MERCIPACIPIC AL ICIET) BCM(N)-501

SHIE—1  UdHDIY Ib-I—3IqIRI, YR, Igagd ql
EI'TI?’j (Management Accounting- Concept, Nature,
Objectives and Functions)
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174 faci oRanfafe vd gewerar oerfafr § R
172 U AGHT B SYHRT]
1.7.3  USHHIT IEIHT DI JMMAIADHAT Ud HaT
174 USSP DB D HHN

18 AR

19  SEMEel

110 9T U

111 9 U & S

112 WG g

113 A=d gD
ST

S SHS B AT & AT 3T 9 I & A [

. UG R & IR, IRWTST g faRrednd aar1 9 |

. JEIHTd AEidhd & &, I 9 BRI qal 9D |

. YGIHI oRgih 9 I oigidd H R W R I |

o JgIHIT oRAIT B SUBRY, MIART, Aged T AN Il I |
1.1 UEATd=r

UR™ H G BT BRI IS FI8RI B Rbrs G- a2l
U e el & uvarq dmM—si @l gfte 4 dM—8I Widr daR
a1 a1 fawia Refd @1 3fe & Riger IR &= de AfFa or | J=f
JE IO MU H YT SYIRN o, ifbd yewely e, fAdeE eiR
=T @1 gfe 3 gwa IuAiar AT ot | o a9 v @ faerd
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T U fAegag oRaT HHGT 3R THh-Idl BT MaeIhdT R IR fear S
gerg S v o 9 | i ¥ 9 smawdedr I W orgwa fdhar
T, 6§89 ddIeld el & AfWelkge & AI—|T gaae 3R A1dl
HeAelt bl A e fhar Sy 3R S SMavdadl ¥ Uadd oErafe &
IgHT DI YT TR 9 |

121 USHHRI AGihT bl JTHNOT

121 SgHT —
YD Efafy & faaRr § o va. fafer (James H.

Bliss) @1 As@yui yfdT & & S=H fo@r g & o w@H el @
iAol iR JHTERIell YART §RT 81 U+, Jaard & Adrelq aor Rerfd
& T H QT AR UT) R FhAT © SR S W SAHIH R AR
AHAT & | I8 ST for@l © & “IHUl oRaThH &1 IS BRI FIHR
UgE B WAl BRAT © | I8 Hal PR [Awemer iR FEed & smeR W
ARSI & W Ui} § [ &, B9 ey v 99s 9
IR U HATed dm aeR H e &R = & forw 9% afde |
3Iferd ARG AT T FAdeargde YR wR a1 U8 Sea@e g § &
ST SETAl 1 AV T 70 99 RET © 3R ARIAd: Sl
AAYTH TART W 1950 W Uiell—3MR&e SdGdHdl URYE & dearae= #
SMRBT & FHUT WR AT g5 @mareradl a1 fafeer <9 = fBar o ok @9 |
g v RO yafeld BIar T QT UaRIdhid ol Eifafey dl Rom yeee 3R
SITfafer ST &1 &= H b SUIN RN & T |

YD Ay & e @1 ufear ana o | gE
Ay &R IO TH-pl & YANT ¥ UR™ s | e UTAq dM
NI fagelyor, dr—arE faveiyo, ga—fdwee fagemor sanfe da-ial &l
e far a7 &R dR—4R yaear okl 4 U geaaRerd f[awg &1
w0 o form |
122 SR™ —

AR il &1 99T §, P W oiaifafdy S g & wra o
FEIAT 5 ATILID ol UaTH PRl 8, YdHdd A dealrd © |

Yg=IHTT ogidhd ‘Ua=T (Management) T odi® (Accounting)
S QI YT A 1 B | SHH BT & GBI Uge] BT I fHAT I
2| UHDHI oRdidhd H oEifafy & $9 g W g wuifehd dR W dd
fear smar g & A9 &1 MaRe &, G o RGE s qen
AN BT Aedid d_e # UYgwrdd & fory I8 Aere BT 2| U
AGIHT B U YUTTell & S UGEas bl SHD BRI Pl 3Medh HIerddd
AT B H HBTIdT Ugan & |

IR UgaM 9 Ry dTel Bic MHR & ST $HI AHIdd] SHd
W gRT W Ue fhar S B WHl SUPH @ fe-ufafed @
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fBIT—PHadl & TS | YEdl & AT I8 WA 37 (BIRl &I ATS-T a91dT &
3R TABT FHGT HIAT B | SUBH P AMeIHdl MuiRa &= ik SH®)
fociy Rafd &1 geaie &)1 & foau av—aif w@rar ik anfdfe forear
IR &R H @i @ AXal UOTell &1 YA g 8l & | a9 o
T SMaeghant @ gii WRa facha faaxel grr & o g1 @
ool o9 arer den 89 Aokt @ feartad wxe arer <1 & BT ®, 9r:
I8 ol TN UUMEll @l SMavIdhdl HT IFWd Tel dRdl B 3R W
JoedR Sqavdl & forg fhel ifdRad e @ smawadmar A1 =81 grdl
=

fheg, WG @I FIFd g Bl WU b IqHd o I5—KR B
IAEA T W@ 3R USRI @ GUGHRYT B O feAT 7| UeR H
raTddr  (professionalism) @ WdY W HEATEHG &A1 W OGS BT
TS eI PRI ®1 ARMUT 3R vR—aR] &1 fdd—<Hor Tw=ig gaf
2| Fofa—fear o a8 sraay @1 vy 98 <8 M 21 e den
IRVl & HeAidhd H Ug & ARl =g Gaal &l [daaa &= &l
JMMITIHAT B & | oAb o i & forg ug—veefd & wu ¥ auferd
BT © | Uadh—ad Bl GeH, T 3R YIRS G 1 Maedandl ISl
g o9 b 98 Yevarala Sl &l Gererdl T UHraRiieldl & el qrfad
T H FHd B WD |
123  URYEN —

Robert N. Anthony 3fa¢ TH0 T=IMI "Ha=<IdhIg olaTfafe &1 v
oIl I ¥ 2 Sl ge & o Suanft g 2
"Management Accounting is concerned with accounting information
that is useful to Management"

ICWA "erRafafer &1 @I W1 wu, Sl b qdr &1 31ite  Heredydd
AT AT R, I Id 1Ay dal Srdr g |

"Any form of account which enable a business to conduct more
efficiently can be regarded as Management Accounting".

JERIHR oigiee H I dHel o 39 yeR fafieg, favefa
3R UgH & HET U a1 Sfar & b a' e erl 9 eradniie
fBamall &1 aiftrs =aRerd g ¥ Fareld &= H IUIR( AT HER—H 99
ST B |

13  UdHHI d@idHd & A& IT UG (Characteristics or
Nature of Management Accounting)
U oD BT BRI YIEds DI b MUkl B AER TG
Gl AHBT DI SUCTE P & | TE BRIGIAN H IR o qAqT
HIGAHD el Pl U B H HSIdl Ygadl ©| SHD AR,

U1 oRdihd & frfalRad 4 Jefvr § —
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1.

CECIEE! L SEGES) DX (Providing  Accounting
Information)-JeE@d  oRaThd oAl ¥ WHEud e W)
AMeRa BT 81 ST GHG! bl WUST T BRI BRAT oRdih
fRT &1 Urfies SRl 2| 39 UBR FHGT BT SUART Y gRT
el Ao o A fhaT SIaT 2 | UeeEer died H gEenel &
JRIAARYT 9 UBR I fhar S € {6 I8 YerEad Sagadhdrai
@ S®d BI| 31 e Jifwel w1 A= Wifg-fol @
Rigraaliads & oy SUanT fHar Sar 8 | Ua=Iang olEidh Udh dl
PR (Service function) g 3R I8 Yo & faf=1 R & forg
JMITTH o JUTel Fe ¢ |

PR IR Y9G fdwelwur (Cause and Effect Analysis)— fawia
EiH AM—gI @Il TR &R AR fvaw aRom srifq @ &
BN oG &3 & HIfFd 8IaT 8 | UeEdid odidhe Udh $HeH AN
SITAT 2 | USIdbI oiei | “®RT Ud urd”’ (Cause and Effect)
ey Bl fdaad fear S g | afe wven § g1 g © o1 ' @
RO DI GIS—dIH B Sl & | A M gl & 1 ATHerdehdl Bl
TheTd: UIIfAd R dTel gedl BT eI fhar ST 21 Y B
3T BT g fdey, A= ==, are] wwfcal, <F =T, 3fF Yo,
AT & DI A 21 39 UBR JGHIDH @b H BRI AR F4TG
TR BT AT HRAT TR 2 |

faRre  qe®l vd sraurRvmell &1 WA (Use of Special
Techinques and Concepts)-Ua=I®hII i &idh- H oRgidhd Adbel
Pl 3eH ITAFT M & forg aFe ARNe daeiial SR sm@eRomaif
& yan & S 21 g7 deqel # oy i e g
favetyor, yAU gRedied, doiedl =01 uReadgied, aRkaer
quideH, =1 ogiad, snfe afferd 21 fd deR & dodie
BT TANT AT SR, g8 Al &1 URReIfT dor Masdddr & JJaR
feriRa @1 S 2

Ae@yul vl @9 (Taking Important Decisions)— Ueerai
gt faf=1 Agcaqel Ao oM # FEradT ugardT B | 98 Ue @
foy Wl o1 U AT & O WR g8 37U il Bl smeniRd
&1 & | VfaeRie armdl &1 ot R g arer wwifad wea a1
S & folu g1 Sedd fhar SIar 2| Agayel vl o |9y
faf=1 Jopfeus Aol & ywmal R ff R faar smar 2

Sgaedl & Wiftd (Achieving of Objectives)— Ua=IGII oiEidhd H
GG AT BT 39 T | AR fHar Smar § difds 98 diereid
Il DI UK IR H FEIF 8 9o | UTSTE FHEb BT SUAN

