Financial Position)
451 IR gHiaT squrd (Fixed Assets Ratio)—

39 ®H¥—%1 Ratio of Capital and Long-term Funds to Fixed

Assets ¥l ®gd & | g TOMT 4 UHR Bl § ¢

Fixed Assets Ratio = Capital + Long Term Liabilities

Fixed Assets (Net)

Suda g3 H ugad ol & SIId gabdl FH—3% I A 379
UGl Sl BT WS B B | Il Frafcadl &1 drTd H AwIed gRT Bl
°CH & 9% 99 8Y Hod Pl B S YA H FAN AT S © |

fa<ia fifd (Financial Policy) @1 a8 = figra & & wemh
FHfead) BT 1—YaweF <THdIe BUs | 8FT A1 | [eUdbTeld HUs &l
AN IR Al © I | A8 BT AT | SR Sad U bl AT
1 (U®) F HH B, a1 I8 py [Pbrer S Jedr ® 6 6 3 sreudrel
HUS & TANT H AGRERAAT T qHAdT Bl AT Uy 8 | AT I8
3UTT gpbIs (1) P IRTER BT 2BV Al Wl wefecadl & Jed Yoil @
3T BTl BUS P SRIER BT ARV |

B A@H 1 R Gl B RAfT & Axe | [aa U @l
To-fAfy 1 gpR garl ® —

Fixed Assets Ratio = Fixed Assets (Net)

Net Worth

ARIROCAT I8 JJUN 0.67 & BRId BFT ANRY, ST MWD 8! |
Ife I8 SUIa 3Af¥d & Al I§ Had dRal & b AR &I fTBIel
Rerfd ™R B, ife eRld—ad 1 g FEfcadl T Bvs o UT| 6l
T 8, ST UR & 916% & Afdaqal &l 2 |
452 =] Igurd (Current Ratio)—

D! T A 39 TR ® -
Current Ratio = Current Assets
Current Liabilities
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ITe] IUTd a1 & 31f¥es Sar Bial 8, oFaRi bl Refd Sa+ &
3R A S © | AT R & wY # I del a1 @ 6 g aedfear
Uq Il SId<@l & dra 2:1 Pl R B AR |
453 R IGU (Quick Ratio)—

9 H—H dRe U (Liquid Ratio) I Acid Test Ratio 2
Near Money Ratio ¥ @& £ |

TRl U DI T0FT & oY ot TR ARl BT Bl adl a1l
I fowrfra o) fear Sar g1 33 @ WU #,

Quick Ratio = Liquid Assets
Current Liabilities

Ul RO 2 6 Ot SIguTd Wi 1:1 B @R |
454 A IR AU (Super Quick Ratio)—

I8 U YU TR Al Ud ORdl QIR¥@l @ Ot @R Bl
AT g1 P aRd |Efadl § ds, 6 A Ul R fAuvE Iarg
gferfodl § AR &1 Wit a=a €1 TRa @l § da sifefdey @1
BIEHR Y Tl QMI@l BT IAMAST B 2 | GF 39 UPR © —

Super Quick Ratio =Absolute Liquid Assets

Liquid Liabilities

T AUTT T B g aRA Ry @1 ged 7 T8 St B 2|
9 U 05 © 1 BT AU 3M& AAT Sl & | UR=] SHBT ATTEIRD
SUANT 0 ¥ |
455 SRR —

= e 4 A W sifest 9 () s orgua, (i) o a_a
Jgurd, (i) IR Irurd dem (i) =Me] UTd Bl IOET BT | GRAT Dl
TRAAT DT FHIET H DI |

From the data given in the following Balance Sheet, Calculate
(i) Cash Ratio, (ii) Absolute Liquid Ratio, (iii) Liquid Ratio and (iv)
Current Ratio. Also comment on the liquidity of the concern.

Balance Sheet

Rs. Rs.
Share Capital 15,000 | Fixed Assets 18,000
6% 6,000 | Investment in Govt. 2,500
Debentures Securities
Creditors 3,000 | Bills Receivable 3,000
Bills Payable 2,600 | Debtors 4,000
Outstanding 1,400 | Stock 2,000
Exp.
Bank 2,000 | Cash in Hand 500
Overdraft
Rs. | 30,000 Rs. | 30,000
Solution -
(i) Cash Ratio = Cash in hand

Current Liabilities

= 500
9,000
= 0.05: 1
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(i) Absolute Liquid Ratio Absolute Liquid Assets

Liquid Liabilities

= 3.000
7,000

= 0.43: 1

(i)  Liquid Ratio = Liquid Assets
Current Liabilities

(iv)  Current Ratio = Current Assets
Current Liabilities

= 12,000
9,000

= 1.33: 1

dHadl TRADT AU DI BISHI Tl U TG A HH 2| M
TR B dRerar Rerfay A=yosa 8 2 |
456 TS &aT 8T (Solvency Ratio)—

T U HAT B IEdIei T &Fd] W YHe STl o |
BT VAT A 39 UBR § -

Solvency Ratio = Total Assets

Total Liabilities

457 T THAT U (Debt Equity Ratio)—

U AIGATRIS HI & fol Frfcqdl bl d—Yawed @il gfaadl
(Owner's Equity) am a18g 0l (Outside Debts) gRT fbar ar gm 2 |

For sfdadt orud @ AT fAfy ®E UeR @ B el T
AT 39 9 YR W ST AR Fdd ©
(i) Ratio of Owner's Equity to Total Assets -

Or Proprietory Ratio = Owner's Equity
Total Assets

(i) Ratio of Total Liabilities to Total Assets-

= Total Liabilities
Total Assets

(i)  Proprietors' Liabilities Ratio = Owner's Equity
Liabilities
(iv)  Debt Equity Ratio = External Equities

Internal Equities

Or = Liabilities
Owner's Equities
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458 SMEROT—
70 fo10 &R o foo & Jorroad <ifdws T yew & —

The comparative figures of A Ltd. and B Ltd. are given below :-

A Ltd. B Ltd.

(Rs.) (Rs.)

Total Assets 4.00,000 6,00,000
Total Liabilities 80,000 2,00,000
Proprietors' Fund 3,20,000 4,00,000

Ud HFAT BT 0T gaac] gurd Fabifefy 3R STara
AT |
Calculate the Debt Equity Ratio for each company and comment.
Solution -

Debt Equity Ratio A Ltd. B Ltd.
(i)  Proprietory Ratio = 3,20,000 x 100 4,00,000 x 100
4,00,000 6,00,000
= 80% = 66.7%

(i)  Ratio of Total Liabilities to

80,000 x 100  2,00,000 x 100

Total Assets 4,00,000 6,00,000
= 20% =33.3%
(iii) Proprietors' Liabilites = 3,20,000 4,00,000
Ratio 80,000 2,00,000
= 4:1 =2:1
(iv) Debt Equity Ratio = 80,000 2,00,000
3,20,000 4,00,000
= 0.25:1 =0.5:1

Suge srurdl ¥ g8 fafed g1 § 6 vo foo &1 @l sru
VTR ST &1 Y0 f70 & oMeR (A18d Fureran) @0 fofo & oFaRi |
e FRI&ra & | Yo fefo =1 T8l w@rfl sfdadl g 91ga ol & &I 4 : 1 BT
T wre fhar €, dio folo & e # ug U 2 1 1 @ 21 To foo
BT T YA DI & §10 oo BT 3ueT 31f¥d 3o ¢ |
459 Yoil fel srqura (Capital-gearing Ratio)—

A 3er Yol qAT AR % Yoil gd T 1ot aretl =0T Yoil &
dra Rerd T &1 Yol A U @ed 2|

D w9 H-
Capital-gearing Ratio = Equity Capital
Preference Capital + Interest Bearing Finance
4510 Qg —

g fer0 @1 forear 7 2 -
The following is the Balance Sheet of Vinay Ltd.
Balance Sheet

Rs. Rs.
Equity Share 80,000 | Intangible Assets 48,000
Capital
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Reserves & Surplus 40,000 | Fixed Assets 1,12,000
Mortgage 64,000 | Investments 8,000
Bank Overdraft 8,000 | Stock 24,000
Creditors 32,000 | Debtors 24,000
Provision for Tax 16,000 | Bank Balance 24,000
Rs.| 2,40,000 Rs.| 2,40,000
Calculate the following ratio :
(i) TR 31gurd (Liquid Ratio)
(i)  =mef ergura (Current Ratio)
(i) =M s (Solvency Ratio)
(iv) e srgurd (Proprietory Ratio)
(v) == 3rgurd (Gearing Ratio)
Solution -
(i) Liquid Ratio = Liquid Assets
Current Liabilities
= 48,000
56,000
= 0.86: 1
(i) Current Ratio= Current Assets
Current Liabilities
= 72,000
56,000
= 1.23: 1
(i)  Solvency Ratio=  Total Assets
Total Liabilities
= 2,40,000
1,20,000
= 2:1
(iv)  Proprietory Ratio= Owners Equity
Total Assets
= 1,20,000
2,40,000
= 0.5:1
(V) Gearing Ratio = Equity Capital
Preference Capital +
Interest bearing Finance
= 80,000
64,000
= 1.25: 1
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4511 QIR —

=1 aifersi @ orurdl W oMfYfe fRreal der AR 9 arv—g81+ @l
ERIENE

From the following figures and ratios, make out the Balance
Sheet and Trading and Profit and Loss Account :

Rs.
a. Share Capital 7,20,000
b.  Working Capital 2,52,000
C. Bank Overdraft 40,000

S\ wHfadl 981 2 | 9a gafcadl § WY, TIeR 9 Uhe ©
3T 3T PIg FHfd el | 3ff~TH Wl YRS W | 20 Ufrerd
fer® 2|

There is no fictitious assets. In current assets there is no assets
other than stock, debtors and cash. Closing stock is 20% higher than
the opening stock.

(i) Current Ratio 2.5

(i) Quick Ratio 1.5

(i)  Proprietory Ratio (Fixed Assets + Proprietory Fund) 0.7
(iv)  Gross Profit Ratio 20%

(v) Stock Turnover 4

(vi)  Debtors Turnover 36.5 days

(vii)  Net Profit to Paid-up Capital 10%

Solution -

TTe] AU 25 © 1 & AT BRI Yol 25 — 1 = 15 © |
39 UBR oo gHfedar 2,562,000 x 2.5 = 4,20,000 w0 @Y | g9

15
gHR Al &I 2,52,000x1 = 1,68,000 ®0 & B SHH W
15
40,000 W0 d AAfIPY & & IR AT 1,28,000 WO I AT &
2| TR U 15 : 1§, ¥ TR wHfedt 1,68,000 x 1.5 =
1

2.52,000 %0 #T BRNY | WA B b 0.7 R F=fed d 3R 0.3

PRI Yol H 7| o Wi %Us 2,52,000 x 1 = 8,40,000 %0 &
03
el |Fwafed 8,40,000 X 0.7 = 5,88,000 0 ® |
ol Al 4,20,000 W0 3R TR T 2,52,000 O B & 37k
TCIH B I 1,68,000 FO BRI | $HB MR TR URPAS
h  1,68,000x 100 = 1,40,000 w0 &1 B Nd TIb
120

1,68,000 + 1,40,000 = 1,54,000 %0 ® | ¥Id MMad 4 © AR fq@T o
2

@nTa 1,54,000 x 4 = 6,16,000 0 B8R | Hehel o™ 3TUTd 20 Ufcrerd

g 3 b T ANTd BT 25 UL 8 | 39 UBR 9T 31 fdy

6,16,000 x 125 = 7,70,000 %0 ERfI| <@eR 3@ 365 fad & |
100

9 UBR 9@ @ YR [P A9d 8¢ QAR @I R

7,70,000 x 36.5 = 77,000 %0 8Ff | TRl FHfeaqdl # b 3R <SR
365
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& €1 a1 2,52,000 - 77,000 = 1,75,000 w0 b &R | Adhal o™
7,70,000x20 = 1,54,000 w0 Tl Yg @™ DI HA
100
7,20,000 x 10 = 72,000 %0 %\'I 3d: 1,54,000 — 72,000 = 82,000 %0
100

waf & B |

Trading and Profit & Loss A/c

Rs. Rs.
To Opening | 1,40,000 | By Sales 7,70,000
Stock
To Purchases 6,44,000 | By Closing | 1,68,000
Stock
To Gross Profit | 1,54,000
c/d
Rs. | 9,38,000 Rs. | 9,38,000
To Expenses 82,000 | By Gross | 1,54,000
Profit B/d
To Net Profit 72,000
Rs. | 1,54,000 Rs. | 1,54,000
Rs.
Cost of Sales 6,16,000
Less : Closing Stock 1,40,000
4,76,000
Add : Opening Stock 1,68,000
Purchases 6,44,000
Rs.
Balance Sheet
Rs. Rs.
Share Capital 7,20,000 | Net Block 5,88,000
Reserves & Surplus : Current Assets :
Balance 48,000 Cash 1,75,000
Profit 72,000 1,20,000 | Debtors 77,000
Bank 40,000 | Stock 1,68,000 | 4,20,000
Overdraft
Other 1,28,000
Liabilities
Rs. | 10,08,000 Rs. 10,08,000
Rs.
Proprietory Fund 8,40,000
Less : Share Capital 7,20,000
Reserve & Surplus 1,20,000
of which Rs. 72,000 is current profit
46 AN

S AT &1 9 3P HGl B dId U dbgad d [IHeE UG D IR

UR XTI RRATOAT BT UROMH €1 3gUrd bellel © | faciia fadaven § gaw
Tl & I AATHEG TR @MU BB e BT BRI GITH a1 S
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FHhdT & | U DI AU & HY H O 211, & D ©Y H OIF 2 AT, qAqT
gfrerd & w9 H 9 50 TR Ude W) Aad ¢ | Ay et @ fdee
¥ 3UIa fq2elyvr T WE & AP BIAr & | AU [Aeivor &l feggd 89
QW B ITAR DO BB PR © | F2H AMGIDHAT JUr, g
FeITe o U den Jag i Rfd o/ U § | aMaradhdl U &l
gfiRrd & w9 H S Adhd o, [d%g @1 25 Ufderd &, wree srurd @l
TAT (Times) & w4 # SN ¥Id &I e 3R Ufd a9 3 1 2 qern fawia
ReIfdr U &1 Ui w9 # S ATel JIgUId 21 8, & WU H Fad di
B R B | UM 54 B ®U H Faqd Aol [BAT Sl ©, dfed g9 1.25 ¢
1% ®Y H Iffrerad oxa & fq : & qrg 1 31T aifvard 2

47  Sgd!

urd (Ratio)— a1 A&l & dra RId A= Pl $9 UPR UHT [HAT ST ©
% TFI & 7 STuIlae AR [T B W 3 QT A&l DI IHH Bl
A &R B ©U H UHe (I ST 8 99 ale] AHd 9 are], 1@ & dre
21 T IFFUId |

T (Rate)— 3 d &I A&l & 419 U&h 0 99 & <R T Pl
TH 7S H IR AT & W1 AR Udhe fHar SIIdm &, ST ITTdh &1 e 3iaR
ufcr v 3 2| I8 R G [9@T § ITTb BT AT &7 R 9o-hdl 3 U< gall
2 |

gfiera (Percentage)— $H® =<Tid &I A&l & 419 @I &% I 100 H IOM
PRD The [HAT ST & | O fddT UR el arv 25 Ufed |

U (Receivables)— Receivables = Bills Receivables + Debtors

g€ a3 (Net Sales)— 3rurd favelyor & =eid (UM affad & Fwee )
Total Sales - Cash Sales = Net Sales 31ifq Net Sales ¥ erd Net
Credit Sales & & | Net Credit Sales # 365 @I W7 <@< Net Credit
Sales Per day SITd &%d 2 |

Jia a¥gell 3@ (Average Collection Period)— S9aRI | IR SIRT
Tl a1 § 9ga 81 Sl © 99 Ja DI A agell fafey Hed 2 |

39 (Payables)— Payables = Bills Payable + Creditors

Y€ B9 (Net Purchases)— <3 3T & A== H

Net Purchases = Total Purchases - Cash Purchases.

Net Purchases # 365 & 9T <@) Net Purchases Per day @I 0T &l
ST B |

3T A 31afer (Average Payment Period)— 51 a@f®el # oFaRI @1
PIAH HR AT ST © 99 G B Average Payment Period %Ed % |
aRerar (Liquidity)— &R urg Al =RIf¥T Fhe w9 H BT 8, 89 ava
T TRAAT HEA ¢ |

48 9 U

1. Gross Profit Ratio = ? x 100
Sales

2. Operating Ratio (Cost of Sales + ?) x 100

Sales
3. Cost of Goods Sold = Sales - ?
4. Operating Ratio + Net Profit Ratio= ?
5. Stock Turnover = Cost of Goods Sold
?
6. Working Capital = Current Asets - ?
7. Working Capital Turnover = ?

Working Capital
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8. Receivables = Bills Receivable + ?
9. Net Sales (T 3Mad & qH=T H) = Total Sales - ?

10. Payables (¥ 3mad @& HH= H) = Creditors + ?

49 99 Yl B SwR

1. Gross Profit 2. Operating Exps. 3. Gross Profit
4. 100 5. Average Stock 6. Current Liabilities
7. Sales or Cost of Sales 8. Debtors 9. Cash Sales

10. Bills Payables

410 HAURY URH

Y IR U —

1.

g faaRon & dem & e | 9 Ul &1 IaTeRer dfed
AR DI :

3. T AU q. AP o™ U

q. W Sad q. T 3T

Explain and illustrate the following ratios in the interpretation of
financial statements.

a. Current Ratio b. Gross Profit Ratio
C. Stock Turnover d. Operating Ratio

2. QUM faewur @r 57 sH@l AW P quiF BTG qem §|
AT Bl 99U ST 9 db-ildl Bl U § &= § g+l
=R |
What is ratio analysis? Discuss its limitations and point out the
precautions which should be taken into account in adopting this
technique.

3. U fIeelyor T 27 SHS Hed Pl FHMSU |
What is ratio analysis? Explain its significance.

4, T A B AveRIedr U faciia Refa & favelvor g fde gq
PRad UG Ul B I ITIIRAT Aigd fad==r HIfe |
Explain the principal ratios with their utility which may be used
in analysing and interpreting the profitiability and financial
position of a concern.

5, fosdt e o1 () averdar, (i) d-erar, dm (i) SeM emaT @
A & Y 3T BIF—A JFU BT YANT BRI 9 JUAT & 07
T W DR
What ratios would you use to measure, (i) profitability, (ii)
liquidity, and (iii) solvency of a concern? Give formula for
computing these ratios.

RICHIG NG

1. Jyoti Enterprises present to you the following income statement
data for 3 years :

2015 2016 2017
(Rs.) (Rs.) (Rs.)

Net Sales 60,000 | 1,00,000 1,20,000

Cost of Sales 40,000 70,000 80,000

Gross Profit 20,000 30,000 40,000

Selling Expenses 6,000 7,000 9,000

General &  Administrative 4,000 4,000 4,000

Expenses

Total Rs. 10,000 11,000 13,000
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| Operating Income | 10,000 19,000 27,000 |

AT SUN R IHS HSTID U B AT DITQ | e AT Iga
BV |

Find out operating ratio and its supporting ratios. Also comment.

(Ans. Operating Ratio 83.3%, 81% and 77.5%) (Selling Exps. Ratio
10%, 7% and 7.5%) (General and Adm. Exps. Ratio 6.7%, 4% and
3.3%) (Cost of Sales to Sales Ratio 66.7%, 70% and 66.7%)

2, s gue o @1 R, 2017 @ fog oMy fqavor fAraq @

Following is the Income Statement of Mishra & Co. for the year
ending 31st December, 2017 :

Rs. Rs.

To Opening Stock 45,000 | By Sales 3,00,000
To Purchases 1,80,000 | By Closing Stock 60,000
To Carriage 2,000
To Wages 3,000
To Gross Profit c/d 1,30,000

Rs.| 3,60,000 Rs. 3,60,000
To Adm. Expenses 60,000 | By Gross Profit b/d 1,30,000
To Finance 4,000 | By Non-Operating 5,000
Expenses Incomes
To Selling & District 8,000 | By Profit on Sale of 1,000
Exp. Securities
To Non-Operating 1,000
Exp.
To Net Profit 63,000

Rs. | 1,36,000 Rs.| 1,36,000

YT TOMT BT & : () @ gura, (i) Adhat o orurd, (i) g o™
Fqurd, (V) darer gurd

You are required to calculate : (i) Expenses Ratio, (ii) Gross Profit
Ratio, (iii) Net Profit Ratio, (iv) Operating Ratio.

(Ans. Administrative Exps.Ratio 20%, Finance Exps. Ratio 1.33%,
Selling Exps. Ratio 2.67%; Non-Operating Exps. Ratio 0.33%; Gross
Profit Ratio 43.33%; Net Profit Ratio 19.33%; Operating Ratio 80.67%)

3. i foto &1 gl & 7191 gaemd ura &1 T € —

The following information has been obtained from the books of

Priya Ltd.

Profit after tax (60%) Rs. 4,05,000
Depreciation Rs. 90,000
Equity Dividend Paid 20%
Market Price of Equity Share Rs. 40
The capital is as under :

1,20,000 Equity Shares of Rs. 10 = 12,00,000
9%, 45,000 Pref. Shares of Rs. 10 = 4,50,000

16,50,000
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Ml (i) Ul |Far o o, (i) Hed et U,  (jii) goiraRor

31,
3hor BT & |

(iv) |&ar ofRn oR iR ufdwd dar (V) YT STuTd @l

You are required to compute (i) Earnings per equity share, (ii)

Price earnings ratio,

(iii) Capitalisation ratio,

equity shares and (v) Pay-out ratio

(iv) Dividend yield on

(Ans. Earning Per Equity Share Rs. 3.04; Price Earning Ratio 13.15
times; Capitalisation Ratio 7.6; Dividend Yield on Equity Shares 5%;

Payout Ratio 66%)

4. TRA UgIferdd &l & fawi fAarer i 9Rifda w9 & i ™

=

Financial

summariesed below :-
Trading and Profit & Loss Account
(For the Year ended 31st December 2017)

Statements of Bharat Petroleum Company are

Rs. Rs.
To Opening Stock 1,45,000 | By Sales 7,50,000
To Purchases 6,10,000 | By Closing Stock 1,55,000
To Gross Profit b/d 1,50,000
Rs. | 9,05,000 Rs.| 9,05,000
To Operating 80,000 | By Gross Profit b/d 1,50,000
Expenses
To Net Profit 70,000
Rs. | 1,50,000 Rs.| 1,50,000
Balance Sheet
(As at 31st December 2017)
Rs. Rs.
Share Capital 7,00,000 | Net Block 5,50,000
Reserve & Surplus : Current Assets :
Balance 50,000 Stock 1,55,000
Profit for 70,000 | 1,20,000 | Debtors 80,000
2016
Bank 35,000 | Bank 2,20,000
Overdraft
Creditors 1,50,000
Rs. | 10,05,000 Rs. | 10,05,000

JMUep! =1 SIUrdl & IO BRAT & : (3F) IR AU, (@) Tl
UM, (F) W A, (]) Fdhdl oM (UM, (I) S eR 3Mad ) YE

Y BT Feball Joll IR U |
You are required to calculate the following ratios :

(a) Quick Ratio,

(b) Current Ratio,

(c) Stock turnover,

(d) Gross

Profit Ratio, (e) Debtors Turnover, (f) Net Profit to Paid-up Capital

(Ans. Quick Ratio 1.62:1;

Current Ratio 2.46:1;

Stock Turnover 4;

Gross Profit Ratio 20%; Debtors Turnover .106 Times or 9.37 Times
and Net Profit to Paid up Capital 10%)

5. ST fofo @ =1 faes | 0T SIfag |
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(81) =g, g, (3) TR FFAE, (W) Yoll-a IO,
(&) et wfcd srgurd,  (¥) @i U |
From the following Balance Shet of Janki Ltd. calculate :
(a) Current Ratio, (b) Liquidity Ratio, (c) Capital-gearing Ratio,
(d) Fixed Assets Ratio, (e) Proprietory Ratio

Balance Sheet
(As on 31st Dec. 2017)

Rs. Rs.
Pref. Share Capital 20,000 | Goodwill 20,000
Equity Share Capital 50,000 | Land & Building 50,000
General Reserve 5,000 | Machinery 20,000
P/L Alc 2,000 | Debtors 15,000
Debenture 15,000 | Cash 5,000
Creditors 13,000 | Stock 7,000
Bank Overdraft 10,000
Proposed Dividend 2,000
Rs. | 1,17,000 Rs.| 1,17,000

(Ans. Current Ratio 1.17:1; Liquid Ratio 0.87:1; Capital-gearing Ratio

1.43:1, Fixed Assets Ratio 1.21:1 and Proprietory Ratio 0.68:1)

6. = FaRill ¥ Wi fdarer |fzd W@rl wos &1 f[Javor qargu—
From the following information make at a Statement of
Proprietor's Fund with as much detail as possible :

1. Current Ratio 25
2. Liquid Ratio 1.5
3. Proprietory Ratio (Fixed 0.75

Assets/Proprietory Fund)

4.  Working Capital Rs. 60,000
5. Reserves & Surplus Rs. 40,000
6. Bank Overdraft Rs. 10,000
7. There is no long-term loan or

fictitious assets.
Ans. Current Assets Rs. 1,00,000; Current Liabilities Rs. 40,000;
Fixed Assets Rs. 1,80,000; Paid up Capital Rs. 2,00,000)

411 H<H KD
1. 10 THOYl0 [T Ui (Aol 7 ot
2 $10 THoUI0 EEECCADIIEIEICS
3. <0 dlod0 HEdT TIH 1T eraTfafer
4, S0 Y0dH0 I PEESECICIGR|
5. STSTST YT PEESECICIGR|
ARIEAR @
6. Stiogio aHf, gere T o # olEide
JTROBOT,
NINECHI NI
7. Dr. Manmohan Principles of Management
Accounting
Dr. S.N. Goyal
8. Hingorani, Management Accounting
Ramanathan,
Grewal

9. M.N. Arora
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ghls 5 DY ydrg fyaxor
$hIg P OURET

51  URTaAT

52  PIY garg fIavor &1 21ef vg gk

53  PIY garg fdavor &f faeryang

54  DIY yd1g fddRU1 B Ypfd Ud Igavy

55  PIY garg fIavor & IYMATEr, v a1 Agd
56  PIY YdIg fdaRor &1 AU

57 @Y YA faavvr g anfefe faes # s
58  PIY ¥arg fIaRor IR HxA B fafd

590  PIY yarg Tl IagiRed g Ud S9h HEd
510 RIS

511  YGTaal!

512 91 YA

513 9 U D SR

514 @URE YT

515 A=Y JXiD

SR
39 SIS B IILUIT b UTATT MY 30 I 8 DI o

o PIY YaTe IR & IRATHS 1, A8 DI ARAT B IS |

o PIY YaTe fIaRor & ISTARTAT, ™ U HHRN &I auie &) 9@ |

) PN yare fqRer fGar YR 9™ Sar 8, H SIHGRI UK &R
b |

. RN Yol B ITOEL, IAD GG & A1 A S AIdl gd GATI
@I fRgd TSR T B G, |

51 U9

foe 1 wvem @1 onfdie vd fa<i Refa & w1 S99 amv—8i=
Td BRI BT ded B b Iqaed 9 AW @rar gd s
fesT 9Isrs B | $h WRIH W R & W ARG UShR O 3T,
MR, OFeR, RUMSEN, Uewd Ud fafrasie snfe wenfad w9 9
JIeID AN UK PR H FeM B © AR AT A1 oRanfafey  wRem &
AM—-IN 3rerar AHfeqal <1l & favy § IMaR Ui & ST Fadh ® |
IR 9@ ATl WT BT MERT Hg IR RAT T FHHD 03 d fpy
JRdd R Fhdl © 3R gge faea Rfa gficier @M & wearq Y anie
YT, APHe DI AT A AT F FiAl ST 9 YT 81 8 Ural © | o™
g @ Ud fIes W # srielid goll Ud S9a g9Tal bl UReferd &
H e FE B 39 foiy fQaRo 9 g N 9 Ut & e uren b e
ol 9¥ g1 fo)ig 99 # B Al ee@r Sgewl @ foy 39 U
gRIR @I = fear e 39 Rafa &1 W &x9 dor 59 G |
faftraq s o s @ fog o == /s &1 warr fear oar &, 9
PN YaTg fAeeiyo dohile $al Wl © |
52 ®IY yarg faavor &1 aref vg R

BIY YaTg fJaRoT U vaT faaror © foras Aegs 9 o fafa= faferat
@I IR fHy T e facel @1 faxia w-i § gy uRadHier yefia fean
ST 2] U8 T 919 B W W FRal & b Td 9§ @ g § aaA
foxia af # fow 59 A9 9 o9 urd fHar Tar don SHGT g 3ferdl
TN fha—fhd Ag W & 97| Sy gare fJaRer § 6@xen of -3
@1 Aal, oI N, sl ggedr, drRRIe Yol ¥ uRadd fa &1 i
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SFGRI Yg U4 918 UEGRI B Bl § 98 foig fJaRoi srerid
A2 @ UG s & Aad | uT qal dl S Al |
eI Td 9199 & F[ER— IV YaTs [Jarvr AR w9 § IR fBar wan
T fqaRor o3 g S & fa[l w® 99 U el & wHaR H faciE
qemmall # gU uRad+l ¥ S/ad Rl & [
BISch P ATAR— “PIY ya18 fdervl Usp da-iial gfad & o a1 ol &
q AEAIS SUhH @1 foxig Rfd § gu uRaddl &1 fageivor o= @&
forg ffia favar Smar 217
REC U0 TRIlFl— “PIY Ud18 fdavvr §9 91 &1 fagelvor ol & b wwer
I T AEAT 9 AfARET P UTa gY AR b7 7&l WR 9 PN BT TANT
forar T & 1
oiRT €0 98— "I YAt Ud Ay & RS9 g1 g9 a1 99y fawgeil &
T Y€ DIVl D YATE BT FIT IR B |

SWRIFd IRATEIS & MR IR 16y w9 # I8 H8T off Tl & fb
"By Yare [qavor fT A1 G &1 7 oy Jafedl & /ey foi faweryon
@ AT F GRS Il U U fAaRor 95 € S U8 W R
WA BRAT & [ raedd BN Bl fbeT Al A ured A7 AT fbar wan
UG 39 PN BT IUANT UG YANT fhd UaR fhar Tar| s9a aegdq |
ST goft vd S\ aRade gTal &1 WY e faar iram 2 17

53 PIY Yarg faaxer o1 faRvand
1. g fdaror Af¥aa oamafer &1 8T g |
2. g fAfdad ol & 7e aafie WRen & foki Refd w
JmemRd IRad=i Bl T e 2 |
3. 37 uRadHl &1 Al gd YA # qifiepd fbar e g |
g8 fdaRvl U WEe [derer 9 ek R [AaRT & w9 H IR
BT B |
5. 9Idl T JANT BT U fdarer w9 H Ud fbar e & |
54 DY YaTg [daRoT &7 Yald Td Sgaed
1 R
Py yarE fdavor &1 gfe ¥ Srdfiar goil # uReds & Uapfa <
UHR B B ADdl & | UM, SRS Yoll # uRad+ gfqg & w9 d 8 Fabar
2 R e=R—981a ®gd 2| O o9 <91 & HRU I<R—98d 8IdT 8, S
DIl DT AL Al WG Ped 8 | 3 YR BRI Yofl § B Bl q81q

I & R 59 oFel & BRUT 92T 989 Bl § S DN BT GAN
31T IUANT FHEA B |
2, IqRTT—
PIY YaTe fAavor |1 S@afedl & Heg fhdl +ff | & Yo A-eT
H uRadd o drel GIdl Ud YR &l qiigd dRal © | HeY H By Yars
fqavor & fr1 Sgeeg BT -
1, a1 eEftl & onffe ficel W ot e HRIRMA Yol @1 UM
DRAT |
S QI @Sl H BF dTell BRIl Yol & 3R BT S1d BT |
9 1 @l § wriEfia goll § g9 dTel iR @ HRUT DI WK
DRAT |
4. 39 A § PHIY & 3dig Ud Aldl BT 9 YT HrAT |
9 A § PN BT fbd —(Hd g R UAN A1 ITIRT fbar T
TE A UTG BT |
6. PN B Faed H IR ORI 78l B AR ATy dRe BRI
AT @ aRdd R BT W BT |
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55 PHIY YaTe faaer &1 SUMAIAr, o™ a1 98

DIV JATE [daR0T & Aegd ¥ IqAR AT AT F s (A=~ geTbRT

ST Ued], TG, ey, fafvareteT, wnuddrell vd s Y

[T AN B DI I8 AgdYel G UK Bl © oIl o™ BT

QG U9 e fIes @ A | Ut 81 o S dadn| Herd | Py

yare fIaRoT & HEd, SUANT AdT M BT I T UHR | fhur S

AhdT B—

1 qa © forg—
g Bl Al & g § A= ot &1 fAEior g feriRer deer

BT & U | P Yarg faavvr 59 »rd # gy & foiw U gardy e @

9 B BT 2 |

1. fa fAzayo— @ yarg faavor &1 fAEor fast §f Sem © fog
ffrariar €l 8, wReg R Al ga! FagiRe SuAIfar & eRoT
aifrmTer ST T aRd 2| SHa ArIE W e dF Srdefied gont
& JorAd uRaaHl, A= sl & 919 Td ST &1 W 99
U B oIl & ol fb 9fasr &7 Jofa & fofv v wechl smawaasdr
=

2, qrY Hifodt & FEfor ¥ GE”e— o yare fQaxer g 9wt @
JoTHd foRig e a_d 8 O Uesg gRT |l 7101 of T,
1Y Ny gd oy FeRoT SeTaRd g 81 ST € |

3. JaT® fdaT— Jeifl TQe @meaaiis @ g U/ faxi™
IY H A H A Erar ga fde fereet el wu | ffia
frar S 21 g 37 O el & emeR W 9 Ao
AR IR © AT yee gRT sy =g i fAfor «ff faar S 2 |
s9% oIy GorTcoTd regde Iy yaTg faaver 9 € §a 8T & |

4. fai e ©d 9oie— @Iy yarg o foxig Mo & vesr @

I HERIS BT B | SRS Goll &1 maegdndr, Wl |wfr

UaigAE | N & A= |l U SuAr &1 fAwelyer gae @l

foxia fAaom v 9w @ forg gaore fAuRo g fAfor # fafdee

Y W HERIAT Y& B © |

SferniRal & forg—

IR D o Ua=e= DI ST BT S |

T & =T fagelvor & 3o+ f23al &1 GRem & Ui Forrd |

FriEe goil & Reafr &1 51 |

S UG IRT Bl ReIfel | A YT o™i | 3ieren goll | OBl

BT T |

5. AT | UTT BIY UG I Al | YT 81 Tl BIl Bl T
SR |

3. Furerdell U4 fafracrel & forg—
R ® HRA Goll § JoAd SR WR Rl & A1 Ifg &
MR TR AT Yefer o feriRor gerar A far S |aaar 2 |

2, JMT & Al Ud ST & fAvelyor @& MR WR A anTedr e
g1 RAfafore il @ gRem & ufay e & Haar 2|

3. TRe @ faxi fohamell @ MR R 9fasy &) &t &) FHTaARN aot
TRl BT M AT B Avg H S U fhar ST At © |
qoAE T el fa<iig WRem srerar fAfastd T g dRA

W gd BN Ya1g fdaRer &7 faeeiyor si-anidr o &= o & |

4. WRAR T4 el & fog—

N L
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PIY YaTE fIaRor & 7eH 9 WReR B fafa= SeEr vd st |
T Yoil & fafr=T |idl & SHeR Bl § e goll Fgaor i |
TETIAl UTl BT 8 [ ORI SR Seqawel & 3fega H ¥l el 9
U HecdqUl fdaReT A ol € | dald AR WiTed o &3 $IY yare
& GIoET A 59 fafy &1 anfdeRe ganT fhar 2

56 PIY Ydre fdaxer o A
PIY YaTg IR0l Ya UG 31 UeTHRI & foly Udh A Hgeayol

AEE & W9 H BRI BAT § W] s9b W §B G a1 7Aie] § e

RT®T WM 39@ 218 SYART 2 31T 3Mawdd 2| I8 AAiQ] a1 HrHmg

o w9 IR @ ST Fadl 8-

1. R BN A7l &) Suem— A= IR i 79 ot foxdt ke @
anfdfer wd facia uRgea &1 ywifad &=l & Safds iy garg faavor
& o7 § g9 qul SueAT @1 Sl 7 | i VT ReIfad § Iy gars
faaxor 1 Sfad foxfg fer=ror 9 s Iwa &1 ST & | 919 39T ffee,
I AT FOT U F GHRT BT HI A BT Bl oGl s0H Uaidd
T8l BT & |

2, Hiferpar &1 Ma— I8 TP Hiferd faxi fAaRer 9 81ax arv—81
g g e e ¥ Ut gadei @l wd uRddd ud g
IR TRD YT gaelt & forg fawaifia oear 2 |

3. APl GG U9 fAvelyor— &y yae o fed o
Gl e 3Mfde feel ¥ Ui gEmell &1 goT Ud faweryer dRar
2 3Ifd Yadreld fageiyo 3 FwfRyd g1 21 39 SR WR 9=y
B IMITIBATST AAT URITH! BT DS 9 YT A8l BIdT |

4, Jws Raftd # IRGEH T THSRT FT M@~ PN Yarg faavor
IR Yol Ud I9d URIAAl @ AR BRAT & | FGER Dl
T i BRTaRON d1rar Jdbe Reafd # uRaad &r uRafera
T HRAT | I FAD MR W fory S arer Aoty @) arefadr
Jfewer 81 Sl 2

5. I Yol g #ai & fatre fawemor &1 sMmE— @Iy yars
faeRor & AegH 9 SRS goil @ @ T B Avefa fear
ST 2 | e Ae & URdad 1Al Swaraad &l gl |

6. UqTE T4 Al T M@— I8 Hlfold 7 BIbx ddbleld AHDI TR
MR Yo faavor A g1 & Ry s "ed | adqa uRadsl
P S YT el 8 91T © |

57 @Y YA fdavor U9 i@ fores # &R

By garg fqavor vg anfde foes # ofar e &

1. Y@ic— PIY Yare fdavor w@HmEd: ielia gadds f[davor 8 S &
TG B Heg AR B bISf H GRIdT &I S Y BT ©
STafd amfdies fcer Wl ggfa &1 uftay wwer &1 anfdie Rerfa
Jebc HR drell o faavor 2|

2. fAy—arfi— nfdfe faes # aifffe MR R wraes! & Jfdasra
g gRdfad AN Bl Aftaferd fear Sirar @ Siefd oy yarg faaxor #
Tl RIS B S99 Hal BT aftafera fhar Sar ® e ke &
DY fH 7 ol wu # yaifad &1 21

3. famfor @1 smER— onfdfe fes @1 wWaeE # U aifte oNi @
IR R AT fvar S g Safe e fes @ Ao & g9enq
DY yars fdaror amfdies fres # e gaAmRl @ IMER R dIR
Ry AT 21

4, SRRYY— 3w foreasT el Ud SR il 1 v &l fa<ig av ot
e Refd & W =1 & Igeed 9 -1 ST 8 g8l iy
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gyare fqavor & foHfor &1 Ige rudmIferd BT § 3R g9 QI
AR & He Hrafied Yol ud @i § gRad=i & JIHeR &
I3eeT & forg IR S 2|

5. YR 3nfdfe fies & Argd & 99 & ofd # By Y dRenm o)
e RAfq & Taed: SIMT &1 Wdal 8, Sdfd I yarg faavor
S AHAERT B oD faded & e Aegd 9 drRiEd goll
Td BN H URqadl & HRON BT [qges wR 9fas @1 il @
fRerior # warT far s 2

6. JAfaIAT ¢9 UHRH— INi¥d fes &1 M1 Ud SHdT Ardeiid
YHIRH & AfFard fohar g Safd oIy yare fdexor &I q9Er qen
IAD! AR BT AASI D HAT WA & oIy T YRed ufshan
g

7. JIR® (G 9189 Yeig— 1Y YdIe [daReT &1 Yaw & WeRdl &g
TR fhar S 91en Udh omaRe Yo & wiafds o fucar
anfefe Rerfa &1 ATdS=ie H-1 Tl Ydb 98T Ueld ¢ |

58 PIY YaIg fdaror JIR &R 1 A

PIY YATE [daR0T HHRIG: U ay Bl AdY & IMYR IR AT S el
T oA [9aR0T 8 IR Mawddd] Ud URRYIRT & AR I8 ofafey
g WHdl B | DI YAE fAaRe B 4R R’ & forg e gEe sravad
2| 3T I g H B Yhd P ol ST ARy |
1. 99 & UR™ P NS facar
qY & 3T BT 3 forear
i SFafdr fdre 81 ar aggaR RIes
Yy WX 3fdT A BT Y Y fdaRor
=1 VAT 9l eaedd g e fadl ff w9 # e @ ey
TaTfad 2|
DY yarg fdaror H PIv vd SR goil d uRadl & fazeivor &
forq 1 gors fIeRvr A i ® S feEforRad B
1. SRS goit 9 gRac=i &1 fdavor serar rgqga—

9 ATl 1T AR H 37 @ & s & wey wriEiia golt
H gV gRacHl & FHIET BT ST © | SHD! ATl FRIRT UG @] a1l @
AER TR IR AT ST & | $9d A= dre] FHIRT Td dre] qidl &
feel H oifdhd Joi ®1 €1 ST ST & | 3T Al AAaT 3 FAmS (el
g 98 o FHRT 1 9d S & a H 1 i 9 81) & G el
forn S €1 ad |WREl & AT Ud G qIRfdl @ AN & SR Bl
BRI Gofl el SIaT 8 | §9 S dl & ARGH | Id 99 &) gl Grkal
Tq gl aTYcdl B IRaAT T IR Dbl S fbar Srar g SR &l aul @
IR Bl IHH BT JoAIAD [dad B BRI goll § &9 arell gig A
HH BT S PR oRIT SIIAT & | I TURRT Ud ael SRl &1 U YIh
75 # BF a1l gRacHl & wriefia goh &1 g9a (AhRIAdS 1 ThRIHS)
BT 3MDHe B G 71 FRET &1 erurer gRRad s anfee—
1, I FHRRT H JeHd gl BT U BRI goll § 1 gfg sIan
g
2 I AR W D BHT BT TG BRI Yol § 9 B Bl
g
3. I SRl B JocAD glg PR goll § H & w9 F yurE
fearely 2 |
4, T IRl B JeHD B BRITNS Yol # gfg &1 u9a gaiia
HC B |

(Sl
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SWIF Al & SR R I8 Ty Gaadr I i o daar ©
6 =are] TR & g SR gofl &1 gFe G § Sdih die]
IRl Ud SRS Yol & A= AU a1 omcad S 8 | drieiiel goll

# aRade @1 g9 Al a1 fIaRer &1 Uy 7141 TR 38—
Schedule of Change in Working Capital

Particulars Year Change in Working
Previous Current Capital
Increase Decrease

Current Assets

(1)
(1)
(iii)

TCA

Current Liabilities

(1)
(i1)
(iii)

TCL

Working Capital (TCA-TCL)
Increase/Decrease in Working

Capital

Total

HIc— 1. TCA=Total Current Assets
2. TCL=Total Current Liabilities

3. PRI Yol H Y& ghg BT BN BT YANT TAT Yg HAT DI BNl

HT AT AR YR frar ST 2|
Il AR FHEE gIger—

BB IRRfTAT § R gR1 a9 & <R B drell weATdd il
@ ufd =od FRrl & w9 3 @ UEdE w) ol 9 7 o | Skl
JJAT The G UIaE BRI goll B Al H 39 UraEEl Bl
fagmi & wargaRr = a1 Rl g1 yel¥ia fdar Siar g1 (@8 el &
g, fgdia fafd, ST oenaa agiRe w9 W Ok ©, ® "rdd I URd
feby €)—

1. Fol R W By T URME e @ 9Rid 99 9/l @

I e H 9§ wel faar S g S 9¥ & uRe | faam gy gl

HH H AT U Jed B AHREd 9d GER @ 9Y @ I @

Tog # ¥ e faar S 2 |
2. fgdrm R S & ZaeiRe w9 A AUemd At ORd & H 9d

FERRT BT BRI gofl &1 Fggdl d AU gU 9o R &1 yeRia

fpar Smar € dm wrewE IR B 9d Rl @ IR ueRid @x

f&=m i =
2 DY Yars fAavor sferar Hiaq vd WANT faaRon—

BRI goll # gRad+l & orygel & Mied o@fddl & wed
PRI Yoll H gY uRacl &l fdErd 2 iR g Rl qor o i
9 UM BT MR BT & | BIY Udig favor g9 aRad=i & SRl bl W
HRAT & TAT SIbleid afcd vd IRy awikia # uRads g9 fAafor &t
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IR BT 21 39 fAaxer &1 o 9rt # fowfea fhur Siar e—a &

e T QG AT BT b SUANT A7 GANT | ST ST Uell & 3rax I f30

€ I gl | gRadd &1 IR (gt TomT SriEle goi &1 gl
@ ARgA H B T B) BT yslRid Rl 1 By garg fdaRer & AR &I

MR R AR, dEdelE i@ dur < i ifdRed ga=g d
gRade 8d g1 I8 I8 A & @e A9y 919 ® f R oRad=t @ @y
gIfad 9 81 S 39 faavor # yeffa =& fhar Srar | S—ad sfwi &1

fot, sfell a7 Forgsll & dgol AERT bl By e | I8 fAIRT et BT
ATdR® Jua 2 Rt fFafor ff dafeas 21 o 0 Rafd o saar o1
gt faur g1 (MRerd 81 & | U] 39 &I Udierd URey fraq e

- @A sy H -
Fund Flow Statement for the................
Sources of Funds Amount | Application or Uses of | Amount
Rs. Funds Rs.
1.Profit from 1.Loss from operations
operations 2.Redemptioin of
2.Issue of Shares for preference shares for cash
cash 3.Redemption of
3.Issue of Debentures debentures for cash
for cash 4 Repayment of Long term
4. Increase in long Loans
term loans 5. Purchase of fixed Assets
5.Sale of Long term 6.Purchase of Long term
Investments Investments
6.Sale of Long term 7. Dividend paid
Investments interm/final-CY proposed-
7. Dividend recd. PY
8. Decrease in 8. Increase in Working
Working Capital Capital
2- fQ@Rer w9 H —
Fund Flow Statement for the................
PARTICULARS AMOUNT
Rs.
SOURCES-
Profit from operations
Issues of share capital (for cash)
Issues of Debentures (for cash)
Increase in Long term Loans and Liablites
Sale og Fixed Assets for cash
Sale of Long term Investments
Divident Received
Decrease in Working Capital
(As per changes in Working Capital)
USES/APPLICARTIONS-
Loss from operation
Redemption of Preference Share Capital for cash
Redemption of Debentures (for cash)
Repayment of Long term Loan
Purchase of Long term Investments
Payment of Divident:
Interin/Final-CY
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Proposed -PY
Increase in Working Capital
(As per schedule of changes in working capital)

Here is-
PY= Previous CY= Current Year
SWRIGT B YdTe fdaRT DI g9 H Yd §B AT TN HRAT 91 AaeTD
B § S freTaq 8-
Calculation of Profit/Loss from operation:-
. When the net profit for the CY is prvided in adjustments or in Income

statement:

Net Profit/Loss for the CY .
+Depreciation for the CY on fixed Assets ...
(Provided in Adjustment)

+Goodwill/Patent/Preliminary expenses ...
/Defferred expenses writtenoff L
+Discount on shares/Debentures written off ...

+Loss on sale of fixed Assets or on Long term Invesments ...... ..........
-Profit on sale of fixed Assets or on Long them Invesment ~ ..........

Profit/ Loss from operation ...

dle— Ife SWRIET T H |l AN G9AS B ol 89 Profit  from
operation &R fdaRoT & Sources H USRI fHAT WG Torm Al FHod
ANT AHRIHD / FOTHD © al 39 Loss from operation HHT TG qeIr

fdazor § Uses/Application § sfRia far Smgam |
I1. When the net profit for the CY is not provided:
g% 3MYe fIes § o™ BN &1 a3 WiE A7 TR w9 |

g foar ar BT B Af 9 wieT A1 g w9 9 far A g 1 PUL
A/c /Appropriation A/c/ Suplus/Retained Earnings @ %9 # faar a1 8rm|
A oY fRIes # I8 W w9 ¥ IfeadRgd 9 8 A SHGT FHRIOH
General Reserve (if Provided) 32fdT Share capital
¥ BT T W&TW@HWW@%WGemeraIReseweﬁ%‘%
(Increase) & W
I Net Profit for the CY T &HI (Decrease) &M W Net Loss for the CY
AT ST | URe] Uil Reafd # 98 &9 x@e Iy a2y fd Afe Net Profit
@I AR Adjustments H ¥ & T € AT Share Capital § &H & $H 39 Net
Profit for the CY &I 3 & SRR 3R AT BFT 1T, AT I X
A & A SMfdd BT Issue of shares AFHR fAdaRoT H Sources # URfd
foar g QiR Al e R @A ' A1 ®HI &1 Drawing AM®R
Uses/Applications H UafRfd f&ar mar g1 999 H Adjustment IT  Income
Statement ¥ Net Profit for the CY W& w7 ¥ 9 QU ¥ 8F R IUMET
PP 7 YBR Ugel Net Profit for the CY &1 IT0ET &1 ST IS gamd
U Yd UlhdT & HeIH ¥ Profit/Loss from operation @1 TOMT &R &l ST
g

Calculation of Net Profit for the CY:

Balance of P/L A/c(CYy ...

-Balance of /L A/c(PY) ...

+ Transfer to General Reserve  .........

+ Transfer to any other Reserve .........

+Dividend Paid:

Interin/Final-CY ...
Proposed Y
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Net Profit forthe CY ...

39 YbR Net Profit for the CY W< T 89 &I TIT § gl SWRIGT Ufshal
@ ARTH o

Net Profit for the CY @1 I0MT &I SIQIT @R IFa gearq [ # <1 ) foran
D Profit/Loss from operation P ITUFET B ol ST | e § fB Net

Profit for the CY T gU 811 &1 <2 # #13 [ fohar &=l 8rf Siafds 71 fag
8 B8 ®I g H ugel [ der R [ b &=eit 8t |

Calculation of Purchase of Fixed Assets:-

WDV of Fixed Assests A/c(PY) ...
-Depreciation for the CY L

-WDV of Fixed Assetssold ..
Purchase of fixed Assets during the year Balancing Figure
WDV of Fixed Assests (CY) ...

Here-

WDV=Written Down Value or Value after Depreciation
die— AfE U= H cost of Fixed Assets & 1 & Al ISWiad Ured

WDV & I W dNTd USRI & SIQl | WReg &I @ Ay ard

IE & b U T2 # Depreciation for the CY &1 P13 ol@l Idd YT H

TE BN 1T 9 W B & T8l AT SIg |

Calculation of Depreciation for the CY:-

afd g9 H Depreciation for the CY adjustment # ¥ w9 ¥ f&ar

T B A1 98 ifvaH w9 § FHRINTG Depreciation for the CY AET SITQT,
W] AR sHe W W ANE e serar wHReEel W Balance of
Depreciation A/c AR 99 &I g & ¥N) f&ar 731 g a 39 a9 &
R H a9 H 9= A Wl ¥Hfcd & $UR WU T Depreciation for the
CY #HFT SIRATT| I8l 98 ¥l &9 3@ a9 9d & 6 afe fasfl wmh
T @ fdpd & Ty H FHRIGHRI § $Is Soold Tl & IR ITd a9
DI AT W Hed T AN H DI HH I B Al 9 FHRT BT A T
AMHR FHRT TR ERT AMGR &1 0T BT ST ATy |
59 Y YaE fAaRur = IgeiRe U U4 S5 g
A =T 1
fear vd 8y fofo @ 31 fAWwR 2016 T 2017 &I WATK B dTel 99 &
foq germrenss foes et 23—

Assets 2017 Rs. 2016 Rs.
Fixed:
Land 20,000 20,000
Building 1,20,000 1,20,000
Furniture & fittings 16,000 14,000
Sinking find Invesments 32,000 24,000
Current:-
Accounts receivable 22,400 17,000
Cash 42,600 47,000
Inventory 70,000 61,200
Liabilities: 3,23,000 3,03,200
Equity and Reserves:-
Share Capital 1,00,000 90,000
Sinking fund 32,000 24,000
Retained Earning 27,900 32,550
Long term Liabilities:
Loan on Mortgage 80,000 80,000
Short term Liabilities:
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Accounts payable 30,000 36,000

Notes payable 20,000 15,000

Provision:

Provision for D/D 2,700 2,850

Accumulated Depreciation:

Building 24,000 18,000

Furniture &fitting 6,400 4,800
3,23,000 3,03,200

9 FHE | 3MUSD| =1 SrfaiRead Famg 1 uT oi—
1, 2017 9 & G o™ T F0 13.350 o |
2 Td 991 @ SR H0 10,000 HT AT A fBar 17|
IR e RFesl Td o= ol & AR W BRI gl H
gRacHl &I URid PR qom $IY Yars & did gd Janr faavor +ff
ESIERE
U 6T 1 DI Be:

Statement/Schedule of changes in Working Capital:

Year _Changes in working Capital

2016 2017 Increase Decrease
Current Assets: Rs. Rs.
Accounts 17,000 22,400 5,400 -
receivable 47,000 42,600 - 4,400
Cash 61,200 70,000 8,800 -
Inventory 1,25,200 | 1,35,000
TCA
Current 36,000 30,000 6,000
Liabilities: 15,000 20,000 - 5,000
Accounts payable | 2,850 2,700 150 -
Notes payable 53,850 52,700
Provision for D/D | 71,350 82,300
TCL
Working Capital 10,950
Increase in 20,350 20,350
working
Capital
Total

JNSITHAT B AT DI gfte A 39 U H Profit form operation &I ITUMT
Net Profit for the current year fQU 8T &1 3R S¥& uRerd &+, &l &
fafern & v fewrs T B |

Calculation of Profit form operation:-

1.As Net profit for the CY is provided in adjustments [as given in the

example]: Rs.

Net Profit for the CY 13,350
+Depreciation for the CY:

Building (24000-18000) 6,000

Furniture & fitting (6400-4800) 1,600 7,600
Profit from Operation 20,950

I.Assume that Net Profit for the CY is not provided in adjustments [We

have to calculate net profit for the CY, First, on the basis of Retained

Earnings than I process will conducted again for profit from operation]:

Retained Earnings:

CYy
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-PY 32.550
-4,650
Transfer to sinking fund 8000
Divided Paid 10,000 18,000
Net Profit for the CY 13.350
Statement of Source and Use of Funds:
Sources of Funds: Rs.
Profit from operations 20,950
Issue of shares for cash 10,000
Total 30,950
Uses of Funds:
Increase in sinking fund Investment 8,000
Purchase of furnitures & fittings 2,000
Payment of Divided 10,000
Increase in working capital 10,950
(As per Schedule of changes)
Total 30,950

U & 2

IO urs Gfd dre fofo @ o 31 fagwR 2016 TG 2017 a9 &
foy e e ueia axd g1 &1 T gEAel & R W S goll
# gRads vd BT yarg &1 faaver uefia i |

2016 Rs. 2017 Rs.
Assets:
Cash 15,000 15,000
Debtors 37,500 40,000
Stock 25,000 18,000
Buildings 20,000 30,000
Plant & Machinery 1,25,000 2,00,000
Total 2,22,500 3,03,750
Liabilities:
Share Capital 1,25,000 1,75,000
General Reserve 12,500 17,000
Profit & Loss A/C 25,000 40,000
Notes payable 10,000 10,000
Creditors for expenses 38,250 47,500
Bills payable 10,000 12,500
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Outstanding expenses

Total
faRed ga=mg:—

BCM-303
1,750 1,250
2,22,500 3,03,750

1.) a9 2017 ¥ wiic vd 7RI § w0 12,500 A DI TUFET B TS |
2) 2000 %0 HI Yh HFNI q¥ 2017 @ AR fIha & AT | g9 704 @
ST %50 3,000 &1 AT $H WX W0 1.750 ERY DICT SIT Febl T |

U9 T 2 Bl Bol—

Schedule of changes in working capital

Years _Changes in working Capital
2016 2017 Increase Decrease
Current Assets: Rs. Rs.
Cash 15,000 15,000 - -
Debtors 37,500 40,000 2,500 -
Stock 25,000 18,750 - 6,250
TCA [77,500 |1,35,000
Current
Liabilities: -
Notes payable 10,000 | 10,000 - 9,250
Creditorsfor 38,250 | 47,500 - 2,500
expenses 10,000 12,500 500 -
Bills payable 1,750 | 1,250
Outstanding 60,000 | 71,250
expenses 17,500 | 2,500
TCL 15,000
Working Capital 82,300
(TCA-TCL)
Decrease in
working
capital
Total 18,000 18,000
Statement of Sources and Applications of Funds.
Sources:
Profit from operation 31,750
Issue of Shares 50,000
Sale of Machine 2,000
Decrease in working capital 15,000
98,750
Applications:
Purchase of Building 10,000
Purchase of Machinery 88,750
98,750
Working Notes:
Profit from operation:
Balance of P/L A/C (CY) 40.000
-Balance of P/L A/C (PY) 25,000
15,000
+transfer to General Reserve 5,000
Net Profit for the CY 20,000
+Depreciation for the CY 12,500
32,500
-Profit on sale of Machinery 750
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Profit from operation 31,750

Purchase of Plant & Machinery:

WDV of PY 1,25,000

-Depreciation for the CY 12,500
1,12,500

-WDV of Machine sold 1,250

(3,000-1,750) 1,11,250

Purchase during the year (Balancing fig.) 88,750

WDV of CY 2.00.000

510 SR

foar ot SR | fo<ig oy & ofd # foxig Refa & 9 & forg
o g1 @ ud anfdfes fres @1 fmtor far smar 71 weg srife goh
Td DN B FAE BT A 34 O AaRoi & R R AE 8 9dhar 2|
3 wfasy gg it MRy, AFESeT td o ueaRi o gt 9 |
RIS Yol § gRIcd &1 el d BNl & ydrg fdaror &1 fHHir e=ar
g R ol & WA |idl 91 S {69 A7 R 3 fhar T ag W
®I Y AT fBAT S G | SWiad e H A=t fagmi a1 kv & arer
BIY yare fIaRer &1 Tt 1 3 aRuINT a=e &1 v far a1 B s9a
afaRad @Y yarg fAaxor @ yg@ faRiva], ysfd vd Seew & A1 By
yare faaRer o faf= gereRl @ forv SuAifiar gd A8 &1 W |8el &1
A A BT U fHam a1 2| PN yarg faaRer {1 FRul qn W |9
TE < Ul e e HRY 39 faft dMe ® IR e "&b @l
SUTT & BRUT gD IR AT YHe 8 Ahd & Ig Id b UdIE Bl
faff=r ARl @ Arw | W B BT YA fear T 7| e faes
Td By yarg fIaRvr &1 Jeares faaad ff 39 gfie § qamr T 2| By
Uarg fdaRor & T ANT 2 Yo SRS Yoil H gRad @l STl am by
garg fdeRer (N & AT Ud TANT) §9 IHic H T AXel Ud HGEIRD
fafy & 37 IF B TN FT YIS fHAT T B | HB AIEIRS T
IT6 B W U GeW JKIDl H Y AT FAEIRG ULl Pl R IR
WHd T IIEIREG Ul Bl 8 BT H Profit/Losss form operation,
Depreciation for the CY e Purchases of Fixed Assets during the year 31Tq
@1 oA B R ff TReaw T 9 R @ T ¥ g @ fd H AR,
HfSA Tl & 31, TgfAhedd Ued Td Id IR, WRE YTl & A1 {Y
aeIR® 01 & Yy g Ued A1 sradadl & IR & fold URd {dy
T g | e B 3 H AU Td 2] A ol 3= fAf= qedel & dad
T T T 2R a9 8 WR 3eIIT H @RIl U &l S @bl
2 |
511 SI&[dell
fo=ig a9 —1 T 9 31 914 DI @
Jolc— AT BT YargarT
R-—pfa—a aRads I Sy wIfad <&
IR Goll— ol dIol FHIRIT Ud fel del SRl Bl AR
512 919 U
Igfdpediy UTi—
1. It SRRy § wffafed 28—

(@) e @ AR IR @) ¥ (3) T G DY T
2. FHTRI goft B TUT BT MR B—

(37) Yoil TFeR @) BT T FEURT —fd I QIR

(4) Bt Wl FERi—ge ad SiE (@) SUaa A
3. T <1 e 28—
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(31) =T ux @) oMerR @) <3 d  (]) SWiad a4l

4. IRl SR & Y 3fET gfg DN TR gHTd—
(31) PIET BT TANT  (4) BINT BT A (¥) SWRad g
(@) SRITT H F Pl Aal

5. I 31T R BT dIl oR gHTa—
(31) P BT IJMMTHA @) @ & AT () DI mHIfdd
(3) SURIGd T

A 3feqaT 3 H SR QIoTg—

6. TeR Il FHfRT 7 |

7. ENT Uh RPN Ug B |

8. T BT 3MYeE= Profit from operation &1 ITUFT H SIIGT ST 8 |

9. e I I S |

10. @ faceT vd #1Y yaw fJavor gord g 2 |

513 9 Ul & @

TEdeedg el & STR—

1. (A) 2. @) 3. (@) 4. (31) 5. (9)

T 1 3N B ST

6. ™ 7. 9 8. A 9. A 10. 9

514 ¥H[URY U3H

1. PIY YaTg [qa=or a1 57 S9! ARy U9 I5ad qarsy |

2, DY yarg AR o o & A= gegaRi & fog Suaifiar gd
w8 BT U PR Y SP] WG Al qTgY |

3. B Hal & R W BRI Yol ¥ gRads @l Jgqel gd
PIY YaTe fdavoT & T R DIIY |

4, DY Yae IR0 & TIR o & Al awemgy | a8 onfdfe fres
I fFrd ypR = 87

5. SR goll § uRads f SRl ¥ 8aT 57 Y yare fJavor §
PF—HE A A< GIAi Td SYANT H Fferd a1 Sl 87

YIRS GT:—

1

FrfeRad FHe! ¥ RN goll H uRads &1 fggdl del by
garg faavor a1 |

Balance Sheet as on 31° March

Liabilities 2017 2018 Assets 2017 2018
Share Capital 14,000 26,000 | Buildings 16,620 | 33,960
Share Premium | 12,400 13,600 | Plant 10,680 | 15,390
General Reserve | 1,800 2,700 | Furniture 720 450
Retained 5,850 6,240 | Stock 6,630 7,800
earnings - 7,800 | Book Debts | 10,950 | 11,730
Debentures 2,940 3,270 | Cash 1,440 1,200
Provision for tax | 10,050 10,920
B/P

47,040 70,530 47,040 | 70,530

3 FI— aY 2018 H WIlC UR W0 3840 AT HeieR WR WO 120 B

P TG P T 2 |
2 fFrfeRad faaror & wriefier goil o ggdl T @Y yarg fdaror
IR & GJIQ |
Balance Sheet as on 31° March
Liabilities 2018 2017 Assets 2018 2017
Creditors 29,000 31,000 Cash 9,000 15,000
Short Term Loan 15,000 16,500 Debtors 27,000 25,000
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Outstanding 8,000 7,500 Inventory 40,000 35,000
Mortgage 15,000 10,000 | Investment - 5,000
Share Capital 65,000 50,000 | Fixed Assets
Surplus 17,000 14,750 | Building 73,000
80,0000 (2017)- -
Dep. 7.000
Building 70,000
(2018)-Dep
25,250
Goodwill
44,750
5,000
1,49,000 1,29,530 1,49,000 1,29,750

JfARed FIG— Td a9 & IR IR TR W) W0 1,750 BT B

PpICT T |

3 I g foo & Frfoiad wsel v gadRil 9 dIY yars [davol
Ud Prieie ol 1 uRed fJavor TR S |

Balance Sheet as the end of Financial Year

Liabilities 2017 2018 Assets 2017 2017
Share Capital 1,25,000 1,53,000 Cash 10,000 7,000
Secured Loan 65,000 50,000 Debtors 30,000 50,000

Creditors 40,000 44,000 Merchandize 35,000 25,000
Land 75,000 1,10,000

Plant 80,000 55,000
2,30,000 2,47,000 2,30,000 | 2,47,000

99 B SR Wiic N6l dFTd w0 10,000 (AT 8T %0 3000) off, %0
5000 H 99T TAT| Wi WR 2017 H @™ W &1 Y KO 25,000 oI
Safd a9 2018 H W0 40,000 AT| IY 2018 & folU Yg 9 Bl Ry

45,000 o |
HIBING YT D IR—
1. Increase in working capital- Rs. 510
Total of fund flow statement-Rs.26,400
2 Increase in working capital- Rs.4,000
Total of fund flow statement-Rs. 37,500
3 Increase in working capital-Rs.3,000
Total of fund flow statement- Rs. 70,000
Drawing (uses)- (Rs.12,500+45,000)-1,53,000=Rs.17,000
515 HH gD

yegdg oiar faf (Management Accounting)- €fo THo 9o Wl
(Available in Hindi and English Medium both)- |rfg wa= ufeaerm,
ST |

yeEd o@r fafr (Management Accounting)- €0 @0 S0 Wl
(Available in Hindi and English Medium both)- @0 Silo ufeaaer,
HETR |

gewy =g fa<ia fawewor (Financial Analysis for Management)- €fo To @0
T (Available in Hindi and English Medium both)- w@rfd gareH,
AR |

Management Accounting- T.S.Reddy-Margham Publications.
Management Accounting- Prof. Hingorani Sultan Chand & Sans
Delhi.

Management Accounting- Dr. Raj kumar (Available in Hindi and
English Medium both)- Navneet Prakashan Najibabad.
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gPhls 6 Pbs Ydrg faaxor

SPHIs Bl OURE]

6.1  URTaAT

62  Idbe garg fdavvr &7 eref ud gy

63 XIPs HATE fdaRvr & SYINT UG HE]

64 XIPbs VaTE fIaR0T T HIY yarg faavor § afar
65 XIdHe Jarg fJavvl Ud JAdbe doic H 3R

66  oiGidd AME AT YHAII—3 & b Y18 H HIH
67  NIdbs YdE AR & gey

68  XIdbe garg fdavor @ fmior ufdar

69 IPs HdTE fdaRvr &1 AN

6.10 TGEIR® U B Afed

6.11 GBIR® ¥ Ik Afed

6.12 NI

6.13  IGTaal!

6.14 S YA

6.15 91 Ul b I

6.16 URE UTH

6.17 HaH YWD

SRR

39 SPIS B IUIAT B I T 39 IY 8 DI [P ¢

° s fdavor &1 Agi~id Ud JagIiRe H 9= Id |

. Jhe Yare faaRer & aref, sd! SUMAIAT Ud A8 &1 ARAT B
b |

) JIPHS TaTe fIRT &1 DIY Ya18 fIaRor Ud s dolc | R T
PR D |

6.1 PEsiEk

s Yarg faavor ¥ veh [Af¥ad @afy & B 9w & e vde
BT eI UG fAgeror fbar e @ | $9d Iid Idbe UG be gl
Rrre FHSE) T Tl B W Td YA DI AR wU F JaiRid fear
ST 2 | S9 Shls ¥ 3T Nbs Udig fadvor &1 3ref, s Iuanfidr ud
HEd 9 Ndbs YATg fqaRuT &1 HIY Farg fdaxer Ud Ads goic | 3aR &l
AT P |
62 RIdbe Yare faaxur &1 aref vg g

s Jdrg faavor I8 uehRid &xdr 8 fb W= & foa ArgEr
JfraT Ppal—dbel I Abe UK §g © @<dis AT 3) qAT fbd oI aferar
HE W B BT SYINT (GRTA) g 2 |

b gars fdavor bl &1 g a d ITd! Adbs ATaHAR &
IR Ud S9@T waid gaRe dRd @ Seed ¥ fafi= el @ sraia
RS & d81d P AR § ['—3<Iege 3ih B T8 o YhISvevey
JafrarT e O fEarell & uRvmasy g8 e MIfTal, e Yiari
3R b TAT Jde gl ¥ gU Y& URaaHl (I srm@r o) BT AR
g TR T 9 —3
e yare &1 AT g Ty faes, ot @rar mg fdexer ux qer o
Suel AfARTT @it & MR WR fhar Sar € | 98 U <rafy 9 gad
JA & Abg oAl B JoIHD [d9a B dGlld & BRI DI AR
HRAT | Vbs YA AR &1 Jdbs d8@ Aaru, JAdbs § gRaddl &
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HRUT BT fIaRoT g7 31erar b MR fada Refa § uRad=i &1 faaror
g ¥ HEl 9T & |

6.3

s Yarg fIaver & SUAT U Hedl

b bl ¥ FIARI BT S o BT © STd Fad Y18 o 9 Gl
P FATAT Afdd BT S U BT & | Abs g8 fJaRT & SYANT T
Agcg Bl = deaf grT &R 3ifde e fhar o1 dadr & —

1.

2.

Aes Rfd &1 fagelyor — Wbs q87a fdaxor Advern § Abs A9 3
N I gfg & BRUN B T HAT T |

DI NP G Td Y% — Jbs F8rd [davur feueprai
facir RIS 3R gewr &1 ge SuaRfl 3R & | I8 s BT o4l
T SMAFR BT WL HIAT © O R W HH MR Abs B
BT fAFRT Qe Adbs & FH b ol Bl ARG BT
U] IR AP B |

IS & YEMAE H WeR—Ib — Ubs YAl [qaxol & fawelyor &
IER W Adbs & fAf= (=T Sai wd ST & wgfd &t
s fbar Srar §, o) werar ¥ qfde @ fou es @
=1 Sl Td IUIRT &7 qargH ST S Jehdl & |

faf= f&amll 4 Ape 8@ BT AT — iR T —3 B
FTAR FIR) T Abs YA fqaror § aRererd e, fafrmse
Bl ok iy fBarell 4 8M drel Jbs Yale &l YAd—9dqd
fe@mar ST 2| 399 s garE al e o et e 2 ek
RIS YaTe Pl Agford a9RI @ BT ARG [Herd ¢ |

Al & FuRo 4 wEREr — APs YA [aRo @ gerREr |9
e Al S Qe dTela 0l BT YA B, AR qefeqai
P IR PR, aMRT "ibd &1 e & MaRor § w8
ferdt & |

FOT U & RIS — IAA daod eaarde I H §b g faia
HRR Bl | &1 0T IUR o1 ¥ Y4 I A 981d faavor
A § 3R F< 8M W T RO <l © | 9 UPR UdS d8[
fdaRor o UIft & e 7 |

Rare aRemEl & o — b F81d [daReT & ER WA=
IUGAT B URDATAT FIAD B Tl IR i FHErerar A &l
qHal © i FAM FdeRl & forg A= ceies Afaai &1 g9me
59 fqeRor % F9< 81 S € |

el vl & fou SW - VP gaE fdvelmul @ ER W
fAfrRITedT, eoreTdr SR o=y argy uel dF Al @l faci Rerfd &
faeetyor &vd & 3R SEH AR &x7 a1 0 o & e H
ot o &

SRIFd fadga & W € & Jdve wE QaRe 7 dHaa awEfd
e & fog afeds Aven 9 wEfa o/ veeRi & fog 1 Aewgo
21 T8 BRUT & & S Ude R I S fes @ Aner e
e I81d fIarer Al g6 2 | Adhe Jarg AR & A8 B WIDHR
@) gV SEBI 4 ¥g faun fiqwr SRy far 2 f S Ry wheer
fquftr & gdeg § a1 o9 ke o A @ forg atdee faar &
I A IE oEHT UG —3 B AR AdbS YA fAaR0 H
o BxAT AfRY e U Wl el et el U olkdie
Al H 50 PRIe ®HR I AP 2 I A FAAGAR Jds ydrs
[EERUIEEIEIRCIE

6.4

Jps Yarg fIarvr vd »Iy yarg faaver # ar
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1.

JFIRIM — BN Ydrg fdaRoT BN B BRI ol Bl AR TR
JMERT B, STafdh Adbe Ut faavor HIe & Fdhal dHI JTERIT W)
JMERd T 2 |

RN Yol 9 aRacHl & = o TMaddar -— Y yarg fdaxor
H riefier goit # uRaddl & gl felT | dIR &1 IRl &, Sidfd
JApe Jarg fAavor # gAd! aeIHdr 8l 2l 2 |

TIBT — DY Yarg fJaRvr vd Adbs Yarg fIavr df IR B 6T
TIBT 3T 3T & | B Ydle & A=<Hid dre], qeafcdl /2]
i@l # uRadd gg srdelia goil 9 uRad+ (3fg ar &) &t
JMER B 8, Safd JAdbs Yydrg fdarer § =re] w¥feqal qem are]
sl 9 uRad e § uRad (@fg a1 ) I W FRAT 2 |
SUGI JMYUR— HIT—YdTE fIaRI BT IR R THI U IR
WR Wl P GEfeld wRd T | §9d W\ UEgEl Ud 1|
PCIAET BT W wfwfed ax form oar 21 s warg faawor #
IATS MR W 5l A BT affaferd T8l foar S g |
IYY—PIY—YaTg fAaRor & Id Al Ud SUANT BT ANT fAet Sram
2, Safdh Abs—Udre IR HT UR™, URMPISG JAds Y TG 31,
fsaH ps Y | BT § |

TR a1 - @Y Yarg fdaRer & orid wWREl Ud
<iff@l @ O wd wml # fawfsa fem Sar 8 efa
RIrs—Ydig [AaRT & JI=d 39 UPR & AU BT BIs MaeIhd]
2 |

efpifors Td cudiferd  fARASH—a-varg  fawe ddaifas
e # oife ST @dar ®, Sdfd JAde—ydig fdaor
TTBIferd Ao # 3ifdd SYART JFT ST © |
fRaR—PIT—ydrE fxor e Rres @ e far 9= 2|
Ridre—Ydrg fIavor e o Hifeld FaaRIl & IR W IR &
ST=aTel Y91 8T © |

T YO HY-—YaE QaRe & g9 A9 S|l 8, Sidid
Ape—varE R o Hv—yare R & Teed uud & w9 #
T ST B |

6.5

Jhe Ydre fIaror gorr Jee goic H =<

JIPhs—YdTg fdarol TAqT Jbg doic g1 Bl UfhdT oM 9 o =, Id:
RIhe—Yarg fqaRoT qoIr g qoic ST UHHA &1 8 | U] 89 &Ml #

TRg 3R fferRad 2—

(1)

(2)

e aTg faaRor &1 A7 fard <7 ant & oial | Iwfid 8 g,
Sdfdh Aehs dolc B FHEIT 9IS & AT 3fidhs! & AR TR
fopar Smar & |

Ape—yarg fdaxer &1 fAHfor A= |1 e fest (R
TAT 3ff<¥) & MR W fhar Sar 8 Siafd Ads—aoic &1 Ao
e AfREd o@fd g (3 A18, 6 A8, 12 #WIE anfe) favrd sfidwsi &l
MR AP fHar ST 2

JIhe—Ydre favor aRafdd afdbsl & MR TR g1—T SIIdT 8, 3
A gRad=l BT 39 W P U9 T8l Tsdl 2| Nds duic
AT el & YR UR AT AT 7, 3 ARGAT IRTcAT Bl
qatgAE # Afeaferd o) foram e € |

Rdbe—Yarg fIeRvr & sravid A # g YddTeld URaci o1 qoid
g faqe= fosar Sirar &, Safed e goic | 9fas § 89 el Idbs
| aRadsl &7 STFA ST STl 2 |
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(6) Nbs—yaE fARvr yewdl & AfaRad syl oromenRa,
ffoTel, WReR, daf 3nfe & for O STl 8dr 8, Safd Jdhs
goIC BT T Hdel Y= 93 BT &1 YT 8IaT 8 |
Sua fddad ¥ wWe 2 b Abe—yde f[daRr vd Jbe dgoic H

JgIfad ©T F PIY IR Bl 2 | Vbe—JarE fIaRr qadreid sfidel 0

MR s AT &1 JHiids © A1 Adbs qolc Yargania Aidbel R

MR fITeINoT BT qHiId &, TFI DI TIR B BT 3Iqaed |l TP A

2 |

6.6. TEIH AP IT YAII— 3 & AP YdIE § A

Adve—varE AR & e § s=Cede i ace Udhe<e<d 3%

ST 9 A 1981 H I oRambd UHIU—3 @ M W A 1997 H

AT oiEipd gHM—3 fRifa fear g1 1 emia 2001 & fAferRaa

IUHAT B oy HRT ogihd YAT—3 & IR Jbe—Ydg [darvl R

HRAT Afard HR e T 2

@) U SwHH SH® FHAT S AT FMU-UF IRd H B Agar ur
T fquftr R gdeg 2 |

@) U SUBHH ST IMUT HHAT [ AT RT3 P IRT H el wmr
fquftr R gdlgg ST AEd 2 A1 e GEldg B bl BRIAE]
Tel & & dAT 39 MR & YK1d AaTdd] g§RT FdTeAd AvSel Bl
Jo® # yIRa ox forar a1 ¥ |

@ 7 T e SumH e I aied saf § 50 PRis v
q w2 |

ST T & AR bs ydrel dI Ffoiad 9 siforl § aifiaa

fopam T 8-

1.  gR=me fhaen ¥ Ves Jde— uRdred fhameil 9 e 99

fSharall ;1§ Sl SUSHH PI YW IANTH < dTell Bl & aT U FdeRI Ud

AT ¥ B dTcl [P YdTal bl AMAT HRAl & ™ Y& o™ A1 8

&1 R g1 2| uRared bl 9 SO A YdlE & G STV

=T 28—

AT & fAhy qAT ARl & U BT I b Ui |

JAfABR Fowh, B, DAY TAT 3 AR JAbg T |

AT IR Hamsll & IMYfiwdil Bl Jdhs JIaH |

HHATRIT DI AT IADI AR I Abe YA |

dIHT UG DI <M | Wi, <@, arffal g o= ol & v |

NESRINDIRGEC U RIE

6. IRAR & fol b YA AT aqIdl, 59 T & g8 fakre fa<ia
vd fafranfora foaneit & wwafaa 9 &)

7. AT § FRT Adbe Wl Ud Y o€ fd I8 e
IR f2dl # &

2. faffae= fhael 9 es Yde—fafEcE fhaei & amr
dTHdIei FHfcqal Ud Adbs god | e BN drel A @
% g (g vd MR 9 T Hefed ofgied YH-—3 @
=t fafFrsT foamell | s Udre & 71 IareRr & T 5—

1. W gEfcadl (3753 Jwfcqdl |fgd) @ e &R R D]
PTIaE | 599 Yoira oy ud e anmd ok w@—fffa Rer
Frafcaat 2q far T i o afaferd 2|
Rl FRkEl (igw TRl |fea) @ Ama ¥ e ui |
3T QUBAT & AWM, GRUST AT FUTUS U Hgad Aredl # fRar
@I U & fog b YA sreET fasha | Adbs Uit |

o M o Dbdh =
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4. U o< SushA & AfdRad o= fhdl SUhd gRT qairg uell &l
1 M A M IR F T |
5. U Al SUpd & SffaRad = [Hl Iuhd gRT Jaild uell &l
fod T aIfiF iR ol @) Ao 9 Abe U dn |
6. A1 e, ae & gl Il fdbed & el & oy be
M |
7. qdl i, e & ofdEl AT f[Aded & I El ¥ b
o |
el I Al & dH1 gral | b Ui |
TS 3R AR BT Abs H UK | O el &7 &°m 4 I8
HATe Tl fhamell | RIds ydTe HHT SIRATT |
3. fRiE fhumell 9 Adbs Uare— i el 9 w1
fparsll & © S SUHHA BT Yol Td KU1 U&M &R dldd Jdbs FaAie |
R 2| SR oRTeT WHI—3 & S A< Al 9§ jids
yars & fEfaRad SR Y T 7|

1. 3N (T 9 QER®R) A1 S UBR & 31 Yol & e |
EUSENEY

2. T, dTUS] 31AT Y 3T AT STHBIT R0l A U b

3. SYR &l AT IRRT &1 g ara |

4. YAIPR 32T BT AR |

5. eIl WX ST | SFOUAT IR TS BT I |

67 NIps YdrE IR © urey

s varg faaxor &1 &1 fafeai-—vcaer Afy o e fafy gRT s« o
e
U, el Afd—sa Ay d aRare= fhari ¥ urd e R 89 drel
RIS YA BT SURT ST & TAT g7 <R & AR R AR
foraretl & s ware @1 AR S B I 7| Hey # 39 Ay & gwr
qReTer= fohamell & s YdTE S B+ BT ST 39 YhR T—
Calculation of Net Cash Flow from Operating activities

Particulars Rs. Rs.

A. Cash Flow from Operating Activities:
Cash Sales
Cash Received from Debtors/Customers

Less: ( )
Cash Purchases e
Cash Paid to Creditors/Supplies (coeennnn )

Cash Exp. (wages, salaries, rent, rates, etc)
Cash Generated from Operating Activites
Less: Income- tax Paid

Net Cash Flow from Operating Activities

B.Cash Flow from Investing Activities:
Add: Sale of fixed Assets
Sale of Investment (Long-term)
Interest/ Dividend Received
Less: Purchase of fixed Assets
Purchase of Investment (Long-term)
Net Cash flow from investing Activities
C:Cash Flow from Financing Activities:
Add: Proceeds from issue of share Capital
Proceeds from Long-term Borrowing
Less: Repayments of Long-term Borrowing
Interest Paid
Dividend Paid
Net Cash Flow from Financing Activities
Net Increase (or Decrease) in cash and cash

SRIEUE Hard fagafderery

110




TEeehT T o foTu eraish

BCM-303

Equivalent A+B+C

period

period

Cash and Cash equivalent at the beginning of the

Cash and Cash-Equivalent at the end of the

() & <ol TR IRRT FoTee A< ® srRiid g9 IRl Bl 'ern

ST 2 |

- Iyge V- 39 A F BT W yd gg A BT MR AFGR

aRaTe fhamsll | Y& Ibs TalE Bl 0ET B SRl & | 399 g o™
# IR JAdpe qAT IR gRATEE 7El 1 94 JER gAEeE fear A

=

1. A—BIN W & sSfde gel # fordl IR Hgl 3R IR—uRare=
G S—8R, T BT 3Yeid, YRGS HT ITRGH, BN Bl
AR, W gHfcqal df 9y R g\, iy & fasy =

g~ gcaTfe Bl SileT STdT 2 |

2. A—aI W & sfse TaT # ol IRdbs g IR—gRara #af
S-fafamT a1 wm gwRE # [ w® gy, e woara

TS ST Bl TeSrIT SITdT © |

3. AT AR § A IR are] <l H gfg @ Sirer 91T 2 |
4

gre] FHREl # gig &R arel SRl § 1 $I HerIT S © |

el AT & MR R gRATAA fhaml & b Ydrg &l 0T 6l

for= gy | AT ST FehdT 82—

Cash Flow Statement for the year ending.............

(indirect Method)

Particulars

Rs.

Rs.