AT BT FHUT B Ud Igaedl &l FeiRd axe @ forg fasan
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SIAT 8| aR<ifdd eRi—fres &1 eifeigs den FuiRa sidl 4
SO gor T dxa fafi= T &) Iudfedl & IR #§ I8 ua &l
YR g9 &1 R UM dxar = | afe faf= favmt & fog
MEiRT AF®! IR arafdd Fwred d faeRor o Siar 2 ar g
IR & IR B S A & | I §1 S qofed) =01 vd gAY
AT Sl il ! Ferdl ¥ 9~ By o1d 2 |

6.  Taq smewl &1 srgurer &1 (No Fixed Norms Followed)— fawi
e H AT oRI—g&Idl ®I IR PR & foy Ffdse FHrE
BT ATERVN AT ST &, Safd T AR, YTEDH gl H T
fdl faRtre Ml &1 e =81 8lar & | I8 Ud & UBR &
JeHId @i ® SUDRV] B & UR=g SPT YN U AT A
O I | A 8 AHhaT 7| Sfidel BT vy $He FANT A
arel il R AR AR g1 S UeR Ay e A
JEdH oIETedd & difgd WR IR MBI BT 71 TS R
sl BT AU ST H TN Rl & | 3 ATbs| BT TRDR 5
e fhar oar 2 f6 9 S e @ fou waiftes oae ar
STYFd B | 39 USR 3fdel & Az oA & for uxe e
3o ot 3R SU—fHl &7 SR el ¥

7. FRigeear 4 gfE (Increase in Efficiency)— o/bies o &
TIART BT IGaT AT B HRIGIAN H ghg DA & | YA faamT
T AN & oY Fedl & FEReT §RT {erdl UIa &l ST Feball
2| PRI—TUET oA Yae—a= §RT Bl qAT AHLAAA B
fa=gall @1 s &3 H As™e BT 2| IO gUR b Had
IBM & U W fbar o7 daar § dfe eriguet H gig 8l
Fh | AR B BRH-UUTC B FAq GHET H FHaRal H
NSl Sd~ Bl & | Ihd Afdd 309 WR W AN
=T B I e 2 |

8. AT USH axal & 9 fdb 9 (Supplies Information and not
Decisions)— Ua=@d oEMIed Ya-ed= ®I FaT dI gfed db=ar
2| Sod WG e gRT o forg S| § 1 we gRT e @
JURTT T | AR fhar Sl 2| USHdIF oRIUTeld  Hhdd]
AN &RAT 8, I8 3T Pis (01 =&l Y BT 8 | U= gRI
=1 o oM & el &1 yanT fhar Siar 21 sifdest &
TRINT fHaT SQ” I8 yawT &1 FeddT IR PRI R R a=ar
g

9. g | |@9&g (Concerned with Forcasting)— Jaaia oRdidh
9y ¥ gEfEd B g1 g8 e iR yaigaE | U @l
wErar ugarar 2| UfaEie gEe &, o erf G @ forg
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gy fhar Sar g1 9 Aoy on & forv uerw @ grfedia @
SE¥d H Il UG Bl ST 7 |

14 YOG AHBT BT a4 (Scope of Management Accounting)

AGBT & &F H JSHDHIT EIH BT I GREH g | a8 ol
Tl Sfidsl @ AT g da-iie Suael dxdl § | I8 Wdl HRAEl ®
foy aafde Sfeamr e =1 § N1 §8Rar &Rl & | U9 @
RIS, feeM dor FReoT & ®R H eIl UgaT SHaT g SGavy
2| UTHBII oRgidh ds &F 9 TRe Bl 2] 1957 H IRECeH
(Amesterdem) H W= BU KA YIHDHI AQ@UTADI B SRS
wed (The Seventh International Conference of Accountants)
AR olEidhd, goiedl g=01, Al g1, raR\ ufided, \aids
Fd IR AaFd d@ies yumell &1 e, ARtte dra @ enfie
I, TG Uag bl I @Hel & Fid=d § e g9 R 3= SR
feam Tar | yerga oEiee & frfaRad den srafde W@yt € dur 3
= favg & &5 &1 wuifehd R 2 |
1, faci@ oRgi®a  (Financial Accountings)— fawi oRgie+ VeI

sl BT FdER HRAT & | Th A6 & IR H foIfieg T s

IR Wi HRiAE & forv STl g €1 guft e 9ea wfas

& forg fhan S € Wy I8 faa &R 9| offbsl W menRa

BT 2 | Uav &1 fg—=or vt Y faciiy affpel WX emenRd g 2

PRI—fTwTes qeAte B SR ffieg 70w we sifes B 2 w9

UHR Yadg odidd & f[Aci o@ied | Mde & T = 8idl

2 |
2, AN ogid (Cost Accounting)— T oiEidd IdTa) & fHfor

DI AN AT AT B T3 HaT B AN [gRer g A= deie

Ul BT & | I8 a1 Suerl, Sarel a1 ufafesansit @ arra

oa B B fory fawig sffest &1 WART oxar g1 YA AT,

AT AT, faveTds anTd Ud uReEred orTta MuiRa &e ar

goferdt faf=1 @@l fEaei & e 8g ua & foy

WERI® Bl | AN oidh+ Sded & fAder) iR ifidery

gl @ SFeN dxA H N e B g e famn @

BRGNPl b AMD FRT PR qAT R0 o1 HRD

fhar ST 81 39 UBR, dNd oI&ihd YeId oRgihT &l Uh

NMILIH 3T ¥ |
3. fa<ia wa=I (Financial Management)— O Ua=e &1 &\

B & Ay drE @ e wd f=or 9 21 59 o

DY FCH TAT 39 BN & YHEI SUANT & IR H [GaR fear Sran

2| SHP] T &I AEANTS BNl BT 59 ST F TINT a1 2 b
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Y SIfYhdd B W | U AaAde SURH & forv facd sa-r
s Al B A B f6 W e fFu-ddu sE
afag € = waal @ faci Sherdar (Viability) g5a
T A By O arer R @1 waifag exal 21 e, fashd
gevg Bl Vb Yud vy & wu H R H o g ¥, Ty
JIIDHI Gihd § facii vewe &1 uRare Y aftdfera = |

4. gafeT vd yaigAE (Budgeting and Forecasting)— asifcT a1
ey wfasy # fosll ¥ eafy & forg dven & Ao, it
IR el @1 ifyarfaa B fafe= fawrm @ forg oew fuiRa faa
ST € dr 39 dedl @) wifd 2 SaRefia fra fear S 2
IRAfId SUARRT T dufc H QU T affrsl | Jorr Al fawm
@ AWET @& IR H Ug B U OWRET 9 gROT YSH BT © |
@ SR, YAgAM wlasgarl @Rar g fb <1 g3 uRRefol &
URUTHERY &7 "fed 89T | YaigA™ U v (judgement) &, <T@
& qIfST U HTeTId IGe T | qolfeT SR gaiga qHf &
faf=1 feamel & Ao # yaua oamrad & o STrf 81
=l

5. g =1 (Inventory Control)— ¥h= &7 IR dHedl A,
famfor @ gfeari| w1 ik fAfd 710 @ <_fow 9?1 e fAfded
afy & oy 8 o BT R TR B folu oieaihd H T &l
ey 7@ 2| g M= Ag@yul BT @ aifh s9H wRI [T
fafea el 21 vevea= @1 W e & fou Wt @ fafees
TRl AT FAdH W, 3MeDpdd wR, J: ARG wR B[R
BRAT AMRY | WhT a=v1 ITef &1 ATl b =g &= #
FEd BT © | U Bl el & (=0 v U9l wheel T
TUITell @ JMAIRAT TSal 8| UGEDHIT  IGMITedd  Uaedh Dl
AR—< AT & &6 &9 IR wal 9 a1 fod=1 &g A1 A1 |
39 UBR USHHg v o # Yoy O @1 iend aEd
BT T |

6. g9l Pl ufadsd <=1 (Reporting to Management)— U&=
TGMTA® BT Uh B Uawl H Gl dY = feamst & ar +
gfcraed & Aegq 9 giud Y@ 2 A Sued & FatEd ek |
Ferdl e | | 3 ufdded &y e, Ya—RE, gEais a1
3 WIS Th-Id & ®U H URgd fHd I & dfds A A
J N 99 9D | YIDIT AWUTAd YI d FHE INIRA
gferded URJd BRAT © SR I Uldded AP, FHIRID, BHE! AT
qi¥es B IHhd = | 39 Ufddeql § aW—=aI" fJarer, Jps yarE
fdeRor, ®Iw  yare  fdeRer, W ufdded, srguRefd fdaror sk

SNIEUS Y favafdernerd 7
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10.

11.

TEIA 3TN &I fdaRor, onfe &1 Seoi™ fhar o ddbar 21 3
Ufde I B BT YOTll B AAaq FHIET B H FED B
=l

TH®l &1 e (Interpretation of Data)— USI®R Ul
e & SUANT B forg fafd=t facia faaron &1 fdas a=ar =1 3
faror e @ facfi qen oo Refd & IR # o uRga &< 2 |
S fAaRoll &1 qd &7 @l & fAaroll 9 qai w_ah eudq fdhan
ST Adhdl ® el Sl UBR @l g Wemell & faavoi & «rer
STHT AN B ST Fhdl © | Mg @ B gRr s faa)on @
A8 BT Ua & AFE AXel 9TV H YR AT S 2 | af A
SR g1 ¥ faveivor ok gfen € fhar oA € @ 599 Tela
fepd Tl ST Wad &1 sraud fawi fdaren &1 Adem e
I B AEaqYl 8 Rt f g9 fIaRoll &1 IR &R |

=1 fea—fafr g Af™t (Control Procedures and Methods)—
SAe & A= gcal &1 e W e fderll g1 | wan
B B forg =T fear—faftt vd Qfaat & sravaddr 8t 2 |
AT AT AN T o & AR W & dR § reugd nfdie
HaeE & HIA g AaerR wanT & foy g g €

IIR® HET (Internal Audit)— T% T @& fsares &1
AMpeTd B ® I TIRD FBeTv FARAT BT BT AMAWH 8 |
U fA9NT don fdd & drafde Feaed o gomr ga—feiRa
AT F B SN 8 | vew e § S fodd avg & faaRer ar
IR DI SIHGRI &R H FAd BT &1 M<IR® 3fdetor fafi=
IfFTAT & SREIA@ BT T B H YI= BT FeRIdl BT © |
PR gidd (Tax Accounting)—adH SIfed &R FaRRl & 3f=d
R R W Jaear oRdidd &1 Ud Agayol wiT 2| Averell #
g faaRor IR Y S € @ @) Il & TOET B ST © |
Pl WRBR, og TROR qAT R TRl §RT R S darel
IR B IR B IR H Y- BT grad fear srar ) fafrs
faart # faf= o) faxoll IR &R ST @ O § den H |
IR D ITAE DI TR B AR 2| §H UPR B oididhd W
JIIBI AGITAD b Dol b IR # 3 2 |

POt WA (Office Services)— Ua=I®HR EMATAd o BT
=T &1 Y Ut BT S Fhal © | S THBI B THADRUT, BIs
& oI der o Jaar 21 SO = srRifem a=ii &1 SuAfdar &
IR H yfdded < §q 8T off Hahdl o |

SNIEUS Y favafdernerd 8
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1.5

TqHII oEidd & Sqeed  (Objects of Management

Accounting)

JIRIDHII b BT WAHeG IS ordl Bl AfTdHdH o a1

BT Wl YAqH PR H Y Pl WS UgAl § | I8 BRI A
faeRol &1 39 T ¥ UK D fbar Siar © b gev |@E A dwed
ol o 3 FHe B 99 | USEa oRkdidd & EfeiRad Heayul Igavd

g -

1.

e @ Mg fReRer (Planning and Policy Formulation)—
JIRIDHII GIdHT BT I AN 91 & oIy Yaw=T B 3Mavad
difst @ gfd &< 21 Faee qoa: 9o & forg fofa o9 &
TR BT © | S qarga, ded REiRer 3fR dafeud dwrRidnRal
F1 Fregee enfe W wfAa 8 2| UeEeR oEdad  fad
aRoTE BT fdaRUl TIR @RAT B AR Afd & forg AT Suder
HRAT 2 | I8 AT UBqgell & TR H SUT Hedldhd BRal © a2l
fo fapey fa9w & v e wrrffear ff ST 81 Ueed
I gRT UaTH fhU Y fhs a2 SHBT IfAHD Ja=ed=l Bl
i der ifT fuRor @ et § Aemdar ggar 2

fAeres A1 § ¥8r”® (Helpful in Controlling Performance)—
UHY ARTd fafer @ aofedt fa=vr, onfe Sl US=Iaid ol i
gfaaat e =T § dee g €1 ol @ b ghsar §
T wR fear ST 8 dor Udd §dbls @ ol JIs aed
REiRd f& S €1 te Ry afdd &1 a9 sohis & Fwred =g
ICRERI 497 f&ar SIrar 81 B dl FHIfed e @ foly |awfrd
T B U PR b1 WRMUT R T Sem ® 1 aRdfad
aRoml @ g ga—feiRa oedlt | & SRl B | g9 39 o
@ gRI R0l @ ISR &R F&Hdl & a1 GUR & oy aawad
QU 3T HhaT & | Al fawriia ggal &1 aoic & IR &<
den wew RuiRd o= &1 ufewr & W Haw fRar omar 2
UIhId TGl Afa~ AT & 929 99<ag &) dsl Bl R
AT & UG S fIF &) SUSRRY &1 STwa yd B fewE
(monitoring) @RAT €| $H UHR Te=T Ud=IHIT oi@idhd &1 faf=
ATl B AR W YD A & HRI-Fwred &1 = a=A
H |we g1 U g |

TTed—®™ § 98™® (Helpful in Organising)— WTed  dvm #
faf~1 cafodai @ deg raee nfid o= & Gfid gar 8 | 398
ABRI BT YR Tl ScRelldd [l¥ad axar it wfa 2
UeIbR oAGIhT Td dval @ RATUAT, dofel &l A, anrd
=T @ R BT 9 it el @ SR RuiRa

SNIEUS Y favafdernerd 9
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BT, SANMG F FRAT 21 J T BRI TP T HIA ATSATHD
ST Wl Y H 9Egd aid & |

4. facia g & fde= 4 ¥8r™® (Helpful in Interpreting Financial
Information)— UIEI®RI TRITBA BT &I IGaT YdH & oy
Ol o &1 39 7 ¥ Ugd R © b Ig Al & Al
g H o oMy | iy gaa da-al Ugia & el 8 qr
YeIh dHe = o fAaxeol & #e@ vd Syaifiar &
T & ARG 8] 8 Ihd & | YSHhIT AGTeld Ua= & oy g
fIeRoll @ AR 99T H RN SRl 2 | AR Mavdd & Al 98 e,
G-, gadie, Nfe AiRGH™ il &1 W1 TR wRal &
forad fh a1 Feoiydd F9el H 31 oY |

5. HHATRAT BT AAURT BT (Motivating Employees)—  Ua=1ay
BT PRI—THGT g S [dbedl b1 gA1d R H YT DI
FERIAT BT 2 | pHaRAl & forg oy feiRa o 33 o €1 89
dedl B U R b forg 9 W@ B IR srva wRd €
BRI~ BT 9gM 3R IHH IR I & oy I= 3= UROMY
(incentives) U @ Wi & |

6. o @9 # 98™& (Helpful in Making Decisions)— Jew—d= &1
3 AEAYUl MU o Ued © | e & fawR ar fafdeiaror &
IR H g o9 s Wdal ©) S USRS Bl HiE gRT
gferenfia &= a1 s dreifiie Jfamar (technological services)
DI IJAUAM W FHECUT U BT T ¢@T IS Ahdl & | YTHDHI
JEmTed fafa= el & ifocy dom aggsriar (feasibility) &
FERd gfdded IR &Rl & 3R 34 fafr= fdeedl & fai
gaEl B W H—TIBT IRl ©| SUD gRT SUAE HNIs Il
Hafugad fadwed &1 g1a oo d Fal g o # ded g
2 |

7. yg=I ® Ufdes <& (Reporting to Management)— Ua=aia
JGHT BT UH WAfG dd SR @ ey Rafd & R A
Jae—a Pl GRId BT © | 3E UE B 9HI 9 IR I
fAoig oM ¥ wEmar e 21 ue @ i w9 o ek
=T Ufded & AEgH | Iard @ ofar © | fafrs v & arif
D U &1 f ST ye B Fafa wu | gwwer fear Sar
2 |

8. T H Fer& (Helpful in Co-ordination)— U@l olEid U
SUBRY UK bRl & Sl A= g9 A faumT @1 fearet &1
THag BT H GG B & | AT BT I8 B BRITHS qolfed]
gRT faT SaT B USE@d of@Tdd AHadd Bl T I7aT

SNIEUS Y favafdernerd 10
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HRAT & U4 g8 (A= Igaml &1 fHamsll H§ FHe &- &1 B Al
AT 3 |

9. PR YA H 8@ (Helpful in Tax Administration)— @) JomTeft
B! Sffeaan feF—ufdfed gedl & R81 & | GaEdd oie =
PR IRl BT FERY &*1 vd Frfaa f9mT 3 R @ /81 i
SHT R eI BIAT © | A= &R Sl & oid faf= &
fqa=fral (Tax Returns) @1 TIRIAT &A1 USAT & | USd
AEUTAS & WY U AR—<eF | & U &l rrfed fear
ST 2 |

16 UIHHI AWHd b BRI (Functions of Management

Accounting)

UIEDIY i oRa—{Afe BT Vb B I | FaEdb oy o
& oI oI o1 31 A s YN B Bl JaIIhdl 5 g9d [Ah
®I UrcHTRd fBaT | USEd oRdie Bl Sifdsl Bl g9 <1 9 diffad
B, TR B a7 Fded a9 & S ueE Ry T € 5 SHd 6Ren
H FIA AR AR 71 ¥ Fam 9 FufEd & 9 gear i 99 |
IS oRdIdh & HB Aecdqul BT B AW 9o fHa1 I1 8T 3
1, faee d gafga= (Planning and Forecasting)— ua= e
9ISy # gaary gR1 ua A S arel Al @l &l q9 dRar
2| EAIRS SqaWl B U &R+ & oy e siR qaigam
AMATIG T | YSHBR I@ihd & AUl R H § UdH dR
BT 3R dredwreia Mo a1 1d Wi & foy gargae
M H Al Ja B FERIAT BRAT & | GBI AT el Bl
FEiRa & & forw faf=T qo-iiel, S auife, yaa arrg faf,
S Yarg faavor, ygied 3rurd, 3Mfe &1 WART &xd 2| I qHhAID
A= farelt @& oM & forg Swarh 81 €1 39 UeR Yy
i MR o dor gafgam & STl g € |
2, @l &1 FAeE (Modification of Data)— UE-e@RI Rgidh ol
TR Sffarsl B AET B H FeIAl Ugardl @ | 9 ol ol
9 YPR W GIEA har o € 6 3 ey o forg Suarh §q
SR | At @] §He @1 Sfawdddl § Al 99 SdIe, &F, A d &
ITAR, UEHI & YHR TAT YA UG A arel F9d, IS &
AR g AT &1 FdhaT 2| 34l IR, Al IAG—8fidms] &l
AMALIHAT & A $= Sadla, o, AT ufdan § o 91l |9,
IAEA & R, MM & AR T IR Fhd & | Th 9+ T8
diel gHBI DT GAUF s= 3Mfd e dor Sygrfl 941 a1 2|
EEEECA RIS REI IS Coll SRl ICIGEOE G I B o R CE LG |
TR BRAT © TAT ITH FET BRAT © |

SNIEUS Y favafdernerd )
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3.