A. Cash Flow from Operating Activities:
Net Profit before tax and extraordinary items
Adjustment for:

Depreciation

Foreign exchange

Loss on sale of fixed assets
Gain on sale of fixed assests
Interest paid

Interest received

Add: Decrease in Current Assests
Increase in Current Liabilities

Less: Increase in Current Assets
Decrease in Current Liabilities

Cash generated from operating activities

Income Tax paid

Cash flow before extraordinary items

(+) or (-) Extraordinary items

Net cash from operating activities

B.Cash Flow from Investing Activities:
Purchase of fixed assets
Sale of fixed assets
Purchase of investments (long-term)
Sale of investment (long —term)
Interest received
Dividend received
Net cash from investing activities
C:Cash Flow from Financing Activities:
Proceeds from issue of share Capital
Proceeds from Long-term Borrowing
Repayments of Long-term Borrowing
Interest Paid
Dividend Paid

Operating profit before working capital changes
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Net Cash Flow from Financing Activities
Net Increase (or Decrease) in cash and cash
Equivalent A+B+C
Cash and Cash equivalent at the beginning of the
period
Cash and Cash-Equivalent at the end of the period

BCM-303

6.8 Idbe yarg faaror o) fFmier ufshar

e Faig fdaror &1 A0 o JH9—3 & IR Uacd
fRriRa ure # AT fear Ser anfee | st AEior gfsar ff &y vare
fdaRor &1 wifd & @ SR B, W S8l Uh AR DY Yarg fdeRer H
TN BT ygE favg PRI goll 81 €, 98 gl 3R Rbs YA
fIaRoT A3 APpe e WR MR BT 8 | b YaTg fqavor & =i &l
fRaq sraftrl & wen gy Aws uRadHl & yvIa &1 faeryor far T 2|
Adme yare fIaRer e 9 qd a=fd e d gan e a) ol
ST =Ry, A A 8-

1. <1 iR saftat & e faes

2 T I BT AFI—eg fIaROT ferar S—sI= fIa=or I1 @

3. R AERT, @M, 3MUelEd, ®R, MY oNfe & awwl H AR
I SfaRed gaag = s uRadd g91fad grar &1 |
IWRIGT ol & IR R IWRIG oy T FuiRa uce &

e fafyy ureal # | ST Al AR BT B @ SMUR W Adbe UaAlE Bl

fomtor ox form Sirar ® 1 afe ToT emder fAfr @ W W @Y W 2

Harerd fobaraeti, faffrmT |wel fhamstl den i fhamll &1 gure—gors

TUHET BRD Sile] WU 3R IRMATHG Jbs I¥ 9 3ifaq Adbs I¥ &

MR WR AT fhar Smar 21

69 Iws yarg faaRor &1 W

Jdbs d81d [qarvr Aty faeelyor &1 U Agcdqul SUaRY @, fbg sadl

U B AR W g ST FrEfoRad 8-

1. Abg 981 AR A 5l Susha & dad Jbs Ry &1 54 Bl
2, axerar Rerfd, arFemar anfe @ SIMaRT Ui 81 8kl 2

2. Ahs 98719 fAavoT 3 fAaRoT &1 W= =81 8, Fifd amy faavor
# JAdpe 3R IR IAPs UBR DI Aal DI A fhar Srar 8, safd
RIs 981 H dddl bs Al Bl & Iftaferd fear Srdr g

3. drdarel fad fagemor & forg e 981d faavor sruanh g 2

4 s Yare ARl dael i &1 Adbs Fr=l SHHGRT <dl 8| I8
Maedd a1 fh 39S MIR W Wil 3rgA Yofd: |&l o oI
D |
s g81a faavor & ufafes & gRad+l & STHaERT ura F81 8l |
TE Ade & YR W T-IT ST § A oRdlbd Bl U Hola
AR FUTSH MR BT & Blg T 2 |

7. s yare fIarer o Heres fJaver uF &, iReg I8 aAM—gIf arar
Tq anfdfes fores &1 % T8l of AadT |

8. RIhe Uarg fdaror a1 9uf & goAd Rfa fdaror @nide fRreg)
$ IER W R a1 Sar g o $9d g Usd gadg
efereries ugfed &1 €1 8l 2 |

6.10 TTIBIRG UIT—8l Aled

6.10.1 1 FoTell | Udel T BT TART dxd gU URATed il |
B YdTg Bl TIMET HIfTI—
Profit & Loss A/c for the year ended
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31* March, 2018
Particulars Amount Particulars Amounts
Rs. Rs.
Cost of sales 70,000 By Sales 1,20,000
Gross Profit 50,000
1,20,000 1,20,000
To salaries 10,000 By Gross Profit 50,000
To Depreciation 15,000
To Insurance 5,000
To Net Profit 20,000
50,000 50,000
SIRIRCREG CHILE 01—04—2017 31—03—2018
Rs. Rs.
Debtors 20,000 24,000
Creditors 7,000 5,000
B/R 5,000 5,000
Stock 22,000 27,000
Outstanding Salaries 2,000 2,500
Prepaid insurance 1,000 1,000
6.10.1 Tol—
Cash flow from Operating Activities (Direct Method)
Rs Rs
Total Sales 1,20,000
+ Opening balance of
Debtors+B/R
(20,000+5,000) 25,000
1,45,000
- closing balances of
Debtors+B/R
(24,000+5000) 29,000
1,16,000
Cash receipts from customers
Less-Cash paid to suppliers 70,000
+Cash at the end 27,000
97,000
+opening stock 22,000
Total purchases 75,000
+opening balance of Creditors 7,000
82,000
-closing balance of Creditors 3,000
Cash Paid to Suppliers 77,000
+Salaries
(10,000+2,000-2,500) Z:(S)gg 91,500
Insurance
(5,000+1,000-1,000) 24.500
Net cash flow from
Operating Activities

6.10.2 fA=forRad SMI—fdaRor g folo & 2018 &I TATT B9 dTdl fa=id
q¥ 9 gEfRIT 2| 3T g¥el U9 e fafy gRT uR=mes | Vds udiE
I ITOET DIOTY |
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Income Statement

To Material Purchases 50,000 By Sales (Cash) 1,05,000
To Wages Paid 16,000 ByCommision Due 8,000
To Wages O/S 2,000 ByCommision on 7,000
To Salaries 15,000 Received
To Salaries O/S 5,000
To loss on Sale plant 3,000
To Net Profit (Bal.figure ) 29,000

1,20,000 1,20,000

6.10.2. Bol—

Cash Flow from Operating Activities (Indirect Method)
Particulars Rs.
Profit for the year 29,000
Add: Non Cash items

Wages O/S 2,000

Salaries O/S 5,000

Loss on Sale of Plant 3,000 10,000
Less: Non Cash Receipt 39,000
Commission on due 8,000
Cash Flow from Operating Activities 31,000

Cash Flow from Operating Activities (Direct Method)

Particulars Rs.
Cash Sales 1,05,000
Add: Commission Received 7,000
Less:Cash Charges 1,12,000
Materials Purchases 50,000
Wages Paid 16,000
Salaries Paid 15,000
81,000
Cash Flow from Operating Activities 31,000
6.10.3
= g | ye G &1 g gy uReEres Al | Jes 971a @t
AT DHIFSTY—
Statement of Profit &Loss
For the ended 31 March 2018
Particulars Rs.
Revenue from Operations (Sales) 1,20,000
Less: Expenses
Cost of Goods Sold 70,000
Salaries 6,000
Rent 2,400
Insurance 3,000
Administration Expenses 7,500
Selling & Distribution Expenses 4,200
Depreciation 1,800
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Preminary Expenses write off 2,700 97,600
Profit before Tax 22,400
Less Tax paid 3,600
Profit for the period 18.800
JfaRad el
31-03-17 31-03-18
Debtors & B/R 14,000 20000
Stock 10,000 7,000
Creditors & B/P 8,000 6,000
Outstanding Salaries 500 700
Prepaid Insurance 400 600
6.10.3 Bcl—
Cash Flow from Operating Activities (Direct method)
Particulars Rs. Rs.
Cash Receipt from Customers/ Debtors 1,14,000
Less: Cash Paid to Suppliers/Creditors/Employers | 69,000
Salaries (6,000+700-500) 6,200
Rent 2,400
Insurance (3,000+400-600) 2,800
Adm. Exp. 4,200 84,600
29,400
Less: Tax paid 3,600
Cash Flow from Operating Activities 25,800
Working Notes Rs.
1-Cash Receipt from Customers
Sales 1,20,000
Add: Debtors & B/R beginning 14,000
1,34,000
Less Debtors & B/R at the end 20,000
Cash Receipt from Customers 114000
2- Cash Paid to Suppliers
Cost of Goods sold 70,000
Add: Creditors & B/P at the beginning 8,000
Stock at the end 7,000
Less: Creditors & B/P at the end 6,000 85,000
Stock at the beginning 10,000 16,000
Cash Paid to Suppliers 69,000

6.10.4 = Sifhal & U] e | Abe P TUET HRAT 2 |

From the following balance you are required to calculate Cash from

Operations: 2017 Rs. 2018 Rs.
Balance of Statement of P&L 25,000 155,000
Debtors 45,000 42,000
Creditors 20,000 26,000
B/R 12,000 15,000
Prepaid Expenses 1,600 1,400
B/P 18,000 16,000
O/S Expenses 800 900
Income in Advance 250 300
O/S Expenses 1200 1600
6.10.4 3o

Calculate of Cash flow from Operating Activities

Particulars Rs.
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Profit for the year (1,55,000-25,000) 1,30,000
Add: Decrease in Debtors (45,000-42,000) 3,000
Increasin Creditors (20,000-26,000) 6,000
Decrease in Prepaid Exp. (1,600-1,400) 200
Increase in O/S Exp. (1,200-1,600) 400
Increase in Income in Advance (250-300) 50 9,650
1,39,650
Less: Increase in B/R (12,000-15000) 3,000
Decrease in B/P (18,000-16,000) 2,000 5100
Increase O/S Income (800-900) 100 ’
Cash from Operations Activities
134550

6.10.5 =1 Erell & R famll & e warg &t o HifTg—

31-3-17 31-3-18
Land 20,000 10,000
Plant and Machinery 85,000 1,00,000
Long term Investment 4,000 10,000

afaRe @y

13935 Ud FR TR W0 5,000 B FIRIT 14T ¢ |

2. ®0 6,000 & JHIOI eI & GI= Ud HMF BT W0 4,000 H o9 &40
T 7|

39 DI F0 6,000 AT TR F=T TAT |

6.10.5 Gol:—

Calculation of Net Cash flow from investing Activities

Particulars Rs. Rs.
Cost of Land Sold (20,000-10,000) 10,000

Add: Profit on Sale 6,000 16,000
Sales Plant & Machinery 4,000
Purchase of Plant and Machinery

1,00,000-(85,000-5,000-6,000) (26,000)
Purchase of Long term Investment (10,000-4,000) (6,000)
Net Cash Flow for Investing Activities (12,000)

6.10.6 =1 el & R fovamwll & gg ds Ua18 @f 0T Hifog—

2017 Rs. 2018Rs.
Equity Share Capital 5,00,000 7,00,000
Preference Share Capital 2,00,000 1,00,000
10% Debenture 4,00,000 2,50,000
Share Premium 25,000 35,000
faRad ga=mg
3P R FHTAT AT Rs. 25,000
M TR GDHIAT AT Rs. 40,000
6.10.6 Bcl:

Calculation of Net Cash Flow from financing Activities

| Particulars Rs. Rs.
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Cash Proceed from Issue of Equity Sahres 2,10,000
(Including Share Premium)

Cash Payment in Redemption of Preference
Shares (1,00,000)
Cash Payment of 10% Desent. (1,50,000)
Cash Payment of Dividend (25,000)
Cash Payment of Interest (40,000) (3,15,000)

Net Cash Flow from Financing Activities (1,05,000)

6.10.7.

ars folo @& 1 fIcel & MR R a9 2018 & foly U@ Udhe Yarg fqavol
TIR HIfTI—

Particulars 2017 2018
I. Equity and Liabilities Rs. Rs.
Share Capital 3,00,000 | 3,75,000
Profit & Loss Surplus 15,000 34,500
Trade Creditors 1,035,000 67,500
Total 4,20,000 4,77,000
II. Assets
Land 75,000 99,000
Stock in Trade 1,20,000 1,35,000
Debtors 1,80,000 1,72,500
45,000 70,500
Cash
Total
4,20,000 4,77,000
6.10.7 od:

Cash Flow Statement
For the year ended 31 march 2018

Particulars Rs. Rs.

Cash Flow from Operating Activities-

Profit Current year (34,500-15,000) 19,500

Decrease in Current Assets

Debtors (1,80,000-1,72,500) 7,500 27,000
Less. Decrease in Current Liabilities

Creditors(1,05,000-67,500) 37,500

Increase in Current Assets

Stock(1,20,000-1,35,000) (15,000) (52,500)
Net cash Flow Operating Activities (25,500)

Cash Flow from investing Acivities-
Cash payment of Purchased Land (24,000)
Net Cash Flow from Investing Activities

(24,000)

Cash Flow from Financing Activities-

Issue Share Capital(3,75,000-3,00,000) 75,000
75000
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Net Cash Flow from Financing Activities 25,500
Net Increase in Cash 45,000
Cash at the beginning

Cash at the end. 70,500

6.10.8 ficder fol0 T 31.032017 TT 31.03.2018 w1 facia Rerfa <uria
e fes A TaR o ¢

Balance Sheets

Particulars 2017 2018
I.  Equity and liabilities: Rs. Rs.
Share Capital 20,000 40,000
Profit & Loss Surplus 10,000 15,000
General Reserve 4,000 5,000
Creditors 6,000 4,000
Bills & Payable 3,000 8.000
Outstanding Expenses 1,000 3,000
Total 44,000 75.000
I Assets 20,000 | 40,000
Builing 10,000 12,000
Plant 3,000 5,000
Stock 6,000 8,000
Debtors 5,000 10,000
Cash
Total
44,000 75,000
frRed TG —

1. 99 ¥ G BT ™ W0 2,000 § |
2. ¥ H FAF HT P AT [0 1,000 H 991 77 RSTaaT IR Hed w0
1,500 &7 |
RAbs Jarg fIaR IR $IfvTT |
6.10.8 Tl :
Cash Flow Statement of Mittal L.td. For the vear 2017-2018

A. Cash Flow From Operating Activities: Rs.
Net Profit before Tax and Extraordinary Items Adjustment 6,000
Depreciation 2,000
500
Loss on Sale Of Plant(1,500-1,000) 8.500
Operating Profit before Working Capital Changes
(2,000)
Adjustment for: (2,000)
(2,000)
Debtors 5,000
Stock 2,000
9,500
Creditors
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Bills Payable (20,000)
. (5,500)
Outstanding Expenses 1,000
Net Cash from Operating Activities ‘A’
(24,500)
B. Cash Flow from Investing Activities:
Purchase Of Building
Purchase of Plant
Sale of Plant
Net Cash from Investing Activities ‘B’
C-Cash Flows from financing Activities:
Issue of Share 20,000
Net cash from financing Activities 20,000
Net Increase /Decrease in cash (A+B+C) 5,000
+Opening Cash Balance 5,000
Closing Cash Balance 10,000
Working Notes:
Calculation of Net Profit for the Current Year  Rs.
Balance of P/L A/c 2018 15,000
-Balance of P/L A/c 2017 10,000
5,000
+Transfer to General Reserve
(5,000-4,000) 1,000
Net Profit for the current year 6,000
2- Calculation of Purchase of Plant:
Wov of plant (PY) 10,000
Less sepreciation for CY 2,000
8,000
-WDV of plant sold during CY 2.500
6,500
-WDV of plant CY 12,000
Purchase of plant  (balance) 5,500
6.10.9
qrrer fofo & 4 fieal 9 Adbs 8@ fAaRTr AR S
Liabilities 2017 2018 Assets 2017 2018
Rs. Rs. Rs. Rs.
Creditors 1,00,000 90,000 Plant 2,00,000 1,50,000
Bills Payable 1,50,000 1,30,000 Stock 10,000 12,000
Owner’s Equity 7,00,000 5,80,000 Debtors 70,000 45,000
BillsReceivable 60,000 45,000
Cash 10,000 8,000
Building 6,00,000 5,40,000
9,50,000 8,00,000 9,50,000 8,00,000
Y d-T—
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BCM-303

T 1 ST BT I AT & AR 7 & Py AfIRad Yol ol

T 2 |
2. 949 Ud WUC HT A Al PIs HI TN & 3R 7 & DI A5 garm ¢ |
6.10.9
Cash Flows Statement
1-Cash Flows from Operating Activities: Rs. Rs.
Profit from Operations 1,20,000
Adjustment for:
Depreciation on Plant &Building 1,10,000
Operating loss before working capital changes (10,000)
Increase in Stock (2,000)
Decrease in Debtors 25,000
Decrease in B/R 15,000
Decrease in Creditors (10,000)
Decrease in B/P (20,000)
Net Cash Flows from Operating Activities (2,000)
2-Cash flows from Investing Activities: Nill
3-Cash flows from financing Activities: Nill
Net decrease in Cash (2,000)
Opening Balance of cash 10,000
Closing Balance of Cash 8,000
Working Notes:
1-Calculation of Net Profit for current year:
Owner’s Equity (CY) 5,80,000
-Owner’s Equity (PY) 7,00,000
Net Loss for the CY 1,20,000

3- There is no purchase and sale of Building and plant so decrease in
fixed Aseets have been treated as depreciation.

6.10.10 SfiaT fo10 & 71 a8t & Forreasd fes 741 U 2|

Liabilities 2017 2018 Assets 2017 2018
Rs. Rs. Rs. Rs.
Share Capital 35,000 37,000 | Cash 4,500 3,900
Debentures 6,000 3,000 | Book
Creditors 5,180 5,920 | Debts 7,450 8,850
Provision for Doubtful
Debts 350 400 | Stock 24,600 21,350
Profit and Loss 5,020 5,280 | Land 10,000 15,000
Goodwill 5,000 2,500
51,600 51,600 51,550 51,600

1 aifaRed qEm Suerer &

1.9

SISl 1,750 0 o |

2. 5,000 %0 B YA TWRIE T AR @A & U@ H Ugad MR 2,500

70 oY |

3.3,000 W0 TP B KUTTA BT I fHar |
MUY (TUH.3 el Ay W) Jhs 987 fAaRoT 991 &1 IR 7 |

6.10.10

ga'_
Cash Flow Statement (Indirect Method)

1-Cash Flows from Operating Activities: Rs.
Profit & Loss A/c 2012 5,280

Profit & Loss A/c 2011 5,020

Rs.
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260

Add: Dividend paid 1,750

Net Profit before tax 2,010

Adjustment:

Goodwill written off 2,500

Increase in Creditors 740

Increase in Provision for D/D 50

Increase in Book Debts (1,400)

Decrease in Stock 3,250

Net Cash from Operating Activities (A) 7,150

2-Cash flows from Investing Activities:

Purchase of Land (5,000)

Net Cash from Investing Activities (B) (5,000)

3-Cash flows from financing Activities:

Issue of fresh shares 2,000

Redemption of debentures (3,000)

Dividend paid (1,750)

Net Cash Used in Financing Activities(C) (2,750)
Net increase in Cash and Cash Equivalents (600)
Cash and Cash Equivalents in the beginning 4,500
Cash and Cash Equivalents at the end 3,900

6.10.11 59e18 foto RT 79 &1 auf & forw org= foxira Rerfd & ==y o

= g Suerer wREf i 7| —
Capital and Liabities | 31082017 | 31.032018 | Assets 31.03.2017 31.03.2018
Rs. Rs. Rs. Rs.
Current Liabilities 36,000 41,000 | Machinery 1,07,000 | 1,22,000
Loan from subsidiary L Less: Dep. 27,000 36,000
Company 20,000 80,000 86,000
Loan from Bank 30,000 25,000 | Building 50,000 55,000
Capital & Reserves 1,48,000 | 1,49,000 | Land 20,000 30,000
Stock 25,000 22,000
Debtors 35,000 38,400
Cash 4,000 3,600
2,14,000 | 2,35,000 2,14,000 2,35,000
Iy & QIR 26,000 W0 MY & WY H bdl [HhY Y| T UH. 3 BI
e Ay & Ips q81d fdavvr IR B |
6.10.11 Tcl—
Cash Flow Statement (Indirect Method)
1-Cash Flows from Operating Activities: | Rs. Rs.
Net Profit before Tax and extraordinary 27,000
items
Adjustments :
Depreciation 9,000
Net Profit before working capital changes 36,000
Increase in Current Liabilities 5,000
Increase in Debtors (3,400)
Decrease in Stock 3,000
Net Cash from Opetating Activities
2- Cash Flows from Investing Activities: 40,600
Purchase of Land (10,000)
Purchase of Building (5,000)
Purchase of Machinery (15,000)
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Net Cash from Investing Activities
3-Cash Flows from Financing Activities: (30,000)
Loan from subsidiary company 20,000
Repayent of Bank Loan (5,000)
Payment of Dividend (26,000)
Net Cash from Financing Activities
Net increase in cash (11,000)
Cash at the beginning (400)
Cash at the end 4,000
3,600
Note: Net Profit before Tax Rs.
Capital & Reserve 31-3-18 1,49,000
Capital & Reserve 31-3-17 1,48.,000
1,000
Add: Dividend 26,000
Net profit before tax 27,000
6.10.12 R folo & JomiroAs faes 4 uaR 8-
2017 2018
Assets Rs. Rs.
Plant & Machinery 2,80,000 2,00,000
Buildings 2,40,000 1,60,000
Investment 40,000 | —mmmm---
Receivable 2,00,000 2,880,000
Stock 1,60,000 80,000
Cash in hand & at Bank 80,000 80,000
Liabilities 10,00,000 8.00,000
Share Capital 4,00,000 3,20,000
Reserves 80,000 60,000
Profit & Loss A/c 40,000 24,000
Debentures 80,000 | -----ee-
Provision for Tax 40,000 28,000
Proposed Dividend 80,000 40,000
Creditors 2.80,000 3.28.000
10,00,000 8.00,000
afferReT ga—

1. UE qAT WA & URMIS o7 WR 25 TR &1 <R A g™ dml

fopam T o |
fAToe Y99 g9 Ay T8l |

Y & QR 3MIDBR 20,000 WO BT YA AT AT |
Y B SR Y YR HLF B AN 20,000 W0 (SARfIRad Hea

8,000,%0 14,000 %0 ¥ o= <1 AT |

Rs.

e 9819 faaver TR BT |
6.10.12 Tol—
Cash Flow Statement (By Indirect Method: AS-3)

1-Cash Flows from Operating Activities: Rs.

Net Profit before Tax and extraordinary items 1,48,000

Adjustments : Profit on Sale of Machine (6,000)

Depreciation 50,000

Operting profit before working capital changes 1,92,000

Decrease in receivables 80,000
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Increase in Stock 80,000
Decrease in Creditors 48,000
Income Tax paid (20,000)
Net Cash from Opetating Activities 1,24,000
2- Cash Flows from Investing Activities:
Purchase of Plant & Machinery 1,38,000
Sale of Plant & Machinary 14,000
Purchase of Investments (40,000)
Purchase of Building (80,000
Net Cash from Investing Activities
3-Cash Flows from Financing Activities: 80,000 (2,44,000)
Issue of Share Capital 80,000
Issue of Debentures (40,000)
Payment of Dividends S
Net Cash from Financing Activities 1,20,000
Net increase in cash in hand & Bank Nil
Cash in Hand & Bank in the beginning of the year 80,000
Cash in Hand & Bank at the end of the year 80,000
Working Notes: Rs.
1-Net Profit before tax:
P& L A/c31-3-2018 40,000
P & L A/c 31-3-2017 24,000
16,000
Increase in General Reserve 20,000
Proposed Dividend 80,000
Provision for Tax for 32.000
Net Profit before Tax 1.48.000
2-Provision for Tax during 2017-18:
Provision on 31-3-18 40,000
Income-Tax paid during 2017-18 20,000
60,000
Less:Provision on 31-3-17 28,000
Provision made during 2017-18 32,000

6.11 TIBIRP YF—IN Aled

6.11.1 ¥ a3l | Ucde AT &1 TN BRI gU URATST [sharst

AHS FATE BT ITUET HIRTI—

Trading and P & L Account
for the year ending on 31°' March 2017)

Rs. Rs.
To cost of Goods Sold 1,55,000 By Sales 2,40,000
(To Gross Profit) 85,000

2.40,000 2,40,000
To Adm. and Office Expenses 13,000 By GrossProfit 85,000
To Selling and Distribution Exp. 30,000 By Profit on Sale 3,000
To Loss on Sale of Machinery 6,000 of Plant
To Preminary Exp. Written-off 2,000 | By Interest
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To Payment of Income Tax 7,200 | received 600
To Depreciation 14,400
To Net Profit 16,000
88,600 88,600

Other Balances
Debtors

Stock
Creditors

Office & Administration exps

6.11.1 SR —

01.04.2016 31.03.2017

Cash receipt from Customers = Rs. 2,35,200

Cash Paid to suppliers

=Rs. 1,58,600

Payment of Office & Administration exps =Rs. 13,400

28,000

16,800
12,000
1,200

32,000

23,000
14,600
800

Cash flow from operating Activities =Rs. 26,000
6.11.2.
1 fIes wd sfaRed qaAmRl & MR WR e Ydrg f[aavor &1 i
BITY—
Liabities 2017 2018 Assets 2017 2018
Rs. Rs. Rs. Rs.
Share Capital 60,000 | 67,500 | Fixed Assets 30,000 42,000
Creditors 15,000 | 22,500 | Stock 15,000 10,500
P/L Alc 22,500 34,500 | Debtors 45,000 67,500
Outstanding Exps. 4,500 7,500 | Cash 7,500 9,000
Income in advance 3,000 1,500 | Prepaid exps. 4,500 3,000
Deferred exps. 3,000 1,500
1,05,000 | 1,33,500 1,05,000 1,33,500

¥ & ARM W ATl TR 3,000 W0 P FR SR TAT| b YR
e 6,000 0 # I MY, W BT UfIRIT eI 4,500 w0 AT| a9 &

SR 6,000 0 SATHIET BT YA fdam T |

6.11.2

Operating Profit = Rs. 21,000
Net Cash from operating Activities= Rs. 13,500
Net Cash from Investing Activities= Rs. (13,500)
Net Cash from Financing Activities=Rs. 1500

6.11.3.

31 HF 2017 Td 2018 BT FHT B9 dicl 9§ & fo1u arorg for. &t amfdfa

fIceT 39 UaR ® |

2017 2018 Assets 2017 2018
Rs. Rs. Rs. Rs.
Share Capital 2,50,000 | 3,00,000 Goodwill 20,000 12,000
General Reserve 30,000 | 40,000 Land 60,000 30,500
Debenture 20,000 Machine 1,20,000 1,50,000
Profit & Loss A/c | 40,000 | 55,000 Stock 70,000 95,000
Creditors 48,000 | 92,000 Debentures 60,000 50,000
Bills Payable 22,000 18,000 PreminaryExp. 001010 N E——
Out Expenditure | - 5,000 Cash 75,000 1,73,000
4,10,000 | 5,10,000 4,10,000 5,10,000
SrfcrRe Jam—
199 & o o 39,000 %0 7 |
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2. B9 HUS 2011 Td 2012 P ﬁ"l’(’ hHZT: 30,000 ™0 45,000 %0 =

3% 12,000 WO oM TR I TTE |

4.40,000 W0 NI &1 Y AL 22,000 W0 H o1 T3 579 R FaAT g1
15,000 0 o7 |

5.Thdl T 14,000 0 oI |

AFHe Jarg faaRer TR Y |

6.11.13 JN—

Cash flow from Operating Activities = Rs. 1,03,000

Cash flow from Investing Activities = Rs. (21, 000)

Cash flow from Financing Activities = Rs. 16,000

BCM-303

Depreciation for the current year = Rs. 30,000

Purchases of Machine = Rs. 35,000

Sale of Land = Rs. 42,000

6.11.4

31 A1 &I X Ltd. & fcsl &1 arie f=aq &
Liabilities 2017 2018 Assets 2017 2018

Rs. Rs. Rs. Rs.
Share Capital 4,00,000 |5,20,000 | Cashinhand | 5,000 5,400
Creditors 79,000 | 82,000 | Debtors 1,70,350 | 1,45,250
Bills Payable 67,560 | 23,050 Advances 4,630 1,470
Bank Overdraft 1,19,000 | --------- Stock 2,22,000 1,94,740
Provision for Tax 80,000 | 1,00,000 | Buildings 2,97,000 2,88,500
Reserves 1,00,000 | 1,00,000 | Machinery | 225,000 | 2,32,400
79,380 | 82,000 Goodwill | <o 40,000

P& L Account 9,24,960 | 9,07,760 9,24,960 9,07,760

SAfIRed TG~

3f— 31 AE 2012 DI AT B dlel a9 & SR 52,000 FO BT SffcrRad
GICINEECIRIEIE

§— HHN @ YUiGed ST H T 1,20,000 [0 DI 3T BT Bl FHEfeai
R T 3 STl H Wld 43,280 W0 YA 36,720 WO AT MM
40,000 0 1 SMFA off | SHD AT WIUC BT Hehs I Rl (HATHR
11,300%0 T T 7T |

(&) a9 2011—12 H FabaT 3MIBR 50,000 FO T |

() WX ¥ Yd 9§ BT A 1,25,060 F0 o |

Adme IE8a fIaRor U -3 & AR (et fafy gry) TR @i |
6.11.4. IR—

Cash flow from Operating Activities = Rs. 1,82,720

Cash flow from Investing Activities = Rs. (11, 300)

Cash flow from Financing Activities = Rs. (1,71,020)

Depreciation on Building = Rs. 8,500

Depreciation Machine = 8,000+41,520=Rs. 50,020

Decrease in Stock = Rs. 70,620

6.12 R

39 SIS H Nbs Ydg [AdRT & Aglf~dd UeT & W JJSRD Uel

B f R A 99 &1 I fhar a7 2| Ndbs Yarg faavor & aref @l
fJeror @1 A= vgaRI Ud ydga— @1 gftc 9 91 A8 Ud SuAMIAr 27?

s favga e fhar /1 2| e yarg faaRer dIy yarg faver ve
Jdps goic A fod yeR =1 € I8 W 9a/™1 T 8 | obihbd HI—3 &

AR e Yarg fIavor § w®y—aa Foed foy T 2| 98 990 @ I
ygeT Ud 3ucdel fafd gRT b YArg @1 TUET fh UBRR @ S B S9D
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T 9y W R fBU T 8| s garg fqaror @1 i ufshar sl
WRI A&l Ud Sd IdeR BT U IR D A A Ydrs AR Bl
Al & W )R 9 GRS T B | Ye W AR @asiRe uedl &l
T Afed U fhar a1 7)) deT eIl & RN & foly Swik |fed
A ued U T 2| AT & ofd H Hed UKl & A, ITR A KT
Ued, WURE YA TAT M AT v Had =l B g Al 24 U Bl
T B |

6.13 IIegTdell

Ged—JcfdIcHD, HHIH

Srefmrford— @1fde |qHg feraar srafdy
AUBISTh— T AT HH THY AT Al

35T FHfcad— ! Wifde w9 | 319 FTel AT S Al oiii— &0,
Uce, SoHd I} HRITNe Yoll— del dacl SHfdl Ud gl adl qridcal &l
3R

6.14 91 U

1. GTh YHATI—3 & AONEH H b UdTel bl fod- 9l § fauriord
fpar T 2 |
I— 4 9- 3
I— 6 T— 2

2. fr=faRad oI A1 e 3ddie el o—
(@1) Yt wwfcadl & Ay 9— oFeRi H &Hl
J— RO BT AT T— SRIH G

3. frefalRaa & 9 @19 91 Jps dfedig Tl &
(31)  ofer goft § & (@) <eRI ¥ gfg
(@) oFeRi ¥ gfg @) <=fog ¥ gfg

4. SGIH YATY—3 & R & IIJAR AU Ydrg fdaxor fa ol
D HOAT o forg A 2 |

@N e affs fam 50 a=Ie A 1f® 2|

@ e affe (@@ 10 we b s 2 |

@) e aiffe Q@ 25 aRIe 9 e 2

@) Rraer affe s 15 aRIe 9 s B
5, Jps yarg Aaxor fa=folRad # 9 oo & fow Rgd w®

meRa 2|

(31) JFS AR W (@) Ui MR )

() 31 qAT § SFI & AR W () Iaad § A DS 78l |
ffaRaa wem v &, a1 3T

6.  UdHs YA fIaRor F7 MR Hrfelial Yol 8 2 |
7. s YaTE IR0l ogih & s AR TR MR 2 |
8. Trfeqal @ fasd Adbs BT g 2 |
9. 3t &1 e s @1 dfafE 2
10.  IEIHH YHI—3 B IR W Adbs Jarg fqavor &1 <9 a7 #
faurfSra foear Tar 21
6.15 dIE YT P S«
1. 9 2.9 3.9 4. 3 5 3

6. AV 7. 9T 8 I 93IdUI 10. 9

6.16 YUY Y1

1, RIS YdTg fdaxvl &I YREYT 9T §U $H@] SUATNIAT Ud H8d IR
YpTel STfely |

2, B Jarg fIavvr # oRgidhT AFH—3 & AT HIF—hF A &
W PHIY |
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3. Ucde Td el fafyr & b ydre fdaRr & TRy Hreufd AHDI
& AT TIR BINT |

4. =1 H iR JaI8w:
(31) e gare fdavvr g Sy yarg faaRer # sfaR
(@) e Yarg faaxor ud e doic H IR

5. Ridhe yare faaror a1 fFHfor gfthar aard g sH9@! Mg 9arsy |

6.17 HH JRID

1. TeRIHI ol faff (Management Accounting)- €f0 TH0 W0 I (Available
in Hindi and English Medium both)- \rfe@ wa= ufedae™, IRT |

2. JgIH R oidl faffl (Management Accounting)- €10 %0 SH0 T« (Available in
Hindi and English Medium both)- &0 Sfl0 Ufectare, AR |

3. gd=e ?‘g’ fo<ig fa9eI9oT (Financial Analysis for Managemen)- 10 T0 B0 T
(Available in Hindi and English Medium both)- 1fc g2, ger<wex |

4. Management Accounting- T.S.Reddy-Margham Publications

5. Management Accounting- Prof. Hingorani Sultan Chand & Sans Delhi.

6. Management Accounting- Dr. Raj kumar (Available in Hindi and English Medium

both)- Navneet Prakashan Najibabad.
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ghls 7  Amid I1 WHEd oard [fy v dwig g

fafer=t & sy
SHIE DI HURET
74 ORIl

72 AT drTd A &1 et ud Ryl

73 9T oFd Ay & .17 ud faeiedng

74 ST dFd A @ aaart

75 AT AFTd Ay @ gduarg Sy

76 A dTd A & o QI

77 T AFTd A vd srawiyer g faf § R
78  AMid dRTd fafer &1 A

79 AT ord A &1 dee, fAfSm srerar fFoie &=
710 IAEIR® Y-8 Afed

711 IaEIR$ Y-SR Afed

712 AR

713 I&&Tdcll

714 91 9

715 9 Yl & IR

716  WURY YT

747 O<Y gD
SECED)

39 SIS B YT b UTATT MY 30 I 8l b b
o T AT B 31 B IRAT R D |

o It dNTd g @) fagivdmen vd Aradiel 1 guie B 9D |
. ATt T A & [U—aINT @1 9o BR AD |
o JHTadt g fafr BT ST B STHER) U B A |

o AT arTa fafr @ dee, fafdi srerar ol a3 @ R w)
D |

7.1 UTGAT

fopdl Y Scured ufshar # Rer vd uRad=eNdl &1 YR & I Bl
21 Rer a1 WIRl 2 98 8Id & e SR ST &I J3T T 37erdT
o PIs UUTT el BT 3R I§ JUHIfAT R ®, STafe gRaa—eier aT
IReR & I P! AT HH B8F W 98 oC O &, a7 IAEd Bl
AT qs#ﬂ?awﬂﬁ?ﬁgﬁﬁﬁﬁ%lﬂﬁﬂﬁﬂ%ﬁ@gﬁgﬁﬁ?@
SFFAR Srgutfres B 2 | W%Wﬁ@?ﬂﬁa’s’wﬁ’cﬁrﬁa@z{%%sﬂ
Rer wd uRqd-elidl =i & Sfaa favre vd dded & Ardd 9 anTa
=T v ardt fAoiae ufshar & gald vd smawde derdr e dadl 2
9 oA, 99T vd Seew @ fog 59 d@ie vd fafer @1 ganT e
ST § 98 HETadt a1 AEid drTd A s ©

72 M orTd faf¥r @1 sref vd aReg
R S R S

el ) e # IUeT wWR @Y ghg I FH D BRI fl ATl H
B dTel gRadHl ®I 39 IAIad ax] Bl AHid AR HET Sl © | dHia
AN & 31ef BT QI WUl H FIA AT S Wbl © | UM, A AN 3R
gRacelier =i Bl AHid dFTd & w9 § A ST 9dhal &, dofl fgdiad:
HA I H gl T HH D BRU Bl AN H 8 dTell gl AT HAT Bl
AT AR & w9 § @R fBar S 2 |
o SN0 SR® & ATAR— ~ WA AN daa Iared WR 4 Udh 5hls
Af¥H ® IAET & BRI Bl NG H gU YRGS dI FRiRT wA @l
JH I
S0 ¥o THO [0 wad @ SFfER—" M @NId Seed H TP &l By
AHT IR 98 IR 2 O §ol N STe U SHls & ge I 9g
R gRed B § |
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Mo B & FTAR—" A aa Ay o @t a8 Ay & R Saare
P HId Sal FAI B AfAferd fhar ST & S Ue wY W Sdred @
qraT @ 91 uRafdd 8id g 1"

A arTd ugfd Yeerm fAoial § 9gre Ue S dwel Ud
e dhHIh B | I§ deie o ufhwr ¥ faft= Sarel, At ud
AT Beal Bl AGTIHAT BT HIYT UG 3Mbho B & ol RTd FHBI
P IRAT BT IR YSH DRl o |

7.3  O9id o Y & efor vg faewang

AHid orTd It & we@ teror U4 faRmang 91 R 23—

1, I8 ANTT GArl dI UaRid &= & VAl ddbild & Sl gaa—a—=
B YIHDHII (0T oW H FEd Bl 2 |

2, ANTT H T Il S AT, e eiR fassa 9 fadRer g @r
gRadeiia vd Rer wrnl # afiapd favam Srem 2|

3. STe @ IRacTelel drTd @1 8 STes & g AT STl & |
Rer @RTAl @1 3afd &FTd A © iR 0 99 I[@ & o™ g+
@ | yHIRT fhar ST 2 |

5, AT 71 oIk ufsham| & &1 dad AHIT AN B MR R
Todia faar ST 2 |

6. fasha gl 9 9 99 T AT B ARG AR GCaR] R S
IRA ¢ R 3 | ReR a1Td aeia Y& oM S & ¢ |

7. I8 AN S bR DI Blg A 781 € dfed orTd favelvor qen
ORI PR DI U A 2|

74 AW drTa fafdr B A

dra rta RAfY & dote freforRaa aradre R amenRd 2 |
1) Ide ord & faffr= acl @ Rer 3k uRad-efiar ergual #

fawfora fopar Sirar 21

2, IAEA & TAd wWR W 9gF fa 991 Sae & ufa s&r8
qRad=efiel oirTa srafRad=ar vgd) 2 |

ufr @18 fasha qea fhar & 9 Wt R Rer <&am 21

g DI ATAT B Dadl STE AN DI YA HRAT € |

IATEH & U Hf¥ad a4 9o Rer arTd mfRafid vl 2 |
FfaRed ST R dad aRadeidl T ggdl 2 |

31 gRaa=eNel &gy ReRr dom uRad=eiier i & fawifora faa o

Thd 2 |

® o ok~ w

75 WA ANTd A @ gererea Suaifar

AHI AT Ugfd Uaedid gRehioT | U = e Ud dhel
qob-ih RIg g3 o | 39 ARIH Y AMSRIGAT ol Siid, a8l AT W&l &
o, SremIE gHhIs B SiiE, Jed FYRT 3ee & WIHR dT SRATDR
HRAT e o e GIHaT d dRiear | R S Had € | yaeEa
ot ufbar wd wrdt Aifqal & Feiker 4 ff g8 A gevg & forg s
ST g g8 2| |erg H AHid anTd [ & 9 geeer ST Bk
|

faf=1 foqmTl a1 ST & ATIRTIGAT BT 3Thel BT |

frefl 949 IcTE B WHR HRAT AT IAAE IR BT AT =IBT
@ HRUT GRS |

HRRT IR § MU A1 TR faWIT &1 STed BT a3 |
fdT 9 SIS Bl YRR R FH=T 0T &= |

Jrgdmeran fasma fAsor FaiRa &= |

foxft Scare &1 AT a1 S 6y ST &1 ol SRen

BT AT RN T I fhed ameRT St a7 9T &7 g
o1 ol &= |

fAfeaa eafer srrar Wl ®U 9 FREM & 45 {6y S &1 Ao |
IR &85 & ARgd aw=] Aoy |

N = ooy

N o o bk~ w
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10.  HIGH SN Bl Il JAdT d€ DR DI JafST BT FeIiRor =T |

76 HHid AN A & O]y
fpdl W It $ AT B AOFET U ATl @l gfte | AHid

AT UdY & Udh AEdUl 3 & ®Y H B $HRAT & | $9d Agd | 9rdl

UM &7 T Aheargad defd Mol & oMgR W& S |vd

BT 2| U8 NG faveer @) WRd fhg o uWrdl ugfa g derg H

AT AT UghT @ ™l A1 IO BT 9 TR aiiad fHar S |Hhdm B |

1. WRAA— I8 UG ANTG—okdidb UfhAT Bl IRl g qerTd g1 el
g | WY b el 8 Wil 8 R ReR g uRqd-eiieT rTd &1
JET—ANT FESIRT HRD IR (hAT AT A fJaRoT Yo & o1y
31fSre ST BT ST € |

2, AR g BT SR qeie— A drTg fafer | aifvaw b
BT B JHR AN & AR R {HAT Sar © | I8 39 3 |
ST AFT ST 2 {6 Ush o/l @ ReR anTa &l &ifwd e &
Tedid & w9 H 3NTell @ & forg 72l of 91 wahd ¢ |

3. aM faeE § SEe- 39 usfad 9 M faem (v
BT o) § gl Ferrar el 21 reddrad § o H
gfg tar HH uRad-eld andl dor fasma qeal | BN drel
UREcHT & IRUTHREGRY Bl & | Flfd feqdlial d @l anrd Rer
REC €| A FIA™ B YaEdl gRT IR ANTal ar fdhy
I H ARG agdR R dRe qifsd M dIfoid B B
AT IR S Faeh! & | o e @ fog At Saresrers
uRReIfET # @FTd AR’ & o9 A[[edSd 8ial & | 59 Ugia 4
ReR g URed=RId @RI BT W& HRA U AN FIBR Bl ATID
Jegga fbar S gl SR e b FERT & Aem 9
ANTA—AT—HAAT G & AT gRT o™ e # dgrar o
ST el 2 |

4. YU YR RUIET &1 3 STMR— I8 Ugfd gl JawIar
RaifdT @1 S/ MR ya™ wRdl 81 39 U @ gR [ W
amenRa gad <1 Ol & S emar @l e Refd &1 gl 2
NI ARTI—Ugd H URMIS T A8 e & BROT a4 dl
| Refa = 81 81 Uil 2 |

5, AME®  Jedibd— A= Iarel, fovrt ud fasma &=l @
AMERIGAT BT JAIAS edTd IR & oy A o fafe
HTHI ST AIfad 8t 2|

6. I ko § weEme— qeu AT 9 swe ko § f g8 ugfy
HEaqut MfieT fraig wecl 21 99 F N gdedd Jod, ~gAdA
I, IR Joa onfe & FeIRor @ 99w 81 a1 89 &fd g
U< IRl & AR W 3 9 |el Mo fory S dahd 2 |

7. faoig o= ° 9fer— Sareq, sy a=n, fasa Ao snfe & 5
S aTel uRadl &1 daNTal Ud o™i 0R 3-T J41d IS, 59 ArHid
ANTA—fAfy §RT Well UBR |HST Ol Wdhdl & | URVIFRISYT Ya-Idhi
B Ie RS, B PR snfe & o o | gider &
2| Herg # @ Ferar ¥ e st @ v # Aol
o H BT WERIT Herdl 2 |
1. faff=1 fa9mT a1 Icurel & awMuSdr & Jedied 2. SuYd
Iaare s qenr fasha s &1 g 3. 94l A1 wWREl 4.
JfIReT &HdT BT SYANT |

8. AT AT § WS- drTd FRIET @ AT § B & e B
w9 H A1 39 Ugfd &1 el aneH © | RerR &g 9 uRad-eiia
Y H UE PRd IT UG oAl qolc g H g
UgAR 2 | JfP IT UG Sed AN & WU H dbadl yRadeid
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ANTd HI & HRIAT <ol B, 8f: 39 orTdl @ folv Sararfd
uiRT oxAT R 81 9T ® 3R S99 R =0T ff WRe 81 S
=

g I ¥ fIspg & IuR uRdda—s9 ugfad & Iraid Sdred
TR H uRads a1 b 937 § URddd &1 o IR Pl J91d A8
gedl 21 oY &1 WY 9o 9 Fw= Bdr 21 399 Ue Bl Ig
Jfaer 8l 8 & 98 I5ord g8 ol A @ <2 # aRdfds aM
P HET AT R bl ¢ |

AHEd! AFTa—Ugid & Y A1 BAi—

§o fAgMl 7 drad] ANd—Ugia P e B 8¢ SHd &Nl W
YT STl © | e ¥, 39 ugld & e <Y 9 T B |

1.

2.

5.

I8 Ugfd fama—ihar R e SR <l 8, Safd Faaide —aHdl
o1 gftc § Sre g Ay Ml fhad FaM A8 v ¢ |
B BT Had AN AN & AR W JATdh (9 Ua=ed al
Sfic ¥ ‘®H HMT Sl Hhdl & 3R g9 BRY BRI Yol B
AT I B Fhdll T |

SefawTeld qea—fa FuRo § a7 swd 2|

gy fdaal (ever ax—afer) & RafdT # v ugfa Suga
el € |

IE TSI THI-HREG BT AT AED & UG Bl T

7.7

Jrid onTa A va sr@enyor g fafyr # sfax

Jraid orra fafy ua srgenyor o fAfyy § sfar A= 2

1.

ST ANTA—UG(I @ 3icla fafd Agqul Bl 2 iR U qaf
¥ 5y W™ el Tl @ and & w9 § AW O | AWt
ANTI—Ugfd § S Ag@yel A AT | U e H fd
g S d1 Iured | Pl FH T8l BIal, &F H 781 W S © |
9 UHR JIUYI ANA—Ugld H ReR &g &I del N DI i
A 8, R ] ANTa—Ugld § S IAeT AN B 3 Tl
T 2 |

AM—FRIRY axa @9 ReR & &1 &9 a1 &if¥e g Ui @l
IO ARTI—UGT H AM—2I @IAT | ATol fhar S & | STafdb
et AnTa—ugfa § Y1 F81 fan Srar 7 |

3RV ARTI—UGT # e & Jou § ReR &7 &1 il B 39
MRS BIAT © 3R §9 USR ATl a9 &1 ReR FI & {Y W Tl
9y H R T 99 & ReR I BT {& 9RT =7 99 H o SI-T A1l
2 | Hadl ARTT—UGT H W & Hed § ReR g & {o W1 379
e 1 BIaT 5, WUl ReR <99 &I a1, 99 & <iel § ¥ & )
& forar Sar 2 |

Ife Ired g fasid AN ThHAr | 81 O S 3 & BRI QT
Ugfaal & ofaid o @ YHH Yhadd Tai BrT | Al fedl orafd
H IR B W [l 9 8 a1 9YU SWeT Bl Wb B w7 A
el AT H o ST SIRAT SR fHAl W geR BT AmM—aIH
FEARNYOT ANTA—Uga & fela T8l B, UR=g e ANRTa—Ugla
@ faid B ReR &9 & a_TeR Bh |

AU ANTI—UGIA BT YA Sebreil= AT g DA eiRoer 4
AP IuYad AT ST &, AAE ANA—Ugia (A= JHR B
UeDHI AR & FRIER0 Fvigd, e g e | et
HEISH BT © |

7.8

HrHrd onTd fafey @1 JEm

ARTAl Ud AMGRIGAT BT [dTel¥U &R & I3y A A orTd

fafer uep wreie g SUIRT ughd &, wReg R Al 59 v &1 fo=1 g

=
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1. T I P IaRAT— AHT ANTd § AT AR R e el faar
ST, RIfh g9 o1 § Rer =g &l Bis f3ar Siar 8| 48R
H U B APl © b a awgell & AW AN FHA 8l offhH
STH T Aol ART H AT 2

2. Tp-1d faer & a1 Rer = & Yfiepr— ada« 999 § Idred
THAIDl @ B dean Il 799l @ YA @& HRU SUTeT UG
Sared artd § Rer @l & off weayel yfier @ T 2 i
Rerfar & i AT Tdb11d &1 A8 AT 8T ST © |

3. C(H P TP B I— 39 A # g—FMfia #ra va TR
A @ A i HT qoaid AHid aFd &R fhar S1ar g1 89
T H UE HEl off Fhdar ® 6 afe (@) T st & wie T
g O o1 9 Bt | Sfud genaen e # afears e ®
qAT () LI & q—IHT H ReR FI BT 91T 9 Sike o R =Iea
%4 1 R &1 Fear vd SFaa o uwqa el &R Ui |

4, T Faal @ foq Sugaa dAgi— I8 Y W =mErl & forg
SWFd Tl T | SaeRY & o, 3@ a1 wE i o st |
39 faf &7 A W YIS 99 B M SR 3ifcH @y # @

BB g SR |

79 9Hid dNTad—Af B Th-d, AT srerar ol &=

AHTECH AT WET AFTd ygia v & o v st ywrdy fafer
2| 39 ot oM ufhar H wimd: WWE @A anTal faRiveR
gRaceliel arral @1 fafdre A8 ye™ fdhar <Iram & | | 59 el
H R AR sruRadeie g Bl © | dMia anTa g sk T Ayt
B ST B | g AN @1 ddeial ud At § S5 srewwd &= ud
fofee =l o1 affafera fear Sirar & et W fofaa ufshar # Awid orra
fafy & foola e wraeiicrar wefdfa oxd 21 39 &3 Ud dodidl Bl
for oot # fafora fear Siar 8—

1. SreT gl fAv—

@) UTH S A AT BT JAMBRT B b T2 H SRATAT 3ferar
W ®9 ¥ §8 HA B 0 for S @ forw et arma fafer @
TINT BT ST | Sudtel JaE & Aifidaar o Reafd § a wR 99
G A IFH ghg B D I5e¥T 9 59 UBR & 0T YeEdd gRI
M & JoiHd f[Adaq & R R By S ¥ad & | (@F=ad: afe
TP IAE IT fIIRT B 39 TSR §8 &= & Reafad & afe o & |mEn
Aftrpad B Tl 39 Rt &1 arp fear orar @1 «if¥reaw sfee™ aral
I BT Fdred UrRIHGAT ShY FAdH G dTel [T IT IS Bl §1
& BT ool forar o Fodr 21

@) ST DI AT MBI IUTE Icarfed HRal 7 ar vl Rerfa # Sare
AR TG AT Bl JATAl & HRY Ig THRT ST & ol 2 b
fra Sare &1 S1fdrs fA|for 81 &R Sraar &7 refa e o uiftd &
fou 991 Soures fAsor sua @ B ARy | o s oy w
AfBTH AT B del FIAS HAET Ol 8 iR 9 UBR & i H
It AT Ugfa Ao o) § s 9ere Rig 8 Addl 8 | Sdred
# faf=1 aafie dR& Hed 8Id © o 9@l @ sarsan, fama 9e9,
ded HSl DI NI, 39 TN, AR B dol SeIe &l 3 37 s
fAsToT @7 Hsrsdr & forg AT AT SR I geId @ ST A1fey &R
ST oo v # feRer & gearq dHia and A @ Argm 9 9des an
et TS AT BT T WG B |

@) oWl IR faf= auiRe TfoRel S aRTs a1 I A, de
AT & THRAT, $T9 & Sucterdr srear felt e, sifafas ar ufosy «
SR Il § pRAd fRmEe anfe & HRUT AmaRe fhamsl o1 reudrd
AT YR ®T I Wdq a7 sERd B B G g8 oty o gran
2 f& 399! ®9 dF dTel Y@ § AT Hd A §¢ HAl 2| At womh
I O BT Wb & I, Ta=IDl & aiRefe anfe drdedl # gl
wY W FEE B O 8, R F8l I8 Al & e Y a1d © b afe
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PRIEE AMRB Agar Bl & A GIF DI GRel, I@-—XEE, T
Herer fe & SifciRead &g W) AT 1 g B BId 2| e Taiw |
I I IR R A8 B TET § a5 Hridal 8 (A AR A fadmen g
21 I8 I8 W & < SO Aty eRiEd § den @ 9w ff A
B & T g HaTed W U arg fAfor off v g R 8 da 2
2. el AT wEl g fofg— e ot ol wven & faw gl
T TGl U U AHRT & e a § gdey Wk R R ol
forg S B 21 o a1 sift Scare & e § uyad 89 dtet el oid
T 37ad BT ¥ AT FaeR 8T sferEr SHeT dIgd a6k 9 Hd BRd
fFmTor fhar &1 qof &= SFRIa B B 9 e &1 9 A S 98
o yeeeraa @1 &R BT & | I A1 NGl @ TR | a1 Refaat g1
|l 21 Y A T9 A gd A B [ St & fh 9rT @1 fHEior
IR W T R 3@ R gRRf serar o= fhgl wRvil | g Aok
foar ST 2 6 a9 a1 Ao a9 & e R R S9aT 9189 IR |
BT B Bl [dhed JoTHD WU A S B GHAT © | IR T WGl &
T H ORI UE I B 9Dl & b [l IS H PIg AN AT faId Sl
3F TP 98T IR 9 I AT ST I@T o, 319 IABT WA AT far
ST SUenda (ARl BRI Jerar Fel | SWiad a1 uRRefadl H
IR SARTAl B T Iade anTal | B 811 | W= 01 ofd |8
fo<i Al @1 IS, ded A1d AR 5 B edTelE Refd, e
DI UG JAMME Tl DI AT e | &1 ST A1y |
3. foum ww=ll folg— &0 ff Sce &1 fuve Sarea @ @
qedqul fhar 2| fauod fohameil & old Uawd a9 BT el HAgdqul
o o B & e ol gfsear # deia arra Y weger fieT
&1 fafe o= Fadl 2 |

9 Py AT b ¥ IS Il & Ided H Hel | Bl § ol
Agher™ Ieures Astor @1 9ifd S s Ay MAsor i MgiRd &=ar
BT | UAS IIRd a9 W IS B AR H Aar & Gl € e
W R # g &l 1f¥aad o &1 gite | g Msor &1 A5 a1
A Bl 2| T a%] ®1 SdI¥ |alfde s © sy § A 9 Hared
TrRIAS U B STl § AR S A H T g arell awgei bl A
IAT UG DI S © | I8 T Bl fAspg @sor w1 FERer A W
AT, & 3fe HRBT B gRewTa @ 8 2|

oo fhamsll & Fod yewe R W 9wl d gfg R >
SEa¥d ¥ S IR & Arer T4 &3 BT 9 Al [l g HRAT Bl
2| S AR a9 &3l H wEr onfe Wiaes 1 fama afg &1 o
U T S Fehdar €| WRg 9 Rl § ofl ua @1 uRfe <@, sy
Td faaver o, fasmae anfe @t HramTen @t Y gfte T T gar ¥ Ui
aRRerferl 3 ol gq dMia anra A v &ifd Aewaqul sfaa & w9 H
Teayet fAer &1 fafg = Fad! 2 |
4. oo ko gl fvl— Smadl amg f(f @1 Sonfar
TI—gRO # T Ae@yol § 9 dIOIR SIedaf U UHIEHR 81| 3
il H HHEAT AR BT MDA & |1 & SUANT APl H a%]
& FaRo § Jur teeN IoR @ Semel H§ € fBar o wadr © )
BT H g AT FeRer § =1 favgail &1 gftewa <@r S @nfag—
@) | e
@ I T
(@)  SENR T
@ fafdre qeu (IR g wfEa)
@) I FERv v aRedd & g9
710 HABIRP YTT—gel Wied
1. A @ A gEERl & MR WA anTd A @ Sfaia o Saf
DI UM HITSTI—
Production- 11,000 Units
sales- 10,000 Units @Rs. 2.40 P.u
Variable/Marginal Cost @Rs. 1.20 p.u.
Fixed Cost — Rs.5,720

Selling expenses-Rs. 2,600 out of which Rs. 800 are variable
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15«
Calculation of Profit- Rs: Rs:
Sales 10,000 units @Rs. 2.40 p.u. 24,000
-Marginal Cost
Variable Cost 12,000
(10,000 x 1.20)
Selling exps. 800 12,800
Contribution 11,200
-Fixed Cost
Fixed 5,720
Selling expenses 1,800 7,520
Net Profit 3,680
2. WWWﬁGOWW?OWWWWE
f[A AN HA: 28,290 WO TAT 30,348 W0 off [F=1r 60 UfeH

R W 720 THIRA BT IAGA BT 2| g 47 38 wo ufd sob1=
fuiRa & ST & 80 Uf9rd,90 U Term 100 wRe fharefierar wR
R BN el & AT BN &Y IToT SHid anTd fafsr 5 SHife |

28

Statement of Profit
80% 90% 100%
960Unit 1080 Units 1,200 Units
Rs. Rs. Rs.
Sales @Rs. 38p.u | 36,480 41,040 45,600
Variable Cost @
Rs. 17.15 p.u. 16,464 18,522 20,580
Contribution 20,016 22,516 25,020
-Fix Cost 15,942 15,942 15,942
Profit 4,074 6,576 9,075
Working Note-
Production-
60% Capacity =720 Units
80% Capacity = 960 Units [720 x80/60]
90% Capacity = 1080 Units [720 x90/60]
100% Capacity = 1,200 Units [720 x100/60]
Calculation of Variable Cost- Rs.
Total Cost at 70% Capacity 30,348
Total Cost at 60% Capacity 28,290
Total Cost of 10% Capacity (120 Units) 2,058

Various cost P.U. =2058/120 =17.15 P.U.
Calculation of Fixed Cost-
Fixed Cost = Total Cost —Variable Cost
= 28,290-(720x17.15) =Rs. 15,942
3. 3w foro 9=l & AT # Helt € o BUS B 99 g gdhSl Bl
FUS B YFSAT 94 H TN fHar S 7| e e faeRer wRga awar
—

Readymade Cloths Dolls Total

Rs. Rs. Rs.
Materials 1,60,000 12,000 1,72,000
Labour 26,000 2,400 28,400
Variable Expences 34,000 5,600 39,600
Fixed Cost 48,000 6,000 54,000
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Total Cost 2,68,000 26,000 2,94000
Sales 3,40,000 24,000 3,64,000
Profit/Loss (S-Tc) 72,000 ~2000 70,000

IfSTT 9 @ 918 99 gY IMAIC DI 4000 ©0 A 9T Ol Aeball © | Ucdel
w9 ¥ I8 gftewd © b IfSar Ao | 2000 S9 $1 B © o fSAT B
IS BT §8 DR BT GId Y & FAET © | AT JAEAT AT [dgefyor
& AT U DI M SIS b Ut Widrd 81T A13Y fefaT SR |

3 Statement of Marginal Cost and Profit
Present Action ( Rs.) Proposed Action (Rs.)
Sales 3,64,000 3,40,000
Marginal Cost
Materials 1,72,000 1,60,000
Labour 28,400 26,000
Variable expenses 39,600 34,000
TVC 2,40,000 2,20,000
Contribution (S-TVC) 1,24,000 1,20,000
-Fixed Cost 54,000 54,000
70,000 66,000
-Loss on Cost Prices | =———-—-- 8,000
Profit 70,000 58,000

Working Notes-

1. g # FA Fixed Cost (48,000 + 6,000) = 54,000 w0 ¥| IS
ISAT BT IATGA 41 fbar SR a1 @ |l ReR &-T &1 4R
SIS 99 @ IR W B BRI | AR & fAwma A 4,000 TR
UTd B I8 B Safdh 3dI ql AN 12,000 WO B | A FA A
8,000 ®IY P B BT B |

2, SRIGT AHEd AT faveyor ¥ e yefR¥ig 8 &1 8 & aqa=
Rerfr # gat o™ 70,000 T ARTT 1 %@ 7 WwRg AT AR @
IATEA §¢ fHaT SR dF I8 < ST gedhx 58,000%0 & ST |
3 fSTT BT I da 8] BT =By |

4. TR AT fol0 gRT A9 UBR &) Tolss! &1 Ao vg fasmg fhar

ot 21 590 XY, U9 Z §i€ & A@ | S o @ Rer @ e

™ @ ufa X, &1 3iPe™ 25 ufqwd 8, Wafed Y U6 Z &1 SIS HE:

1oufoera wd 40 whked g1 X,Y,Z SR &1 f[O%Hg o0 HA: 36 w0,

16%0 TG 22 %0 B |
X 9 5000 SHRAT Y BT 15,000 SHISAT qAT Z BT 6,000 SHSAT

99 B HE T B W Jd W0 21,800 DT YE AN HARNT | {Aha yawd &

AT 2 6 Y & 9ara oxe 9o X U6 Z R 3y sl a1 afad

IS AM Pl ST Ol Tl 2| SAP AJAR 3FTel a¥ 3§ X I fashr

6,000 SbIZAT dA Z B A 7,500 SHISAT db dGM BT AR B | T

31T YATE W WEAd © | SO ARARI BT €9 # @ §Y I BT Wi

R AR HIR |

4. g

Statement of Marginal | X Rs. 7Z Rs. Total (Rs.)

Income (When Y is

dimnated)Particulars

Sales 2,16,000 1,65,000 3,81,000

Less Marginal Cost | 1,62,000 99,000 2,61,000

Contribution 54,000 66,000 1,20,000
-1,00,000

Net Profit 20,000
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ST b I W & & IRde arvee T8 & ®fe ™ 1,800 | HH
HEEIE

Working Notes:-

X'5,000 x 36 x 25/100 45,000

Y 15,000 x 16 x 10/100 24,000

7 6,000 x 22 x 40/100 52,800
Total contribution 1,21,800

Less: profit Earned 21,800
Fixed Cost 1,00,000

Marginal Cost &I 0T 100 H | L UK TS[AHR D TS & |
X & T2 H 100—-25 =75% of Sales

Z 31 <3 H 100-490 =60% of Sales

5. 1 9gell @) SWIRT AN SRRl e SUee |

X(Rs.) Y (Rs.)
Selling Price per unit 50 40
Direct Material Per unit 16 12
Direct Wages per unit 12 8

Variable Overhead 150% of Direct Wages
Fixed Overhead Rs. 15,000

Ipfouds IaTee fAsTor
1. 2,500 unit of X and 2,500 units of Y
2. 4,000 unit of Y only

3. 4,000 unit of X and 1,000 units of Y
a- ISP aK] DI AT AR AT I SHTs SRS DI TOMT HIY |
b- 9 A IS A7 BT 3T RABIRYT BT |

S. &
Statement Showing Contribution and Marginal Cost per Unit

Product X | Product

Rs. Y Rs.
Direct Material 16 12
Direct Wages 12 8
Variable Overhead 150% of Direct | 18 12
wages
Marginal Cost 46 32
Sales 50 40
Contribution 4 8

Statement Showing Profitability of Various Sales- Mixes
2,500 unit of X and 2,500 units of ‘Y’ Product X  Product ‘Y’ Total

Contribution (2.500x4) (2,500x8) 10,000 20,000 30,000
Less : Fixed Overhead 15,000
Profit 15,000
2- 4,000 units of ‘Y’ only Total Rs.
Contribution (4,000x8) 32,000
Less : Fixed Overhead 15,000
Profit 17,000

3- 4000 units of X and 1,000 units of Y Product‘X’ Product‘Y’ Total
Contribution (4,000*%4) (1,000*8) 16,000 8,000 24,000
Less: Fixed Overhead 15,000
Profit 9,000
THET— Sad 3ffhed A W © &b g fAwed 4,000 units Y BT

IATGT PR R AT FaTd & I dad Y Bl &l Iag BT
=Ry |
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6.
TRAr folo &1 = o=ielm dvoic 60 Ufaed WX R ard Rerfd &7 g@iar
2

Cost per unit 15,000 units
(Rs.) Total (Rs.)
Materials 3.00 45,000
Wages 1.50 22,500
Overheads :Fixed 2.00 30,000
Variable 0.50 7,500
7.00
Sales per unit 9.00
Profit per unit 2.00

Ty fquorE AfReRl = i fbar € b aaard aeR # 31fSe Scared ol
Wud g} 8Rfl| RN ¥ 5,000 shigdl & forv fa9iy smex urd 81 Il
g, I AT BT W0 6.50 Ul SHIs UR 94T SV | AT T G 2 fb 3R
TS 87

6. Bl

Statement Marginal Cost and Contribution

Particulars Existing Govt. Order | Total (Rs.)
15,000 unit 5,000units Rs.

Material@Rs. 3 45,000 15,000 60,000

Wages @ Rs. 1.5 22,500 7,500 30,000

Variable Overhead @ Rs. | 7,500 2,500 10,000

50

Marginal Cost 75,000 25,000 1,00,000

Sales 1,35,000 32,500 1,67,500

Contribution 60,000 7,500 67,500

Less: Fixed Cost Profit 30,000 30,000

Profit 30,000 7,500 37,500

THT— WRPR B AR D WHR ST W o W0 30,000 F TFHY
37,500 W0 B SIAl © | 3T WO 6.50 U SHIs W WRAR B IS DI
PR B AT TRY |

7.
o o0 =7 2018 # AW IR 791 wu 9 AT @ T 9=
under- Product X 20,000 units

product Y 14,000 units

Product Z 10,000 units
Cost analysis has disclosed as under-

X (Rs.) Y (Rs.) Z (Rs.)

Material Cost 10 18 16
List Price 20 30 40
Time taken (hours) 2.5 3.0 2.5

Fixed Cost Rs. 2,00,000

Trade Discount 10%

S B HH B HRUT 3T 99 § [y IueTe B S 90,000 AFATT 2 |
3Tl 99 & fory Sugad Sare & forg wafa AT 2|

@) o9 W axgelt & forg gt Hi ¥

@ S A AFT X-18,000 SH1STT, Y-10,000 SIS, Z-12,000 SHISAT
&l |

7. Bol—
Statement of Contribution Per Unit
Particulars Product X Rs. | ProductY Product V4

Rs. Rs.
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List Selling Price 20 30 40
Less : Trade Discount | 2 3 4
10%

18 27 36
Less: Marginal Cost 10 18 16
Contribution 8 9 20
Contributionper 8/2.5=3.2 9/3=3 20/2.5=8
labour hour II I I
Ranking

Sad e ¥ W ? f& Sde Z R SOy 99 3fYd § S9d 9%
Sae X R 2| 39 UPR Scred gar w9 Z, X R Y 8|

— Il ARl B AT AW IR Fifh Z BT T Jaifd ® er:
DI Z BT B IATeH fAF ATISTIS: B |

g— Wil 7 A SIS Bl AIHT € ST SN B AJAR HauH Z Bl
12,000 SHTSTT 3AD a6 X I 18,000 IHISAT T4 ¥ 9o gvel § Y
B HISAT BT IATEA fHaT S | 39 UHR IcATe (ST S UHR 8N |

Product Demand  Hours per units  Labour hours use

Z 12,000 2.5 30,000

X 18,000 2.5 45,000

Y 5,000 3 15,000(Balance hours)
35,000 90,000 (Total hours)

8.
e Hied o0 &1 91 IS U AT 379yd & folU 90,000 ShHISAT

2| JEagd &l el I UhR &

Material p.u. 270
Labour p.u. (25% fixed) 180
Overheads: Variable p.u. 90
Fixed p.u. 135

Total 675

@) I UgEd o UH MY A URAd U a1 | S 3/@dd Bl 540
W0 W YT I B ST REAT © | R A bl BNIGAT @MY AR
IATEH Bl & PR oAl =18y, ?

@ g8 #d 8¢ b 9 saud o iU # uyad HHEEl BT UD 3
TN g & IANeA H AN B S & |, fogs oy faeq Je 485 0
%l@?ﬂﬁ@rﬁrﬁwzﬁrﬂwzoo%oqﬁrsﬁémlwaﬁaﬁ
90,000 SHIFAT PT IUIGH IUT M T IURII & IR W HAT S Fehell
g Ol R avfd g | faRyds wwsnsy & @& 70 o & SAed |
HATAT BT TART AMERIS BET , 9 oA & |1 & acqe 9 [fa saga

BT 9 B TR o WGl 8 |

8. Bal—

Statement of Cost and Savings,

Marginal Cost of | Per Unit Total (90,000
Making Rs. units) Rs.

Materials 270 2,43,00,000

Labour 135 1,21,50,000
Overheads 90 81,00,000

Total Marginal Cost 495 4,45,50,000
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Cost of Buying 540 4,86,00,000
Savings if Made 45 40,50,000

Sad TorET | fafed 8 R8T & b o/aud &l IR 9 T WRIGH) a4 T 8l
AMYE BT |

—3qud H UG GAEA BT Uh T I I%] D Iedlad H yANT fhar
ST, AT eedr = w9 § garfad g |

Rs.
Selling Price of New Product (p.u) 485
Less: Marginal Costs per unit:
Materials 200
Labour 135
Overheads 90 425
Contribution 60
Sad R # o/aud &1 IR ¥ &1 WRISAT IS iR 9 <=0 ¥ g1y gnf:
Buying Price per unit 540
Marginal Cost per unit 495
Loss 45

9 UBR T 9K & I H HAARHA!N BT YIRT B d JqId DI qrolR
A TR W Y 99d 60—45=15 ®0 UfT gHIS B8R | AT 90,000 SHEAT
& IOR A B a1 IR iR T a%g B 3 & shea e 9N,
ar 13,50,000 %0 &I qod BRIT | 3T I§ AMUS BT fdh fadd &I IR A
ERIET SR IR GEAl BT TR -1 9% & Sca1ad H fhar 5 |

9.

Tqq qAT dT$ &I 3T 5| 37 3 H A UP BT q11 BT 3R TAX DI
ERIE BT fIar g | wfars fgeaxor &

X Y

Rs. Rs.
Materials 5,00,000 2,00,000
Labour 3,00,000 3,50,000
Variable Overheads 2,00,000 2,50,000
Fixed Overheads 5,00,000 5,00,000
Total Output (units) 10,000 20,000
Buying Price per unit 170 60
Machine time per unit (minutes) 25 10
Materials per unit 500 gm. 100gm.

YT W AT b fpy wRiaT oI SiR sy =i v o afe:
1-HT8 & HREG 7 81, AT

2—TT T HRE &I, AT

3—7fF gveT Y HRSE B |

9. Bcl—
X Y

10,000 Units 20,000 Units

Rs. Rs.
Materials 5,00,000 2,00,000
Labour 3,00,000 3,50,000
Variable Overheads 2,00,000 2,50,000
Total Marginal Cost 10,00,000 8,00,000
Buying Price 17,00,000 12,00,000
Saving if Make 7,00,000 4,00,000
Saving per unit 70 20
Saving per Kg. of Material 140 200
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Saving per Machine hour 168 120

Working Note-

1-Savings per Kg. of Material
X= 70x1000/500=Rs. 140
Y=20x1000/10=Rs.200
2-Savings per Machine Hour
X=70x60/25=Rs.168
Y=20x60/10=Rs.120

fepd vd dwjfi— SWiad fdgemer & R W A AR & ST Fahdl
3

1. 9 ¥ SRS A 8 Al Y BT HY S BN |

2. 9 ARl I BRSG & al X BT B I 86|

3. g 7 ST U9 SRS &I, 1 Y DI I fHA1 SEr Sfd srm|
10
i fofo &1 vaw, S onfl WM &\ar & 50 Ui ®R R BRRG @,
IRNE AT & b fdl @1 A 9| 5,000 Shrg Ui A8 ¥ A (R
SIRAT | w1 [ & oy e fqavor f Rerfar &1 gwifar = |
Rs.

Sales (5,000 units @ Rs.3 per unit 15,000
Less: Variable Costs 10,000

Contribution 5,000
Less: Fixed Costs 5,000

Profit Nil

g yfad & b Swel IUres @l PR @R © O T Gk DI G2
3reEll & B IR ¥ | WM UdRIG BT IGAM & fF 2,000 F0 BN RAAH
ReR AT &R BTed d v 81 | Javaed B Jeia AT b 9 &
fPd TR W IARA PR A &1 TR &, Il [y o0 fReR 2.80

%0 Ul SHIE B e B |

7.10.10 Bcl—
Present Contribution =S-VC
=15,000-10,000
=Rs. 5,000
Contribution =2-1=1
Net Escapable Fixed Cost =5,000-2000
= Rs. 3,000

Shut down Point (in units) =3,000/1=3,000 units
When the selling price is reduced to Rs. 2.80

Contribution per unit =2.80-2
=Rs. 0.80
Shut down point (in units) = 3,000/0.80=3,750 units

9 UBR IaAH A Hed W 9 GAI WIS DI §§ HIAT A12Y
59 faeT 6,000 0 (3,000 SHEA) A A N SR | o9 fasha qoa 7 @
IR S A fawl 10,500 W0 A (3,750 SHISAT A ) I MM W AVES Pl
g BT A1y |
11
qargq b =1 § 1 B w1 faha Asfor geve gRT SuARIT S
a- 250 units of A and 250 units of B

b- 400 units of B only.
My = gaer & T

A B

Rs. Rs.
Materials per unit 160 120
Wages per unit 120 80
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Variable overhead per unit 180 120

Selling price per unit 500 400
Total fixed Cost Rs. 15,000

11 go—

Profitability of various Sales Mix
a- 250 Units of A and 250 Units of B

Product Sales M. Costs Contribution
A 1,25,000 1,15,000 10,000
B 1,00,000 80,000 20,000
2.25,000 1,95.000 30,000
Less: Fixed Costs 15,000
Profit 15,000

faspy Ud Wgfa— SWRied fazemo 9 we g b afe a fAbey soam
AT 8 A ol ™ R 15,000 WO § @b b f[Adeq & e I W

JE 17,000 W0 2| 31a: b fdmeu 3raid ddot B @) 400 SHIsdl BT Scresd
B IS UG Jfhad TIhRY BT |

7.11 ARG Y-SR Afed
7111 3P fo0 Teh FATAT I Th WRR UIE Bl W0 2 Ufd SbIs &l X I
10,000 SHISAT U ¥ WA & | 39 ST B SUGA Y UIE Bl gfd
R 3 a9 & ol SRR U@ &1 A gRT ST fhd oM &7
TRAT ¥Ear g dof fEferRed gEeg <ar 8-
1. 7H & AT w0 25,000 M| WIH @1 IATET &HAT 15,000

SHISIT dAT Sild- 5 dY 2 |

w0 500 URHTE R Ush BIRAT [Fga fbam SR |

AR AR 9T §HI8 W0 0.30 AT UE ASTqy] w0 0.25 UfT &l

BRI |

gRad=eiier SURS™, Ueder ASTgRY & 100 Ufrerd & |

10 URET &6 1 e &% W ARRE DY Jagree w9 o

g fha 1 Tad 2 |

MY 30 UG & T § R SIfT |

1 STR— fAaRo1 u5 ud fageivor & W 2 6 989 39 & ©H W) A
TRR 9€ & A w@a fhar Sar @ dr 1,500 W0 @1 B BRI | ST
g aRRefoal & wad e a1 Saes oxF @ E W 9Ed 9l |
I BRAT BT NS THGIT BT |
7112 TP BeR AT w0 feem foro o= wenfud ewar & 60 wfaerd
IATET TR BRI B el § AT 30,000 BHIAR & T 28.60 W0 Bl & A
fashg B} 5 W0 UMY T B R I T a9 Afa ) 2| A @
AR BT faveiyor f= g 8—

Rs.
Direct Materials 7.00
Direct Wages 2.50
Works overhead 12.50 (50% fixed)
Selling overhead 1.60 (75% fixed)

e 99 H 98 AT T IR B BT [TOR IR 7, W IS
AT B fb ReR = 10Ul 9 Q1 Uoue Aoiqyl Ud ydel ArEil &l
S AT 8 Ufcrerd dT 6 Ufied 98 SR | Wy aqa aeiR Rerfadl |
ST fApg qea H Big uRdas a1 gig T8l B el | I BRI Dl
U G & 20 UfaR ST W gig @ fou U 9% wara ure g
2| N BT AT G A 167,300 W0 IMOTd BIAT B Al SH UG Dl
TR g MY fhd" JAaH oI B UwdTad Hul?
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2. ITR— RO U3 g9 & 9TE I8 QI Bl @ fdb Rel 80 ferd &Hdn
R gaA ReIfdy # 1T SieraT 4,13,150 W0 &1 BT |

Total expected contribution at 80% capacity 4,13,150

Less- Contribution at 60% capacity at a selling price of Rs. 28.60
(8,58,000-5,03,100) 3.54.900

Contribution to additional 20% capacity 58,250

Therefore the minimum selling price for additional 1,000 Pieces:
1,67,700+58,250=2,25,950 Rs.

Selling Price per piece

=2,25,950/10,000=Rs. 22.595 or 22.60 approx.

7.11.3 W fo0 9 Y= avqell &1 Sares axa 2| Rrad ta War)
gfcrafd St @ aegddl gl o | ufdafud Sare & SudrT Rerfa
qer T awell @ WY Sigd e, fass @ Wid arTa 91 TaR © |

Total X Y V4

Rs. Rs. Rs. Rs.
Sales 30,000 10,000 12,000 8,000
Marginal Cost 19,600 6,000 8,000 5,600
Consumption &Restricted 1,540 Kgs. 500 Kgs. 800kgs. 240K gs.

Commodity

RN Ufdeel & HRO Ufdefd Scare BT blieTr 1405 fHUT0
g & T 2| (O Refa # v Sfud sare fasor &1 gama diRkm)
3. SR—

Ranking - Z1, XII ZII1
Ifd IdTe Hso—
Product Cons. of Rest. Product Sales Contribution

Rs. Rs.
4 240 8,000 2,400@10/-per kg.
X 500 10,000 4,000@8/-per kg.
Y (Balance) 665 9,975 3,225@5/-per kg.
Total 1405 27,975 9.625

Y @ R4 665 a0 TR 12,000x665/800=Rs. 9,975 BT |
4. werm o 7 N9 Sae X ,Y,Z urR® fhu R 39 9w § e
faavor SUTeT BRI T B—

X Y Z
Units per Machine hour 100 50 25
Material Cost per 100 units (Rs.) 8 12 25
Labour Cost per Machine Hour (Rs.) 4 4 4

gE W Gad f6a1 11 € 6 7= I axgell B IR 2R—%R I Slad
HR Al B |
2018 @1 golcs G- f=Taq |

Rs.
1, Total machine hours 50,000
2. Fixed Overheads 2,00,000
3. Profit Expected 1,00,000
MY ISP I @ URT 100 3PS [AhT o BHI IO IWRIGKT FHD]
@I 3fte # IR BIfTY |
4, 3IN—
X Y V4
Total Per Total Per Total Per
100 100 100
Maricnal 6,00,000 | 12.00 5,00,000 | 20.00 4,50,000 | 36.00
Cost
Contribution | 3,00,000 | 6.00 3,00,000 | 12.00 3,00,000 | 24.00
Sales 9,00,000 | 18.00 8,00,000 | 32.00 7,50,000 | 60.00
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e fagE ufedrlt 9k 4 10,000 f$AT MffT wd faswg fey <
W%aﬁ?ﬁaﬂiﬁwaﬁhﬁmwwélsﬁwﬁaﬁhaﬂﬁ
@ U I8 AN T T b UHIEDRI aTaR | AT 2000 (AT I
g Ay B qegdhdr B |
ST Tmsil § 2,00,000 W0 o BT oeg fAuiRd fear war g1 ufa feai
AT aTd 100 WO AT Gl RITA I 37,000 w0 T 3MI THRIBR
W@mﬁwﬁﬁw@ﬁﬁmﬁmwaﬁm
DI |

5. 91—

Expected Contribution =37,000+2,00,000
=Rs. 2,37,000

I case

Total Marginal cost =Rs. 4,37,000

Selling Price per unit =Rs. 218.50 per Radio
II Case

Total Marginal Cost =Rs. 12,37,0 00
Selling Price per unit =Rs. 123.70 per Radio

712 AR

fpdl A1 a%g & Scaured H ReR qr uRed=eld &l UbR &I AT
el BT & | aode Ui Ud g SRRl @ AR URSw I8
TR ey # gdwdiord a2 2 & 39 Rer vd uRadeiiad =i &
YA fadee vd SfRd S & Ared | R FRIEeT ud 9 Ao
ufshdT ¥ qaTw, 3awde Ud yurdl Herdr e Hadl B | 99 UM, fadeE
Tq fATeiyol & IS ¥ Ugad Tl Bl & AHid a1 AEredi orrg fafe
HET ST © | AFid AN Ughd aade aRkved H Jardi giRedlv A Udh
I Ahel UG YAl ThAId (g g8 © | WRewdl, 3ifaH W B I
i, vaga ol | Here, Jrd ud oW EEer | wgrar s9
UG & UgI M & | fasha Ufshar R i 9o o1, ArEdTel eIt
faRor # Rvaar 99 RS & sf@aga e 39 U&fd & Ugd QI
BT AT AT DEl T Febell 8| 0 Aheild d HIRAH A HAHDNI
SIS AT AT BT a7, IH §8 B AT I &l o1y, B faRkre axg
IT IATE BT M 3fEl e b1 o, fedl a9 sy @1 fAfdse
aRRefaadl # WeR A1 SRATBGR PR Bl Ao, el & gem d e &1
JeUDbTel IT AR ®Y A §& B DI 7077 far Faled Scare s &1
ol Arefdar vd g @ | A S Adhdr 2| S SHIE H emaeiahdl
P FGEIRG YT ga—dAled qAT BB [ARTe ue fOwela Sar aftd
T 2 e 98 deiae ue & A1 AHid dnTd & FagiRG gl Bl
Az # ff e B 9D | gFE B AT H DA IRl b o1ef, aRAS e
Td 9% IR @ A e JWIh @I gAl W UM @ W 7| e
JEITTHAT DI 31feH FeTIT Td IRIRT H HSTIAT T &1 I |

7.13. vIsIden

wirari—atfia, srefifia

AT SENT— |/B UM, Ped Al Bl AT AAR H SUSTE, HH Dl
Syl a3 HRel ¥ fAfEa @y # & Harfea @ g Heeh
I HEAN B |

faqoE— qroTR ARl

JIRMAE— 9 Qe 9oR 4§ e 99 & forg faee d awgell @ |
AN ¥ HF 4od W fIpd a1 S &, a1 S9 IR—urad d8d © |

714 9@ UH
agﬁ%tﬂu UTi—
AT SR Bl B—
(31) uRacelier @Al &1 AN (d) IRacTd IuRET () qod
AT (]) SURIGT 4T |
2. JTAGH &I T B fafe—
@1 fm—uRad=eia arrma (@) m+ReR drTd
(4) RerR amTa—ea1 (3) SuRIad T
3. AT AT H foad Rt dw—
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(31) et (@) Raa-Teie
() %l vd gRad=eie (3) SWRIFd T4
4, Ay ANTT BT TR B
(31) HeT T (@) RerR @FTq
(&) gRaa-iier amTa (@) SWRIFd T4
5. AT B IAOFET B ST B
(31) Tre—RerR AT @) fasa —Wid arTa
() T+ o™ (@) SWRIFd T4

fFrfoIRad ®oF I & S1efdT 3
ArEid orTd a2 yRad=eiiel oIRTd &1 31ef J91 2 |
I orTd fafy v faveree arg if #§ @i sfar T8l 2
AHia orTa fafr § Rer vd uRad=eial =i & uRadl &1 g3+

foar ST 21

9. TATEIIGAT BT O] BT MR el AT AL BT 2 |

10.  SEANY ARTI—(AS § Hd ANl DI uig qEn H - foariora faar
ST 2 |

715 Y Y D IR

AP T & Sax—

1. T 2.T 3.9 4.9 5. 3

T T 3N U P SR

6. S| 7. 9T 8. O™ 9. 9 10. T

716 HUXY Y3

1. Hid orrd fafer @1 3 qqgy | gl faRa] ud Ha] 9@
e HITY |

2 AHid orrd e &1 e IUARAT &1 9dd gU AHia T
fafer & W A 918y |

3. dWmid arg (Y & U-eN 9a gy dmid ara A ud
AN AT e # =R e B |

4, A AT A &1 de-iiepl gd fafal &1 dey | goiF #Rd 8¢
W BTG b I8 Mol § I F8d 67

747 <H KD

1. U oRkdl faffr (Management Accounting)- €f0 THo o [
(Available in Hindi and English Medium both)- W2 ¥d
USRI, ST |

2. Uedd i@l faf (Management Accounting)- €0 @0 S0 Il
(Available in Hindi and English Medium both)- @0 Sfio gfeetaher,
AR |

3. ges g fa<ia fdeetyor (Financial Analysis for Management)- Sf0

T %0 T (Available in Hindi and English Medium both)- @
YhIRI, el<RUexX |
4. Management Accounting- T.S.Reddy-Margham Publications.

5. Management Accounting- Prof. Hingorani Sultan Chand & Sans
Delhi.
6. Management Accounting- Dr. Raj kumar (Available in Hindi and

English Medium both)- Navneet Prakashan Najibabad.

SRIEUE Hard fagafderery 144



yeereh i Aot & foru i BCM-303

ShIE 8 [ANSAd oINTd fageiyor Td fRofge

SPHIT P BURET

81  TRQTGAT

82  faverer®d o @t sl

83 fdverered o orarfafer &t aref

84  faWeTH® ANd SETAlY @ ygrg faRan gd Seror
85  fawarH® @d @AY ud WHid ArTd A 1 gerrcds faaee
86  fa¥eTcH® NI iGTfafyy & TART
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3 SPIS B YT b UL MY 39 I & ADI b
) fareTe®s T vd foveTd s anTd orarfaf & aref @ e aR

D |

° Jid g fAf & e FHEIT 9T STFHEIareil bl duia By
D |

. faveTcTe SRTd olETfafer &1 yqE fARisard gd Jeqor & et 6
D |

o faeTe AIRTd @Iy & Y—INT &1 9o &R A |
. foias &1 faRiyard a1 werol & SHERT UK PR A |
. o @1 I Y@ Taheih] BT auie B qD |

8.1 Ul

A= SR | B+ dvere 9 Sa@red ¥ gig st & BT B
Al wa | AT B AT gfg (ARadH) B]ll © 39 8 Ve ama
FHEl O T | [IETHS ANTd B GHE dFTd |l $HEl ol Fhdl § |
T AFTT T 31 Sl H &1 AT 31 [dhedl § ddl AR & 3R
® ©U H A qHHT ST AHAT 8 | 3 g1 W MY fANSTHS AN erarfafer
HT A, fAHeTHS AN STl @1 ygE fORIA] vd defor, favecds
ANTA AT Td A orTd e &1 Jerrers f[ade g faverdes anmd
T & TRNT BT 3T PN |

8.2 favgreH® oTa o7 3ref

AT BT DI ol BRI db Saed Jhg ¥ ReR =l A
gRace &1 BT IR aRad-eie anTdl § Ied @ gfg irar &+l |
I gRed 81 & I8 R & fawards ondl ol g ol ol
Ao foaReRT & |
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JMOANOTHONOTRT & AR, ‘Rl AN H Jhg AT HHI AAAT AN D
faf¥rs gl & uRadw W1 IR=me™l & fdged & SR SA~ BT 8,d0
fa¥eTH® AT dET ST Adhar & |

SOTHOTATD & SR, 59 Icdlad @l U F¥erd Sabrgdl ®l ger a1
Je™ & T § T oM 8 a1 |7 Al & 9 AnTd 3R BT ey
@ Il MREd goheal & yRddT & R g8 AN AFG @ | G &l T
AIAR B AT © forv 52 & faveresid anTd & |sir < Sy ® |
PR U9 deeiR B AR, “favarere amrd O ggem AEia o sierar
gfgehier emma W ot ST B, § onTa H gfg a1 F g o fadt S
P JfARTT a1 HH gh-AT & SAed AT Ao & T H gRadd &T
gRoma 8 |

83 faierers AT oatfafdy @1 aref
AT fIWeTeod oRTd UG AHd oRTd ®l Uaig /19 forar SIrm &

TR aRAd H Sd A AFURIAD <R BT & | BIg H AN A

PR D RN TS ATegd W IAGT ATAT § R & BRI UG del

ANTAT § B89 arel uRad=l &1 fades vd fagermor fear mar 2 faverers

AN oraT fafy dearh & | 9= vl o fafyy & Aremm 9 faverae

ARTd BT ASE U< &1 oI fagelyer & " & sy ud fAoias faar o

b, faNere oFTd SaTfafd B ST Ahdl ¥ | 3MS0I0THON0 Wed B

IR, "favaTtd anTd Ay dgel gan & gor ¥ ugad T U ddeiih

g, Rrad Q1 Reedl & AR ok Td T 3R &1 gieTd 3@ o

fagemor fear ST © 1

yAd fofe ufear # < srear |1 9 e ey [Aftd a1 Sude B &

AT IFDT URWRS Tl B S B8Rl © | IAD [ddved &1 favaTcds

ARTT dT faverd oW R fUR oRe Walad fdded & T¥E H

faveTcor® aTa S EIfaf vh 9 @ wU H WEd Bl 2

84 fIvsI® AN oiEifafd @ yg@ faRIvad va eqor

e orTd faeetyor ufdsar @&t 1 wiza faeivarg ud oferor &—

1, IR Wip— favarded ad ugid H faweiyor gg o &g
aftafera amTa 3T SR fafaaT Tl FHaT BT MR |1 ST
2 |

2. 3v=IR® @ied | YIed — SNURG oiRkdih ¥ fdwardd arrdl
B PIg AE UG T B | ZABT TANT Uedrg v gfger |
eI BT ® | 39 MuRe Qe dieie Afiedl @ IMER R
faveryor g1 fhar ST @ do waors iee aafd fhar Sier § |

3. HA AT BT I — [qWaTAD ANt A H 9fd g8 rTd W)
PIg &M T8l Sl a_A Fol AN H ARl Bl AR & (A=
M B AR R faveryor R fepy wra fby o &

4. IR AR B SUET — fINeTHS AN B MUET R D
fou @ A1 arra uRaaela 2 39 g ) 38 fdar =& fhn
ST | faveTEe orTa fafsr # fRuer w91 @1 pig eregyd Je fhar
ST | 9@ JIfRad SS9 @RTd dcdl @ W STUeT @I Ikl § ol
faf=1 fameal & v v wu  Ue T9= a1 IURad3eT Y& € |

5. IS fdmed &1 o9 — fAueIds dFTd Ugfd H fo Nl ®
IR WR AR Al &1 gy ud fAzewor fhar sar 8 den
Iq Hass fdwey &1 =@ fhar S € S gigeie M &R
faveTH® arTa @ A HatH iR UeRid #Rar ® |

6. AT B ARl BT AER — e arg [ § Iaed gfg
I HH D dofe T fhr I § RFe R W faverds anTd
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TUT fIeTHd 3T S HR favelyor gRT Sifdw wdoss fAspy &l
g fopar Sier & |

85 figwe ora o@ifdf g A ara [y @&
Wlaaaq
JHEIG: AHd arTa fafSr v foverds o fafr <=1 & ua
TAY BT YA A foram SIar 8 | gAfU Ml 4 |/B SEEan 9§ WRe
FIRUMAD U H I8 Ub O} I =1 2 | 7 AAFCRI Ud JFHTIAR
® AR W IFT BT JeTHd [daa+ 74 TR fFar S 2 |
HHFAN— 39 T Ygfadi § ST A € g8 9 2 —
. TFT @rTa fafert &1 SuaT werer fAvie | fhar oier € o
AaH qeu iR St fsror fFgiRor anfe |

o TFI orTd At § amra w9 B © afe org uRRadeiial g |

gl |

o gg T fAftRm € Sd fAvelyur dor oNTd YRRl H1 Tl
=

IAFAN— 349 1 81 faffal § g1 ok 1 § —

) I A A § Rer ardl R faar =81 fhar ar Siefe

faeTms ord fafy § Sared & uRadd 89 & ®RuT ReR ofrdi
# B9 drel gRad R T faaR fhar Smar & |

. fveTds arTa I & oeia &1 Sded WRI R fd AR A
IJ=R Wl WAl g SiEfe g artd fafr | ufa gere e
ST & 3MYR UR fel Sl dNTd H A<R <@l Sl © |

o e ord fafr § fovereae arg don faveris i &
YR WR G M AT BT &I TUET Bl SR & STdih AHT AT
fafr ¥ <dier & MR WR —8Ifa & 0T BT Sl & |

. M ARl BT SuEN geEer FoRkE d gn § fheg e A
gRad= fAHior g # uRade | Sefereia aRdds I @l 9<
AT 3fe H fadereme g faf @ ses aRomy urd B 2 |

o e omTd fafy &1 s 9 fhar orar g o9 5 fdeen &
g H Mo oM 81 fheg AW dna A &1 s qored)
=1 9 orgied ugfd & w9 H W BT ©

86 fIUCIH® NI <Gl & TR—AAT

AHEd ANTd org—fafSy @ wifa fAvhe # faveretd drTa o
—fAfr @1 N WA R ST oHear 2 S9 oA &ml & 3feEr gl
AHEdT AT oRaT—fAfy amer™e AR T 7 | faWeTeas anTd ofar—fafer
fore ATl § eS8 Adhal ©
i) IR TR G B AN IRA A FR-KR H g wA D [ |

TAUE GHAT 9T @I SI’d Us dl HHEdl dnTd era—fafer ot

@ foia yarg @1 FuiRa oxa & Gere 78 8 dadl 8 W

Reifay 4, faveTHe aTd oa—fafy Ae™e grfl 3R 39a 3MER W)

JfaRad Fiaar a1 AfaRed $RI & GoRdwy [iaTdd dANTd &

fReriRor forar S AT B
i) I Frofa o ysfd dE@weE 2 a1 EEd] dnTd dE—fae |9

AEqUl AT T8l U HI S \hdl §, dlfd drkdre | oA

ARTd aRadela Ui @ 89 @) ygfy et 21 ora: v faofy #

e arTd ora—fafy €1 Sugad g 2

(iii) BE TR H VR 2 W GFg AN Bl © IR D!
&M H @A gsar g1 Yfe AHEdl o de—fafy
I Y P fdeel Gl <l 8, 31T 98 Sugad el Al
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ST B 1 O g9 # ft et e arvd orar—fafr gerae
g Fhdl 2 |

8.7 UJBIR® UTI—s8d dAfed

1. 3 folo BT 40,000 SHAT BT AR (ATl U §dIg f+iaq
=
Material Rs.20
Labour Rs.5 (Total Rs. 2,50,000)
Variable overhead Rs. 1
Fixed overhead Rs. 1,00,000
Semi variable overhead Rs. 10,000

fIemM ®R &1 JMER AFC §U IaTed § U 10 Ufera a1 S9d
AT @1 g W T T 2,000 O ¥ 9¢ WA 2| FAFAR A9 & |
AMfos ASGR WIS Wi & HRYT 8 | 50,000 SHIZAI & IAGH B oy 51
# 5 gfoerd @ gfg M 2| doics ITET 50,000 SHISAT BT B IR
AEE e, M S AT HES 9l &) H Pl yRadd | 8 ar e @
UM HISTI—

(1) T arTa
@) foeTetd aTd
1 Bol—
(A) Determination of Marginal Costs 10,000 units

Total Per unit

Rs. Rs.
Materials 2,00,000 20.00
Labour 50,000 5.00
Variable Overheads 10,000 1,00

2.60,000 26.00
(B) Determination of Differential Costs 10,000 units

Level of Activity

40,000 50,000 Differential Cost
units units
Rs. Rs. Rs.

Materials  §,00,000 10, 00,000 2,00,000
Labour:
Variable  2,00,000 2,50,000 50,000
D.A. fixed 50,000 52,500 2,500
Variable Overheads 40,000 50,000 10,000
Semi-Variable Overheads 10,000 16,000 6,000
Fixed Overheads 1,00,000 1,00,000 -
Total 12,00,000 14.68.500 2.68.500
Differential Cost per unit =2,68,500/10,000= 26.85
Working Notes

(1) Increase in labour force will cause increase in
D.A. by 5% (i.e.50,000x5/100=2,500) and per unit variable labour
cost will not be affected.

(2) Production has increased by 25% and hence semi-variable costs
will rise by 2,000x3= Rs. 6,000

2. U® HREMT 1,00,000 3HSIT Yfaay &1 evdm = wifud faar |

70 Tfcrerd e W e frefaRad g

Material 1,05,000
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Wages 1,40,000
Variable Overhead 70,000
Fixed Overhead 20,000

IAAT H IUTEH 80,000 FHIZAT BT TR fam 4T | S BHIfoTg—
(1) Marginal Cost (i1) Differential Cost (iii) Differential Cost

Per Unit.
2. Bol—
>i) Statement of Marginal Cost per Unit
Particulars Rs.
Material ( 1,05,000/70,000) 1.50
Wages (1,40,000/70,000) 2.00
Variable Overhead (70,000/70,000) 1.00
Marginal Cost Per Cost 4.50
(ii) Statement of Different Cost
Particulars 70% Capacity 80% Capacity
70,000 Units Rs. 80,000 Units
Materials @ Rs. 1.50 1,05,000 1,20,000
Wages@Rs.2.00 1,40,000 1,60,000
Variable Overhead @ Rs. 1.00 70,000 80,000
Fixed Overhead:
Absorbed 70% of Rs. 20,000 14,000 14,000
Unabsorbed 30% of Rs. 20,000 6,000 6,000
Total 3,35,000 3,80,000

(i11)Differential Cost Per Unit= Total Differntial Cost
Total Differential Units
= 3,80,000-3,35,000 =45,000

80,000-70,000 10,000
=Rs. 4.5

3.

3 folo TIfeat @ Radli=r & @i & faeve 21 I8 wa a¢ U°M
& ST ISR H 6 WO UM gl R d=di & Rgell-l &I 1,000 SHISAl BT
3SR T el ¢ |

AT 39 UHR BT (ST DI AU 31T UTEDI DI 10 0 URT SH1g
W JIdl B, R D U &l MR B AR A aled AIE D A
AT BI 4T ywIfad fbd Y &1 fa=Iy 3TeR &1 of |qaobell € |

oa Al & AN NGl & MR R MY faavor f=1aq g |
Net Sales 5,000 units @ Rs. 10.00 50,000

Materials @ Rs. 3.00 p.u. 15,000
Labour @ Rs. 2.00 p.u. 10,000
Works over head 10,000
Selling overhead 10,000
Total Cost 45,000
(Sales- Total Cost) Profit 5,000

faRry offer & forg wrfl vd sm w=Ia: e ¥ ufd se ) W
AT 2| SEGeT HSR I IUSALIAT Bl YUT B & Igavd W 500 W0 b
ANTd ® fal¥re I3 (BOTR) o9 Tt | 3= = JuRafdd <2 |
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AR DI Wl & Ty § ol o gg oy favsrd s anTa
fageryor R FIRTY |

3. Bcl—
Statement of Differential Cost and Revenue
Existing | Proposed | Diffrential
5,000 6,000 1,000
units units Unit Rs.
Sales Rs.50,00 | Rs.56,000 | Rs.6,000
Cost:
15000 18000 3000
Direct Materials 10000 12000 2000
Directs Labour 10000 10000 Nil
Factory Overhead 10000 10000 Nil
Selling&AdministrationExp. | Nil 500 500
Special Tools
Total Cost 45000 50500 5500
Differential Revenue 6,000
Differential Cost 5,500

Net Gain 500

Conclusion- It can be observed that there is net again of Rs. 500 is accepting

the order, so It is recommended that special order should be accepted on the
basis of differential analysis.
Note- In the above calculations and analysis, works, overhead and selling
overhead could have been ignored because they are not relevant for
differential cost calculations.
4.

T AT dadt T a¥g & AT AT 2| 98 & B 90 Ui
W BRI PR @ T SR ufdad 13,500 sHIEAT BT AT TForr I FRaT T
I8 AMIRR qoC YUITell UATT & | goic | 1 |He uTa gv 2 -

Capacity Level
90% 100%

Production 13,500 units 15,000 units

Rs. Rs.
Sales 1,50,000 1,60,000
Fixed Expenses 30,000 32,000
Semi Fixed Expenses 10,000 11,500
Variable Expenses 14,000 15,500

goaaE Refd & 9l vd sm arrg e Okl ® 1 ™ I BT 10 ufderd
2| MYBT 1,500 SHISAT B fANSTHD AT 9 g § GRddT Sd bl
=
4. BA—

FdueH 90 UMY &maT WR AR Ud S P AR S BRAT
AMITP T |
Sales at 90% Capacity 1,50,000
Less Profile 10% of Sales 15,000
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Total Cost 1,35,000
Less Other Cost :

Fixed Expenses 30,000
Semi Fixed Expenses 10,000
Variable Expenses 14,000
Total Cost 54,000

Material & Labour Costs 81,000

Material & Labour Cost per unit = 81,000/13,500
= 6/- Rs. per unit
Statement showing Differential Cost and Profit

Particulars Present Cost | Expected Cost | Diff. Cost 1,500
13,500 units | 15,000 units units

Material and Labour Rs. Rs. Rs.
@, 6 per unit 81,000 90,000 9,000
Variable Expenses 14,000 15,500 1,500
Semi Fixed Expenses 10,000 11,500 1,500
Fixed Expenses 30,000 32,000 2,000
Total Cost 1,35,000 1,49,000 14,000
Profit 15,000 11,000 4,000
Sales 1,50,000 1,60,000 15,000

AT AGHFART ST T 9% BT 10,000 IHIZAT a1 & F4 w0
16 U SHIE W J=Ril | fhameli &1 IR @%@ 18,000 ST Ufay
IAMRT R BT ol [aREN 2| e Swed & &R 3w Je
W0 1 HSHR ®O 15 U §HIS HIAT SN 10,000 SHISIl I ARAfdH
SIRTE TAT 18,000 IHISAT B JAFAMT AN =i &1 T8 B—

Level of Production

10,000 Units 18,000 Units
Rs. Rs.
Material 40,000 70,000
Labour 32,000 58,000
Variable Overheads 28,000 52,000
Fixed Overheads 20,000 28,000
Total Cost 1,20.000 2.08.000
T 31frh IAIGT ATHGID BRIT?
5 Bol—
Statement of Differentioal Cost and Profit
Particulars 10,000 18,000 Additional
Units Rs. Units Rs. 8,000 Units Rs.
Material 40,000 70,000 30,000
Labour 32,000 58,000 26,000
Variable Overheads 28,000 52,000 24,000
Fixed Overheads 20,000 28,000 8,000
Total Cost 1,20,000 2,08,000 88,000
Sales (10,00,016)
(18,00,015) 1,60,000 2,70,000 1,10,000
Profit 40,000 62,000 22,000

frpd— 8,000 IfAIRTFT SHI=AT ® ST TG b A M | H0 22,000 B
gfg BNl o/ SR @1 IR ST =1y |
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6— g HRUC BSH Teiral &1 AT U6 g o ¥ | 98 S+ Renfia
AT & 70U BRI HRA gY 1,400 TeNd gfoad FAffT wxa 21 el
&1 faspa 7o 800 wo U Ielran iR 8 1 1400 el &1 @mTa faaRor
=1 gBR 5—

Rs.
Materials 3,50,000
Wages 2,10,000
Variable Overheads 1,40,000
Fixed Overheads 1,50,000
Total Cost 8.50,000

T 400 Al HT TH fARIY HI WA WO 650 U el TR U HRA T |
I TR R a1 SRy dr AUl AR ol SaaTed WR 4 Yfawd BH
B SIRRT Aoigy) @ & 10 Ufaerd de @ AwreT 7 | O s @ S
fAAT 5 R g+ @1 3112 2| URad-eid IuURIY AU aei AT
Il AT # W0 30,000 Jhg DI FAEET 2| R UKNG WHR PR o
SRI?

6 Bcl—Production Capacity is 1,400 x 100/70=2,000 carpets. Production after
new offer will be 1400+400 =1800 carpets . Then the offer in within the

Capicity
Statement of Differential Cost and Profit
Particulars Present Total Differential
1,400 1,800 400
Carpets Rs | CarpetsRs. Carpets Rs.
Material 3,50,000 4,32,000°' 82,000
Wages 2,10,000 2,82,857* 72,857
Variable Overheads 1,40,000 1,80,0003 40,000
Fixed Overheads 1,50,000 1,80,000* 30,000
Total Cost 8,50,000 10,74,857 2,24,857
Sales
11,20,000 13,80,000° 2,60,000
Profit 2,70,000 3,05,143 35,143

THET— AT MY WIPR B F M9 [0 35,143 §¢ I T¥ET © 3T
IR TSR R o1 AV | fo] S AR & HROT AT 578 9l &7
I yHIfad <181 ST a1 | 3T o™ UMIfad 81T |

Working Notes:

1. |Wil 4 a9 # 3,50,000,/1,400 =%0 250 Ul Bl © Il 4
YIS BH BId] 250—10 . =%M0 240 A SHIS | 1,800 el TR
1,800%240= %0 4,32,000 BT |

2. AoTqRl add= # 2,10,000/1,400 = W0 150 Ul Ief=r & S 10
Ui 9gdH} 150+15= W0 165 URY Telram &1 SRR faeg oM @t
BRI &HdT 5 UMY 96+ @ BIRUT 1800%165%100 / 105=2,82,857 0
BT |
IR SURSTT 1800%1,40,000 / 1400=1,80,000 0 Bi |
Yt SuRa&y  1,50,000 WO ¥ 30,000 WO SME=T & WATRI 1,80,000
w0 B |

5. fasha 1400%800=11,20,000 ®O & TAT AN IMY & TTAN SHH
400%650=2,60,000 %0 B gl B WG | 39 UHR 1800 Tirdl B
@1 fassa IR 11,20,000+2,60,000 =13,80,000 %0 BN |
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7 =T fol0 UM Wi @I AMNY &HAT BT 80 W BT AT
PIA Th SUTE BT HH0T BRI 8, S TP BT X P IA=Id fI8R WRPR
D AN BT R B B {7 & 3| I SWUIE HT W0 4,00,000 W YT B
2, 3R g w 200w &1 ™ ARTT @ B | Uy SIS T AT ReR

2| SIS gulc B IR AYTET AT &

Y& T 20,000 SHIgTT | 22,500 SHISAT | 25,000 SHIGAT
80UTUIRId &HdT | 90 gfaera | (100 gfdera
v &1Hd)
0 0 0
IFCRENI] 80,000 90,000 1,00,000
FE—IRIATINA 40,000 42,500 45,000
w 80,000 80,000 80,000

IAAE HaTed @ 20 YW @ SRR dP SAE © fol¢ b g
ISR I8 UTKT a1 B | MM HT ST @&t w0 1,000 BT

i ey & fog S9 ou @1 9 difvig afe Fld e w10
URIeIT BT o 9T &7 |

7. Bol—

Calculation of Direct Costs per unit
Selling Price ( 4,00,000/20,000)

Less : Profit Margin 20%

of Rs. 20

Total Costs

Less: Indirect Costs (2,00,000/20,000)
Direct Cost

Units to be produced for export order:

Present Operation (80%)=20,000 units

20% of this= 20,000%*20/100=4,000 units

20

4
16
10

Statement of Differential Costs of 4,000 units

Present Proposed Differential
20,000 24,000 4000
Carpets Rs | Carpets Rs. | Carpets Rs.
Direct Cost @ Rs. 6Pices | 1,20,000 1,44,000 24,000
Indirect Cost:
Variable @Rs. 4 p.u. 80,000 96,000 16,000
Semi Variable 40,000 44,000 4,000
Fixed 80,000 81,000 1,000
Total Cost 3,20,000 3,65,000 45,000
Working Notes:

(1) SemiVariable indirect cost for 24,000 units is determined as under:

Rs.

Semi -Variable Cost for 22,500 units=
Semi-Variable Cost for 20,000 units=
Variable component for 2,500 units=

Calculation for variable component=

Rs. 1/- Po

42,500

40,000
2,500
2,500/2,500

(i1) Fixed cost will increase by Rs. 1,000 being packing charge. So at
24,000 units it will be 80,000+1,000=Rs. 81,000
Quotation for Export order:

Rs.
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Differential cost 45,000
+Profit @10%of export price 5,000
Or 50,000/4,000 =Rs. 12.50 p.u 50,000

8. i folo T g a9 U & I & oy @I Scdred H |qgAn
TN N Mg I 2l sH g9 A X '@ Y <1 . &
g9 faarei= 8 | g faxor 9 gyoR 8-

Machine “X” Machine “Y”

Rs. Rs.
Cost 1,00,000 2,00,000
Capacity p.a. (units) 20,000 50,000
Life (in years) 10 10
Estimated Scrap Value Nil Nil
Materials per unit 3.00 3.00
Production cost per unit
(excluding depreciation) 5.00 4.50
Part of existing overheads p.a. 10,000 10,000

(supervision rent, etc)

S P g 9 Hfaed ufgdy 21 U 99k H 9 W0 Ul ghls W
IUAY T 3R 850 W0 UM SHIS Y§ Fed W 991 S Fahall © | BH P
JITIHBAT 30,000 SHIZAT BT & | TAPY & B A 7209 31 Aa=r=i

BA? favereTe arTd oaT—fafer &1 Ut A |

8. Bol—
Statement of Comparative Cost
Machine X Machine Y

Total Annual Costs: Rs. Rs.
Materials 60,000 1,50,000
Production Costs 1,00,000 2,25,000
Depreciation 10,000 20,000

Cost of Production 1,70,000 3,95,000
Add: Interest on investment @ 9%
(average investment) 4,500 9,000
Add: 10,000 units to be bought @ Rs. 9 |, 90,000 -
in case of Machine X 2,64,500 4,04,000
Less: Sale of 20,000 units @ Rs. 8.50 in - 1,70,000
the case of Machine Y

Total 2,64,500 2,34,000

Cost saving in the case of machine Y=2,64,500 — 2,24000=Rs. 30,500

9 UHR I8 AT DI M A AN H 30,500 W0 I gad I ST Fbl
=

88 ARG YF—S«R dAled

1 T HF Dl QT 9l Y IeaTed aAnTd ead 2 -

X Y

Rs. Rs.
Selling Price p.u. 50 40
Direct Material p.u. 16 12
Direct wages p.u. 12 8

Variable overheads @ 150% of direct wages fixed overhead Rs. 15,000
Jofeads Iared s & = fdwey Sueaer 99—
(1) 2500 units of X and 2500 units of Y
(11) 4000 units of Y only.
(111)4000 units of X and 1000 units of Y
MY B A IATeA 8707 B RIHTRET T |
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8.8.1 Sxk— Marginal cost of X=46 p.u. Y=32 p.u.

Contribution X=4 Y=8

Profit-

(i)  Rs. 15,000

(i1) Rs. 17,000

(i) Rs. 9,000

(iv) o we 2 6 g feey sierfd daa Y & damfeld &1
A fdwad et Rs. 17,000 2rm o 39 fdew o &
RImIRe &1 ST =mfey |

89 fAoiae &1 aref

ST el AR & GRRE fhdl Uihdr & HR H Bl Mo form
ST 81 dT S 9= § fafi= e Suaer 81 a1 89 fabeal 4§ 9
HadicH f[dded &1 T¥9 A1 8 R § | yeEar giedor | Mo
T SfcHg@yul Tfafafe B, 5 R fhamll &1 Ahedr a1 s herd R
ool & | Foiae g ot SO Bl § 99 frlt &, fhar ar ufhar &
U ¥ ATH fdhed IUA B © T WA B IR FHARM Y SUA
e AT 8 der 9wy dEr RuiRa @) uer ar g ud Suaer
gole, AEE U4 9T ® 91 SUde fdhed § 9 9SS Ud HalcdH
fdhed &1 ga= fofae ufhar & MR IR &1 BT 2 |
910 Ver—" g a8 & a1 fhar € 9 @18 uawa 6 ey w®
g @ folg WART dear & |
Feol U4 3o SHa—" v f6lY arf & axe & fafr= fasent # 9
IS BT T DR DI fhar &1
SISi0 3MR0 X" fofae fasft MuiRa Amevs w emaRa &1 a1 a1 &
fers FwIfad fadedt & | Y v &1 o9+ 21
8.10 fofae @ faviyard = wefor
Herg # o & oraied @1 gfte | =7 deor a1 faeivarg 8t 2—
1. fofhm v amfre vd fageyet forar 2 |
2 T Uh A A FIfAd el & Jedidd H A IS & a9

B gfshar 2 |
3 J8 dfdhd i Ud favelvor gHareli IR smemRa 2 |
4 HEQEBWD'@'THT%I
5, forofae ufthar o1 & TRe WR W g gRT B S Bl 2
6. gedT Ud qadagdl MoRA & UHRd ST & |
7
8
9

Sfod g W 3faa fotg ke uftear % awerar @ wata 2
IR eFToT® Srerar FoTeAd UHfa & B A B |
Ao Qe ded=gg BIar @ sieMia el 9 fhdl |reie Sgaw I
e gfef &g ot ufthar sty ot 2

10. ol ue difers wd AFd afsar @ e w3 sdacie
AT BT FANT fHar ST qehaT B |

1. |Ag 9@ &1 i # fafne o+ e 2|

12. ol A5 dey Wiftd 29 U 9 UG Ufhar § W # el S8
g

8.11 Tovias uishar & wq S

Ao gfshar & S @I a1 9 H fAWIied fhar S dadT 3— IRAERIET

qq S |

1. TRFRCATA @URU— 59 A & JgaR S 41 Foig 6y o @,
JeIPHl B fadd SHd T IgHM W IMTRA B 8 | ol @ ug
ey 21 ot M1 9gad W <@ (@ JoTId WU H HH AEdqUl)
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JIAIS TR W ygaH Ao g eeR W B ?, fheg
S T & A= fAdedl o3 & wHdg fdddd, A iR
AN & UIS & A & BRI 39 A & AR ford I Aol
IS SR THETd T8l 81 |

Jenfe faf— s iy & sfa faoly S & = fweat @
AT favelvor & geErq 8 ford S B | faheg el SRR & R
# vl e fovqaig gEd Suael 9 8 3Er oiel yewl @l
AMGRY, Td AEAU WROR A HY Jqdl FANST Bl Al
wﬁ?rlmﬂ—gj% WWW@T&(WW@
AT STEl B BT Iqaed IR H e RIfq & a9 <=,
SR H I, ofad SiRgd & 9==1 anfe &1 ar ol s
J=e Al | 21 fa I |ad |

TAC AT & AR Udh deil+e Fory ufshar # o9 smavemd (i sl

—
S)
@)
)

fofg oM @ forv UG (SR BT gdr T |

FHTfad BRIaTRAT BT gaT o 7T |

fafr= srdafRal § 9 AdIs HRAE! BT 9h= HRAT |

EC 1 39 A raRemail Bl e oH fhar, YN fhar 8k
g fohar @ dem & 7|

S foharll @1 o IR ¥ 39 UHR @1 A F&dl o—

(1)

(3)

(4)

RIS AdT g FiRe— Aoig @ sawgear i AR
@ faedE 89 WR & B B | 3T AdUYH UdwI BT IR<dd FERAT
D MEY DI GHIM BT YT HRAT ARY | AAAT & w4, AT
T TRIRAT & T a1 & vl o o S Hifa gieRe Rig
g Wahdl & 9 yaR 6 o) Sfqey gR1 I & fem & oo &
I T TAT| O dF GEAT BT Iqeddr AR gedaar gk e
fhar ST € 99 9% S99 GHE gaell iR Tedl B Hadferd &
81 fiar S Aadr § | dH-d TR & AIRTd BT WHR HReAl
qAT I URHINT AT & ARl o ufshar &1 Faxy HfoT |1
I ST ¥ |

AR P fAveivor 3R Tag el &1 feiRo— fofas gfdsar &
CRT W FHRIT BT [AEaa [Ieeiyor oH=Ar 9o SHd dwg adi &l
e o 2 foft ft e & favewor @ forw wwRa @eat &t
IUE BFT UTT: 34T AR HfSH BIAT & | 3 Sl a2 U «
B Gh, ST A R <A1 1Y |

ol &1 fAem— Mo ufhar &1 9T 97 99R)7 & g @
fay fafr= fAeeat o1 fefia w1 2| Aecdl &1 Aausgds
ol B R 98 IR W 980 9 FeIfad faded smd 81 9T § S
f ore d W & 81 B | fbg & e 6 feneia fdee
Rraw e g, favevor s A & e Sifed &1 o |
I FeIfad fddwedl & [AeRid & & Tear Ua favelvsd & S9
fdmedl & Bie <1 A1y oIl fh TIeaqdr FdhYd Udid & foras
% daa BB favea &1 Awga fwemer & foy 8 SR |

f@meai @1 aRAmT ReR wRA— Suad & e 9T & g 8Y
B Th ATHYSD [Adhcdl & URATIHAG HRDI (AT 3, ATl
sﬁ?ﬁﬁaﬁﬁmwﬁ &1 719 {6531 ST 81 /B USR & FA B o™
(S gReTT, WY R BRI—< Rl § IR | o™, Al ol ufcrssT
IR Glawreni ¥ gig anfe) smuRamnares sld 2, yaesg ok H
S SURATITAS AR T AT &1 aRATT W =1 =1y =mg A
A 9ga Afde fwiira & &= 71 &)
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(6)

(6)

@)

ol oF— farei fasedl & aRAnets /19 & gear faeeys
I | HaIE® Yg ™ UM B drel f[aded b1 ARked #xar 2|
qeqgenq ya A= fdedl ol Je-icdd druad a2 3fu- fa<iia
AT 3R WRBR, SAAH! TAT T HFAT DI AAGRIAT BT HoATh
PRI BU IO AW B MR WX faeme uRRerfori # warm
e &1 Fa ol ¢ |

ol @1 eriffaq da— Mo & geer S uW@emell T |
BrRIfead BT f IS B 1T 2| 99 ford Ig Iavdd © fb
HHARAT B T R v & gaar & SR, Feg S ogaer &
SR, o7 BT S Wigd BRI SR SR ST FEANT YT foba
SR |

9 Ulhar § dHerRIT & FoiE § wedifiar vd arge Aot
fera ifde yardl B 2 |

ol @1 oFads— Sudad Ufhar & uAn W W FfeRfRd @l
TRUE FE B ST Fhdl © | I ol @ aRoma @1 |amiie
e @ S gdd ol § guR @ S wear @ den Ffeyof
f7oTaT & 819 arelt 81 T bl ST Hepell 2 |

8.12

e @R &1 ugfa

faf=1 dofous erRiaRal & 9 w9 & ufshar Ao wear gl

g9 folU SUIRT & o S aTell oRTal & o9 faesad arfy <t 2
UECl I AT Wil S@afd @l Bl ® W1 P I8 W #xar © 5 e 41 g
TUT H /T B B AT 2| oeud I8 e it 9t Al a1 dafoud
A qEEl Mol @ oy wHEg BT g Jawad T8l b Wil deg
AT 37aed B WG AT 8T | 91, F ANt Ry Seewfig Bl ® aen
I 3 uRRerfa & @ Bkt @ e fog 3 sd & T g 81 9@
QIS TANT TG T8 BT 2| AR ARG WeTed B © g
gAd dhfeud ol & e I arTd ot geo oI ® | v @ oy v

H SR S arell WRd oRTd fReforRad &—

1.

THg 3R SNg Alfi— W€ aNd d Bl 8 Sl & ya=a
T 9 9eat Il ® STefe eRTE ANTdl U YR il @1
DI Y9G Tl Usdl © | ISR & ford ufRerus ot # grr=
M @ U AN Uh ST T AT SIRAN | T
forofat & sramag @rTdl R faar T8 far mar 2

T ANTd— g8 oFTd Ul 8kl & O 9 a1 ada ¥ s Y
T BAr 2 SR A 8 ST -yl H ifwfoRad fear S '
Afhe dfedsd U@l B o HRA W J 99 R JaEH o
@ foIu RIFa! THET BRAT MaId BT B T ARG T NI
FEAR 2| I T IUEH Bl Al 3R B T gHr sl
gfes g2 Alferds @ &Rl & | o fafafora $olt = 19, v
NI MM | Ui fFofal § g9 SNTal Bl fel ARTdl B U 9T
AT ST |

AR ANTI— IR ANTAl BT SR A AR B aFTd |
BIAT © | gAY W&l H, fhdl o I1 a1 & aER AN 99 a%] Al
/AT & AT S ddfoud UM 9 SRId &1 ST A= arell A9
JTTH BT 2 | SR & oIy Ush egardl grT faffsa doft a1
TR ARG g8 R BRfl 5 98 §@ # o9 9 eRd WU
HRAT & | I A ANKI AT BT & gAFRE w8, 3T o
JE-grael H A8 Rgemr war ¥ Wy @aafye Aot
faewer ol aoied Wl Mol § §% @ N &1 Y 9T

SRIEUE Har fagafdenery 157



yeereh i Aot & foru i BCM-303

AT ST 81 $9 STOYRUT BT YA IRy & Wi awrEl &l
dJhfeud TRTd SITd &R @ forg oY fbar S Fabar 7 |

4,  TEA A1 GG ANRKI— TR T AR ARGl & [AuRId FHE AT
T ArTd Bl @ R orar-gxael § A1 e Tar gar € afed
yardr Aol § {9 R s 78 <@ orar 21 3 Ufaeie anTd
gl B, o fb &1 g3 uRRerfey # s & St ¥ | SameRer & firg
QRIT TR BT ARG RIDI UY U AT AN AT STRAT |
A AN Ug & APl Aol &1 gRomM B8Rl g1 $° 99 @
ot T fofg & gger a1 a9 T B o7 \war 21 sfer
yghlg Aol # g9 oNTdl Y IRTNE oNTd HIFT ST FdhdT g |
FHRY & ARRITO, Jaarad fharll & are & a1 a8 PR o
afe IRl W yedg vias § 9 oral @ ufa Ry gea
RET AMMRY TAT §75 F[ol AT H el AfAferd fBar Ser =2y |

5. I AF— VAl anrd e ford qrea a1 fefl 9l fafdr w
RIS YA DI SATILIBT B 8, IT8%) AN Pl & | JaeD
e o ¥ AT AT AEE AN Y8l ®, It [Adbed &
[Tt A AnTed A aRafid 8 At B |

6. WAM— AY dNK— W aFd T §9 999 & forg wafia faan
ST Hhdl €, R AFI— AN B 8 | SEER & oy #RFd
g YEREE, R & UfoRe offe & |8 999 & foy Wi
fpar ST AhdT 2| YId 9 Y IR Wl H 39 fauR @1
980 W8 © | AAAITS Al Bl H {Y AN DI WG RSB
AT BT P HfSATSAT | IATT ST bl © |

7. fqderl ard— 9 @™ o & afy smawe FE ' dur R
UgeIdh & fddd UR GT IT dlel @1 S FahdT 7, [adari| anTd
PEAN 2, O PHAR] BT R, GREM § FHT Giaenr R 2>
M |

8. TAE— AT AR qAE— WY AF— HH & ol faumT, S
3T HRIAY & R ¥ A g7 PR o R B a3 A S
g P AR B, 9 J9d— AT AN HEJ © | S&IeRu B forg
forig fasaret &1 9a+, uuel arfl, UseT 8 onfe gara— IOy
ANTd 2| 390 ARTdl H Y€ HH BT Mg A8 2 fH T A
IAEA & 9§ PR o UR ANTal § Sl UIe] HH1 3 oIl © SaH 9
I8 ANTd "el St SIRAT S 39 $rRidRe! & &R g favr # 9
=
T IR, fHd faMTT & 91 #R S WR S AR 9 I8l ©, d
qAMa— ST AN hedidl &1 I ReR AN 8l ® 1 o fhs
fRT & 97 AR I W I AR O I BT AET=IRT 81 ST
®, SN fovra, widerd! &1 dad, ar fauRT & anTd 8nfe |
yaerg v § g9 ArTdl &1 WS 989 weayol BT 21 |/Rgu
ARTdl T §a/9— g 9 §919 AN ¥E | died & gvan &l
foxft fomT, Scare sterar ufdhar &7 Rl ©7 F 95 B & g
# g ol form < wadr 2

9. YSTHP FRi— (B T & SATEA Bl AN iR Ay oarma
P A AR W o 9§ fafog e o = Rer @ @ik
gRaceliel &rTd | ReR arTdd o &Il ® o {6 v fAf¥aa Scures
AT T IraRafid Y&t g 1 39 arTdl § uRad= Ot amar & rafd
IcUTE &9 H 81 ghg @ SRl 8 | gasl 3R uRqdeiie drTd 9
SN B © Sl b IR @1 A1 H U Ud SruTad e
G 21 39 UBR O P SUTEH SMAHTH AT R I AT
AT T8l 9QrIT ST Whdl ©, JIRTd ShIsdl & Ided WR ReR
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AnTdl ¥ iy gig T8 B fb uRed-eld dnTd Seras #1A
@ ghg @ urd H € g | ANl BT I8 FIER & HaHD

ArTal @ fIUR @I S Rl A5\r|

8.13 folEm & o

ool ufshar & smawaddT daa 9 B & fh<dt fhar & forg <

AT I9 IIfS® fAbeu Suete B | 99 Sudel fddenl # W warH A

FIAS BT Tg9 8 T | geag R R TAd wR Ud gRRefa |

e &A1 BT B, UeR gRT AHId: Ui ol § watm fawe

@ 9g9 § 9 doiiet 9T fhar omar 8

1. 51 B e S 2 RS M ) a2 s e s (a2 L 2 e S L S R

ST Sred UfshAar # 8Md faMmT derw ® dr v Rerfa # @rma @

HedTdh JATT—3Te T fIRT # foar Srar 21 39 YR aFTd & Ar fam

@ oM W Fa ey g ®) fafts fovr o Sarel @Y v ®

AA&B B mawadhar =1 a1 Rafaal § 81 d&dl &— 1. fodl &

IATSHATAT IT fIURT I AT TG 2. T FdI9 STe Bl IcaTed TR

BHIAT| o9 e dRen # ArE a8 iR 98 fdan o uTe dRAr

el © 1 a8 I Saure & 9 5t BT ANT < Rt 3iereE |6

HH B AT 39 T § 99 91l BT eu\ H G ST eI d Bl g—

1. I UP IR B AN A I O {Y TS db A9 AU Bl
SIRRTT fSTAT UANT AR 981 41 81 |Wahdl © AT WY a3l Bl
IATEH FeT™T 4l TS FHdT 8 |

2 e IeTed A H ¥ By I 9 © Al J&I dd A & Ui
SPhIS ST /IR B UM d31 A1y s oy = g3 &t
TN far ST ey |

Contribution per unit of key factor= Contribution/Units of Key factor

g A1 faMmT @1 d9q R GEI S i forw SIRAT 9 e Rigia wR

R i

1. OTF SIS &1 3fra™ Fad 1 81 S UrafiAdar <1 ST a2 u |
gATHE JCH Th ST Ale] IET AT |
IY I&] b IAET DI 49 BIAT AR O d8 IR ¥ A
AfHad 2|

4. IS IS BT Pl AET G dd & ©Y § © ol 9 I%] DI 49
BT AMRY O W = I 9EF @1 URd Sdis 3feeM =~
|

A 5T ve SARHTE AT 9T BT @RF— 9@ 3T=Rid Udh [a9HT
qT QT IMF T aTel fIRT @ o @l SRl 7 a1 [ad $H
M < arel fMrT @ d] AR fear oar 21 39 yeR |t R
# MR I BT ARy ™ g SR M 8| o 39H
SUA fAMRT BT 79 fhar ST et 2 |

9. ITTHRR AT YATH ATHIE STITSATEN AT fIdRT § HRe—
—HT IR H 9K B AN g€ S & HROT Ja DI B T a1
§O SRl D IFEHl B VFET BRAT AMRY AR A [G9RT A1
IATE P §¢ HIAT Aoy FOTIHT 9a9 HH g™ &8 | afe fafa=
Icaral a1 AT & 9fd 1S o 9@ R H "geayol f=Tar &1 ar
AT 3 & SHTE IR fAfr= Idmel a1 fAvrT & 3w ufiaerd #
= AR o forar ST =AnfEy |

@) 5 e AU SR & SURA URW {Ha1 SFE-919 S5 ARl =31
IAE YRM™ HAT dredl & df diF JeR & Huig o o 8—(1)
FT e awgell # Ta &R T 9% SIS a1 S |
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2) &I QR TN H H U IATE Bl g5 PR 4] ] IT I<UTG
Saarfad fdar S |

(3) afe T g BT IUGA URS IRAT &1 & Al IAD! [Solgd
Afea @1 BRI A B 39 Rufa § T4 uF enfid a9 @ dRo
@ ¥ gfg B ol & R Rer o # gfg &1 ol 2 o Rer
7 ® W & H @1 9T 49Ty |

2. TS T oI FEIRU— Sedprel # il IS &1 Jed a1 Iaed

BT ARy 19 el arTa (Ara+Rer &) & farar o™ |l T &R

o | v Rafq # A g Al Agcg= 8 Sl g | feer gfoanh

R H Rl e gRT Heg &1 FERY 781 SR doiR @ el |

faiRd 81T 81 S YR Hdd bl Tl UHIHHR! doiR & Rerfa #

Tog feier # e arra @ yfier Bkt 2

3. IgHAd fasha fstor &1 fAgRe— e dver § A= yeR @1 9%

®1 AT far Srar 21 U@ 3iRe™ N e 8 dedr g fasr W

JIATIG T BT Igad Ay fAstr # uRads axa o &1 1fddhan

HRAT BT © | A= aeqgall @1 9 S arefl Al #7198 ergurd o

W AW ARGTA BT 8, Il AT BEAT 8| WA 3ol fAsror

H1 MR Ui §P1E REM & IR W fhar o g O awg W

3feTe™ S1ffs U BIAT B, SS9 Sf8d aRigdr & Wil & | A efere™ arel

P HH WAl SdAe HHOT & I 9al B e | OI@T S

Bl

(i) ISP IUE B A =TT |

(i) TP IUE B T IAE & [AhT ARG H FeRIT |

(ili) fHdr IR & IR gig & G H ISP drrd 9 fama
YIT |

4. Rl a1 el fAvfe— el a1 @ il ag ff te "ewgnt oty

BIaT ® fb Seured fhar S a1 W NI SR | 39 UeR Aok form Siren

2 U8 99 A ¥ AT AEayel Bar § SiEl oM Ware a1 uie 7eiE @

ERT IR Y ST & O Ay ATsfhd s dTell Gl | 39 ORIl &l I8

IR A @RI | 39 71 U8 IR &I @M O &

1, IR AT WRIRl @ "Eyel wRaT vl e § f6 ard e\ 9
AT TRIST SR, $9 oY I8 &9 <1 A1y fdb AT & )
FT AN BRI TAT BT R TR RIT AT 8FN? §9 dcdl @ MR
R g fBar ST HahdT & | g9a foft M= orTd Ud <3 Jedl al
oI @ ST AR |

2 S IR ¥ TRIGT ST R8T 2 S9d] Suderdl Ud gfd &1 AR=awar
R Al &g <9 ARy Rifh HB Ide AFHT IAIE TR ARG
B0 T | 31 37 1 91l BT ea H x@ax iy forar s anfgy |
TAT HH ARTT arell ReIfd &I 19T ST =12y |

5. DA © oY SR T] FAT— FH—F4 HB ATARS  AARE

SRS A< TAThIe AT & BRI STE B HY F99 D folg

g PR T DI APl Bl & | I8 Hewayul o Yaed Bl o B ©

b fod fog & MR W g & TAT I8 vl ox § AW aRegared

UghI $1%! Aedyol Bl &1 9 ddd & IR IAE &I dd db

IATE BRI Ile] G112y 59 dd [9hd o SFd! A arnTd 4

e B T ReR =@l &I [T/ &1 & folu §B iReE a1 W@ fdy

fvig gaa forw Rer amrdl &1 fagerwor f emavas BT 21 39 UBR

FqA H g ReR od Tl 8l & fORT gawrd &l sfeuslal & oy v

BB BT O Thdl 2| oi— IR HHEaIRAT BT dad e 39 Iy
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AT W BEl ST & AT B I DI FaAd & JIEE g1 bR IR A
Tl R[BT ST Fhdl TAT HB FI DI FIA™ BT AAEAY g7 B WR Al
TE BT ST FHAT Sii— HRIGIA BT R, Rl FRrl ) g4 8 |
s forg Sares 9=l fowg &1 MuRvr fear s =ty afere =
A BT YIRT fHar ST a12y |
Shut- down point =Net escapable Fixed Cost

Contribution per unit
6. Wl WY Q4 R g7 I dle S gy d A
Uofl R Ffd U (Return) 81 OIS BIAT © A YawT &1 (0T ol 7 |
N gRRfT # gaver &1 Mol ot w9 91 Fial 9 s @1 Jere T Rl
AREY— 1. JAGA™ DI ATe] TG W AT TAT 2. FAER I7§ IR o W
e, ¥ad e & fAshd igdr fv R IoW | U g A | A
<o Rafq # ama e Rafq 1 omg 9 31fde &1 a1 aarg & §7< &3
H 1 f2d 8rm| afe Refd f[Auid 81 gadr are] @1 91fev | $9 UhR
JIA < B B oy emawgd o oF B ' S yaeer v &
MR TR 3T & forg S A 2|
7. AN QRN § BREMT §5 S @ fag &1 FEiRer — by S

ARTAT (Seasonal) Bl & 3R U TN ARH & M R & JIAT B o
qAT FE AHI W AW I B @ oy M Agwaqut fofa o 8 2
SI— =M ST YT SERT BT 2 Ol g3 w0 ¥ T R R B ©
AR AT P AT BT B bodl T SUALS T8l X8 Ural dAT ST Bl
hod AT DI THRIT SO 8 Wl & df U ST & U9 39 R fdaR
AT AMRY b Hoan AT AT & AT & BT A8l dRal © Al goll
fafarT 98 B8R oifhd B9 H dear A1 T8l e & PR JIA™ bl
fd 81 Aol 2| $9 YR UH SERT BT 4 | e 7121 § ScrgT dY
ST TRY | SHA T § 9Y WR g8 SN B dle] /I Fhdl ©, e
fpedl wRoae af § woar WA IR A8l 8 Ul UG dod A d g
BRAT TG ST B UTal, O U ST H FIARI BT g€ HRAT o SfId 81T
s FIAR ATe] DI T H WA FI BT G871 BRAT G Sl [T
SEN & foly 989 H)AT F™9 T8l 8 U | 3 FIATd 9 HRAT 8
Sfd BRI |

8. dNIR &3 B WHEET— [Ahd TG AHRN B R Ied
a0 & & BT faRIT BT BIAT & | 39D I<Id G ®U I 9 & T
gl B [T BT 2| $HD oy A1 ar R Aal @rell Sl 2 a1 T
Iy famwe e f&d o 21 i ft T fasa &3 &1 5P # @
URMAE W a9 R B RIfdh U8l | UTED! BT ora fhedl 9 fhsl
U8 HI Al | AT B e 9w @ forw o fasa g
AR I BT B AT Usal 2 | VAT THRR & W g H AT
fazemor do-ie werd Rig st 21

8.14 NI

9 SHIg ¥ [AWaTHS AnTd a1 Aoiae & | § fawqa ==l @l
T 2| fANerHS AT BT AN g8l Bl © el Uaw & wel fhdl o
BRI DI B B & AT & A 3P [dhed IuAS B & IH A FarHA
@ 99 TG fETEd AN UeEa e | i SUAR & | |
AR @ fd HEEAdT T Rl &g uRdTiid Wwd § OuR
Rl R Scdred # ghg a1 &A1 ¥ WMEd: aRafda 8kl © I8
R g SrguRem € feTere AR BT Jd IR B | Hod AR Bl
3T, FHG IMTRT AT &7 R gdS!T Y@ fRma] g favereTs
AT o el H AHid AR & FAER § O g9 gfte 9 Mear W ura
gl 21 o g 2 % i ara § Rer et @ qof Stem it 7
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Safd faveTdd orTd H 39 WR SEIRa uRad=l ol A1 giterd x@r Sirar
T TN 9 HT IAEH, TIH AT A HIF B RUAL FRI-wR A
gRads & i o ¥ 98 yew 9 @1 3fc 9 orra Suarfl 71 39
gfe ¥ foerdd drTd @ A|Ie U8 & 91 39S I8N Ul Bl 4l
T Afed TR BR ARG AT DI 37 T H qUf 9 <F B A
AT 8 |

e @ fada 9 fofaa qon oaied @ gfe @ foka @
TR BT fRGa reaad & & arRie v fhar war g far of
A # fbdr Y fbar a1 ufdhar & dwrg H G901 3fear e fddbeu
IuAET B B A5 SHH | [araH &1 @d fear S € vl 2| 98 U@
ARI®, difgad, didbd gig Ud Seeaygad e dqd uihar & REaa uds
TR W Y9 DI AMEWHAT Td URRACTTAR IuT IRARFIT - 3fefdl
My denfe Al &1 werT forar o wadr 7 | eies ufdear | fafs
YR DI ARTAl H B9 dTel YRG! Bl WY 3Maedsd w9 I giedqd @l Sl
IRV | I AT [AN H UR™ ¥ RAR SRa o & wa @i
AHEdl @ aRH P of Sl DI TRST IR Fhdl o |

8.15 ¥IeaIdel]

- e, ufafes 3 g
IE—IRaTIT— T W db ReR Tz aRad=eier
G T gig BT AT 6]
RATH— & T, AT, SRATAT 3TaRTE
8.16 deT U
Igfdpediy UTi—
1. fNT® AT ® WG ATd B SRISY Bl B
(a1) 5Tq Rer &t # @IS uRad &1 8Ian
(§) 519 ReR oW1 # & 81K B |
(@) w9 Rer ovma # gfg g 2|
(@) SWIad # A P &l
2. fNIH® rTa B ®

(@7) gfegwa @ (@) HHETT ARTd

() o1 dgOr 9 g (3) SWRIad H ®Ig -Tal
3. faveTe a@rma # 69 aral W) fdER T8 fear s

(31) gRac=ela @) Rer

SR (@) SWRIFd § F PIg Tl
4.  SARA P G H gfg B9 W IR ReR Ard gdad Wi © ol

frieTeTe arT 9AE Bk R

(1) gRacd=eler arra & (@) AHa AT

() o1 dgOr 9 gl (3) SWRIFd H A PIg Aal
5. friereTe arTa f5d fadded &1 9a9 axa 21

(31) ATIBRI SELS

(|) BIfdRS® (@) |ar™

frefeiad soe 9 © ST 3
6. JTEH PI AET H IR & BRU Bl AN H Sl gRac BT ©

¥ faveTd orTd dEd B
faveTe arTd faveyor #§ Rer ordi R fa=R =81 far <mdr |
faveTcI®d T oRaTed Ugfd BT T B

9. faveTeIes dFTd | fdl AT @ Sl R AR fhar 1T & |
10.  faveTs oFd gfd # 9dore fAdey & a9 WR a9 8T 2 |

817 AT UH P SN

TEflecd gl © STR—
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1, 3 2.9 3. 9 4.9 5. ¢
I 9 39T Y d SN
6.9 7. 9 8. 3G 9. §g 10. A

8.18 UY Y3

. faweTceH® SRTd &1 T 312 87 g UgRg fIRIvamy qarsy |

2. feTH® N Ugfd & SUANT I 8¢ WHid R 9 S
AT BIIY |
fovareds amTd e W fewofl faRay |
Aol @1 3rf gAY S efUT Jdl faRmarsl R U
Sifery |

5. oM & yg@ oFT B9 9 € eEe gite | MvRE @ Suif
ESIERY

6. o &1 U daeiiel @1 f[awga ==t S |

819 HH WD

1. yedg oiar faf (Management Accounting)- €fo o 9o Wl
(Available in Hindi and English Medium both)- |fza 9o+ dfedtae,
SMRT |

2. ygead  ogr fafr  (Management Accounting)- €fo @0 S0 Wl
(Available in Hindi and English Medium both)- @0 Silo ufeaaer,
HETR |

3. vew T fa<ia fawewor (Financial Analysis for Management)- €fo To %0
i (Available in Hindi and English Medium both)- w@fa umrem,

AU |

4. Management Accounting- T.S.Reddy-Margham Publications.

5. Management Accounting- Prof. Hingorani Sultan Chand & Sans
Delhi.

6. Management Accounting- Dr. Raj kumar (Available in Hindi and

English Medium both)- Navneet Prakashan Najibabad.
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Shls—9 duic Td dqolcd] I (BUDGETING AND

BUDGETARY CONTROL)
ShIS Pl OUNE]
94  TRGTEAT

92  goled FT & Sew

93 oyl RFT & o

94  goreyl 0T @1 BIfRIT 9 ARt

95  gofedl A & A%heldl Y MATIH I
96  gofc fATT BT yfafer

97  duic dAfMfa

98  dguic fuHmEe!
99  dulc 3@

910  §vIcl BT qITHRUT
9.11 NI

912  IIETdcl!

913 91T U
914 d1Y Ul b I
015 WY YT

9.16 <Y &b

SLAD)

39 $hls & JUIT & YA MY 59 AT & b [ :
. goIc DT JATURVM B TH TS |

. goTeR] AT B SRV & IRAT HR D |

o goic & JbR fbdd 8, &1 AT B T |
° gotc fHior &1 gfshar oI GqsT 9 |
9.1 YUXATIAT

fhg act Ararail o1 FEior € gaia 8l 21 7 AR & IgaR &
T Wl IMavId 7| SR Al smu—wrg | wWfa ARl &1 fAamter
IO’ HEA & dAT S W =1 qoiedl fFRIF0r H8r SIdar g1 dofes)
RIS AT FRIFT & U6 98dqul dd-ld & | $9a aiid ATaarid
IuHAT B fohar AR, @ Jon e &1 AE 9 oI & e MilveEd
qqY qd B wfasgare) #R & Sl 2 SR aradfde aRomE A el @l
ST & | 39 U aRIhAraR GRS SR I 2 |
qoic (Budget)

goic ol aaaife 9@ gRT FREd 999 3@y R 9w =
feharell T U fIaR0T T | SME.UATAY. ofed & IR, "doic Yo fa<ig
fqa=or g &, S fod FIa o & gd duR e S ', fSH U
qa—FEiRT Ieed @1 U 8 99 @ H AR SN drell Ik @1
Ieerd BT 8 |
SIRIFT gR¥TST | 74 91l IR YHbrer uedr & —
1. goic &1 far ge MREd &@fy & forg 99 oafd & g far smar

=

g gaT | e fhar ST drell Geb fdaRor 8id & |

SAGT WANT ARG ARJAF §RT GRAT &I AT B AN, A

el @ wiftd & forg far Smar 2|
faf= fagmr gt s e aRumeR & & —

IO, ®eed B AFAR “Iolc Th W B, o g1 faadi g
faumTl @1 ardfae Awdrei w1 J9T SIdr © 1
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PR Ud B ® IRl A YI-uiRd a9g A=aRi i) mRa
qd ST P U IR B folg AR DI ST arell fhameii @t o
goic Bl B 1"

Herg # — goic U UE fdeRer €, S U REiRd oy & qd S|
A # ur BF drel o, fhY WM arel <l U9 Seedi @f wiftd & forg
Oofl @1 Sfawasdhdl offs & fou a9rm Siar 21 AT & I8 Rl @l
IUAfRRN BT AU & oy Udh MR YA el 2 |
qoIfSTT (Budgeting)

AT qolc T4 B fhdT BT FHET ST | SHD IIId qolc Pl
0T, IW AN B B UfhAT 9 SHHT Farted |\ BT At fdhar ST
g
goted] 301 (Budgetary Control)

gorey fFrFe 98 A 2 Rred S & fafr=t ofr, o —
Ided A, 6™, qed Ud U & Aromei bl qa—MEiRe wR - forn
ST 7 dAT 39 Al R 39 YSR e fear oar 7 6 andfds
aRomH oI gd—frarer # arftre feTar =1 2|

§ IREICYE Sl DT T8 qa THISUCUSH, oed @ IAJHNR,
“fedl A & F=d § FHaRAl B RMeiRAl iR o d&i & 91
s aReTET B FRTR o & T § AT @ SRR U B AT
SH e BxA & forg fawrfia goie SR @A &) dote e g 1

9.2 golcd AT & SeEd

goredl fFRET & Sewd A &

1, e — reae el & Rl B UIh & Y Al &
T goredl M3 &1 U Ieed © | S §RT GRA B Al
D A, IAEAT b (A FERET B Ao, Yol e |
AT AT &7 fHAfor faar e 2

2 BRIGIAT — dddt AroRI & FHE w1 & & el dwe &
I DI UTa T8l {HAT S FepelT, afed AT & AR BT BT
JUE R & gd iR dedl @ wia @ o7 @edt 8 s
forg gored fra=or Sifdy amawas 7 |

3. Af—FERT — s9a gRT ra uReml &1 Jomr qa—FeiRa dei
A B A 7, R | o ifa RuRer § dErar e g

4, AN A — 9 id R ¥ Ofs | B ST AR
B & AT YgEH oI B <dl € b PR qd o & AR T8l
B &1 B, A1 AMITIHATTIR GIRIHAS HEH ORI Ol & | 9 YR
JTEH BT AN IR FRIF0T 8T ¢ |

5. A—Y TR G — g dhlfd g§RT II—FY R =0 1
ST |HT & |

6. M W AT — Fored FRAY & gRT 9 W -0 X@T1 S @
AT $HD IIY DI IHBT WAl & | A1 B S9b qaATH TN Bl

TR B Sl 2 |
9.3  quoicyl T & o
gole i & oy e &

1. G v gl § gga — 99 @6 P AguR, ‘Ieic Uh
T AT GforaHT ©, Sl hHdg U dal & aT IR H
FATAT AT 7 I quled) FRFT gRT WM #1 el d
frqeafyar # gfg et 2

2 DT H TES — HHAIRAT & BT B -Ib W goic 00
ERT AT ST FhaT B | S99 Ua= &I 39 91 &I SIHbRI el &

SRIEUE Har fagafdenery 165



yeereh i Aot & foru i BCM-303

& dF HHARI IHA T A DY HA| IS UTA U
RIS YR YT FHAT |

G ST BT 0T — goied] FRET | Aoiqd §red & i
¥ WA BT ¥ 1 R B BHGR f3wgal & uge Bl ) g9
FHGR fdgall BT R A & U fHY S Fad 2|

4, AT R FRF0T — goiedl FrEeT gRT qd Rt aRoms &1 amra
9 UeR aFvr fear sirar € f6 ar 9g =8 U |

5, gotey] 30T & Sared @ fafdy, ufshar dom Scred &1 aEiihRul
fe | FHIYd e g Bl 2, /e sMER oR Iared Aifd
a1 feiRor far mar 21

6.  doic SFAMI @I Tl IRdfdd uRemEl | @l SR 2 drfe
GIRTHAS HeH AT JTAR SO T I |

7. GRS TAT AFI HHATRAT B UgA SHD! AGE I AR BT STl
2| 59 PR JHIAA HHANRAT & foU IR & SUR {6 1 Fahd
=

8. S HeIH U fehametl & R fad auie 991 §, S STl
I fa wxemelt & faa @ uiftd 87 o7l ©

9. gotex] =0T gRT 91d FERAmell de ATae dfsqrsdl R fJar
far Srar ®, arfe vfasr @) meRee v sifaf¥ad wifedal grr
I BT Pl BT 9 81 3R ReRar o+ = |

10.  goicdl R | M a1l - @ Jol T H 3AY UK o 1Y B
2, STy SHPI 7 UM Uh qol &1 A SIRAf |

94 quled fFer o1 ==l 9 SR

goTex] =T @ g1t a9 Al f ©

1. golc AT & ST Bl U R & A 2| I8 I TawT Bl
WM 81 of Whdl| goic &l Aholdl Afddal &1 HrIGerean W
iR Bl B

2. goic gl R IMIRG B €, A STbl Ahoral Al DI
FEdl W PR SRA 2, @iy JgaFl & ggal W & oAl
AT |

3. feraeer # ¥ed gRadd 8 W&d 21 V4 ¥ Juic &1 i Sfed
B T |

4. golc & A § o9 9 99y B e mavIgedar Bl B, v
BICT RARM & oI g9 U= gR% B 2 |

5. gotex] R &7 Fhadr & fow i faur # il ey 9
FEANT 3T aID B, SN ARG WU U YUl AT T8l 2 |

6.  duc ¥ Qo—FwiRa /W™ T ardfds aReml @ gemr @ ol 2,
frg &0 N gd FuiRa igam arafdes aRom v |\ F =81 &
| |

95 qolel AT &1 A%erdar &I Mavdd I

gorex) =0T @Y I%eral & forv 941 91dl R &= < a1fev —

1.

HTed & gaaE Ud 9l aRRefoal & a9 § GdR dole @l
famfor exaT =Ry |

e & ISP WR & ARBEINRAT & HRI TG I e 84 arfed
[T B W WR D IHIRAT B goie Ao # affera faan
ST TRy |

goic &1 FEiT & g FEl §, SHAT WART W HEl & | BT
AT | s9b foIv WReR @1 Nfa, w1 ngaiye  gRRerfor,
PHAIRAT B & Ud Bl qAT TdI9 SFJHEEl DI FRTEAT WR

A &9 <1 ARy |
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4 goic & crd &I T BT i, difds JAMTLIHATTAR $HH TR
fhar S 9 |

96 duic faHior oY gfafdy

goie fEior dRl & forg foret faferl s Sl § —

1, e Nt — ke At &1 FuRe e wwogt s 2
gPT FEIRUT Ueweldhl gRT fhar ST 8 | 39 folU Usweld TUdh |qdT
o 2 iR FRFa &y W Sl & Afr= fawrmegel &1 ws
e AT 21 521 Sl &1 gfd DI R AMeR A= fawmi @
fvmmeer aoie &1 i v 2 |

2 oI JAFAMT B AR — Feg IR & gzarg goic FEad g
fumrrezel 1 ff¥ed e @ forg sru—oru fauml & forg aore
AR B DI AR AT ST & | gofe o § ofkgn ifes) o 9
& QA1 ST 2 | aoic Gl s =T fahamstl, oy — Ay,
SdTE, oFTd, fAoRol, gemed, JAdbs, Ha aAl Yoind &g ¥
AT B € |

3. ol & Ja, <9g @ ey — (e fJurmegel grn
FeiRa o9l @1 goic IMfa & FHeT @1 Siem © | 9ffd g9
FFAMI W IR B A 1P A™MUS AT BT G BT & |
9% gEr fafr= fvmn @ dorel § a9 w@nfid oxa &1 o
frar mar 21 afe 9l & 99 1 B8 HROT ST B, R )
HRAT WG A B, Al dolc FI=e g [umeadl o1 ogaEn |
gRacH & TS T bl 2 |

4. IIf<H IgERT — o9 (=T faur @ aoie § Wy Refud 8l
SITaT ®, dI guic 9 33l & SMYUR W Uh ARCSXY duic GdTld
AUSe & WHe ITgHIGT @ foly WRgd dRaT 2| SHd 918 goic
F3e ge i<\ auic TR &Rar 7, o fafr=t v qoret o
fomfsra fhar ST 21 o ¥ ARCR duic & 9w UdR @ \Re
U fhar e § IR 9l fvregell &l 99 v & goie @
foRaa ufa w1 & Sl g, dIfd S MR &R 9 q" d1d Bl
| B D |

97 duic 9fAfa

golex] 0T &1 UfhaT & 9%el Hdled & oY dofc AT &l
RAIAT & S B | I8 Il gote awafid, I sraf o1 e dRal 2
TAHT T FHGRI JIVHR dofc FATeld qal golc fRiFd Healdr 7 |
39 afafy # fafr= faurm @ faurmement o1 ff affea fear omar g
2| 39 9T R 99ic H SNavIdhdl AR WA fBar S §ahdT 2 | aoie
Ifafy = fharde gaual & 92 dreme U &xe1, f[arTT & goie
® IR W AR Jolc BT AV T AEIHATAR dole J gRac He
BT BRI BT T |

98 dguic faHEel

JMEUATAT, oIed & IR, "duic uwEel (e UHT U g,
e faaal @ SR, doied] =T @& $RieH 9l s9@ forg
AMaed Yrevui de Repre! &1 fdavor far sar 81

i I8 Up folRad gRder Bl &, fSed W1eT & Sewdl aor
gfafern &1 fadaxor 8T 2 | aote faErae # = fdavor o oa § —
qolc AT & 32T T4 RIg |
goic Tl Ty, Ufaded, gqferl e oy fqaxor |
golc 99919 @ ¥ TRON BT FHI dIferaT |
goic @1 Wigfd Ud Hee & dri fafe |

A w0 bd =
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goIc AN R B B e |
goTc A UG SUATIdl & Uladasi ol Ud &R dI o |
golc H TANT BT AT IaTaell BT YRITST Ta 37ef |

7.
99 doIc AR
golc e I Ul Fodl & fdb Fad ol e T 2| Ig <Tedblel
£ AT AP | qolc P Seed JAAR Bl Yepld, Ieurad e, areiR
o Rerfer, =1 &1 W4 o & gRT & goic e &1 iR g § |
Joic JAafy BT Jera: |1 a9f H dfeT SIdT § — Soudlels U9 SIedlei |
1. AP — Th a9 A O 9¥ & A & dolc Ifeddlel doic
HEA & | T AFRID AdT AgdNed el & Al 8 Febdl © |
2. W@l — J g9 e ¥ ¥ e o @ & B T
AMEFRIGA 3 €9 9 U= 99 @ dfy dF & & Fad o |

9.10 d9IC BT ITHRIT
gotel & =1 a1 # aeffexor fohar W1 Iaar & —
L AR

1) HECIRIGECN
2. R CIRIBRCS

IL

:

EERENH

TG dole

SRS RGN RN

el 519 oI

A= SUATRTAT doie

ot SuRery goie

YRINIdh ATTd doic

JSTRTd &g goie

AU Td fder T aoie

JEHS gl
11. AR 9ol

[l <& % IR Joic
1. EIR SIS I
2 GIECUICIT

I. AR 99le

1. LEPTA Tolc — B dolc ol M & dofc & | I AT

10 ¥ 15 I1 399 AP @R & B & | Aol goic ol giaer & foy

I DI BICI-BIC! HISAT H dleT ST Fohdl & | USRI dole, TEdici aid

21 I golc ARG HRAT & BT TRl o FHRId 8 & |

2, FTBTA dolc — I dulc HH A & foy B & | 3! Irafey 2

J 399 & TY B 21 T Ioic ARG AR & AcUblell- ARSI

I T gl § |

II. EgER goic — I 9o WIF & SR § G 8 8 o
faspa, Icureq, @ vd faer, s/, Jds Ua Yol o7 |

1. g Ioic — A%y Toic a9 Ag@yul qolc & | I8 SRYT duic
BT © TUT Sl & MR W Y Joic 99 2 | gaad i # ge
w0 ¥ A%y yey € STRER BT © | 39 9N H S Sy
fa 1 ®er & b, “gH9d: FaQ eyl doic ©, Rifd sdD el
B Ao HRAT TAT I U HRAT A BfSH Brar g 1”7

fashd golc TR B THY D AT Bl MAIIHAT & —

i. fUod a¥ & fama & sifdmel qar g yghr |

ii. AT DI YT B SR vd 9T gRReafaal w1 FH = |
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1
i

1i.
V.

V.

vi.

Vii.

viil.

IX.

X.

Y &THT |
faspaaisll & wIdl fasa srgAH

Fedl AT TAT T gferdl B ITAdT |
ISy H IUred H Iedde |

A aRad |

ATl FTOTR |

FaATT &1 3NfH Uge] Ud S Yoil & |
SR Yol BT raearehr |

IIeXYl (Illustration) 1

el fafics ¥ IR ey 1T 21 U 99T | IR &F A, B,

C, D 2| &= 31 Icqre X T Y 9=l 21 30 [, 2016 Pl FH g
B WS & AN YO & o1y fas! |l qore srgae Fefalad & —

A X 8,000 units at T 20 each
Y 4,000 units at I 10 each
B Y 10,000 units at T 10 each
C X 3,000 units at T 20 each
D X 6,000 units at T 20 each
Y 3,000 units at T 10 each

39 3afy ¥ ardfds f9d! 39 YbR o —

A X 9,500 units at T 20 each
Y 5,000 units at T 10 each
B Y 10,500 units at ¥ 10 each
C X 14,500 units at T 20 each
D X 7,500 units at I 20 each
Y 3,250 units at T 10 each

30 S, 2017 BT AT B dlel B: A8 & fofY fdehl &1 goic 39 R ©

A X Increase of 2,000 units on June, 2016
Y Increase of 500 units on June, 2016
B Y Increase of 1,000 units on June, 2016
C X Increase of 2,000 units on June, 2016
D X Increase of 1,000 units on June, 2016
Y Increase of 500 units on June, 2016

B @ C &3 & fama—am=<Iay &= &1 oy forar mar| 9

Heawd &3 B H 3000 SHSAT B TAT C & H Y @I 5000 FHIAT B
afaRad fashl 81 |HAT| 30 SF, 2017 BT TG & dlel B A8 & folg
faa aoic 99 A | S 30, 2016 @ foly doics dUT aRdfdd fami o
fearsd |

gl (Solution) :

Sales Budget

June 30, 2017 June 30, 2016 Actual (June 30, 2016)
E |2 N -
“lE| s g E g |E B oz | ©
> |&| E > | & | E 5 |&| &
< <
<
A | X {10,000 | 20 |2,00,000 | 8,000 | 20 | 1,60,000 | 9,500 | 20 |1,90,000
Y | 4500| 10 | 4,5000 | 4,000 | 10 40,000 | 5,000 | 10 | 50,000
Total 14,500 2,45,000 | 12000 2,00,000 | 14,500 2,40,000
B | X | 3,000 20 | 60,000 - - - - - -
Y (11,000 | 10 |1,10,000 | 10,000 | 10 | 1,00,000 | 10,500 | 10 |1,05,000
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Total |14,000 1,70,000 | 10,000 1,00,000 | 10,500 1,05,000
C | X [15,000 | 20 [3,00,000 | 13,000 | 20 | 2,60,000 | 14,500 | 20 |2,90,000

Y | 5,000 | 10 | 50,000 - - - -
Total |20,000 3,50,000 | 13,000 2,60,000 | 14,500 2,90,000
D | X | 7,000 | 20 |1,40,000 | 6,000 | 20 | 1,20,000 | 7,500 | 20 |1,50,000

Y | 3,500 | 10 | 35,000 | 3,000 10 | 30,000 | 3,250 | 10 | 32,500
Total |10,500 1,75,000 | 9,000 1,50,000 | 10,750 1,82,500
G. Total {39,000 5,90,000 | 44,000 6,10,000 | 50,250 7,12,500

2. WK qolc — IWEH oic AR & ol IdIGd Bl YalgArT sIdl
2] 39H W UPR & IWE W FRET Al B A= |raifde den
HRYS aferdt & TeT gerh—gore yelRia fhar Simar g | g9+ sfvam fAfifa
W fmar o € | g9+ sifvan i e @1 gatgam ff nfie g 2|

IUTEH doic 94 | 9 91d] &1 <o /g1 Ay —

1. hacl § STed U4 a<Idd wY I Iy & 787 99T BT N

1. M AT fdhd d=l IR T SIH Tl eldh

ii. Iy P9 & o0 T SATET WR TR &0 JaD © |

SaIeXYl (Illustration) 2

Tep A ST 2017 BT Ugell ARl & fow 91 gemm o el

g
Product
A
fasha (Sales in units) : Jan. 5,000
Feb. 20,000
March. 30,000
[GER] HeT (Selling price per unit) 10
1&g (Targets for 1% quarter 2017)

Sales quantity increase 20%
Sales price increase Nil 10%
¥id (Stock Position 1% Jan. 2017)

(Percentage of Jan. 2017 sales) 50%
I (Stock Position 31st March 2017) 20,000
I (Stock Position end Jan & Feb)

(Percentage of subsequent Month's sales) 50%

Product
B
15,000
25,000
35,000
<20

10%
25%

50%
25,000

50%

Product
C
10,000
10,000
10,000
40

10%

50%
5,000

50%

SMUBT 2017 &I UM foqel & forv Ay goic don ST duie daR BRAT

g
gl (Solution) :
SALES BUDGET FOR THE 1% QUARTER OF 20

17

Month

Product A Product B Product C

Units
Price
(per unit)
Value
Units
Price
(per unit)
Value

Units

Price
(per unit)

Value

AN

3
3,00,000 | 33,000

A

3
7,26,000 | 11,000

[S—
(e
N
[\

January (30,000

%

W
S M

5,50,000

N
[\

February|24,000 2,40,000 | 27,500 6,05,000 | 11,000

[S—
(e

@]
(e

5,50,000

—
(e
N
[\

March {36,000 3,60,000 | 38,500 8,47,000 | 11,000

9]
e

5,50,000

Total 90,000 9,00,000 | 99,000 21,78,000 | 33,000

16,50

,000
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PRODUCTION BUDGET FOR THE 1°" QUARTER OF 2017

Month
Product A Product B Product C
E les e g PR g PR g
S |E x|E <| &€ v |8 2|8 x| € v |8 2|8 x| €
) n ol O @ % n ol O @ ) n Ll O @
S Slv 8| =2 = | Sly 8| B = |S 8|lv 8| B
= Q@ nlg=n ¢ Qunsganl o Q nag=n o
® |+ - = ¥ - = ¥ - =
%) ~ ~ a~
£4 £4 £4 £4 T |7
January 30,000 | 12,000 | 15,000 | 27,000 | 33,000 | 13,750 | 16,500 | 30,250 | 11,000 5,500 5,500 | 11,000
February 24,000 | 18,000 | 12,000 | 30,000 | 27,500 | 19,250 | 13,750 | 33,000 | 11,000 5,500 5,500 | 11,000
March 36,000 | 20,000 | 18,000 | 38,000 | 38,500 | 25,000 | 19,250 | 44,250 | 11,000 5,500 5,500 | 11,000
Total 95,000 32,500
3. IdE dNTd g9l — Idled WX & AU & 91 Idred IrTd

goc TP IATeT Bl YT hY Pl INTd bl SI1d BT AT | 59 doic
B G ANTd dole, & N dolc dl SUREy duic & wd |

Sufeifoa faar Smar 2|
I<IeXYl (Illustration) 3

ABC &/ 99Tk 9 A 98 &1 $edl AT T 2 Ufd sabrs & o H

oIl 8 | BRI Bl IUTG dole (7 A JaraT @

January 2018 - 20,000 units
February 2018 - 20,000 units
March 2018 - 24,000 units
April 2018 - 24,000 units

UJh AE b I H Hodl AT BT Whee 3Nl HE HI SAed

AR BT T AT BRI | I8 THT oiidl & b Ud 918 & B Bl

3,70 & WiE H SR Y T AE H YA fHAr SR | 2 gfderd Tda

2T IR I & Y R A |

g3y ¢ (1) SMaw® A §oic SHdR], TR 3R " @ forw (i) Ha,
BRI AR A1 B Gl & < el Rnftad e YIrdr g |

8ol (Solution) :

ABC & Co.

(i) Materials Requirements Budget
Period : 2018
Particulars Months
January | February | March
Production Requirements (units) 20,000 20,000 24,000
(+) Closing inventory desired (1/2 of next
month's production requirements in units) 10,000 12,000 12,000
Total inventory Required 30,000 32,000 36,000
(+) Opening inventory at the beginning
of the month in units - 10,000 12,000
Purchases in units 30,000 22,000 24,000
Price pen unit 2.00 2.00 2.00
Cost of Purchases 54 60,000 44,000 48,000
(ii) Distribution on Accounts Payable
Particulars Months
January | February | March

Payments in the month of purchase 4 4 3
(3/4 of purchase cost) 45,000 33,000 36,000
Payments of the previous month's purchase 15,000 11,000
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(1/4 of purchase cost)

Less : 45,000 48,000 47,000
20% Cash Discount 900 960 940
Cash Disbursements 44,100 47,040 46,060

4, T H goic — 3TH SAGA & UH NaH T 8| s9d {7
JUTed FRIg FE) ©, g9folv 39 &1 HeiRer oxvd 98y = 9rdi &1 eaE
EAT ARy —

1. BT Td IAHICT SADI DI F&AT

. Aol R UG SN o @ UG

ili. & B P IGIUD HH gue

iv.  sifel @ forg ufdteror @1 gfaen

V. Sl & v o=y glaur |

5. g SUART geic — @WWWWWﬁ&%T&
$1 TRl BT JANT fHar Sar g, 981 93 SYARTAr o &1 AT S8l
BT B | 399 goic & grfd ot 91df @7 e # @ ey —

i. 7l FaTe T B AT

ii. T BT AT

iii. #E @ o, I U YRS e

iv. #ENHl & &R B fqaRor

V. HINET BT SaT BTl Td 9P YfARATYT BT AT D]

6. ol SUREY Iuie — 39@ v d Uc¥el ATRil doie, Udel S
I IERIT AT BT BISHR I ITed | FHEfId JAT Bl A fhar
ST

7. TINI® AN goic — S99 9T U9 9 aWid a4l g4t
BT A fHAT SIaT 8 | UII=e R dofe 99 & forg fafy= fawm
A IS @ BT AN U AT S 2|

8. oiTd &g gofc — JoiNTd doic I &qdl 98 & foy s
7T Ud GERE @ B9 TAT A4 dHID] DI RJAAT © oIy 9/ T SIrar
2| I8 duic faf= arRmEl & %9 T S9a Uikt g offa 3iawd
HAET ST B | AT YoliTd dofc ar doic @, Sl Sdred # gfg & forg
ST JawgdaRl & gif @ forv W wwiel § g9 a9 u @
STTAT IR Rl 2 |

9.  IEYUM U4 RPN dNd doic — T SIe & [dbr™ & folg qen
R IART & O H IR 1 g A SR gRT T dhAIdi Bl fadwr
fBar ST & | I8 9oic Jay H WEWR BRI S arel SR gg STAA Bl
TR IBRT 2 |

10. P Folc — I8 duic Udh @ @ d srgHifa o ud
YAl DI UK BRAT © | $FBT & 91 ¥ o &R & wxd fban
ST & | Ugell, UTedl H U dhe Ud A= AT o urieal &l
feardr 2| <@x, YA gq IgAd &g &1 quar &, o sifial &
T AOIQYl, JMAMR, U I Ud Adhe H oFeRl B fbar S« arer
AT AT BIaT € | AT U9 T @ STER, Tl araanids wvern
& folv uop REd 9l gaamafy & forg s wiftqal 9 Adbs i &l
lg\qinl"l Rhs doic hadldl 8 |

11. HARCX golc — IReX goic duic alfa gRT faff=1 aoiel &1 wHfad

B P AT ST © | SEDBT Yy = Bla1 & —

Master Budget
Budgeted Profit and Loss A/c for the year ending
‘ Budget Period ‘ Previous Period
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Amt. 3

Actual Amount <

1. Net Sales
Manufacturing cost

Direct Material
Direct Labour
Factory overhead
Add : Opening Stock
Less : Closing Stock
2. Cost of goods sold
3. Gross Profit (1-2)
Operating Expenses
Administration
Selling
Distribution
Advertising
Research & Development
4. Financial Charges
Operating Expenses
5. Operating Profit (3-4)
6. Other Income
7. Net Profit before tax (5+6)
8. Provision for Taxation
9. Net Profit (7-8)
10. Profit appropriations
Divident
Transfer to General Reserve
Total Appropriations

11. Surplus Balance (9-10)

Budget Balace Sheet as at .............