o favelwor wd  f49=9  (Financial Analysis and
Interpretation)— UI=I®HRI oRIAMUTASD i 3ifdhs Pl TRetlhd g
A UKd B P BRI BT IR 30T FW ol & | I i
3ifehs AHITAT THAID! T ¥ AT U4 UKd fbd & 21 I8
g B fh Sod WRg YT § oGihe & adHidl S Bl HHI ET |
JATT YD Il 4 fAciig sl BT IR @ A fAveiyor
IR fdes a1 & Ud 5% IR—AdhAIa] 99 § Ud dxal 2 | 98
faf= ifoal & IR # dem g qifes URdd dRaT © IR @
Hifesd Fedl ¥ Jedibd PXAT & | 98 dRdel o A=~ fdbeal @
T H U fIaR i <1 @ 99 6 gevg & forg ol o= #
3T 2 |

e g1 g §9Er (Facilitates Managerial Control)—
HRI-ET & A= B H USRS e I SUIRN
gar B 9 dgied el N ufisE @ e @ e
R g €1 A= fowrn ok aafdaal @ forw yamm AeiRa o=
e Sa g1 arafas fwres o forfieg fdar Sar & deor wmdl |
dolT 9@ $97@ [daetdl I TN B SR 2 | 39 UBR I8 G
4 Ude Afed & e & Jedied dd H gaeas df |qaed
AT € | Fwred i BT I8 BRI UHY ANTd (A dr aofe’)
=1 & AegH ¥ HRIG Bl Ul B, Sl YEdid oldichd & 3R]
ART B 2 |

TN (Communication)— YS=IdHII SATITAd TS & 3fFax qell
SAD dIET ST B A1 AR AT BT ¥ | 98 Jave & fafee
TRI AT HHARAT & oW ufides IR axal g1 9l @
Afaon, anfe & =g fhy o 21 fafr= o= & fe=fordt
[T [T H ST R BT A SR Jaad oRadTed B T
ST B |

U ol &1 SuART (Use of Qualitative Information)—
UIRIGTT WG BT &5 dad Alfgd 3ifdel & YIRT a6 & Hifa
TE B | THH TOTHG Sfdel BT W UHA fHAT Sar € e ST
STET fHar ST &) SSERUY, SWed golc IR &l A
YGIH R ETITedd - hael fOTd STed 3ifdsl &1 & TART Bl
2 dfch I8 SRH B F GHg IfGadl $ Midbed, ScTadhdl
gfaded, SUMEGdT AU Ud 3 3% AadNdd Yelkdl & I
MM o |hdl © | oD ol BT YANT 1 Alfad o B 4ifa
ARSIl B | US el AT oY Sff~aH WU o & gd 9D
=1 Tgqgell &1 Heaid &var 2|

SNIEUS Y favafdernerd 12
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7.

a3 (Co-ordination)— ¥R & Jare Al & fog fa=
fIRTT H A= BT aeId 2 | USEdII oIl dolfc T qei
It ufdaed & Argq ¥ (= i 9 @ 9e0 a9 @
R WA Bl & | A= fur & i ok Sudfel @t
TAR-I7T IR S 9NN fFar S 8 99aE &1 a8 e
=T ST &1 PRIGRIET 98 H HSIdT Ugardl & 3R Held:
TRRAT B AMGTIDRAT FTT 2 |

Fefae ol @9 4 @e™®  (Helpful in Strategic Decision)—
TERIBR oI fe-lfad Mo o9 § dere gar 2| g8 faf=
fIpcdl ¥ I=a AeelvoTde a1 9&H &Rl & 3R 39 UHR
e §RT AT PRAT A 8 ST & | I Foi 1 b1 A4l
AT RS g1, G 0igd, dRE™ &1 fdr ar fafdefievor
A ANg B 9hd 8, a7 qoarl 9e) ol fo oima €

e & faffi=T WRI &1 a1 Sueel &% (Supplying Information
to various Levels of Management)— We=l & Tdd WX R fAorg
o AT NA—fEaraa g oEa—aw =l g1 &1 Saedddl gl
2| ST Y s vy oar @ qen fem ufafeq @ fofa @1 e
yg & 9 WRI R BIS <dl | YeUHIT @aTdd Jae &
faf=r wRI & oy g@ Ue axRal § difd T o form <
| | ST 9 R AW GIa B g Ue B drRigeerar |
gfg axt T

1.7

YOI A dih § T Id Agedqyl 91|

1.7.1

o orarfafd vd yerare oy § R —

IR BT R facha eranfafer YGIHIT TS

SEGCED) SAGT SGa¥d  IIERI BT | TABT IGavd U=l H
(Objects) g T SUd MR W | vl em, ot

T AT @fy § o a1 | 99 9 AT dIR
BN o 3@ & g | dxd H WERdT @
focha Rafg seimr e g1 (g & oRaiaA

AN U&H HRAT & |

fawg arRh SAH N SUFH B ol (IR | 3AH SUGH D AT

(Subject Py S € qr SueH @ | faur elrar dnTa
matter) A PRIGUAAT BT HAUA | sl D ARR W
oo ST g1 fqazont @1 TRy qen

fageryor far ST 2
qAT W IUGH & AT

SNIEUS Y favafdernerd 13
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faurfig 'R o fafe=
gt q
PRIGIAIT DI AU
ERIRSIS I

3. | g@fd (Nature)

focia e &1 g=

P ogrfafe

T Ui aHel |
21 U9 SR FIIERT BT
oG BT § Sff aRad § 8

@I Aas & FHbi
% weur (Projection)
q wEtyd g ogEH

T g R SR dRdfdd
IR &1 gInT A Sirar
=

YdbTele  FHDI  Td
qdl & WART S
A I b T g,
el T d FIdR™ B
9T Rerfcr &1 gwifad
FAT 2 |

4. | Sffeyarddr

(Compulsion)

JE=Id: Ig oigIfafe

UGEIhIg  oidTafer &l

affard 1 & &k oM
SuGHl § rfart FEl 8,
ERESICERCIC CES BCE I )
21 HEOAT Wired H o9
gy @ gfear o
fReifRa 21

yaT Ufed § SR
AT 39D ufdan
Nl Juie wU 9
feiRa =&1 gl |

5. | g

(Precision)

AN AT @l gl ggdr
aifrard Bl 2

s9d Meeaw I
quries IR Pl 31erd
SYAR JET ST © |

6. | g
(Reporting)

AT B e F $HDI BRI

qiesl UEeRi (IIeEN,

SADT BT UG=EIh] Dl

SPB] AR b

faf i, oFeR, dax

SRSIN {j\t{"llq SEISE?)

WHR, TAM) B JIA™
P AM B qur Imi®
Rerfd & IHeRT <1 BIaT
g 3R 39 gfe 9 a® P
Rga 99y e[l (dM=d:
i) & ggarq IR A
ST |

AT © 3R T
IR oy T srfdramrer
o ug  fa@Ror
I<IR®S AT & forg
B 2|

7. | faaRor

(Description)

geARN &I ol fHar Siar
g, =2 ga1 # =aa faan
ST T B |

gaq  Hifed qr
JEife®d T UBR I
T "edarRy @
FHEY BT § OO

SNIEUS Y favafdernerd
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UgIhig  feaet @l
garfad ed 2|
JMifgss  gedwl #H

SERICA] IR,
IR § gfenfiar a1
Rerfa, SuwTaRl @1
wfd st &1 Sooig
fHar ST e 2 |

8. | Hdgd B SHH AT &1 Wagd U5 | 39H gaEl $I Hdgd
Sfrerar BT | A aM—gE [ e ek fAfREa
(Quickness of | @AT Td fIeer A AR | F<RIAl & Y]
communicatio | IR §91IT WAT & R SHG! | BT &, difd g5
n) Tfd 99 HHE B W | gEARl b JER W

TR AT 91 BT © | g gRT ol foRy
ST 2 |

9. | ol g | A<l od |AM=ga: Wigd | S99 @l ARed
(Accounting | Rigrdi vd wERmEl @ | Rigra T8 AN
Principles) JIAR IR fhd W 1| S| yEgE B

Y 59 UTe™Ul | A BIeY | Maegear iR edr

THHYAT I I B | @l UG gadRi &
yeu fuiRa &=
2|

10 | 3rafer (Period) | ¥WH 3@ WFIUQ: Td a¥ g@d 9y R

Al B, RN oar oy I | aeu—ae T

iy oy ®er Smar 2| ATITIBATIAR  FATY
FHrfed &R ufya @
SIGIEEURS

11 | UBIRH S AATRE & IR | UTEdT o ddd

(Publication) | dif¥e ol @ Teh Ufd | yew gRT WM B
S IRRER BT Aol | fore R 6y o &1
ffard § qUT AW | I SHBT UBIRH 8l
BT BT g H BT | BT
gem oY arfFard 2|

12 | 3iweTT (Audit) |39 @ BT Adervr fhAr | g9 @l BT 3fdmefr

. ST 2 | & BT 2

13 | BRIUGHA TAH IMfYeRg 3 IR oY, | 39H oTd 8iR 3ITH
(Methodology) | &fdavtd @rdl dr |l | AT SaRardd

WAl & w9 § X o |

dsl AT I Bl b

SNIEUS Y favafdernerd
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IR W gRad
S % |
14 | &9 (Scope) focia  ofaf &1 oF | yeedg oarfafey &
AT BT 7 | & B AUE T
zad facia  oraErfafy
G| S B I
eraTfafer 3R
qRUMHIHS  dh-ihi
B YA fHar e
g |
15 | faeryamy I STy &1 el | yaead  ofanaf 3
(Characteristi | % o=, dgar iR | GERil & SUARET
cs) fRUegar w® faey SR R | R & iR fean
ST B | STar ® 8k erferamrer
SR AT
(Relative) GRII
fawTa wu ¥ 2 2
16 | Afed aTd 98 Bdd dKdfdd AT BT | GIIDHT @At H
(Implicit B fommr Sar g1 oo |9 UBR @ ATl
Costs) IR B @ B Aol | R faR wxa € erfq
WIfAcd drel |EAT (S WY | ggdr | Ugdd
BT 9IF) DI AN B 9 | D VAT DI ANTA DI
@l o 81 fe@rar S | A BT AT W e
fopar ST 2 |
172 USHH o@dd & Susel (Tools of Management

1.