Budget Period Previous Period
Amount I Actual Amount X
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A e

Fixed Assets

Current Assets

Capital Employment (1+2)
Current Liabilities

Total fixed Assets and
working Capital (3+4)
Sources of Fund

Issued Share Capital
Reserves and Surplus

Profit and Loss A/c Balance

. @¥ & IJAR dolc

1. R goic — W gofc bl Fl¥Ed emar & WR & JJaR a1
ST B | 39H o @ WX H uRade @ SR 8 drel uRadel @7 eam
H 8l T ST B

39 gute &1 faaior f= aRRerfoal § s =81 8raT —

i. o9 fasha W= 911 UWTg BT & |

ii. o9 fI%a W AI9H BT Y9G BT B, O 9, deR, ol i |

iii. 9 IdTE 79T B

iv.  Sred | ARl oM A1 famy = 9« |

V. e e Fafa & S<wg 9 e T3 2@ |

2. Yol §olc — I8 doic SRl & fafe wRl RO anrd
URId RAT © 1 39D gNT fhdl |l fharfierdr & R & fofw dore &1
STTAT TR Rl 2 |

AT H AMOeR doie &1 faror f=1 aRRfeat § fdar Sirar 8 —

i. 9 HAT BT 7T F THI—9HT R gRade 8l YedT © |

. o9 s ud ARl eyt e 7 &)

. S/ RGN ANl § gl B F=1aT 8 |

iv. SRS IR | URddd & qRTd=reil &) auig 9 |

911 IR

ARMT & ®U H I8 Pel off AHdl & (b qolc [Hdl Jaaids
W g1 e 99y sl W ww fhamell &1 ve fAaRer § 1 i U
FEiRT @ & gd 39 @ # U g9 arel o, &y SF a9t <33t vd
Sl B YT & oIy 99T Srar €| dael Iisi b1 T R |
el e & el Bl Ut 81 b S Hepdl, dfcd AT & AR
BT BT GG IRD Jd FIRT dedl & uiftd @1 ol 2, afe s gd
AT & AFAR T8I fhd o1 ¥ & A1 FahAJaR FoIRIHAD H&H IR
ST 2 | oted] FRIF0T & gRT Y™l $I AHT Sl 2 | goles] FRavr gR
SRIGAN Vd FAqeafdar § g e € 3R IdRa—anTd &I Fhad
fBar ST AadT B | G TT IIHAA HHAMRAT B GgA Bl ST Fehell 2 |
goTC AT DI JorT arR<idd IROMET F Bl AT § 3R SRl W gRomH
AT Bl Al el AN 2, g8 YIRS Had SRl ol © | fhf A1
ARG ARem & fory gute fg=or siftr weeqel uforar 2

9.12 IIgTdell

qotfeT —  gulc 99 DI Ufhar

qolesy =T —  gulc YAl & MR WX ARG
famell & 3T ud Jedie o fafyr

CEREDEIGE] —  goredl v 9 wwfa

HRITTAR FoIc — ol o W wwfud goe, o —
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AR Folc —  PNER dolcl ¥ Afford ud wfera
qolc

T qolC —  ERYT Jolc

9.13 dIY U

IS g

. ffalaa oow w@ € O o

(State, whether the following statements are '"True’' or 'False')

1. gored) f=mr va amae =T aadie ¢ |
Budgetary control is a macro control technique.

2. 9ulcs o IR IS Hod & TR &I fashy faarorer wed 2|

Difference between budgeted Sales and Actual sales is called sales
variance.

3. gorcdl A ugfd vd yE e fafer |re—aner T8 Terd € |
Budgetary control system and standard costing do not go together.

4. gorey] I=I01 &1 TART I IR H GG 8 STal [ahd &I A
3 ¥ Tl TWIAT ST HhdT |

Use of budgetary control is possible where sales cannot be forecasted

accurately.

5. gore, e g a0 SF1 &7 SR B |
Budget is a tool of both planning and control.

6. goredl FRa=r # PRI Mwres &1 Se 9 Jedied e sl
g
Budgetary control involves checking and evaluation of planned
performance.

I. 98l SN &I YA @ (Choose the correct answer) :

1. Juice fdhl 10,000 SHISAT, IRAAD fdHI 8,000 SHPAT, qocs A

7o % 15, A fasha g % 20 | {o A fa=Romer 32—

Budgeted Sales 10,000 units, Actual Sales 8,000 units, Budgeted
Selling price A15, Actual Selling Price A 20. Total sales variance is :
a. 310,000 b. 320,000

C 3 4,000 d. 35,000

2. TP G & fou A argurd 95% © STafd emar agurd 105% ® |
9Ty G ST & —

The activity ratio of a concern is 95% whereas the capacity ratio is
105%. Thus the efficiency ratio is :

a. 95% b. 105%
C. 97.5% d. 90.47%
3. fy=feRea # & &9 41 auied = &1 o T8 § -
Which of the following is not the benefit of budgetary control ?
a. THIT # 8P (Aid in Co-ordination)
b. TR GUSIHRYT H FERd (Aid in Market Segmentation)
C. BRISER ggR (Improvement in Planning)
d. g ¥ @3 T8l (None of these)
4. goten] =T & Sl g1 &1 gdhls Bkl & —

Controlling unit under Budgetary control is :
a. faTT (Department)
b. IATE PI UfT gH18 (Per Unit of Product)
. 3@fer (Period)
d. g 9 ®Ig T8l (None of these)
5. gotes) =0T # g faveryor wwig ® —
Under budgetary control detailed analysis is possible :
a. M g F T @1 (Both of Income and Expenses)
b. @del M &7 (Only of Revenue)
C. @del &I BT (Only of Expenses)
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d. f&¥iT @1 T8l (None of these)
6. goTes] =T Uh 9§ —
g =T BT (Macro Control)
b. geH =01 &1 (Micro Control)
C SWRIGT &1 BT (Above both)
374 | Pl ol (None of these)

o

BCM-

303

9.14 Eﬁam:ﬁa%w

' 8§ T T U b I
[N 9 T

1L

1. 2(d 3(®b) 4 5@ 6 ()

9.15 Uy Y3

1. qoteN] FRIF0T @RI1 & ? dgofed) A & 430 Sed 9aigd |

2. gotex! =0T & o Ud g1 BT IHssy |
3. golc T & ? dolc & AfI~ UdRI BT Je9 § Fassy |
4. foraTcd doic T 2 ? fhsl a1 fharcas aoiel &1 9uiva B |
5. gotex! =0T &Y holal & IMMaIIH dcd T 8 & 7
foparcm s ue
1. U BRI H 16,000 SHISAT & IAGT & ot =g 4 R A
8§ —
Per Unit (%)
Materials 60
Labour 20
Variable Overhead 20
Fixed overhead (1,80,000) 20
Administrative Exp. (95% fixed) 20
Selling Expenses (60% Variable) 12
Distribution Expenses (75% Variable) 10
Total Cose of Sale p.v. 162

JMYPT 16,000 SHIZAT B IATGT & U Folc JIR HRAT © |

2. e Al e @) fAEifed gaemeil | AR guie TR @ |

Sales
Direct Material Cost
Direct Wages

A 70 p.m.
Factory Overhead :
Indirect Labour
Works Manager
Foreman
Store and Spares
Dep. on Machine
Light and Power
Repairs etc.
Administrative, Selling and
Distribution Expenses

3
< 2,00,000

50% of sale
20 workers @

250 p.m.
<200 p.m.

< 6000 p.m.
2% on Sales

32000
<2500
33000

%6000

3. AMER g9l 1 & ° FfoiRad gaemell 9 e dulc IR HISTg
60% 70%, 90% 3R 100% HIUEHT TR <™ AT BN P Galgar

<TTLY |

Capacity worked 50%

Fixed Expenses :
Salaries
Rent and Taxes
Depreciation
Administration Expenses

Variable Expenses :
Materials

SRIEUE Hard fagafderery
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50,000
40,000
60,000
70,000

2,00,000

2,20,000
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Labour 2,50,000

Others 40,000 4,90,000
Semi-variable Expenses :

Repairs 1,00,000

Indirect labour 1,50,000

Others 90,000 3,40,000

Jg 7Y fb ReRr Wd Sced & ¥t Wi & forw smuRaa+ g,
guRaaTial @d 45% 3R 60% &9aT & e ReR Y8d § a7 o9
IATET 60% & I 31 I 75% & e 8 d9 20% I ded 7 AR o9
IAred 75% &FAT Bl UR PR Sl 8 Al SEH JAfARad 5 @ ghg Bl

AR ISP T 100% &TAdT db Pls URad- -al Bidrl 2 |
Hrefierar & faff= Rl W Turfag fasr = yoR 2 -

Capacity worked per cent Sales )
60 11,00,000
70 13,00,000
90 15,00,000
100 17,00,000

4. A W ST 2017 A8 BT AT T AR F AN 7 & -
Sale |Purchase| Wages | Mifg. Office | Selling
(All All Exps. Exps. Exps.

credit) | credit)

March 60,000 36,000 9,000 4,000 2,000 4,000

April 62,000 | 38,000 8,000 4,000 1,500 5,000

May 64,000 | 33,000 | 10,000 4,500 2,500 4,500

June 58,000 35,000 8,500 35,00 2,000 3,500

July 56,000 39,000 9,500 4,000 1,000 4,500

August | 60,000 34,000 8,000 3,000 1,500 4,500

amaeT frferRad gaemg &1 T8 € —

(i) Sers H T 16,000 B AN BT HIH FYadl & fofw 37 et 10%

PTA FYa W R AY AT A8 91€ BRI |

i) T 8,000 @1 JH B A AR A # eI IR

(iii) gffediel gRT 2 A8 IR UTEHT BT 1 A€ & JYR <& O 3 |

(iv) SET TEl &1 A 1,/2 718 AR o GO @9 1 A8 (o

I fHar SR |
1 ¥g, 2017 W YR 99 g2 & ol Jbs golc g919d Old Vb
99 T 8,000 BT

5, AP T R dor P e Saurel &1 fafor ot 21 9§ & 98l 7
g H B aTell SHhIsal BT YA 39 UhR UK ©

Product A Product B
January 1,000 2,800
Februray 1,200 2,800
March 1,600 2,400
April 2,000 2,000
May 2,400 1,600
June 2,400 1,600
July 2,000 1,800

g wfad B fF (1) e @ od # Brs AAiomee i J@ g (i)
IMTH 718 & Iy & e & SRR AT sasal @ e e § 9
ST (A e afzq)

Product R Product P

Production (units) 22,000 24,000
£4 £4

Per unit direct materials 125.00 100.00

direct labour 45.00 70.00

Total factory overheads, apportioned 6,60,000 9,60,000
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9.16 HH D
AN oEid : UAUE.  3FIdlel, dUe. IFald  (difed 9a+
Uit e, JRI) |

2, AN ogid : TAAL OF, BUd. AR, Ul e, (@earh
gfeererst, =S faeet) |

3. AT oidIdh :  3IdTd, AIR¥aN] Y g 1SUl, SRR |

4, URE GG : S0 THOYS0 3aldl Wlfecd HWa- Ul
STHIRT |

5. Y= ORgieh : ATl THITR.

6. Jain Narang : Cost and Management Accounting

7. Arora M.N. : Cost and Management Accounting

8. Saxena Vashist : Cost and Management Accounting

0. Khan & Jain  : Theory and Problems of Management and

Cost Accounting
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$BIs —10 YHTY ST (STANDARD COSTING)

ShIS B BRG]

101 RATAAT

102  YHIY AT BT 37 Ud gRHTER

103 YA AN @ e dcd I faRyar

104 U ANTT oRIibT & S

105 UMY ArTd fafr & o

106 UMY orTd fafr &1

107 IRAfA® AFTd fAfSr qom = AT Ay § efaR
108 yHg fReriRor @ fafer

10.8.1 Y
10.8.2 ekl
10.8.3 g

109 fa=Rvrer & yBR
10.9.1 RIEPIREERYIE
10.9.2 317 faeRomeT
10.9.3 TR fd@RomeT

10.10  HRI

10.11  &1dall

10.12 9T U

1013 9T YTl B SR

10.14 WURG YA

1015 F<H YD

S

9 313 © I © UTANd MY 59 Y & A (P ¢

. AT AT BT 31ef ST A |

. AT NI AT BT 31ETTT B D |

. AT ATTd 3R UfOeTRIe T # o} sl 9& | |

. THIOT RIS ST Yonferdi 3§ e ST | |
. THIOT SN UG S S A |

. I, 219 vd gREY faeRo & AR HR D |

10.1  YXdTdAT

Ui oiTd fafl & il ®ls VAT HIUCUS Aol &, orad
TN §RT I8 1 Sff 9a b aaa ffesl © a1 781 | afe 781, ar mest
g IRafdd W MR qT IR Fi g7 YA aNa—faf @& eria fAfia
Ud 9K D AN $ UJD I — AU, SH 9 YT AT D e,
Y, IATEA B AHT AT ANTa gd FeiRa 3= A It & | Si—oi &Rl
HT MWET BT 8, arRdid® ARl S Y arTdl | gedl @l SRl g
QM @ R B AN fI=ROnY wEd 2| 39 IR @1 eRer |fed
faeeiyor far Smar & difs ITRER AfdTAl &7 sflemar & fawg H g
far S\ iR Sfd wrdard & 57 D |

AT AN AR S1ed @ gd FRifrd Uil anTd 8, S e
wd gt Rerfrll & oranfa FeiRa @ ol 21 o' =R Sares w
friR <& 21 3% e uRRufal # doprel uRafia &= far mar 2|
31T YT ST oikdicheT YUMol 31erdT U URedih U Wi Uy B, e
I Afds # fd S aTel SR @ YHY ied Ugel ¥ & MURa @)
Q1 S 21 A g A BRHd T A GEdT & R WR - AfEd
P S €1 aRafdd IUed 8 gb & UTA dRdidd AN @ A=
J@l @ o yd iR vEdl § @l Sl 31 SEW UEIg 9 aRdfdd
oRemEl & ofdRi a1 fauRvll &1 uar o S 2| vewd s fuRei @
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Sferd Surg debrel b < b |

102 YHT9 oIRTd b1 31 vd afRver)

T T $1 ARR R odidd & 9 Yoell 4 @, o
T fdll ST @ aRAfdd ARG S @ O § | R qRT BM R
THIY AT B oAl aRdidd anTd I ®1 SR & 9 S d1h <R B
PRUNT BT ¢l Al g, Al 9ds § IRGdd R &I YH9T dnTd &
el X ST W | fAff~ fagi g1 oA g @1 < T g
feferRea § —

ST Td TS @ IAJAR, UHAU AN, AN &b bl Ub
de-ies 2, T Fdared @ gErear FEiRa & & fou ue Sare a1
AT & YA AR @1 JAT aRdIdd dRTd 9§ @1 SR 8 dlfds GERIHD
CAREIRIINIPECI T IS C

AT, 3 FTavs & (AR, YA AN T gg FEiRa
ANTa B, fT@! TUET YT & fHEidl AdTad & UHI Ud g JMaedd
I H B RN B

S Al AR B AR, “THIT AN UTell AN oi@idh &l U
fhar ST € SR gHg ARl @I AR qAT BRU AT BRI b forg
IS ARTAl B FHAITIT AR | AT B S 2 17

SI.3TR. Sfcelldia & IIJER, "UAIT &N &1 oferd VAT gd FReiRa
ARGl A ®, S S 98T I Sl & Sdfd I3, Scred ddb-id!, A vd
5 fe o watd fharg «ifde Srdemar & e Wafed 8l ok S &
s aRRefdl # v @1 Sl 8, off ReR g eygeiRe 8l & iR agd
3TERATE TJoT TUT &1 B & |

SURIRT YRUTST & MR R Dl S Hebell & fob YHT SfNTe, ATt
R @ Th ddHe B e siid dRIGUAdl 3R BRI &
AMRY R & MR R UAP haT & dANTa 3P Usel I & FEiRa &=
f ST 2 &R arafdsd Fwres w gy aai @ yd MeiRa sEdi | gorr
PR IR o1 ) S € 3R R S BRON BT UdT SNIdR Ua= Bl
JRad fbar S 8, s MUR W Jaw 3awid JERIHS SHIRIAe] R &
HiI=r H§ RS ARTAl DI JHIUT ARGl @ Tdel I& BT YT Bl o |

103 WHIY AR & o dd I faeyand

UHY NI & ol acd A1 faRward fforRad 2

1. YATAT T e — UATY @RI YoTell & Sf=aid Scdred IT al 3
[T ddl 1 YA AR Ugd | 8 FRiRd &R ot oIl g

2. qdfde AN BT REiRv — YHY dFTd & Sfaid arddd T
&7 AeRoT 99T AT & o R @ A ST 2

3. AT ARG — §9 UUTTell & = d I<Ifdd Ud AT G bR

P oATTal BT 3if¥ered fhar 9ar 2 |

4. T — U I YA AN DI dRdfdd AN | gorl B
ST B |

5, faeRol &Y UM — TEG IF=HIT AT ARTT DI ARdAdD AN
g R faeror =ra fbd 91 € |

6. freRvll & SR @B WIS — UG ARG Ul aRdfde dRTd & dr
R 3R BIAT 8, BRI B WISl $AD I I I 2 |

7. Redl &1 udr @ — fOeRell & fou S<RER BRI BT Ul
S @ U §9 BRI A R & & A= f[adwedl 31 a1 Smar
2, dlfds SATISHATTAR GIRIHD BIIATS! DI ST Fb |
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8.

T B RIS HAT — SR SR UG fdbedl B Rurc gawe a1
& SRl B, e R W Ua GURIHS $HSH Io[d) 9= H
IRATID AT DT YA AR & el & BT YIART BT 2 |

104 UHY AN ogihT P ST

UHIT ST YOTell & U@ Jeed feiRad § —

1.

7.

PR-FHIEAT H gfg — YA AN & AIH I gTEaqel FRIF0 R A
7eg el §| waql AR 9 dRigEer Td SdRddr H ghg
B B | gRumAd: @Il e Uil &1 AT AT HHell B
TV A A 315 Bl H Ferd BT U E |

SIRAMRIE BT R — 799 9 IRafde AT 3 R &1 HeiRor
R fIeRoll & BRON &1 gdT AT AT ®, HRO A B A W
9 9 P GMORI B Wl § b feRvl $ forg iR ale
IRET 21 39 UBR SRQIE  $I FERUT dR - Aq@AS
TforefierdT qerly ot 2|

RIS — gAY AT & W W YEIUG 9 dRdde ARTAl Bl et
= g Refd &1 FEfa f&ar o d&ar 21 g9a Aegd ¥ SdreA
®T JIfAT B arel T aeat W =T fosar i 2

qoTcyl FRIF0T @ YWEBRY 9T — YHIG AT W gored) R
AT BT GATAHNI U AR far e 7 |

TR BT GAA — AT ARG & TR BT J GAR R @ S g
S BROT IUTed BRI gd FIRT SFAM & SER W FHIad T8l
far 51 a1 B, arfes I GUR @1 BRIATE @1 S | |

Uee I WWIefiel §99H1 — UHIY ST JOTell & U & e WK
R I T@ Bl YHTEayel 1T BT e BT 2 |

qaa — YA AnNd @Y | Saree, Gy 9 av H S A
gfg B TFBRI U< Bl €, I8 W1 $hT THY S ¢ |

105 UHIY IFTd fAafy & oy

gAY orTd fafr & o fEfelRad & —

1.

THIY @RI e & orid AT e &g, St faeror IR 6y o
g, d 3MUEghd WieW Ud Wyl Bl © | e P |aiRd Hsyol
T U & ST € | 39 UBR THIY @Rt I & 9anT & 99 9 5™
B g B qhell © |

ARIRYT @i | Afde w9 # faexoie & fvemer grr f& ™
Al IR FAq FRFT G ST 9EhT & | e 9 gd AuiRa vEm
T AT faaed 8 R SIReR Afdd & Wi &1 Sl Iabdl &
3R T Tl WR & Biad bl S Fobdl & I Al & AR
T8 fd O W €| 39 UBR U IIIRI B AT TRATYAD 9T
REGIR

U NI U 3Fd fshal & AUGUS 8 o, foray IRdfdd onTd
B AT B S FHhdl 2| aRAAD AN B T dqY D ARAD
AN | e Bl S Gl 8, W 39 UBR DI JoIT I AR
uRelg T8l 8 dahdl &, Hifs 39 Ulhar H 3Fd U Ue I8 Usd
g, e dauvie SOk FaeR ¥ 8l fAd urar g1 saferv yom
AN gD 3eadd § 1 dhacl Welid died SfUd AFyasie 1
&I € |

gerIhi RUE &1 Fda ff sieTqd avel 8 Sffal & 3k g9 Ruie
@ AT | AT BT g9d B Ol 2| Ffh RUC d dHad Ayl
TRl vd dedl @ & yefia fhar Sar g1 o ue gRd 8
Ul Tl WR AT T Wbl © |
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5. yHg FEiRT @)1 & forg fHion, gereE, fasha iR faaror snfe
fohamall &1 fAaRoTcHD 31U BT Usdl 2| 39 UPR & RIIT H
AR @ P AU, JWBR AT BT ILIGRU IR IJARGIAE B
IR M BIT 2| o BB UMWl dd ST Ud qd bl @
UR™ H 2 R har S et B |

6. IS YA BT FAd wU A AT BT I R SEH GUR o
S, A FRET @1 SR I 8 ST ' | el e, afe gHd dnTa
fafer & e gRTuTa ol & orgaR S fhar i, a1 anra H
HA AT R ST bl § 1 39 UPR AN FRE0 SR AR § e
— I I I YA ANTa A gRT @ fRY 1 |ahd B |

7. IAEA B UR™ BF ¥ qd & FREdar & | Sded Ud o
gl Aifa FeiRa @ 51 Fadt 2 |

8. Y AT I & SFia sl & e\ar & 9 SRedydd uTd
T ST AdhdT 2| S MR W MWDl B 999 g UROM I

Pl AT GRIdT I g1 ol Fhdl & |

10.6 YHIY IFTd fAfy & SR

UHTg ARTd Ay @1 e frefeRad ® —

1. AT ART e T AR HRA1 9gd © @diar s & | yA FeiRa
HRAT T DA GATAT BIAT ©, diod Iod WR B AFIAT 9 gl
SR Tedl 2, Ol U ATddT¥dh AL bl Aol & § Iucie gl
B | BIC IMHR & Rl # 39 fafYy &1 AF] o1 98d HfoH
B 2 |

2. foF uRRefeRl % v FeiRa fasd w3 2 afe S aRadH &1 o 2
Al T BT GARIEYT 3aedd 8 Ol § | Afe QAT el fBar S g,
Al JHTT STSaq A ST 8 SR fIeRene H wad 8 e el I8
S 8, R YAFRIE $1 b ga udier gar & fb ogga ol

A GARIEToT Bl B TS 7 |

3. I YR Bl M Gt « forv I fAfyr Sfua =& 9 e
=

4. yaY R fAfY wedente Awid ywd ST Iad 8 | AR o H
gAlTE P 9a+T YT 81 Fehcll 2| U1 a4 81T 8, o1d YA BT
S W T © |

5. UHIY ANTA—fAf §RT S0 BR&I Bl R HRAT & e BFl ARy |
SIRER AfdT BT T0ST HRAT SHBT ST a8l BT ARy |

6. YHTY I bl & AT € i g8 Al aRensll # oy el fhar
ST AHhdl B | ST TN dad Sal Axesll # 9wd 8, STl yHIid
KIS BT IATEA BT & |

7. JATIT BT RO U =T &1 Sifed &M ®©, dife v HeiRd
B AT P ARSI B MaghdT dsdl g | 3 Ig fafdy S=f
Heersll & fofy Iugaa 2, Siel faewsi @ glauri Sude s |

8. 59 Sar # IR—9IR dhdie aRddy @) Iaeddal sl ©, a8
JHY AR fAfS @l SMUERT SIFT I=d =81 ®, dife 98 dIR—aR
YATY ¥ gRade HRA BY MaIBaT TS |

107 Y99 FTd Ay v arafas o fafy § efax
IR IR ARTd a2l YA o H dls 3R -e] J1HT Sfrd]

g, fbrg U H9r Sfed ol =181 erar &, i aFl dAnTa fafdat b1 Sewd

T3 2| Asdeg <Ff A & v & forw aam & {5 ST €,

fheg 3@T I8 e =8l & M1 U & 2| S99 g ofdR ferlRad

3 _
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1. UAM oNTa Ay @1 g 98f g 8, S8l dnd W |geEied g)
JAfhs X Od & dAT dRdfdd oiTd faf &1 9T T a4l
Teeretl #§ BIAT §

2, yaTg arTd fafy e fovawdm fafy 8, Sefe axafas g fafer
A+l favaag T8l g

3. T ANTd faf @iell uomell € 98 Udh dRddd orTd fafr ug
faraerft yomelt 2|

4. AT ANTd fafe &1 Sev widsy @& Sded @ folv e AMevs AR
BT 8, Al IATed DRI FHI SATGH 9 AIGUS Bl &4 H G
AT T AR IRAAD AN BT I 9™ & Icared & oy U
HYEUS TIR HRAT Fe] Bl © |

5. YA AN &1 U R FeiRd &= & a1g 399 uRads Fal fban
ST \hdT 2 TAT qolc H AMTIHATIIR ARl I gRac fdbar i
NEZUR

6. TG ANTd A & Ta @ v # Bl gEerd urd g § qen
IRId AT A ¥ aa & vy | 989 9 gaaR Ut Bl
=

7. YA SN & SR WX Scied & HRIETHAT AT Sl & aeT
IRAfAP AT STed &I BIRIETHAT Fai ddT ST Fahall © |

10.8 uETg fREiRor oo fafeet
SATEA & UAD 3 & oIy THIT oNTd (HeiRd & el 2 | |erg
H, wafRra g Rt &1 faaver fEfalRad @ —
108.1 AU
Pl g a1 B R yE Al Y P IHH AR B AHT
AR e &R W R AR 2| Sred & BH § Ugad s arell ardl
& g H fferRed e ura &) ot € —
(i) UI® IARA & oy foaei I o] &l AT & |
(i) YAP IR B AT UIH A F o= ARl &1 & g |
(ill) ST H Ugad ARl H e r—ar 1 8 |
(iv) 9% I ¥ Ygad AT @ FT Hed BEI | AR @ U A
g g9 I X FEiRT &R o9 & 9 GEl @ UE drTd
ERAAdS S BT Sl el @ |
| @ YHY AN, ARE0 @7 YHY AR X JEY g &R B
RIER Bl 21 (SCM = SQ x SP)
1082 %M
S P YA AN AN Bl AT  Aulgyl &) R R el B |
T 3@ MURY &Rd IHT T UBR @y Af¥ed e+ usd € @)
HOTGY! W1 HIAT BT GHIY TAT (§) FSIgXl & BT JHIY |
T R &1 o1 drel s1ffa! IR 81T 3 B &3 arel siffat a1
T3 FTd iR & et 2 |
@) A B AT A A S 9 gvel ¥ Bar ®, S Ud ShS D
faAToT R =g fhar o 2
@ Ao Ry AREd B W 99 ATl &% BT YANT BRAl
AR, T R A 90 R o 16 SueTe & Adhd 8 |
SHIE YHIT AOIGY AT 9 YA Joiqyl ) AREd %9 @ 918 ufd s@s
YA ARTa fAfRaa @ &1 |l 8 | (SLC = SH x SR)
1083 g
Ud I b Scdlad W AR Tl 5 & AMIRE 3 s UK
& FI By 9d 8, el &% AT gvel W, gde sW "uel R AT g
SN & JMER R HR=d @7 S 9! © | &9 q744: & bR & 81 & —
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(@) uRadTelid =g — 3 =¥ IARA H gig & Ar—Ary uRefid s
ST © 3R Ui sS99I B R |

@ RerR g — 97 A W SURH A1 & Ted de & A9y y9a
el gsdl 7 | I U sraRafid w&d 2 |

109 fI=RoMer & ybR

gd EiRd JAMT T adfdd IRV & a9 Ui S dlel 3fax
&1 B faeRone ded €| ArTg faeRere g v UeR & 8 € —
(1) I fJeRo
(i) =™ faaRome
(i) SRy fa=romer

@n  uRaaTeier SuRerg faeRoTe

@  Rer IuRery fa=Romer
109.1 AT fa=RoTer

) freRoTer ARl & aRdfae @Rl vd gd srEi ol &
IR BT YT HRal 21 39 ST HRA B U aRdfdd Scred & folv
A AT 3R aRafdd dFTd SId @1 STl | U9 dRTd 9949 J413T 3R
UHIY J& BT OIS BRI 2 3R IRAdd AN aR<ifdd A1 9 oI Bl
TUHHE B © | Al fERoner @ SRy 9 & qea ¥ rerar gfg qen
A B AT B BH AT F YA B HRT B B |

AT AT fqeRomer = Al 4o faeRone + Al SudnT faeRone
a7
Material cost Variance = Total Standard Cost — Total Actual Cost

AT fAeROTer & AR ST B § —
1. et gou faRomer —

Material Price Variance = (Standard Price — Actual Price) x Actual

Quantity

2. AT TR feRoTer —

Material Usages Variance = (Standard Quantity — Actual Quantity) x

Standard Price

3. At st fa=Roner —

Material Mix Variance = Standard Price (Revised Standard Quantity — Actual

Quantity)
4. T Seured faeRon —
Material Yield Variance = Standard Cost Per Unit (Actual Yield —
Standard Yield)

a1
MYV = SC (AY - SY)
JQIENUT (Illustration) 1
A &1 TS IRl Ueh e HEET 9GR8 | ued gar o

AT AT faaROTer @7 0T BT |
Material Standard Actual
Qty. Price Qty. Price
X 10 kg 34 12 kg 33.75
Y 15 kg 35 18 kg 34.50
25 kg 30kg

gl (Solution) :
Analysis of Material Cost Variance
Material Cost Variance =(SC-ACQC)
=(115-126) 11(A)

This is explained by :
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(1) Material Price Variance = (SP — AP) x AQ
X=(4-3.75)x12 3
Y =(5-4.50)x 18 9 12(F)
(i) Material Usage Variance = (SQ — AQ) x SP
X=(10-12)x 4 8(A)
Y=(15-18) %5 15(A) 23(A)
- 11(A)
JQIENT (Illustration) 2
'P' BT 9 BT THIY 9 dRdfdd arTd 74 € —
THq EINSICED
T HAT I AT T
X 60 Unit 5 per Unit 50 Unit 6 per Unit
Y 40 Unit 10 per Unit 50 Unit 8 per Unit
AR AT fdeRoTe ST BT |
gal (Solution) :
Analysis of Material Cost Variance
Material Cost Variance = (SC - Nil
AC)
= (700 —
700)
This is explained by : 50(A)
(1) Material Price Variance = (SP — AP) x 100(F) 50(F)
AQ
X=(5-6) x50 50(F)
Y =(10-28) x50 100(A) 50(A)
(i1)) Material Mix Variance = (SQ — AQ) % Nil
Sp
X=(60-50)%x5
Y =(40-50) x 10

IaIeXYl (Illustration) 3
Uh HREM H Y919 807 § 60% didr 9 40% Sial & | Scred H

BN @I YA 7Y BT 10% 21 U A8 & dR<ided Scdrad o AHdl

AT faaRoTer @) ToET ST |
Standard Actual
Copper 30kg @ 15 per kg 25kg @ 15 per kg
Zinc 20kg @ 10 per kg 25kg @ 10 per kg
qR<fdd Icared — 43 kg
gdl (Solution) :
Standard Mix Actual Mix
Copper 30kg x 15=% 450 25kg x 15=% 375
Zinc 20kg x 10 =% 200 25kg x 10 =% 250
50 3650 50 625
Less 10% 5 - 7 -
45 < 650 43 < 625
, 650 130
SCPerUnit = — =—
45 Q
130 = 43 5590
SC of AY = = = 621

9

Analysis of Cost Variance

| Material Cost Variance

= (SC of AY — A( |
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of AY) 4A
= (621 — 625) -
This is explained by :-
(i) Material Price Variance = (SP — AP) x AQ 0
Copper =(15-15)x25 0 0
Zinc =(10-10) x 25
(1)) Material Mix Variance = (SQ — AQ) x SP 75(F)
Copper =(30-25) <15 50(A) | 25(F)
Zinc =(20-25)x10
(iif) Material Yield Variance= (AY — SY) x SC 29(A) 29(A)
per unit T 4A)
= (43 — 45) x
14.44

1092 & oNTa fe=aRoner

Pl a8y & SIRd ShIz & aRddd %9 AN 3R TH9 57
AR & W 9T Sl aTall AR &1 819 AN [JeRvIe SEa & | U
S9 SARTT &I U1 YA TG99 HI YAT ASGY) | IO &R & BT I 2 |

S AT faaRoTer &1 g3 7 8 —
Labour Cost Variance = (Standard Labour Cost — Actual Labour Cost) or
= (SLC-ALC)
SLC = SH x SR
ALC= AH x SR

9 NI faeRoNe IR YHR &l BT 8 —
(i) &9 99Y faeRner —

Labour Time Variance = (SH x SR) — (AH x AR)
(i) M g f=Roner —

Labour Price Variance = Actual Time (Standard Rate — Actual Rate)
(i) PR I fe=RoNE —

Idle Time Variance = Idle Hours x Standard Rate
(iv) =M 87 faeRoner —

Labour Mix Variance = (ST — AT) x SR
(v) & SdRT faaxons —

Labour Yield Variance = (AY — SY) SLC Per Unit
JQIENYT (Illustration) 4

CIESICED A
e Uiy sorg 6 8
EEEVR CIEEaE) 3 2
Gl S ARTd 18 16

S I3l H 3 AN [deReNeT S DT |
gel (Solution) :

Labour Cost Variance =(SLC - ALC)

=(16-18) 2(A)
This is explained by :- -
(i) Labour Time Variance = (SH — AH) x SR

=(@8-6)x2 4(F)
(1) Labour Rate Variance = (SR — AR) x AH

=(2-3)x6 6(A)

2(A)

JQIENUl (Illustration) 5
Th HREM & forg faar w7 —
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T & AR &1 den 50
qTE # YA fBd Ty 9040

A I Ul "ue] % 0.80
Standard Output of the department per

hour taking into account normal Idle Time 20 units

AU & UAH AwE H udl g B [GEd W & BRI 20% dHR
|HI @ qraole A1 1000 SHISAN TR TN AR AGI I aR<Ifdd &R 0.90
?qY Ui goeT off | ¥ faERone 1 T BIfT |
gdl (Solution) :
100 units x50

SH= —————— =2,500 Hours
20 units

SLC = 2,500 x 0.80 = A 2,000
AH 50 x 40 = 2,000 Hours
ALC = 2,000 x 0.90 = A 1800

2000 hours = 20
Idle Hours = - = 400 v

100
AH for the Production = 2000 — 20% of 2000
= 1600 Hours
Labour Cost Variance =(SLC - ALC)
= (2000 — 1800) 200(F)
This is explained by :-
(i) Labour Time Variance =(SH - AH) x SR
= (2500 — 1600) % 0.80 720(F)
(i1)) Labour Rate Variance =(SR-AR) x AH
=(0.80—-0.90) x 2000 200(A)
(i11)) Labour Idle Time Variance =400 x 0.80 320(A)
200(F)

JareNYl (Illustration) 6

T HREM H 100 HolgR gad & Td Aoyl 50 U4 Ufey gver ¢ |
U HRI g Yfd Ade 40 T Y99 e 10 gohrgar gfa A7 gve g

AE @ Udh AW | 50 SIfA®T &I 50 U4 Ufd €ver, 10 $iAd BT 70
09 ufd |ver qer 40 sifeT &1 40 U9 URY GvET &1 TR | Ao BT
A BT 7| aRafde I 380 sdigal off | 79 @RE 8H @
PR FREM H 8 S Adh B el 8l AT | 5¥ faaRoner &1 fageiyor
DI |

8ol (Solution) :
380 x 100

SH = ————— =3800 ©U
10

Actual Units X One Gang Hours

SH

Units per Gang Hour
Here one gang hours is 100 because 100 men are working.
SLC =3800 x 0.50 = 1,900

ALC is:

50 x 40 2000 Hours x 0.50 = ¥ 1000

10 x40 = 400 Hours x 0.70 = < 280

40 x 40 = 1600 Hours x 0.40 = T 640

4000 Hours < 1920
WRIE °UC = 100 x § = 800 &9

Analoysis of Labour Variance

| Labour Cost Variance =(SLC - ALC) |
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= (1900 — 1920) 20(A)
This is explained by :- -
(i) Labour Rate Variance = (SR — AR) x AH
= (0.50 — 0.70) x 400 =
80(A) 80(F)
= (0.50 — 0.40) x 1600 =
160(F) 300(F)

(i1)) Labour Efficiency Variance = (SH — AH) x SR
= (3800 — 3200) x 400(A)
0.50 - 20(A)
(ii1) Idle Time Variance = (Idle Hours x SR)
= (800 x 0.50)

1093 SuRSY faaxomer

HA I B YA IHH YAIUT SR Gl R 599 IAGA IR
yHId gdhrsdl & forg MuiRa &1 Sl 81 fhr ysiiua &rd gvei & TorEr
gAIfd B R & MR W &1 STl 2 |

Overhead Variance = Recovered Overhead — Actual Overheads

or
Overhead Variance = (SRU — ARU) x AU

SuReyy Tl faeRorel & <1 9 4 dfer 11§ —
@n  uRaaTier SuRerg faeRore
(1) Variable Overhead Variance= (SRU x AU) x (ARU x AU)

(SRU - ARU) x AU
(i1) Expenditure Variaance = (SRH — ARH) x ALH
(ii1))  Efficiency Variance = (NLH — ALH) x SRH
@)  Rer SuReyy fa=Romer
(1) Fixed Overhead Cost Variance = Recovered Overhead— Actual Overhead
(i1) Fixed Overhead Expenditure Variance = Budgeted Overhead — Actual
Overhead
(i)  Fixed Overhead Volume Variance = Recovered Overhead—Budgeted
Overhead
Yield Variance = (AU — EU) x SRU

JQIENYT (Illustration) 7

M R T yek @ SuRey fa=Ronyr shd HIifor |

A IRAfd®
e # STeH 5,000 SHISAT 4,000 IHIZAT
s gue Uiy SHIS 5 T 6 TUC
$o S =G 25,000 T 24,000 €U
IRacee SURETY T 10,000 T 12,000

8ol (Solution) :
Calculation of Variable Overhead Variance

Total Variable Overhead Variance = (SRU — ARU) x AU
=(2-3) x 4,000 4,000(A)
This is explained by : -
(1) Expenditure Variance = (SRH - ARH) x ALH
=(0.40 — 0.50) x 24,000 2,400(A)
(i1) Efficiency Variance = (NLH - ALH) x SRH
= (20,000 — 24,000) x 0.40 1,600(A)
4000A)

Working Notes :
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10,000 10,000

(1) SRH = =0.40, SRU= =2.00
25,000 5,000
.. 12,000 12,000
(i) ARH = =0.50, ARU= =3.00
24,000 4,000
25,000 = 4,000
(i1) NLH = T 20000 Hours
, 5,000 X 24,000
(iv) NU = —————=4800 Hours
25,000

JQIENT (Illustration) 8

g Al SR gAd anTa—faf &1 U eRal @ SR draeaR
2017 & forg o e qurtel =it 7

A Manufacturing Company operates a Standard Costing System and
showed the following information for October 2001 :

Budget Actual
Units of Output 4,000 4,250
Working Days 20 22
Labour Hours 40,000 43,000
Overheads Expenses 20,000 < 19,000

fafr=r srucger <y fa=RomeN &) TOHT BT |

Calculate various overhead variances.
gdl (Solution) :

Working Notes :
i) SRH= 22-%0.50 (ii) SRU = 2220 —
40,000 4,000
A5
(i) ARU= 2%0_z T
4,250 17
(iv) NLH= 225 4250=42,500 hrs.  (v) NU = —22 «
4,000 40,000
43,000 = 4,300 units
40,000 4,000
(iv) PLH= x 22 = 42,000 hrs. WPU = —— =
4,400 units
Calculation of Overhead Variances
3. S 9T dTel Al & IMEIR W
Total Overhead Variance =(SRU - ARU) x AU 3 3
= (5.00 - ) x 4,250 2,250
This is explained by :
(i) Budget Variance = (SFC - AFC)
— (20,000 — 19,000) 1,000
(i) Volume Variance = (NLH - SLH) x SRH
_ 1,250 1,250
= (42,500 — 40,000) x 0.50
Volume Variance Consists of :
(a) Efficiency Variance = (NLH — ALH) x SRH 5s0*
= (42,500 —43,000) x 0.50
(b) Calendar Variance =(PLH - SLH) x SRH
— (44,000 — 40,000) x 0.50 | 2000
(c) Capacity Variance = (ALH - PLH) x SRH 500
= (43,000 —44,000) x 0.50
Total (a) + (b) + (c) 1,250
Total (i) + (ii) 2,250
§. 3PS B MUR W
% %
Total Overhead Variance as above 2,250
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(1) Budget Variance = (SFC — AFC)
= (20,000 — 19,000)

(i) Volume Variance = (AU -SU) x SRU 1,000
= (4,250 —4,000) x 5 1,250 1,250

(a) Efficiency Variance = (AU - NU) x SRU

=(4,250 - 4,300) x 5 250*
(b) Capacity Variance = (NU -PU) x SRU
= (4,300 — 4,400) x 5 500%*
(c) Calendar Variance = (PU-SU) x SRU
= (4,400 — 4,000) x 5 2,000
Total (a) + (b) + (¢) 1,250
Total (1) + (ii) 2,250

10.10 NI

JHY AR 01 & a8 Al 8 foes sranta wiosy | 6 o=
drel IAEAT & JAY de, Usel ¥ B Q@ FEiRd @) forg o 21 s9e
qeard dRdfdd AR & (A= |l (AR, s qen faeRen) @ e
Y AT (9 FEiRd @mTd) | @1 Il & 9 Qi & faeR0 a1 Rl &
Ul ST ST B STd: faeRvl & BRI &7 favelo wRe AR
B B QU Y o 2| 39 fuRer # WRem @ addd 9 i @
Icare foramell & e # I@r T 2|

10.11 STl

YA X (Standard Rate)  — IAE AYAT P W HRRA IAD
2ofl & sIffpl BT <1 S dTell Holgyl UHIg
R BB € |

faaRor fdwetyor (Variance Analysis) — JHIY g IRAdd AT
H <R B! foga Sifg 9 I G9E DI
3ffeper BT B faeRor fweiyor 7 |

3Jdel fa=RoT (Favourable Variance) — O gRdfded o gl
THIY AT W ¥ Bl 8 Al 98 [aeRT Srgdqe
fEeRoT BEeTa © |

gl fa=ROT (Adverse Variance) — Od aRdfded AN Rl UHM
AR W Y% BRIl 2 A g8 Uladd faeRer
HEA © |

UHY AT (Standard Cost) — Y R Ud g EiRd @ g S
& g TR B Iid U (Mf¥ed @ @ fou
arTa & faf 9@l & forg asme emR W
iR @1 S 2

YA UReg¥d (Standard Costing) — gATd uRe™ & MR UHIY
ANTAl BT TAR HRAT U FTDT TINT BT,
SEC MG R ECR R TR B (S 6 G T ]
feRoll &1 S PRUT B MER W {Jgeryor
A A B

10.12 91 Yo
I. Tarsy & fFrfafed # 9 Tde $oF |’ § AT SN’ -

State whether each of the following statements is 'True' or 'False'.
1. Gl SERd SN e iR AT SRy A faeRr
=1 g < Fad ¢ |
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Material revised-usage variance and material yield variance can
give different results.

2. 9y Safy JEr faeRer Al 9T AR B7 Ue SufdeRor
=

Material yield variance is a sub-variance of material usage
variance.

3. oW At 99g feror &N srae faaRor =8 & waar
2l
Labour Ideal Time Variance can never be a favorable variance.
4. e FfSpy 997 &1 a1 59 R fO=RoT & g3 H§ AT &1 o
S} H aRdfdd Tl H BT B |
If there is idle time, AT in Labour Rate Variance stands for
actual time worked.

5. faoRor fageiwor # daa =i =Rl & & sreuas fear Srar
g

Only controllable variances are studied in variance analysis.

1. Red Il @ gfd S| (Fill in the blanks)

1. UMY AN oG TBATD BT o H g |8 fdam
ST HHAT T |
The technique of standard costing may not be applicable in case
(o) T

3. @A S AN fATROT o BT B |
Total Labour Cost Variance .............eeeeeeevenen.
4. fafSpg @9 fR=ROT 2T 2 |

Idle time variance is ........c.cceceecvennene
5. Yl SuA f4eRer = AT BSOT fABROT 4+
Material usage variance = Material Mix Variance +

10.13 91 9Tl B IR

A I1 6 Ul b I

1. 3N 2. 9 3.9 4. I 5. JIA

Re I a1l o1 & IR

1. DI ARRAMI (Small Concerns), 2. dTe] UHMY, Hl YHY R AT
YA (Current Standard, Basic Standard and Normal Standard), 3. #1H <X
foaRoT + M & RTeId fdeRUT (Rate of labour variance + Labour Efficiency
Variance), 4. M%pT 7T x & (Idle time x Standard Rate), 5. ScURT
fa=ROT (Yield Variance).

10.14 MUY URH

6. YA NTd oiRgidhel dl URMING S| U9 &% & aR |
|HSTSY |

7. f@Rol & yeRr fafEu| sgee Td ufdge faRor @ 9r #
GEEIEDE
faf¥~1 YR & Y919 9dT80 |

. A fIaRT @ &1 HRUT T |

10. 5 AT TR & YHR Farsy |

11, UHIY ARTT G AT ANTd H R aaTsy |

IERIRED
1. =1 ol A e arTd faeRene sitd IR |
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TH1Y CIESIEED
AT 3 70 units @ 3 per unit 60 units @ X 2 per unit
AT 9 30 units @ T 4 per unit 40 units @ ¥ 3 per unit
JHIY IUTG—100 SISl IRAfdd STET — 100 units
2.
Standard Actual
A 40 units @ I 50 per unit 50 units @ ¥ 50 per unit
B 60 units @ < 40 per unit 60 units @ X 45 per unit

& Mg ol § AT qod faeRoner, |l ST faeRner qer |/nTi

fRs7o7 fa=eRoTTer Sa IR |

3. UH Tdid & colls dREM # yag fAsmor § 70% a@Er @ 30%
ST & | S<aTed &l YA B gge @1 10% €1 U A8 & e
IRAfd® IATEd o YATT A fI=Rner sid Sy |

Standard Actual
Copper 2,900 kg @ 14 2,800 kg
Zinc 1,100 kg @ 4 1,200 kg

4. UH I & IAGA BT YA =1 & —
X -10kg @< 5.00 per kg
Y - 15 kg @< 10.00 per kg
qredfdes fasor
X - 12kg @3 5.00 per kg
Y - 13kg @3 10.00 per kg
ged ARl | AR AR fa=Rorer Sd S |
S. JHM :
29 &R = 25 U9 gfa ey
gfd s&ls gve = 25 HUC

qRAfd® ST :

SIS 210 SHISAT
S 28 U ufay gver
P fHy T gue 580 EUC

st faeRoTe STa BT |

6. ﬁﬁammé?mw
A — 50 HAuigx @ T 3 Ufd ©veT 100 HEl & fory
g — 100 ASIGR @ % 1 UfT "ver 100 gvel & forg
EISSIECACING I
A — 60 HOlgR @ I 2.50 UfT ®UCT 100 G & forg
g — 90 Hulgx @ ¥ 1.50 UfT ®UCT 100 Gl & forg
$F NI faeRvTTer garsy |
7. 941 959 UP O] A AU IR H IR HRd 2| 9 YI¥ T
Afge TFl UBR @ 99 & © | ¥ @ fog yA™ faq § —
%Y 8000 HUC (@ 50 U Ufy HueT
HfZeT 8000 ©UC (@ 40 YW Uy woeT
IRAfd® @ :
%Y 9300 ©9C (@ 60 U Ul HUeT
AfgaT 7000 €9 (@ 35 U WY HUeT
7 # R & BRUT SF UHR S S 50 €S B oIy 9BR IR |
59 fqeRoner @ T SIS |
8. T ST 30 WITE H ORT 81T, Roraas gaifud oM - & —
Gl 100 AR D HOTGRl T 65
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g BIYA 40  ATCIRD HAog T 36

SIEINIRG] 60  WKIed AT T 24
qR(dd BRI 32 AXTE H gaTl e anTd

EaNK 80  WIIiedh AT T 65

g PRE 50  WIKD HOIGY % 40

SPIRIRG] 70 WI<IRd Ao T 20
st faeRoTier &1 faveryor IR |
TUh HFN A TH a¥ b oy SURSI BT IFATT 96000 R & |
$HHAT ¥ # 300 fF Ferdl 2| I8 ufdfes 8 99¢ &R d_al & | a9
& foU @B Ioics IART 24000 THSAT T A SH b forw
qRdfde TH6 e & —

IRAfdd IuRe™ 8500

SICICE] 2100 SHIZAT

ERTE T 4 gue
STH ANTd fIaROTeT Ud SO g faeRoner & ToE1 ST |
U HREN H U0 T8 JAT TG 2000 SHISAI 8, IR ST B

Yo il H aRdfde e 2400 $h1sAl ol | 39 AE & ol BT A
e o —

LI EIESIEED
Y 800 900
gRad=ei 500 500
g aRad-efier 900 1050

g & aRE fRar T sifdlRed 99 o e fod & & @

IR 7| 31 IRIATNT g Th—fagrs Rer g g—fagrs uRad+eia 21

Y faaRoTIer 7 IO B |

10.15 <4 I

1. NI oG : UAUS.  3WIdlel, $Ud.  3Wdld  (dife 9a+
gfecTdn e, 3TIR) |

2, AN oEid : TAd. O, BU. AR, Ul fiRTe, (oo
gfeeterot, 93 faeel) |
AT SI@ih= @ 3I¥aTe], AIeTAN] Y g f$Ul, SRR |
URE GG : S0 THOYS0 3aldl Wifecd wWa- Ul
SR |

5. Ue= G : IRIATel TH.ITR.

6. Jain Narang : Cost and Management Accounting

7. Arora M.N. : Cost and Management Accounting

8. Saxena Vashist : Cost and Management Accounting

9. Khan Jain : Theory and Problems of Management and

Cost Accounting
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$hIs —11 APHS d9ic (CASH BUDGET)

ShIS B BRG]

1.1 URTEAT

112 PS YR HRA & S

113 s Uae

114 TR BT ATIHAT Ud Hed
115 ds A9 B [URT w1 el I
116 P doic

117 P Ioic BT 37

118 IS goic BT HA8W

119 P dolc TIR I Bl YOIl
11.10 R

1111 cTdell

1112 9 9

1113 9 U B SR

1114 ARG U3

11.15  F=4 JRD

RO

39 SIS B IILUIT b UTATT MY 30 I 8l b o

o SHHT THRI I g UG Ud IS Hecd DI T3] 9D |
. JAwms Y B [ERT B Tl Td DI FH D |

. AHs qoic & A Bl S A |

111 YXJIdHAT

UAd ARG FRAT BT B ALRAT Pl FaARs w0 F IAT @ [olg
3MITAG g BT ITTHAH AT G Ale] FHRT B ATdHeld SUANT Bl
BT 2| Adpe, U 9 g wEfowr o1 gt wwfoal | affera faar smar
2, 399 9Id FEdQUl AHS BT AMT SIAT 2| §HD (AT AR B LRI
STE, Yo DI W B ™G TEl 2| FqA H sHd "yl fAd
Pl G U TH AR BT Sildd 9 bedAl ToAd del 8RN, O UHR
TR ¥ TG B B BM R A A geR @ gnwmRl @ R 9T
I UBHR IGAN H Adg DI BH dh JHR B FHRIARI I Iq~ IR
Tl 2, g - Faara o @ Refa # 89 W W @R ud et
AME & I & oIy 3Maedd Adbe U Tl B8Rl © | 3HD & BRI
M BT ABs & wT H U 9 BFT  Adbe & AR &0 g S
@1 gt & forg v S &1 Ao 2|

112 XPS YR A D S
I H bs AHRT I dhg wU H P W WIdl 2 | b

TRATH AHRT BT 8 | S9d] dReldl BT ol AT o & A IR AW ST

AHAT 2 | ST HTS I F IRAdT I B J&I A DR A § —

1. IER Se¥ (Transaction Motive) - TIHI & USRI & HRT BT
R B B oIy GRRAT DI Adg B SIwxd Bl & | IIER0T & forg
Ahe bs R & fhar SIar 81 Abs 3aig dIl Abs di2dig
i T 9 B Al Adbs DI ALIHAT B B | @ B T B
foTg Abs & IuALIdT & FaA™ gRT GHREd BT AfT Aawah
=
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2. Aaddl Se¥d  (Precautionary Motive) - S H WRAT U
Hbchleld oAl & oIy o Ads ddha & wU H W & | IIq™
#H B W eRFe gcarl "fed 8 Addl 8, RTNe Horawy
FIAR BN JHE B FHdl 71 v Rafd § g=m & forg 4w
T RGO 2| e, 9%, gedia Ak T @ @
TR B |

3. WET SeW (Speculative Motive) - #fdsr # gH aret A—WR H
IR & A HHM B forg WY JAbs B MMATIHAT B Bl A
ATHR ™ 41 fQelm Favdd 2 IR BN 1 | 31iq I SIRgs ol 81 2 |
7 STERT W I YT BN B forv ¥l Faqrg Vb 4! 2 |

113 dbs UgE

Bl 1 IgA™ | Ahs AT Jbe Jod FHRMAT P Y= 980 Had
RGAT B | g0 Sfad Ueve Jgary b ReRar ga™ &xal 2 | JAbs DE b
ERT AR Y+t FIAI BT AR=IRAT DI BIIH &1 ST Fhdl © | I8 39
a1 BT GARTd FxaT & & o # Ao &1 JaE & | G Ahal B
U T B
o L 99 BF B AR — e U BT I e SUTd
T fhl el BT WR AT T BT AHTH B B I A Uh BH &
ERIT & e 9 2|
g Ya gRT JFqaT 5 9l R oy forar smar 8 — SfE o7
(Right Quality), Sferd AT (Right Quantity), Sfad ¥Hd (Right Time),
Ifad A (Right Source) 2T Sfed ord (Right Cost) |
S9P! b U & 5 R's 1 F8 Fad © | T ©U W Adhs Ya=
% IR Usc| BId B —
1. JAps R — UG IfId Ibs BT AEIHA] Bl Tel & I
g ®r =R | 39 ol Abs aoie s9T aifed | s forg
g 3Taiel a2l Adbs dfgdisl & AN o1 form S =2,
aIfs Q1 # IR UdT T ST 9 |
2. AHe T8 BT g — Abs & FUSY g YAl & Hal G7I W
B B T Aps BT ya=T T TSP 2 |
3. IR AHg AT — AbS UG Bl U B Abs AR Bl
AT dAT RIbe HHI & Y9Il DI &1 H A §Y 3Reldd b
AY BT iR BT Y R
4, AfRa Tws &1 /RN — AdHs yg=A &1 @A Uge] AUEH
b BT FAFRERT ST &, 9 Jadrg & o & i 87 9 |
gqa ol e &1 AT oo I ufengfoal & e d& ey
# frar Srar 21 ufosforat @ gee @ g g7 o ' e 9
JReA, URauaaar der fJuoreiiaar & &e § @1 S difds a
B JRATAAT 3B BT |

114 AT BT JAMAIIHAl UG Had

fdl Nl =aEr 4 Adbs, AU & IRR H & D FAM BT B |
JIA Bl GAT® WU F TAN B U I8 IMAID © b AqdA™ H e
DY DI FARAT Bl S | AbSaldl fdl TReAdBIal & RIf gadqry &
foTy JHAFEE 8 Ahdl § 3R IS 3R DI GeH B Al & | S
TRl ¥ FGAR BT 980 9 o™ U B 8, o 7 € —
1, e A &I AR it |
2 QA A BRS AHE berdl bl o, RT99 Sed &|ar ud
ol # gfg o< &Rt 2
3. Holgd averar R arel waardl & d@f 9 R e I8 § |
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4, fea—ufafes & oAl gd oraml & forg Wi s B raegardr Isdl
g

T B SR, FRI T4 AE H G |

IS PIY FIAR & ATdTbTel bl ReIfel H GRem Y& Bl ¢ |
I P, ATTAIID AT BT A IS H AGE PRl |

8 EETRIS SAR FGMd BT AHAT B § FEAMT |

N o o

115 Vdbs AY DI AIRT BT Il d

s Y Bl [MUIRT B Tl Il BT guiF =faIRad &

1. AR BT YR — FTA Pl GoHid & FFAR ATT—AT Bl © |
FB JqAEl H S goll @ fE snavdar g B, d | #
aRel Goll &1 Savadhdl XATg Yol & ifdd gl ®, d@ a 9 o
&3 ©, S8l vl Yoll &l ATaeIdHdl 31 Faardl &I goidl H Afdd
BT 7 |

2, Th B Faad § Rerfa — afe ey & oy &7 a1fds | |
RGT ST ©, 9l 99 FGA™T DI Adbs Bl 3fSdh Maegdhdl Bl |
3D ORI &F A3 H W WeH W AdS DI HH  MITIHl
B |

3. MR P AF — AR DI AF BT TG H TG & JAhs B
JMMATIHAT BT YAIFAd HRaTl 2| BIC IIArR BT 98 Fadrll Bl
T H BH RAbS DI IMMAWIGAT BRI | IIERV & [olY Th K
fashdt q@rRl w1 HR FEAT gaErl @ oA H O JAde Bl
AMITIHAT HH BT |

4, PraF o Reafd — S @aar U kol &1 YIaE R bRl
IEd 8, S IMd Abs B AMIHAT Bl 2| 3D UG o
IR 0N @ A H & B o, S© BH JD$ DI MMIeIahd]
BT 7 |

5. HI—AHa o Rafy — aft g SuR fawa &1 afds 8@ <J &,
I S 31fd Abs P FMATIHdT Bl 2 | dfe FIIIe Wl SUR
P P S AeT <d §, Al S HH AbS P ISl Bl T |
3P ARG 3FR d Adhe BT P 78 < 8, AT S= 3P g Bl
JMITIHAT B B |

6. Joi ¥ Ty — IR ARG WRT b TR Sl A AW B T,
Al SHY SD] ARG Aolgd Bl 8 R J HH Adhs H BMH B Fdhdl

=

116 VbS Joic

FqAd UH U1 U ®, S FR=R gerd W&l ® iR 39 foR=aRan
P g IEH B ol AIAR BT W Swadd [AdNT @ IR YTl
el Usdl 3| 39 oY a9y 9qd guR Ud g ddbeild & YART WR g
<0 £ TOH 9 T WGl BT IATed Ud YR awgell § gER Rd B |
IeA Ud fasa | IS AR g9 O § 3R g9 AR Bl Ah
M B oIy JAds @F MMAWIHAT BT 2 | AIAT & A%hal Adiedd & forg
Ahs BT YargaH daedd 2, s foly Adhe dufc /T Ofidr 21 g9
ERT Adhe B W TG A BT SAM T A1l 2 | e &I Wi vd
YA DI A I FHY FTA Bl Qreablel g, W aRRerfaa
Td IHM SMAIDHAST AMG & AR e AP, Ieured e Bl
f &= F a1 ST 2

11.7 Vps doic B ayet

U ¥ e & oy s wiitqdl ud 9erarl o faaror s
AT W b AR UG HH BT gl Ve Afed @y & forg o
ST §, Rdhs gl heeldr © |
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I F@l H Abs qolc U AEAIAS Al & forg [fdaa smafer 4
AT b UIETAT Ud Tl &l faavor gram 2, R4 A oy @l
Rerfey &1 91 A1 BT 2 |

AT T8 QA & JJER, [dbs dofc Wl 3@ & g Adbs
oIt SR A BT 3T & |

O 99 B @ SIUR, TP Ubs dule A= FHY <RI H Udh
ATHIY S HIT & 9El g AT Td [bg YITAAT BT STFAT Bl = |
118 RS Joic B Heed

AP dolc B 1+ A8 & —

1. Abg D 9 AEARHAT BT AN — Ahs dolc & Aegd 3
IR BT g AMTTIHAA DI DN/ JFAM H Ferar e
2| 3D WRIH W UGS B MGl HT AgAM B WGl E,
T Ferar ¥ Adbs Bl el B4 H Fiaer el 7 |

2, JAps AT TR YA — Abs dIolc & HIH A JIANId G B
AT BT B fHAT ST Ahdl 2 | SO GRAH B ArUSdl &I g1l
ST AhdT §, ATF 81 ey BT Al fafra far o wadr g

3. AR T — o e T & folv av & A3 Adbs b
Al SaeIdhdT Bl © | JTRRAT DI L B & fol¢ S A™ie
My erfy emavas B |

4. U o1 H HERIP — b goic I AGINIS GeE a1 o @l
R &1 9 TR ST Fabel g 4 R0 & oY U Folga
JMER UG &RAT & | 3HD AT & d18 &1 H9 DI Wi fbar
ST 2 |

5, s RS — Ads goie Abs e § € gge ear 2| afe
s B B IR Ol 2, O FIAR H IMMAID AbS DI I
D ST FhA 7 IR I Abs B AWBAr B B, AT S AU
araf # fafafra fear S dear 2

6. I golel @ fAHir § 9ERe — 9 9ol oY Sded doic g
faspar goTe onfe & IR &= # 9 TEF 2 |

7. IS HHFG D U TN 98 — Ads g9l Bl AMaeIHal B T
g TFI UBR & JIERI Bl BN ©, fhg 99 @@l & forg
SHPT H5d 3R 9¢ I 2 |

8. 999 ¥ HE”—b — 39 duic &l A8dl 9 = fharce Ioiel,
S HREE o, 9wy, 9rg, fafErr enfe fhaei § sy
zerfud fhar ST Foar B |

119 Bs duic JIR BRI DI YolTell

s golc AMMRITAT U Y & folY a1 Sl ©, [ gasird dl
ggfd 3R JAbs @ RAT @1 &4\ H @R 30 ©AE], 8], AR,
qrarfed Td ofve Ay § ) faviisiag oxe 9911 ST 9hdl © | Adbs doie
T & = faur ¥ Y gwfud 817 8 st I8 oo © fb |l
fmeaell 9 sHd W H WM R S| Adbs doic B U9 A
fafet € —

1. g1 Ud 9T fafdr (Receipt and Payment Method)

2, FERINTT o™ Ud 81 3 (Adjusted Profit and Loss Method)
3

1

gerdT ammfdfes foreaTt fafer (Projected Balance Sheet Method)

i wa A fafy — a5 A Je9 vafod @ wa (Y 21 599
A goie dI & 91 | fawrfora fasar e 8 — ds uifid 3R
e YA | Adbs UK H WEdl F U ddhe (9 SuR fasmhy
T U Il 9 <FeRl | wifkdr, arie, fhRrm, wHeE, el
afe enfid fbd S €1 YAl § dhe B, Holgyl, IR,
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o], foRmEn, oMy R 9 RS AEREl &1 $Ha enfe I faar
ST 2| % A B URME Ade UY H 9 @y H ura gl
Adme B IR e A IR, iR S9H I qof e @ "er
S, dF S99 3R BT Abs Y Bl odl & | Uh d18 &1 Af<H
JAbs Y 3T AIE BT URMISG A9 Il 2 |

3a1evYl (Illustration) 1

AT ¥ GelE, 2018 IF & IMI—F & Afdrad gargae & g € —

Summarised below are the income and expenditure forecasts for the
month of March to July, 2018.

Month | Sales | Purchae | Wages | Manufacture | Off. Selling
Exp. Exp. Exp.
March 50,000 34,000 9,000 4,500 1,000 4,000
April 60,000 36,000 8,000 3,000 1,500 5,000
May 62,000 31,000 | 10,000 4,000 2,500 4,500
June 56,000 33,000 8,500 3,500 | 52,000 3,500
Jul 54,000 37,000 9,500 4,000 1,000 4,500

JMYpI 74 o= BT &9 H @ U 1 Hg, 2018 I UR™ & T 3
HE BT Ahs doic JIR BIAT B |
1. %I BT 10% 3T BT 20% THa BT 2 |
2 3T el Sy V5 A8 € IR SUR ¥ &1 YA | w5 |
Teh HIE 91 BIC & |
ASTGY] T A g ARG B |
3 &gt # A # faer uw AR 2
AT 3R S 7 T 6,000 YAH T A PR fhed <7 €|
Jelrs & A1 H T 25000 @ ARG JAbs &I A U YR FLH
BT URRATIT BT o7 |
7. 1 7S BT A B! T 10,000 &1 ST Fahell B |
You are required to prepare a cash budget for 3 months starting on 1st
May, 2018 keeping in view the following informations :-
I. 10% of the purchase and 20% of the sales are for cash.
2. The average collection periods is 2 month and the credit purchases
are paid of\f regularly after one month.
3. Wages are paid half monthly.

o o kM w

4. Lag in payment of other expenses is one month.

5. Advance tax instalments of I 6000 each are payable in March and
June.

6. An old machine was to be replaced with an additional cash outlay of %

25000 in the month of July.
7. Cash balance as on 1st May be taken ¥ 10000.

8ol (Solution) :

Cash Budget
(for 3 months from May to July, 2018)

Particular May June July
Receipts : 4 4 3
Opening Stock 10,000 19,900 20,850
Cash Sales 12,400 11,200 10,800
Collection from Debtors 48,800 47,200 44,000
Total Receipts 71,200 78,300 75,650
Payments :
Cash Purchase 3,100 3,300 3,700
Payments to Creditors 32,400 27,900 29,700
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Wages 9,000 9,250 9,000
Manufacturing Exp. 300 4,000 3,500
Off. Exp. 1,500 2,500 2,000
Selling Exp. 5,000 4,500 3,500
Advance Tax | 6,000 | ...
Machine Purchase | L] 25,000
Total Payment 51,300 57,450 76,400
Closing Balance 19,900 20,850 -750

JareNUl (Illustration) 2

i goics Nl | 30 97 2018 P WHAIG B dlel A A8 &
T Abs Ioie TIR BT |

From the following budgeted figures, prepare a Cash Budget for three
months ending 30™ June 2018.

Month Sales Materials Wages Overheads
3 3 3 3
Jan. 6,00,000 4,00,000 1,10,000 62,000
Feb. 5,60,000 4,80,000 1,16,000 66,000
March 6,40,000 5,00,000 1,20,000 68,000
April 8,00,000 5,60,000 1,24,000 72,000
May 8,40,000 6,20,000 1,30,000 86,000
June 7,60,000 5,00,000 1,40,000 80,000

1 U DI AT APbS dTdbl T 2,00,000 | 3T AT

i. A T JY™e Fg IMYKT dTel AIE @ 9] Tl A8 H A 8
g

i, WO &1 A Sl AE H B § o We | @™ @ T 8|

iii. for @1 - SR Q@ @1 wd € 6 @@ gl 918 & 9% ard
A8 & 3 U YA A ST 2; fdshl &1 omem 9 <7 81 W
e ST 8; 99 ST 9T 31Tel A’ H e g1 5% fama dde
e et @ 978 aret WE H < 7 |

iv. ¥ 3,00,000 &T GATRIGERI AT 1 # BT ST § |

v. 2,550,000 BT L AT AR 1 WA T 1 [F BT U ¥ |

vi. e 51E # ¥ 1,00,000 BT VS T § R TAE IF H BT 2|

Expected cash balance on 1* April A 2,00,000. Other information :

1. Materials and overheads are to be paid during the month following the
month of supply.

il. Wages are to be paid during the month in which they are incurred.

iil. Terms of Sales: The terms of credit sales are payment by the end of

month following the month of sales; 1/2 of the sales are paid when
due, the other half to be paid during the next month. 5% sales
Commission is to be paid within the month following actual sales.

iv. Preference Dividend ¥ 3,00,000 is to be paid on 1* May.

V. Share Call Money for ¥ 25,0000 is due on 1*' April and 1* June.

Vi. Plant word ¥ 1,00,000 is to be installed in the month of January and
the payment is to be made in the month of June.

gal (Solution) :

Cash Budget
Controlling Period
May June July
Receipts : 4 4 3
Opening Balance 2,00,000 3,26,000 56,000 Cr
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Collection from Debtors 6,00,000 7,20,000 | 8,20,000
Call Money 2,50,000 2,50,000
Total 10,50,000 10,46,000 | 10,14,000
Payments :
Materials 5,00,000 5,60,000 6,20,000
Wages 1,24,000 1,30,000 1,40,000
Overheads 68,000 72,000 86,000
Sales Commission 32,000 40,000 42,000
Pref. Share Dividend - 3,00,000 -
Cap. Exp. Plant -- -- 10,000
Total 7,24,000 11,02,000 9,88,000
Closing Balance 3,26,000 56,000 Cr 26,000

IQIENl (Illustration) 3

A fOFE AR I 9 S 2017 W JAls 2017 qd b (A
qargAE uar fhd € 3R 2016 & AR TT fAwR @1 ardfde famr
A 21 A UG S gIERl ¥ 5 HIE SFds ¥ Ag 2017 & U Ads
ol TAR BIRTY |

Sri Vinod Kumar has provided the sales forecast for January 2017 to
July 2017 and actual sales for Nov. and Dec. of 2016 are also known. With

other particulars given below, prepare a cash budget for five month January
to May 2017.

Actual Sales Nov. 2016 80,000
Dec. 2016 70,000
Sales Forecasts Jan. 2017 80,000
Feb. 2017 1,00,000
March 2017 80,000
April 2017 1,00,000
May 2017 90,000
June 2017 1,20,000
July 2017 1,00,000

1. a1 20% de, 80% SUR ST IRR A8 H <F (S It Ard ),
ii.  gRadT=e = 9@ &1 5% AHI—A<IRIE 37T HATS;

iii. @M SUR @ &1 5% TR A1E H <Y

iv. P ORI A8 B [QGB BT 60%; HI b RN AE H I

v.  foRmr 9 3= gy % 3,000 Ui A1E el

Vi I I AT H R FERT B % 50,000;

vii. @R aa H T 20,000

viil. URf& Jde AT T 25,000 |

1. Sales 20% cash, 80% credit payable in third month (January sales in
March);

il. Variable expenses 5% on turnover time-lag half month;

1il. Commission 5% on credit sales payable in third month;

iv. Purchases 60% of the sales of third moth; Payment third moth of
purchases;

V. Rent and other expenses X 3,000 paid every month;

Vi. Other payments : Fixed Assets purchase March ¥ 50,000
vii.  Taxes April 20,000

viii.  Opening Cash balance ¥ 25,000

gal (Solution) :
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Cash Budget
(for five months Jan. to May 2017)
Controlling Period
Jan. Feb. March April May

Receipts : 3 3 3 3 3
Opening Balance 25,000 20,000 52,750 24,050 32,550
Cash Sales 16,000 56,000 16,000 20,000 18,000
Collection from Debtors 64,000 64,000 80,000 64,000
Total | 1,05,000 | 1,23,050 | 1,32,750 | 1,24,050 | 1,14,550

Payments :

Variable Exp. 3,750 4,500 4,500 4,500 4,750
Commission 3,200 2,800 3,200 4,000 3,200
Creditors 48,000 60,000 48,000 60,000 54,000
Rent & Other Exp. 3,000 3,000 3,000 3,000 3,000
Fixed Assets -- -- 50,000 -- --
Taxes - - - 20,000 --
Total 57,950 70,300| 1,08,700 91,500 64,950
Closing Balance 47,050 52,750 24,050 32,550 49,600

2. AR Am—g81 Y — g AfYy A & defarels gatgasi
@ UiRT &1 @ v gamT & oY 9l ® 1 399 oW B W & gIRT
JAThferd IR 3 RAbs UGl g YA DI FARISTT PR D Abs Foic

g7 SIaT 2 | saforv 39 fafdy &1 qarford ov—ere fafr ar Yo vare

faaRor fafer wer e 2|
Specimen of Cash Budget
(for the period ended. ................. )
4
Opening Cash Balance
Add: 1. Budgeted Net Profit -
il. Provisions and Reserves -
1il. Depreciation -
iv. Accured Expenses -
v. Decrease in Current Assets -
vi. Increase in Current Liabilities -

Vii.
viii.

Issue of share capital, Debentures
Receipts from sale of fixed asets

Less: 1. Capital Payments
il. Payments of Dividends
1ii. Increase in current Assets
1v. Decrease in Current liabilities -
V. Purchase of fixed assets -
Closing Cash Balance -

JaIeXYl (Illustration) 4
Fr=feRad gaEmmell | FHRfSd av—ai I | U Adbs quie

IR PN |
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From the following informations, prepare a cash budget by the
adjusted profit and loss method.

Balance Sheet of X Lted., Jaipur
(Jan. as on 31st December, 2017)

3 3
Creditors 1,30,000 | Cash 36,000
Debentures 1,40,000 | Debtors 90,000
Accumulated Dep. 10,000 | Stock 1,20,000
Share Capital 2,40,000 | Investment 2,00,000
Profit and Loss A/c. 2,60,000 | Plant (at cost) 4,40,000

Projected Profit and Loss Account
(for the year ended 31st December, 2017)

3 3

To Accumulated Dep. 40,000 | By Gross Profit 4,10,000
To Adm. & Selling Expenses 20,000 | By profit on sale on 2,000
To Income Tax 10,000 | investment
To Interest Charges 6,000 | By Interest
To Loss on Sale of Plant 14,000
To Net Profit ¢/d 3,28,000

4,18,000 4,18,000
To Dividend 20,000 | By Net Pt. b/d 3,28,000
To balance c/d 3,08,000

3,28,000 3,28,000
i gy 3 T 1,40,000 BT AT WAVC WIIGT AT |
ii.  Ud QREAT wve, el drTa % 1,00,000 3R TS BT 80,000

ofT, 20,000 H & faT |

iii. ¥ 20000 o & fAR=INT T 24,000 # 9 T |

iv. 31 Q=R 2017 &7 AT ¥R 9 SIRA 8 — S9&R R
1,60,000, <&faAT T 1,80,000, @FER ¥ 2,00,000, FT UF T 1,20,000
T 9¥ # iR 3 T 1,00,000 |

Additional Information

1. New plant costing ¥ 1,40,000 was purchased during theyear.

il. An old plant costing ¥ 1,00,000 and accumulated deprerciation of ¥
80,000 was sold for ¥ 20,000.

iii. Investments costing ¥ 20,000 were sold for I 24,000.

v. On 31st December, 2017 estimated assets on liabilities will be;
Debtors I 1,60,000, stock I 1,80,000, Creditors I 2,00,000,
Debentures ¥ 1,20,000 and shares of ¥ 1,00,000 are issued during the
year.

gal (Solution) :

Cash Budget
(for the budgeted period ended 31st December, 2017)
Particulars Amount Amount
% 3
Opening Balance of Cash 36,000
Add :- Budgeted Profit for the year 3,28,000
Depreciation written - off 40,000
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Increase in Creditors 70,000

Loss on sale of plant 14,000

Sale of invetments 24,000

Sale of plant 20,000

Issue of share capital 1,00,000 5,96,000
6,32,000

Less : Redemption of Debentures 40,000

Purchase of plant 1,40,000

Payment of Dividend 20,000

Profit on sale of investments 2,000

Increase in Stock 60,000

Increase in Debtors 70,000 3,32,000
3,00,000

3. gadl e e i — Iz fafy f wafoa am—aify (Y &
T QrEdTeld YaigAae & forg ot Suged Yedl & | 9 fafr | geifig
afefes ferear TR &A@ foly qoic @ & o &l fAfr & Adbs @l
BISHR I T Hal Bl ST Sl 8 | qridcal Td FeiRy &l Fgford aR
JD AR BT YdT T ST & T Jdbs I Fed ¢ | dfe FraRnl &
AT il | e B, A 59 Refd @1 da aifdfdey @1 Refa wen
SIRAT | 59 faudia <1l &1 anT afe wwuly & A 9 o 8idm ®,
IR d& # AHs AY B TURAM |
SareXv (Illustration) 5

orer fofiics &1 verrg |AwRT % 40,000 ARSI & 9o # afer
USi 60,000 TT eI 16,000 T | IBFIT TAT IR HHA: I 5000 AT T
12,000 & oI | fharda ¥ gfg SR @9 & foly au & oG d@ e
TR A 100% Ifg &1 u=1d & | Yol &9 goic & gaR a9 # % 6,000
@ TR I B BT UG © | T 4,000 BT B4 AR B & g am

BT 50% ITgET™ B D 918 GY DI AFAN o X 7,000 ® | AIH 3T
PR YITAE T 5000 ATATA & | QUG &Rl & GIIA B DI

FETET & 1 5% ST &1 a8 7 3R erTel a¥ & forw 10%
TR BT JTATSH HRAT 2 | I9GR 3 A8 & o1y 3re< B4 | faswa quie
% 2,00,000 &1 faspa yeRRid &xal & | doic @Y & foy o H de
ReIfd &1 g agd |

Azhat Ltd. has ¥ 60,000 share capital and ¥ 16,000 Reserve against
< 40,000 invested in Fixed Assets. Stock and debtors were I 5,000 and I
12,000 respectiveluy and trade creditors were I 12,000. To sustain the
increase in activity, stock level is proposed to be increased by 100% by
the end of the year. Machinery worth I 6,000 is proposed to be acquired
during the year as per capital expenditure budget. Estimated profit for the
year is X 7,000 after charging I 4,000 depreciationand 50% of profit for
taxation. Advance income tax payment is estimated ¥ 5,000. Trade
creditors are likely to be double. A 5% dividend is to be paid and
provision for 10% dividend for next year is to be made. Debtors are
estimated to be outstanding for 3 months. Sales budget shows X 2,00,000
sales. Make an estimate of cash position as at the end of budget periods.
gl (Solution) :

Projected Balance Sheet of Azhar Ltd.

(AS AL aaueeeeeennnne. )
Liabilities Amount Assets Amount
famr 2 z
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A large
Share Capital 60,000 | Fixed Asset 40,000
Reserve & Surplus Addition 6,000
Reserve 16,000 46,000
profit for the year 7,000 Less Dep. 4,000
23,000 42,000 | 42,000
Less :- Current Assets
Dividend paid 3,000 Stock 10,000
20,000 Debtors
Less :- Advance 50,000
Proposed Dividend 6,000 Income Tax 4,000
14,000
Current liabilities :-
Trade Creditors 12,000
Provision for tax 7,000
Provision for dividend 6,000
Bank overdraft 7,000
(Balancing figure)
1,06,000 1,06,0
00
11.10 FIRTA

ARG HRIF B GAe WU A T b [l Abg B AN
SRIHT G =T, WHRT BT 3Tgdhd SUANT HRAT 8 | Adbe dgoic. ARl Uh
9y & foly R ST 7, fhwg aadq™ &1 did AR Jde &I RAfT @t
& H YRR 39 BAR], ARl A1e 9rdlied Ud Qe e § W
TR PP IRIT ST AhdT 2 | Nbs doic & JIH I o Bl Ahs
JMITIHARN B STFHRI H Feal et 8, R Adbs & qavell dA
d gfden Bxll §| sHe gRT Al &I =01 &x+ H werdr el 7|
s goic Jbs Ao § ¥ 9e—e 8idl 2 | Ife yadrd § Abs Bl
FH T Al APS B AR B Sl & IR Ads ARG 2 a1 S dAverdd
oAt # AR fear S 21 Jdbs duic B gEdr 9 3 fharde
goict o erdefier Uoft, fasba, |, faferamr snfe faharell § Wy enfua
BT B | G H Ube DI FeedqUl YHBT Bl I Y $H FAGAT BT

Silae Nd Hal S FobeT 2 |

11.11 FeTdeAl

@ (Cash) —  A®He g

aRerar (Liquidity) — a9 H A6E PV |

b (Stock) —  3fTH |

¥eel (Speculation) —  f¥® WG W = DI OSMRT H AT
hd DA |

fa—mT (Investment) — M B oY AHs I |

g fdeT (Bills Receivable)  — Ud Afdd R foRar T dom g
gRT WeR foar T gy S W)
RIS o |

NESC N — 9Pl gofe AR

SIBE —  faRad ar &1k |

FHEIS o™ Ud 81+ — oM TH W e face # I8

T g8 ® O 39D gRT I9H JUR
PR A—BI ST BT STl 8 |
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gey anfefe fcer —  YAgAFl & YR R IR AT ST
qrer e facer |

SIS U RIE] — U B SR AT S

(Receipt and Payment)

11.12 919 ¥

I TAfaRad $oF 9@ € a1 o=
(State, whether the following statements are 'True’ or 'False')
1. RIBs goic U4 b YdTg fdavoT Th IHE B ¢ |
Cash budget and Cash flow statement are same.
2. M oIl $ b goie # uelRia Tl fhar S 2
Fixed expenses are not shown in cash budget.
3. %S 9ol UaEiRie sifest R menRa g, Safd Ads yae faavor
AT Teat W MRT B |

Cash budget deals with historical data whereas cash flow statement
deals with future data.
4, A goie § IR YT Ud 4I7are &l S2ar S ¢ |
Actual receipts and payments are shown in cash budget.
5. &S 9uic HAN AR W AR 2|
Cash budget is compulsory legally.

1. Rad =i @& g ®RA| (Fill in the blanks)

1. # yenfRrd wiftq vd T @1 gt 2
................... shows the anticipated receipts and payments of cash.

2. RBE TAC U oo 3afd Foic 2 |
Cash budgetisa .................. term budget.

3. AR B AEHA T B A BT AgLIHAT BRI B |
To make a plan successful ....................... is must needed.

4. G S 2 ¥ ff Gerd BT 2 |
Cash budget is also helpful in ............ccueene.

5. ARG A—8I A UF e fafer v FH 2|

................... method and provisional profit and loss method is the same.

11.13 91¢ U @ SR

' § 91 I U

1. I 2. 39 3. 3 4. 5. 3T

Raa <=

1. AHS d9lc (Cash Budget), 2. ITBIA (Short term),

3. AHS (Cash), 4. RS (Planning), 5. JHS YATE (Cash flow)

11.14 HURY Y34

1. Th BH & gRT Ahe TRV Bl & 1 Ieed T 2 2 Adhg Ja
@ faf=1 Sl @) wfera are B |
I | dReIdT bl AaIIhdl i Bl & ? TIsSY |
Jdhs A9 Bl IR B aTel ddl BT THSY |
RIS gofc &1 31f Td gR¥MNT <d g S9&! A= Al a1
RAT HINT |

5, frfaRad R el s —
A B U d RAdbs qoic AT B Wi Ud I

fafer
feparees e
1. AT, PREAT I AT YNS F & Fa H qaigas -+ 8
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The following are the forecasts relating to wages, factory expenses
and Administrative expenses :

March April May June
4 4 4 4
Wages 20,000 20,000 30,000 30,000
Factory Expenses 4,000 4,000 6,000 6,000
Adm. Expenses 2,000 2,000 3,000 3,000

AoTeR] @ YA H AHY [Aew=T 1,/8 A8 &, PRI T B q2T 4§ 1 /4
ATE TAT TRIAIS T B I H 1,/2 A8 | A ¥ IF db & IAD
A H <Y AGQYl, BREM FY AT UUANHD F Bl IbH DI AT

SRIENY
Time lag in payment of wages is 1/8 months, in cash of factory

expenses 1/4 month and that in case of administrative expenses 1/2 months.
Estimate the amount of wages, factory expenses and administrative expenses
payable in each moth form April to June.

2.  UP Il BeaR WUSRIE 25% AAdhe 3R ¥ 30 faT @ el R fdmr

IRAT 2 | AT Il FIER & BROT ol H SUR Ao &1 3aaT 1%
3RIEA 20T & U H BN Bl &1 & | WOSRYE Bl A FaKdl & fob
AMFIT: SR 9T BT 60% A & el A8 # agal & I &,
25% T W H 3R 14% 91 & IR ¥718 H a9 B 2] T dF
e o et &
A large retail store makes 25% of its sale for cash and the remainder on 30
days terms. Due to faulty collection practice there has been losses from bad
debts to the extent by 1% of credit sales on the average in the past. The
experience of the store tells that normally 60% of credit sales are collected in
the month following the sale, 25% in the second following month and 14% in
the third following month sales in preceding three months are :

January 2017 < 80,000
February 2017 < 1,00,000
March 2017 3 1,40,000

3Tl A1 A8 & forg faep! §

Sales for the next three months are :

April 2017 % 1,50,000
May 2017 % 1,10,000
June 2017 Z 1,00,000

T T & |\eT UG B @ oY e, 7S T A 2017 & IR
IR Ahe agell B ST IR ARG | Iy g A BT B @
o= fhar SU dife @i e T & fow ey 9 8 &R 7 & I
3T Fvl, A1 Ade Ui a1 8rfy ?

Prepare a schedule of the expected cash collections during months

April, May and June 2017 for presentation to finance department. What will

be the cash receipts of the credit policy is enforced strictly so that there are no

overdue accounts and bad debts ?

3.  ©ad fofo, BEYR B 1 TR, 2018 P IAEH YR HRAT © | Th
SHTs D J AT % 20 FRIad B, forad 9 % 12 9l 9 % 8

1 BT B | 39 SMfaRad uRaaaeiial = 3 6 Ufd gdbrs dom Rer
&g % 25,000 U A8 FHIAT © 1 5% Tdha B U< &R & o1y
AT AhE WIS S § | fAg BT uh—drens 9rT J6e BT 3R
Y YR S 916 & A8 H G 67| FI o9 A8 H 8F 7, Sl
A H Yrae B SR | fasa 1ea % 60 Ufd sos FEiRa 7
faffa o faspa & gl 9 TeR Tunfag 8§ —
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X Ltd., Kanpr has to start production on 1st January, 2010. The prime
cost of one unit is expected to I 20 and of which ¥ 12 is for materials
and X 8 for labour. In adition variable expenses per unit is expected to
be T 6 and fixed expenses per month will be I 25,000. Materials are
purchased for cash to avail of the cash discount of 5%. One-fourth of
sales will be for cash and rest on credit for steelement in teh following
month. Expenses are payable in teh month in which they are incurred.
Selling price is fixed at ¥ 60 per unit. The number of unit
manufactured and sold are expected to be as under -

January 1000 April 2000
February 1500 May 2200
March 1600 June 2500

30 S, 2018 DI FHIG Bl dlel B8 HIE ® (o0 BRI Yol Bl
JAMILIHAT T gY ABS dole AR BT |
Prepare the cash budget indicating the requirements of working
capital for six months ending 30 June, 2018.
4. 71 goIcs FHG | IdHS quic IR DIV |
Prepare a cash budget from the following budgeted data :
Sales  Purchases Wages Mfg. Admn. Selling

3 3 3 Exp Exp. Exp.

3 3 3
Nov. 2017 25,000 10,000 2,500 1,100 1,000 600
Dec. 2017 30,000 15,000 2,800 1,200 975 650

Jan. 2017 20,000 10,000 2,000 1,250 1,060 550

Feb. 2018 25,000 15,000 2,200 1,150 1,040 650

March 2018 30,000 17,000 2,400 1,300 1,105 750

April 2018 35,000 20,000 2,600 1,350 1,120 800

May 2018 40,000 22,500 2,800 1,450 1,180 825

June 2018 45,000 25,000 3,000 1,500 1,185 875

i. faml w® 5% HHIE IR Il & <1 A% 918 g S9d [Awa e g &
afaRad <=1 2|

ii. o @d— 1, S99 @1 v &1 B3I T 10,000 H FABT A
dR= B ®; el H ¥ 80,000 WA T U QI fg—dlih fhel d
T Ul HRaI H |

iii. omWa # gg IR T 5,000 BT AT T 2 |

iv. <FGRI §RT UG 9 UTEdI &I IYae] A (af 2 A8 2 |

V. ASTR] & I H <RI 1,/8 HIE |

Vi. 3 @HEl P YA H AR 1 S |

Vil.  1.01.2018 &I JH$ UY T 37,500 (SIFAT) |

1. Sales commission of 5% on sales and due two months after sales is
payable in addition to the above selling expenses.
il. Capital expenditure : Plant purchased on 1* January for T 10,000; its

payment being immediately due. Building purchased in January for
< 80,000 payable in two half-yearly instalments, the first in February.
iil. A dividend of ¥ 5,000 (net) is payable in April.

1v. Period of credit allowed by creditors and to customers in 2 months.
V. Lag in payment of wages 1/3 month.
Vi. Lag in payment of other expenses- one month.

vii. Cash Balance 1.01.2018 % 37,500 (expected).
5. 3Rl f2HdT {0 F1 Ads Tuic Jells W fA@=R 2017 @ @ &

forg R & 7
You are required to prepare a cash budget of Himco Ltd. for the
period July to Dec 2017 :
Months Sales  Purchases Wages & Other Taxes
(net) Salaries  Expenses
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3 3 3 3 3

May 2017 1,00,000 70,000 - -
June 2017 1,00,000 1,40,000 -- -

July 2017 2,00,000 2,10,000 15,000 7,000

Aug. 2017 3,00,000 2,80,000 20,000 8,000

Sep. 2017  4,00,000 1,40,000 25,000 9,000 40,000

Oct. 2017  2,00,000 1,40,000 15,000 7,000

Nov. 2017 2,00,000 70,000 15,000 7,000

Dec. 2017 1,00,000 70,000 10,000 6,000 40,000

Jan. 2018 1,00,000 - -- -

SfIReT 3T

i. ol fdeet 39 ordl R 2 fb 20 A & HIoR PFraE 81 W)
IHE B o o, AT B 7 ol I ar qof ywae 40 oA
H omey ) e S| W STgMd <& ' & A &1 20%
HT YT bl arel A8 § &1 81 S« v &9 B 70% &
gﬁﬁ@%%ﬁaﬁqs‘lﬁrm%WWﬁwﬁrw

I

iil. 9l A & 70% & SRR 7§ AR FUAT TIAR AT DI
T 99 991 &1 3R W@l & S9d Ugel Al H @Rial
S B I B AT B ATAR YA H UH A B e
Phd 2 |

iii. e T & forg ¥ 1,00,000 ST YA 3faCER H BT & |

iv. @ B W AGRI Ud gAaH AP I¥ B wY H T 50,000
I T & |

V. 1 JdTE, 2017 BT YRS AHe ¥Y & WY H T 60,000 A

o |

Additional information :

1.

ii.

iil.

1v.

All sales are made on terms that allow a cash discount for
payment within 20 days; if the discount is not taken, full
payment must be in 40 days. However, the experience has
been that 20% of sales payment is made during the month in
which sale is made; 70% of sales payment is made during the
second month and the balance 10% in made during the third
month.

Materials amount to 70% of sales and are bought in the month
before the company expects to sale the finished goods. Its
purchases terms permit it to delay payment for one month.
Payment for plant construction will be made in October
amounting < 1,00,000.

The company has to maintain a minimum cash balance ¥
50,000 at all times.

Assume opening cash balance of A 60,000 on July, 2017.

11.15

wﬁgw%

> w

© 0N oo

AN AGidh : UAUS.  3Wdlel, $Uel. 3Fdale  (difey 9a+
it e, 3RI) |
AN @i® : (AUl SiF, dUa. AR, Al e, (@earoh
afeeters], g faee) |

AT @i :  3IAaTe], AeTaN] WY g f$Ul, SRR |
IR dGih : S0 THOUGO 3Mdlel WAlfecd Ydd  Ufeeldh I,

STHIRT |

U] oGP : AT UH.3TR.

Jain Narang  : Cost and Management Accounting

Arora M.N. : Cost and Management Accounting
Saxena Vashist : Cost and Management Accounting

Khan & Jain ~ : Theory and Problems of Management and

Cost Accounting
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$hls —12 9IS g97eT (PERFORMANCE BUDGETING)

ShIS B BRG]

121 URTEHT

122 =ITEH 95T &7 /M
12.3  foTEd 9oic & aRwMNT
124 foTE goieq @ faRvand
125 9ET g9ed B ST
126 YIGA d9cd &1 A8
127  f9I1EH goled @ AERI
128 f9IET g97ed Ud TRARMTG gl & 3T
129 f9EH goed & HucH
1210 T™ITET 997eq &1 Uty
1211 IR

12.12  I=1dall

1213 9 g

1214 9 YT D IR

1215 WRG Y

1216 F<H J&ID
S

9 IHIE D AT o YA 3T $H AN & D -
3 fsITes 9oie 9T ®, B AR aR D |

. fITee aoTed @ faRIvdTel HI S | |

o forsITes qoTe &1 AE S 9D |

° feTes goic Ud IRERNTT golcd & 3R Bl T9s] I |
o fAsITes g9ie 9T 9 9 |
12.1  YXIIg-T

qRARNTA doie 9 3d (Input) AR TG (Output) IHI BT AlfG®
wU H TURT ST V6T 2 AR REARFT goic I §&d Ieed foxig Fra=or
gAY GAT BIAT 2 | 9 UHR WARFT dolc & dl &1 4ifdes e a1
fhell Q22T &1 Wit 9 Y¥eT Fw= 98] BT 8, URFERNEIT gofled &l 39
FH BT FAEM B B oy “Fered goieT” @1 sfauRen e gg |
“FETee gole” W BT FAUYH WART A9 1949 H WA T JHARDT H
R FHARE (Hoover Commission) = 31a+l Raic # far on, 9+ g
Ieot fbar a1 & goie Uar 841 A1feY, ST S, SRihAl Ud fharderal
(Functions, Programmes and Activities) TR 3TMeMRd 81| a~ad ¥ e
Jolc B JATYRVT YGEdd G H gfg ¥ FWd 8, S HrEl d
FHTAHAT W IMIRT BIaT 8 T Ieedl Ud dl @& iR R OSmeRa
goTc g ST AHAT 2 |

e goicd ¥ goic IR s9 UHR &I Bl 8 98 9ol
e & AT B I qoic B MR W H AwET &1 IoRefia W
FeiRa BT 7 | IITERY & oY ISy &1 qoic 5 RIS &1 fdbar 1
IR ' W FiRa far a1 & SHa R W 9 § 50 o”g U @
gfg AP WU A Bl AN I8 Awres qoic Heeri |

122 e goTed &7 M

fAwred goe U BRI AT 8, Sl Widhd UHY R ST faf=
STREII@l & I § U FeiRa orafy & amTd aom urw oedi o e
P 21 wreT soie ve fafdree gy § R fRar T oie B R,
o =1 ggqgell &1 wnfie fhar oiar g —
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1. S BT FAURY — Fduyem e & S99 Sl &l Wee fhar §rar
g, RNer fares fFar 51 & iR S9a forw el &1 magadhd]

fora= Brft |
2. fShaThaal &1 arTg — FiRT Sl & urad = & forw gxanfaa
foraratl & orTa &1 fuRer faar smar 2

3. BNHD JHIGRI — Ioic BT HIATHAS IR0 fHar Smar 8 | @R
g&l H gole Bl PRAGAR 3R fhaTdeldl & AR oIl uRATST
@ AR I §U UK B SIrar 2

4. e ATUgTs — AWIET goic B "R & folv SR JIuevs
fapRia f&a o 21

5, BRI B AET — AP hAThAT & J=Hd (BT S aTed BRI BT
HAET T B S 2 |

6. faxig wd #ifdes usqgell &1 diede — Fwes qole # o< wd
g fae # Ferar e g

123 f9IIET 95Ie B URWNT (Definition of Performance Budget)

frTes 9oic &l 9 SUHhd gRT FeiRd oedi & 8T 2 | 390
el PRI UTae R Seedl & gy GeRIRT $1 fIaRor fhar Sirar 8
qm I8 gHed fhar Srar g b AR srisdl & fou fod ger Al
BT fAFRIRT fBar SR | Freaed aofe &1 | U9 URENRI Fsfad 8 —

1. T0 W< @ AR — e goied e Ufshar 7, R et
gisharell §RT BRI, BRIGAT dA TR @1 ve §fed ™ | Ud
fpar ST 217

2. O 9%ee @ AR — ‘U fARd AER W Awred gofed @
golc AR & AT FHg (HAT Sar &, ONTH WReR R Bl 8, ISP
ool BIAT 8, 99T §8® Wil WRGR WNedl 8| feres soie d Seeay
DI R PR & AN & god Ieedl & LR 1 ffdes dga fear e
=

3. HUY Td YWl b AFIR — TUET dofc Yh dheie ®, O
AR & AN BREIFHAT BT SFD! fharhardi dom aRAoHRl & w0 |
A fhar ST 2| e aoie fedl Y deen & el B ) e |
T @l 7, 9 b fafa= St R e @ S arell aeRIf |

4. Foicd YUR T4 IGHN AR & IR — “Fwred auic s,
foraretl va aRarsrell R R die &, S fFwRy & |arEl, S—aifis
[T, YL, FIH MM & gormy MRy &I I arell dar R e s
HRAT 8| T UMl & IfHid A~ GeAIA® Shigdi & HrAl Bl
forarell, SU—aRIGAT qT i eA ARt H fawiord far Siar & der
A% & oy S ud fhd o € 1

Jerg # fYIeT g9 YuITell & IR UTaEfeIe eFRIT T fafde
Sl © AR HRY a1 S 81 57 qolc Yollell H g &A1 ST
2 fo fafr= fhamell, aRieaml td dRimdal & fou f&g yerR g=RIfdr &1
EIRRISERERIRSIEE

12.4 foTET gofed @ faRvar

feaTesT gted uvmel @ fAferRad favand g —

1. S Ud edi T fRuReT — fAwes §9ied & Sfid adyed
TR & ST UG e} BT ERor fham SIrar 8 | eI Rl ®
dea &1 [uRv e o g1 dew WRen @ A eriwdl @
AT W T Ry I A © |
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2 Srefarel e — frwred aoie & sraia Afdad Sewa @ wiftg
B PN BT JATded drddreld @ & forg fhar Sran & | e
goIc QrEdIed @Y & forg duR fhar e 2| Saexomed — afe
Pl URAGT B 3@y 10 ay &, oI gRASTAT 10 99 H YR BFA
dIfde aRAST & fory aoic U& ay armafed fhar S |

3. ANTa—ard fagelyor — e goied @ ovia W & fuiRa
Ieedl g el B I 2 SMawdd PRI &1 FaReql $I kil 3
AT ARTT BT AT (AT ST € | AN AT G=RIRT 3ae B
dqreel 39 TRE fhar S € b wRem @1 e | e o
AT &1 & | AT o favelver ude fAdwed &1 qolieT &
qer fafr=1 frarawerdl @ maftear FuiRa o § Jeayel yfier
UST Rl 2 |

4. A P BAHD GG — FUET Folc B AT @A g
FrdenHl, fharelt @ uRaSERT & o uR aiffevvr far Smar ¥
ST e 1 deerm @1 FRRE fhamei & 98d W E 8 8, o —
SERT T B BT A i |

125 fI9ET goied & SEW™

Ares goie & gy Sewd A © —

1. qif¥es goTe T faerT JoRl & 9 dreHd g &ReT |

2, fampr & fod IR WIfa 81 I8 8, SHET MuRer &=A1, gyl
yed W fafdy Iro=meil & BRGHE & HE™ DI @D UIauTEl |
gRad= fear ST T |
o Tl o U drdsdl § aifiaxer § Uhwudr o |
ANfye I &1 9oy § 5y 9 9l faxiy graem= | awe
zerfad farar ST ® |

5. FeiRa dre@rel™ ITeal &1 qoaidhd BT |

6. fsaTe=T 3fdeor ®I ®RI AR T |

126 fwIET goled &7 98

Awres goic & Hed @ &M H d gY 9Rd & URININS guR
JMRANT < QO H TG gie YUl Dl UM &I RABIRe @l oY | RT
P AFAT AT fh 9 IRE BT ol 7 D ds IRDR gRT & AT ST
ARY, ek TRA 9T IRBHRI BT Al qolc DI A Ul DI AN HRAT
=Y |

golc B 39 YOl &I AiRes &3t # Wt ary fvar S Aty |
fAwred 99c & Hg@ BT &IF | @d gY W0 °9I1Y Ud Wl | 37Ul JKIh
“Fundamentals of Management Accounting” # fo@m g — “@maiRe
HUFRT | NI SEidd, [ORYeR YA R oRkdid (wred qofe @l
Thl B T DI AN P H Aga PRAl ©, dfed AN sHdl &
ST & A109 Qd Jeid B3 H 59 ddbeiid &I SUAIRT 3 ghg ol
21" Fwres e daife ye & = ger @& fofal § #Agaget
AN <l 8 | e 997 @ #e@ & foiRad SRl tR A\ ST
AT & —

1. Wy g 95aR v — fored 99ic & Iadid dl BT B,

HRIHA, fhaTdmedl Ud aRISHIR & AR aEfidRoT fHar ST

g, foraa g1 g faofa ferar < davar 21 fFwres 9oic g™ 98

Al SR 8 9T 2 6 Ud BRI WR o =g far S <&t

g e far o gt fRar 91 <@ 2 &R fhar @ BN @

AT | A & IR W A dRiwAl & drEl @
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JoTHd 3eId fhar ST § 9 I8 9 8l ol © fd fhd
BRIHH BT AT SR | AfBTH AT UTe fhar S Adha 2 |

2. YO IR H GEANT — e goie A= fam § el @
JTdET Pl THAT MR Y& B H HSINT UGTH BT © |

3. AEdeE St @ gRf — wed goe # 9oie @l @1 Al
AN U Eddleld o Aol @l Sl 8 | e goie &
AeH ¥ By W G U fl [ gedagar dur ol &
AT g¥Tal & TR H ISR UK &) Fdd @ |

4. defeud HRIHA Td ARl @ gga Ud qeaied — frered
golc AT gRT MEIRT Sewdl &I Ui - & [y fuATg I
qTell ddfeuds HRIHAT Ud QRN @ Uga= U4 Jedidhd &
A H HEad g BIar ¥

5.  TURARNF §oic & Bl Bl qX BRAT — IREREG qolc & =
FEiRa &1 Sl ot | T faxfi a9 & SR b f[9RT g1 fobaeit
RIRT & BT ST Fahell &, T§ URFRNTT goic BT 0 Ied Bidll o
g g8 g fhar Sren o fb 99 faxiig 99 & 3fd d@ avic |
3t <IRT & A 81 9™, S BI <A FrRIiFer | Sar o, fabeg
IRERFTT dolc & Iaiid 59 91d R »Yl foar =i fear siar o
5 o o= RIRT & ¥ @ 1 ]G Tl $H JI BT AT UGS
BIRTT | S URFRITA doic &1 I8 Hgayul Q1Y o, f5eT FR1eRvl
T aofe 3 B 2 |

6. el B AR U — TG goic Wl & fwed H guR @
fo “Ieedl & SIFAR Ua Bl AN B H HeIdb sl & |
AT B qHY § wres goie e A <9 & e fder & forw

IR IALIS 7, Ry 3N fadmra @ fIem § A= SRIwAT &1 o™

BT ITRAMYE ARBR W B D PR AHN AIN § FR=<R ghg Bril S

W gl W Rafd # a7 I mavgs B orar ® fF faf fsame,

BRIGHA qAT aRATSRIT & forv fhd UeR e=RIRT &1 v fhar ar g

IAAE H QU BT G T R HIGH gofed YulTell $I @ad wY H

TN T T @7 7 |

12.7 fAwreq goieq @ SR

IqA A H WTET dolc WRGNI Ud ATEENad gHl &3l H 3+

=1 wriwdl vd e @1 ] oA § Agayel I wadr 7 ) R

ITE YTl QIvgad ® | s g Hmn fefalad € -

1. FwTed goic & Ahedl & oY I8 ofawad © (o A faum
FAESd & a1 9] ugd A= sRisAl ud fafafear & arer
g1, fhg @8R # U4 78 BT B |

2 MoEsT goic &1 & S WBR BRIGAU Bl ITd BRI,
FHRIEHH T TR & R W aiffmd &< g | fog ot &
AT H ST ATh—geRT AR AR T B |

3. FrsITeT aofed @ gRT faf= Aremell &1 ddel aRHATHS Jeid
g1 81 U &, qONHd Hedidh ol |

4. eI goied &1 YT gfeld URINH, &I Ud o & &3l o
AT 1 S &, R g7 s aRemEl &1 A1 T9T T8 ¢ |

5. fAwred aoicd @ gRT IRl § &< HfAAl B g) A8l fbar S
T |

6. = siwAl & fog AT o H & TR @l Ufhar Il
BT T |
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7.

goie g9 &1 o7 ofd 9y A= ARl & Jercid Hedid
¥ BfeaE B 21 I8 e 9oic ¥ 9®d 99 d6 T8l BT g,
STg d& b 3T 3= faecvoners SUHRvl | A8l Slel S |

128 fA=IIG 9%Teq Ud IRERNTG §olcH P IR

I goied Ud TRERRFT duicd & IR FefoRad &

1.

golcd WY — e goed § &Jaf &l Bl & MR UR dlel
ST 8, 9N S Afqaig yaw, fquoe ganfe | ule &Rl @l
HRIFGAT B MR R favad fvar Sirar 21 o — fauoe & fasmus
faspg wraga e UAS HRIPH BT fohamell IR Ao #
fofsra fear Sirar 1 39 Okl WERFIG doled § &) 3
UG & MR WX doic 3Mde dI SRAT ST § | O Il 219,
IR Y, dd9 IR 9, uRaed Y gIe |

TTAFIE T4 AT SURK — URARFIT doled &l SUNTH &I Iedgd
BT 7, RTad I8 719+ o SIrar & b g SaeE 9 @ fdhar
T o, [ 3FTel g9 & IAFAN Y S |ab | g9 [AuRIa
forsare gotes 9t SurH W emnRa B ', foaH gawe fAoit
@ I gUTal RGBT STell SirdT © |

T WR N T — REREG goled b FH g & $od WX
P AR W BT B, SEfe AT guled &1 e Heel 3iR
TEH WRIY UG BT I I BT T |

12.0 fAweT S9cd & GUcHh

fwTes qofed @ ducd fA=foIkad ©

1.

IREIRE dwai & MR — |duem 99 SR $eal a1 SR
fawgall @1 fERer #xA1 BAT & W@l e fAwifed gar g SR
Hifed wU ¥ I @R 8 ¢ |

e — Sumd & fadre 9 Tl Seww & A=y H wied
& e BT qediea e goreq # fAfka gar ®| gafav
T 3MILIH 8 Il & b IUHHA & AT DI W[h 9 WL Yea|
H e goled @ IR ¥ g9 g 9ifvd ) fear Se | faci
I 9 9T wd W wU 9 gRWIid Seed Sugdd B,
feharhery a1 uRATST &1 U< 8 ST YaT Rl & |
ATy &1 iR — 3Ryl fharhary & afiexor &1 e
goled # WA BRAT B USdl & | SMaWd © fb §9 USRI
TR U] R AT IeeT D IR ol IR IHD! U7 AT
HRAT BT | M 59 UBR BT diIhRUT HRIT & wy § fhar S
g 3R ITPhT Iu—fTo HRIHA, fharpa g aRIAGHT & wd H
BT | JE 980 T IMAWH © (b 39 UBR & fhATBAY B
TIHTHROT FGH Bl AR B U a1 IR YT & A= WRi
DI ATIIRAT H AT Bl | TG goieT H RIS DT
&1 Ao I8 § & gdd fharwemy vd ordmpd & wifds g o<
UEall & I Ae—dwry WU fbar S |

TR fwred &1 faRer — Qe SRefa &= @ forg
R &R a6 (expected performance) &1 ¥ifdd gadrsal H
FeaiRa far smar 8, o faswg fawrr & forg fasa &1 aman &
FeriRor, Iareq fawrT & forg Iare @ 931 &1 Mgk s |
I P Q@A — TR FWET & AER W Jd$ STRaldd
D B oIy goled @l MG FaAT & AR R AT BT GaIH
foam ST 2 |

g AR — MWE dofed @l ISl bl Fal @1 A FdIerd
PR g I8 SMUfET © b S SaUROT B i@l WREAT | |l SreT
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S| ORIl @Il BT BrAHA AR [hIAHAT & I=RI BB BRI
HRAT BN, dIfe oRgib=T &1 AT 3R f=ed goied &1 41T
THHA & 8 |

7. fAd=igd STRIRIE WET & IR — e goied U U
daid & foraad ol A=t SARaTIE HRaT WR SR Jaw
el B JAMITIHAT TSl 8 | S YHR B SRS Gl & forg
g MaTd = b foxia wfdd &1 < @7 IR WRHoT fdsar <y 3R
VT AR 9T I R R SoRefc & HT @ eaE HOIEn
STV | 39 YR YR & GRaT At 31f aaeas 2 |

8. e Jeuied — S FaRAT H I YR W J dl oIl 3 (3)

(N

goic ¥ STHINT & 3R dadfdd <&, J7 (d) doic H AT
freres deg SR arafde e |

9. frores o RuifdT wd gafmior  (Reporting and Review of
Performance) — TSI qofes # Uab 3iqul Jaar g RuiféT ugha
Pl fSSTET HRAT 98 & HSYUl WIF WAl © | Ub BRIHA AT
fharey @& «ifde Td fa<i o ygqell & gwd gaar &l
Fafdd grt gare (o o9 iR I @R & SREIId B
TR vAIfed BRI @R | A ORI R $9 UBR & gIAT &
yare e qedid vq ff SMavhd ¥ | 39 UBR W ThA B T
LIl DI ol golcs Aol H B [JaRone Bl SE bRl
TR | yoy & A= R &1 @ 8 o Rudw # ey
faeeiyor, SR @1 WiNl, J& dRS d UgdH iR gzl al
B W BY A A BT A1y | RAcH gRT SoRerfa &1 gfd
FRA B AT A GURTHSG YR DI 7 ff < Al |

12.10 fSITGTT 9STe &I UTHY (Format of Performance Budgeting)
e 997es 3 Wad Urey & frHfaRad 9T Bl € —
1. worq AT (First Part) — S8 9T & 3f<d AIGAIHS ST, HRIHH
@ UgE ST qAT NS Toldl & Bl &1 Seoid sial & | fa9RT @l
YAdTel SUHERT TAT 3 dTel dofc H F TRANAd 7, SHHI Al Ieoid
fopar S 2
2 f&di 9T (Second Part) — 9 91T # faxiig AT ATfeTaT o1 Ioeid
fhar Smar 21 g8 aferdl wred doic &1 HAE@yul 9RT BT B 39
dTferd! & & O Od ©, 9 §9 UPR & —
(@) oI SMaegddRll & A HRISH qAT TR & F<4 H
ST ST 2 |
(@) SR I AT &I A= STl R =g fd o a1l 98 &
T § fl o fhar Sar 2
@ rferdr & TR 9T § fad @ A BT Seold BIAT © |
JQIENUl (Illustration) 1
=g dHe T Sl W gwfd 8 el 10,000 sHedl &
RIS fIha & MR W) WIdhd o™ I & | iad fassa 1ea T 20 ufd
gPIs & | SUGT DI golcrd URIaee arTd X 10 UfT gdbrs aon ReRr
AT T 40,000 & | ATRIG 3T B IISTT T 60,000 BT 8 | Hed AT DI HHI
P BHRUT FIH DA 8,000 SHIZAT B HUT TR AT 3R IATEH AT
1 U 331S 9¢ T3 | uRvTRawy fasa gea T 2 ufd g&18 e fear |
Hod AT DI HH BT FHME B B ol BT 1 I 5,000 T T fqbrT
R Y fHar| e goic dIR HINT SR 9Rier Rulé 99187 |

The following data is related to a company which had a profit plan

approved for selling 10,000 units per month. Average selling price is ¥ 20 per
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unit. Budgeted variable cost of production is ¥ 10 per unit and fixed cost is ¥
40,000, planned income being I 60,000 per month. However, due in shortage
of raw materials the plant could produce only 8,000 units and the cost of
production increased by Re. 1 per unit. Consequently the selling price was

raised by ¥ 2 per unit. To modify production process in order to meet material
shortage, the company incurred an expenditure of ¥ 5,000 in Research and
Development. Set out a performance Budget and prepare a Summary Report.

gel (Solution) :

Performance Budget

Particulars Original | Revised | Actual | Variance
Plan Budget | Results
(10,000 | (8,000 (8,000
units) units) units)
Sales Revenue
(10,000%20), (8,000%20), | 2,00,000 | 1,60,000 | 1,76,000 16,000
(8,000%22) (F)
Variable Cost 1,00,000 | 80,000 | 88,000
(10,000%10), (8,000%10), 8,000 (A)
(8,000x11)
Contribution
(10,000%10), (8,000x10), | 1,00,000 | 80,000 | 88,000 | 8,000 (F)
(8,000x11) 40,000 | 40,000 | 45,000 | 5,000 (A)
Fixed Cost
Net Profit 60,000 | 40,000 | 43,000 | 3,000 (F)
Summary Report
3
Planned Income (original) 60,000
Loss of Contribution due to fall in activity (2,000x10) (20,000)
Selling Price Variance (8,000%2) 16,000
Variable Cost Variance (8,000x1) (8,000)
Fixed Cost Variance due to Cost of R&D (5,000)
Actual Income 43,000

SaIEXYT (Illustration) 2

far=forlRaa deat & e doic IR &Y —

Prepare Performance Budget from the following facts :
A, TSl Riem e, ToRT & ot SIREUS WRGR 1 99 2016—17 &
fog fe=ferRaa Aol wiga @1 & —

Jharkhand Government has approved the following planning for

District Education, Chatra for the year 2016-17 :

1. A
pproval for the establishment of Primary Schools 60

ii. A
pproval for the establishment of Middle Schools 40

1il. A
pproval for the establishment of High Schools 10

Government has approved of the following expenditure for obtaining
physical objects and executing plannings :
i. Approved annual expenditure for every Primary School are as

follows :

Salary for the Teachers % 60,000
Salary for Non-teaching Staff < 40,000
Establishment Expenditure < 8,000
Building and Furniture Expenditure % 1,20,000
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Periodical Expenditure < 5,000

il. For every Middle School five times for above expenditure and

for every High School ten times of above expenditure is

approved.

8ol (Solution) :

Name of the Department

Sub-department

Education Department

Chatra

Responsible Authority District Education Officer
Budget Period 2016-17
Approved Programmes :
Primary Schools 60
Middle Schools 40
High Schools 10
Approved Expenditure
Items of Primary Middle High Total
Expenditure Schools Schools Schools 3
4 4 4
Salary of Teachers 36,00,000 | 1,20,00,000 | 60,00,000 | 2,16,00,000
Salary for Non- 24,00,000 | 80,00,000 | 40,00,000 | 1,44,00,000
teaching Staff
Establishment Exp. 4,80,000 | 16,00,000 8,00,000 | 28,80,000
Building and 72,00,000 | 2,40,00,000 | 1,20,00,000 | 4,32,00,000
Furniture Exp.
Periodical Exp. 3,00,000 | 10,00,000 5,00,000 | 18,00,000
1,39,80,000 | 4,66,00,000 | 2,33,00,000 | 8,38,80,000

IQIENYT (Illustration) 3
TP IATCH BT IR AR B A B ol dolc 39 UHR § —

The original budget of a manufacturer for a four weekly period is as
follows :

Cost : 3 3
Direct Marterial 30,000
Direct Wages 15,000
Factory Overheads 17,500
Administration Costs 2,500
Distribution Costs 5,000 70,000
Sales (5,000 units) 80,000

Profit 10,000
gRacTeliel YT HRET SURSETAT BT T 50%, YT-E ARTdl
BT 20% TqAT TIROT ATl BT 75% T | HA YT Folgyl H I 9,000 AR
ACE & oy SRR Aol & MR W A T & qen Ay afy #&ms
T B T S I B MR W FHr T 2 |
gaaE fapa gea H 5% P dRe Ufd @R I B 6,250
SHISAl Tb dgM BT UG = | ST U 9 Ig geia © fob SffaRad
Iaared 91 sm wfdd @ i aad dRE 9@ H§ gig fey o
dacl Ul gl HRAGAR Foigdl &% ¥ 10% gfg & ura fbar S \aar
2 |

JMBT T URATAl & R R FAT goie, TIR AT ¢ |

The variable portion of the factory overhead is known to be
approximately 50%, of the administration cost 20% and of the distribution
cost 75%, of the total direct wage A 9,000 per four weekly period is paid on
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straight piece-rate basis, the remainder being dearness allowance paid on a
time basis.

A proposal is put forward for an increase in sales to 6,250 units per
period by reducing the existing selling price by 5%. From the production side
it is suggested that the additional output can be obtained by 10% addition to
the unit piece-work price and with no addition to labour force or extension of
the present working week.

You are required to prepare a revised budget upon the new proposal.

gl (Solution) :

Revised Budget
Period : 4 Week
Particulars Present Revised
Budget Budget
5,000 Units | 6,250 Units
3 3
Sales (a) 80,000 95,500'
Costs :
Direct Material 30,000 37,500°
Direct Labour 15,000 12,375
Factory Overheads :
Fixed (50%) 8,750 8,750
Variable (50%) 8,750 10,938*
Administration Overhead :
Fixed (80%) 2,000 2,000
Variable (20%) 500 625
Distribution Overhead :
Fixed (25%) 1,250 1,250
Variable (75%) 3,750 4,687
Total Cost (b) 70,000 78,125
Profit (a-b) 10,000 16,875
Working Note :

1. Present Selling Price =% 80,000 + 5,000
=16 Less 5% =3 15.20
Total Sales =% 6,250 x 15.20 =3 95,000
2. Material =%30,000 + 5,000 = 6 p.u., 6,250 x 6
=3 37,500
3. Labour : Out of ¥ 15,000; ¥ 9,000 is variable,
s0 % 6,000 (15,000 —9,000) is fixed
Variable Labour p.u. = 9,000 + 5,000
=3 1.80 + 10% increase
=31.98
Total Variable Labour = 6,250 x 1.98 =% 12,375

8,750
4. Variable F.O.H. = 0 6,250 =10,938 (Approx.)

=

and so on Admin. and Distribution overhead have been calculated.
1211 AR

AR & WY H I8 BBl ofl Fhdl © (b TG goic [~ fhamei
g fovmit & e vd foxiia deqell # W wfid axar & | ue &
I TRl B FHIeT Td (Ao gfshar & JER R goic § guR aRdl & |
STHdIele Igedl @1 wiftd & fofly Awred &1 e &1 R &_al & |
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eITee aoie JfDeTor B S7fi YWl 9T B | WIed dofed | 9ol

TR 39 dRE I Bidl g fad goc 999 & 91 & drd fAsres &1

SRefa W AuiRa fhar Sar g1 fsared aoled. WRRIT 9ol @l

ST BT R B H Agayol JfADHT T&T HAT & |

12.12 9G]

f™I1ee §9T¢ (Performance Budget) — BT Y= doic

R¥RITT 9oi€ (Traditional Budget) - ¥ ofaagven
Gd {6y S 1t & BT Sl B |

faeror fageror (Variance Analysis) — qoic Ud &rd H ol Hol
AN & d19 BT 3= |

fa<ia ugeg — & IR R Y S aren &9 |

Hifde Uge] — Jrafdd B o Ref |

CINGRCICRCEERL] — 7@ H MEiRd ard & PR W
31 o SIfsta & =g fagelyoT |

HTATHD TIHRIT — PR & ATAR UAS AT B AR |
fAISTE (Planning) — 90 § Al B B D fIT I
AT |

D& (Auditing) — Grdi P Siid g A>TaT HRAT |

ot (Decisions) — ®R o %ﬂ ot oA |
1213 91 JeA

L e Il @1 gfd ®HRT| (Fill in the blanks)

1. I SR TOTCH oo D BT BT T BRAT T |

2, YR SR TACH Bl oo q fafia foar |

3. Y JMMER gocd BT AIULH TANT oo gRT fbar T o |
Zero-Base Budgeting was first used by ........cccevevviiennnens
4 e # ifde va foxig SHi ygqell 9 w9aa e 8 & |

........................... involves co-ordination between both physical and
financial aspects.

12.14 9 Y B IR

1. WRFRTTT d9icH (Traditional Budgeting), 2. 4Ie} UrIe} (Peter Pyher),
3. 5= B1ER (Jimmy Carter), 4. TSI g7 (Performance Budgeting)

12.15 HURY Y-

1, fSITe goeT W RIT I B ? 39 Se¥Y IdigU AT SUP folv
R H&H I3 BRI & ?
What is meant by Performance Budgeting ? Discuss its objectives and
what steps are required for this system.

2, fwTed aoied @1 § ? 39 Hecd 9T § ?
What is Performance Budgeting ? What are its ingredients ?

3. fured aoied @ Sl &1 auie @iy | e defed @iR
IRARTTT o H 3R BIfoTg |
Discuss the objectives of Performance Budgeting. Distinguish
between Performance Budgeting and Traditional Budgeting.

4. fwred go7ed ¥ MU T FHIA B 7 §HSD Hecd bl AHSISY | w7

saH | A o |
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What do you meant by Performance Budgeting ? Explain its
importance. Has it any limitations ?

5. fwreT aofed W AU &1 §EEd § ? OREREG gofed Ud e
goicd H 3R DITY | PHRIHA doled IR wred goed # 3R
PHITY |
What do you understand by Performance Budgeting ? Distinguish
between Traditional Budgeting and Performance Budgeting.
Distinguish between Programming Budgeting and Performance
Budgeting.

foharcHs® gz

1. o fofAcs fSmast 20,000 s@gal & AR¥Y® famha & MR W
WHd o™ Ao g | id fama gea T 40 Ufd 3@ 2| STeH
@ golerd gRaceeid @t X 20 Ui sarg den Rer @mra %

80,000 & | WY 3MT &I AT I 1,20,000 B B | FHed AT Dl HHI
& HRU FIF DI 16,000 SHIZAT BT AT B AHBI AR IATEA
T X 2 Ul s1e 9% TS | uRomRERey fawd 7o X 4 Ui sTe
ol T TIT | Bed AT D BH BT FARNT IR D fold BT o L
10,000 TN TE A W Fg fdhar| e goie TaR S iR
ARiE RUré 915y |

This data is related to Aditya Limited which had a profit plan
approved for selling 20,000 units per month. Average selling price is
< 40 per unit. Budgeted variable cost of production is I 20 per unit
and fixed cost is ¥ 80,000, planned income being I 1,20,000 per
month. However, due in shortage of raw materials the plant could

produce only 16,000 units and the cost of production increased by I 2
per unit. Consequently the selling price was raised by < 4 per unit. To
modify production process in order to meet material shortage, the
company incurred an expenditure of ¥ 10,000 in Research and
Development. Set out a performance Budget and prepare a Summary
Report.
2. fr=ifdha qeai & fAwres gofe TaR Sy —
Prepare Performance Budget from the following facts -
a.  R¥ar Rem Sdre @ foly STRRIvS WRBR 1 a9 2017—18
& foy fFrfaRaa droHg wied a1
Uttarakhand Government has approved for District Education,
Nainital for the year 2017-18 :
1. Approval for the establishment of Primary Schools
il. Approval for the establishment of Middle Schools
1il. Approval for the establishment of High Schools

b. Government has approved of the following expenditure for
obtaining physical objects and executing plannings :

1. Approved annual expenditure for every Primary
School are as follows :
Salary for the Teachers < 2,40,000
Salary for Non-teaching Staff < 1,60,000
Establishment Expenditure 332,000
Building and Furniture Expenditure 3 4,80,000
Periodical Expenditure < 20,000

il. For every Middle School four times for above

expenditure and for every High School eight times of
above expenditure is approved.
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1216 <4 gD

1. AN GiH : UAUS.  3WIdlel, $Uel 3Wale  (Aife 9a+
gfecTdn e, 3IIR) |

2 AN oGP : TAd. OF, dUd. AR, Tl e, (ool
afeeters, g faee) |
AT oG :  3IdTdl, AIR¥aN] Y g (SUl, SRR |
IR @iHT : S0 THOUS0 AT WM Wad  ufeetder,

ST |
5. Y= ORgieh ¢ ATl THITR.
6. Jain Narang : Cost and Management Accounting
7. Arora M.N. : Cost and Management Accounting
8. Saxena Vashist : Cost and Management Accounting
9. Khan & Jain ~ : Theory and Problems of Management and

Cost Accounting
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SHIS —13 YSll 9SS (CAPITAL BUDGETING)

ShIS B BRG]
131 URATIAT
132 ol qofed &l 31ef gd gR°R
133 Yol qofed & Ieed
134 Yol qofed & g faRivar
135  USil 9oed & UBR
136  USil gore yfafdt
137  ORERETG fafert
13.7.1 IUReriar fafd
1372 U—9% NIRIS
13.7.3 3 g <X fafd
13.7.4 SMUERA JAdhe yare fafert
13.7.4.1 IAAE Hea fafdy

13.7.4.2 Y& AN Hed GAbid A
13.7.4.3 HiaRe g < fafer
138 Yofl rerf=r

139  USHl gofe @I Saeddhdl U4 A8
1310 USil qofe &l W

1311 R

13.12  SrcTdell

13.13 9T g

1314 91 YT B SRk
1315 WU T3

1316 H<H JRID

RO

9 IHIE D AT d YIATT 3MY $H AN & D fdh :

. Yot goTed & 3ef Bl TS U |

o UGl goicd & §H A dTell HiSATsdl AT SHDB! AHRN DI S
b |

° UGl goied &1 JAaeIehdl Ud s Ao dl FH3] 9 |

. USil gote &l ygd faferdl 1 wHsl e |

o ISl qofe @1 ueERd Jwe varg ufaftl & S e |

° ISl goied @1 weRnTa et # ol f5e ger ford o € &1
A D |

13.1 WGl

aeddar Bl 8, o uiftd afer ofl, o1 ol a1 SUR g§RT & SRl §
IR T urd Yo &1 AT @) vd el wwRwt | fear S 2
fAfRIeT g w9 & a1 9 e gl # fear S g are awhRr #
5 T g | AR BT UF a9 BT @y H A U & S ¥ 98t
R Gy # {63 M aTel g | ™ d UIfd e | S1fd ant | uT
Bl 7 | fBedl Y o a1 siftraier o &1 Wit g1 |wiy | fafrafoa
forar S 2, o oinra =g @sd 2 |

A FERET FGER DI oI Sl UG HRAl © | IR FERT @
g, TAFTHRYT, UfoReue, e onfe gl &g & oFid ol & |

oft &7 i e el kel W B Sar 8 gafoy g8
Aaedd © fb 39 R FR—E0 @ Sy, difd 9 SIRgdl @ wF fhar o
A | Yol Folcd Bl qdh-d W B S 9 Seed o g dI S qhahl ¢ |
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Uh Ahd FqAR & oy Uofl @< &1 oA Td 99 R o aifd
3MaTTE 2 |

132 Yol qofeT BT 37 Ug uiR¥R

USll qofed Jaa R Mo ®1 98d A@yYl U4 Siicd ddb-id & |
SAPB] G Udh HAdg (AR BRI%HH Bl 94 9 S AN HA H Bl
2| 39 TR Uoll & o &1 o nfie gar g, Rt o arel a5
gyl T URThd UTd &R &) TG BT & | 3HD 3fid Yol & 2>,
IAD AT-—UYTH W AR A, Iy FAEH BT SMAHaH ATIIE YANT
< ATl URIISTHT BT A fHAT S ¢ |
gRYR} —

I & BT @ IGAR YOl golfeT uRarad Yointd Al Bl
I G ST ALY B BT Udh QredTa Ao g |

IRTH. foflg & ot § YOIt 99 doied Sude ol & faerE &
RIS 9 9Wtd &, e TR B9 @ SEdlel amMerIar ol
ftrrad &= & forg favar e 2 17

ficed Ta. €WK & AR Yol gofes |kl & ford =l &
o &, O 9T eafdal # yemd ure gl |-

PR T4 HW B ATAR YSH goied fhd qofe @l # )
Rl | AR v @ @ fofw a918 18 Aiomsll &1 uiaieed wxar
gl

AEIRY el H Yol goied g8 ufshar 8, s 99 aRdrerre
g T AT A A b IR # Aol forar Srar 8 e artd ud o
dTefdTer @ ST Ud UT B WEd 2 |

Sl goifcr v Ul ufbar & S Yoi—@d faddeai & o,
HAIhH, AT TAT @I &I =0l Ulshar | A= € |

133 Yo qofcd & Seed
USll gofed &1 UANT ATHIdd Seerell § =1 Seeai & uiftd &

forq faar Smam € —

() Uohh =i @ forg fo sgaver — {59l o cawiRe AR &l
IIAT & FaTe AAAT A= aRASRN H & &1 @ fog Yol
BT IMaHA BRIl ©, s g smaws 2 6 dven & yawd
I W T I I AT HR G | Yol goie gRT Jawedh Ugel
A 39 91 B AFDRI YIS R Febd © fob fbail IR &1 Yot
AT HRAT BT | $AY SUeTad oRTd H W HH1 31T & |

(i) wIfEar FURT & - A SR Ud 9 lRd  gRASTERIl
R ARG A1 arsdn &, Ul Refd # 4ol qofe aa-e fafi=
IRATSRI & = H Yge Bl fOgd SFdRI UG B B
AT D] FRIH H YA T AUSRIGAT & HH & IR H
TSR Il 2 |

(iii) Yoir =g IRASHT &1 i — =T ol = aRIrerRil 3 4
IS IRASTHRI & T & BRI BT AXel 941 W Yl goied &
Th T S H F Th B |

(iv) sd@reis ot &1 faverwor — 597 ufdhar g1 a1d e@fy # oy 1w
ol &1 faeeyor R & Ig U TR Wi © 6 9 Mo wal
|E I 3R S 91 BT &I W @ gY 9l oy {5y 9 2

(v) B | gRer — ol aofed gRT e YoinTd 9 &1 fawqd
I GRT AT SIRGAT BT BRI Ul & UTd &1 oIl & | g H
JAFREIATS BT Ul & W GRETHD had IO Sl Hhd o |

(vi) R GORRN BT qedied — 9 dddld gRT G & W)
ARRT & 99— R Jeid 8ld I8dl 3, ey $ &
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fres # g2 g § giden e € Ud gd & adq 4ed B
STHHTRY Al Fa=Idh! BT &l 2 |

(vil) wFg — Yol qoied gRT A= fovmn & Ui e | §9aa a9
T 3T BIeT 2 |

(viil) Ut &g R M= — 39 Ulhal gRT &g &R+ | Ugel dolc Pl
o fear rar &, o9 yg MeiRa < v aafdes g 4
T IRDb 9 W FRIFT W1 AT D |

134 Yol gofed @ 92 faRvari
UGl goted o7, g Uaeead & Ar—31el a9 § e B

arel AN BT W YT bRl | gH 91 (ot enfer g1 €, e sifdre

AT # T I T & forg ¥ @1 fafvaeT far S 21 o aoted @t

T fRydrl /4 geR 9 8§ —

(i) 39 T@d gRT AedTed AT @ fofg o s 2

(i) =9 gfhar § SS9 uRASERN & IR # vy for o €, R
S Wi &1 fafyaer g @

(ili) 9 qBB R Ud A S GRASTIRIT BT Jordd 3ega= fdhar
ST 8, SR Sd! AN, FeAIfad o iR SH e arel e
e |

(iv) =9 dee gRT =T Areell &1 seadd fdHar Smar &, difd a8
ol forar o & % o A Ao e amieras 8nf

(v) <Al w@eerd | Ioh g9ied | wetaa ol euRad e g
g

(vi) <rdwreia Rfan o fofg Sfea g8 € wife s Aokl &1 gwa
R WHY T NEdl B | 3o g9H ffeddr vd oifew arfere
&I € |

135 Toil golcd & UBIR
i gRT ufduried 9o & MR W Yol goffesr ufshar H

1 S B Fhd T —

(1) uRAET &1 907 (Project Generation) — YSft @€ gwq@ a1
gRASHT & UHR & BId & —
(1)  3M¥ 9¢ dTl U
(i) NG H B A aTel TR

gerq Soft § T ST Bl oFI, A AT Bl gl T

AT Bl ITe], HIAT MMfe F FHIIT U@ et 8 | fgda sl
U gfoReIue gdmEl b7 Wi dxd 2, R Scred a1 et
R H 91 5 uRads & ot | 99a &1 FwAET Bl © | §9
YAl B Gold Iod Y WR AT fhl f WR b ARBRT AT
HHARY §IRT fhar ST Favar 2 |

(2)  uRASHT @ Jei® (Project Evaluation) — s aia (i)
AdHe—F8d & ®U H N g ol &1 A, (ii) aRaresr &
SUGERAT $I S & oy ST Augvs &1 gAm@, (iii) gRIre1 3
T dTel 9 @ R enfie g 2|
AN &1 M & IgAM &I BRI U9 IR ATl & T8 Bl
AT A1fed, ST el SR &Y | RASHT B ISP STia & forg
Qg Rl A1fed, difb WEl 9 AMerIe URASTT I g
o 51 o |

(3)  uRaEET &1 g (Project Selection) — 8 A=A URATSTALA
DI BHIRT T ITBT GG WA © | fA™UE g 1 aRITSTIAT
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Pl 3T BT D UL MRS GRATSTIRA DI ATTHRID HLIT

& UIAARI & MR W g9 fhar Srar 2| gefy aRarer @

Jf~TH HIET Ied e gRT &1 a1 SIram 2 |
(4)  uRare=r @1 fhaaas (Project Execution) — RIS & 2ifwH

I A GG b UTE SAD oI WUE & fIaRer BAT 2| WU

faaRoT &) 39 SMuaRed BT TSN goe ded & | U Ioiva @d W

=0T 1 Fgd MaTIDhdT Bl € | S ST YIE B IS b

g @ BT & fF 98 <@ fF ot aore # faRor woe & orgaR

g s T R SR |
(5)  <@Wrd (Follow-up) — Yof &1 gabl uRATST & IR B ST

@ forY T ugRy oraed S AR | arafde fwes @ aorcs

THPI ¥ AT PR YAIGA B UhAT Bl AR 3eH 36T 9 ggo

T AT B |
13.6 ﬂ;Trﬁ gofed Ufafer™r (Capital Budgeting Technique)

0ol &9 Uddl Bl WdR d AIBR B @ oy fdl
Bl DI ATIIHAT Bl ©, S fafF= gRIATSHRT &1 fageiyor &
Ig qa1 9 & P W uRAe fFan M § 1 aRASTRl 3
ISl BT AT BRd I TAMBAl & AER W DHHAdg (HAT
AT © U W 1% JA™ &R dTell URATSHT Bl T3 fHar Siren
21 39 R & forg =1 Al &1 v B &1 e & —

Yol gote fafert
(Capital Budgeti11|g Technique)
\ v v
RERTTT ARt amygfe a1 suReEr Jes yare faferit a1 faferdt

(Traditional Methods) (Discounted Cash Flow Methods)

srcrﬁ\%?ﬁm amﬂi/ﬁ arqfer mtal'cbﬂ\l/sﬂw

(Urgency) (Pay Back Period) (ARR)

v \5 \%
Y& aIdA IAA SININGD
NGEAEE NGEREE U X

(NPV) (PI) (IRR)

137 WRERETG faferr (Traditional Methods)

39 Al & uRare T 9§ vl § Ui 8F a1l Idbs Jdial @&
I Hed BT O H S @ oAl 2 If: g Ao wwy fafdrt
(Unadjusted Time Methods) I @& AT 8| 6@ IHd M UHR Bl
fafert ol § —
1371 ReRiar fafr (Urgency Methods)

U @IS GRAT & Silaadrid H HHI—oH 0T Reyfa s el
g, 9 Yol @9 & 9 # g 0T o @ sfawadd Aegd Bl B |
Tl ergeer H yd MeiRa IioHr o gaR vl oF T BTMeRE 81 |@ddar ©
AR Ife iy 9 o SR, a1 =T &l 819 6T FHAT HRAT U FohdT 2 |
IeeR" & foru — Ife e "H &1 dls 9T WRIE 8 WY, e
HROT IATG BRI H I I~ W1, a1 vl aRRIfT § arieradr srafer
AR AT @ o & 91 w09 b7 9t fear Sg | o=y weal ¥ OGiel
fedl 4ol = @1 oReriar #ewyqul 8, 98l W o ana &1 am @l
JorT g &1 e 1 forn S Fadl & | oifd 59 Yol =9 &1 00
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i8I B 3R BT yATa STeidblicld 8, al 98l 9 Al &7 = 3o
T8 BRI | JURERIr & MR W Yo @d vty aft oM r =@y, o9 wven
& GATT oige § I~ Refadl saer Sfua g wxal o |
1372 U—9% GIRTS (Pay-Back Period)

ol @re & o H Haifde warT g9 drel Iy u—da dikgs 2|
S HH-FH ¥ 3MmSe (Pay Out) IT U 3% (Pay Off) fafy i wed €| U8
fafer e T=a (3ma) &R Ush @9 &1 won (Affnn) & 79 9979 & w9
# Rod vy &1 9t 21 I8 Ay S safy (W auf) &7 gea &,
S i qad & gRT AN & gd dRTd @I g a9 A H ol
AT ¢ |

TE faf 99 WRa ud yaferad Ofr g1 o oIkl # u—9a diRTs
@l fafEmT o1 afffe gad & 99T <9 W 9T 8 aTell HRTh ¢ |
g & w9 H,

Cash — Qut flow

NI
Pay-Back Period = — or
0s

Cash Inflow

I8l W,

NI = Net Investment

OS = Operating Savings before Interest and Depreciation but after tax

IeERY & forv Ife forll #w9f9 &1 werfid &= @1 @ 50,000
2 3R SHY UM 99 # T 10,000 T M, TAX 99 H T 20,000 &1 M TAT
AR 99 # % 20,000 DI 3MY UI BT &, AT < auf & 3fax gl Yoil e
IO 31 AhdT 2 | 3 U—db GiRTs 3 a¥ 81|

Ife aRASHT & ufday 9= i gt = 81, o1 o Rerfa § u—9&

GRTS @1 T0ET Ferll 99d (Cumulative Savings) &1 AT ¥ 30
gRT ® SIKh €| YD a9 &I §9d Bl 3NTel 99 @] gad § S9 97T dd
SISd O &, S a6 Hodl 99d B I6H @l [T @ dnd @ SRR
9 8 o | o safd ) SRl ged @ IR ft [AFERT anTd @ aRieR
ERT, S 3af B & U—d& NIRIS AFT SIdT 2 | IRl S AT IS
BIcil 8, STd TN &1 gl XA A1 BR1 & oY 1 ya1s & HB I
BT & TART AT U | O Reafty # a1fffes yare &1 R 9¥ # 9+ w9 |
T fHaT BT TGN MIUIIS H9 A TOMT BT Ol 2|
JQIENUT (Illustration) 1

Shiva Ltd. is considered the purchase of a machine. Two machines are
available in the market A and B each costing ¥ 4,00,000. Earning after tax but
before depreciation are expected to be as follows -

Rrar fafics v 799 B9 o9 R R ax <@ 81 IR # Q7
71 o1 AT 9 IUA T UAD DI AN 4,00,000 TUI T | B GLAT

] B9 Y @1 JAUERT o 39 UPR & —

Year 1 2 3 4 5
Cash Inflows 3 3 3 3 3
Machine A 1,00,000 1,00,000 1,00,000 1,00,000 1,00,000
Machine B 90,000 1,10,000 1,20,000 1,60,000 1,80,000

Evaluate the two alternatives according to Pay-back method.

JERAT 3fafYy fafdr & JIFAR QM fddeul BT JeAida Bifor |

gl (Solution) :

Calculation of Pay-back Period

Machine A — FHH S II<IAIE 8F & HRU YH GF §RT IO P

ST |
Pay back Period

Initial Investm ent

T
Annual Cash Inflows [
4,00,000
= = 4 years
1,00,000
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Machine B — #3f9 B & foIU b ordale oM 2| o g9d foru
TR b ST=Tdial bl T B ST |
Calculation of Pay Back Period

Year Net Cash Inflows Cumulative Cash Inflows
1 90,000 90,000
2 1,10,000 2,00,000
3 1,20,000 3,20,000
4 1,60,000 4,80,000
5 1,80,000 6,60,000
. 4,00,000 - 3,20,000
Payback Period = 3 Yrs +
1.60,000
20,000
= 3Yrs +
1,60.000
= 3 +% = 3 % years or 3 year 6 months

I — e B @ gTaE @y ®9 8, o B #eH @r

GG D LT Bl A B |
Wil ATUGUS — Yave §RT Udh 3fferehad rafe fHfderd o &1 Srell

2, e erex gRAHT @) aRTd oIt &1 9T a1y | 39 @ it Jafd

®Ed 2 | N aRIe™r &1 Rl eafy s $H Bl 8, SS9 WIdR #R

foran Simar 2| A= aRaremell &1 S9@T Ml Jafy & AR HHdSE

far ST B | g9 BH IS JafS B gRIASHRI & YW I TR @l

ST 2 1 ST PR 3= Aroriait b7 T g fhar Srr 2 |

-9 fiRIS & o™

1. SHH! TUET PRAT 980 B WA © AR FHD! YAN PHRAT G AHASI
oft s ® |

2, MR T & UM Ade & HHI & I1 Al &I I8 99 & &b
M H AT YA 9 R B WA, ar 39 Al gRr u®
TSR YT 1 ST bl & b go—fafanT fhae digdm 3 arms
Tl & A ® |

3. T ST, RN difee 9 deial gRadd doT 8 &1 8l U-dd
GRTE & MR R & Yoll—Ed & aw § oy fomm S aearn
21 for RIS &1 u-9% ORus Riar &9 8, ke |
I B F GREAT DI AAT IaA g7 |

4, 9 90 o B dF 9 IR auf & 916 AREd AT 81 iR goiera
g wl At gfear | S e # 9 3@ gl dl dad U—dd
RIS @ MR W B 0 oF1 aerId 81 |

5. g8 fafgy Aifa AmeEl arell eid! aadiie dReal & oy Sugdd
2l
I8 fafyy fFega &1 suReriar fafy &) gur 2|

ﬁ—@?ﬁtﬁ'{ﬁ@ﬁﬁﬁmmw
e Iy Wvel vd g d Wee ', WReg R Al 39 Ay @ g

IHRF €, o fAferRad € —

1. I8 RO {Sl—ud e &1 SdEedl &1 T |9 T8l §, adife
g faf T W urd g @ 919 T8 Bxel ®

2 s & El @ o R A &1 @ Sew oM
AT 7, R qa e @& a=ft 98 59 Y g’1 @da
fafraeT aroft R s e Sar 21 9 fafy g' =€ 9ara ' &
faferamT @ anfdfe Shiae @rar # fhal 3y HaR ST A © |

3. $HH I dlel U—dd QRIS & MR W g o1 oii—a+ 1
T8 BT Ue " @1 enfdie Sfiaw afe 10 9¥ ® iR g IruH
Sfla BTl H o <l B | 3R Rl & HIfd ®ad 5 a¥ U—d&

SRIEUE Hard fagafderery 226



yeereh i Aot & foru i BCM-303

QRIS arell ISR Bl & - &bl 2, O Iad JYU b qHE H

faamR 8l fham SR |
4. g fafr 999 &R&' (Time Factor) &I &1 H &l &1 | wia=T H

faft=1 fafdl W o IeHl B A Jed Bkl BRAT ATaTD

B FHT & |
5. I8 A ‘a6 BRE' DI W Yol <l &, o fAfFanT g fof

¥ 9gd & "edqUl HRE AMT Ol & |
6. fafarT ww =l g vl &1 R, o @ arra’ & W I8 fafy

&g | T8I e |
U—d% diRTs # IR (Improvemenet in Pay Back Period)

U—d% dIRTS ¥ M el 7, fbwg R 1 ufResl <= 4 59
ORI ST & | SHd! BiAAT B T B B oY Ua oRa—Afd & 7o
femet 7 39 W GUR A B WM R 21 39 guRl &1 goia e
UhR B —

U—d% & 91g ® amarasdr (Past Pay Back Profitability)

U—deb qIRIS @1 U 41 I8 & fb U 9o dIRTS & anfdle Sites 4
M arel ARt & amerIEdT B eae # g @1 Sar 2 59 B Bl
YA B D oY g G A1 SI1an 8 6 U—dd 4iRIs & a1 & anidid
Siee | B arell g9dl @1 o A @1 9| o A § U-d9@
RIS @& 915 o (3M) |t 8Rf, 9 RIS BT urifAdbar & S
Fhdl & | THT B G AT 99 H FHIRT & Adbs AR g (Scrap

Value) &7 1 wnfiet foam Smar 2|

S

Post Pay Back Profitability = Total Cash Inflows in Life + Scrap Value —
Initial Cost

or
= Annual Cash Inflows (Total Life — Pay Back Period) + Scrap Value
afe o 9d M €, @ o aRaeERl @ u-de dRTe @
TeaTd ™ (31T fd Bl B, a8 uRAIeT A+ & HaiaH J+ SI § |
afe A= aRASERI & arFd # A=ard €, 1 SeRAl [ & uwarq
AT Fcerd @1 TOET 9 g gRT &1 S Hadll § —

. Post Pay Back Profits
Post Pay Back Profitability = x 100

Ivestment
JQIENT (Illustration) 2
sicifer for0 T w9 @¥ieq &7 fdaR @ <& 21 T 12,00000 @1
IS B ANTT TR QT 7N A T B SUG 2| R & 918 g BN W
gd qeIfAd o fraq 8 —
Anjali Ltd. is considering to purchase a machine. Two machine A and

B are availabe at the cost of I 12,00,000 each. Earning after tax but before
depreciation are likely to be as under

Year Machine A Machine B
1 5,00,000 2,00,000
2 4,00,000 3,00,000
3 3,00,000 5,00,000
4 2,00,000 4,00,000
5 2,00,000 4,00,000

QT fddeul BT Jedid BIToTd, YA B §U
(1) U9 @Efy AfT @

(i) U—SF & 9 ATISIGAT Afd B
Evaluate the two alternatives by using —
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a. Pay-Back Period Method
b. Post Pay-Back Profitability Method
gl (Solution) :
a. Calculation of Pay-Back Period
Year Machine A Machine B
C.L Cum. C.I. C.L Cum. C.L
1 5,00,000 5,00,000 2,00,000 2,00,000
2. 4,00,000 9,00,000 3,00,000 5,00,000
3. 3,00,000 12,00,000 5,00,000 10,00,000
4. - - 4,00,000 14,00,000
P.B.P. Machine A = 3 yrs.
] 2,00,000
P.B.P. Machine B =3 yrs +
4,000,000
= 3 year 6 months
I—-9% fIRTE & MR R 7 A 31fd® Sugad 2|
b. Post Pay-Back Profitability
Year Machine A Year Machine B
4 2,00,000 4(°%) 2,00,000
5 2,00,000 5 4,00,000
P.P. B. Profit 4,00,000 6,00,000
Index of P.P.B. Profit Machine A = 00,000 x 100
12,00,000
= 33%%
. &.00,000
Index of P.P.B. Profit Machine B = —— % 100
12,00.000
= 50%

79 B 21fdd ST & |

U—d% gahd (Pay Back Reciprocals)

U—d% GIRIS & T HAl I8 W1 & [ SHH T9T BRP TR YDl
TE STl AT © SR A & e @ e ) R s R S 7
U—de QRIS &1 Fopd & AN R 99y RN U & 8l & |
9 BAl DI R B D U TF G gRT U—ddb RIS BT GahA =ld
far Simar 8—

Pay Back Reciprocal =

1

Pay Back Period

W4 U—dp b yfawd H forgr omar g d ¥g fafEm w
FRI—HRITSTT 9 i 8 @1 ugiT ST 2| SR & foy Al
U—d% GIRTIE 2 99 &, Sl U—d& ahA Y4 BR1 IR ufderd & w9 # 50%
B SR, S AR R 9 SR U @1 &) BT | g9 A @
TANT T AT @MY, ST

(1) ol sl & forg afiies g o &,

(il)  GRISHT BT SliadIe U—ddb UIRTS F HF F HF QR G

&l |
Jo—8mse U—d@% Uik (Bail-Out Pay-Back Period)

g R 9% ORI @ o # aRdoERil & R
Ju / afe fea (Salvage Value) @7 &a # @l & | 54 aRarerrai
# SIRgw & AT At B 7, S A e amue B B g9 fafyr #
AL UAS 9Y & 3T H FHRT BT &fTe Jod od fBar Srar 2 &R
UG a9 B 9Id BT G BT H AN R od | 30D GTAT HR AT
H e qed 31 Sire f&ar Smar 2| 59 99 9 <F1 &1 anT fafrnT @
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ANTd & SRIER B Sl 7, SW & IRAGHT Bl de—38e U—da RIS
HEd B |
JareNUl (Illustration) 3

1 T U aRare 9 |aefd g —

The following information relates to a project -

Cost % 1,00,000

Economic Life 10 years

Annual Savings 20,000

v af & o H aftdE g % 70000 B R 99 ¥ M O6
AT & arfiee & I 10,000 €1 do—3MST U—dd YIRS B IOMT
DI |

Salvage value at the end of 1st year is A 70,000. Annual decrease in
the cost of investment from the second year and onwards is A 10,000. Find
out Bail-out Pay-back period.
gal (Solution) :

Year Annual Cum. Salvage Total
Savings Savings Value
4 4 4 4
I 20,000 20,000 70,000 90,000
II 20,000 40,000 60,000 1,00,000

9 UPR dad—3TSc U—aF QRIS 2 a9 2 |
13.7.3 TGP / 3iTa T <R fafd (Accounting/Average Rate of
Return Method)

T faf oEied dHel W) SmIRT T I 39 oEidd TR &
Ugfd (Accounting Rate of Return Method), fa<i fdaror ugfd (Final
Statement Method), fafFT W Uy ugfd (Return and Investment
Method) ®ed &1 SU JMHAINTG UAd <X dgfa ff el oar 21 I8
el aRareT # fAff T ©R yema @ &% &1 A9 RaT 2

I A 1 O S e 1 1 B2 ) B B B S A
fafe ) ge (R.OL) ®8d & 3R W9 3f\d faffarr & (g
URPEG AT &1 MR) «o9 # @M Iar ®, A 39 &Nd U9 &R
(ARR.) @&d T
1. Hel faf T R e <) (Rate of Return on Original Investment)

UG T U™ &R Bl TUAT A aNd Yg A H oA
fAfFRIRT &1 9T TR Td I 100 F [ON TR & DI AN 2 | I 39 UBR
g —

Average Annual Income After Tax and Depreciation
ARR = — x 100
Original Investment
2. 3fa ST R Y@ &Y (Ratio of Return on Average

Investment)

AT YR &R DI VAT v 3N9d diffs Pg A H A fafmT
R T AN f&ar I1em § Ud UfRd &% 9 &R & oy S¥ 100 I oM
far ST 21 3id AT R gemg <R Fare & dafeud g3 59 UHR
3 _

() T aff® Jws sidals A & —

Average Net Annual Cash Inflow
ARR = x 100
Average Investment

() I P UG BN ® UTEAd & e I ' —
Average Annual Income After Tax and Dep.

ARR = x 100

Average Investment
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3. gfoReIe aRAoHERl # iNd I <) (Average Rate of Return

in Replacement Project)
R TRAE & W R T 9T O R A9 e sreii § g8
arell ghg @1 IRT § Hagicad fAFART @ gof a1 Arad IR BT A4RT adhR

3T U &R ST B SR & |
Increase in Expected Future Annual Net Earning

ARR = x100

Average of Initial Increase inInvestment
T IR &R & A= dcdl &1 AT A UdbR Bl IR § —
i. B U4 ox U e dIfi® 3ma

(Average Annual Income After Dep. & Tax)
B Ud PR U 3 AR d1f¥eh 3R fFeprel & fog —

(1)  oRANET & ST BTl § FH1 AT BT ART § Siia-dTel BT
T TR AMd e g M BT ITOHT B S & |

(2) afc IR | UId M & a¥ FAM B, A IS AT Bl
B AT 3T /T ST & |

@) afe aIffe e vars f&ar w1 81, A1 E@ied I # 98
A @ oIy el @1 ST BT MR FHR A 219 @
IR "eT <A1 ARy |

il. Jfad faframT (Average Investment)
RS RAfET # aftde qoa &1 Sisax fd s1a fear Sirar 2 |

Average Investment = % (Initial Investment + Salvage Value)

o UDR AT YA X =1 8rft —

Average Annual Income After Tax and Depreciation
ARR = T — x 100
3 (Initial Investment + Salvage Value)

39 fAfr & A (Merits of this Method)

9 fafy grr for ot @ it & Aot @ —

(1) 9AsH H WA g TUET H M BH & HRU 39 (A BT gANT
31fSrep Il 2 |

(i) =9 Oy g1 fafm @& 9wl e Shaddra # 9 89 dTel
|l auf & ol W e e S A g |

(ili) I8 R gg oma & oA &1 & o |t oma H ¥ YoinTa
TORRN # BN @1 0T B "™ & Uae= dRal ¢ |

(iv) =9 fafd gm1 99 Sare aRAeERl, ard H FHH el
RSB d 1 UUEAs IRASTRI & JolAd e
B H FERIAT B |

(v) o= fafarm & qgad & 999 aRo o T 9HE Bl 8, S I8
HE 3T gl 7 |

(vi) uE fafy qdarel= aRaomRl & vy § Suar 7 |

9 o & 3w (Demerits of this Method)

() =9 fafy d4 Aderee aRaHmRT & Sifd—edie & 9I I8l |
39 fafy # faf ¥ w® 5 9 g fafarr 9 faftrs
IR O YT 81 dTell 3 & §W= H 99d B¢ &I WA -8
fear Siran, R FRo7 sifo—Feaies &1 I <&ar 2|

(i) uE Ay 91 & 90 R &9F 72 < | g% Ay 9w § o
B dTell g&T &I gadd H TSl 81 dlell &1 & aR1aR A1 ofdl & |
Jg Ay 9 oMy (F9d) & aoH Hod W Hekil T8l HRdl © | I8
ffy o T # e BRE AT CGET B WHI-—Hd B ABRAT T
fafr=1 aRsRl & gorers sraad @ ford a8 oed ® f& 34
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URATSTTAT & 9as § ured 819 dTell 3 &I Iddr Jod (bl
SiTY |
(iii) T8l 3fd 3 &1 TUMT § Siadbladl & auf @l FRAT Bl & H
@1 Sl 7, T & qea—FuRe § 39 w® e 721 fear smar |
9 UHR URMPE AT a1 sivea fRAfRieT ve s & 81 waan
g
(iv) =9 Y gRT o & o™i R UeH dlel Ged Y9mal $I F8l A1
ST AT |
(V) A0 Y™ B SR H HERE e e wfed gar ' S8R
8 feRer § HEWar a1 Sredfamdr & 99 99 I8 2
13.7.4 3UBRT Aws yare fafert (Discounted Cash Flow Method)
UGl goied @ WRAEREG el #§ qa1 & 99— R R =81
o S, fareg Yo aoied vfas &l &9 § I@ax 9aq= H o o a1
dh-ldp B, SAfCIY 3NMaeUD © fb dfa H U B dlell 3MRAT HT Idd=
g 1A AT AT | I8 IOFET FAHI ARSIy &) fAfy aerar
JUERT AP TaE gRT I Sl © | 39@ forg /=1 fafeat &1 gam foar
ST & —
1. ERLIE] e fafdr (Net Present Value Method)
Y& qA9 oI GAdid AT (NPV Index Method)
: JNARF YA <X faf¥ (Internal Rate of Return Method)
13.7.4.1 CRLIR] e fafer (Net Present Value Method)
gz fafdr srueRd s ware A a1 Aag—w o ARl 7 4
U 2| I8 A 39 9 W omeRd 2 & = 9amef w® 8F ared
Adhg AMHA d FH & Jou R uRafda &) far S| a8 s
IR WR MR & b 9fdsy & Uy 81 arell JaT &1 Jod Iaqr |
U B dTell T & Jod I HH 8RN, IRy IRITST R AR a8 3
BT 2, SEfd A B Uiy 9=y | B8R | 31 9iasy § I 8 arell {1
BT A Hod TR FARNTT BRAT SToe) BIeT 2 |
9 fafer &1 g v far S € —
(1) fIfr= F9amEf & forg e iz (Outflows) TT e ARTHAT
(Inflows) FERT & |
(i)  ®eKRM &% (Discount rate) T FETRT =T |
(ili) oA Joa ®R& (P.V.F.) FCRil &R d &9 § @& U dlya!

Wﬁv‘ﬁﬁmﬂ:jn & 3 9 Fa R forar S 2

(iv) T Pt | Adbs IRTHAT (Outflows) H wekdl (discount) &1 faar
ST 2 | URPeS RN @& Ga R o & adq e qea Ae forn
S 7| AR Abe ARTET a8 @ @y H W a2, dr S™
IHHAM Hod HREb & MR TR Bl (discount) HR ofd 2 |
FHd AHe AMTHAT & A qod Bl ol Bol Adhe—dIAT &
IAAF oI 9§ & @I Sl g | AT P.V. of Cash-Inflows > P.V. of Cash-
Outflows 8, A aRATS wigd Bl 2, 33 = |
JQIENYT (Illustration) 4
= faavor <1 A7 X den Y & 9wfd © —

The following details relate to the two machines A and B

Machine X Machine Y
Cost 1,12,250 1,12,250
Estimated Life 5 years 5 years
Estimated Salvage Value 6,000 6,000

Annual Income after Tax and Depreciation
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I year 6,750 22,750
II Year 10,750 18,750
IIT Year 14,750 14,750
IV Year 18,750 10,750
V Year 22,750 6,750

L X R AR a9 & 31T ¥ SRl dToiol I 50,000 HIE T
Ugfd ¥ BN BT T 2| Skl &R 10% 21 10% W Ui asf & forw g
BRP & —

Overhauling charges at the end of 3rd year is A 50,000 in cash of
Machie X. Depreciation has been charged at straight line method.
Discounting rate is 10% PVT at 10% for five years are :

Year I II III vV \%

P.V.F. 0.909 0.826 0.751 0.683 0.621

AR Hed T BT YANT DR g sy & g Fe= &l o=
1Y |

Using Present Value Method, suggest which machine should be
chosen.

gl (Solution) :
Present Value of Cash-Outflows

X Y
% %
Initial Investment 1,12,250 1,12,250
Overhauling Charges
(50,000 x 0.751) 37550 -
1,49,800 1,12,250
Present Value of Cash-Inflows -
(Machine X)

Year Income Dep CPAT P.V.F. P.V.
after Tax (2+3) (CPAT x P.V.F.)
and Dep.

3 3 3 3 %

I 6,750 21,250 28,000 0.909 25,452
II 10,750 21,250 32,000 0.826 26,432
I 14,750 21,250 36,000 0.751 27,036
v 18,750 21,250 40,000 0.683 27,320
v 22,750 21,250 44,000 0.621 27,324

1,33,564
P.V. of Scrap (6,000 x 0.621) 3,726

Total 1,37,290

Present Value of Cash-Inflows

(Machine Y)

Year Income Dep. C.F.A.T. P.V.F. P.V.
after Tax (2+3) (CPAT xP.V.F.)
and Dep.

3 3 3 3 3
I 22,750 21,250 44,000 0.909 39,996
II 18,750 21,250 40,000 0.826 33,040
111 14,750 21,250 36,000 0.751 27,036
v 10,750 21,250 32,000 0.683 21,856
A" 6,750 21,250 28,000 0.621 17,388
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1,39,316
P.V. of Scrap (6,000 x 0.621) 3,726
Total 1,43,042

For Machine X 1,37,290 < 1,49,800
For Machine Y 1,43,032 > 1,12,250
9 TR 7 Y @ g A |
13.7.4.2 & CREIG] 1l (j\ticm'qv fafer (Net Present Value Index
Method)
9 fafdr @1 e aciH Hed (Excess Present Value or E.P.V.) a1

Y& i fafr (Net Gains Method) a1 fafFR=IfSa fafer (Investors' Method)
A PHed T R gIhr oaer uRafdd wu femsues  dhs—dgrd
(Discounted Cash-flow or D.C.F.) I &gardr 2| 9 Ay & rasid uawr
T & w9 § U FAdH TAR R BT FERer fHar smar 2

| APHS ANTHAA BT A R W Hekdl B D adqd eI o1d [
SITd 8 | e dial & el aadd Jod a1 Adhs dfedial & gHol aaA
Tod &1 IR T Yg I999 Jod (NPV) BT 2|

g IIAM eI DI TN 7 g3 g7 b S © —

| G4 Co Cg Cp
NPV = [{Hr}l tart @oE T e e

NPV = Y€ a9 Jod (Net Present Value)
C,C,Ch =n qui & foIU Ve Ir<alE (Cash Inflow for n years);

[ = yRf™® fAf9RT (Initial Investment)
r= dccl <X AT &191 §X (Discount Factors or Interest Rate)
n= a8 P! G&T (Number of Years)

9 UBR W FEiRa adqm gl @ AT @ ard 9 Jer &l
S 21 T gRAeHr B ol WeR fear S g, o9 add e Je
fAfINT & AT & aRIER AT SEY NS BT B | 9T W&l H A8 HET I
Faar © & AR & a9 Krar 8 9d9 o e R, a1 &
IRIGHT Ye dMT SR | 39 YR FHM dFd drell aRITeT=me #
|arad 98 A SREN, RS ga9e Joa (E.V.P.) e 31 81T |

A el FADBih AT AMaIIDdl adbic fafd
(Present Value Index Method or Profitability Index)

S9 gRATSRI & ANTd T B dAT 39 9l & fory
Ny adwe Hed B, @ wefiedr @& Sefme 3g uR@e @ forg
AMEISHdT  gadid  (Profitability Index) s fhar <M d&Har 7|
AERIGAl adhih Uh YHR HI AU Bl o, o Suar a1 yfaerd 4
ghe fHar Sirar & | I8 Mceie adqM ged (P. V.) 3R anTd dor ATfee]
g gea (E.P.V.) 3R aFd @ SR Wl S1d fhar o7 |adr 2|
SADG! IO 4 G A BT ST FHT 7§ —

PL= P.V(.::S:ﬂﬂ ( F( )

pr= - (ufer Bo #)
Cost

pr - 22T X100 (wfrerer )

Pl= Eﬂ:’: (wfa T )

g U e «fde 8, AR a1 €1 arue w191 ST 2 |
ABID B TP F T 100 A $HH B WR AT UG DI SRABR B a1
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ey, ife v M R I8 of Brm fh oy gfevd uam-eX | ®H

BT |
JareNul (Illustration) 5
Given
Proposal P.V. of Total Outflows Surplus
Inflows
A < 4,50,000 < 4,00,000 < 50,000
B < 1,20,000 < 1,00,000 < 20,000

Using P.1. method, suggest which proposal should be accepted.
8ol (Solution) :
_ P.V. of Inflows X 100

Pl =
Outflows
450,000 » 100
A= — =11250r 12.5%
4,00,000
1,200,000 x 100
B= —— =120 0r 20%
1,000,000

UG B P WHR ST A1f2d, Sdfd N.P.V. IR A &1 g2M |
3I® B |
JQIENYT (Illustration) 6

a1 gferarht gRasEmRl § & gAE e 2 fH % 5,00,000 @
|AE fAFRINT snaeg® & iR R 1 @ de—TTAT &l IR & |

A choice is to be made between two competing projects, which rquire

an equal investments of ¥ 50,000 each and are expected to generate net cash-
inflows as under :

End of the year ) Project1 ) ProjectII
1 2,50,000 1,00,000
2 1,50,000 1,20,000
3 1,00,000 1,30,000
4 Nil 2,50,000
5 1,20,000 80,000
6 60,000 40,000

ISl &1 artd 10% 2| fSwpeves Adhe—ag@ Afd & TaRT axd
80 ARfd SR & fba aRISHT & g fHar S| 9 I&TeRo 4
v ULdIUE. BT TN PN |

The cost of capital is 10%. Using discounted cashflow method,
recommend which project is to be preferred. Use P.V.F. s given in the
previous example.

8ol (Solution) :

Calculation of N.P.V.