Accounting)—

fawia i vd /@@ (Financial Policy and Accounting)— T&i®
HRAT B B UK B & Fa § R o1 usar 21 4 P9 3fe
ol i gRT a1 %9 o] uTd B S dad | g8 | Ao
AT UedT & b e Yol {69 R @l ereriq wwan aier ol a1
EiferR 3w Yol B8R 39 UHR RO dlHdleid B8R AT
B, gaHT W Ry Afo—fvgs Tar gt 81 @a g
fd ST arel @I # 3fer ol A O &I T ANUNaD AN
g gd FRTd #=1 0 yawer foles &1 eRf g1 3 W ek
Teayut B ¥ &R yeIar oied iy fiee @ forg aaiies
TRAd HRal 2| S UBR HR RN (Tax Planning) o1 U@ 81
AEaYUl Uge] © N® gRT USRI oEMed Ud= Hl HeRdl

SNIEUS Y favafdernerd 16
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TSI B 98 AT B AW B folg i & fafe s eiR
|l & IMeR USM SRAT § TAT 6T W R BT TA
FRAT ¢ |

2, fawia fdavoi &1 favelwor (Analysis of Financial Statements)—
Il fAaRon & fawelyoT &1 IS FHB! & 39 UBR H I THRT
TqAT YRIABRUT AT B 6 I yawer & forw Suanft Rig &1 9a | 59
< Sl &1 31 daT 98@ IR—THIDH] W6 H W B &
v fear o ®1 fawim QaRet @ favewor &1 el H
Jorreas Al fdexor, arurd faveiyor, @Iy gars fdaror, ygfe
fagery, anfe wnfiet 2 |

3. VfoRiRIe @t @aide (Historical Cost Accounting)— 1 fafer
DI I 6y 910 2, 39 T a1 I9a Ul 39 aRdfdd ARTdl Bl
AEEE BT DI UMl B VARG dNTd ogied dEd € |
IRAfE AN DI ol TH0 AR ¥ d Sl © | 59 Jor o
TR @ T & IR H US gROm @9 Rl Sf Wddl g1 AnTd
S Hedqul I BT & g SHa! SYAIRTar WAd 2 |

4, goied =1 (Budgetary Control)— € T& VT UoTrell & foraH
gofel @I e den = @ forg warr fear Srar g1
RS T & oy Ugel | &1 golc IR &R ol 9 B 1 3
goiec Vfaeiie offeel dem widl AwrEaERll R mIRa Bl € |
IRAfAd AR BT ogdg dx forar Siam 2 ar yd fAeiRa
el W gD TN DI AT B | GG GG D b Afdd b BRI
fwred &1 qeuied R de H |Gwed & urr ¥ dorel b 99y
R wRAT den faeRer S w)An, FaoE @ a5 fog

HEYOl B 2 |

5. 7Ag @ fafr (Standard Costing)— wHM orFta Al amra
= & Igewdl & forg ue #we@yul daeie & | YA SN
Eihd goell # ARTal w1 yd fulRer wx o Siar g1y
SN T FeRoT =16 el &l FaRerd favelyor W erRd s
2| IRAfA® ANTAl BT Aok fbar ST & qo YEIT ANl A
@ AT @ A g I dIs R 9 S € dr e
fageryor frar Sirar 8 3R SHa forv ScRerl SR &7 uar R
ST 2| 9 UHR THY AT Yy ke @ &1 @R @ 9o
# W Bl € Ud ¥E IMmdre gRT Wl (Management by
Exception) ®T \#d 97T 8 |

6. T @nTa fafr (Marginal Costings)— I8 @A oR@idh @l I8
fafy & Sir Sdred @ " (volume) #H OBM Al uRddHl @
IRUMAE™Y dFTal 4 8¢ URddHl 9 |yd 21 $9 Uell &

SNIEUS Y favafdernerd 17
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10.

I SIS B AN BT A (GRaae) iR Rer arra #
ffra favan Smar g 1 Rer oInTd &1 JuRafda v@d gy Sdre &
Uh WR I for@ foram Sar & q Udid IATed Sdhls & IRuTHa:
anTdl # gig dad uRad-eiid drTd @I 8 Bl & | AW anTd
fafer Icured @1 AT sl vd v WRem @ fafe=t faurn qen
THTN & AMGRIGAT BT A1 B H TeRIH Bl & | STEH &THd
& AIBIC ITIART | Ffrd FoR &1 W Jeaies A\ arrd
fafer & Feraar & f&ar S AHdar 2

ol @i (Decision Accounting)—  UeR &1 Ud AUl
SR o o 7| Folie—fEar § A= feedi 9 9 ga a7
& wd R 21 GO &, 99l a1 wREr a1 qoa fomr i,
fafaefivor o1 foaR, onfe 9 ww=fid e fvfg &1 dad €
YGIHR GhT YA dbfedd Hradrel & I JHTal &1 TorT
FRAT § 3R 39 UBR Ud BT FGH I BRIATE] B FA1d hee H
HERIAT AT B |

UTeaiee @@idd  (Revaluation Accounting)— 9 GARITOS
iR Ml HEd © | FaAR H Yol BT R @A UG BT g1
SR | AN B AT 39 UBR B ol ® 5 Yol &1 anafde
I JAGd a1 2 | HHdl H ghg @1 @l & IRM Yol &1 o
Igd e gIfad BT 2| 9€l (Batty) @ AR “dgdl g5 i
& A Wil FEfcd & iR AR TR W HIg ad
& fou ggad fafedl &1 gad a”1 & oy YA edidd daidd &
IR farar ST ® 1

=1 @ @@ (Control Accounting)—  fFa=or - oa@ied Big
9 gl YUTTell 81 o | fafer=1 wonferai # o7 gfdaar sl
g 3R % B Fu=m oaied # wygad fear S@r w1 UM
ANTI—fafer IR gote’l =07 faeRor fAvelyor & ufcdesi & ArgH
A TN § a1 Fhd 2| IS oRkdied H O STIRE SR
(Internal Check), 3T<iR® 3f®eToT (Internal Audit), demfad afaeroT
(Statutory Audit) &1 JaT =07 Sgewl @ oy fdar S ddhar
2 |

g§=e AT Yomell (Management Information System) — aifdei
BT AfeRgT qAm AR BT & U golae=ed Surdl &1 faem™
B O A Ua B Ufafed aR &1 FaRel H "eayul gurR ga
2| e, 99 3R = & folg yaw &1 sifest @ gfd &
Sl © | gET DI G UKl RAT JoI S9d JwU HrIdre! SRl

=T aaiar & wu H ggad fear S aadr g |

SNIEUS Y favafdernerd 18
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1.7.3

YD I GH DI MEeIhdl U4 78 (Need and Importance
of Management Accounting) — da#M Sifed e Sord #
JIIhI oAb YSw BT Udb SONTT AT 8 AT 2| UIHIBI
AT Jee—a &, IAdH $HaH TR AN—GI Hal § adl A
WA Sl §1 F9dd UREred ® UM H g @ BROT A
UIbII oGl bl Hed d¢ AT 8| USEHIF oGihd Bl
fATeISUITee ol HHAT BT ol YA PR dlell Tbeilbl H JeIR
IR Uerg @ =1 wRl &1 o wall smawaear Fafia s 9
W B S 8| GDIT o T Dl Gd Bl PRGN B
QAT B, WA IT HHANRA B HR—HIAAl § g dxT H
TERIH BIAT © | Uaedd ogied & AmfalRad o & —

FRieFr H g (ncreases Efficiency) — USEdI oRdidh
ATTHIRIS FaTeld o HrRIGLIear 4 gig el & | A= faamt &
foy Jeg o MREd fFu S & iR s9 «edl @ Sy« &
ID! BRIGLAAT @ AT BT SUBRY BT |

Sfia e (Proper Planning) — Ua=Ia= oi@idd Al &
FErar & faf=r aReradt & forg aomr a9 | w81 urar 2
g ddb-Id faf= fHamell &1 qalgas o 4 98™d 8l © |
FqIgeH IR MR R 9o 9 WId & oIk dguRr= wgul
ATed & foy T ‘ARex 9o’ (Master Budget) 9mIT SIIdT R |
IS Afdd BT HRI—UR Ugel H 8 77 PR QAT 911 5 | 39 TR
IR BT fHIT—FHeAdl BT vh gaRerd g7 | Ao fhar Siar g |
FI-oET ®T o@ida (Measurements of Performance) —
gotey! =T de YA dNTd dEidd @ ugfadt eri-fred @
AU BT 9T g9 B | UATT AR ot fafr § ymm feiRa
PR &I ST € 3R IRfdd ANTd @1 YA ARG | G DI Sl
2| 39 UPR I8 UG Bl aRdidd R AR AU AFTd # f=Ror
(deviations) &1 UdT & # WE™E BIAT & | Ife IRGAS NI
AT N ¥ SAfSd T B Al SHBT SR 36T AT el (-rad
2| gotedt =07 gomelt W Tt BHaTRat &) gerdr b1 A1q B A
HER® Bl & |

ARGl AfHad dxAT (Maximising Profitability) — ua=1 @
A= Tl &1 4T 2 IATed B AFTa I FRIST B qen
IS & YAd Afdd b SRIEHAT H Ifg BT BIAT & | ATl B
FRIFVT & QU™ SARH & oFd &I g™ § Weldd 8 2 |
JIEIHR AEidh- Golell & Headl H 6 & o™ &I 3ffddmad
T PP 3G & ¥l ddl BT Fdiedd SN I H TG
B B | Tora: AT &R gema WY gedr 2|
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5.