Project I Project II
P.V.F. of
Year 10% Cash P.V. Cash P.V.
Inflow Inflow
3 3 3 3 3
1 0.909 2,50,000 2,27,250 1,00,000 90,900
2 0.826 1,50,000 1,23,900 1,20,000 99,120
3 0.751 1,00,000 75,100 1,30,000 97,630
4 0.683 Nil Nil 2,50,000 1,70,750
5 0.621 1,20,000 74,520 80,000 49,680
6 0.564 60,000 33,840 40,000 22,560
Total 5,34,610 5,30,640
Less : Cash Outflows 5,00,000 5,00,000
N.P.V. +34,610 +30,640
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SEl gl # Yg oM o oeis © | dfe fafErr @ arra

FAM 2, gAfey aRAGHT I &1 v &A1 =g, Rifds a9 4o S9 WR

SIECI

gs Ia9 g faffr & o™ (Advantages of NPV)

1, I8 A THI—HRISE IR &R DI ol H WRA B, Fifh gaH
STre @ fasa fohar A &1 SIfeerdn wore fharg w81 urlt S |

2 9 fOfy grT aRAIoHT @ aRget Sfiaqara § U B dTel *g W
& & ST &, dad anTd W) e |

3. ARSI YT fAfRT &1 o= H ST Ygal Bl A1 31D ¢ |

4. U Ay A @ JIRIGTH FHeaToT & ST 9§ W @il © |

& JAHH e fafr &1 et (Disadvantages of NPV)

1, Ig Iy S Uy &R Bl A1 SN, [ UTed R BT e & |

2 9 fAfY & WANT g1 Hed B @I A8l USRIl SNl 31 oI BN
DI IR I TS BT JeAidhd TRT e |

3. I8 fafy Wfde fafyy 8, STafe @mawRe aRRefdl axqd: urdfire
gl € 3R 39 AW d% o fhard sramafad € A ST |
g

4, afe o= aRASTTRT &1 ShiaaTd A &1, df g9 fafsr | foram
T 0T quie: |El T8l AT S AT |

5. JHAM Hed B IOET BRAT M B TG B | ST 3 GHSH]
RARITA At @ g # ofer wfed 2 |

13.7.4.3 JMIR® YATI—aX fAfY (Internal Rate of Return Methd)
9 ol o1 o w® - afid g_ma (Time adjusted

Return on Invetment) IT U &I fe&hrSvce &R (Discounted Rate of

Return) ¥l $&d & |

I8 fafy g9 gAamT @ SRl ', W9 AR @ ara 9 it gud
ST &1, A1 U @ SR BY T B S T | T B SR IE GBI
2, o R M a1ffes =rdl &1 9a9™ o dnTd @ aR1ER B8R |

. RiEg & R ARG TR &R U™ &R I Udh VAT &)
g, Sl ARG & Ui 8 dTel YR §f fidisl & acdd Hed Bl
RIS & aFTd & g &R <l 7 I

T fERer o fafer gy fban siran € —

(i) <@ it gut @& forg FEa vEaEE

(i1) o9 1 99t @ 99T AN B |
(1) <9 94 99f B U 999 U 9 @

Sq W 9ul & oY 99d U FHH BRi 2, A1 T g3 §RT ad oI °cd

(Present Value Factors) a0 o Sirar &, S el @y & fofg w9+ g —
Initial Investment

P.V. Factor = Annual Cash Inflows

gD U Al IAAE oI ARUT H GRASHT & Siladdrd & ay &I ufad
# 39T gch <@H? URATTAT B AT &R BT F1d fHaT SRAT |

Py—Q

IRR = LDR + x (HDR — LDR)

2 2
IRR = Internal Rate of Return 3mdafR® & <=

LDR = Lower Discount Rate ==l ueama &

HDR = Higher Discount Rate 341 y&mg &

P, = Percent Value at lower rate Interest =l &% W IdHM oI
P, = Percent Value at Higher Rate Interest 391 X W qadAE oI
Q = Net Cash Outflow g JFs afeals
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3<IENUl (Illustration) 7
Find out Internal Rate of Return of the project from the following data

f=foRad sifpsl O T URIATGHT B JRD TIT T3 Bl
T IR |

Initial Investment 6,000
Annual Cash Inflows 2,000
Project Life 5 Years
gl (Solution) :
PVF —— = 22903
C  zoo0

(i) o9 9 guf B TId JIGHT B

STq Y 99t @1 g9d NHE 8, al Trial and Error fafSr gRr
MRS T &R 1T DI Sl 2| S99 acad ® b aFd &_1 & IR
WR IAHe A<TAEl & GIAM Hedl DI TN B ST T TG i H o )
R APHS A8l BT AN Abs dfedigl & a_EX 8 Ol 8, g8 & o
IRdfad AMIRP I X HIHT STl 2 |

g T 3 g S fobam S § -

FIYLH b Fqdisl & AT B UR W IIAM oI g =M
fpar ST -

P.V. Factor =

Initial Investment

Average Annual Cash Inflows

Ife g Jedl &1 anT AT & aFrd | &iffe 2, a1 WJad o
A TTd TR WR Y IO RAT AR | A aca gedl b1 A fafeT
DI AN A P B, A Ugad <X HH &R W Y IO BRAT A1 |

Calculated P.V.—P.V.of Cash Outlay

IRR LR Diffin Calculated Present Values x Difference in

Rate
JQreNUl (Illustration) 8

e fdeRor <1 uRATSTR | FRifd & —

The following particulars relate to two projects :

Project I Project 11

Cost (in<) 90,000 1,00,000
Cash-inflows (in ) 15,000 20,000
Economic  Life (in 10 8
years)

TTRI—JHRASTT IATI—eY 1 0T B IR 918y fb <Ff 4 9
B A IRASTT 3T B |

Compute Time Adjusted Rate of Return and state which of the two projects
is better.
8ol (Solution) :

Project I Project II

Present Value Factor (NI/OS) 6.00 5.00

Now for Project I, closet present values to 6.00 from cumulative P.V.
Table II for 10 years are :

P.V. Rate
6.145 10%
5.650 12%
The Time adjusted Rate of Return will be between 10% and 12%.
0.145

TARR. =10%+ —— (12-10)
0.495
=10% + 0.6 =10.6%
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For Project II, closet present values to 5.00 from cum. P.V. Table for 8

years are :
P.V. Rate
5.335 10%
4.968 12%
Thus T.A.R.R. will be between 10% and 12%
Time Adjusted Rate of Return = 10% + Eii?

=10%+1.8 =11.8%

ﬁWProjectHW%l

MaR® ym &< Ay & oI (Advantage of IRR)

1. s fafy & s=a @ 9Fy ARt @1 eae § @ o 21 srifq
i 3§ g B9 arell T Bl SUYdd &) IMMBRT PR IAA
e 9 fhar S g |

2 9 Ay & aRAST & i | Ugel & gAqH difed yard &l
N AR & &) sawadar T8l Bl ¥

3. 59 9 grRT SR A= gR&eHEr uwamEl @ Yoil & dnrd |
Jo BRI ¥ v form o wedar € fd g B wied
fpar Sy |

4, FHI—FARINTG &) W Al g & GHI BT U491d 3fUelldhd A
BT | U8 IMFAM & U1 Bl GER Il © 3R IfR=ddr &1 &4
FR A T

MRS T <X faf & QW (Disadvantage of IRR)

1. o fobamsll W Uy 3 dRIe Tod AU 39 H AFReEdar Uar
IR FHd 2 |

2 TSl T B Bl &R BT F1d |l 3 AaelRep DhioArgdl A Jad
I 2 |

3. U fafr Oof gotes @1 fafv= faftat # & a8 e & B
Jpfeud RAFRNT H YEar & A IR R H Ehaal W 9
NUGECIRCIE IS

13.8  Yuil RT (Capital Rationing)
U AT & U BUS AT AT H BIAT 2, [bwg Ub BH H agd

Al VeI aRIATSR 81 Hhdl 8, W 9 9l b forg gaia goft

IuTe B, g WG Ao | U Rfd § 9 Ay iorel bl Wi ol

BT T Ao | o SUA 9 HIfd woe &1 AT aRArsHR # srde

9 UBR AT Tedl © & if¥iwman o @ wifid 81 a8 afmded & Uit

BT IR HEATT 2 |
g weal H Uoht Wi 99 Rafa &1 gorfar @ o9 dvenm & o™

LTS O B AFT VRN & U U [T &1 A 9 SAE 8 S

=

T aRASHT B IHP! TMUSAT & AER R DR fhar Srar
g | Ul Rerfay # 99 aRaremmell @1 srdigd ax fear srar 2, R e
ISl @) N | B B | A IRATSIST B I AMGRIGAT & AR TR
HHdg fHaT SIaT © | 37 HAdg AfFART wRaral &7 999 99 9 fHar Smar
g, 919 T% & gofec A1 A 7 8 Y |
139 Uoid doled & AaeIehar Ud He™  (Need and
Importance of Capital Budgeting)

JGITT Ioie @ SfTaedadl
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ol gkl 3 AT U 98d decqul iReg Sifcd 9T ©,
wRe] ol SRR & doled @l JAMEedhdl FfoiRad dRoi ¥ iR+
3P B SR & —

(1)  Goivrd gRATSTRIN # 980 o & fafanT gar § | of: SHal gHerd
qoTes SARS ¢ |
(il) UoinTa gRASHRI 99 & SRl &g 9ul @I 3 Bl J4Ifdd

HA B |
(i)  Goira uRaremeit # faf i o ve omfl gwem 2| far a1y &

SR G R d19% STE form ST e |
IUT HRON A AIAT H A YSIRTd goled 98d AID o |
tlﬁﬁ goic &l Hgcd (Importance of Capital Budgeting)

g e QATIAT BT dolc & oY 37Taedd il = |

Ig BT o vd Hife fafor % wee 2

3D IMUR TR I§ Ia31 S FhdT & b da 59 31fdd arue &

T HEF BT T |
4 ARy GRATIAT 9 BT & Fw H S AT 99 H A8 ¢ |

ANTA—E=01 9 ARTT B @1 [T ) AR o # |Ee B

T8 BRI SR AT AT Gl § FUR B NG BT STFAM Uga

HAT B |
7. SHH Aeg ¥ Yo FHRRT B Hg &1 & oy Sedl fa- @l

AT BT ST Ibell 2, oTaT B § Hfes 7 & |
13.10 ﬁ;TTﬁ gofed @ SR (Limitation of Capital Budgeting)

ISl aoied @1 B W 9§, 91 1991 R ¥ § —

1. UGl oIFTd &1 Ush (iR ol da A oAl Udh Sifed ®i
2| 98d Al ARG & MR W gAS! STIHM Tl ST Fahell 2 |

2. A H YIS B drell 3 B A SET U Biod PR T,

Fiifd wfas siffed g & |
3. faf T ufted fae =1 2, fhds aul 9@ & & 3fEr I

febe quf b uret el %@, g iR A Sifed & 2 |
4. o & g7 ¥ denel # fFRR 9Rads 81 ® 8| sifiel & =0

ddb-ip TS H WA ST ©, SO U8 9 AR H AN

ST W) TeTd 81 Hehell 2 |
1311 AR

JaHE TG H 9 e R BT I8 I el © fb d
3O R B MAF | 3F IFRT B | 39D fog T NNl g
H WA BT IR $Ra 2 | f SR siiefiie seedl 4 a1 A4 3
wfrEl wfafer fear Sar 21 59 Eoiia @l w e afd
JATIeIS B TAT 8, Hifd Ugel Bl gorr H Wl Ry R A= sifte
9¢ AT 2|

1312 (dell
9oic (Budgeting) — Ud FR&d widl o@E & fou q@ Rl T
AT gd ARl & SiUeTRE og @l

gofcd HEd ¢ |
PSINGRIL — ¥l 31 Ad@reiE wwfal #§ e @
(Capital YOI < P & |
Expenditure)
ESRLINK S — 9 s sratel B vE FAREd wer @)
(Present Value) W AT Hed IAAM o HEAT © |
I IAAE Hed  — 1 APs sraarel & Ue REd werd )
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(Net Present Value) R AT I oI o IS A dfzafg a1

Tel & oY, a1 g aaAM qed UTe il
g

AMGRIS APID® — Al DS el B IAHM Fed BT TR
(Profitability Index) AT 9 U &R W AMGRISHT

AP B U Bl © |

PN — AT woe @1 At wga aRasrmRit &
(Capital Rationing) 7Y 39 YPR 3ImEfed Al b siferdaH

2 |

IIRP I &R — d8 X g w® RfFE 9 < 8w ara
(Internal Rate of 1°F3 SIS G Y IS 1 B G 1 B (3
Return) fafermT & aRTd @ a_TER BT R |

13.13 € U

I

I1.

A 9 B ' ® 91 SN

(These statements are True or False)

Th BH BT qEl Al 6 fedr aRaerr @ dolt fafnT @
HHR TR IFH Yol & ArTd 99 |

A firm should never undertake an investment if accepting the project

would lead to an increase in the firm's cost of capital.

I U aRAS &1 Pg I0q oI IqD RS Uhe R |

Afde Brar 2, dl RIS B WHR BT A1y |

If a project and NPV exceeds its IRR, then the project should be

accepted.

Ife Goft @ a9 I @R 31 Aol J2rrad <8, a1 aRumRawy

GRATST B ARG Tl & HH 8 SIRAT |

Other things held constant an increase in the cost of capital will result

in a decrease in project's IRR.

fFaer Aol arTa &R g B I W @ B F{Y a9 b folg

faeaTRa forar T Aadbar 7|

Investment decisions involve costs and revenues that extend over a

number of years.

5. IMAR W 0T Yoll 1 dARTd 3fe Yoll &1 aerd | 31fed
Il & |
The Cost of Debt. is generally greater than the Cost of equity
capital.

SEIRSEN i\ﬁ | (Choose the correct statement)

..................... qrell IRATST BT T fhar ST 2 |

Projects with .........ccceeuneee. are preferred

a. %A 0T GOl DI 37afe (Lower payback period)

b. AT 0T 99T &1 A (Normal payback period)

C. Iz ST 919! B 3(afel (Higher payback period)

d. SR F41 (All of the above)

..................... &1 Yol o1 Uoll AR T SITar 2|

.................. on capital is called cost of capital.

a. HH AT Ufdwel (Loss expended return)

b. AT 3ruferd ara=il (Normally expended return)

c

d.

ol @1 I=d &) (Higher expended return)
SWRIGd H ¥ ®Ig el (Nove of the above)
ISt @1 aTa @1 wfas @ RAanehl g g &1 Jou wal Al 7 |
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The values of the future income disconnected by the cost of capital
are called :

a. iRTa UGl @™ (Average capital cost)
b Rt i\‘rﬁ o™ (Disconnected capital cost)
C. Y& tl;Trﬁ o™ (Net capital cost)
d. Y& acHM Jed (Net present values)
4, FR=fRad H | DI AT ATIGTS RN U (T Sl 2 —
Which of the following criterian in often preferred
a. Y& ERLIE] Hed (Net present values)
b. TGS Al (Proftably index)
C. Il BT AM<IRP &% (Internal Rate of return)
d. SR T4 (All of the above)
5. g URASHT BT WHR fHar Sar &
A project is accepted when
a. o9 Yg IqAF eI I 9 IAfd B
the net present value is greater than zero
b. 9 Ao Bl ARG <X Yol AN A AD B
internal rate of return will be greater than the cost of capital
c.  Old AMSIHA gl Tb U AfdH 8l
profitably index will be greater than unity.
d. SIRIad & & BIs 8]

None of the above.

13.14 9 YT b I

L
1.3 2 93, 3T 4.9 5 OH
IL

1. 2.(b) 3.() 4 () 5 (@

1315 WRG Y

1, UGl gofe | A 1 |HS & 2 U SNIdh FeIT & gRehio |
gD ST DI A |
UGl gofe dl JATaegehdl Ud Hecd Bl 9o HIfH |
UGl goied &1 9ishar & IR | 9oi= sifor |
A oI Al @r 8 ? 9 A & a™ 9 ]I Bl sy |
AMIRE YA T T BT © 2 $Hd! MET fhd UhR @1 Sl §
2
6. o R fewel fafRey -
(1)  3usRd srer safer
(i) faf e gou fafe
7. Yo qofed @t WWR TSy |
forarcae ued
1. Iffa fafics 1@ Wi @Riey R R @) & 2| 99k 4 g9
&g o 794 U9 9 U9 SUae € | Ud A @I NI 6,00,000 ® |
3MUfErT Ahe A TR 7
Anjati Ltd is considering to purchasing a machine. Two machine M

and N are available the market. Cost of each machine is A 6,00,000.
Expected cash inflow are as follows :

o M oD

Years 1 2 3 4 5

Cash Inflow Machine M | 60,000 | 60,000 | 60,000 | 60,000 | 60,000

Cash Inflow Machine N | 20,000 | 20,000 | 20,000 | 20,000 | 20,000

T 3afy Al & R THI fadedl &1 JedTdhd DI |
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Evaluate the two alternatives according to pay Period Method.

2, X uRITST &1 Rt X 80,000 & 3R SHHT AARE oI I 80,000
2| SHD! YA 9Y ¥ Ulad 9¥ & SRM B Ud BRI B Ugel DI M
% 1,60,000, ¥ 1,92,000, T 2,24,000, T 2,56,000, T 2,88,000 & | &R BI
SR 50 UfoRrd Al § dm Wil V@l ugfd 9 BN oWl 2
IRAST & oIy ol T R SId U &% Bl IO BT |
X projects cost is I 8,00,000 and has a scrap value of I 80,000 its
income before depreciation and taxes during five years is I 1,60,000, ¥
1,92,000, X 2,24,000, X 2,56,000, T 2,88,000. Assume 50% of tax rate
and depreciation on straight line basis. Calculate the according rate on
original cost for the project.

3. UP URANHI &1 Yg a9 oI 9 DI 59 forg % 4,00,000
URf™E A &1 smaegsddr g ar R\ 5 auf 9@ ufd a9y
1,60,000 BT Y& bS 3f<IdiE BT PIY &I N 8 Fierd & |
BIS AARME I T8l &1 X 1 P qBT BT 5 a9 & oy 8 wlrera
HI R W IAAF Jod 3993 T |

Find out the Net Present Value for a project which requires an initial

investment of ¥ 4,00,000 and which involves a net cash inflow of ¥
1,60,000 each year for 3 year. The Cost of Capital is 8% there is no
scrap value (P.V. of an annuity X 1 for 5 year at 8% per annum is I

3.993)
4. Initial Investment A 4,00,000
Cash inflow :
First year A 2,20,000
Second year A 1,60,000
Third year A 1,00,000

JARD TATT T PI TUET BIT |
Determine the Internal Rate of Return

5. gfqur fofies te 75 73 wled &f fdarR &) & 2 o1 &
oA | Sfel gRT By o 2 B @ dll | A J1 B dofeud
Afed g | 1 a1 Sude & -
Prathibha Ltd. is considering the purchase of a new machine which

will carry out some operation which are at present performed by
labour A and B are alternative models. The following information are

available :
Machine A Machine B
A A

Cost of Machine 8,00,000 12,00,000
Estimated life of Machine 5 years 6 years
Estimated Saving in Scrap p.a. 80,000 1,00,000
Estimated Cost of Indirect Materials 30,000 36,000
Estimated Savings in Direct Wages p.a. 31,400 43,600
Additional Cost of Maintenance p.a. 24,000 48,000
Additional Cost of Supervision p.a. 94,000 1,00,000

B R Y@ Ugfd W SR SRATT| @R @l &% 50% B |
=it fafal & eeR WR QM1 fdweul &1 qeaid dIfoH |

i gITaTe fafe,

i,  oia IR w srmmafea yema fafer, qen

iii. adM g gEeie gefd (Goh & anra 8%)

Depreciation will be charged on a straight line basis A Tax rate of
50% is assumed evaluate the alternatives according to :
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1. The pay-back method
il. Unadjusted return on average investment method and
1il. Present Value Index Method (Cost of Capital 8%)
feaoft : 8 gfterd @ R W I 1 9IfF 5 af & forw wrd BT WA W
JIAM o % 3993 AT 6 I¥ dP b folg U BT I8 W
AT oI T 4623 T |

Note : The 8 present value of ¥ 1 @ per annum received annually for 5
years is X 3.993 and for 6 years is T 4.623.

13.16 =¥ JRID

1. AN oGiHh : UAUS.  3WIdlel, $Ue. 3Wale  (Aife 9a+
UfeTeh eI, STN) |

2, AN oG : TAAL OF, BUd. AR, Ul e, (@i
gfeters, g faeedl) |

3. AT oG :  3IFdTdl, ATR¥aN] Y g 1SUl, SRR |

uRerm o@ied : Sfo THOUG0 3IaTd Wifecd Wad  ufediarer,

STHIRT |

Y oIEieh T : 3TUdTeT TH.R.

Jain Narang  : Cost and Management Accounting

Arora M.N. : Cost and Management Accounting

Saxena Vashist : Cost and Management Accounting

Khan & Jain  : Theory and Problems of Management and Cost

Accounting

©© N oo
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SHIS 14 HRIMAT Yol b1 YeweH (MANAGEMENT OF

WORKING CAPITAL)
B D HUE]
141 UEIEAT
142 I ol 9 MR U4 SaeRon
1421 3T
1422 379

14.2.3 RN
143 PRI Yol gawed
1431 PR Yol Ja=
1432 IS TAT AR
1433 fAder vd fadiyor
144 BRI Yol Yawe Bl Hecd Qd fgdherd briehd Yol
1441 S ol &7 A8
1442 PRI ol BT AT & g gRomd
1443 BRI ol B feawar F s
14.4.4 STIgHad drIEe Yol
14.45 SFHATH BRI Yol Uq IHHBT FIeTRE TR
145 FHREE Yol & FuRe d@
146 BRI Yol STFAT BT Tl
1461 GRS gD f
14.6.2 9Te] WHIfqAl Qd =T q1idc@l T gaigae Afa
1463 dHs YaigaH Afd
1464 Verdl anfde frgar AfT
1465 9 BN AR M

147  GRII
14.8  Tdoll
149 9 9T

1410 9T YT B Sk
1411 WO JI

1412 F<H YD

SEGEY)

S99 Shls D I P YA 3T 59 I 8 Fbil (b —

. SIS Yofl o1 31ef g1 9o |

. PRI Yol B AR Td Y= & IR | O D |

. STl Yo @ SrawadhdT Td T Yol &I T3l 6o |
. HIeNe Uofl & ek d@l & o 9 |

. SR Goll & A @ Tl T3] D |

141 WAMG-T

% AEANIS FRT H &1 UHR d Yoll Pl AEeIHAT kil ©
Rer ol v sriele Yol | 99 & Sared § Rl w9 § YT &g
EB FHfTdl B ATLIHA TSl 8 Sl ) FHfcd & w9 H S Sl
g ok g fafafra Goft <l srerar Rer ot deamch & | s9a faudia,
IR H BRI Yol Y Agcdqul ATdIerdh fded SAd & w9 H BRI
Bl & RoTdd Aegd | Fady & b AT irdn e Araeaehdral
@ gfl Bl & A1 Tt wEfed # AT @ T Goft @1 areg ol sterar

C o ~ O\
BRI TSl Fed 2|
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142 B ‘iﬁ'ﬁ I AT Uq STGYRUT (Meaning and Concept of
Working Capital)

SHhIg & 59 ANT H 89 BRIl Yoil &1 amerd |, fafi= sraed eI srqgrRon

& IR H FE HET —

1421 HOLA liTrﬁ BT 3 (Meaning for Working Capital) — &Rl
ISl et Yol &1 98 w9 © S PR wrieliel JedT © | aradndd
I B SHfed agadhars o I g I8 Yol ¥ad Iuclael &)
2| T TIE H YA B b =Erd ol gl gEfeadl o @
S BT M SRS o 7 eieriq eriElie o 9@ sfcal &
I TIRE B FW AR & |
A BY H BB S Ahdl & i~

FHrpee Yoit =9 Uil — ¥d I

Working Capital = Current Assets — Current Liabilities

T T IR T SR BT FHY: dTe] FHIfd IR aTef 1R W &gl
ST |
1422 B liTrﬁ % 31@Uq (Components of Working capital) -— BRI

Iofl & sraug e 81 & —
1. EISESEIT
2, =Te] <1

(1)  =7e WHf@ (Current Assets) :— @Te] A¥Ifcqdl o FHfadl & Sif

GG Bl AEI A & | qdbdl H ggell S el © | Aol

arfed @ gapfa vd oeror g g 8 -

1. =i gfd § 9 grfcadl affaferd g 8 i e ofar srafdy
H (3t 12 ®T8) § AT AT WANT B form AT © A1 99 {3 e
I gHBT AT BTt U b aY AT S0 HH BT 8T 2 |

2. O AHfd B & I A ARG Sqad & ol @ S 2 |

3. IE AHe AT AHE & FAGed Bl 2 |

TTe] FHfadl BT B — PRUA Yol & Yae & Iqavd o AT

Frfeqal o 1 w9 | affga fear Siar g —

AT, weferdi (Current Assets)

et gufeaar (Liquid Assets)

At axer wrafeadr (Super Liquid

Assets)

=7, FRafardl — =T el § e et gid € -

REIAT — Peal A1, 3fg A a7, oife 2 |

qTeR (AR urd fdel)

T fau=

gdaed o (SaRUm — foRra, G fhva anfR)

RIhe AAAT Adbs FAged R (g @fd f[quoE gfengfcr, s

g ¥, Ape db H) A Yol yawee | =re] wefcqal &1 ganT

TgT < DI e 2 |

2 WA Il — dRel Arfedl  arcad VAT =Te] aafeadl 9 @
fSTe gr=d Fde o< ¥ uRafdd T8 fhar S dodr 81 g3 w9 4
39 9 YHR FHST ST AdhdT ¢ |

VVVYVYYVY~™

Rl Frfcdt = =1e] F¥faal — ([BfORm + qdac =)
Liquid Assets = Current Assets — (Stock +Prepaid Expenses)
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eriefie ol & e # s9@l WANT &F fhar fear Smar &
R I8 AU (Ieeiyr & forl 9gd Hecaqul oI+ & 2 |
3. I TR FHfdl — 3ff R AaT Yo dRel Fafadl § dddl
Ridpe, 9 Y qAT qRd [quorE I gfengfoal 9 faf=rT &1 wnfia
fhar Sirar 21 gddr wanT o erRifie $of gaeE 6 wH € qwn
ST 8 3R I8 Ui eyl & forl o gHGT Aa8IRG IUAN
oY 2| g w7 H

AT TR Tt = Adps TF Ahs FHd W0

Super Liquid Assets = Cash and Cash equivalent

(2)  =rel SIR¥E (Current Liabilities) :— dTe] ITR@ ¥ MR U aTcl

8-

1. R ARG §HhIs B MR BRI @S H A B DI
3T BT ST & |

2. TR BT AT B URIfhar & R IR T Ol © |

3. S AT A AT 12 HIE AAAT SEY PHH Bl HITR & I DI
3T BT ST & |

16l SRl BT fThRoT — re] SRl BT Yol U & Igaed 9

w9 | Fifigd fear S dadr g —

=Te] <Ticd (Current Liabilities)

a¥el 13T (Liquid Liabilies)

=] ]G :— =T qTRdl H =1 <R enfiret 8Id & —
TRe FURT (AHR)

<7 oo (fau=)

3T Blctor e (o)

JET AT (IATad ATHieT a)

recd I (ISR : ATy, da, fam, wHee anfe)
9% fRfaey (@& o1 T2)

WE® HHAT BT ST IHH

T PR AT PR D ol Urae

SPTe FoT S a1l a9 H < B

R TMI@ — IR SRl 3 d Afddy T =1e] SR § 9 ger far
T g T H —

© © N o o~ 0N =

TRel TR = dlef el — §ab ey
Liquid Liabilities = Current Liabilities — Bank Overdraft
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JEIft BRI oll & gcd @ AR WR dvd QNda &I &9 & yanT fean
ST & fbeg SIgUId favelvor &7 gfte & SHaT YN <@l Wikl & U
EING e I SHHT IUANT TG & |

1423 B fiTrﬁ P! ATIROT (Concepts of Working Capital) — faf¥=t
g™ gRT RS Ioil &1 g A= gfteaon 9 &1 § o sHa!
FI gRITYT 81 2| 39 2 BRI Yol & aafds a1k @) e &
ABAD! REHIVT A TR BT FETIT Td fATATIT HRAT MATF 2 |
FrIeNe Yol @1 T SEURMG Ugd & SI1 freiad & —
SR Yol Bl TR

Concepts of working capital

|
| |

kSl ||
(Value) (Time)
| [

| | |

|qHe FrIee Yon € HriEfE Yo e e g areerrl PN
(Gross Working (Net Working (Fixed Working goft
Capital) Capital) Capital) (Vairable
p Workion

(D) 9 IRa 3P (Value) — Ho¥ & IMER W 3l UHR DI
fraR gRI & IR 5% H9: O gfepIv (3rrar Hohd BRI
UGl gfteaplvr g ol giicsdivr s g HRRd Yol gftedion)
BT Fdd © | AP gREHT BRI Yol & URHAT Uge] IR
<d1 ¥ SEfdh A g I9S o Ugel IR 9ol <l © |

1. ETC AN Yol (Gross Working Capital) :— &TUd gftcahio D
IER W SRS Yol AHUBTA Td QrEdleld aFl UdR &
SREl g1 e wRufcadl @ AN & aRIeR BRT 8 | 9 UBR
I8 R SR Uoft @1 A a1 gRAmr R Sefie 9a ol ©
3R UMD Uge] W $HH | §9d IIJAR e FHaAl Bl I1Y
I 7g B MaIHanR W AR A7 Feagef 2 |
59 giedior ¥ yoaIfdd 8} dFfdel @ $d (Bannevilley and
Dewey) o ®al & f& “f&dAl 1 By &1 yifls &1 1 =re) Awafed
TSI 2 HrIeie Yol & | &1 S |l 2 1
URATT RS e, dhR Td Wics, Sl0gH0fHe vd s, R Ud
Bles & Ul H, BRI Yol 9§ deud @re] il & AT |
gl

A GF W H P S Fhdl § —
Ahe BRI Yol = §HI aTe] |Hfeadl &1 anT

Gross Working Capital = Total Current Assests

9 g H Iq wufcal @ aR H 3 see ¥ AwRg@e aviF
fopar T 2
AR ©9 # Aohd BRI Goft &1 gftedor a8t | s Sugad g
2 el 9l JIoAN dre] FHfcddl ®f &I H TEdH] 918 9l ©
df I8 gfeam arafde facia Rafd &1 yee 81 #=ar @
Riifd arq] <@ H glg & SR A SRS ol B a1 H HH
3t 2|

2. Y& draefiad YSil (Net Working Capital) :— Halol gieadior &
IR R el FHfddl # ¥ I i@l I e & 9gard off Ay
AT 2 S9 B Hielid $ot @'d € | 39 UBR IE URMI
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PR Yol &1 A3 W SR 9 SR 39D JUITHD U] W SR
<l 21 39 IRE & Sid BRiEe Yol B gE eria Iolt &
w9 H f ywe far A1 qEar 2

9 fIaRERT & AR Al fh e & ot Jauld 9« <1l
q4 At B O eEd $of & gfednr | W@wen @ Rufa
FASTTh g ggo Al S Fabdl 2| Il T g I ST aRIER
g, A I8 frpy Maren o1 9adr & fe w7 arifa o &
ol qUiReUTT | STeIdTelE 0Nl BT & AeRT folm © Td <rEdrei
B & Sl $T TN R gEfadl @ 9 3 8 R 2 W ®
fo a5 Refd | & Oy ggedr & uRemged =8 dl o
|l | e R P I FHId I M@ ¥ HA 2 Al I8 fa<ig
HHT BT Uil AT STRATT |

Y€ PRI Yoll &1 Fl 1Al § Yaptd] AR Ud ATSIART I
¥ 37feres Iugedd AT ST & S8l Wi g Yawe &Il T 81 sredi
# Bfed g € | 98 FORyRT o M W Af¥e 9 Il §
IR gl # avd, fIcia goear ik gRem AT &1 gad 2l
gl

i a8 =re] FHfcTdl $1 dre] IRl IR SMUFR & Jad © ok
JF ®I H BT S Gl © —

I PrEfIer el — ey et — e e
Net Working Capital — Current Assets — Current Liabilities

IHR d FeH H Al FHfardl JT =1e] @l & IR H AT Shig
¥ favaRgd® o faar gam 2 |

gD HIIA Yol ¥ deqd © o HRF1 o 3fcudiield Tl
BT YA A H T € 981 FomHd SR Yol Al dae
BT U 2| g3 ©9 # g 991 UpR AHSTT T § -

g GREfE §off = arg wwfd > @1 sl

Positive working Capital = Current Assets > Current Liabilities

FOTHS GRIEAA o = =1 ¥ > =ne], wedfeaat

Negative Working Capital > Current Liabilities > Current Assets

e — \wﬁcm g | a8 frspy FMaren S wadr 2 & areatis
Sfte ¥ 9 FrIfcdl & SR $9 § A4 ST bl & i Tl I
WWWE%WJ#W@%%IWWHW
gficalvr & HrRiEfie Yol &1 91l ¥¥fcd 9 dre] IR @ IR @ axTeR
B AEET ST BRI, Rifd T8 AR DI AAT B G B A<y ggodl d
HATY YT UR YHTeT STAd] © |
(1) Y JAETRT GEHIOT (Time) — THI DI e A BRI
UGl &7 o1 9RN H avfiepa fbam ST Faball © —
> Rer wrRIEN \q\Trﬁ (Fixed Working Capital)
> gRacTeiel Briefiel Yol (Variable Working Capital)
1. Rer wriea ot — Rer ariela Yo ear womft a1 fafia
PR ol 9 arcod vl sriefia §oil 9 © S 9o 99 & /9
# gAqH fAFRRT R w9 9§ 997 89T © | a9 | g et
DI IMMALIHA HaTed P F FEAET § Sl AUF MY H Yo Fad
fBaT B 1 39 UPR oo FHITAl B MaeIHdl T FHH T8l Iadl
2| SR @& WR & AR TS IHIEf # I arfcaal |
ARt @1 A7 gedt &R wed! B B R W Ta wRafeadl @
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U <[AGH WR YT BT 8 Sl JaErd & ddled 8q IReR gl
2 e SR BT WR B N 9l 7 @ | I8 I8 gAdH R FIeh
2, O 9 gHfadl & g & oy snawad Bl B | °e it
# ug =EaH T emfl ©7 9 wgd™ # 991 JEdr ® iR
SRl 39 W SR Sl d8d © | hed @l AheIHdT A8l ©
5 39 PR @ HriEfa ol &1 3 yawee wml o Sa |
fopar ST =nfed |

2. SR AT uRad-eiel Hrfefia YSil (Variable Working Capital)
— SRR BN Yol BT 3T BRI Yol & I 91 A 8 S
Her a1 a7 ufafed & Sl &1 Farfod a3 gq omawd 81l ©
3R Tt Goft 9§ o1ffe qifed &kt 21 Ul srieha Yo @ A
Iee 9 faga # uRadd & AR 8ol & § AR S
PR AR R B AT RO SN | Il ATAIISD
fearell @1 Hergar =g SffaRaed drRieha Joll &1 afaedddr &
aReceiie eriefier goll A SIell © | SareRoned $Hd wR H ghg
A P Al & id H [AFE &1 76 | gig &1 891, Tarhe
gfcrfraT, dreraw<, gsard difa H I~ FARTAT DT AHAT BRI
gq SffaRad Yol @1 sfagsedr 8RN, ey Hagd =g faRre
IS @ o= dicdredl g AfdRed SRS Yol &1 aeddar us
Hal 2 |
gRac el SR Gt &1 faciioe ag e@fd Sl 9 far <
HadT 2 |
FerfaRad fRra womll e SRRl Jedl SwEdYe  gad Al
gRacrefier wrfefier Toft &1 geffa ova € —

ST
. T _
E /NN : R
Z
% T ;E
et (1) RLR R @)

fpdl W e gRT Sares 9T ey & gare Fared sg @Il
qerm aRad=eie (rRem) wriehe ol @ Jmaegdar usd ¢ |
143 el tl;Trﬁ Ud-e- (Management of Working Capital)
1431 BRI Yol gevg — (B3 A1 | H SRR Yol &I U B
e o ges & mavad SR # afuferd BT 21 39 2 SS9
DI FAWHAS B ANTHT BRI YSH BT YR AT H U@ W&
ST BT 21 U o A7 o1 9gd oY B iR T & 9gd HH| IE 8l
Rerferdl g & for1 siMeRe &l 21 $ria ol & WM Uh
aErd & ol 99T 8 & oI AMd IRR H §ad BT | gAfor) drieha Yol
@ faRIY &A1 qor He YR $I MawIdhd Bl 8 | 9 8 driee goit
@ YR BT 91T B & A $9H 3 Es affera g € o srieie ol &
Jee &g ATGeID B ©, Sl [T=ad & -
1. anfefe ra=ell (Economic)
2, FriderAar (Efficiency)
3. yHTgeierar (Effectiveness)
PRI Yoll U &AM Bl Q1 9FT H aviichd fbar i dahar © Si
e § —
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el Yol uawere &
a3

ITUGdT T aReldl a9 vd facquyor

14.3.2 MUl g Xefdl (Profitability and Liquidity) -— <gadrd
$ e FRORAT 91 SR BRIl 8 Yol & dReldl ® HH
gAQ GAT AAH 21 Gfh Yol BT UAS I HE AN I@dl ©
SR TRAdT B - @A & ol @Fd & Uge] &l &9 H Gl
A | A qAT A FRIfardl H STaTIDhal A AP e & A e
A 7 dad ReAd R F IO 2Rl © dfeds FHfed o dgar o™ A1 sifora
BT € | 37 MUSdl Ud el 99sild & o aaeds § S fd91 <fe

ST FHIAT BT JAIAT R gY IS deldl & | F& forg SR afvia 3

Es & Magaddr sl 8 fid facqamer # anfefes =yawer, SudnT § qerdr
AT I BT YT B § goaeiierar |

1433 e don facamor — erRife qoh Afa d Faer Jer facqdmo
9gd HAeayul vl B & | srdfia 9ol | faer ey wwdfeaal | e @
TR W 9HERId 2 I8 39 91 B IaR < fhaT Iy Gied &
SEQW BN U B D o du7 gom T (AT by B ygwraeiier) |
faccraryer o1 Aol dRie Yol 8 fad UM &= a1 g9 & dver |
ARG 2] I8 Y FT T, BT SR qdl & a9 ATH R W B Bl
Pal | SUTE] BT ST Ahdl I e el & Fr H Ik dl

=l

144 HHM tl;Trﬁ P U B HEA (Importance of Working
Capital Management)

1441 PR Yoit &1 A8 (Importance of Working Capital) -— HTRI
ISl & Yavg @) ARl 9 W g b s ol &1 gua e
PR Yol @1 AT FIA™T B AFHed] BT YHE HRYT 8 Febdl
2| I8 Wad IS I ARG qaT © b driehe Yol veed fawia gewe &t
TP AWM~ AT BT 2 SR Iaa: Aqd i Ua &1 A | e SriEid
Sl &1 yeT Uah ol gaers & ford garh oof & 2 faeg g 9o
[ARTAARY 3R USH ol @ foraadr |8 fden # Swan axe fawi
RN T AT BT AT ST Feball & | DRIl ol & g & g fobedl
JhR DI ISR AT IHDB] TR IaTSl BRAT Tbh-Id] [SaTeru= &l
Rerfd &1 U1 R APl & 3R AEARID gDl DI fdued P IR W
Gl R FHdl ©| PN YOl & Ug™ Bl AeTHAT T JHICIA D
HeRawey AT AT HrIeier Yol @ sruafear 8 |dhdl © AT M iR M
g Refd @or& &Rl 7 |

1442 S Yol o mgwr & fauda aRem (Consequences of
inadequate Working Capital) —

1, [P g 8 APl 8, BY B SUASd H  AMSRID
URYTSII3I BT BT | T Dicd HrA &l Sl ¢ |
2. ATl T o131 eI Sifee & Sl 8 3R hoRdwy

BH BT e (AT) U &l fhar ST AT |
3. o1 ufafdd & aral & R &R H BISARAT & BRI FATAAIHD
JNETHAT d KA UaT B Fhell 2 |
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4, PRI ol &1 & & HRUT RIRT AHfadl & eaHdgdd YA
TEl B WHhdl © 3R 39 UBR [AFIRT W U &1 &R A1 31 IR
R AT 2|

5. IR Sl § B & SRV AHUSG ARG SEaERI DI UR: @l
e B |

6. Tq BH AHBIGE QIR BT YRT B H rqHe Bl Al 98 Ul
Ifd /uflifE B 9 @l el § | Belaey BH Bl Bl YR ! Bl
ATHAT HRAT Tl & |

1443 HOMA Yot o fHam | W1 /B (Dangers of Excessive

Working Capital) :—

1. BRI Yol @ AfHar SFaedd w0 ¥ WTid &I g, Tldh Bl
QYU F T T H IS G, &, AN 3MfQ Bl GIedTRd bRar
g

2 BRI Yol BT AfHar F gel IR AT 3R a7 aRl F a_gell |
s &I 1 UIcHIRd Rl & T d BIROT IR T BT IR ga-
AT © 3R SHST R Y919 o9 W U=l 2 |

3. PRI Yol @1 S1ferpar Yaw &l UHT |9y ga™ B ddhdl § b
3 U HB PIAT B A8 T HoRdwU D R Uar g
ST B |

4, PRI YSil BT AfHdr e &AM B A o ot Tidh ded
BI Ugicd Bl IR B Fhdl © [T IR A I ST
USdl g 3R 919 ¥ec &I &M 8l 2l df 39 SR AT Bl
N @ H HfeAEar o el 2

IF [I9aHT & AER R I8 B8 Sl Al © [$ Th A Jaed Bl

Aed BRI Yol $1 TP Wel IHH |ad w9 I 97 G A1t | IR

qE TH U DI O <l & bl BH & forw Srifia Iofl &1 srgderas

A R 2?2 UH UaHH b AR W BH H T 98d Afdd iR A1 8 98 A

AT R Yol @7 WR 990 @Al gedT ® iR ¥E faw uewa &

fdgd W R &Rar © & a8 Feerigds SRR Yol &1 sraegdhdra

BT AN Y AR IFH M9y & wR BT FERer & |

14.4.4 IJJhHeldH EIRNIG] YSil (Optimum Working Capital) -— AR goit

DI I AAT FIAR™ B oI d9 & 7 O A DI Silfdd I8 B | |

ST b W OgUE fHar o7 6 saiSe el Yo e sruaiw

BRIES Yol QI 81 SRy BiMeRS Bl © | ded driehd Joll i

SuEH oI f=ferRad am o B & -

1. I B YA eHaT (Solvency of Business) — &H#H! # Ifad A

H BRI Yol Wed &\ dr @1 argd ol © 9T A gedl BT Wdid

B ¥ R &) snawadr gse R il UeT ¥ dcblel SUR o § B8

AT el BTl |

2. JPHYG MY U9 Y Yeul # RRRAT (Attractive Dividends and

Stability in share prices) — 3TJhldH CADNI! STl @1 37wl H HFT &

GaTeld HUSel Ud IFEIRAT Bl 3MdH¥d x4 e faaRkd fear

FEHAT B | T B | STREG oI G YEd & § AT H B B A

Hedl &7 groiR 1 ReR <&ar 2|

3. &S BE BT @™ (Benefit of Cash Discounts) — HHE AU

JMYfiaarell ¥ IR WR FY I MY A B Ths A qRd R b

JAMHYH BC UG B Fdhdll © | S99 and R FRF0r 3R qaai | &

H=IG Bl © |

4. 3w 99IRI @1 &M (Exploitatioy of Favourable Monted)

Opportunities) :— HFN & YN JJdeld Yoil B IR MG g QW B
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AT At @1 gt wReT S1EAr Fed AT B AT H M & f[AuRa A
B P STaARAT H AT IST Fdhell 2 |

5. Iwd #AEel (High Morale) — 99< ®RIEMA Goll & SHATRAT &I
HAIgel Holdd I8l & OAT T8l YRE BT aIlarvl, AHATATH, BRIGET BT
JEAN IEAT & R Y Ud SHaiRal 9R AACSTG U9 gSdl ©
ST HHT BT SATGHAT Yd SATHIS STHdT IR AHRIHD ISl ¢ |

6. 39 oM (Other Advantages) ‘—

IR Frfcqal o1 SATeddl H gia

fafrar w Sfaa uam

I, ASTGR] Td 3 < Bl BT PRI i

AT RHD YA G

5. MUIR® FhHTl BT ATHHAT

1445 ITHd HRAMA Yol T§ SHABT GRS SUIRT  (Optimum

working capital an dits practieal usage) :— HHT Bl gars »d KSEISE]

B 9] WAl TAT AT IRl P SR AU H @A Ud faw

UgEIdh B AeTH B & | 39 T § 7 Jelf IR &g <A1 3Mavysd ©

. IS HHT DI ATe], ARl aTe] ]I W 318 718l ©, T H¥AT
@ ford ®fes uRReferll &1 A= BT U Adhar § SN oFeR
e <af3r @ /T HR FEd B

. WRERAT w9 9 I Yol @1 ardfde R S+ 8 Aders
qa® frtad 81 9ad ©§ —

Mo Dbd =

1. <Te] TUTd = <Te] FHfeadl / =me] S
2, TRATT T = TR FEfedl /el <1l
(TRre <xe orgum)

AXeAdT 37Ul G2l dlc] FUId Pl Heldd AT SId] A5\r|

. el Rerfer | wap Aol weaeil 8 2:1 &1 <16l 31uTd I & fb
A B U ATl Yol B Sdmadd IR 8| g9@T g averdn
argurd o1 gRre % Igurd & W AWM | ST ST ®, & g
gl © o &9 9 H9 11 B9 =1feY | QAT B @) e |,
focia e, faci fivows, fAffdees qg o a0 aaf@a i
IS HRIASA Golt &7 Refy &1 ads § |

. Herg H U IR AT & fory At Sl Yo nawd ¥ |
JFfaRad dem ara SRl oft @1 gl Refadl @avares 8 uRwg
I8 A o7 AN 914 & b Aghetd drigd Yoil o1 FaiRor fodr
ey aRRefT & I=4 9 &1 fHa1 S ¥aar © | STREVA: (& Sledl
AT 999 drell S ((FMCG) ST¥& FeR @Rel Jdhs & GH
S B, U Rfd & Al =me) o/gurd 211 | W1 &H 8 a9 W S
o RIfY BT Yg& AFT O Fahval B |

145 S f:[?ﬁ o feiRe @ (Determinants of Working

Capital)
ST Yol @ AaIHAT & JJAR MRS ded Ffelad © —
1. qE™ BT YRHfa (Nature of Business) — &aard H driEa Yol

B AFT BT TG HRE ITD! B[ © | IIERI B AR W e,
Ted, ¥, WeRe, SRl g a1 Rl § §ed Hi B B
PRI BT B9 | JAHs HT YdE FaRd &8Il & O drieie
UGl &1 JAEegdhdl HH Edl ol $9e QWi dikd TERE g

AR 8g axgall &1 Ied &R dlell ARG Awersll d
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s Briefier Yot @1 amaegdar Bt 2| VA Scel @ HET
gRacele 8 & BRUT Efaar § RIS SareT &-Ar g1 7 |
AN BT MBR  (Size of Business) — GG FRRI H
FTdefie Yo &7 Sffde o B SUGT MEGR d8d Agdqul aral
2| U 9% AMBR & JaI ] 3P HrIfier Yol Sdfds U 8IS
JMHR & AATT B UENHd HH YSh 3Maedd Bl 2|

qR=ETerT HRIGRIRT (Operating Efficiency) :— T &Il &7 § B!
RS FAGY H GIR PR U URATSAT HRIGLAT & AIH A
BT Gofl B Al #H e HHl a7 Fhe 2 |

de-idl Td Ao Nt (Technology and Manufactturing Policies)
— BB JaAl H I UG ATed FHY o arell sl 2 oI
HeRa®y 31E BRI Uofl &1 sawadmdr ekl 8 ofdhd el a8
afy wH | BN B 98 drieiel goll @ JMawIddT & Bl §
FE IR H geg @ AT A ) AR eRedl 21 O g 7
TS e gy dR ReR IAree &1 HIfd U1 bl € 37ra
Hacl A & AFH H AfOH IATeT BT AT YA S Fhl o |

RN Yot 9% (Working Capital Cycle) -— PRI Yol =6 &7
IR™ Hedl AMAT S BI D W BT © ad MG A B
AR g AT 91 & Iea 9 Adbs 3 agen & AT T
BT & | SHGT GRFT U w9 ¥ S off 9 BT § or:
SR Yol g @1 @ Sl ol B8Rl @ JAaegdhdl Ia-
&1 e Bl |

Y f9%9 ¥ ¥ g AT (Terms and Methods of Purchage and
Sale) — AT TG Pedl A TAT 3 MM B @I R B
AT ITe B [Py fhar Sirar 2 e Agr wg drighe Yol R
Uedl 21 B BN @ H YR BW W dul AT At dwe a9
M W HH RIS Yol &1 smaedddr sRfl dfde a8l afe s
A qdhe TR U8 W 3R AT A1 SuR d=n Wi s
I H (b6 T o9 & BRU M 8 aRRefl 9 eifde
ST ol @t smagaddar gl |

g 9% (Business Cycle) — qAN™ IF HrAAS Yol &I
Aeaqul FeiRe d@ 2| 98 e 3R A=l &1 d A6 H Bl B
PR FIAR F [AFg R d iR omdt 8 AR dqfad g r &
AT SAGRI ¥ &9 a9 § AR IRl 7 VAT Rfa § ariela
ISl &1 U 9T 91T g 98 1 & SR IRy et € QiR
T A IR TNl @ bidd [9Hg 7 ghg, Pl § e 9 ATA
@ IMMETE! IR & HRYT e HrRiEle Uofl @ sfaedadr o=l
g

i A (Divided Policy) — dfd HH-I IR ™ier =ifd
U 2 a1 e fJaRa =1 & for aifde wriefiar 4ol @t
JAgLIRAr BRI | g8 TEY AR AT HHE qd M BT HAT
PR © I I8 PRI Yol &l 7= § HH A |

3T BRP (Other Factors) i— B 3 HRE oI oI WR IR,
U JRAAT, J[STIae R, g DI, AW A
qRaE Ud HaR GioeT safe W wrRieha ol &I A3 $ ysrad
B B |

14.6

CIRNIEI q\ﬁﬁ P STFHI DI AB-IbAl (Estimating Techniques

of Working Capital Needs)

PRI Yol @I IUET B & foll YR @& (Operating Cycle)

I NP f[Avad- BT 8 Fafd o= TR W SRS Yol & HeRor
H g By S |ebd € | 39 Al @1 e e fear a8 -
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14.6.1 GR=TET =F T

14.6.2 <Te] A¥IfeqAl Ud =Te] |1l T gargae Afa

14.6.3 s YAGAM Afd

14.6.4 Yerdt e fereer Afa

14.6.5 ST BT THMANS M

14.6.1 FATe @& T (Operating Cycle Method) — SIS Yol & UaweT
% forv uRares g% S1emaT Fared 9% Udh SUART AEF © | Tl
e DI Rbs Hedl AT — AT AT — <R 9 9 9 —ae”
@ AT A FHT ST AhaT § |

IR €D
TR T
&

R 144 oI o — aRereq @@
U AATe 9P D A Fare &1 fafder srawerell @1 @afd H smyfdear
(By Suppliers) RT ¥gGd Aafy & ARG RS A @l SRl 2 |
aReErerd @% A | BT SR &1 «ify sRie 4ol &1 gaigae o &
fov o oAl & uRare <l # I @Al & uRare @al & G A
RT3 3 S 2
(@) uRame™ @™ (Operating Expenses) — ol 3mafr & uRemes =g
H 99 3y § (IR Twe @dl B srewr) By T Il $u, [l @,
wemate @9, fAga 9 fIdRe =g anfe &1 dffed &-d | I8 smawad
2 &% 59 A1 &1 IBA BT A A TG IATE A7 H gRacH, 7=
IATE BT YRS, R IAG BT IRINT, oI R H YR 3ffa F I~
gRad=l &1 FHRISTE &R forar Sy |
@) uRared @ & Efd — uRare 9@ @) @ ¥ are uRdred
&I A= sreRemsll 1 3@ & AN H W AYfIaRIl (eFeRI) §RT U
3rafdy geM & AT 99 g9 ofafy | BT ¢ |
FHIBRUT O H IRETAT T UfBAT BT FTITER FHIRT ST 9ehdl © —
Reared g6 (Al #) (Operating Cycle) = R+W+F+D-C
SEI
R= ddl AT HUBY 37afe (Raw Material Storage Period)
W= 9T B &Rl 3@ (Work in Progess Holding Period)
F= IR ATl WYY 37dfY (Finished Goods Storage Period)
D= TAGR |UEY 3@ (Debtor Collectioon Period)

C= Ul A 34 (Credit Period Available)
IR 9% I gEd afi= gt &7 o A TR 9 Bkl § —

_ T W AT

= B ﬂ 1:':| =Fﬁﬁ¥ﬂiﬁl‘$ﬁ'ﬂ':+3-"ﬁ-‘ﬁ?rﬁfr¢r

. 1;trl?$ﬁlfl.'l?rb_{:l=r T A
ufafes wgad wed el & Aaa o = = -

365

SRIEUE Har fagafdenery 253



yeereh i Aot & foru i BCM-303

2 e Y UROT 3rafer (Rt &) = e e G

Ui #EdT STugA ®@eTa

== T e e _ OTERE TR + 3 g
ufafes 3irad scurea aeg = E= e

365

Bl IHIGT (PRGN AT & forg ggaa Fl s/, dRE SuRead &

ART H A6 B A & URMG B $1 SIS & Sr 8 iR eifw

e T e 3 S © |

1. A | SEfy (Rl W) — Soured 7 A | g 9 forae
fo1 ARl B R H @1 U=Al © SS9 & Al GUE @iy dEd
g D! TN & foy = g3 &1 vt e S 2 |

2. FUFROT 3afy (R #) — a0 rafy # wear w1 ffa Arar ®
gRafdd giar 8, S9 wuraoT 3@y (Convession Period) & 2 |
ST AT 93 7 UR 9 € —

s SR Fe T 3afey (Rt #) = T e

uiateT 89 719 A= 1 3T "

_51 Wﬁ 'i-_"d _mmmm&fﬁam
e 39T 91y AT & 3 _—té*&lmr“‘?hrﬁ‘mﬂaﬁ'rﬂm?

ik

4. TFGR GUSY dT 3Ed a¥fel @y (AT H) — SRRl W s
ST UTd B H RIa emaf ol 8 S99 oiNId agel srafy dwEd
2| A ARg A § S Iaf @ gar & T 'R 2| Iorn
@ forg 971 = &1 WA fvar ST §

2ER T 3 (Rt &) = I e T P

y S n m:tmawaﬂaﬁwﬁ‘aaaﬂm

A
rd

uferiea & sihaa sur g = a0 SIn B

365

5. SUTe A @y (AT #) — snyfderanil (FeRl) gR1 $8 e
SUR P UGH P SR 2| oFGRI & AP ﬁ‘ldl"l B H T
3@y STl 2, S0 UG WRd IafY 3ferar JArd I A HEd
g1 U s A Al & M Bl g, WReg IO 'g e g @
TIRT B & —

. F T ST wEE 45T B
3qeed |rd Aty (61 ar) = TTeTes o SHd TR 59

5 - = 5 +mm=m$ﬁm+}‘ﬁ-‘ﬁm

oY & g IUH T
ufafea o daa sar &g = -

IUGHR (1) H (4) TP @ IRT I 3@ H A (5) DI €l a7 F IR qP
AR RCEI S RIS I

(M ¥ W A uRATET TBl D o G&T — 99 dY D 365 AAAT 360
a7 & Iudad (@) | aftfa <1 9 uReEres 9% @ @y ¥ Wi &R
<d €, a1 ufred 9% @ @ S 9 8@l o § |

@) IR I B GUBY @y (A W) — W @ dUR 8F 9 @ |
gd T Jafy 9 AT R H B 8, I9 JIR A DI HUBU Jdf
$Ed & | SHBT TN GF 39 UBR § —

@) wriEle Yol @ IR — 99 & fdl gReTaT Fg iR yRdAed 9%
D Hol AT AT B b gL BRI Yol BT IHH B T0ET e G
§RT a8 9l & —
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- TGN I TTETEs e
SR Gl (F0 F) = s

(€) omHRASHaRl & fo maus — SWad ugfd A el Tl
FREd Yot &1 o9 # te AR¥Ed ufierd @& dR WR STaHRAGAmRI &
Sire e e 7 |

. AT TP DI NG BT SIERYT © HEIH ¥ FAST S AHT & |
TH Bl hed Al Bl Si\ad 60 fad @ forw @t 7 g
JMYfeiepdt ¥ 15 & TR U< Hall © | Id1e Ufdar H 15
e o €| TR ATt 30 f&F @ forl <@r S 8 91 SFeR #l
30 fad @ A= Ue™ @1 S 1 g9 FHT BT AT (60+15+30+30-
15)= 120 fas7 @1 wrieha IS @@ 8rm |

JE I8 &I o AT 7 & Srile Yol uRare @6 @ srafe forae &4

gl Briele goft &1 snawgdar W A & &H gFfT | SWRIGd ISTeR9T H

99 & IRW H AFEId v w937 120 d 9 U 9% 1 R < D

T 121 d 37 9 ORI IP AIRW B S| §9 UHR a4 R H 3 I

(360,/120) YUT B U | I 9§ WR & IRM H{A IRATAT II 6 ARG

S B ATl 39 AR & IR 2 oG w9 (6 G /3 TF) Hraeha

GGl T STAT DBl ST |
R ISl 9% &1 MuRer erife 4ot & qaigam, Fee=or &k

yg H HERIA BRAT © | RIS P B 3fale yave & spres &1 3fd

IR & | YF IRATAT T FHI <RI DI 3T dxal @ o ol wH

& HINE Yo & ford o dax 9 gt &R BN 2| g e

feamll & daqa uRarem & foru smawas arifia IS @ 7@ & 98

(gear 9) fuiRa o= 2 |

Frdefier IOl =6 @ Safd SUR & gHfa @ AR A 8 Faeh! 2 |

¥arexor 1 [llustration 1
o JTferdl & Ut e Sffps oie folo & & —

?:FFI' fda=ur (Particulars) Amount (RS)
T
1 Iy ¥ YUY el Al DI BTl 6,00,000
Raw Material Inventory Cousumed during the
year
2 FHedl AUT BT AT TEfer 50,000
Average stock of Raw Material
3 9T BRI BT Bl 5,00,000
Working Progress Inventory
4 AT PRI BT ARIT BferT 30,000
Average work in progess inventory
5 Sarfed (RfHd) ARl &1 sfaar 8,00,000
Finished Goods Inventory
6 i Al &1 sfik|d sforn 40,000
Average Finished Goods stock held
7 QAGRT @l 3Ed HIZT 3fafey 45 fa=1
Average collection period form debtors Days
8 3T AR Ugcd i 30 faA
Average credit period availed Days
9 ay | a1 &1 == 360 fa
No. of Days in a year Days

ST Bl B MR TR (MY 4= B 701 PIRTY : —
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1. Y& gRETers g% 31afel (Net Operating Cycle Period-In Days)
2. 99 # gRare™ g®l B A= (Number of Operating Cycles in a year)
IR — oIS folo @1 Yg FA@ F& B IO (Caleulation of Net
Opeating cycle period of zed Itd.)
(31) Pl AT FUBY @ f&F (Day) 30
e T = At e

T UTHTeE Uaad S I & Hed S
50000 50000
=30 faq

600000360 1667

30 fa
(@) dTel R B FIJT @MY (Work in Progress Holding Period)
o, T8 o

- UTaTes Souriad Sve HTe @ Hiad =

20000 20000
200000250 1289

22 &1
(W) Ieuriad AU FUBY 3@ (Finished Goods Storage Period)
_ SoOTiEd AT = e e
Y I AT &7 Hrwa = uiaee

40000 40000
- = _ 18 R

"~ 200000-360 2222

18 fa=1
(3) TTER AU Irafy (D) Debtors Collection Period
45 fad
Pl el T 3faf) Total Operation Cycle Period
@)+@). )+ (=) A+B+C+D
30+22+18+15 30+22+18+15 115
gcidr - Ut AT (Less) : Average Credit Period Availed 30
I g€ Heme™ =ie 3fafe (Net Operation Cycle Period) 85

II 99 & are™ a®i & | (Number of Operation Cycle in a year)

(360 /85 f&=) 360/85 Day 4.23 IR Times

3d BH Ud 3R ISRV & AIH A BRI Yoll @1 TUET Bl FHeM |

AT g% AT @ gRT A Uaed a1 | g folo &1 anaeds wrdefier

GSil T 0T DI -

1. AT fd@T 20000 SHTE U 99 5 FO FHIS B & ¥ |

2, I g 9@ @ AEN A @l § Y ¥ @ HHE w9 |
SRI & T

3. ST dRTd f+ad € :
AR 250 WO U SHIE, 5 1.00 WO U FhlS , IUId T
17500 %0 |

4 el BT 60 faT &1 ARg & SRl © 3R yfeiaramail & 50 fa @l
ARG YT B ¥ |

5. Fed AT D 40 & BT gl Ter IR J1at @1 15 & @ gfid 'R
H G el 7 |

6. IR IF 20 o &1 8 91 IS SAGA a6 & UR™ H B
arft AT @ oI 2

7. I AT BRI Yoll BT 1,/3 AN MHRABAR & oy Tha
w7 H Y@ ST § |

8.  ay ¥ 365 fadAl o1 H&T B |
Using Operating cycle method, calculate working capital required by X Ltd.

From the information given below:
1. Estimated sales 20000 unite p.a @Rs. 5 per unit.
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8.

Production and sales quantities coincide and will be carried
throughout the year.

Production cost is estimated as under:

Material Rs. 2.50 per unit.

Labour Rs. 1.00 per unit,

Overheads Rs. 17500.

Customers are given 60 days’ credit and 50 days’ credit availed from
suppliers.

40 days’ supply of raw materials and 15 days’ supply of finished
goods are kept in store.

Production cycle is 20 days’ and all materials are issued at the
commencement of each production cycle.

1/3 of average other working capital is kept as cash balance for
contingencies.

No. of Days in a year — 365 Days

3N (Solution)

(&)

CIIRTZ %ol UiReEe &g (A) Total Operating Expenses : Rs

Fedl AT 20000 @S (@, 2.50 50000
Raw Material 20000 units @ 2.50

Hqorgdl 20000 sHTS H9AT 1 20000
Labour 20000 Units @ Rs. 1

IuRe" 17500

Overheads 87500

@)

IRETe TP Bl FHAER (B) Period of Operating f&T (Days)

1.

2
3.
4

|l YeRor srafe Material Strage period 40
fAffd At WSRO 3rafr Finished Goods Storage Period 15
Iared g 3afe Poduction Cycle period 20

3ira wugYr 3@y Average Collection Period 60

135

Tel

(%)

I YT 3dfd Less: Average Payment Period 50
85

gfafes aRerer =% @1 F&AT NO. of Operating Cycles in a year

T #F EATS Hear No.of Days ina Year 365

- =32 _43

. oREres =@ 3T Operating cycle period a5

(2)

CADNIr YSil : Working Capital

Il OTGT OHETA o0

:mmﬂﬁwiﬁrm

__Total Operating Expemses for the year _ B7500 _

20349

Ne.of Operating cycles in a year 43

NIS]

JMHRATTIN B aQ YT Add: Resesue for Contingenies (1/3) = 6783
fod P NI q:\Gﬁ Total Working Capital = 27132
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1462 dle] Wil U9 =] IREl &1 gaigAr i (Estimation of
Cunnect Assets and current Liabilities Method)
9 AT & I B9 AN @ # 8 alel ofF <+l & IR WR
e TRl BT e ANTd IR ATAE o & deaedrad Fafardl § 9
o] Sl BT gel o W BREd Yol &l A S| 8 ol @ afa
PRI Goll &1 ef are] FHfedal | e 73T 8@ ar U1 Reafa # =
FAEfHdl & ST Jod Bl &1 Hriehel ol A1 foram Srar & | 19 3rgva
g Hifd, nfe & SR R A= =re] wwafcadl vd <ifdcl &1 gAr
ST ST % |
(1) =T Wil BT AN (Estimation of Current Assets)
SR Goll & A= Facdl &1 FFAM 7191 JbR SR ST Favdll o
1. $Td AT &I YEfadr (Raw Material Inventory) &ed HIdl & i H
SR dTel DTN BT AN IATEA doie, AFANT Ui Shrg arTd
qAT Fed A1l & Cid Bl 3IAd giRd @y & MR R = 93
DI BT I AT S AT B —
{Wmtmﬁ)xﬁmﬁmw(ﬁm)}
12 #I% / 52 ¥t / 360 e
X I FHedr T AT AT (AE /Hodre /&1 #7)
ey - JrT=e: ToMET § gider & fow Ay H 360 faT AE forw Wi
gl
2. IS w1 w1 Efar (Working Progress Inventroy) EISN P H
IS M arel AT SNl @1 o 9 g3 gRT &1 Sl
Hpell & —

{Ww (oS ) x AT =ATe] BRI AT [ﬂﬁﬂﬂ'ﬁf)}
12 #TE / 52 Ao / 360 g
X =ITe], I el HI iAa3rafe (@1 /acare /et a7)

3. Sarfed AT (Finished Goods) — Sdifed Al @ sy #
ARSI SNl &1 SIgA 7791 g §RT SRT-IT SITgem —

{WW (315 #1) X ScUTGA AT §H SISy [m?rg—cm'é?]}
12 #TE / 52 9vde / 360 fg
X THIR #ATel Teieh &1 3iad 31t (#re/acare /)

4. GR (Debtors) — AUR® SR H AT SNl &1 SFgHM
1 g @1 FEIar I T S —
{W@Hwﬁﬂ{sﬂﬁﬂ)xﬁnﬁmﬁrwmtﬁﬁ{ﬁm)}

12 A5 / 52 9Cds / 360 Tea
X GTGR THAEOT <hT A Y (ATe /AT /foe)

5. JIHE U4 §% Y (Cash in Hand and cash at Bank) :— &FI1 §RT &
S dTel <gAa¥ STUfEd s qAT d@ AY HRIENa Yoit &l 7o
Bq 1) FRIfcadl § SISl ST BIeT 2 |

6. =T &1Rdl T 3FH (Estimation of Current Liabilities) :— =Te]
STRIEl BT YA AMRIG: BRI Yoll BI ITOMT DI GHIId HRa
2| 31T Bl Yo &) WY g & M uRdres § S
a7, I (§% »fee & ifaRad) @ wm=m d& @F & Sl § | J8t
AEaYUl dTe] I, O AMUIRG  GGR, oFQR, #olqyl el
IURAT BT AN TR ST Febell & —

1. MUTR® aR (Trade Craditors)
{aﬂﬂﬁﬁﬂﬁ?ﬁ SCUIGH (GTS ) X ITaYeh e T {l:lﬁfﬂﬂ'é’}}
12 #TE / 52 |TTs / 360 Te=

x HTgfelerciat gR1 el ide wre raft (are Acare /fe=)
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2. gcel #oigyl (Direct Wages)
{aﬁmﬁﬂ el {sﬂﬂéﬁ}xmﬁww{uﬁsﬂﬂ?}}
12 A5 / 52 Htdi / 360 Te=
x FoTed ] th STATcTIeT o1 HId FeTd ool (/e /)
3. SURY (Fr9 o ko Jfdd & 3ifdRad) Overheads (Other than

Depreciation and Amortization)

{Wﬁﬁaﬁmm@ﬂﬁmxmw(uﬁsﬁé}}

12 #TE / 52 ¥ / 360 fea

% FYNCI 2 HITT 8 Hed T Hecd el (T80l fe)

HIeNel Yofl @ SMaegdhd Bl fidmerd —

I (e |l (Buan) | <afdr ()
Amount Amount | Amount
feraor (Rs) Rs) | (Rs)
(1) =Te] Il (Curent Assets)
BT /i - Stock:
e Hgl HIA e Raw Material
® TTc] AT e Working Progress
o UIR HIA e Finished Goods
TIER Debtors
e IUMR$ <SR e Trade Debtors
o U faar (fAu=) ¢ Bill Receivables
g9 9y
® Tha e Cash in Hand
e §b Iy e Bank
Ahel Hraefiet ol Gross Working Captial
(D =] R (2) Current Liability
TER Creditors
e UMD oFeR e Trade Creditors
o T fda1 (fAu=) o Bills Payable
e Ty EISER ¢ Outstanding Wages
o T¥ IUREY e Outstanding Overheads
(1) =Tef grafeqaay Excess of Curent Assets
BT AT IR over current Liabilities
R e (-
IT)
Iv) NI RSRGl Add : Security Margien
BIIE]
V) g€ drfig (V) Net  Working
tirrﬁ (III-1V) Capetal

1 JETBROT AT BRI Yol & AP bl UGAT Bl W WY
HHTYT —

¥qreXvl 3 Illustration 3

ga I i & Fares Avse F Su¥ IR fhar € fb SeT &
15600 SHTs H WR & foIy FHREMA ol o gaM &1 faaRer GaR o |
I IO B 3T oG U ©
@1 ufT g@1s anTd 9 fae

uYT
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Pl Al 90
59 40
AIIET Y 75
205
™ 60
fdea 7o 265

~—"

Fed WA Uh HIE Bl (3Na) Wi H Y&l 2 |
Feq ATel fAfomeaRe # sfaT 1 WwTg & 2|
IR AT I U 18 &1 fd 5T ¢ |
YT §RT Ual WG U AT Bl o |
TAERI BT < T ARG | AR @Y 2|

FTGA A # oy 15 adrg &1 2|

I T & A H AT U A T B |

JTE BT 20 U e S0 ST & | Jebs BT H 60000 WU aquﬁﬁ
2| I8 AF O 6 SdeT 9¥ W@N WA W9 9 gl © | AeIgdl g
3vcdel 2 Al S¥ UHR W < B § 3R IR W Yeb HE P SN ¢ |
The Board of Directors of Kshetriya Vikas Nigam ask you to prepare a
statement showing working capital estimates for a level of activity of 15600
units of production. The following information is available for you
calculation :

(A)  Per unit Cast and Selling Price :

N o o w N g

Rs
Raw Materials 90
Labour 40
Overheads 75
205
Profit 60
Selling Price 265
(B)
1. Raw Materials are in stock average for one month.
2. Materials are in process on average for two weeks.
3. Finished goods are in stock on average for one month.
4. Credit allowed by suppliers one month.
5. Credit allowed to debtors two months.
6. Lag in payment of wages 11 weeks.
7. Lag in payment of overheads in one month.

20 % of the production is sold against cash. Cash in hand is expected to be
Rs. 60,000. It is to be assumed that production is carried on evenly
throughout the year. Wages and overheads accrue similarly and time period
of 4 weeks is equivalent to one month.

IR — IATT BRI Yoil &1 faavor

Juin (Saeat d Wking Gatd Eimndes)

fdaRor (Particular) “qdT (Rs.) RUEINGERD)
Amount (Rs.)
(31) =mel AHfT (A/C Current Assets)
1. @GR (Debtors At Cost) 3,93,600
2. BT (Stocks)
e Pl HII (Raw Material)
. 1,08,000
® Tlcf %1 (Work in Progress)
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e AT ATA (Finished Goods) 54,000

3. AdHs BT H (Cash Balance) 2,46,000

(@) =] <1 (Current Liabilites) 60,000 8,61,600

1. @ed A B oaR (Creditors for

Raw Materials)

2. e AigYl (Outstanding Wages) 1,08,000

3. 3¢ II (Outstanding Overheads)

AT ST YSil (Working Capital 18,000

Estimates) 90,000 2,16,000
6,45,600

PR O T (Working Notes) :-

(1) <HASR (ST 918 31@T 373 W & fery) (Debtors for Two Months or

Eight weeks)
fd®a &1 AT (Cost fo Sales) = 15600x205
gey: ddhe fded &I aNTd (Less : Cost of Cash Sales)

(1,/5 3rrdr 20%) (1/5 or 20%)

25,52,000%8
qeR (Debtors) = —— = 13,93,600

32

(2) @ A1 BT IBRAT (Stock of Raw Materials)

Udh Hlg YT 4 H<E (One Month or 4 weeks)

@ R & M)

31,98,000

6,39,600

25,58,400

Fed AT BT BT (YN a9 =g (Raw Materials for the

year)¥2
15,600 x 90 = 14,07,000

=R w = 1,08,000

(3) =Te B &7 TEfAT (Stock of work in progress)

(1/2 |18 3fgar 2 F«g) Two Weeks
14040002

gfaan (Stock) —, = 54000

(4) T A1a &1 R (Stock of Finished Goods)

(One Month or 4 weeks) (T HIg 312qdT 4 IE)

3198000=4

veferT (Stock) = 22 = 2,46,000

(5) g A ég oIaR (Creditors for Raw Materials)
(1 918 31UAT 4 ATE) (One Month or 4 Weeks)
ood HId DI hel ofTd 15600 X 90 = 14,04,000

(Total Cost of Raw Material)
@R (Crditors) ===~ = 1,08,000

(6) e "oy (Outstanding Wages)
(13 @)

Tol ATl (Total Wages) = 15600 X 40 = 624000

e #oigy (Outstanding Wages)

6,24,000=3

=——=18000

32%2

(7) 3fed SUREH (Outstanding Overheads)
(1 |18 3fqdT 4 F«E) (One Month or 4 Weeks)
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%ol SURY (Total Overheads) = 156000 X 75 = 11,70,000

e SURSY (Outstanding Overheads)
_11,70,000%4
52
1463 DS g’d’i‘g’ﬂﬁ AdfT (Cash Forecasting Method) — 36 A0 &
A ST Jafdy # Uiftqai ud Al &I JrgAd fhar Smar & den
Ul Od Il & 49 B TR Bl IR b MG JAraT HH Bl
SR & | B BT IR BT AT gRT B 1l aRE A Uag HRAT usdl &
I8 A APs Foie T & By Bl 8 |
JqleNv — 4
AT SUCRUTSSISl 1 SGfellg 2017 I Yeb =1 AT W BT UG bRl & |
A U |HB & AR R SR Yol & 31l Ugwd g Mad DS
B IO HIY -
Seema Enterprise proposes to open a new brance on 1% July, 1997. On the
basis of data given below, calculate the amount cash which will be required
to finance the working capital :
Sales for the first six months of 2017 :

= 90,000

2017 &1 Ugell BTGl &I fded Iy : T (Rs)
STFeR] January 1,20,000

%RaNl Feburary 2,40,000

A March 3,60,000

e April 4,80,000

L) May 3,60,000

5§ June 3,60,000

ge SRl b dacl 3 AW b oY 8| 1 eIl Il Iqd dla 4 fdabl

3,00,000 T TR ReR &M &1 TR ¢ |

3 Y —

1 @ R FdHer ™ BT U 10 Uferd 2|

2 YT Ueh HIE Bl AT T © |

3. SARI BT & T ARG UF HE DY 2|

4 U HIE Bl YR Wi I A8 DI AT [db] & aRER € |
JMYfciaTarstl §IRT AT &I GUa il e A8 & UM fHel & o 4
& STl 2

5. 8,000 HYAT Ui A8 B &R W I YD A8 & = H &dT SIRAM,
T4 2,000 BT Ufd A8 D R F I I 918 b A8 A AT
SR |

6.  WIMII & | 1,00,000 HIF &) JffIHT @t e yre 2R |

This is only for 3 weeks of January From 1* July and onward sales are

expected to be stabilized at Rs. 3,00,000 :

1. The percentage of gross profit on sales in 10%.

2 The suppliers allow one month credit.

3. Credit allowed to debtors is one month.

4 Opening stock of each month is equal to that of month’s estimated

sales. Goods are delivered by the suppliers at the end of first quarter
of the month.

5. Salaries@ Rs. 8,000 p.m. will be paid at the end of every month,
while overheads @ Rs. 2,000 p.m. will be paid in the following
month.

6. Overdraft facility upto Rs. 1,00,000 will be provided by the local
bank.

I -

A guekugoidt (Seema Enterprises)
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e yarg fadavor (Statement of Cash Flow)
Particulars Jan. @@ | Feb. s=a& | March. ard | April. std& | May. %8 Jun. 5@
R Rs. (wuan) Rs. (wuan) Rs. (wyan) Rs. (wyan) Rs. (wyan) Rs. (wyan)
AdHS IFAYATE :
Cash Inflow :
R dy | ~ 8,000 - - - -
Opening 2,22,000 | 3,16,000 |  3,96,000 | 2,50,000
Balance @~ | T 1,20,000
el T T 2,40,000 | 3,60,000 | 4,80,000 | 3,60,000
Collection from
Debtors
arr Total | ———— 1,12,000 18,000 44,000 84,000 | 1,10,000
NESIEIEDRTI
Cash Outflow
Payment to| — 324,000 | 3,24,000 | 4,332,000 | 3,24,000 | 3,24,000
Crditors 8,000 8,000 8,000 8,000 8,000 8,000
SR Bl YT
S Salaries 2,000 2,000 2,000 2,000 2,000
IuReY
Overheads
arT Total 8,000 | 334,000 | 3,34,000 | 442000 | 3,34000 | 3,34,000
< =y
(Closing
Balance)
R (+) =ggar —8.000 B 3 3 3 3
O ) 2,22,000 | 3,16,000 | 398000 | 250,000 | 224,000
Surplus ()
Deficit(-)
Working Notes (&1 o1 |) —
%Y DI T (Caluculation of Purchases)
AT (Month) | f[d®d (®W0) | Hdad oW | [l @FTd | &I [T (%0)
Sales (Rs.) | (®0) (%0) Purchases(Rs.
Gross Prifit | Cost of Sales
(Rs.) (Rs)
SHaN Jan. 1,20,000 12,000 1,08,000 3,24,000
wa Feb. 2,40,000 24,000 2,16,000 3,24,000
Hr9 March. 3,60,000 36,000 3,24,000 4,32,000
3l April_ 4,80,000 48,000 4,32,000 3,24,000
Iﬁg May. 3,60,000 36,000 3,24,000 3,24,000
S June. 3,60,000 36,000 3,24,000 2,70,000
Jatrg July. 3,00,000 30,000 2,70000 | < ———

b IS AE & URW ¥ P (Ban) 9 A8 $I [P & a_ER B8R
3d: Ud 31Tel A8 & Cost of Sales & aR1eR &1 B =1e] A8 H fbar
ST, OR=] Sl § BT S & [ ard + BRa”) @l [ arTd
& RIS BT |

146.4 WerdY anfdiew frgar Afd (Projected Baleance Sheet Method)

9 UgHhT & SFid ST Ja® § B dlel o <l Pl WM H oid 8T
= gpR @1 Frafcadl Td IRl B AT A SIar € | qeafcrl
Td Tl & MW B Frdefie o & wu # form Siar 2| yatgAa
|l Ud qI¥@l & IMER W ST 3nfefes fIger a9 far § S9 erdl
anfie faser ®wed € |
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3QIeNT 5

1 SHFERT 2018 BT RYucaq foIAcs &1 39T Yoil 3,50,000 wUAT AT Gl
70,000 ®YAT T, 3,00,000 W0 W FHEfcdl H fAFEfSa & wie den
TIER FH: 30,000 WO TAT 97,500 W0 U AR TER 15,000 F0 o |
Eade B 4 ghg @1 s & forg ad & o H Wi wWR H 50
gfcrerd @1 gfg HR- BT U & | Yol JARIEIT golc & ATAR 15,000 %0
@ 7 @G &7 UG 21 30,000 W0 BRI G oM BT 50 UfRid 9 @&
fq =t &1 @ 918 a¥ &7 SIEIA @™ 52,500 W0 T | < A IM
IR 45,000 FO IITATAT B | oFGR G B SIRAT | 5 YT arier geban
HIAT & 3R IFTd a9 & ey 10 TR AT BT URATd ST 8 | TIGR 3
g T6 I ¥&d & | A%g auic & IgaR 9y @l f3ar 7,50,000 w0 |
gedl anrfefe et aeraR Brielie Yol &1 gaigH sy |

On 1* Juanuary, 2018 syntex Ltd. Has Rs. 3,50,000 Share Capital and Rs.
70,000 reserves against Rs. 3,00,000 invested in fixed assets, stock and
debtors were Rs. 30,000 and Rs. 97,500 respectively and creditors amounted
to Rs. 15,000.

To sustain the increase in business activity, it is proposed to increase the
stock level by 50% at the end of the year. Machinery worth Rs. 15,000 is
proposed to be bought during the year as per capital Acquisition Budget.
Estimated profit for the year is Rs. 52,500 after charging Rs. 30,000
depreciation and 50% of profit for taxation Advance income tax payment is
estimated to be Rs. 45,000. Creditors are likely to be double 5% Dividend is
to be paid and a 10% Dividend for the next year is to be proposed. Debtors
are estimated to be outstanding for 3 months. Sales budget shows Rs.
7,50,000 as sales for the year. Make a working capital forecast by preparing
projected balance Sheet.

SIRVAEH
freaw fafics (Syntexs Limited.)
gerdT amfde fereer (Projected Balance Sheet)
9T (Rs.) KRR
(Rs.)

379 ﬁﬁ Share Capital 3,50,000 | SR FHIfed
Ifafa vg srfeey IYBalance
Reserue and surplus 3,00,000
<Y Balance 70000 P Additions 15,000
HeTY ;AT 17500 HFRT (Machinary) ~ 3,15,000
SIS : R & qTAd o™ 52500 'aafr S 285000
Add: Profit After Tax 52500 Less:Depreration 30000

1,05,000 =Te] AHfecaf
Less: Profposed Dividend 35,000 70,000 | Current Assets: 45,000
=], TR BT Stock 1,87,500
Curent Liabilities : S9ER Debtors
TG RCreditors 30,000 IR IR 45,000
N %g q Advance Income Tax
Provision for Tax 52,500
Overdraft
(Qﬁ'q N 3) (Balancing Figure) 25,000
TEITRIT ST 1,07,500
(Proposed Dividend) 35,000

5,62,500 5,62,500
PIIe Yol (Working Capital) = Rs.2,77,500 — Rs.1,07,500 = Rs. 1,70,000
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Notes :
(i) <=foar &1 g9 = Rs.30,000 + 50% of Rs.30,000
(Closing Stock Value) = Rs.45,000

(i) TTeR (@ 98T T SUR AFC gY) = 7:50.000%3

12
Debtors (Assuming all sales on credit)

1465 o™ BN FAREGH A0 — 39 AT & sr=id SR @y 4 &
Il WAl B MR W AT A B VT FR Sl Wl 21 39
FIANT oM H A Abe AHA g bs dHT Bl FHARISTT PR
BRI Yol @1 A1 S @R ol Ol 8 | 9 I8 Al o &l s
MR W gRafid &=l 7 |

JETERT 6

XYZ fafice &1 goice o =1 @rar fad @ -

The Budgeted Profit and Loss Account of XYZ Ltd. Is as under:

— Rs.1,87,500

Rs. Rs.
UeEe Ud [d%d =T To |  10,00,000 | By Gross Profit el o9 | 20,00,000
Adm. And Selling Expenses 2,20,000 | Net Interest ST 9T 1,00,000
To Depreciation BT 50,000
To Income tax 3D 30,000
To Interest Charges <ITST 80,000
To Loss on Sale of Plan W€ &
Qe W g 16,20,000
To Net Profit ¢/d %[ <ITH I et b 21,00,000
To Dividend STeT 1,00,000 21,00,000
;c; Bagrg C:rﬁ%gl;o P & & 151,2’0,?00 E/YdNet brofit bid & T 16,20,000
NIRIKIR 16,20,000
SIRIRCRISCRIE
1, ¥ & SR 8,00,000 BT HI AN B T AT WIUC WG & |
2, 6,00,000 I B FANTT & YR WI0C DI (HRIT F_F 4,20,000 H9A)

# 9 BT I B |

3. ¥ & SR 2,35,000 W0 & FOTUH AR B URUFT BN |

4, 5,00,000 0 & FH ;A THe w9 H AT fHy IR |

BRI Yol ¥ glig I H 1 P9 FEiRa I | a™ 81 Farre
AT BT TN B |

Additionla information :

1. A new plant costing Rs. 8,00,000 to be purchased during the year.

2. An old plant costing Rs. 6,00,000 accumulated depreciation Rs.
4,20,000 expected to be sold for Rs. 1,00,000.

3. Dertures worth Rs. 2,35,000 will mature for redemption during the
year.

4. Equity shares worth Rs. 5,00,000 will be issued for cash.

Ascertain the amount of increase/ decrease in working capital by profit and

loss Adjustment Method.

IR
FRIEe oll 9 gig & &1 T0ET 8 faavor

Statement for calculation of Increses/Decrese in working capital

Rs.

Rs.

™ B T ¥ SR g o
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Net Profit as per Profit and Loss Account 16,20,000

e : IR <l @9 - Non Cash Changes:
1- 81 Depreciation

~ ~ 2,20,000
2. L.crnuc & ey W snjﬁLosvs :)n sale of Plant 80.000 3.00.000
AT W SUAe HRIE Yol 19,20,000
Working capital provided by operations
Sre : Awal sraudre Add: Cash Inflows
5,00,000

1. ¥ 39 o1 fArg Issue of fresh shares

1,00,000 6,00,000

2. wive &1 fdey Sale of plant ~725.20,000

gelt ; Addhal 9189 garg Less: Cash Outflows

I- zogai &1 "9 Redemption  of | 2,35,000
Debentures 8,00,000
2. wive &1 93 Purchase of plant
3. o gararE Payment of Dividents
R g § gl Net Increase in Working

Capital

XYZ faface @ ardefia IS & 9 8q UR™ ¥ & Sad O @
AR g8 dhg & BRIES Yol Sirs a1 ST |

147 R

Bl 9 AEARG G & e BRI Bl gae wd G
P AT IR H GG B FR7R 990 @ 7g drRied Yol @l
JAIeIHAT Bl & | BRI Yoll & UBR B BRil & Adhd adl Ig |
Ahe BRI Yol HAKT dTe] Al & AN B8Rl © Sididh Yg Hraeiiel
gofl @I =T |rafcdl &1 9re] Sl R M & w9 § ST ol & |
BrIeiel gofl &7 U fawi Jaw &1 JMaiRd 9T & fords Jem o fad
Ueed BRI Yol & A= sraadl sififd =me] awdfad [idbe vawe, ur
Wﬂ@%ﬁmm)awmm@@ﬁ T USw) & weg Sfud
AHO T wR 3derd HRIe goft &1 faiRer ewar 21 fafs
dd, faci R, faciy faweive vd fFawel s@nfe gR1 aadiis
HT H 211 BT ATel U AT 1:1 BT TReA AFAT BT BT 5S Yol
B BT AP & |
PR Yol & Yo & BRI H AMUSAl 9T dReldl gd o
Ao ygg 8| 9 B9 3Maw¥d o JFAid 3Es A Economy
(focqamor & orefeeRen) Efficiency (SUIRT # <erdn) dm Effectiveness
(STl BT YT HRA | JAFEiierdn) & AegH | IuGIIdT bl BACT TR
HAT 1T B |

148 TGl

Ahel HRIMA Yol — FaA™ & Fared Tl b Aaegdhdsll ol
gl 2 T Frfcqdl § AN & | goil &1 I goll sear sriele
gofl dwed 2| U Srdefid 4ol &l |Add Sriefia 4ol @er S ¢ |

g€ dI goll — arafded 3§ Srieia Yol &l are] qafed &1 e
S R e & w9 H wiRdifd fhar Sar @ S g erieid golt
Bl 2 |

TTe], TR — dTe] FHfadl JAal el Feafeqdl o Fafaadl & Sl gadr
DI WG TR & el R 1 qy AT IHA BH FHI H ADBAl H
gRafd =T Fadl & | ISRV BT, TR, U fJud |, qdawa &9,
RIS 3l Adbs T VIR |
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Wt SR doll — R gear ReR wrivd Yol 9 AU 99
SRS Yoll | § 1 Id FHfd @ w9 § gAqd AT & w9 § w@mi
IR R g e 2| U Hrdee gol @1 o g wrl o wid |
foar ST & |

Il BRI Yol — SRl sierar uRac-eiiel SrRied Yoll & 3er
PRI Goll & I 9RT I 8 Sl WA & QP Bl Bl Feleld HR 8g
AEeYP B & TAT §Ha! AT e 9 [y d gRadd & AR
gt Edl 2 | Ul goll 1 fawiem og s@afd wial | fear S 7 )
ATHATH SR Yoll — Igherad PRI Yofl ARG w9 | VAl
Ry T O A AR &1 ATe] U (ATl wRfdl /@]
S¥@) 21 U9 ORI U i YRS O¥E U (Rdl wwEfadr /
arel TMIE) 111 2rar 2 | A Refa & S |, iy v, o fageryor,
fafyaeres qem 0 v afad S i ARl & SMeR €, #9d € &6 3
A TRAdT 2 BT G € Ud 2156 Hrieie Yoil 89 &1 eldd ¢ |
I goll &1 U — SRS Yol yave & IR drighd ol &
= sragal st =@re] ARfcqal gd dre] Sl & SfId Y 9 ®
e Arew @ IR ISl @ adead AEn & FER @ 9o |
BRI Yol Uaw & &F H AUl Ud aRefdl a1 fder gd faeqror

U w9 W AT 2|
149 Y Y
1. 1 &1 e Ry —
(37) arel FHfed T AT (A) R+W+F+D-C
@) g driENa Yo (B) =Te] {HIfed / =Te] QTR
(|F) uRare =% Jafe (C) dre] Fwufed — =le] aTiicd
(@) gTH® SRR Yol (D) dre], FHfceTdl, dRel Frafeaar, 3Af
R FHforf
(@) =me] srguTd (B) =re] Seuferdi > =re) <1fdc

2, 71 o 9 9/ 3N BT 79T PN —
Ifr TReT wHfadl & MY e Td Adhs FHged IR | BT § |

SRVARR)

2 bl BRI ol B T0ET BRI IR dRieNd Yol @l
SR HrIEfe Yol # 9 e A S g
(1 / 1)

3. JEddd HREd  Uoll WM &War @l 98d  erl &
SRVARR)

4, gRETe g% A | BRI Yol & QaraH o g U i
BRI ST B | (A / 3I)

5. RIS gaigarE Ofd H gaigar=a wfcadl vd Sl & R W
gerdy anfefd fereeT ST ST =

QRVERS))
3. Ra w9 o gfd & —
HRIfe Goll &1 drad et wfeadl &1 ———— W AR | T
(T S/ dRel Q1)
2 ST Tl aRerd] Hrieie ofl & ———— ¥ afFferd € |
@1/ 9hR)
3. PRI Goll B ———]NYUl ARG fd JAT SAaRI § FIBT H
feemg 1 dreafed w2 | (g /
SIBE)
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4. IENA YON TG BT AR ————— D P b ARY Bl © qol
———3 9% ¥ s B Tl W A BIAT T | (Foar A,
A wrer /a1 fAfdfa, aifam <afom)

5. Gl BRI Yol DI TUFT BRA FHI SMBHRAATS T WAL= Bl
ST goft § ———far omar g1 (@ / =2)

14.10 9 U & S

- () D (i) C (iii) A (iv) E v)
B

2. (1) @ (i) 39 (iil) 93 (1v) s (v)

3. (1) =@t <R (i) e (iil) smidrpar  (iv) wedt amefl, Afa a1
(v) s

14.11 MUY U

1. HIRIENd Yol 9§ SMUST a1 MR © | BRI Yol &l faERen &l
ARAT R |

2 A I goll dacegul Rafd @ udie Exft 7 efd
ST Yol HT MR U U HT Ydid & 7§69 HAT A
T H BRI Yol &I fagreryor Sy |

3. PR Yol yevee 9 R aedd © | i SR § eriEd gon
U B fHar SraT 2 | SIERYT |fed IaRd |

4 e o 9 5= @1 R dfera feooft fo —
1. BRI Goll & UHR
2. gRETed / BRI Yol I &I T
3. SR golt & FaRe T
4, BRI oIl AT B TheilhAl

1412 F=<H J&ID
1. PCRSEARIRICICR! Sfo THo dlo YW, Hifed  HaHl
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SHIs 15 YSil |YEAT (Capital Structure)
ShIS B BRG]
151 UTaAT
152 Yol EEET W WU Ud HEd
15.2.1 YSil BT 3
1522 Yol & UBR
153 YSITepROT T 3T Ud YR
15.3.1  YSITpROT BT 3
1532 USIRUT & UHR
15.3.2.1 3 YofTepoy
15.3.2.2 37 GoiTehRoT
15.3.2.337c0 YoiTehRoT
15.3.3 3Af YOIHRT g9 31T YSiThrol

15.3.4 GSiTRoT T2T Goil ARl
154 YSi =T 9 AU TG Uy
15.4.1 Yol T A AR
15.42 GGl AT B qRYTST
15.43 ol a1 U4 fIciig |
15.4.4 Yol GG & UTHY
155  YSil @I DI AT & dTel dcd
156  3gherdd Yol HE]
157 Yol - |l fofa
15.7.1 HAT R ATIR

15.7.2 Yoil Ef~qeror
158 AR
15.9  SraTdell
1510 9T U

1511 o Yol B Sk
1512 U T3

1513 =Y JRID
SECED)

S99 Shls D I D YT 3T 59 IT 8 Fbil b —

. UGl e BT 3R UG HEd qal 9 |

. ISl e & e @ aR H A A |

. ISl e & FuiRe 9@ @ 9R § 9 9 |

. gedd Yol HRET Bl AR Td A1aede fIevdmeil & R d
qD |

. EBIT-EPS @& 919 srqa, fIcia wofdees dor dewerdn fagermor
HR FHi Td EBIT-EPS fazeiyor &1 416l &l 59 9 |

. TSI | 3R T NI dT IUTSiA RIGIRT @1 RAT B b |

. ISR & UHR o9 3Mfd YSiaRor qenm = YSiiaxor & HRoy,
gRoTH deI UM &1 AT IR D |

. arfar Yohiaor ud Yoft o # oo 91 6 |

15.1 UG-l

el fl AR R & Aheldl o AEANAD A Bl I
YgeeIe STCATeID BIAT © | 31 fded Yavard b1 YR B Iqdrd H g
Bg Nl B IR RS, O & A S a9 fac o e
SAGT =0T T U wRAT 2| i ue @1 Ui 3geed
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Igmerad Yoll Rl T BNl B S WA JAEede Bl 2| Yol
AT 1 ol SEerei| Sl @ Aegd 9 I ura dRA | AR
g & e @ Fd d W@ifaea Yol Jeorrd Yol affferd Bl & |
152 YSil W= 9 Y™ Ud A8

15.2.1 oIl T I

USil g BT e Hecdqul 3fadd § | A wY A g8 el Sff Febdll
2 [ AUR &7 WU § 4 w9 9 R FAeT T aeISAaR Sl €
SRR STl § S99 Yo #ed 2|

1522 Yol & UBR

(3) & & IMR W —

WA Yol — ST a9 & @R §RT (¥ &1 g9 H Sferemial grR)
ST Sl © e Yol dgard © |

T Yoll — 1 goll 9’ Afdadl | FOT ofd” ol SRl & 0T gofl
HEA T |

@ I D MR W —

3T BTl — b I ddb Bl A B ford

HeTH Bleil — U ¥ 5 Y T Bl de B ford

e BIefF — 5 99 I 31fd @ 3@ & for

@) AN YR @ SR R —

IR @NTd WR arell 4ol — 591 gofl 'R fAfad &% 9 anrd 98d &% @
IRl SNTA dTell goll Beaiil & o YaifaR 379, 0T 0 3MfS |
aRacd ¥d dnTd 9R arell Yol — 579 goll R garil S arell anTd
JEcl Y&l § O AT 3fF Yol dhEdwh © |

@) SUAfE @ R R —

I Yol — IR gofl 98 gofl & Sl el Sufodl & w9 7 faem ek
g SAPT PIs 3 TN A9T T8l © |

FIN Yol — 98 Yoil 8 S e wufodl @ w9 # faem= = 21 359
Frdefier 4ot & it eragd Fedr # uRafda 2 w&d 2

@) Yol AN @ omR R — Yol AT & MR WR goll O JaR
DI BRI § —

o AR doi — Rl 9 =] (@d) 9uld & IRT BT Ahd
fafafora golt der Smar 21 398 ®ael dadfdd \ufcl & |afffera fear
ST & | Uil ar 78l |

ge R 4o — I8 RFERE 9 &1 g w9 81 96d
fafafora doi § 9 = I¥@ ger @R g9a! TUET & Sl 2 |

WA Yol — I8 aar & W@ g7 58 T faer &1 anr 2| g
FAAT Yol yaifreRy afer qer Gfad Iy &R e &1 Affaferd v € |
15.3 GGIIPNUT bl A (G YR (W)

15.3.1 GGIDHRUT Pl I

YOIl @TIR H Yoil f+a%r &7 719 & | I8 oI YR Bl 81 Feball &
1, Sgehercd S AT JATGRN YoIThRoT

2, 3Afe goil oy

3. 3T YOITepR T el = GoilehxoT

1632 YSTIHROT & UHR

15.3.2.1 STIHAITH GOlHRUT — IfJheldd AT 3MTae YSHDHRUT YSIhROT Bl
g8 Refa 2 Rrad egar § omer sa & oot ol 2kl @ e s

FqA™ & fod MaIHE T Yol @l AJdHerdd AT & ERer & for
AMALTH 2| Yoll B Admedd A & FuRe & oFe fRigra ® 999
R 3R ATIEIRS MR ™ @1 AT WR 3R 2 |
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Jererul & oy Ife ol =R & 9= o @Y &} 10 Ufvd ® *iR
o Fraafie GIeT dI 1000000 W0 BT dlf¥d T 8 Y87 & df U

A # ST GWIBRT BT HST L X 100000 AT 1000000 BT & |

16.3.2.2 AfT YSNHRYT :— 9 Igqrd 4 RO Yol I gofl & o1t &

ar S AT YSiaxer HET ST © | Al IR YSidRoT & A1 1000000 &

3R MR ¥ 1200000 T & A I€ 31 Yoildxol o Rerfd &1 e €

39 ST H IRAT P U AT IR o &l g% W Y Bl & 39

Rerfy # ofRenRal @I &1 X | i uT< BT 8 SR aIeiR # 3fEl BT

I3 ®H B I B |

TPl AN H T8 BBl Ol APl & (& o (B Buil H Ry |y

@ IRAAS oI FHAT MR FOT Yol @ AN | HA BIAT § O 39 AfA

Goftenvor @ Rerfar | =iy |

JIfAYSIHRT & BRI

1. TEdT @ FE AN — SR DI RO B OqHY RN g, 39
JAfT goitexor a1 Rfd 81 SRl & |

2. U BT A0G oI W FT — UR9 H A HH I DI
Aufeaat ®T fdd Hou W WIS B 9Rg B W ¥ | S
Uil &1 aRdidd Jed J&Id qod d $HH 8 oIl o |

3OSl BT § WINUAT — Faqrd § doil Hal Bl "H "ol & dfe
HUT TSl DA H U AT § AT ol Bl AAG B b UL
IHH 3 Yoitepror ARy o9 & |

4, SR AT I — AT AT IIRAT Ydeh dic I & ol brieiiel
goll # FHH M W B, U &Hal HH B Wl g &R aIfa
GofieRor @ Rerfar a9 St 2 |

5. Hufeadl &1 SIRfeT — 8™ @1 $H &%, FUfdadl & &I Jod 3
At R W fe@m |4 @ W Rafd 99 IR & &R afa
USR] BT ST % |

AT IoNHRT & IR S1elid U1 —

TR AT TS T4 TR IR 2 & —

1, SerTRAT W UM — M B Hed T T S HH SR A A
T I © |

2 AT R YHE — AMSR—IGAT b SN A U Bl Fiaser § Al
el € SrfaRad doi e # wfoarl gy 2|

3. BN & BRI gRDI W 99T — HU & BIURST JHeffd W Bloex
TEdh HHANI IS & w9 H °91¢ H I8 & |

AT GolldRoT & IUAR — 3 YollhRUl Wb Bloex (Fawdh) Tar &h

glee] (RAuR)) T @ f2d § 981 | 3 39dT IUAR AMAWEH & | 9

gd =1 geima uearfad g

1. FOT UAl TAT WM YAIfSeRT e BT FREER YIdE aR e

ST |

QUi & i H AT AR I Fel qed R USRI fHar S |

HU BT Yol AT BT G wR e S |

HUN D SUAE FATEAT BT HIA SYANT {HAT I |

wfedrdl e A AR SR iR [ER ™Il HIfd & WIF W)

IRYT R A AT dIC SR |

6. 3O 3fEM BT qIoIR ¥ WRIE AR (Buy Back) Yoil A& B Adford
foar T et 7 |

(S
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16.32.3 31 YoNHROT 3@l A Yoitaxol (Under Capitalisation) — SIT
M H & UdHc T I8 I Yohanu & Ak Rafy 21 g7a o & &)

(Rate of Earning) W= &% W 31f¥® BRI 2| §9 HUMAl &I GxIdi A

feaml Y AUl &1 Jeu Hulcl & aRdfded e 9ok 4o ¥ 980 &H

BT T | e 9 @ TRl H e Yonawer & Rfa 99 FE Il 7 9

fdfl Sudl B ST o A YR & SN H o I ghIsAl A

A 3 B &R DI gor T ¥ ¥ 2l 2 |

A AT 37 YSIBRT Bl G H BUA B 3f2 BT IR od IR oI A

HE! AfdD BT T | ARG T S FI R AR AT Hel 7 |

wwﬁw%w—
FUTAl BT BH o TR Y BIAT W1 37T GOlIhRUT DI BIROT gl
g i 39 <9 # [T &1 YRaed IR Hod o &H BIdT 2|

2 YOiTeRUT R HY Ff AT Bl 3 DI TR DH AT DI STl
g AT T 31eT YSIHRvT & Sl © |

3. Al BT g8 fAFRRT — Sudl afe ol @ISt sma &1 g fafeRin
IR AN Al Goll BIY @l AET 96 Il ® 3R AMSIddl W 98
ST © |

4. e U B YT HDbIl H Bl W B R TS 1 doil 3
S W A H 9N gfg B Wl & g8l dd [ Bul Bl aradidd
I IR &R 9 ¥ 8 Ol 2 AR ofed YSiR® @ Regfa
I~ Bl Sl € |

5. gfe 3w diftem wR fRifd 63 T 81 O aRdfde 3 S
A A D B S & JET AT YOIDRYT g9 STl € |

I YOIHRUT B AT

3T YoNhRoT & o ffaa & —

1. 3N BT ORI ST UHR Bl 3T HUHAT B [Uen Afdd grar
g

2. BUN D AN W A B R 3 BN |

3. e @ aRafdd Hou Sd YRAd Hod o I1d BIaT 2|
BT AT HUIT BT el IfH TR | ;MM AR Hechl 2 |

wwﬁw%w—
M g8 | PRI AdH AR AR & AR BHaN! 3(fed I |

2. 3 B 9NIR oI 98 O £ |

3. A 3R Heg 3 BN @I Refd & RO 3w § Acel B
ST B |

4. FUA FE R G A Fied! 7

3 GolIpRoT & SUER — 3fed GollbroT Bl SUER 7+ SURl | |9 8-

1, FHU B M B Hfhd ou & IufdureE FR AT ARA | JH 100
ST drel 37%f B 10 wO aTel 3fE ¥ uRafdd &= <=7 | g9 o
D =T gL $9Y AATAAD YA BT © |
T Sfet @7 ftae foram < |t
T A T O yewed &1 9 ® fF oted gofiawor sida: srfa
GSfIehRoT @ IR o ST 2 |

1633 AT YoldRUT ¥9M 3 Yollaxu — 3T YolldRo 3R e

USHTehROT GoliehRoT &1 gfte &1 <1 €1 favqwfadl 8 ofd: <Fi <emall & a=n

Y| qfy S # Afd dofieRor afdes @R@ B o/ Al Bl G

oRRfoal | go=m =nfey don Sfd gofiaxor erar el goliaxer &r

RTEIT THR BAT A1 | YSHDHROT BT ST AJhHeldd Bl Al |
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=Py w9 § IT YSHAHR (Fair Capitalisation) — 37fdf YSiaRoT (Over
Capitalisation) TT 37ed Yoilhv0T (Under Capitalisation) @1 Rerfal @ T
9 UHR TR fhd 91 |dhd 8 —

I gohiever & <2 |
DU DI AP ISR = HHET I X
T BT ARAdD eI = UGN Dl Yrddh Hed
3e T RIS Hed = 3T BT TKID qd

Jf goliexor &f <em 4

BT D IRAdD UG < ATHRI ITIGN

AT BT AT dD Jod < YqAN dl Y Hod

33 T qIoR IRAIdh Hod < 372 BT Y& o

31 YSIrhRUT Y <M
HUAT DI IRIdD AT > A &R
FIHR BIARKIdD g > FaARI Bl Y& eI
3ell BT ISR oI > 3feM & Jdd Jd
TS Ud B YA H 4 A1F /A EBIT/PBIT 0T UA R @ 16l 3R
IR B I F Yd I BT EBIT AT PBIT BT 1T 2 |
X 9§ Y4 & EBT/PBT ¥l 1 3R0T U3 &l TSl < BR TG oA bl
EBT a1 PBT ®&d & |
PR o LA ™ EAT or PAT <l # & 0T T3l &1 o1 T I Y
PR HSH b UTAd U o9 EAT a1 PAT SEaldl &1 I8 3 e
IR 2q SUa™ Bl © S W YAifSeRI Sl P e del HHdT
aarg | e forar Sirar ® o ufdenRa e ar Ml w1 g fafT
(Ploughing Back of Proft) %&d & | 39 Retained Earning 1 ®gl 9T % |
UfT 33T M (Earning Per Share EPS) ®Ul & &% & YA 3MT Bl (0
D T W AT Th] URT 37 M U BRH B |
gfal 3feT aT9IR {ed (Member Value per share MPS) U@ 3% 9/R # 5«9
T W e & S ufer 3 IR Heg waT ST 2|
3T P dR<fde &R (Actual Rate of Earning)
Gl ICERC I % 100 Actual Profit
faferafara & Capital Employee
AT DI dR<Idd i (Real Value of Business)

aIEafas a1 Actual Profit

T HAFATT T x 100 ormal Rate of Earning X100

IR BT G eI (Book Value of Business)

Sl Fuld — 9189 <11 Ug R0

Total Assets — External (outside) Labilities

3 DT grfde Hed (Real Value of Share)

eqa g &1 E'I'Frlﬁ'iﬂ?ﬂ' Real Value of Business

COIGRERIEIE:E Mo of Shares Issues
3% BT ¥ eI (Book Value of Share)

STHIT FT IFd {o T Book Value of Business

Fordfore srat Frwe No.of Shares Issued
HMATT MY <X (General Rate of Earning)

Earning Per Share EPS

g x100 —— x 100

Market Price Per Share MPS
15.3.4 UGiIRoT o Yol |)ET (Capitalisation and Capital Structure) —
UTg: S iRl AT Yoil ARET DI Yeb & A & Sfdid VAT & T8l |
JSTI_oT e ARl &I wIfd iR Hdifeld ax @ ford smavas

X 100
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UGSt @1 #ma & feiRer @ wdfed g1 srefd gofiexer | g8 e fear
ST & b et ol Yoil @1 sawaedr & Safd Yol &xar 4 Yol &
R BT iR fBar smar g1 Yoh \@e 7 a8 99 e Siar © fF g
UGl T fhd=T 9RT FoaT ofF Yol & w9 H @M, fhd=r qaifeery afell &
w9 H BE 3R FOT YOl &1 ART fHa=n 8MT| el W&l H§ I8 Hel o
Ao & 5 Yo ARAAT B MaeIdar Yool & 91 8l 2 |
154 Yol W= | AW TG F5d

UGl AREAT BT SIS 2, ol ARl &l TR, 3fadd
IS fIRIATAT TR &I <A1 AP © 3R A1 & FAeedqul fomgall R 1
UHT SIT Sferd BT S fFead & —
1541 UoIl GET ¥ ARE — Yol WRE 9 a0 Jad @1 A
JATLIHARA BT oI PR B SHdb [Af~ il fid w@iferd goil ua
FOATd Yol & IRT FISH ¥ © ST QM UBR b Yoil & H807 &1 dd
g

ffa =
\ 4 ¢
w@IRTe ot FEORT Yoit
v v
[ 7 | { J }

AET BT WAYAT AR FAET H T UBR H1 Yol T SRl &, T ar
AT B W@ RT3 AEAT F Jerll T GOl 8k g aeR & Al
A SUR x| fron sial 9 ot i w@if Ioh dEandt § iR SuR
SIH] T TR ST T Y FHEddl & | BUHl B G H Wi Yol bl
sfdadl (EQUITY) 3R 0T ot &1 I (Debt) & fieed &8 Ol ® | 39
e ol JiR or Goll & U &1 eed &1 Yol ARe 1 &1 W
e © | Yol WRe &1 e Yol & <" difors deFl & URERS
U ¥ T 3HH FHaT Y Yol QEifeR 37w Yol iR o1 |fferd & |
i Yol R i a¥ & ofd # 99 MR & I o a1 o™i 9 U
arer (o amrer ®ed 7) fdar Srar 2| Sidfd skor goll . U AiRed o
I (S ugal & & ARaa el 8) ot far Smar 21

IE AEaqUl fh Fwar Gl & ofer gRe! & amrer ot fear Siar 2
S BUHl A AT B | STRIRAT gRT R T Yol & GAIrar @l
BIS FaIdGdT 81 Bl | A TR G IR BT A B & 918 HB
g9 AY I AT AT AT A SenRAt & A gar 2| 9% wew@yor § fh
Fol Goll W Ufay &S] <A1 Maedd 8 dle Idd &I @ 8 a1 7 8|
S & 9 I8 ST Al AEdqUl © b BUHl & FHOT & AT Rl Yol
B G@IPHR & IMER W YA al0d HRAT MaeIS o | Ml Gfordl al
faRIydrell @1 @R W@ iR o1 Yoll & U &1 R fdaar Sar
2| I8 gon v fReuiRa 2
9 UBR Yo AReT Wit Yon g Fer Yol @ fAsor @r A 2| deg H
AT SFYSI (Equity Capital) M 37 Goil (Preference Share Capital)
T ETE BT Fol ol & SIUTd &7 Feag &A1 & Yol 6)aT ¢ |
FoT Yo AT FHaT Yofl & SIUTd @ TOET 9791 g3 gRT &1 S ol &

FOT FAAT AT =FK0T/ (FAaT) 34 (Debt.)/(Eguity)
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15.4.2 Yo =T o1 gRvmT —

U 5 Yol XAl 98§ Ol fhdl |Har SRl & Hed Bl Af¥ead W o
3T B |

IR I9H AT edifeld Uoll GHeE il kol |, e ud dfs
Hftaferd g € |1 — RS

JMSOTHOUTIST & IR, Yo AR BT e residrend fawia <At
S OO, DI T, q@IER R Yoll, FHar ofFr Yoll, IRfE
IR, SAfSrerl (WTRd 3m) & Afesor 9 2 |

R[AC Ta0 d9a & AR, Yol AT ¥eq BT WANT (Bl qumaands
SUGH § UG PNl & arddlel Al 4 BT 2 1

d¥C U9 91599 @ vl H, Yol Ge Bl B o1 Wl i gaeeA
BT 2, S <rH®ely Foil, qaffierl o den g€ 1eu ¥ fuiRa g
gl

JFI & AER W I§ B8l Ol Fehal & & AfRdaR Hfal o+ Yol By
® AT WIATT DY G IR DY & [Jgeygol Hs7 & R w® &
EHA B | U BN GRT SO Yol HRET Bl ALl $I gfd 8 FAdT
3T qAT YAIRIHR 3 Ud 0T UH, 0T qAT AASIdh ST & Asor &7
Joed WART YO WA & ®Y H OO ol ® Sr: Gofl AReer H
fe=ifeha a1 maRye ol afdfera 8l & —

(@) I @ S aTell s e ura &= dtell gfafoil & UhR

(@) Uh UBR B Uil &1 Aferes U

Foot Note :

1. The Capital Structure of a company refers to the make up of its
capitalization and it includes all long-term capital resources loans,
rserves, shares and bonds. Gerstenberg

2. “Capital structure refers to the composition of long-term sources of

funds, such as debentures, long-term debt, preference share capital
including resenes and surplus (retained earuings) [.M.Pandey

3. “The terun capital structure is frequently used to indicate the long
terms sources of funds employed in as business enterprises.”
Robert H. Wessel

4. “Capital structure is the permanent financing of the five respresented
by long term debt, professed stock and net worth” - Weston &
Brigham

154.3 liTrﬁ 9T vd fadci S)aen (Capital Structure and Financial
Structure) — Yo HR=T R Ay He T § 1 3R & | Yoll RaT &l
MR IR ifia <rebifored a1ef Uaed & OraH |aar & A1l qaifaer]
3ieT Yol 1 Q1" drele kU |l @ Safd s §ar 9 98 Uace
BT ¥ f aRem 4 o rufrdt &1 oty few yeR fhur § g3
wY ¥ 39 59 UBR Pl off Ghdl & i—

ISl ReT = A <" Bl DN + FHcT A Yol + Yaierdry i
UGSl + I DIV + Q" dleid ol

focia e = & Fifos a9 den 9] ¥ I8 ¥Reig § f awarn
# war ofer Uoft, Rord qem enfiraa, enRa ama afaferd v € |

15.4.4 Yol AT @ UISY — Ud A5 HH & U U e ywamai &
fa diyor 29 o9 ugem @ fog fafr=r Sl T T i Srurdl H
8107 =1 &1 fAdhed BT 8 ST Fad 81 9ad § —

1. DI FHAT AT BT ITINT I, ORI wfeard] ured Fed ¢ |

2 [HAT 3 Yol T YaieeR 3fer (M ofFr) Ui @ fafa=

JUTT H HATS BT SUIRT b, o1 M3 UreT daT I = |
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3. FEAT S Yol T oruAl &1 A= o urd | | #Re, Sl
AT ITeT & & STl 37 & |

4, T 3fer Uoll, gaieerR afel e sl &l fafer srgurd #
HAST TR, T SIS UIReT dHal I 2 |

T HIS[ET HFAl B B @l # Yol AT 8] Fead g BT T

T 1 HebaT & -

1, T B SUANT HRD, I

2 JaiferpR 3T Yol BT IUANT HRa 3ferar

3. faff=1 argurdl § 1 Ud qaiieR 3fer Yol & HAST BT SUANT
PP |

SWad aftfd Edl B wHEE @ TR & fBal @ gRem & &g H

RGPHR AT DRAT Yoll ERET AS0T DHeT ST € | AT AT Al bl

O & focd U gRT dd YANT fhar SHT 2 sHel Aol dEe

UegE gIRT AU faii sraedaarsil @ q@d gy forar Sirar 2 | fac gewy

B 1 BT W YU & @l 2 b FEiAd S S arell gfnfadl ||

TR & forg SIRgH, o 9 fa=vr @ gfie & erad & |

15.5 qc?rﬁ R b [ 2 W 11 s G o G 1 B [ (Factors Affecteing
Capital Structure)
Gofl REET 1A Goft 3R 0T Uoll & A SFUTd & | 31 &

qoil @1 fhaeT 91T fE 4ol & w9 H I8 SR fhd=r ko1 goll & w7 4

BT & & | 39 o &1 g9Ifad &=+ aTel ad fretad § —

1. Yoll & AF| — BUN HH AR drell Yol $I wrIfdbar <l © |
ST DI WIUAT & YH 5 a8l H FHAT IAWYSH Bl ARTT HH 2
g T Goll Bl Afdd /R 915 § 0T Yol &1 aRTd HH 8 9l o |
3d: IR Al 3 3fergoll aifed iR kT Yoil oH &d & o9 b
PBTATIR H ST Goil BT AR 98 Il § |

2 B B A — Al A FR=T B @ISR 3fer qem For Yol
3 G & STdidh AR I BT /M H FHAT Yol 3ffeeh G-
SIECERI

3. Yoll 96K & SR — ol & &2 § FH1 Yol AT Afde FHiRa
G A1ed Safd #dl Biet 9 o1 Yol 31 I I Fehall o |

4. IIEE B UGa — IR ggar FEO g @1 8 ar sfwr goll
e IR FU Goll HH G dfed $dl UBR AURS Udbfd b
AR H T Yol BT 9RT 31 I 8911 | e IERT IR Fe
qrer & I 37 Yol R fiRar Sfoa & Siafes J 4 gl & SerT
@1 T H BT 0T 3MAH SUARM B 2 |

5. SIREA &Y AEAT — FON @l g9 H SR 1fd & 7, Rifds am
g AT 9 B HY Yol WR AN A AT ST Sidfd @Har e @l
9 H SIREA HH & B |

15.6 el Goil H
Uoll e WR AT & ariiad Jed (Net Value) T R 37eT 3

(EPS Earning Per Shere) TR W& U9d Usdl & | Yoil d9IR 4 31 & Al

W W YOl WP BT YW gsdl § | Sdedd Yol kel 98 Refd g

fSTrH ufcl aivsl Jou HIsS BIAT € | U 3MeY Al Yo Yol ARl Bl

faRIyary ~ (To1) 9 UBR 7 —

1. A/ — Yoll Ae @rd qui BMT AR | AEaIhdrdaR gl Bl
e G BH B BT [Ahed HUN & BT H &1 A1 |

2 WAAT — G ¥ Af¥e Sfcerar T8l g1 @1y srid ol
WA TRl B AMed | 980 UBR d Yol sl & SUANT A
AET Sffed 81 IRl 2 |
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3. e — I § dRal Yol =i A § Suael gF7 Ay |
ST 4ot & w9 7 I goil ST ol 7 |

4, ] AN — Yol GREA §9 UBR Bl BAT ded b Yol b
1 st & ArTd gAaH g 8 |

5. YDA ISl — Yol AREET §9 UDR Bl 81 =ffed fo wern
B AT H B IR At H gfg § AEred @

6. W@ 3R AT — &uil & arRafded WHl FHAT JAERS 8l
B 2 iR S &1 SU W FEE BT @y | qEien oy &ik
FOT TAl B 3T FAAAT Goll 31 B WR B I WHG T |

7. gAGY GIREH — IER S1Mal Jr@erad Yol WRedl 98 © forad
AT W SIRGA BT R <LATH 8T |

8.  USH&RUl § WRY — YSibRoT Ul BIFT =AM b Rl &l frawas
goll Wqd SUstel g1 7 offd gShawer &1 W ' SR A7 =d
GOIThROT T |

15.7 ﬁc?rﬁ AT e Aty (Decision About Capital Structure)

UGl AREAT UR T &1 3Mfefs Jgedl , av U, HUl & Y&
Tog, Ui ofEr e anfe wewget fofa ik 81 21 o Yo wRaem |l
g fawia yaee &1 |9d Jecaqul fowg 2| I8 ol @) qen |, Aifd @
I5eed W R orar 2| g9 o 3 faemroiy fag = forfea & —
AT TR TR DI Al
qoll &f=qepxor i ifl
facig Sadreq & Rerfa
Goil &1 AT
WRHR BT AIfad gd fce
IR &1 ST 331G ARAfOI 8 | g &1 gftc 9§ 39 sals #
B9 IR AT R AR B A T2 Yol af<qdror o Hifd )
Eelcaul
16.7.1 FAAT R AMR — AT HUA 37 Yol & AT F9T Yol 94 Iqqd
AT & A T8 Pl ST © b S 8T R AUR BT © | G) &l |
T GOl UR Ueh IR &% I AN <F 2T 8 | AAdT v Yol U= ufiwd
D W Pl 9N T G W FU Yo H1 Af¥E WANT fHAr Sar 2 s9
Rerfdr &1 T9dT R ATIR HET 91T B |
AT IR IR & YHR BT 8 Ahdl & —

o g kM DN =

1. Trading on Thin Equuity (Idell FHAT TR UR)— S Gl Joil d
|HAT Yol BT |17 Ufderd BH BT © A 39 Udell FHdT W TR
HET ST B |

2, Trading on Thich Equity (AIC] ¥9dT W TUR):— 14 &l Yoil A
|HAT Yol &7 91T o1/ B & ol $9 Trading on Thich Equity
AT F9AT IR AR $HEl Sl 2 |

AT WR MUR AT & A —

1. MY &R ¥ gig — 39 Refd H siernRal @ aic S arel d™ @
AT M6 BF & BRI S & A A AT G99 Bl 2 |

2. WP YS I H I — 9HA & A1 DNl H ghg B A Gef
&1 IYE e 9&dT 2 |

3. e & ufreT # gfEg — AfAd R I AM 97 iR e
W & BRY GRAT B ARG Yoy fia =id d gig
gl § S9®! WG 96 oIl ® |

4. WNUR & FHIS Foled B RM — FHAT TR FUR W w9 4
39 919 BT YAUT 2 fb gy Sfd YR I Iolrdl Sl V&l © |

SRIEUE Har fagafdenery 277



yeereh i Aot & foru i BCM-303

5. 0T YT R H Gl (— THdT IR ATUR Bl AT § TSl Bl HH
SR DI Goll YIRS HRAT A 8 Sl © |
6. YA WR AT — T ST 2RO U] Bl § AR 8]

TG 31 AIH Yol ®T WA T IRdfdd o Uil 21T © |
7. i S B B FUl X — IJAAT N AR &1 Reafd § wfer 3w
FHHATS B X T B T
FHAAT TR ATAR B AT BT AT &% T U 397 3159 0R U1 —
A BE IR0 B AEIH WA R AR DI AN BT FHA e W
YT oITH7eT AT Ui 3797 31l IR YHTd AHSIR™T 147 2 |
TBETEROT 1 — A Ltd G B Ltd. &1 HHIR—T € TF1 1 Yol AReT 3R Bo

AR foreaa € -

A Ltd B Ltd.
10 %0 ¥ daTel |FHAT 3T Rs. 10,00,000 |  Rs. 4,00,000
R IGHNEE A e T e — 6,00,000
TSl g B gD b g o™ 2,40,000 2,40,000
JMIPR DI 50 % 50%

T BUIT T g H
1. Hf 3T M

2. AT Yoll R 9™
=1 =1 Bt — o' o9 o 9 W ® -

A Ltd B Ltd.
AR G A H Yd 2,40,000 2,40,000
Y ;Fohog
2 Y 15 IS e | N e —— 60,000
IR H g4 o™ 2,40,000 1,80,000
JMIHY 50 Tfaerd 1,20,000 90,000
1,20,000 90,000
AT I BT AT 1,00,000 40,000
gfaeTer Jrfeid 3 120000 90000
=12 =2.25
100000 40000
FHAT Yol R g & | 120000 90000
*» 100 = 1204 #* 100 = 22.50
= 100000 400000
TEAT TR IR A 6 | Ui 3791 39 RIGIEIEGE
™ 12 12 gfaerg
AT TR FUR  HY | 12 gfaerd 22.5 gfaerd
gV

SHH WK & F9dT IR IR HRAT FH1 Goll & ol guag 3R f2aas 2 |
Udh 3 ISNREY gRT 39 3R W NI A FHSIT Sl JhdT & |

A Ltd. B Ld.

100 0 g dTcl 39T (HeEA) 50000 20000

10 URIeTd F0MdS 100 %0 dTel 0T U5 F&AT — I — 30000

Jrfd Sl @1 fel Yol 50,00,000 & | A Ltd. H 1 100 %0 dTel T 30
2 3R B Ltd. # 100 @Tel 20000 3 ¥ | 3fLTYSI 20,00,000 T TqAT 10 Ferera
FOTYSIT 30,00,000 8 ST 100 0 dTel 30,000 FUTUA ¥ U &I T | A
T M @I &R H/A Yoll W= 20 YRR, 12 Ufierd dem 6 wfierd @ |
B B T 50 URTed 8 A SMT HuEl & fory ufa ofwr sifsia sma
AT FHAT Goll R U1 &1 &% 9 gaR gnfl —

A Ltd. &1 gfe 3l Mg &1 =

T |

20% 12% 6%
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Gl g h

A gda™

(EBIT)

10,00,00

6,00,000

3,00,000

Nil

Nil

Nil

10,00,000

6,00,000

3,00,000

JMIBY 50
IREIG]

-5,00,000

-3,00,000

-1,50,000

YISl d dXY

Db B
qIe o
PAT(EAT)

5,00,000

3,00,000

1,50,000

50,000

50,000

50,000

RESIRCNI
CalsEE
gfar afer
SINERIE]

Rs. 10

Rs. 6

Rs. 3

FHAT Goll
W A
B T

500000

—— X100 =10
5000000 %

300000

—— X100 =6
5000000 #

150000
500000

X 100 = 3%

B Ltd. @1
T H

TS d PR
EURIEA
gd o™

10,00,000

6,00,000

3,00,000

BN

3,00,000

3,00,000

3,00,000

7,00,000

3,00,000

00

Tax &%
50 gfcrerd

3,50,000

1,50,000

T T BN
® 91 9N
PAT/EAT

3,50,000

1,50,000

Nil

JHEAT 370
EARRSEE]

20,000

20,000

20,000

gfaarer
MY AHAT
Yol &R

ISR

Rs. 17.5

Rs. 7.5

000

ARl

W YA

2000000

350000
X100 =17.5%

2000000

150000
X 100 = 7.5%

Ui &%

17.5 Hfaerd

7.5 gfaerd

15.7.2 Yoll e sterar goll Sfdexvr (Capital Gearing) — |t Ioil #
|HAT Yoil a7 ReR YR drell Yol & ISR 31UTd T Yoil el aferar
Uoll GfTehROT el ST & | AT Yol H T e Yol dor |fd il &l
|faford far Sar & Siafd Il yMR arell goil § Yaifiery afer goll
qor rdIferd FoT g UGS BT Afferd fHar ST €1 e ® |
3 Yol 1 QEifEer SiRYsll qer o Yol 9 Hee Yol e s
g

goil af~aarer &1 g3 = foalad 2 —

i ot _ THA AN+ FT I 0 JEFT
AT EferaTor 3T = T Ste Gt £ AT G

SRIEUE Har fagafdenery

279




yeereh i Aot & foru i BCM-303

ISl SRR & UHR — Yol SRR & UBR &1 BT ©

1. EizBERIEECOCIRSEE RARNEAE IR

2, 1 et srerar A1 Sfcrepror

S SfI@ROT (High Gearing) — IS FAK Yoll # il Y9R drell goll
JFIfd qaiferepRy 39T Yol Td T Yoll &1 Agad 9RT ST 3 e 8 df
Ied GfABRYT HEAT 2| JfAfd $H I H FAAT Yoil derl wfd Sy e
3MfA T W17 0T Gofl 9 Yaifar ofer gofl & & il ¢ |

IR0 & ford Al et IOl 10 IRIe © O &var of don 9 |faa a1
4 PRE T IR WR YR arell Ioll 6 SIS © dl I8 S GfAdRl &l
TJETERT ¢ |

= SfIAROT (Low Gearing) — AT o1 Yoll § |HAT Yol 9 AT HIY
Td AT T 37T I | 3D B qAT YNGR A Yoll Ud T Yol
BT ANT 3 F PHHA 8 dl I8 [ IRIBIVT P ISR & | O A 10
PRIS B Yol H FAAT 3 Yol 9 ARG BIY & A1 6 RIS dol R
TR dTell Jaiferl ofer goil @ ol Ua &1 I 4 oxie © o I8
SR BT ISR ¢ |

e # = gol e &1 sreeT w4 ofar § aife 59 Refa # o
BT IOIR oI H 3fP Iearged Tl 8l AATT T BT Jqed U Rer
YEaT & | ufer ofer oma oft 9y ufy af e e € w2

JETERYT —al HUYMFAl DI Goll G fF=ad & —

A Ltd B Ltd
HAAT 372 Yol (Yoiecd) 2500000 500000
NERRCRSIDE] 1500000 500000
10 Tfcrerd QaiferprT 3T goit 500000 500000
5 Gferd Foras 500000 3500000
5000000 5000000

SFI HAFRT & Yoll JRIART &1 ToET S der Rerfd @1 |#iien sifor
|
g —

: m _ WA HAET 4+ TWET FW 0 A
E" ﬁm - TATESRT HATAT + OGS

. 2500000 +1500000 _ 4000000 _ ..

ALtd FTTMH = 300000 +500000 1000000 =41
* S000004+500000 1000000

B Lid. EYEATH = ks = =1:4

500000 +3500000 4000000

A Ltd @1 g2 4 91 gofl et ar Sfdesor & @ B Ltd. &1 gem H S
SfAHRT 2| 1A A Co. W STaTad-l &I Aed &I &A1 If¥H § $9 HUA
& MM & IR qou H fd Iearaas FE BN Safd B Ltd. & <9 H
Ied Yol A & BRUT STeaas bl Had Bl &dad BH 8N | s9d AT
@ IR Hed H uRadd e T o7 JAETRAT &7 SRkeH 1fdd gl
Safd A Ltd. & 3feenRal § Siked &1 am=n &9 =9l |

Uoll SfURUT &7 A8 Td UM — Sid $ls U IR H IRl g ar
URY & a1 H daet FHd goil &1 & AT fhar Sar g | wifd e
S qul H A B Pl MRETA T8I B | A W YR arell Yol &
forl & ST aTel =Tl A1 Yaiferemey fell & iRl &l I U Aaw]
B Wl T W O SN HFAI BT AUR Fdl & M H ReRar el
S H R TR B GOl BT YA B DI ST 96 ST © I 314
FHUN O Yol BT R I8 R Fdholl © | AT Al YA aretl goil BT
TN BT ST Febell € | Sea QIR0 P YANT S & 4 A AHHRI
g gar ® 59 Afira goft «) @ @ @) e 9 g ™ (EBIT) @1
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R R YR 9Tl Gofl R T e 9 T @GR W ifbd B | Ud
TJETBRVT §RT I a1 W BT Sl Ahall § —

IR — QT HUMAT & A Ltd. TaT B Ltd. M1 3 5000000 %0 I Yoil
il g B 1 A Ltd. 9 Q0T Yol T ofe FRifa axa Ut &1 8 S
B Ltd. 7 25 g w0 & 9T 37 AT fhd & Safd 25 g S5 10
gfrera &St dTel 0T U5 RiAd d)a Ut @1 § | ol Yol W SIfoid 3ma
P TR 20 UM § T AR™BR Bl &% 50 Ufderd 2 | QFI HUdl @bl
FHTT Goll 1 AR Bl &R DI T DI |

gal :— A Ltd. @ g2m § |§9a1 Yoil R 31 bl IToET
I F 1 qF F A1 A1

HHAST YT o AT = T X 100
TS g 3 PR YA A Jd A (20%) 1000000
I Nil
1000000
TYATIBR 50 Hfcrerd 500000
TS g BR G & a6 A EAT/PAT 500000
HHAT GOl TR 3T WY o) ;;;;;50 X 100 10 SfTRrel
B Ltdv &1 g2 ¥
RS g BR D YA 4 Yd AT 20 Uferd 1000000
FOT UF WR qF TS 250000
750000
I AN PR 50 Ufer 375000
375000
FHAT Yol TR 3T~ 5 100 15 Hfcrer

2500000

faer Sfdexer & |HAT SfFr goll WR OUTW ™ B &R 10 UK B Sldih
SfdRoT I I§ e 15 YlART 8 M €| MY DI FAl <R q R g
PR 3T AT SALTINAT BT U BT § |

BV : U BUAT DI ol Yoil 10 G W0 & | IFb! AR & 4 faf=
e 2

goil @ sid fadea 1 fadeu 2 fadeu 3 fadeu 4

10 w0 drad 200000 400000 800000 1000000
HHAT 3790

8 gfcrerd 300000 400000 200000 @ @o————
qaiferpT 37eT

10 Ui o 500000 200000 @ —MmM = ————
e

Bl goll 1000000 1000000 1000000 1000000

39 faf=7 qemen # golt Sfavor qen S FHaT IR YR W g dTd
Tl @1 IO BT | HUAT Tl 9 B @ I A g 200000 FH0 DI
3 AT HRAAT & TAT < A B BT & 50 U 2 |

A TTE &£ A AW AT S T AT

TATEHT 3 T + F] o T
famey 1 famey 2 fdmed 3 fdmey 4
200000 400000 800000 1000000
800000 600000 200000 Nil
Sl sfd 2511 67:1 41 AT ARG
BRG] GEl
gRomH ST GIABRY  Iod QAP [ STl
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Ffoexer & fAfa= waweul BT HFAT B IS STHAT UR USH dTel UHTal dl

TAOMET —
fa®deg 1 fa®deg 2 fa®deg 3 fd®dey 4

ST T PR | 200000 200000 200000 200000
gd o™
— WU U W 50000 20000 @ @ @————— S
I
ST & g ot 150000 180000 200000 200000
T M B 50 75000 90000 100000 100000
gfarera
=31k M B o S ) | 75000 90000 100000 100000
YA B & 918
o™T EAT
—qaifeRT 3fel &1 24000 32000 16000 —
INIE
JHAT I BT U 51000 58000 84000 100000
M
HAAT 37 Yol 200000 400000 800000 1000000
T Yofl W U 51000 58000 84000 100000
3T gfcrerd 500000 < *°° 200000 **° 300000 **° 100000 < *°°

25.5% 14.5% 10.4% 10%

faaRoT rguTd v 9 fgdia ey # 9= &, qftg # g7 2 dor =g o
sfaevor o Rafa €1 T 21 F9ar goft W SIfvia oMy @t &% wom fade
H 255 yfderd fgda faddwea # 145 ufoerd |, qeg fAdeu 9 104 gfawra
dorr =qef fdcey H 10 Uied € | SR Udbe © b HHAT Yol W YA Bl
3fte & ver fwed & o1 7|

15.8 HRIIT

AT B Ahoeldl H Yol & Fgdgul ®IF BT © | Yon @l
IR DI U, SYAIRAT T I BRDI I &9 H @ gy aliad
fhar S waar & O UgE ER § 87d, 99d, dnTd, AT Td
fafaT seanfe | gadr § olt & e & Yoliero ded & e faf=
yHR SfId Golievor, oifd ofiawor derm ofed Yohiawor & &R UdR &
ofiprer & @B e dRO B & ®old: S9d URUE Al | R UD
e O UgEd BT BRI BT ST SUGR BRAT Bl @ d BH Bl
Sfd Yofixor @1 Rfd & aRerd axa1 8T & | 3 Jad § I
AT H 8 Yol fARford &1 Sy fSa 99 ey 8 sawdd § A 3fed
USiepRoT 3R 9 &1 31fcr Yoiiawor | Yoo & uwend Yoil R &1 or
foram mar 21

UGl e 9 A9y IR @l QrEdleld ATgegdhdra bl gol
B B SED (AW~ Sl AT [T Yol (R FHAT 37eT, gaieaR
e Tl WEF UG M) Ud FORTT Yol (S kIS, drediford T
qAT FESIS 1) & YT FASE ¥ Bl 8 S Al ISR B Yol &
s &1 Tae 2| 98 sead Yoll WREE Wdidd O |EAl JTguTd
(Debt- Equity Ratio) &I TuITal & fTH® AE9¥ | HF1 & eI 3Terhad
BT 2| ol AT B y9Ifad oot arel dedi | SRl Bl 3, Yo TR
D TUG FGEI DI UG A SIRgH HI A gl Aferd 81 & |
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TSl AT IR AEAIS GRAT 1 1Yd ggedT, drvedl, Ig qed, Ui
3T g7 e Hewyel oy ik g € den yga faemei fag o
FHAT R MR H1 Afd, Yol faexor o Aifd, I Sae &1 Refd,
ISl @1 ANTd, EReR B T gd e Asayel v e § | Sad fawgalt
DI M 7 Ed gY I yaud R Srdmerdd Yol demT &1 v far
SIS

159 FeqTdcl!

Yol AR — bl e SUSH Bl ol arddleid Joil § Yol Ui
& faf=1 Sl srrfd wfera Yo vd onra Oofl & orgud &1 Sfd
HAS B Yol TR FHEerd ¢ |

sad Yol 6REFT — U dFll B gedd Yol SRer | drdd Haie
T FHAT AU (Debt-Equity Ratio) | & f5T9@ A9 | &#Al BT 7oA
JIfFHTH BT B gEdH Yol WREET 99T & A1 geoldl edl § e
G ISl ke T e © |

EBIT-EPS fa¥aiyur :— EBIT (Earning before Interest and Tax) T arcad
S U4 PRI F Ul P A | & | EBIT &1 WR URGc-1I 8Ial & 3R
B B A%hel FaTed BT @ldd & | EPS(Earning Per Share) & e ufa
39T M ¥ il 2| EBIT-EPS faweiyol Te #oil & gedq Yol el
Pl ST B B (P He@YUl SYPRY & FAM & TG Igad U9
EBIT WR &I SR &= & I EPS 3fid Ul 3 A T S«ladd
(Leverage)@HW@W@HW@%WW%}?!%W%W
2q fosl N AT &7 T N |

AT W MR — FFd] R AR (Trading By Equity) ¥ 3R Yoil
AT | |AaT 7Y YSit & | Mf¥Ed @S atel RurgE de qaitieR
3fer Ooft & T | |

focha aw—fawos fdg — fa<fiy @® fd=de 8 (Financial Break- Even
Point) ¥ I EBIT & S9 <JAqq R A & ol 94 UeR & facig @l
Jfd T UF W AN, Ud JAIHR Rl W AR B R B G
3MaeId | I8 EBIT & 9 R &I Il & e foflg EPS 1 &
R E |

Yoitaxer — A 3 H UOiaxl I I$HH Bl W HRAl © o W)
AR GOl @ QMR &R UH Hroe BT Jiid fhar SIar 2|

15.10 I U

1. 99 / 3 B
(@) Yon e 9§ aad @i Yol den ORI Yofl | Edr ©
(g / Src)

(@) YN ST ud faaia ORaHr § o1 R 8l BT 9/ 3I)

@ ofd UofieRor &1 eravermr H oW @ ) A @@ O®
(T / 319)

&)  go e & FuRe @l § Yol & AT &1 Agayel e g
2| (9T / 3rcy)

(@) ¥ AT W ATUR & I S FAT 3fel BT FRa R Uoll 3
AT | (T /)

2 Ra I @ gfid a1 —

(@) o1 AT AT BT TUMT HRA THT T BT FAAT A ————Tfbar
ST 2 | (e / aom)

(@)  oTed YSIRUT Bl @Rl H HHAl & IRafdd M & &% Ufdhel

P Y R ———F B (srferen / m)
(M  gead Yol EREAT H§ RO §HAT U B ATEIH W BEEl 6 Hed
Bl ——— PIAT T I3 Bl o | (3TferemeH / fr=1aH)
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(@)  EBIT-EPS favelwor & @1 | 71 gRT ———— o1 feomgT fvan
STar © | (Sedd Yol |xadT / fawia S3e)

@) focim w9 v g ———— B 9 WR B ol § s for
—————— Y b SRR © | (EBIT @1 EPS /=@ifrd Yoll Ud SoeTd
Ton)

3. CREETL IS

1, TH BH DI Yol GRE B RO Bl FHsH @ ford 4 H |

DIF AT BT Fel ol § —

(@) Yo e e & fafr= Sdl 9 ol &1 | 2
@) gg ¥ uRawfcal vd adam aREfcl @ 7eg v
HT gfar 2|
@M I8 wfETa Yol 9om kenTd Yofl & d Rl B oaad
g
@) Sad # A PIg T8 |
2 gedq Yoll §aeT 2 191 # & &9 41 JufTS § —

(b)  OIdT

(@) e
() e &
@) e

3. facia R 9 aed © (R o )
(@) Ard@ren e
@)  rUPIei e
@M 0 fochg
(@) Sad H W Pl Aal
4, Ifa Yol 71 7 | o A1 Rafa <wifar g —
) TP BH @I aRdfdd IfAhd @ &R T Ufihd @ &R ©
IR BT |

g

(@) difod UGS & A= 9 e goll Surer 8|
(m  dffod IS & /=1 9 69 Yol Ul g |
(@) Sad H W Pls A8 |

5. TH BH H AT Yol e | w0 10 TR 3T @ 100000
AR 379 ofAel & %A ofoe 9w @1 fa < g W0 250000
JeMT arEdl 2 O 98 25000 WRIRYT 3797 (W0 10 UAH) W SR
FHAT ArEdl 2 Al sfaRed e & uwaa et Ud R | Ugd
WH P M (EBIT) 0 312500 & MR R &I & 50 Ufaerd & |
facaor fdwen & d8d ufasier ma (EPS) &rft —

() ®0 1.25
(@) %0 1.50
(M) w0 1.00

(@) Sad H W Pls A8 |

1511 91Y Y B IR

1. I/ 36
(B) g (@) g™ () 9™ (") 94 (8) 3y
2. Raa w1l a1 gfif
(@) fowad (@) s (1) Sffgrbad () geead () Yol
AT
3. §g — faoedy g
e @71 T @3 6

15.12 UM Y
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1, TSl R A S 9T e 7 ? Yol WRed & MgRe adl bl
gAY ? Yol AT Ud faaia Saer # o e SRRy ?

2 qSIR0T | MBS a1 dreqd © 2 31 YSHRoT qor oed YSiianvoT
@ BRUT qAT GRUM & Fdl A gY SHd IUAR & Dbl W
EEARISI L

3. “HEAT R AR BT FdgR & 3 &l Hfedar vd frafdarn
@GR & 94T gU © 77 IR BAF D ARAT DI ?

4. UGl gf<IaRer 9§ ST 1 WS & 7 ST SId]u qr e
gaaRor ®1 I Rafr &R w1 y9e gedr © 2 IRV |fed
qarsy ?

5. et 3 ¥ fgl g1 R g fewolt forRay —

1. Ieherad Yofl =T

2, I goirehror

3. EBIT - EPS fdaxor

4, FHAT Yoll IR Y &) b1 o fafey
6. et # 9 fogl <1 4 ok Wi &Ry —

1. 3T Yofrehror ud fawig dvern

2 SR Ug faciia |

3. e iRl Ud {1 ol

4, YSiTehRoT e Yol EveT

15.13 <4 I

1. fasira gava — o vHOUlOw, AIfed 9o Uehrer

2. T NI — IS eI T Td Urreqor uReg

3. fIcig gaem — 3 S=<Iege &l s (dhIs—<<H
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ShlS 16 Scla—uR=Ted, facia iR Af3a Sae™

ShIS B DU
16.1  UXTaAT
162  Scdlel &1 1) Ud gRymT
16.3 Sl BT WY
164 SlddA BT A8
165  Scdlald &1 A
16.6 ST & PR
16.7  URTTAT Il
16.7.1 IR Sl &1 31ef
16.7.2 URTATAT IleA DI AT
16.8 facia Sile
16.8.1 facig Sirer &1 ref
16.82 fd«ig ITed I AT
169 faf3ra Sare™
16.9.1 TAf3ra Sare™ @1 aref
16.9.2 AT I &1 A
16.10 fafdy sgaeiRe U
16.11 AR
16.12  I&Idall
16.13 9T U
16.14 9T YT b SN
16.15 WURE YA

16.16 A<H J&ID
SECED)

9 Shls D YT D YT 3T 59 A°Y & dbi &b -
) Icaled &7 31, A8, AU U4 S99h aR H SR UK B GD |
. I & YBR UG SAd! 0T A |
) gRame, facia va fAaf3d Sl @1 ITUHET TG A3 Bl S 9 |
16.1 YKdIdHT

T T @1 ol §¥aAT @ fadad § RO Yol & JREIRAT Bl
ST &THAT R TS dTel U9Td &1 ATy § ISl &1 ddbeild BT GART
PRAT b & fa faRIvel & oy Agw@gel 21 ficia yava § g
FHfeadl @ e geree § RO Yol @1 olldR (Sclddd) & 9 H AFT AT
2| STTed @ 3 faff= UdR & STl @1 TUET dRd T8 Ual
ST STaT ® o f9r vd uRered o™ # uRads &Rd W dR—3IFg o
qen ufdy ofer oMy ¥ fhder iR fv fewm & uRads 81T 81 sH®T 9N
PRD §H SIRTRAT BT 3G &HAT BT g™ BT AN B ¢ |

16.2 Sclal BT 312t Ug gfRyraT

JeRCY YEHY B AR = IlcAd DI AT I Bl R I o |
Scileld o MDA foram T 8 | R YR ek R gedbl AT &41d
A 9R 7E BT AT USM @Rd U SUAT UWId fe@rdar B Sl SR
FIAR B Ho FHRTA & ARE F FT ol B FF AR AR FR,
BT YIANT PR IHHT Y91 o Febdl © | I8 T9IG FHAT JRERAT B
M &R & U H @ I Fhal o |

3d: Il ReR AN dlel BNl & YA | IRl 6 I
TG B BH B AT BT fdde HRAT © | Yol H I BT FHIGL HFH]
DI AMETISHAT B AT H AU ¥ F gl AT HH I~ B Fhdll o |
9 UHR Iiad goil e # ReRr Il drel goll |eFl & SudnT H
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fed TRl & Jedie § Yaudl & I A SRl © | Idled &
T Ry freferfad 2 |
AT SORT & AR “HHAT SRETRAT BT e arell U &R BT {ed
GSIRYT & UAR & & A1 U $I Ile ded ©
S080 dTee’ & AR Sl DI FHAAT TR TR YA A Gollavol
WR IR g & v9 H§ aREIT far S wedr 21
WHER Heod d ATAR Illa &I AU [ gaee il and &
HET B AT W YA BT YA R 8

37T Il Teb QAT Rerfcr o1 e & s wverm grT ReRr e
H AT ghg AT U Yol § Bl AT IfG D HoRdwyd FHAT SRETRAT
BT AT W UL Il THTG @ A9 fHar i 2 |

16.3 STl DT DY

Il DI XU 39 a1 DI YRId BT © b 59 SfRIRAT Bl
A e @1 7 s1ear g1 | afe aRad-eiidl aTd &l g & 918 @
ReR ST ¥ 31 € 3frar el g &R A Yd & v ReR U 9R |
Affe BF W R arjamet A Sl 21 39 weal H Al uREred oM
I # gfg Bl 8, O S 3R Scled AT 89cd Il dad @ |

faa Rafd 8 W gfdad Icied w8l SU | Swled U VAT
IUHROT © ST U MR SIRgw # g axar g ik g &R fafaifora goft
WR UIR B &R H ghg BT BT JTHR &M dxal o | {9l | urad
Fdl B WR Id llavel W@ Yol TR 31U W 31ed dr Uad bR H
Al BIAT 2| WReg A%l om H fR@e M W #H ol dR <1 B I
YE HET Sl Fhdl & b Iod IQed @ AR R JIIR FATd & folg
Ied GETdl Td Adddl dl ATl Bl © |

16.4 Sl DI Had

Il U VAT Al & OTAdT Uawid afe araeml o TR dRd
AT SfeenRat B Ul ofer amg # gfg R Aed ¥ i Rafy # fafvam
HT IR Hed S & ST |

W9 @l AR goll 'R g &) el Bl § Al Sllad @ ax
FHAT AFRETRAT DI 31D I USH Bl 8 W Ifa ol Yol W YA
R IR O ® @ S| @ $d o) REmiRA & forv gifveRr g &
S B 31T I8 T ¥R deaR @l dRg B dxal ] o @ &R
RETed & H URadd &1 9gd 3ftd U4d gig a1 4 & U | IR AR
AT 3R Ufd 3797 3 R yHTa STerd! 2 |
Swiled @ A8 & 14 UeR e fhar S dabar g —

1. Uoil R=AT 1 faR : Scliad & Aegd 9 gadar EnRal &
Ut ol BT fARIR BRAT 8| §H Aebeilb bl TANT A Goll R Bl
IS 9RIfTd B F (AT AT Ud 0T HI Fal gura JFeiRa faar
ST & | Sleld ddb-id gRT Yol der H faff=1 uforferai &1 a8 orura
FeiRa fear smar 8 frger 4ol &1 3id @ &F ¥ &F 8 Y |

2, fafraer fAvfs # Swart e 99 SaeE O R @ AR
JHT IR UHT STl © | 396 AfaRad s Aedq W Udl godl & b afe
OR & 9 [GRR SRIGH H RAFAST goll . g g <) S9
R B dlel ReR AT & &H g | 99 AR IR & AT 61 9=
T8l ARy | AU Rerfd § gHT e o= @12y |

3. T SITRIRAT o g H ghg A< dyevwe e 9l Scidd
T TRR FHar IR B If¥d A < |dhd | Yol AT H
ReR AR &1 AET S ¥ NI I BI, BT 9 T W 3Fd Yoil dARTd A
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B IR & | UiT 3731 IurEd &% TAT Ui 3feT I &% H gfg BN WR |HaT

3l & IR Yed # gfg & Ol 2|

I-g8E TP Sl —

Ife ATl R 3 &%, 0T Yol &1 &bl &) 9 Af¥d © df Al

D

Sciled HEeldr ® |

§—og TP S|l — A Bl GRIfcqal &I M &%, KT Yol &l

ST ) W oATS! I B dl BT UNId HH THIHG BT § SR U

Scdle # AT JAPERAT BT g # AR gfg BN 2|

A— J8Q RUTHS Salldd— Jia 0T Yol & &9 &%, Bl qraradl o

I &R 984 B BF WR IFERMNAT B T H D AFT H HA B

ST 7 |

T—Y RUMAS Sdiad —dfe RO Yoll &I &blol &%, Gl Sl al

JMT W W 3P BF WX IREMRAT BT Mg H AT HHT M S |

¥— I Sl e ol FHfadl IR Mg &R AR R0 Goll R &lol &%

FEE B 2 Al SAGI SYAN UG YA BRN AT Il FH

PRIl P 3T W PIs T 81 BT |

165 e b JHEY
Icdled @ ddheiid Ag@yul dl IUAR 8 @& ddoie S9d] HY

dH] € —

1. AT AN DI SUST —  $H Tl H &1 Goll Bl AT AN
DI A | TR @ AT | 9 0T Yoll bl AT H g b DR
B H SIRGH & AET 9¢ Wl & 3R I9d R Hed | $Al 37
A el w1 ' BRI B eI H FH, FO ISl @
IRTE ARTT el Skl & | SHBT @] HRAT Sfad 8 2 |

2, FT Yofl & R § IR — Scdield § I8 #41 ofar © fdb
R Yol Bl oNTd ReR Bl 8| UR=] AG8IRS TR TR <@l WY
ST Uh BT U Af¥ad AT & 91g Y ST o arsdy ® dr S9
Afow TS &R BT YA BHIAT ISl & | Sl Fad™ & SARGH Pl
31y If | FIaT 2| 31 SN Udh Ager Bl 3MaeIdHar 2 |

16.6 Sl & YBR
Sl dIF bR & 8ld & —

1. gRATAH Sl
2. facia Sciie
3. faf3ra s

16.7 URATST Ilel
fopg @ faf9 Wi ™R FH & I ST BRI B fowuRaread

SlAs BT AT BT SR 21 I8 f9eg § uRads &1 aRares oM ™
GITT BT 719 2 |
1671 UR=ETeM Sl &I 37ef
S ST 29ed & IR “URATET WllaNel a9 e BT § S STH |
IRIAT & HeRavy IR M (AR Ud a1 | Y4 ) § A9d giRadd
AT § |
AT SORT @ IR ‘Il 9 fawd v # uReEred & # uRadd @
ygfa &1 gRare ofiavst e 2 1°

IR Sl S F9Y 81T O1d &Rl § ReR aFTd &l 9dd
aRRfY & g1 &1 & @R @) & 71 g W & A1 8 | e |
Rer @Td arell wwufeaal &1 wanT 39 S & @rer fbar orar § f fqa
A 3 A e w6 ReRr qen uRad=efiar amral &1 =1 fdar o
FHAT T Bl WoT ReR NI Jdd 8- R @& & 9= § yRad= &
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am  H uRads &1 ufaerd 9@ & "9 § ufaed uRads 9 s1fd® gian
21 3R o Rerfa &1 aRemers ohavst #gd 2 |

SETERT —1

TP BT U IATE DI 200 B9 YA SHIE &I &x I dodl &1 qDI
qRITHNT RTd 100 ¥9Y YT Shls T ReR @FId 75,000 B9
gfrase | SR Ud T ¥ gd o™ BT i TR ST (1)-1000 3618 (2)—
1250 SBIE (3)— 750 SHIS B [{BT B TET H SO~ BFT

o

EBIT faff=1 &R W

1000 SHIZAT 1250 SHISAT 750 SHIST
fa®sa  2,00,000 2,50,000 1,50,000
o1 R @ - 1,00,000 1,25,000 75,000
3feT&T 1,00,000 1,25,000 75,000
e Rer e 75,000 75,000 75,000
EBIT 25,000 50,000 Nil
% Change in EBIT + 100 % - 100 %

SRIFd ARl | W 81 @ © fb @) § 25 ufoerd & gfg & ot 4
100 Ufrerad @1 gfg 81 g Torl @1 @1 25 Uferd & w4l 4 o™l H 100
gfererd @1 & 81 T2 R gar gaar @ fF o Rer arra gkt 7 ar
fJar @ A1 # gfg @ omil # smemama e ® W gfg o g1 =
UHR @ & S BT Rud g9e gsdr 2

gRATe Sl = 3f¥Ta™

EBIT
EBIT 9 A9y X 9 &1 | Yd &1 o
SURIFT IR & AR —

IREATAT STl =
P 1 1,00000 = 4
25,000
P 2 1,25000 = 25
50,000
P 3 75000 = 0
NIL

Yo & | uRared i, fgdia &1 et 3ifd® & | o ol #, fqar
# gRad=

@ o1 | uRaAred oM # gRdds 1000 SHIgAT @I T=M H IR IAT AR
1250 SHTZAT B ForoT H SIS T[T BT |

S T 99 uReTes Scles H ®IF 999§ ? ST URdaTed Salad
SIRgAqEl BT § adifs S R SUNT 98d HH BIAT & | St
URATE Il H GRE UM JAf8d BT & | Afed GReT U 89 &
HRUT BT | B9 dTel SAR IeTdl BT AHAT HRAT I & | 31T gRara
Il BT fATeIor dRd GHI |H fdeeg =g &1 &g @A s & |
9 g 9 aiffe gl W o don &9 e w— a1y 8 ol 2|
BQIeXv —2

= IH® & gRared Sl & 0T HY 918y dIF A1 BT D
SIRaw arell 2|

BT 3T B g

Oy 50 <TG 60 I
uRadeiiel id fad®a T 40 gfderd &g &1 40 fderd
Rer rTa 15 g 4 g
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gal

IR Sl [daxol

BT B §

e 50,00,000 60,00,000
He-uRadeiie @ .. 20,00,000 24,00,000

RNHE] 30,00,000 36,00,000
Ter — ol o 15,00,000 4,00,000
EBIT 15,00,000 32,00,000

R see = C_ 2 1.125

EBIT

HAT 3 BT IRATST ST AP B & HROT D ANRIAYE! H¥FAT
=

SqleN — 3

U BT BT AT &THdT 5 R SHhIsAl Ufdy 2 | IRAfdd &THdT 4 T
shrsdl Ufddy 8| gRad=ad aTd 6 9 Ufd st © e aRRerfoat
# uRares STl &1 0T B |

fa%a qea 10 Jo Uiy sH1g

I-ReR  &NTd 3. 2,00,000 Hfcray

§— RerR &I 3. 3,00,000 Uferay

J— ReR ANTd . 4,00,000 Hforas

gol—
R AFTd &l f[davor —
SER
fd®a @Rs-10  40,00,000 40,00,000 40,00,000
T —gRad-eie orTd

@ Rs-6 24,00,000 24,00,000 24,00,000
e (C) 16,00,000 16,00,000 16,00,000
S 2,00,000 3,00,000 4,00,000

14,00,000 13,00,000 12,00,000
OL= C_ 114 1,23 1.33

EBIT
9 Rerfy # afte SIRew 8| wiifd s®1 aRae Swid it 21
16.7.2 URTTAT Swild® HI dET —

UReTe Sl @ #1131 B 9@ & 7= | 89 drl gfaed
gRaad & URUTREG®Y IRt o™ # 89 dTel Ufaerd aRads & 99 #
gRIT fvar < Adar g1 9@ & 91 § 89 arel ufaera uRadd &
HeRasd R A W gd o (qRaTes @) | 89 arel uforerd aRads
@ 3 H uRered Sclad @1 Jen § aRaiid fear o1 dedr g1 I8
IRATe STl & AITHe A 21 o 9@ § gRads & helasy
gReETed @™ W eruTiad aRads 9@ | gy eruifad uRdds ¥ &1fde
BT & | a9 gRered Silad S~ 8idT § |
Degree of Operating Leverage = % Change in EBIT

% Change in Sales

SURIGRT SETERY 1 B IR N,

Casell DOL=+100% =4
+25%
Case Il DOL= --100% =4
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--25%

i gRETT oeRsl & AT & | WS T 3T UReEred oiaxst al
faermar 2|
Ae— Ife Rer AT arft T IR=me STTeT 81T =7 -Tal

ST 4 —

S Ud R 9 g4 A H fhaq ufaerd gig s | afe aRered Sciers
25 7 3R @ H

30 ufcrerd a1 gfg Bl 2 |

ga_
gR=Erer 25
fd@T 3 gig 30 ufcrerd

Degree of operating Leverage (DOL) = % change in EBIT
% change in sales

2-5 =% change in EBIT
30%

.. % Change in EBIT =2-5x30=75 %

SATENTT — 05

IS U WA TSl 3R PR A Yd AT AR P R[N HRAT @18l © AR
IHPT RIS Idiedd 3 & a9 (U 4l # fobaq ufcrerd gig &=
BT ATTIR & |

T—URAT Sileld 3

EBIT needed to be Triple = 100 x 3 =300 %

Degree of operating Leverage (DOL) = % change in EBIT
% change in sales

3=300%
% change in Sales

% change in sales =300 % =100 %
3
JaIENYT 06 —
IRATeE Sladd 35
afg faet # 10 ufderd gfg 89 9 EBIT # fdan ufded gfg erft |
ga'_
IR Sldd 35

DOL = % change in EBIt or OP
% change in sales

3.5 =% change in EBIT
10%

.. % change in EBIT=10x3.5=35%
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16.8 faci Sie™

9 Th B 309 HUR ReR fawiia arel (el Td o™ier & 39 #) 8l
g, T facia ofravst &) Safc et | o 8l uRared am &1 AT
foaei 1 @i 1 81 B BT Rer faciia =rst &1 Y™ &A1 8 8l 7 |
16.8.1 Taciy IcclierT T 31ef —
RICHT & SIJAR "HH @I UMY 37 M R IR g &A1l 9 g4 o™ H aRaa
@ YUId BT G981 FeT o Bg ReR Al a6l & WIRT &R Bl I Bl
g faciy Sl #8d © 1"
gHCcd & vl H s Swide a9 e 8T &, 9 Udh BH & U
T I PIY & I WA & Sl W YHR alel 8
AT BRI & STJAR "IN g T DI IRATA A JUIAe 39
# gRade @ ygfa fawiia Scred el &8

facia Scled @1 fedmar @ Sifg @) | qd o™ g Ufd i

M GF & Hed H @l I 7| Rer AmTd arell ot & 9ia ufasier oma
96 S¢ I HR W 4 ™ H gig 8 WY o 99 Refd B1 srgad fawiiy
xRt @1 Reafay A |
o Scdiem @) ToET 99 g3 @ ArIE | BN |

fac<ig Sl (FL) = EBIT = EBIT = OP
EBIT —-INT EBT EBT

FL= fI<ig Saiie
EBIT=4T91 T4 &) ¥ Jd
EBT=a% ¥ U4 34
OP afR=ETer <Y

59 93 9 a1 ST Wi 2 f6 EBIT a1 OP # Uah fHfercsman
¥ gRadd 8« W EBT & g amam & gRadd R | TN &) T kT
goll | AT SfeenRal o g H gfg a1 & &1 uar defar 2w
@1 e T cTd A1 FONHD 8 Fhdl & | T-cdh a9 8FT 914 &1 EBIT
SR R YS! @ ArTd A e 8| Afe EBIT &1 &) k0T Yoil &1 oflid
& A H HH 8RN AT Slel FKUMHD BN |
fafi=1 aRRerfaat § srorem A g B8Rl |
o Refd — W9 Svi &1 Yol e # oar SRS den o goll
Hftafera erlT |
SEERY 07— UH Al & 9 O I o] § e Reafd @

IATAT BT 0T UG fade=m By |
3 El kil

PEIISERI 20,000 10,000 30,000
=0 ol @ 10% 20,000 30,000 10,000
gReErers @™ (EBIT) 4,000 4,000 4,000
ga'_
faci Swler® & ToET

3 g kil
ReEmel @™ EBIT) 4,000 4,000 4,000
Tl © TSl T Yol 2,000 3,000 1,000
$R gd a™  (EBT) 2,000 1,000 3,000
fawia Scle™
OoP 4000= 2 4000 = 4 4000= 1.33 EBT
2000 1000 3000
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aRETeT o™ H aRacT B T § BR ARA ™ H aRada 34T famm H o
AT H QRIAT, T AT § IR AL, TAT | A1 § 1.33 - AT 8 R8T ¢ |

3T TeRT H, A AT & uRdAred o H 10 uferd gfg 89 W
PR AMY M H 10 X 2 = 20 U @1 gfg B SR uReEred @ H 10
e @1 1 B W PR AT A H 20 YRR BT BH BE | S UBR
g IrorT § aREred @ | 10 Ufderd gfEg ar & 89 R aR IR o |
10 x 4 = 40% gig a1 &N B8R | &G Iror H GR=ra o™ H 10 gl
gig a1 H BF W B AFT A H 10x 1.33 =133 % ghg AT B
BT |

JQIENIT 08 —
TP BT @ dF - I gRaoHRT & fawia Scidd S1d s —
ar g kil
AT 37 Yofl 50,000 25,000 75,000
FOT Yoil 10 U= 1,00,000 1,50,000 50,000
gReEmers &™ (EBIT) 25,000 25,000 25,000
ga'_
fawi Swler® & ToET
3 g kil
EBIT or OP 25,000 25,000 25,000
T3l — 9T YSil &1 10,000 15,000 5,000
EBT 15,000 10,000 20,000
fawi Sl —EBIT 25000 25000 25000
EBT 15,000 10,000 20,000
=1.67 = 2.5 =1.25

SWIFT ToET | W & fb aRaras & uRads & 911 dxaryg o |
aRac ST faem # of # 1.67 AT G H 2.5 AT A H 1.25 AT & & ¥ |

fada Rafd — 99 S#-1 @1 goll SR=AT § 99T 319 U9 JaiiddR 39
goft &1 81 U Refq # qaffder ofell R <1 amier & &7l o) @l )
| Ahd g™ ST |
FL = EBIT
EBIT-- [ PDX 1___
1-Tax
PD= UAII®HR AL A
3alev —
iR forfics @ gon e ffefed & -
8 ufcrerd  gaifdaR afer %, 20 G
FHAT 379 goil (%, 10 Tfciaie) $.20 A
gRETe™ @ 11,20,000 SUI
PR DI SR 50 gfaerd
facia Screrd ad & |
o
focig S<le = _EBIT
EBIT-- [ PDX 1___
1-Tax

= 11,20,000.
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11,20,000 —1,60,000 X 1

(1—0.50)
= 11,20,000
11,20,000 —3,20,000
= 11,20,000
8,00,000
=14
rend aRErers o™ H 1 ufoed uRads & &) g ol § 1.4 gfoea
gRkad+ gNT |
SalENTT 10
=g fafics &1 Yol e frefaiead 8 —
FHAT 3% Yol (20 B.Ufd 39 ) 3. 2,00,000
10 Tfcrerd yaiferr afer gon %. 2,00,000

gRATAT ™ 9. 1,20,000

BT B DI &R 50 Ufrd

FHAT B AT STl & T HR | Ife aRarea & %, 1,20,000
JeHR . 1,80,000 BT ST A A7 fay Slie T 81T fada=T Sy |

gl
T I Swiled &1 0T
gRETesT A™(OP or EBIT) %. 1,20,000
el YIISdR AT (Hdhe) . 40,000
PBT or EBT 3. 80,000
goaE faci Sl =0P. or EBIT
PBT EBT

=1,20,000 =1.5

80,000
e () sy Scied @ 1T
TIAT aRATAT T 1,80,000
TRl — YAifSdR amier (Fad) 40,000

PBT or EBT 1,40,000

TI1 facig ST OP= 1,80,000
PBT 1,40,000

= 1.286

JPfedd S o BT qADT —
FL =EBIT
EBIT -PDx 1
(1-tax)

= 1.80.000
1,80,000 — 20,000 x 1
(1—0.5)

= 1,80,000 = 1,80,000 =1.286
1,80,000 — 40,000 1,40,000

T Iy Salddd 1.5 § 31id uRarad o § 1 9faerd &1 uRad= |
B IFY oI H 1.5 Ufdwrd b1 gRads 8Rm | gaum Refy § uRares
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VS 1,20,000 ¥ 1,80,000 B Y | IfATd 50 YRR | &R AWT AN 75
gforerd 9 71T 3ferid 80,000 ¥ 1,40,000 B Y |
T Rerfa —

A GOl AT § FHAT 37 Yaierhry 3fer a0 T Yol |fferd
g1 v Rfa 7 fawia Sciie @7 M1 &)+ & forv aRared o & 9
FOT R TS Ud JANIhRI 372 & Adhel oA™Iel DI TSTh HR—A A
(PBT or EBT) SITd &xd 2 |

FL =EBIT
'EBIT — INTEREST - ( Pref Dividend x 1)
(1-tax)

IR — 11
Th B ) gon A EferRad § -
AT 37 Yol %. 2,00,000

10 Ufcrerd yaifer afer %. 2,00,000

8 Hfcrerd =0T uH %. 2,50,000
gRATed ™ 3. 1,00,000
P Pl TR 50 Hfcrerd
ga'_
fa<ia Silcd® @ T

gRATed ™ . 1,00,000
TRl FT UF BT ol 8 Ufaerd & &% 9 20,000
YaifhR SATieT AR g4 40,000 60,000
PR gd A 40,000
focig Sdled = OP_ = 1,00,000 =25
PBT 40,000

BT BT TN /A W),

FL =EBIT

! EBIT — INTEREST - (PrefDividend x 1)

(1-tax)
FL = 1,00,000
1,00,000 — 20,000 --(20,000x 1)
1--0.5

FL = 1,00,000
1,00,000 — 20,000 — 40,000

FL= 1,00,000 = 2.5
40,000

16.82 faciig Sl &1 9631 —

IWIF B I AT I BT AMhed 4 IHD B4 IT AT 8
BT YAl Il & | SHDT LAYl TRIdb | AT IFD! AT 9 fHIT ST 7 |
Tl 9 B W gd AM(EBIT) #H 8 dTcl uRadd (Ufee) & heRasyd o
d gd FMEBT)H 89 drel Ufaerd uRadd & o urd & ¥u 4§ Il
It ® aR9IRT fdsar Sirar 2|
fdcig Sdie @ A1 = DFL = % change in EBT

% change in EBIT
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M HT A< olfeRst &1 951 & &) 9 a1 9 Yd o™ (EBIT) 3R
gfer 3fer oy (EPS) & d19 e & ©9 # gR¥IT fohar Sirar 2 |
DFL = % change in EPS
% change in EBIT

JqlaNT 12—
afe faciy Scled 225 @ Ud gREres o™ &1 10 Ufaed 9Qd 8 a &R
AR A fahde gforera gem ?
ga'_

FL=2.25

Increase in EBIT =15 %

DFL = % change in EBT

% change in EBIT or OP
2.25 =% change in EBT
15%
% change in EBT =2.25 x
=33.75%

Ifg EBIT 15% @I &% & §gal & df EBT 33.75 U9 §¢ SIQT |
FqleN — 13

facig Sdred — 3

gfcr afer amg H 20 UiRId @1 glg BN W, &7 UG BR A gd A o
gfererd 9T |

ga'_
Degree of financial Leverage = % change in EPS
% change in EBIT or OP
3= 20%
% change in EBIT

% change in EBIT= 20% =6.66 %
3

Ifs EPS 20 Uferd &1 X & &7 a1 EBIT 6.66 U9 &1 &% | a7
I

SEERT 14 —

HHe folfAics @ a1 99 H 19l Ud &R dled | Yd 3 60,000 S. AT |
HHT T 2,40,000 B0 b 5 U o gx fifAa fey € SEfe 10 ufoea
qaifrmRy 3 1,20,000 TUY & & AAAT I 6,000 (10 TUA Ty 3fer 2 1)

faci offevst @ A1 &1 8l afe
° EBIT 36,000 Rupees
o EBIT 84,000 Rupees
. B B G 50 Ufrerd
gfreier <% o geR wafad 8rf |

Case 1 Base Case II
% change in EBIT -- 40% ZERO +40%
EBIT 36,000 60,000 84,000
Less : Intt on Debenture 12,000 12,000 12,000
EBT 24,000 48,000 72,000
Less — Tax 50% 12,000 24,000 36,000
After Tax Income 12,000 24,000 36,000
Less qaifidR @2 12,000 12,000 12,000
[T SferRniRal & forg @ Nil 12,000 24,000
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AT 3 B [T 6,000 6,000 6,000
EPS NIL Rs.2 Rs. 4
% change in EPS -- 100% -- + 100 %
DFL = --100 % - +  100%
-40% +40%

= 2.5 = 2.5

Unfavourable Favourable

i eyt @ AT 2.5 81 EBIT # 9Rads & goiem 9 ufar afer ama an
R Y gd ™ H 2.5 A1 IRE BT | BE TP H Sflave Ufdad B SR
&9 q H R |

16.9 M3 Iie

16.9.1 TAT3A ST &7 37l —

IRETAT I dI AT Bl (A< Iclas bl AR 9 0T R
AR Scled w1d fbar ST Haar €1 59 Il @ YA 9 fd@ o
IRacH T AR T I A Y4 I H R HT FIad TG IR AR I
R S BT ST | © |

faf3a Salem = I Sl x gRaEre Sare
=0P x C
PBT OP
= C
PBT
= 3°re
PBT

16.9.2 TAf3A ST T A=A
i3 srerar dygad ferst a1 7131 @) STARAr 39 929 9 & & I8
f9aT # uRad @1 Ul 39T o TR M dTel UM &) IR HRAT B |