1.74

ITIErel @ Har § guR (Improves Service to Customers)—
U @i H Ggad B S arell arTd =1 & gfedqar |
DA BT HH B W FEIAl Ao g1 AT # IR HHAR
SN & IR H ol & § b I FRI=or § 2| S &l I[orae
srdl Bl € Hifd o & forg gHg ysel 9 & fFeiRd e
S 21 39 UBR IUNERSI B ST Jed W IH YU dTel
AT @ MR B B | WA B ST H ghg BN IUHIGRIT Bl
AT BT IMYfT A ST =T & U7l 2 |

gaTl g9 g1 (Effective Management  Control)—
JEIHd S b QSUBRY qAT dbAld AT b [HARi @
o, A= @R = # Jerd g1 €| yAY eiRa e
qAqT ARdfde e &1 A gediee ‘sudare gR1 g’
(Management by Exception) @I =d 991aT 8 | Y& afdd 3ra+
BRI BT RTH BRAT & qAT IAD HRI—wred § Ifq Big e
T ST & @ R BRIATE @Y S 2 |

YgHHIT  odied H EHY (Limitations of Management

Accounting)

T USdI GThd IS fBIT—dhadi & e, Fare

e =1 g AN—SY 9 H WEe BT B, JUiU $s BRUI |
3G gaERicar AT Bkl § 1 USId oigihd &l SRl @ aren
Y UPR & —

1.

S@iee AT IR IMenRa (Based on Accounting Information) —
=] oRgih fAcig 2T aIRTd oikdidhd gRT SUe fhd T 3ffhel
R AEIRT BT 2 | Wi sffamel &1 wfos & fag fofa & #
UANT far S 2| verarg ol @ gear qen geraeierdr $9
dfpel & YU—ay R R F=all & e R R 3 o foR
T B g It fOcig sifes v 981 € I Ue=adid olEidh
| fazeyor FEl U™ R ADhdl B | fdh TTEgBRI odlbT Bl 3=
Gl §RT Adfeld gaamel R R &k gsar g, o s9a@l
ygeerar 99 ardl @l favadar & i 96 @fd Bl ®
R smaeass sffws ford o €|

9 &1 3@ (Lack of Knowledge)— UaIdhig o@id- & YART &
fou wfad @8 Qv & 9 & maeadhar ekl 8| ga Bl
g Rigrl, FiRega), e, uesy & figra, ifnf=an
(Engineering), 3nfe fawai & uRfed M1 =Ry Ot gawrara
STGIBT BT YHTIIYUT SUART fhar oI dwar 21 39 fawat & 5= @
T YEEIHRI oIEihT B YA B HIffT R <dT ¥ | 3fvd, Ife
FoE—ufear 9 IRg fdd T $Had UaEDH oRkdih Bl T
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A XEd B dfed @HEd favai @1 Y SIHeR gd 81 al
YIHI oRgh= BT YA STATT B HhaT B |

3. aqreTd® fAofa (Intuitive Decisions)— TJ@If Uaeadl olRaid
fafr= Rerfodl &1 d9™e favelvyor Uga &< & Ud aei @ik
dfepel WR amenRa ol o7 § werrar oxar 8, R A1 98 ugfa
IR S & f ol sraety @ emuR wR o forw W €1 uE 8l
FHar & & gewrds ol o @ o ufear 9 999 &1 TN
3R ¥R IUN gRT MU W ug=« & oy s (Institution) T
WERT o of| 39 UPR FIaETHD 0 JeEdH oRgibd Pl
ST BT AT PR <d § |

4. TR &1 fdded & (Not an Alternative to Administration)—
UG AGih U BT B3 fAdhed T8 URgd dRal ¢ |
Y oI & TGV Ud ddheld ddel Gadl UM A &,
faota &1 | i v gwr foro Sira € @en g9 il &1 e
Al ug gRT & fhar Sar © 1 Sfelt Ya=Iad ol didhe &1 b
WEd a1 B’ (supplementary service function) BT § @R 7
ar o o H 8iR T & 9% fearaas | s ®Ig sfaH *mara
BT 7 |

5, S 9N el (Top Heavy Structure)— Ua=IdId oididd JoTell
DI WIUAT HRA H T (I FISATHD FaRAT I AT BIhl
21 39 YUITell BT Hraeiel iR wqrdl 999 & fore ea fram) qer
@l @1 AN BRAT USal & | $9 YBR UIHHII oiRdih- YoTlell
BT URB HRAT U Tl BRI 2 AR sy 98 Ufds™i grRT &
SABT SUANT fHar T Tadl 21 BT AMBR dlell Frad1d Shigal
JfSrd FII™ I T B9 b HRUT 59 YUl & TIRT BT ¥R I8
TEl B APl B

6. fawrarcl e@ven (Evolutionary Stage)— Ue=IdhId of@idb ar 3l
[T SraRem | 2 qm 3fuell 3ff~H Rerfd d& wEl uga umn
2| 9 UUTCl §RT Ugad SUBRUI AR dHAldbl A AeTT—AeT
gRomH urd 81 Hdhd B | fagever iR fded ¥ e I fAsey
UH B UHR ® -8 8 Ahd 8 | Ya=Id Wb P U+ 3Mfedq
oY Tb uga H I FHI o |

7. fdTa qatug (Personal Bias)— fawia g@m &1 fdew S9&
frdeeadl @ Irgar T eFar W MEIRd BT ® SR 98 fdd s
T H e Afdard vl ft < B 39 YR favemur &k
fdoe & afddara veTara &1 TR ITaET 991 Y8d] © | AfdaiTd geTaTd

qerm qanre ol @ aRgISdT ST uHIad B B |
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8. AIdE® 3aRM (Psychological Resistance)— Ua=IdhId ol
B T B H A SATHAS WHY H Jod IRacd dx Tsd 2 |
T Rl ik SufmEl d i AT BRAl Usdl 2 foTeT 8Md
HIHBT (personnel) TR T9E TSl & AR SHD BRU AR & HD
ANT A oD UfoRIY &Y FRITgT g1 Yedl 2 |

1.8 R

I T H e oAt & & et favga & M 2|
SHG SfHId AEe fBaRll & W Usqell @l Yd 9 aad &l
TfAfaferl 1 gy fBar SIar €1 U8 YD Bl 9gd a¥s bl Fan
QU] IR ©, Al YD FARIN HI STl Sl | | el 2
4 & T H qaHE [BAT ST 9@ | GG olhidh H i Laai
BT 9 UBR Hhierd 9 FdRe fbar Siar & b gawerapl &l il FeiiRd
PRI I Ayl v oM qer fRF-ufdfed & el @1 aifdean
BRI D HeTferd B H 3MMIeID FSTIdT Ud AN—a Ul 81 b |

|E AT H, fHdl W & 9T, g 9 diasrel TR g
ygfcaal &1 Sruad Ud favemor, yew oaied @ fawg—awg Bl 2
APl Ugfadl &1 eddd 59 MR ¥ fbar Siar € fb /e den
RIS Fedl H T IR IBT? RIT I IR He@yol 9?7 qH <R & T
HROT F? T I IR D IMIeIHT 28?7 qad ggicadl &1 =
fazeryor 39 Sqw W fhar oA € f AWe (Standard) wfafafRt @
IgwU grafde fafafeRl derferd 81 81 8 ar A8 a1 S99 gER Bl
Maedal 2?7 A &1 gafgam sdfey fan oimar @ 6 e
AN SSTH TR ST 9D |

1.9  Yrec[dell

TH® (Data)— THG &7 31t st a1 o=l A 2 |

A1fer@d (Recording)— e & 31ef foray & a1 v@= & 2 |

T9Hl B derar (Validity of the Data)— \Hé! &1 derdr &1 3ref FH®! B
YEAT T YOIl BT 9T oI 3 |

FHH ®I FGagd (Communicating the Data)— \H®I &I Uawl & S
Ffeqal d& U o1, RS9 R R Aok o g |

9@l @1 fAdeT (Interpretation of Data)— WH®! &7 favelyor &A1 @
AR HRAT, THDT BT aad HeATd ¢ |

Y=o (Managerial)— Y=o &1 31l U &I gfe ' Aqal ‘Ua= &
fore 8rar 81 vewr &1 81 o™, e vd fa=Ior oA WY BT 2
@ a1 akgida (Accounting)— IETARY AT TR W I AT
& AR IS FaeRl & oRgd e SR YRR ¥ 2 |
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Raifé (Reporting)— RAIféT a1 wRi W fHar S €1 Wem— IR
AT H Y Bl AT AT qAT fgdlg aIgd FeRem H 9l uell @l
TG ST DRI |

JaeNyyT @ faffr (Absorption Costing)— ¥ $al ord fafer (Full
Costing or Total Costing Technique) I ®gd g | 3d® <d Hdl FIq,
BRG] AN, TG AN, Bl ARTd AT difesd o™ Siedx Ay o
feiRa far Siar 21

A @ (Marginal Costing)— T @& & IAGT 4 o Sdbls @l
gfg BRI I Bl ANTd H Sl gig Bl ©, 98 A NI He el © |

110 9 YA

1. JqIdhIg oRAIAfS ¥eg BT Fad Ygel YANT fHar Ta— The term
Management Accounting was used in :

a. 1945 b. 1950 c. 1955 d. 1960
2, TeIH R oEIfafer 8— Management Accounting is :
a. fawaa (Subjective) b. axg~= (Objective)

c. v vd axgf~= T (Subjective and Objective both)
d. s 9 ®1E & (None of these)

3. JI=Idh g odid- FHId 8— Management Accounting is related
to :
a. I Giee 9HGT & 3Mf¥erd I (Recording to accounting data)
b. @ma \He! @ sifWer@ ¥ (Recording to costing data)
C. oRgih- FHPI & URIHY ¥ (Presentation of accounting
data)
d. 7 9 9 (With all these)

4, JeEHR  ofdidd  HI YAN ©— The use of management
accounting is:
a. Jue w9 ¥ argaRT (Legally obligatory)
b. smf=@rl (Compulsory)
c. Ve (Optional)
d. B Suedl & fou el &R = & fou URe®
(Compulsory to some and optional to others)

5. JEOR oG ye @I FEral a’dl e— Management
Accounting helps the management :
a. @dael A § (Only in planning)
C. ®ad = # (Only in control)
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d. FraeE, fded vd Fa=aor @9 | (In planning, direction and
control)

frferRad wem | a1 eRT €, 9aTsy |

State Whether the following statements are True or False.