JETER 15 —
IRar fafics & v amerar fAaRoT 39 IR © —

faay 2. 4,80,000

PIRCRENISRSIRI] 3. 2,80,000

SNEE] %. 2,00,000

geRll — ReR anTd 3. 1,20,000

EBIT 5. 80,000

el — & 5. 30,000
EBT 9. 50,000

Bol—

URATAT  ollaRel = 2,00,000 = 25

80,000
facia <ffavst = 80,000 = 16

50,000
i3 a1 Wgahd oflevst — 25 X 16 = 4
3T 1,00,000= 4
25,000
DCL = DOL x DFL

DCL = % change inEBIT X % change in EPS or EBT
% change in Sales % change in EBIT

DCL =% change in EPS or EBT
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% change in Sales
JqTeNTT 16

Tdh ®BH d1 fSBT 20,00,000 T IRATTLNA AT 14,00,000 TG
T ReR &NTA %. 4,00,000 AT 10 U@ &S el 10 oG ¥9d &
Furad © | uRared, o den fAf¥a Swed @& g ?
I BH AT SR PR H Yd ASiAl Pl QAT PIAT dlec] & a Ui
MR W @) # fha gfg emazas arfY |
ga_
RINEEETSIREEEY

3.
fa®y 20,00,000
el uRad-eiiel anTd 14,00,000
CNHE] 6,00,000
geRl Rer g 4,00,000
gRATed ™ 2,00,000
gerll  10,00,000 9T TR 10 Y. =TT 1,00,000
IR gqd A 1,00,000
lTaRSl dI T —
IRt Sileld  =38f3@M =  6,00000 = 3
EBT 2,00,000
fawig Swleid= EBIT = 2,00,000 =2
PBT 1,00,000

OLXFL=3X2=6

B T U9 aR § g4 SHIEBIT) &7 AT ST ared) & al —

« URATET oSl 3 & AT Udd 1 Ui 9 3§ gig d uRered o
¥ 3 ufded @1 gfg Brft | o 100 ufderd e @™ de & fog
f3@T BT I BN |

=100 =33.33%

3
YHTO:—

fqmY (3333 : g™ @ 91§ ) 26,66,667
gerll —gRadiie arTd 18,66,667
CNHET 8,00,000
el XA STd 4,00,000
EBIT or YR=med o4 4,00,000
SHE T

faeh! %0 2,00,000, TR NI FO 60,000

Rer ulR=mer™ =g %0 1,00,000, &TST %O 5,000

SRIFT FIAT & AR W

1, URETerd I BT TN &R I8 dadrgd b el § 10% gl 8F
A eBIT # fhaer uferera gfg gFf |

2. IR ST &1 YT a’a I8 9arsd 6 EBIT H 6% dfg 8F |
IR ARG IMT (EBT) H fohe=m uferera gfg erFfY |

3. A3 SAe™ &1 TR a)a I8 qarsy & @@ 4 6% gfg 39 W)
FR ARG 3T (EBT) H fohe=m ufcrera gfg aFft|
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1. T fT 10% 97 WX EBIT § 9919
URETeT Sl _ ST 1,40000 =3.5
EBIT 40,000

U Change in EBIT or OF

IRATA S<ATAd bl JET = :
10 change in Salas

Uy Change in EBIT
10 ¥
.. % Change in EBIT = 35%
31d: fasl # 10 @1 gfg 81 EBIT 35% 91

35 =

THIOT—

fasa (2,00,000 + 10% of 2,00,000) = 2,20,000
geRll — IRad-eid arrd

(60,000 + 10 % of 60,000) = 66,000
CNHE] 1,54,000
geRll —ReR arTd 1,00,000

EBIT 54,000

EBIT # €|3_ XTI — 54,000 — 40,000 = 14,000

) 14,000
% Increase in EBIT =
40,000

=35%

X100

2 Ife eBIT H 6% @1 gfg 81 W ARk alk=res &1 w4
Rftr uRarem = o = 22090 14

EBT 25.000

Uy change in EBT
Rty aRere & AT = g

% Change in EBIT

U change in EBET
6 U

1.143=

c. % Change in EBT = 1143 x 6
=6.86 %
31 6% EBIT # gfg <1 R ,EBT # 6.86% @' gfg grft|

PLIUE]

EBIT = 40,000
STHT 6% STl 2,400
HAFY 3T (EBT) 42,400
geRll — 1o 5,000
EBT 37,400

3 EBT ¥ gfg =  37,400—35,000=2,400

. 2,400
EBT & ufcrerd gfg = ; X 100 = 6.86 %

33,

3. Hgaa / Ea S3de o /e, Ak 9w 3 6% @ gfg B |
fAf3d Seld — FL X OL=1.143x3.5=4%
arerar
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EBIT c c
EET EBIT EET
40,000 1,40,000 1,40,000
= X = 4 % —

35,000 40,000 ESEDD

U change in EBT

Degree of composite leverage = )
O Chagmne in Sales

4= % Change in EBT
6
.. Change in EBT =24 %

31a: fas | 6% @I ghg 81 W, B IFY AW (EBT) H 24 % @ i
B |

A0 —

fd@r  (2,00,000 + 6% of 2,00,000) = 2,12,000
geRli— gRadeiiel aFTd (60,000 + 3600) = 63,600
SINHE] 1,48,400
geRi- Rer aFd 1,00,000
EBIT 48,400

geRll —<gTo 5, 000
EBT 43,400

PR I A H glg = 43,400—35,000 = 8,400
. 2400
AT AT 1 % gfg (EBT) — x100 = 24%

35,000

16.10 fafder =aeiR® =

JTENT 18

e fofics @1 goll Wa A gaR 2|

50,000 FHAT 37 10 BRI TIH %0 5,00,000

10,000 10 % Y@IEBR A 100 HII UJH  HO 10,00,000

10,000 10% ZRUTH 100 ®I D %0 10,00,000

TSl Td PR Y4 S Bl 19 IS R & oy UfT 3797 3159 A1 HIfoTg |
1. %0 5,00,000 2. %0 3,00,000 3. WO 7,00,000

BT TR 50 % Al O |
IRIE ReIfd § 0 5,00,000 TS Yd HR F G4 3 Pl AR ol Y
fa<ir et @1 1 0T BT |

B :
gfcr 7% A DI ITOMHT
Base Case 1 Case 11
YTof QET ‘DX tlﬁ 3T 5,00,000 3,00,000 7,00,000
gl —Fvras @t (@ 10%1,00,000 1,00,000 1,00,000
EBT 4,00,000 2,00,000 6,00,00
TRl —h) 50% 2,00,000 1,00,000 3,00,000
EAT 2,00,000 1,00,000 3,00,000
TeRi-yaifter of w arer 1,00,000 1,00,000 1,00,000
1,00,000 NIL 2,00,000
AT SFERITRAT BT 3
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gfar 3fer g 2 NIL 4
fakra S<re®d @ 7oA —
FL = Percentage Change in EPS
Percentage change in EBIT
—100 %
Casel = =25
—40 U
100
Case Il = % =25
40 U
JqlaN — 19

T & IR H FforRad qaie Suder 2| Al w0 10 o,

qReEcTTIe AR %0 4 &Rd, ReR AN %0 4 &Y, FOMYSH WR TSl W0

1 d

1. e faT § 10% @1 gfg &1 Tl & A IRATAT ollavs] & Holaway
TS U4 HR TeH W g I (EBIT) # fhaw ufoera @ gfg Brf |

2, Ife @19 Ud @_I A gd M (EBIT) H 10% @1 ghg &I & a1 faci
RSl & heavdwd aR dfed oM # fhas ufaerd &1 gfg 8rft|

3.l fal # 10% ® gig Bl € O WYad ollave] B oWy
AT o H fhae ufoerd gig 8rfT |

ga—1 91 # 10% @1 gfg B EBIT H gfg

Contribution 6,00,000
OoL= = =

EBIT 2,00,000

% Change in EBIT

U Change insales

Degree of OL =

__ % Change in EBIT
10%4

3

% Change in EBIT = 30%

2. Al eBITH 10% gfg 1, O PRTH gfg

EBIT _ 2.00,000

PET 1.00,000

Uy Change in PET
Uy Change in EET

Degree of FL =

__ Y%change in PET
10 %

2

% change in PBT =2x 10=20 %

3. fa@1 5 10% gfg 89 R PBT ¥ gfg —

. c EBIT
GQEIEI (_‘" EIQG = X
EBIT PET
_ &
ERIT
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6,00,000
1,00,000

O change in PET

= DegreeofCL =
g f O change in Sale

% change in PBT
10%
% change in PBT = 60 %
16.11 NI

SIS eTeq ARSI I 0T AT 2| I8 ollaR &l 1hAT & BRI
uTl Ae ™ AT FHEIATE DAl Bl G © | O UhR eller | AR
LAl B AT H IO S Fhdl & I bR ollavel H ghg AT B
BT DI ARSI H UM A AMD gl AT HH IqH B Gl & |
AIRST b IR SIRgH H glg @rar & A gadl AR AR goll W)
AT &1 &) H W 9fg B FT AR UG IRl 2 | 99 9 A | T
B Tl M &I WR $al I&dl 8, $aT olldRel @i gofl IR U |
Jf&d o™ UG PR H A%l &dl & | R fdshg oy d ARm@e 81 W
T WA goll R & & GiTerd 3§ oigurd 9§ 31 &1 1 B <l 2 | 3T
U ARG B AR R JIAT FAAT b oY Hd WR P eqdr g
FADGAT DI 3T BRIl 2| badd dd B S llaNel B A JAGAR B
AT Ahelddd fhar S Hadl & |
Siiars & M9 gHR Bl &, uRere ollavs, k@ v a d@gad ar
GIECRSIENE

faspa & uRae & o™ 4 f9vg w9 4 yRads @1 ygiky aRkeres
Il deardl © | ARk SKidie Ao & 3T § o iR F9dr & fHsror
P gard ¢ | A AT gofl &Ry e’ %07 Yol R &S &I &
A Afge € a1 AR ks avee 2 arger w8l | gl UdR A
RSt H aRared &R fARR offavs <M1 &1 8107 81ar © | §gad ollavs]
P AT B SYAATT 59 9T 9 & fb I8 [ &7 gRad= @7 ufaq 3fer
T WR BN dTel UHTG & FRAT Bl © | ¢ A g fa<iia o &r
A BRI FHI W SHBT YANT 9 Hed JAf¥d BAT § dfe G AT
ERT AATRS SIRGH PI g1 ofcl & o fAR[ oflea’st § by aRac =TEl
BT =112 |

16.12 TIqTdell
SaNoT— o gagreg ¥ IR T @ 989 BRd AT WR U™ BT
I PR B |

S AT aME & — S UG BR A U9 A

39O IR Y g4 Y

gRETe oifavsl — 9o 9 w9 w9 H uR=red o | gRads &1 ugha
qRaATT oflaRveT el B |

fafra eftaxei— HH DI URT I T W IR T A A QAW H
IR & JTd DI deT—ael ol =g, Rer fa<i =i
P YANT B BT Igam 1 [T Navs ded 2 |

16.13 1Y T

1. ffaRad 4 9 o9 91 97 © @7 3/

1. Jed 9 —fawoe fd=g Sea uREra S<led G2

2 gReETerd Sl ReR UMR dlel STEdIel™ BIu ®I Jaey g 3N
EAESICACHIN IS
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3. Jed gRETET U BFT SIRgAYYl & wife [ § oR1 4
fiRTae &1 uRom™ @l # iR ool €1 fRTae g |
aRare &R faxfi STid® o R @ 3nf3a =18l 2|
Soa faxi Sder iR o uRare Sdier 891 amest Rerfay 2 |
af3ag Sare T & gRads & SR B AW I H gRddd &

T BRAT ¢ |

2, RaT =9 HRI—
qReTe Sl IR ————— SAled Sl BT Sed WX UR BT
SRgget B |

2, fafkr s ————— # gRade & URUITAREG®™Y HRATT I H
R—aruTfae aRad= gwfdr 2 |

3 —— Il ®T T 3R ——————— AT BT Ied G|
et Rerfa gFTT |

4. yg JIATEd Fod JF1 S afe aRares S<iled 8iR faxii
IAld® gFf —————— Y S T

5. gRATe Sl 3R fa<ia S<lew &1 affqed yva <91 &
——————— ERT @ ST FhdT © |

6 THAT TR ATIR BT MM —————— T AT ST B 2 |

16.14 /e g b SN

1,
SR 1. I 2. 39T 3.9 4. 3T 5 TA 6. I

2

1. fo=im 2. 9Rerer s 3. 9Rered, fak 4 91 5. 0 6.
Sic)

16.15 U Y

1. S<ed &1 2 ? 3gddl 3R Ulidd SKleld Bl 9 |
2 Il & A= UeR 1 57 34 9 B gh @ o g3
fored |

3. Sl db-idh &) HHET RIT 8 |
4, AT b ThR FHAT PRIt Y Iof=1 & do § ST B |
5. Rer gofl @mra &k aRare Sded W ool fod |
6. ST BT T A8d © 2
16.16 =¥ JRID
1. S0 THoUlo [T g (ol 7 oRdi
2 10 gHodio I EERCCADIIEIEICS
3. 10 I0B0 HEdT : PEESCARCICIEIE]
4. 10 TOB0O T : LR REI o]
5, STITETeT TahTeT : Y] oRgTh
BIECEENE]
6. Sfiosio T4, : YgdIg Ao H olaide
JROBOITHT,
NINECOI NI
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SPHIe—17 SRGTRIT @RGih (Responsibility Accounting)
ShIS B BRG]
174 OXTEAT
172  IcReId o didbd : gRTY
17.21 STREIIE olEld : M
17.2.2 ITRGIRIE o GiHA : GRHT
17.2.3 ITIRGIRIE @Ih : &I &1 JAAal fIeryarg
1724 STREIIE ogidga § Afkd wad
17.3 IcReId b=
1731 I D=
1732 <™ &=
17.3.3 fafamT o=
174 STREIIE RGBT
175 RGN oI Gidd &I HHAT AT A
176 AT D% Ud ScRETRId D7 § R
17.7  SQTENYT §RT W IHRI
17.7.1 STIERT 1
17.7.2 ITTENT 2

17.8 NI
17.9  TgTdell
17.10 91T g

1711 9 YoAI B Sk
1712 WU T3

1713 F<H YD

SECAU|
39 SPIS B IUIT b YA MY 30 I & ADI b

o SNSRI iR & 319, IRYNT g fA9iyd oar1 9o |

. SRR dsl & 9R § 9T 9@ |

. SRR oG & ™M g HHAT BT quid B b |
) STRETRIE oRgidhT BT SSTERYT §RT WA B D |
17.1  UKITGAT

AABIRAT GRT AT ST 8, S AU BT DT YRT B gY AT &AM
Igeedl B UM BT JAT PRI © | A FISA W), VAT B ARy,
Ry e & SUGRl Al BT S YA 8 9D | Ig aH GRd © O
W6 & UAP WR R BRI & AJAR Ifd iR AT & ATAR BRI
(Man according to work and work according to man) @1 f-igfdd &1 S,
T Fwfd afdd T9e Skl &7 fais Sfad UeR &R 96 i
AT Bl qifd URvmH UTa 8 IH | 39 SIS H MY SRl ofdih+
P AR, STREAT GiHd & J&I a0l Jdl [IRvdan, IcRarde
TGHT B A T ISTRSIAT G Bl BEAT AT GRS BT ST
BT |
172 STRSRIG EGidp : aRkad

WG WY & 39 giea1l @l Jei Sqavd ad gl g, [ ade
AT P! IAD! ANIAT 3R B & JTAR BRI (AT TMY TA TS BRI
& oIy IHD! LSBT & IIIHU ANIAI, ATHd AR &Hal drel Ffdaai
BT g fBa1 WY | 596 A €1 S8l U AR ARl I §B Sl Bl
R B oIy dredIfed fhar oY, 98] SRl IR {B Bl Bl T BRI Dl
AT A1 SO D OW| 39 A< H e el § & daed @
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aiRd & & S 8, dIfe B aRumAl & faeelvoy & ER R IS

S B e, AHAdT AT FAHAAT & folU SRR Afdd Bl ARedr o

fafed foar T Iaar 81 39 UPR &1 JaRel & folg UARN ST arell

fafer 81, ScReTRIT oaid der © |

17.2.1 STRGIRIG oGid : AT
qd: SaRaldE dEied and FEEer @ e falne ugfa 2

g IfHId, G¥eT H BRING AfKAT & SRl &l (R fhar siar

2 | STRGIIE o EidhH, dRTd &I 3R Ugfadl Si— JH™ g (Standard

Costing), asfedl fa=Iv1 (Budgetary Control) @1 & g 7, fog gaH

Ffdd fI9y & Sare¥a W a9y ea= fear oar 81 afd ugfa &

i, e @1 gfdaal (Devices) W Ry ea feam Sram 2, Tafds

I fdaal W faRiy 9o T8 e Srar 8, S $9 giaadl & WA aRd 2 |

SRR & a=vr @7 Udh VT Ugfa 8, S8t g &l fFafsa

P B fory AT fA9 &1 ScReIficd &1 R diar ST ® | afe erf &1

e gd—fFeiRa yag & ogaR TE gar 2 1 v Refa # 9

fddal BT SRR SERT Oal & i I8 SRI-wR |fr T3y o |

SRR g # aafddal W ga 3 orem 8, ugfa F81 81 Sarswvr

% forg, . o1 f&< v fO9TT &1 ya=rd &, iR a8 T &1 avrd doie

IR FRAT g, a1 doic & =01 § Weq & forw 1. A &1 81 Saxerl

SERT SRR | 1. A @1 T 9 wafaa =g &1 99l geeg Ua™ o)

4 SRR | Ife aRdfae AT, doics @RTd W 3ifSd 8 i, o U

B @ BRI B 98 BEEE B qAT GURTHAS HaA ISSRAT | Fag #,

39 foarT & forw . A fdaTd w0 § SciRerRl SERRIT SR |
RGN i Ugfd & 3f<id Ul HS Shlg Bl D

ScRad sl ¥ faafog &) far S 81 39 b=l Bl Skl

ghls 41 Ped | TP SRad dg & folU Afdd a9y & Screril

SETAT ST © |

1722 SRS o@idd : URWNT  (Definitions of Responsibility

Accounting)—

SRR ofEidH, Yaed A= & te fafde ugfa @ s

SR IR FNTal & forg A= afdal a1 S9El & ScRedl o1 R

far Sar 21 R arTa fdeRor 8F RS9 aHa Jfed ar aafdaar

Pl ITRGRT SEMIT ST o | $HG] HB THE IRATG 177 UBR & —

1. e TH. T & TGl H, ‘SRS g YSHdHI odidh+
P I8 ®Y B Ol AT IR IRdfdd TFI UBR B oAl
AR Bl ICRGEIRIE Bal & R W Adbfod AR yfafad
Har g "

2 UUERET & IUR, ScRGII@ o@idd VAl odidhd Ugfd &l
IS ARl 7, FORTH gaemsil Ud |HGl B 39 ®U H UHhd iR
gfodfed fhar SITar 8, S GReIl &) ScReI¥d G¥aT 9 gfs ®y
I AT 8

3. JROTHD USRI & IR, "SRRI oRdidhd Udh VAl Fael &,
R ScaReifcd @ I-$ WX W ARG Gdferd iR ufdafed @
ST B, OO U9 gRT Ud WX R TRl iR ARTdl &
frr=T & forv ogied iR aRTa FHd! &1 TaRT fhar S 9 |

4. fafer® welo BT B Tl W, SaNeldd odidbd Bl 9R
ITRETRIE & &3l & AR, ANl AR AT BT Fhed &, forad
AT SRTal IR doiel @ 3fRl Bl S9d foly ScRar afdd ar
e & A1 g S 9D |
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5. PIER B IAJAR, "ICRQNIE oIl @l Pl AT THThR,
U, I—RAMd, FHIEl IR JSAIB & S S99 ARl PR
Rwred & Tun, AT SR "G & R H GOl S BRI D

FA PR ITRENIE S @id U Ul gavel 8, Sl

HITeT H A= ITRSIRAE dwal P AFSR el & AR IAd ds

@1 AT MR HEAF B ANH SR W & w9 § 9k 2| o

9 B @ AR ScRef & Mwres &1 A T S 9a | I8

IeE i 2 [ IcRERIE obidd Bl AMIISHAT  olREid

(Profitability Accounting) 3ferar fEamfiardr  o@id=  (Activity
Accounting) 1 &&d € |

17.2.3 STRGENIE @b & A A&l fefar faRIvay (Main Features

or Characteristics of Responsibility Accounting)—
ITRETIE oI & J&d oteror a1 faewand 41 yerR 5—
1. ST A B MR TR BRIET &I FuRT — ScRefid o=ie
D FARAT H FAYLH HTSH e TR fHar Srar 2 d U@ ifdary
BT HrRieE [uiRa fear omar & oy S S9a & fAwmed & forw
SRR SERT S 9 |
2 SRR sl B AR TR AR — IR @i H§ Feof
ARGl BT AR SRS gl & UR R fhar Iar g1 9dd
SAREIR@ ®v R dad Sl dANTdl dI TUET B STl 8 M W
STRER B & AABIRAT BT =01 BIar 2 |
3. IfI=ri ARl &1 ST Hdheld — 9 Il H YAd NI
fedY 7 fosft e g1 vy =iy & 21 R o+t afe a1 @,
fra=rfig g Ol 8 a1 e g UR Se (a0 dIRTdl I 3T T Xl
ST ® |
4. =i aral & S Tfiere — e SaRerRl b H
frg=oig oarrdl @ 39 UeR Sfua Tffexor fear Sar 2,
IR B gfte | ST S faweivr 81 9 |
5, ot e &1 ufddeT — SaReffid odW@ied ¥ TA®
SRR B BT APRI AU b5 @ IRAfdd YRVMEN I Jol, @
iR @RTAT Ud el | HRaT ®, TAT 379! AheAdl AT SAHAd] Bl T
$HI gU, Sod UG B AR U H¥ed Ured H RUlC URd - 2 |
1724 SaRGIG o@ied d fAfgd ®eH  (Steps involved in
Responsibility Accounting)—

STRETIT oGihd ®I U I=vi a=e & w0 H 9= Sl
g, [TI®T Sgeeg W16 & dedl & U R @ oIy Ua=1 &I el
PRAT © 3R 9 gfe I IR o™i H 71 haH ISR S & :
1. SRS Bl A e — Fdued i eq &l fafi= SaRefa
Pl § fafod e Sirar 2, iR U® @ U Ued & YYR H BT 8
ST 3o T & &rf fwres & forg ScRerRl 81T B |
2, SR ®s H dedi ® R — T$ SaRelldd o
golc a1 e fuiRa fdhg S €1 39 MR o= @ e 9 faar
fowel fhar Sram & Ry a8 oo fOmT & a7 ot &R Ad gy
STl BRI D | Ig |1 MaWF g, & TP SaReIilid o= & el dl
Sl CEISESIESERCE L CC BCR I
3. JrEIfde T &1 e — T$ SaREId ds & arR<dd
gRumHl &1 S Rere TaR foar Sirar g, o S99 o & folt R
eiRa el | o @1 el 81 39 bR ar<ide Rl B Hedid
TR, AR ARHRT BT IHD! FAAT &1 I 2|
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4, [ W FH D G — I RIS IROTH eI F HH I8 O &
ql SHS! FAAT Iod I BT &1 Al ©, AR A B SaRarl Afdda &
T 9 gRaa Ry 9 2 e S9eT kel FuiRa 8 9@ |
5. RIS SUTT — IR YRUMET & MR W, a3 FLRHD
HEH IS o & | oy wfdsr & &1 uifad =1 €11 39 dweAr a1 o
AT IR &7 & Jawad HI Al <1 SRl 2 |

Gl AATHR SWYad HeHl BT Igavd I8 gHAREd & B b
URd AfdT JFAT BN BT BRI feared FiRed dedi & AR 8l 3R
Ifs g8 HE HH IE IR § Al FEid Afdd B Skl ST o
S |

173 ScREIW dv% (Responsibility Centres)

STRGIRT B, 98 7% ©, [oTddT UgE AT Yaed (bl S ey
$ A%l MuEd @ foly STRGRT BT 2 | I8 SwiRaldd, SUed & w4
H, EEl & ST ST & U A, [AEH AR B HGIAN B wHY H AT
faBg 791 & ©9 § B AhdT 8 | STREId b & JdRAT & 3f=<d
SUGEH & Hdred MOHRI | odby, fafa= faurm & sregeti, S99 fawrem &
fafr= Sufourtt & gaRAT safe & & AweT & SareR—ia HeiRd
fpa I £ |

g =T & ol e oRgle=T ol & U &1 gie
I STREIRIT B 9 YHR & 8 Adhd & i—

1. T Bg, 2. M Bg, 3. fafarT o=
1731 &I o= (Expenses Centres)—

Ife e SRR & R dadl By TU =31 1 8 Ara fobar
ST 3R ST o™ IT STE & AT99 9 81 d U drs bl I
HEd 2| SaAEV & folu, o &ip+ faurT & AN &1 Hifad wd 4 8l
AT ST FHAT B o T b Bl g d< Hed 2| I Dl W,
SCREIIE oRdidhd &I gfic ¥, SFRId SR H{AdT & JAER W FAT BT
fReriRor far Sirar 2
17.32 &M ®= (Profit Centres)—

3 Dl P IS U b (Contribution Margin Centres) 1
FEd | 99 [FdAl IcRAIT &= gRT I I arel &l 9 Ui 8
qrel MMTH (Revenues) TAT 39 WR 8 dTel & (Costs) TF1 &I &1 UMM
DI G 8, A1 S Y D= Pbed o | Il I, Ired Bl Alfgd oI
BT © IR Y YYad AEAl BT HAlfad A9 BT © | AN TAT -, Bl
IR T FHEAT © | 59 UBR oM b & & FHD 3T 3R
g 2| I8 Qe 7, 6 W o= @ I@fcd o & &1 3 94 foran
AT ®, 9% MM U AT JAfSid g OBl AT S| oM JAId BRI Bl
Iaed 9 Y drell AeRIRll B TRl H, T dvw Bl SfaERIT & A
R faci fAwres &= (Financial Performance Centre) @ 3RO &I
AT fham ST B |
17.3.3 faff9m T B= (Investment Centre)—

faf T ®g @ 3@URN, U FdF I@uRIT & | 9 SaReiia
Ds B UG HT A0, Had M $ AR W & 78] fhar Smar, a_F S
B g1 fby T A & ff e # a7 Siar 8, 91 S99 A e
FE © | HB SaREIE = W B ©, od ISR H= W B dTel
Bd 8 O S99 o= W™ ya fhar oar 21 s UROT & Sfid
SaRerl MBI, oo B @ T W Sfad g (Return) & forg
fl IRER BT B |
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174 STRGRE AQ@Hd B AN (Advantages of Responsibility
Accounting)
STIRGIRIT oRdIdbd & UG- o™ 7+ UHR © —
1. SarRefi @1 fAuRer  (Assignment of Responsibility)—
SRR oGip H e & e Afdd &l SaRadd [¥ad &
ST B, 3R UAd Afdd 0+ H1af & foTy STeaed (accountable) 81T & |
TP AT 0 IRalIcdl 3R BRIT BT Ugel F ST © aar fhar ff
S0 b foTeT B Thodl & fou ScReiRicd &1 R A W Bl
e
2. e # guR (Improvement in Performance)- U&ie &fdd &
®R Td IR BT LR U IfAUROTHD Teh b w9 § BRI Bl
2, Rifd IS Afdd &I I8 yar 2iam & & e S9a fAwres § et 8
SR A1 IS FAAT Ioa SMABINAl T Ugd SR TAT IHH T [HR]
AT SRR |
3. ArTa e # 9er@ (Helpful in Cost Planning)— SwRard
SEid H AN Ud I & R H gl EEg Udhd @l Wil 8 iR I8
A s § AN SR MM &1 A &3, JA i bl FeiRd wwe
TAT IoIc TIR B H F8HIAT PRl ¢ |
4. =Rl U4 =01 (Delegation and Control)— 39 &a=ell H Udw=
BRI BT I RO FRDb W [T RO 99N @ S g |
PR IR & AT ScRelfddl @ W iR & 9™ 9, dared i
GHAT W FAdT 8 3R I FHEl Blg HHI MMl & A Iod Yaw DI Gl
el <&l 7 |
5, fafrg # W&  (Helpful in Decision making)— SwRar@
EidH, UeEdHg Aol #§ drel @Ere 'ar §, dife foie & forg
M, oFTd, oY U9 faeror & faf=T 6 Suaier 8 9 @ |
6. ArTd =301 (Cost Control)— ScRal¥icd oRgidd, oriTd =
R IOy SIR TaT B S99 Ig UaRAT, Y=Idhi HI g a1 & forg
IFAURT HRelT & B
7. YRIDl B H™ib BT AER Basis of Appraisal of Managers)
SRR oRgih @& IR W YD &I Aholdl IT AHaAdl &l
i WRedl 9 fhar S §aar &, Rd ER RS9 RAHTR,

ggI=fa, Ufderor sanfe & ol o= I BiaT 2
175 SwREII@ oRgibT 1 HEAT AT FHEN (Shortcomings or

Limitations of Responsibility Accounting)

IE el & b SRR oaihd, ANTd e vd =01 &1
AEYU] SUBRY B, Wfdh] AR H gaa! 7 g +ff € —
1. ANTA @ THROT B AT (Problem of Classification of costs)—
SCREIR@  ogihe ®I ydaeiarar @ fow amral & e ek
= aunl | dfe 8Iar © | 59 gfte | I8 faarg 9o Wi 7 o fae
AR & =0l AT Y SR e ATl &l srfe =i |
2, gfides d§ <9 (Delay in Reporting)— afe SwRayia ufadad &1
IR 3R ST e IT &= # < Bl @ o7 ScReIdid o dih &
gHTaeNeTdT ®H 8 Adhdl B |
3. sIfqarfia edv  (Inter-departmental Conflicts)— SwRarfc
GThd H TS fIURT &1 Uaerd, ) fored . a9y ea9 <ar ® @ik
9 faf= faumT & oo ufernfirar v cava & Refd S 81 Jad)
=
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VT H UE W M GAT BN b SRR gl BT 1= |
g ara Feeer gRRed T8 8 oA g1 g8 a1 ana e &R
e @1 faf=r ugfoal % 9 t& ugfa 21
17.6 <A W QET SNSRI cr\m‘« 1§[ 3N (Difference Between

Cost Centre And Responsibility Centre)

AN &g, [l | ¥ ITed aegall 3fdl & @l Sf arell
Jarell B ARTT DY TN W ARG BT © 1§ s Pl g H, 31w
HEd 9 BRI, AHITRA IR el R f&ar S 8, s orra FeiRa
P ST B §E SR, STRGNAE deal B AR IATed W AT BIAR
Iared @ Ufear & TfNerdr Ue™ R+ alel Jfdadi a1 YawIdhi o8Il
g, 3R TP STReIId da P SRERT YHRT BT I8 ScRalded faar
ST & o g =i arnmdl @ ggad o iR SS9 W e o

Jeg H, AT dv H Sdred IR ISP UfHAT W eae fear Sar
2, Sefd SR b H SS9 ardl R Fg=er & fou Scker
Ffdaal o gfAe W e fear S 2
17.7 STIERYT §RT WEIHRIT
IR 1
17.7.1 b d1 faf=T faurm &1 eres = e o axct 21 fawm
A 9Y & UUH B: HIE H BN B 2| 39 MW 9 9=fEd g

JNTH 9P 59 bR & —

Rs.

Sales 6,50,000
Controllable Variable Costs 3,50,000
Controllable Fixed Costs 2,00,000
Allocated Costs 60,000
Uncontrolable Costs 50,000
10,000

g (i) fmT A & fog wgfd ured # Fwfd geaied ufddes daR X
Td (i) g @7 gea < 6 39 fAUET @1 Hered 9= e e oy A
7] @ 9 |

Solution-
(1) Performance Evaluation Report of Department A

Particulars Amount
Sales 6,50,000
Less : Controllable Variable Costs 3,50,000

Controllable 3,00,000
Contribution
Less : Controllable Fixed Costs 2,00,000
Controllable Margin 1,00,000
Less : Uncontrollable Costs 50,000
Profit of the Centre 50,000
Less : Allocated Costs 60,000
Loss 10,000
2. In the short run Deptt. A justifies its existence as it has a profit of Rs.

50,000 regardless of its share of its common costs. In the long run it may
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generate sufficient profit to recover all common costs. Therefore, it should be

continued.
3qIeN -2
17.7.2 BRI oo T ATe] 9 ¥ ARG HaTad aRom AeferRad
=
Rs.
Sales 56,00,000
Less : Variable Costs 37,20,000
Contribution 18,80,000
Less : Fixed Costs 10,00,000
Net Income 8,80,000
I favmit & fwres & afad ifaRad et s9 UaR § —
Department
A (Rs.) B (Rs.) C (Rs.)
Sales 24,00,000 | 20,00,000 | 12,00,000
Variable Costs 16,80,000 | 12,00,000 8,40,000
Direct Fixed Costs 3,20,000 2,80,000 2,00,000
3y e Hedied gfdde daR & qAr 1 [S9RT &1 |rdfern
TAVETIRdT & MR WR Bife (rank) fafRd & |
Solution-
Performance Evaluation Report
Department Total
A (Rs.) B (Rs.) C (Rs.)
Sales 24,00,000 | 20,00,000 | 12,00,000 | 56,00,000
Less : 16,80,000 | 12,00,000 | 8,40,000 | 37,20,000
Controllable
Variable Costs
Contributions 7,20,000 8,00,000 | 3,60,000 | 18,80,000
Less : 3,20,000 2,80,000 | 2,00,000 8,00,000
Controllable
Direct Fixed
Costs
Profit 4,00,000 5,20,000 | 1,60,000 | 10,80,000
Less: 2,00,000
Common
Costs
Net Income 8,80,000
Percentage & 16.67% 26% 13.83%
Profit with
Sales
Ranking 2 1 3
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17.8 RIIT

Bl o aaTe | &1 Hdled, Yaedl gRI fhar Sr 2, S
TRRAT & AR IGa¥T B U & foly BRI &xd & SR FTed @ fear 4
O fAST T €| oTa: R @ A TeH—wiver Uit g @Ry, R
AT & AaEE (@O, sm, arrEl onf}) &1 \dfad wART g |d | TR
Sl W, e & e Wk WR I B Afdadl BT Fgad fear S ARy,
ST U SRaTIedl Bl ell—4ifa 11 web, R wven &1 gifed aRem
UT B 9% | 39 NG @ 4R, 9 & JAS JAfdd dI IS JFgdT
@ B AR HRI—9R AT SET =18V | TE Wl H, AKAT DI 56l BO
o ARURT HRAT =12Y | T B VAl WISH—HRET 8 R YD BRI
& forg SRl A @1 AT | §QT S Wohdl © | SaRATId olEid
A T ddl 39 9G4 DI € SEBRI Bl ©, fd Hem # w81 8T ® dfed
39 91d B W THHRI 8 Wkl g, fb S99 folu sH—ar aafdd Scker)

=

179 SI<Idel!

1. e L e a1 31 gEfaar I R

2. fwred ;. fITE BT o1 BRI BT gRT R |
=

3. orTd fa=Ror D GEINT AT (deics o) qen
IRAfdd AR BT 3R ANTd fdeRoT
PHEAT © |

4. Igdd famRor g g ofNTd,  STATT ST
(ASIcs oFTd) ¥ &H & A 39 Ao
ﬁaww?r%‘l

5. fred faeror I IRAfde  dRTd, ST dnTa
(@oce oFa) ¥ Sffde © dr sH
Uit faaRor ded € |

6. Gpford . Hobferd @1 31ef, ThfAd o I 2 |

7. yfoafed . yfqafed &1 aref, Ruié <= 9 21

8. SaNaIId dv  : ScRGIId he g8 de ©§ [OTdd]
Tqg A1 UgEd, bl R fRiy &
guv—o{ foareT & forv ScRerl g dar

[
9. I bw . gfe el ScReRd &= R $dd,

foy U =@ @1 & A9A fhu Sy
IR T & AT ST BT AYT A
8, a1 0 Bw B TI % HEd ¢ |

10. Y b= . 39 el BT I SN b )
Ped & o9 fpdl ScReifRicd &=
ERT P S a1l BRIl | U 8
qrel 3MMTH  (Revenues) T 99 TR
8W dd ¥ (Costs) THi @1 &1
TOET B ST B, AT S aM h
PEd ¢ |

11.  fafamr &= . 9 SckeiR@ &= & wrea &
HY Pad oI & IMER R A 8l
fhaT ST av9 9 be R fHI W
fafeaT o1 9§ = H war Srar g dr
39 fafamT o wEd 2

17.10 ¢ YT
a1y, F=feIRag doF 9T € AT ‘SR’
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1. IR ofdlh & 3id Ul ARTAl BT dThROT IecRalIed
Pal D AR W BT ST 2 |

2. I® STRENAT ®g U dad d 8 dFTd |asid @ il 8, R

R IR g B ARTBIRAT BT =07 BIelr 2 |

I Brg ARG o & 79T F FHId B © |

A v MY UG & & A A TR 81 ¢ |

SR ordid fafer goiaan fawaw-ig =81 2 |

SRR D © o $rw, I dvs dAT AT &g |

STREIRIE oRGihe Bl ATIEIGATl oidid ol fearefierar oiaid

fl FEd 2 |

8. Y Bvg W, DI (B T JAT BT & 7Y fhar ST 2 |

9. T Bvs Bl JSH SUT dg U Hed 2 |

10.  fAf—INT Bvx BY FAURIT TP FdH TR T |

17.11 91 Y B IR

N o o~ w

1. 9™ 2. I 3. I 4. 9 5. T

6. T 7. 9 8. I 9. T 10. I

17.12 U Y3

(31) oY SR YT —

1. SRS oIGidh T 87

2, SRR oRgidh & faeryaret &1 ford?

3. SRR s T 87

4. STRETIRIE oRgidh &1 SYAATAT Farsy?

5, SRR oRgidh PT ATHG T &7

@) < Sy —

1. STRETRIT oRgIdh BT JALROM BT IR PN |

2 "IREIRIE S =0T &1 U Aoyl fad &' | SR B |

3. SRR D | 9T 9HSA 87 J ®v5 Hal db YdwId d foly
WERI® ©°

4. SRR oGl 3T T AHsd §° aFld dws g

SRS dg H 3R I P |
5. SRS oiRgih &7 &7 s9d! favNdell &l gdri | $Od T

A Ud Bt 27

6. SRS oEbihd @I URWIET & | SwiReld ogied § fAftd
AT DI gadr |

(|) AEEIRS YT —

1. T Bl = faurnt @1 Sereq fafT e # ewar = fawm
HAre Ay & UUH © Wi H BN B €1 S 9T | wRd a9
JNTH THb 59 bR & —

Rs.

Sales 4,50,000
Controllable Variable Costs 2,50,000
Controllable Fixed Costs 1,00,000
Allocated Costs 60,000
Uncontrolable Costs 45,000
5,000

g (i) fmT A & fog wgfd wred # Fwfd geaied ufddes daR X
wd (i) o @1 geia <, & 59 fO9rT &1 Haed 9 a) A -y oA
7] @ S |

Ans. (i) Profit on Centre Rs. 55,000
(ii) Continued
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2, ABC fol0 &7 =re] 9 & FwIfyd Harerd gk ffofRad g—

Rs.
Sales 50,00,000
Less : Variable Costs 35,00,000
Contribution 15,00,000
Less : Fixed Costs 5,00,000
Net Income 10,00,000

I fommi & e & wwfa ifdRed @l 39 9K © —

Department

A (Rs.) B (Rs.) C (Rs.)

Sales 22,00,000 | 18,00,000 | 10,00,000
Variable Costs 15,00,000 | 11,00,000 9,00,000
Direct Fixed Costs 1,80,000 1,40,000 8,00,000

AU ey gedied ufdded dIR B Tur ol fMET @1 Amfers
AMETIRAT & YR W BIfe (rank) FaiRa & |

Ans. Profit Percentage of Sales
A.2364% B.31.11% C.2%

Ranking : B-1 A-2 C-3
17.13 <4 JRID
HedT 9100 : TEIHIT TETfafer
T BOYF0 : T SIETafer
AT SH0SI0 A
IMT JROBO gya=Iahig ol | oaiad
T I B0 s
T[T TG00 : facia fagermor vd fareH
SECINECAN IR CEC R ICIG |
ARIYaR G >
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E_Cb—l_s; 18 ST LI YOIl (Management Information

System)
ShIS B BRG]
181 URATAAT

182 U™ AT UUTTell &1 faRiyarg
183 U AT UUITcll & €Ch

184  UIv AT YOIl & Sl
185 U= AT YUTTell Bl Ufsha
186 U AT YUTAAl & UDHR
187  Ud AT YUTAl & 4
188 U JAAT YUl & QY
189  UEH AT YOIl & UROMH Ud Hidsg
18.10 ARI

1811 ATl

18.12 9T U

18.13 9T YT & IR

18.14 UG YA

1815 =Y JRID

SR
39 ShIs & YT & dI¢ AT 39 INY & AbI b :

. AT BT AT W IR D |
. U] AT YOTTel! & IRTT & AR R 9D |
. U LT UOMell & Sgaed & IRAT IR T |
o T AT YOTel! &1 fIRIvdd Ud ged! &7 auie ax da |
. fAR=T Yeee e yonferal &1 @rer o) wa |
. T AT TOell @ fAf=T &3l # TRt B WK wR A |
. U Il YTell & URUMH § AH—aly &) ARA] R A |
18.1  UXddAT

AT UUTl ¥ QMR UHh U Uomell & 7 fored faRl g @
ThHd, TG dT faRaRa fhar Siar | gaer el ol UeR @ 8l
AhdT B | gadT faveryer g fadem fheft ) ke & forg #Ewqet 81 A
2| AMYFH T H I & THHUT 9 Az & forg T ARE &1 uanT
far SITaT 8 | PR TT SUERAE & UANT & A1 AT UUTel! 319 guie:
HNIRd 81 9! 2| Uad & & H AT YOIl M T HT Aedqo!l
ANTE 2| e LET YOl AMUR & &3 H WId &l b U 3 ©
R T UpR &1 @RS TS & i & folg IuanT fhar S & |
IR T Il goen fhel Hied H AR &l I 7 BF oA @
aRRept TR HRaT B |
[E— MR a9 AR Gl Ol SHaRl, |ew s 9He |
gar & o FuiRa ufear & grT SWARN 941 fam Siar 2| M
AT ¥ MR [T U TSR, |ae iqd] HHG 9 BldT & ford FeiRd
ufshar & gRT ST g1 AT ST & | S & IfR— o Peal qed
BT €| @ BT SuAnT i & forg fear Siar 21 wHe B gaer |
aRafcid %= & forg ufshar @1 sawadar el & a1 I8 o & ded
# & gof a1 ol 2 )
IReT Godio 9 HH H w9 9 U= b1 A1 |fferd fhar € 1 S aH e
Pl T TAT TS Bl STadd TR IR IET | GHB BT AR Jad g7
AT & dUT O8—oid S9HT I BIdT 2 bR HH BIdl Ya&dl & a2 d8d
gedl 3| WInd 41 89 9 S99a AN 7 AT DI UG B IMER W
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IR AT H T 5— qUATHS T, JITONHD T, JTAAHD G
AT TS g |

o (FeRspftea) =

i?rm )

IS (STTHIRCD) T

A 4

(T Tad 87)
| ey

A 4

ARG (AfSfaea) g
(@1 BIRTT?)

fdenee (Ufepftca) e

A 4

(@I BT ATfRY?)

A 4

quiFTHs gaar H el afad, axg swar Rafd & dwe 5 9=
fIeRor TR fBar ST 21 39 SS9 & W H A SIMGRT U
B 8 | SIUHS ol H I8 A1 BT © b i vy # o
SHERT T 8 AqaT L | TE A T D W IRl & | SIS
AT 9fAS BT AN T BT YA Bl © a1 FSeAd o I8
AT BT YA Bl © b aan fbar S =y |
AT T 319 fagmi grT fhar = afiaror ferad &
1. @M @ AER R FHO0— UHT & R R GaAT Sl A4 wal
H dfcT 91 FHdT 2— (31) IS Ud IR B g, (@) deit
U Tl AT, 9T (F) SR Ud a1gd gl |
Ao @ AMRI GG 3 FRd P eaR R UsEd @
S aTell el & draicas a1 o= fAftre fag eifrafa gammsi &
IR SRS FoT Hed ¢ | 9l Fa9g 9 el § [T9dT ITIRT |ireq 4
IR—IR o SIar € 97 3% oW R dF R I@Er BT 71 IR
Al gaell B BN fARre Igeed & fofg vl fhar omar g fawg
ST G SUANT B FHIET &1 BT © | ARG LT ASH B ARG
q@l JAT— A9 G, IATeH, Ay e FHId 8kl 8 ST argd
AT 3 YRR FIeAl, Ted o RGN ARMRll ffs | wafead &l
Hal 2 |
2, TN & MR W TAHIV— @) oeAd o, (@) Fa=ones
LT, TAT (H) SHIHD LT |
LT B IFD YA & YR W qHipd A W d AT Sl &
TS Bl AR & fharaa & g I F8dqul B8Rl € S ANIHAD
AT HET Tl 2 | R el &1 e # =1 &1 gfte 3 gaar 9
faeemor far Sar 2 S PR e gEe dem 9 g [ e
U RO IR 1 AT 3T &3 H 911 R @il i & forg
IUIRT HRAT B, DI AFHS o Hal Il & |
3. Yg=F & WR B MR TR B0 (31) Tidedh 3@l 7 gaw=
TR Godl, (@) ¥ gaed Wi g, Jo1 (9) S gaee
TR T |
g @ fAfdy ¥Rl & SR W ATl T UBR Bl ARl Bl
JMITIHAT Bl & | T9ersd ot fhell e # 9 Uewr &1 wR BIar §
foraH AETId: IATE, ded J1d @ Hd, HHAIRA] I SURART 9 da
S & N TSI B Sl € | 799 Jag & WR H SIed d A
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AR & 0T gg gEmell &I faveyor fhar Siar € | ST vaed aegu
96 & Ao T foaR & fau areemell &1 ufdured &3, ufcrud
ISl TAT RGN faarTl &1 il anfe & Wi gEemsil &1 SuanT
BT 2 |
182 VS AT YTl Bl ARJST & fIeyarg
PRI YT & IaT & A1 B YD HrYCR ARG T G
JoTell < W U YN g YRE fBAT| 1950 T 1960 B GH H gHDI
AT B Bl H fHA1 S & SaeRe Aed €1 9 1963 H IATS0&10THO
ERT I U Aol § UG @Y 3Riemel haa o1 U+ f[I9R s
R BY Jooid fba— HIAUFET IUSRV G Yomfordl & I 9 Iust @l
qrEifdd iy, BUA & AHI dAT B bl Aed FEl aRRefaal &
dra FEE RIS BRAT ARG 9T AT 8 | {9 I Bdd Ud
gaerd gU ol H R U fhar S Adhdl 8 | SAYDR Bl a8 U
HBF R Uh YD Pl BEA & FHI B QUG 9 AT b AR H I
gffaaar & @ o o @ Refa # g @l
SHd 918 Ya AT UUTell &I SYAN FRTR BN, g e,
T ST onfe & oy fha S &1 | | |AHBT BT Hebard, T,
IATHROT, JeIo1, =S §RT UGeA 3MMfe Ha gU Aoia &1 ufehar &1 ga e
A A8 999 &1 TN B S o | | SERT B AUl g
JATILIHAT BRIT & AT W & AU U FAAT ToTTell & Al faeiad
B o | IR—ER Uew AT YOIl BT SUINT 31 erAl # ol gM o
TAT AR B IFAIIHABI DI LT YGDHR Ied1e+, [JUurE, Ha AAE
yaeed, PRI YgE & forg Ry w9 9 AR Y T ge g
gonTel! died AN B S R | |
Uae] AT YoTel! @l wiRg faRman fefalad g
1. TR E— Ua AT Yol b1 qrel bl Frew # ol &
Sferd aRmer o fades g faveyor § gar 21 IS yeR gaT
YUl Yaa & IGavdl Bl UKl B & DI A TAR DI SNl
g, 3 I8 Yoy & f2dll B UId H arell 8l © |
2 yew gRT fafsa— 5l e &1 ua gaer gormell &l SHadT
I YR IO ATEIId IMIeIHAT3 Bl qUF B+ & forg dar
BRAT & | AR BT TSN, HIBR0T qAT fIgeryor gl AR W
frar Sirar 21 Al el 989 gae @) A Bl @ a1 e
Joell H deJaR URadd fdhd S 8 | S9YeR, I8 Yoid: gaeed—=
&R FEiRa @ Fraf~=d gomel Rl 2 |
3. AT HEEE— AR Bl A § [l d Bl U Bl A H
Tl ¥ YANT SRAT| IAAE T I BTG & | S G
JoTell H AT BT A B w9 H UANT AT S ® | afs e
@ U FEl GIAT Fel G R TG 8 Sl @ 9T 98 IdT Sfad
faeeryor wrd gU AIfGAl @I AL R 2 AT AT Ui A B
ST 2 |
4, AT~ YT I oTell fafr= gEemel &l dftferd dRd 8¢
AN @ O 2| TS AT 9 U I o g o s o @
STl ® | g9 AT grsdl @ faml o uTa SedTed, fauoe, faw
g UemEd S G GEell Bl \Hfhd dRd gU S e
ya fdar S B |
5. Hcha— i wY A UdE -l YUl BT YR A Ucde
| el 2 fdg FaeR H sMyie WMol § A9 e & uanT
@ Y G YOTell B Hodr W1 81 & ST Favell & | U Aol
# el faRkre divedaR &1 WART & gY faf=T siidil & |H®l &1
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AU fhar G € JUT S9d b gRI Bl SAdl ATV BRd gU
TS SIS eI Ugfcd faegeryor gRT SuARfl Faemsil & gord
foram STam 2 |

AT AT YA~ U6 el Yawe AT YoTell 981 gre 2 o
THBT BT U BB AT I8 Uaed & gRCPHIV ¥ SUANT a1 H
gRafia @ gU Ao @ dedi &) Ui o1 AR a9 S © |
AT BT YaTg ST AHERI 841 A1 o U Gaeirail &1 are’ra =
B 3R QT Sl | U A gadT § Tahwra ff T 8

Jq YOTell JMERIM— ol Tomell bl f[IBRIa & d 3Fd I
yonforal @1 W AeRId A1 IS WaHdr 21 UAS MR srerar
fafr=r Tt Ja— USSP T, IWRG, Vol /famar enfe W
T GeRll & oy ST YurTell IR &’ 8¢ UG8 gl
gorTell 1 fdefid fasar simar 2|

Te ISl O U7 a1 U0l HPger SR Ul Yorel!
g Sl Afas @1 |1 AaIHARIl B S H IGHY IR DI S
2| sy # fra gEer @1 {59 ©u # snavaddr 8RT dur ST
Aeher, faaas g faweyor yeld gudbd $¥ fhar & doar &, I8
AL R Y WEK [T H A @ arell el a
faRra faar ST 2 |

183 WS AT YUl & OCH

Ua=] AT YOTTell & Yd Ocd ieRdd o—

1.

TSR~ Y= oI UUITell HFex 3MemRd Yomell el & 3f:
S GUH HAeT & oy IUYdd HFgex S ol yomell &
AIFCIIR DI el B &HAT 8, HI BT 3MAeID o | IfQ ol
faff=1 &= | urd HAT § A I YUlell § guekic 1 3fd
T BT JAMTTIHAT B Hbell 8 | U da IR AH—ATT HFYSR Dl
A8l & UaiE ¥g LAN Ul &l SawadhdT & daddl o | Sad
TG IS SRRV I T YoTell & Ageayol acd i 2 |
AFedaR— Wﬂwmﬁﬂaﬁﬁwﬁ$mwﬂm
AIFCIIR BI AIHAT Bl © | U & AER W FHBI B IUAN]
wU H GUSI JAT i R g v SUANT FAAT BT WU Y&
frar Srar 2| el & Sfud fivemor 2 S gaie w9 H,
s are 9 g Wl ¥ YSRRid oRAT YR & WANT I B 9Rg
& UTdl © |

ST 99 (AT SIR)— LT UOTell &l MR §HE 8 & | T
D AR ATAR FHPI DI UgA BRI, AYBY PRAL,  aiad
PRAT TAT fAgeryor gRT YROE Ured AT T2 o &1 v wgot
gfhar & e gRT FHGI & a1 9911 ST 8 | SHISPR FHSD
@ HTed & oY VAT Hoal Al § [oHe MR R AT &1 a7
fhar S 21 sTer 99 A gge 9 fawgd g, gEAr uomelt
I B g BT |

RHEAR YUTell— 3Mgfid T H ol & gRagT & ol REIR
JUTell &7 YA fhar SIar 2| §veke & WANT & gRT ga-msil &l
g4 A W UG B H Tl IHd ARG H FEIdT UK Bl g |
G @I JMALIHAT qAT a1 DI A1 G AU T & MR TR
REAR UGN BT ATILIHAT Bl & | AH BIF, b, UL,
driT anfe Sy@~vT AfFferd & A 2 |

HIg— <gfdd Ueb UNT B[ BI & Sl Wi Yeb T 8 d W1 &
AT I HCH P IS 9 Fa=omhdr A Bar 31 @)

JEI 9 T | 8 FHGI BT F8l gIq a1 SIdr § d9m 8l
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fofg ferar ST g giar € | qaiue @ U Afd qeal B Sfid
JHR 7 A1 UK PRI & 3R 7 & I I =py Sf1d B Apall
g

184 TS AT YUl B I

U] Il UUTel & U Sqawd fforRad -

1.

WIS & IMGRI— Uae a1 Yollell &I Ui Igavd e
& R H LIS GAISH DI YD DHRAT BIAT © | Sod I Bl
T BT ® % A 7eT @) gde iy @ SMert S92 | 39
fog 9 0=t g yomel @1 fae aRa § s e ARt e
T UAS fITT T AT B BRI BT S [daRv I Afderd
uTsl B A |

- R R~ T YoTlell BT Igaed AF—Fd W fg=r
HRAT BIAT © | 9 AUCIIR H SHUBR A d I DI FAARH Bl
Fiffpd fhar Sirar & & fodl =9 9 Su= &1 el s@fg A
JoT IR [dae BT AT B Fdb | SHYDR, AT & T H 91
IUTEIR, SHISAR AT [TRTAR 3 A1 B ST b |
AUR b1 AbE— Swd Yae b1 Fadq 3ffdd & FUR - Bl
AfEHad AP HRAT qAT ™ HAAT Bl & | $9d oY SH T
Ul GO YOl Bl SaeIhdl Bl © fordd §RT A TUTRSD
fafafeatl § SwaEaHl o daeia o fd 9@ iR 98 Sfaa 991a
R R FaR U ATUR B STdH R dF ugdl 9 |

AMa GO FEeE— 988 WRY WeAl ¥ 991 W@ § O SiHe
PRI BRI 8| S da, Al Q. B FET 0], FHHI I,
IE A, bfas Y BT ERwErE, fadrel BT AR,
LJTRY], GBI TE0T A B Fa-l b1 Ffexfed IEREE Uh
g AT B $He U WUST B Uh I oAl YUl @l
3D Bl & |

ARRNATAT T G- e JT H FUR S & H Ui
R 98 &1 © | UfoRaell ®al 1 IOl &7 A1 &) & forg
UG BH BT Uh NS U IHT YU Bl MaeIhal el g |
b IR gRT Sod Ya= AR Pl TP WX IR R § gdr
2 3R uftrweft wAf grT S @1 € gAfaat &1 AT R #
AHA B © |

OIS T & SUBRI—RUFIIh Y & oIy HTST Bl 31y
gferael wAT & Sffdel @ AT fAdM & gU oA fog faat &
AT ST BT © | 39 oIy S /e Ud faMTT @Y A8 T
=IATH FHY W IUAY BFT 3MAeIdH B | U AR DI FEl
faeeior A R & S ufaeedt BAl 9 IR e &1 saeRr |
AHal B | Ud Il YUMTell 39 Iga¥d Bl Yfd HEleddd B
g

faftres sifardarett & gftf— s weAl # a1 gar wfed
STl Bl AT © f 972 SR YR WX 3ffal WRFRTEIA UoTell |
foRgar EaT wwE =@l & faf= we sfeal | 90
3T UTRUl H T Woi+l Bl & O IS4 w4 H Adbferd @
qiffpd PRAT WG T8l B S Y HEYedid YOSl Bl
AMEAWHAT Bl & [o9d §RT F9Rd ga-ell &l Jifdd Uy &
AR i BT e |
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185 U o1 UUTell DI Ufsha

Uee AT UOMell U Had Yollell & dofl g8 U Ufshdl gul ald

B 3Tl UfhaT IR 81 Ol 2 | SUYGR I8 3HdRd doldl Yadl 8 | aw
AT UMl & U =R fetaa 8-

2 T

TH0T
Faftepxor

faawor
HNETo
farecTyor
YR

= — m

THIT (Collection) I BT R™ AHEG H BT ¥ | fHdl ga=m &
THEHT B & foIT FaueA Fyd FHGI B UHEd SR il
2| I8 UP Bfod B & | GaT Yomell & ol snaedd @ dwai
DI SAISR THAA fhar ST @rf2y & 59 ff o & S oy
BT ATLIHAT 81 T8 A § UK 8 Fb | 39 (oY UIc o 3efaT
AfCdqR IR |HGI & FIAOH d9ie &1 W fHar Sr g
ARG AAA] oD Gl bl AT Urey H Ueiya b
ST & | SHYGR FaRAT &I Ol & 6 99 Rl 9 gaa1 |el
THY | TAT A HY U & D |

TIHROT (Classification) FHHI ® UId & 1€ I= Sfad faqmT #
AN IR BRM ¥ ANFT 8 9% | IJb aifod a1 & oy
I THe TG BT AMRY | I§ GNDRUT HRIeRIhd AIFCIR B
gRT Wd: & 8 1 ©| divcddR ia-r dem SR gadmei &l
qHTHROT IAT & FSIdh BT |

fqaRoT (Distribution) TTERT | U HHG AR [TIRT & forg
A & S 2 | fOMRTaR I BT Aol e ¥ UM g
TR Sfdaal & UgAr ST AT &7 fIaReT wEardr 2|
R (Storing) U AT YU & 3T AITSH B Fa-T3H Bl
R @ BT B AT ST 21 b1 WA A H o W
BT S Havar 2| e ST & SffaRad fafte smaegaarsii
@ oy el &1 HUET avId BT B |

favei o (Analysing) Ua=F & o0 o &1 G99 I9T SUAN
IqHT fagelvr gxe A< gRoml &1 Sifg &x+1, ggficd faweryor
HRAT, TRl WISl | AT BRAL, HHANRAT & BRI AROTHl Bl
2| S @ SMUR WR Fod Y= Ao Bl UFIfadl &1 AR,
Hegih TT URac FxaT B |

Ug¥d (Presentation) @13 &I IId UHU H USRI wxr
U] AT YTl a1 UfhaT &1 Maedds FT 8 | g BT alferd]
& BT H AYAT XGIIH, UTh, @1C 3MC & I H A | uRafda
fhar < \adT T | 9@ SfaRad ®faua RAic W1 ga=1 gomell &
SUINT | Wd@: IR PR &l Al & | I8 BRI G169 & Ieadq KR
R i Al JRgdieveT § STanl g 2|
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186 VST AT YOIl & UHIR

UgE Il UUell P b WS @ gRT AUl AT

JMALIHARA & AR TR AT Sar 2| 3T IS FIed @l AU+l faRkme
AT TOTeAl BN 2| B B FEHET B IR W UGR GoAT UUTel! bl
IR gee Ui H AW fbar & |edr e— 1. Ufdfie iaRor gore, 2.

BRIHSG G Yoell, 3. FoRy Aeraar yomell, 4. fa=ivsr yomelt| A=
oAl B AMFG AEWHART D JAER R YI gaal Goell b

HT—37e U frad afiepd fhd o Adhd B—

1.

foofar FerIET gomel (Decision Support System- DSS) i ggmrar
JOTel T SUART BT e ierar e H (ol o & Iuavor &
w9 H fBar Snar 2| wdved @iy Wl fofaa # swer S
far T Torm A A el qaigaEl d ST, SUSl Bl G
AT, IS UG o TAT oM BT AN o1 & oy 39
goell d1 [UANT AT AT fhg §¥ @1 fafdudr @1 <@d gy
URMH SR H S99 YANT §  3d HiSAgdl Bl FHAT HRAT U |
mgfe g H e wRermsti § oiiE @ forg geser e vomelt
BT SYANT FF o I 2 |

MM T UOTeAl (Executive Information System- EIS) STfSremey
AT YOS 1 ALIDRAT BTt Aqd] IS H URTAID gite
A el B | $HG A S TR AR BT FUBY far Sar
2 O oo wnfid &RAr den Frate et # dArTa @A
FRAT TG B 9D | 39 I ¥, dEa—amdl, f[aSiel, ar, g
MM T JATARAT YANT A H T AheAdT fHefdl & | IFUART 7l
# FHEA T TEagel YaEE 39 GEET UOTell @ YR SEavd B
g

fauor AT yomell (Marketing Information System) fauor aweelt
HTAT BT A g & forg ff gEe yomel fawfia o 18 €
| @ Sl & | H8H JUAT SMeISHATIHR AT YUITell Bl
AT 2 | fasha Tweeell gEARll &I UHhd & iR 96T fageryor
&R H gAD! ST ATAYU RN 2| TRl GARN & R W
HTeT U faqor FRl oot AR #Red € |

Gi®e AT YUl (Accounting Information System- AIS) @TUR @&
SFeHl B I T @A qAT ATUR b UROTHAI BT S BRAT
Ao & fou orcawd wE@yol & | WM WU W Ol Pl URERET
gl H 41 @ Sl © g gFe g H 59 UeR | ol &l
fIeciyor &R @7 oTawIed Bl © 98 ol@idd ol Yurell H gl
g 2| YD URTS™ H 59 UHR & AGCdR & §RT I IR
BRI §RT dhacl ol Ufdfte & SRl & J7 A9 e g 37+
@I g9 BT BRI G Berd g1 fbar Sfem & forey f o o
HEK HAT =G BT U 3 |

A FEreF 9e=E 9oTell (Human Resource Management System-
HRMS) #19d H9EE &I Ya=1 Udh Sificd a2l dde-eiiel Uishar 2 |
s fsl ff 9% &1 uReme ST & JoheHall & wd H e
TSl 2| e ol @ BROT Biffel & AdEe # A B AR B |
JAYAEH HTST U A9 FARE & Ifd gaud & foy faviy
AT YoTTell fAfid &xd € g w1fifel & |ww § |41 g
3ifpd B S €1 Y o] daq FERor, e Wipfd, a4,

JTglg, IR, YT, JaT AU, SeIAAs HrRIde! &

SRIEUE Hard fagafderery 320



yeereh i Aot & foru i BCM-303

f0 TART @1 SIH 2 | JNThd {B W6 die Yol & AeEd o
Hl 59 B BT PRI € |

Frfed Wares Uomenl (Office Automation System- OAS) &rATerd
H B & YAIE B FAllerd HRA B oy o ol fawmtad &t
STl B | S0 Iid s—PIsol &l fAH0T gl S9Ud Uh hIevex |
TR PHR[USR dH UG b S AivedR & Argq 4 fdhar Sar
2| IO WHI g SM B god Bl & d FfE DI F9ET HH 8
ST § | BRI B TR 9g9 & BROT ST B ufaeT # Y gfg g
g |

fdeme™@ == "d Uumell  (School Information Management
System- SIMS) fdemeri @ BEI | ARG FEARI & eI g
FHEHE ] (AT ®Y ¥ AHedR IR B I & [ 396 g,
e ST B, URTI UF SR HR, GRIET BT ¥R, IR
AU SIRT R+ 3ffq T Bl = giaugad vd Ffe fagm
ST A G AT ST € | $9P TANT H TEAMI g HUS D ATRABT
Al &9 B S T |

SeM d9rM 9IS (Enterprise Resource Planning- ERP)  fan=dl
ST H QU It G9mEl @1 S9YeR SUAnT fhar Sfmar ®
RraY & 3Tgdeldd IR U< 8 9% | 39 foy faRre ger &
LA TOTAl DI MAIDhAT BT 2| HAEA] DI Tepfd @ 3w
FIffpd Hd Y SIS ARTCA & MER W AR BT FIS0
forar e 2 |

WM ¥H& AR (Local Data Bases) 8 oG AM Yhid
gl g fog wow & fou weayl Rig & dadl 21 Hred s
IRl B Th WM W TAUGR A GRET HAr aed § 6
JMITIHAT B W G ISUIANT AN B Wb | 39 UHR Dl
AT b AUT (STl d%) & HU H, Al DI GRET A D
®U H AT 38 o@d & ©U H 8 Tl © |

18.7

YeE AT YTl & T

IMYM® T FAA BT T 2 | IAAE AfRIeyel a1 H o ol

ST wY H G AT IDT ATV HRSD URVIMAT BT U el X
BT Hed AR<R 93 1 & g9 U U el gawe El Yurmell ol

JUARIT ST Ae@qol & | JS! FaT YUMell ARTd bl HH HR, AR BT
fIRIR BT AT ATUIRS AR BT §X BRI BT BRI Bl © | Y G
JUTell & TR I fead g

1.

JAferEl HT IEREE— YT+ GIAT YUTell BT Fad d91 ™ IS
A FERIT TR GIIRI B UE WM W IS R Ul S
defafy g R § M & ®U § U BT § | 9aAe g #
WISl BT PR R 9¢ BT & a1 S=< At wu 4 &=
SIferEl BT I[WEREE HRA BT AEIHAT B 8| TH AT YoTed!
IE BT AT B A1 BAT 2|

HEqul FEAmel & GRET— ST W T gael o afsy @Y
JMITIHARN & oIy FRIET @ va A 9ot &1 2 | UG A
JOTell § A A8l Bl 3AYDGR o G)ied fhar S § fb 59
Al SawIRdT B SABT WA BT &1 96 | | g, gD
IR BT IR AR @ forg A1 ST WART fHar 1 | | ERP
(oA RART nfHT—3eRd) & gRT 1 7o+ U+l ol &l
MO T SRR T4 & |

HATe AN H $HERi— AT6d @ Aol B GBS G T2l
AMALIH B W IWANT AT U dhfod wrd 8 Rraa forg eifdrs
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T TAT FiFTdl BT ATILDHA BIcl & | Aferdl & <D, lel,
3T 3N | A B BT W1 9I I8l © | a8 ol Jonell § Ao
3ff¥eraT FHrger # & R W O & 7 SHdT 96— W BT
wr # <@ o1ar g1 gERli & ged § & BF dren 9l
JCITEd BIAT © | UG ol UUMTell $9 AN § dad $al & ao
TN Ao ) @l § HH e B

JATEHAT T <&l d gfE— Uae o yorell e UdEd Bl
IAE & IMUR W, FHAER & MER W, §PHIs & MR W Aefd]
I Al N WR W G g&H w1 7, Ay Wi &1 gRleror
HAT I AT BRAT ARAF B ST 2| STl |l Dl HHI 3R B
ST B SW R R fom ST g1 3EW EIed @I quT SHaT
SHISAT B IATGHAT I Geral H gfg sl & |

e smaegeani @ gfid— A= faffe srawedaet & fory
IS DI AN JIR BT Bl © AT I7© GRIET BT Bl © |
SHH HHAT USHaRUT 9 JUR, IdR, I 9 Ao srfferg
TqAT SUERDI H FEFET GIW 8 Fhdl © | 5= URd I D
foT U@ S AT womel @l et AEEyel B ¥ |

e fofaa # graar S e &1 yewE o Wi fofat &
fog wafad gaemel @ fOwemer & MR 9T 81 9Hie
faeetyor gRT uray uRom emaR @1 gen g fawn @1 MgRer w-e |
qerm e ol o # Here g B |

qHSHETS | FAd— WS Bl AU ARG d I8 UGTPRI b
T | AT IR PRAT BT © | AT GaH dRed H et perdr
AT B IRUAT & BRY ST BT D BISAISAl BT ATA]
FRAT gSAl 2| I YIR GAAT YUl W Td URSE AT
AT UG $RD YA HISH B heHao & BRI I fadral
T T I g ¥ |

18.8

U AT GOl & QY

Bl TS B eI AT YTTel D! AHerd] &1 MR Bl ¢ |

AMYFTE I H AT e I uomell & UfEArtt aoiR H e Hiee
BT 21 I8 UH IR AR § dHekdl ok H Fedd Bl &, a8l ddeial
AT 9 YIHDHI (O & Iugadr Bl 9gM H Al Agg dRall © e
& AT UOel B 1 3O o WG ekl €, gerr—

1.

g GIl Ul &I Hholdl SHd oy SWANT Ry SH - aret
AIFCdIR BT &l TR R BIAT €| W69 & ATHR qAT ATUR S
R & omR W I8 Mo fear onar € & 59 uoR &
AIFCdIR B ALIHAT BT | 3P R I AFCIIR Hedl Bl © ool
S0 YERWE BT FF WY AfE BT 2|

HPYCR ITRT UOTell B & HROT Gawe a1 Yolell § a1 dbl
YEAT 39b ISUIRT Bl DI R WR R HAT & | Tl Bl
A&, JHTHROT qAT fATeINoT HReR & gRT Bl © | df el
SPTs §RT ol SHGSIhR JAAaT oI H Ffeqol 4 &1 IRl
ar S9a alRormd W Ffeqet & Mdberd 2 |

AR BT I TREN & RO RN & 9= Afdadl & uN
Ugad BT SIRgH IEaT & | Ul Al & gRT 1 oy WieAl &
3MHS T BT g STANT HRA BT AT fHam 7 el 2 |

Uge g UVl & JMYd vl faRvsargel € den g
7T T waREa fhar ST Iyl 7 ) Bk MR @ fou Seer
TN Afdd ARS8l 2 |
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5.

U S YONferdl & SUANT & fofg guexde &l gfder dor Sfera fa
DI IR BT & S o IRaay & ror &= # urn 8 e
Ot B AT & # dF B IR SSF 89 B BRU URE SfbT
e & STl 7 |

18.9

YeE AT YTl & AT, URomH Ud 9iasy

Y&l T YTl BT YART aod= § FAR ARG e+l H fdhar

ST IET 2| 98 WIS MU W B Yoell fadmfid aRd § S— YR
NTd, 9 offa | oY W Wwedl & fou ot uer AT uonferai &l
el foar T 8 2 9 99IR W Y RS ST R Ghd 2| I8
e fAderll fd@ey & TT a1gg Eeq ¥ JMK[CAT gRI1 A1 g7

AT BRIAT ST Fhdl & | aaa T H Yaw a1 gonell & A= e
# JRANT &1 e auiF fdar S Aear B

1.

MY T # 3iferg T &7 T ¢ T 7 | SiHrg ST
& forq F=fdd Ued &1 WiSl, UIed b S AUl BT fahmoT
UEA, 99 Y 8 URT BRAL QI UK HRAT, Hod YT DRI,
T & Al Ui &RAL AR @ Td dd uge ddb RN
gaa &A1, omgfd ghed &=, Al a9 |9 M R AT
IOl 1 G A, IHH A9 BT e st forard € R
AHddd Harferd &1 & oIy JwTaermell Uawg gaaT Uomell &l
SRR far Srar 2 |

ARPR F MR B & gRT Y < Bl Sl B ol Ubid bR
o & Jorr SueT SuAnT fafe st @ forg fasar o et 21 39 d@
Gl ¥ SSHY TR ARGRI ISRl H q=aa a1 fa=or - faan
ST RET & |

Yod fee g aReqvl, 99 fewe, fAorell—urii—ia anfe glawmail &1
YA, S—dfbT Sl Giaensti 7 ve AR YTehi BT GAwr ya B
g, 98 9al e ERIE & W ¥ " H URdl & @[l &
HATd HH ARTd H qAT NedT | ST BT AR U] BRI 2 |
IO & [Auod & foy SAUSR & TEa=gdl gAus (bedn)
IR Ry S § o Awifad e @1 axg #1 E dur B
PR U AT R Od €| a%) 9 Gy 3 STe, qd H
g DI Ts AN, 3 ITRT | oAl Al HRAT b fdeAd &I
ST & | S99 UT8d] Bl ATaTe] a% HI HRAT A 8 Sl 2 |
JHAM TAT FHIFAT TTED & AT FRR 7 H 81 @ forg yaw
AT YTl H FHI—THT R HRER SIfd Q¥ Aol Ofd §, S
SAE & TINT HRd &I Iel AT gdr8 Sl 8, F8gmeil &l ST
ST & a1 goId AA S 8| /B AR U UTSHl B IR
G @ folu 9@ SHfed, fdare @ aWilfe onfd & R W
YIHEAT, g, SUER IMMfe f o €| 9 6w # OuEdl @l
SIFGIRAT BT G TAT FEl T R Fel Hael Qo 6] Uae
AT YTl | & 9w © |

BTN H BIgcll & IR & [V UAP B bl Th dls QT
AT & AT BRI BIgcll § W GG BIsd $I Uold FUdbd 8l
e form Sam T WIS B @ H RM BRIGA D FHAM
Jo—d¢ RPTS ®A @ @ A@ISHAT @l Bl g | Sorsal, i
JAferdl qAT <ITEd H aral | FRfad Afeldl B A ura
BIAT AAT BRI B WA B -l GaT U BT Yo Gl
JOTell ¥ &1 9™ g3l 2 |

988 GRIHl H PRRA SHARAT & AfRTTa Aferdl @ s—afad
g H YR I@T ST 2| BB & oo, 999, ATHIE, I,
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JAIHTY YT 3MfQ H FRI~ad THHINAT H SHH @ Sl &
el 1 AT IABHT ITIANT R (HAT S Fhal & | ARBRI I
@ oI BINFIRE § W yawr gaeT yomell &1 YART fhar o &7 @
ST PR ool # erdl dem URaRidr gelRkid 8 ofl 2 |

8. s AfaRad |, I, oFaRe, Jo=n Uenfrer onfe &3 &
AIRS TANT H AT YUl BT SUANT B A AR BT I
fIeeiyor #Rd U A TMGRT BT YTl HRAT AT BIAT ST &
g

AR Ya=e a1 yomell & fr=iferiRad gRoms ure 8ld 85—

1. AT g AT F U BT § TAT UAD SUBd B SAD] FHDA
feRoT fasam ST R B T ©

2. AR & IR BT fodt f &9 s1a far S d&ar 21 @@ |
GG JAFaT A F@rE=<l § & gRUM IR B S o |

3. IRl B Ulg 9Ie, U QAT 3T &Pl & ARgH W USRid
foar S FehaT 7 |

4. TR @1 Ygfed qAT I TR |IreAl & 310 e Bl Jor ]
HRAT F9g BT AT & |

5. Uaee I UOTll B TR B & A g3l | R 50 S &ART H
RINT fhar T | Aol ¥ I8 |awd ol e den faues et
H UANT BN NI | [T & H Al $9 YOIl o Udh Shif=d T GAUT
fhar | ada H, ya @ UOTTell | 9ok HI @Ry &1 gRafdd
R e B |
UqR AT UUTell 7 R Aol ¥ 9NiR &1 W%y 9 fear ¥

JaTedi, IR, fasamell dor Ja9 JAfed Su[Iasl Bl Jiaar Ua o

g, SO0 T 1 &3 H fIer @ e gefacd 8K § 1 M B I

ST AT URIA BT UNT PR F PR JYadl dd o R B S uel i

AT I PR Fhd & | SR d Al o <ol dar = At iR cadl

ATADT BT A UG fbar & | SHUGR AT 7 Bled IANT H Bled WAl g

YIEdh & drd g Thx AR DI FHhRI IBT AT & | Rafl, IRer aqen

SR $Cd Ol HamRll 7 BR 90 ATETE! g I WHT UgarhR SUHIERIIS

@1 AL TAT Blcd FAAIYAT & FUR BT Fe1 AT 2 | S, FuSId,

JAGET ST HHAT BT AATST AT 7 98 e & ATHH bl TR—ER

UEATHR H¥dls SUNIRN ddb U1 U3 a1 ol 2| I J9 AR AFedaR

JATETRT € TAT S9! Fherdl o Afd # 37 J1 &3 9 g9 YT 4 ghg

B B E WA & 2| YAd, 96, d, uRded, dRe Siffhw SR @

AAIIET ATS- $AD] YA HR X8 & | MM Bl Sl & b Fepe widwr 4

U AT UOCll & T WART 99 el 6 fhy SR R war e,

ATITRS BRI, TS Rl T AR ST HI o UTd 81T |

18.10 HIRIIT

AT YOl ¥ IR Tdh VT Uomell 9 7 o {6l o &t
U, TGN q fORaRa fdHar Sy 8 | Srger O gvesic & UanT
& AT GIAT YOell 3@ QUi Afigd B g@l & | UeR AT Forell
FUR & &5 H YA BT Uh UAT 3 & o 9l geR @l AR
TR @ e[ @ folu ST fHar Srdm & | 9Mrad: gadr 9 e
el TR SITep Y, e SferdT e | BT & o ReiRa ufsbar & gwr
START 991 A1 Sar B WA @ 8Y 9 S Fedial | gaAr &l
TR & SMUR WR IR @ § diel &— quiAHd T, TavomcAd G,
ITAFTHS o a2l Fceneid gadr| 7gex T & 3I&d & arJ &l
JMYFTH HFIYCY SMTRT Yawe o FOmell = | AUAT Y4 T UR™
fBAT| 1950 @ 1960 & <¥H H TAGI WANT S BMEI H fHar 94 &
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IR0 e § 1 59 918 U Il UUTell BT SUART FR=R §fY, g
Iared, ol Sem snfe & fofw far S @ | 9MRI |HGT BT
Ahe, FHPH, BRI, T, dIc §RT YR AMS B Y F01gd &l
afshdr @1 ga qAr FfS OB 99M &1 g fhar S | Ue g
JUTell & U Och BISRR, AUCIIR, STl 99, RAAR Ul doIl /194
2| U Il el & U IGavd WIed B GIMGNI, M- W
=101, @TUR @7 e, AT G Yaeee, Uil BT AT, OIS
qeaeerd BT SUSHRYT a1 Ay ifariarstt @1 gfid anfe g | @l & |awde
@ AR R Y FIAT YoMl Bl IR ggg a1 | friord fdaar i |abar
g— 1. ufafte UEwaRoT yomell, 2. drfeid g gomelt, 3. ol dErdn
guTell, 4. fa9iws yomelt| fafr=1 fagMi 9 s9 3= 3 WUl &I
TR B 2 |

U AT GOl e AMUR & e, faem g o @t
3t 9§ T AMSIS B & HROT G I ISl H AR Ol & & |
Il AfeRIT &a 4G9l T edd DI P B D DR SHDI
A H FE BfSAgAT W T | WRAGY H UG FIAT YOIl BT SfTel doil
A Bl @ 8 AT I aut # g9a FdF AT B D AR B |
18.11 YsaTdcll
TH®:  FHB Dy VAl FRUEST SIMGRT 8 [S96T ITIRT B Gl IR 6
ST 2 |
LA A gaaT | oM fhdl Ul SIMeRI, dewr JferEr §He 3
BT & o FaiRa ufbar & ™1 SwAR a9 & e B |
EISCURE J HFYSY IYIRY ORI IUANT GAAT & HUSU, AHDHA,
fazetsor & ferar fbar irar 81 g@d A9y, HiHeR, gverde SudRvll @
|ftafera fvar S 2|
AMFEAIRT HFIYER HRIHA e STANT Uice AqdT devage # fhar St
g |
STl o J IMERYT FHeb NTd] AMLIHAT TS DI Jd=e o ToTet!
@ Harerd # Bl 2 |
TEAR YT gaiall &l qgdl ¥ Yahid 9 Uivd &1 & oy guesee
e BT aver |
18.12 Y T

(@) Rad v @ gt g
1. Y& LA GOell &I AIYLH SYANT ... &= | fopar |

2. HHHT BT 98 MUSR BT & [OTdT TR dRe fafa=
YHR B STIRT GG YTl BT STl & |

3. WINA 41 89 g 390 WA 7 AT Bl YR B AR W ...
..... il # dfer g

4. S—HSd Pl UdH HRPISR A TN HISIER D SR BIA Bl
& BRTAT ... JUITElT & STVieT 37Tl 2 |

5. T il ®l WTed & Bl o FIREN 27 89 R =07 8
TR BT ST 8 ST o T HEd ¢ |

@) I YAl I

1 AT U4 §HEG b I B § |

2 FHBT BT JARPRYT B & d16 ol TIR B Sl 6 |

3. IR ATl gEIRl & 9w # qR—9R START BN @ AR Bl 2 |

4 FAYUTHD AT H g8 A Bl & b wHfyd favy H oura
SR Wel & 3frdT T8 |
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5.

)

®)

S—WIsd & AT 9T 9D Udh Hevey d GEY HISUER dd
AlFeRR & Agq § UG a1 ST drfad aares Uomell &
SESHECIGIS
¥g fawadl ye
g8 ar o el afdm, awg e Rafd & ey 4 9m
fdaror wa faar Simar &, ———— GBI © |
(31 qUIHTHD @)  IYITHB
() SRGINIRED @) fdures
—————— AT T8 AT BT TN dall © (b BT aRRerfay # an
far ST =Ry |
€)) qUIHTHD @)  SYUTHB
() TATHD @) s
U] AT UUITel! Y - G BT 9T o BT § /81 80—
€y LICRIRI] @) g D 9O
() FATAT AT H Held) @) SWRiad a4
Ta=T GAT YOTTell & §IRT A9d 8
(a1) THPT BT BT (@) FHDI BT AHGA
) THPT BT f[Agelmer () SWRIad 9l
ferferRaa & wduem for wra fovar Sirar &7
(1) D @ o
(w) ElNl ) =
ARl DI gAfera HITY |
qoIATHS ] 3. T IR BT YA HTSH H
IR—IR fhar S & e g% ow
I q% JRIET @A BT B |
INUTHG a1 §. I o I 9a™ &I TN Il ©
& et aRRefa 5 a1 fear S
=Ry |
BENIRCAGCE] . I I T BT DIl Bl 3 |
SERISCRIl T, fbel e, awq srerar aRRefa &r
ARG GREI T dTell G |

e g b I

1. BN, 2. ST 99 (AHS IAMER), 3. IR , 4. WA,

5. OIS

1. 3N, 2. 9, 3. 3N, 4. 9, 5 A
1. 3T, 2. T, 3.7 4. 3 5. 31
1. 3 2.9 3.9 4. 3

HAUY Y3

o M oD

AT fbd HEd €7 I8 WHD, S g U 9 (b YHR = Bl
g?

AT fba bR B BT 87 F&d § qargy |

TR @ SR TR FIAT BT qHTH0T e YR fHar Srar &7

U AT YTell ¥ a1 JRM 87 $9&! UgE fIevarg aarsy |
U AT TSl & YUY °ch DI A B of SHD IGadl Pl
NHEATRU |

ol werrar yomell R v e fewofl falay |
SEERGKIEERERINERCICS RSINU I

frdl faener & foy g AT gomell &1 MeiRer &d 981a fae
9Tl BT €T AT ST AM2G?
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9. Uaw] al YTl & fIffi= UdRi ®I F9s8T | 39 T[O—alul @l
=l B |

10. U AT YOTAl & AP P AASISY I sHS s R =
PIFTT |
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