6. JIIHT Egidh A odihe &1 T 2 |
Management Accounting is the application of Financial
Accounting.

7. U] ofdidh fIwig oRaidh & a8 3MmdT 2 |
Management Accounting comes after Financial Accounting.

8. UGIDI SIIdh Bl FdYH UTgHIT gcoll H g3l o |
Management Accounting was first originated in Italy.

9. TSI oRglh] H URHAVHSG Td UMD QHl GDR BT Famall
HT JAER BT & |
Management Accounting deals with both quantiative and
qualitative informations.

10.  USHIBII oREidh fIaRoN BT yHTeE Afard TE 7 |

Publication of Management Accounting statements is not

compulsory.
111 9 Y & SR
1.b 2. a. 3.c 4.c 5.d
6. True 7. True 8. True 9.True 10. True
112 HWURY YA
l. TSI JT—

1, TgRIHTT oIRATfafy T 7 |
What is management accounting?
2 USIDHIRI ST BT Tl BT qard |
Discuss the nature of management accounting.
3. YD G & Igadl Bl 9 |
Discuss the objects of management accounting.
4, YGEIH R oAIfAfy & A5 B 9dr |
Discuss the importance of management accounting.
5. TSEDHTT TETAfeT B Al & gard |
Discuss the limitations of management accounting.
. <eswiy ge -
1. USHSR A ¥ Y a1 WHe 87 $9d UG & Ud Igavdl
Bl T |
What do you mean to Management Accounting? Explain its
main scope and objectives.
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2. YO @l 1 g7 qadE 9Rg H 39 Agd U4
JNMATIHATAT DI FATI?
What is Management Accounting? Discuss its need and
importance in modern age?

3. Y H YSIDBII G Bt bl g |
Explain in brief the functions of Management Accounting.

4, U S Bl UREST QISR | UeEa oErafe i
gied ¥ fha geR 9 87 yeag oanfafy o ARt @r
g |
Define Management Accounting. How does Management
Accounting differ from Financial Accounting? Explain the
limitations of Management Accounting.

113 g=d D

1, S10 gEodlo [wr gD ORI B olich

2 S0 gHodlo [wr EERCCADICIEIIEIE]

3. 10 §10&0 HEdT : PEESEAD BTG

4, <10 TOH0 T : PEESICCIG L

5. SITETST YahTeT PEESECICIGR|
ARIEAR @

6. SIVSICRCE T : gererarg ol # oraiad
3TROBOTH,
NN

7. Dr. Manmohan : Principles of Management
Accounting
Dr. S.N. Goyal

8. Hingorani, : Management Accounting
Ramanathan,
Grewal

9. M.N. Arora : Cost and Management Accounting

(Theory and Problems)
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Shls—2 fdig fda=oT (Financial Statements)

SHIE DI BRG]
21 UXmEA
22 facig fdexro
221 3N
222 GR¥T
223 fIci Aol & 3w
23 Y faesr
231 SN
232 W&
233 UY
234 IR
235 3MMAd R&CST & ARG A1
236 3MN® fear & 1T W AMERT BB A5dYl s qoT A
24  ATH—EIN T
241 3
242 GR¥T
243 UTHY
244 YD
245 IR
246 AM—2IM I & Hal W RT HB Ascayul a7 G
25 i R0l & s vd "8
26 i fdaor @ AW
27  facig fAeRon @1 uefa

28 ORI
29 Il
210 91 g

211 9 YT b IaN
212 WWRY YT

213 <Y JED

SECE|

39 SHIS P JEUIT B UIAId AT 39 INY & I (b :
o facha faaxo & amer g gRYTT 9a1 I |
. Y& frcer & ame, e, ey 9 IR0 & AR B A |

° A—BIN W] & MY URYNT YU I IS0 bl AT B
qb |
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. iy fAarvll & o1, 7@, bl 9 AMN aa1 9o |
21 AT AT

i fqeRo 4 usa sifdbsi Ud Goell & YRé wd H (I
UHR DI ST W TAN H AR SR B | S SRl W g WU 9
W ATl B SR, TFeRl B AN, WEeRl bl AT,
G @1 IR 9 [Aea—amg IRl & AN 1 ATFAT, TS Bl
AT R AHhd 2| fAwemer g Fdem & gfcarr 9, 9 gl &
faciia fdeRvll &1 € 9 JF7 S 21 59 sels d Y Ay faeR,
facia faaon @& Sgewy, e fucer, am—ar @, i faaxei &
P Td Hewd g i fqaren a1 AW &1 sadd ¥ |

22 fawig faa=or

221 SR —

focia faaror & aed fdt Y HAifors favor 9 &1 waar 8, o
Pl o™ a1 SN & R H Ed Il gEARl b Ui
dHRAT B, IR IIAM Bl H AT @Ry & /=i ar i a1 faarol
@ Feaford fhar Srar 8 e oramres fedl Mi¥ed s@fsr & o |
IR &_aT 21 U & fqavvr - e frcer (R fawia Rafa &1 faavor
A ped 8) 3R aM—8I AT MI—fdarvr (Income Statement) | &1 &1 H,
ARG Al gRT &l iR fJeRer ff IR 5y om o € o
AMTFR—fIaRT a1 gId dM—fdeRer IR I Refy § gReadd &r
fdaRor & 99 ¥ gHRA 2 |
222 GRYMNT —
1, SIF U9, ARR & AR, “faciia fdarvr faveivor ggq wu 4 el
A B =1 fderRol & v WHg gR1 Udhe fbd fawiy dRaI & 9
Tl BT AT & | gD A1 T I8 AR B U gRgen ¥ a1
31 BRST BT Ygfed BT FegaT Y g |
2 Jogs Alee @ AR, “fawiy faror faweryor # 39 | ddbiTdi
BT oA fHAT Sar 8 S 59 AaR0T & wanTaarel gRT faciy fJaxon &
Hecquul Frg ™ & foly T &l Sl & |

focia faror # g2 wu | idie RIger @ aM—aI @rdr &l &
onfier far ST 2|
223 fI<ig R0l % I3 (Objectives of Financial Statements)—
facia faRol &1 9o SSew I &1 i Rafd &1 ge=iem iR oy
oM Bg SUARN FEAN UeH AT g | fOga wu 9w faRer @
S B 9 TBR @1 ST AHhaT & —
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1. facia ga=md gq= &-A1 (To Provide Financial Information)—
focia Aol &1 URf e Iqeeg v & e H fafre
faega-i fawi e ue™ & ¢ |

2, o eHar @ SMdRr (Information of Earning Capacity)—
focia fqaro 0 o g uem oxd € e Seariie
JUHH DI 3o RAfA B THGRI AT Fh iR IS AR W
3G &HAT BT A I ST | |

3. focim Reafd &1 SFe  (Information  of  Financial
Position )i fdarvll &1 U Aecayul Igee ARG Py
& oo HEEHl (FHfadl) dur i@l & | H faega
freaa g gaa 9eH HRAT B

4, facig Rerfa # gReda @ SM®RE (Information of Changes in
Financial Position)— facia fdaxvll &1 & Sgawd I8 W ar @
& e AT el & fichy d9mAl wd il & 89 ara
aRET B W Y| T e § Abs YA fJaRv, I yars
fIeRor &R fAf=T sl &1 facia faaven # enfier fvar ram
g

5. fo<im gafgam # w8 (Help in Financial Forecasting)—
o< fdaroll &1 v Igeed VAl 9 ofaeds oy Sudre
FREAT W & e IR R f[Avawy Owi qaigd™ oy o
qD |

6. warTEdael @ fog fafdy g@ag (Information to meet users's
Needs)— facia faazell &1 Sqeed I 41 &1 & f& RQaron @
=1 sRTaRalell o fafRTadlsll, o eRl, facia Sersi, Wb
fqufor, smeredlel goarfe @ gftc | W I Aw1g ygie Faarg urw

B D |
23 e fAear
231 JRY —

ARV dietard H, e fIcer ® Udh Ao U3 ®al S Habd]
2, [o¥I® oFiid Ue aR% FRIfcdl & i 3R SO oR% Q1idcal 9 Wl
®vE (Owner's fund) @& Hedl &I YR &Re dga (equality) it
ST €1 89S (Howard) 3fR 3res (Upton) @&
IR, "The Balance Sheet is a statement which reports the property's
value owned by the enterprises and the claims of the creditors and
owners against these properties." $8 UR9NT ¥ Ygad Jeai (values) &1
IHA FE B B, O UG AG @ AfdaTd @ral & @ iR qrat
fPIe & 91 A 9l B {B AR @ I§ AT & [ - @
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ST (Credit) s/ (Debit) @ axTeR Bl 2 | 59 RIga @ &ROT 8 3nfy&
RIS @ QMI W% &I AN aRIER BIAT ©, TR Ig 9aT ¥HHASD © | 0T G
SR & aRE WHI-HTE &1 HA oe (Rigid) Tafa @ &l 8kt 71 ffe
AT IR F0T Ud Il BT R & W@l ®BUS & wd § AT STl
g, 3 SHGI oI FHfl iR RU-UAl & I & MR W yRafdd
BT Y&l 2| 59 UBR e fRicer & Wi X% b AN b SNIeR
TR @B & AN B aF & oy WHI-HUS & Jed gcai—dedl I&d]
21 39 WU § e el @Eaar & §Hfdl & UG 9 IHH, FHl
IRl B UHA g 3P R UY DI WH-HUS & U H I (B g
IHH BT ST B |

e st & TMI WR® & AN S A Bl Udb 3T gieapIoT
A W GHIIT ST |ohdl © | 9Rdd H, UP 8 a2 & &l A~ usqell &
Uee BT gRomH & e faceT & qM aR% & AN BT Axgerd Bl § |
FHfed @ WB SH UTHT BT AT B, FOIH Iag & WIS Bl YA
fhar T 2 SR QIR &1 TR® ¥ Ig UdT Ioldl & b 39 BUs DI U
HA ® forv fea—fea el &1 varr fear T 21 39 ueR oY
feer T VAT fdaRr B, S Uh aR% S Ml TR UG Sdr § R
aEr H HUS BT NI B3 B, AR GAY oRH, IH BUs & YA &
faffr=1 wul &1 o= wear g1 39 31 H, T % & ey Rerfa—gre
®I FAFAT (identify) &8 |od & 7 fb I<Ier= (equality) | 39 giewior &l
U BT e fIcer &l e |een @1 facia—Refd &1 fdavor
%g IHhd & (A Balance Sheet is a snapshot of financial position of a
company at a given date)
232 Y& (Title) —

FaER #H, 3nfdfes frest &l ome AMi ¥ YHRT Sl 8, foraaT ugE
BRUT TEIHA UG H UHwUdl &1 G 7 | AR dd fesr &
arger # fo et &1 v fsar Sirar 2
e faest I A= enfdie forear |
facig—Rerfa a1 gem &1 faavo |
el gd g1l &1 faaRon |
AE Ud el Bl faaRor |
Frfeaal, IRl Ud @l Hos BT deRor, Iffe |
Swjad # A onfde facer e @1 srafie garT fsar et 2
Qral & afeal F forar = g1 o el & wvae § o 98 919 9 '@
ol B, e & SR TART 91 deemell & wed # fear ') sl
IRl & ded H, e I8f @rd el g e ¢ 9 W O ©, $7
it B F{B TR H ITAM B AR W W forar W1 |war g1 VA

a g9 4d s
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gRRefr H ‘anfdfes fRresr & Sire fAcim—Refd &1 f[darer ofive @t
TANT HRAT ATRY |
233 Yy (Form)—

RERETG 3N ferest & &1 9rT # fawifd exa g9 Smar 2|
T H Sl s fAwd BT 7| oo RISsr & 39 Uiy &l W@rdl
w4 (Account Type) I 'T' MMHR arell fEaT dwed 2 | & forest &t
Y8 UIRRY RA H BA gRT 4 G0 fBam 17 & R 81 8 H |/
e fagewor gfaem & fou e facer T smeR # w@ afew
fJeRor wu H (S9 ghe—a@rH arar oY fieer Wl #ed ©) URd B
TR SR 90 2|

Statement of Financial Position

Current Assets :

Cash

Deposits & Payments

Stock

Debtors

Bills Receivable

Short Term Investment

Current Liabilities :

Trade Creditors

Bank Overdraft

Provision for tax

Bills Payable

i. Working Capital
Trade Investments

Fixed Assets :

Land & Buildings

Plant

Long Term Investment

i.  Capital employed-
Long Term Liab.

deducted
Debentures
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iii. Shareholders Fund
Represented by :

Equity Share
Capital

General Reserve
P&L A/c (Cr.)
Proposed Dividend
Dividend Reserves

IQIERU—1 —

Following balances have been extracted from the records of
ABC Ltd. as on 31st Dec, 2017 :

wodlowlo folo @1 <iferal | =1 arfdal 31 fasawR, 2017 &1 &
T 7

Cash 4,860 Trade Creditors 40,575

Land & Buildings 80,000 General Reserve 10,000

Deposits & Payments in 6,200 Debentures 25,000

advance

Stock 37,280 Bank Over Draft 5,200

Debtors 52,300 Equity Share Capital  1,00,000

Bills Receivables 2,260 P&L Alc (Cr.) 21,700

Plant (W.D.V.) 54,400 Proposed Dividend 8,625
for 2017

Trade Investments 2,000 Provision for tax 12,400
Dividend Reserves 14,000
Bills Payable 1,800

You are required to arrange the above items in the form of
Financial Statements to show the following : (i) Working Capital, (ii)
Shareholder's Fund and (iii) Capital employed.

IR 3R © 1 7791 1 <21 & Ty Sad #al &l faciy faaor
H FaRe @iforg : (i) srdfa o, (i) siwenRal &1 wos, qn (iii)
faferanfora 4o |

Statement of Financial Position

Rs. Rs. Rs.
Current Assets :
Cash 4. 860
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Tererehi fAutr & foru Saie BCM(N)-501
Deposits & Payments 6,200
Stock 37,280
Debtors 52,300
Bills Receivable 2,260
Total- 1,02,900
Current Liabilities :
Trade Creditors 40,575
Bank Overdraft 5,200
Provision for tax 12,400
Bills Payable 1,800
Total- 59,975
i.  Working Capital 42,925
Trade 2,000
Investments
Fixed Assets :
Land & Buildings 80,000
Plant 54,400 1,34,400 1,34,00
i. Capital 1,79,325
employed- Long
Term Liab.
deducted 25,000 25,000
Debentures
Net Capital 1,54,325
Employed
iii. Shareholders
Fund
Represented by :
Equity Share 1,00,000
Capital
General Reserve 10,000
P&L A/c (Cr.) 21,700
Proposed 8,625
Dividend
Dividend 14,000 1,54,325
Reserves
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1. Proposed Dividend for 2017 shall not be treated as Current or Long

Term liability.

2. Investment @ 7+ # Long Term Or Short Term & ST 737 2 |

ard: Working Capital @ 91€ Wit f&ar 1 g |

235 3w fIEar @ AMRYA YT (Basic Division of Balance Sheet)-
Sad fddee ¥ W 8 W ot e setem | MgiRa g

faveivor & gfteeior | SAR 78l 8 | FMdem & gfesior 9 anfdfe Riear

@I Hal Bl 7= o § @ Fohd ©
FHgfeadt DK
3. dref Fwufeqat R Alef TR
9. i gEfcdt o, IR—=re] <1l
| I et 9. ge—ca (Net Worth)
T 3 AHEfcdf
. W e

3. el wwfeadt (Current Assets)—

TP A ARG R H Aol Wi, 9 aRfeadt B €,
S FaErd H BRI ®U H UART B SR 7, R T steudhTel Here
% SRM A% o9 | uRafid fdar S \adr 21 3 W&l H, The o9 |
T @ T, 9 FEfadl, B g Tee o9 | uRakda fear S | g
e FHfadl  dEdnl | WRRUGAE I8 9% (cycle) (F@<
FA—THfcd—dhe &) /T 84 H UP ¥ ¥ IS F9g el Il B | B/Y
SR H SO 31fd FHg W1 o 9ol © | $9 9% H a8 fhar ¥ 99y
FI A I, T G & TIART & ARR W & dle] FHfcadl & w9 H
RO HRAT AIRY, 7 % 99 & MR W | Uh fAvelyd ARIROTR
fr=ferRaa &1 =1 Fwafeqdl & Jrvia IMHe &Rl § —
i)  ®s ga H g 9% H (Cash in hand and Bank)

(

(i)  Yg&®r™ k9 (Books Debts)

(i) 9= fda (Bills Receivable)

(iv) e (Stock)

(v)  ERerRr gfengfoal § AT (Investment in Govt. Securities)

(vi)  31¥ grar (Advance Payment)
q. I gHfcadl (Fixed Assets)—

el gwfcdl 9 w89 gwfadl 9 gar ' Her &u
FIHRI—FATAT H TANT & o1y fovan Srar &, 9 6 gAfdey axe Toe o
U B D ol | $9 UHR I Tl BT TIRT B 81 AN B Iedra+
1 AR &1 i fear Srar 71 Wl gwfadl § wfid 89 arel |@e
U Rt 39 UBR 8 -
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() 9 (Land) (i)  wa= (Building)
(i) o= T "= (iv) wHrR 9 fhaaad

(Plants & Machinery) (Furnitures & Fixtures)
¥ 3" 9Hfadl (Intangible Assets)—

ST 6 A 9 & e 81 @ 2, 3 grfcadt oFd 9 3159 B ¢ |
gIHT 7 T@T S Adhal & MR 7 Wl fhar o7 Adhar 21 39 UBR @
AT BT IRdfdd Hed, Qg B Aot ofdd W R BT 21 59
UHR, FHRTAl & AP & T H o@Uledd, daid 3R Jded AdWg
IEd € SR fvelvd & W TH 9N 9131 uedl © | Ffd awfeaal § e
DI AT B & i~
(i)  ucvcH @ g€ AN (Patents and Trade Marks)

(i) g AEBR, A g AsAd (Copy Right, Formula and Licence)
(i) =T (Goodwill)
<. =g wHfeadi (Other Assets) —

R rafeqat @1, Sad a4 gt § 9 i § o wfie T8 aRd ®,
I 39 @ # oS R E, U] $BI qd WU BIAT 2| AA: AR B ol
AT BT fAeryoT SRd T, 32 1A%y I H I@AT A1 | 3 gHufeay
# o @1 e &R Fahd § —

(i) ool (WReGRT gfefaal & Breas)

(i)  R—=mR® o1 (Non-trade Debtors)

(i) Hafca Fagd, Foas MeE & ol orel T & Y YA |
3, Ifd @9 (Deferred Expenditures) —

U Ed S IR—9R el By I 8 IR S a9 ddred | S
a7 Sifed T8 B 7, I &g a1 @d $Edd 2| 39 UBR & T Bl
S 3T dTel ui H 1 ISTIT Sl 8| 37 S5 WAl |aleld o &1 J9R
AT ST 2| 3T W&l |, §1 @4l Bl Py aul H gR-gR smuferRad fhar
S 21 smufelRad T fd T Yeu & wwfd & wU H e fear A
fe@mar mar & | fd fAues &1 g2 | 39 @El B q-diba (Irg—Hd) a1
FATl WR gD UHIG BT AYE Udh Sified B 7, g9fey, fvelvd gea
e H 9gd 1 SeR I U § |
3. el <1 (Current Liabilities)—

I1e] I & oFitd U F01 U9 9RI &1 e a=d €, S A
R a1 e faeet @ iy & v af & fiox <7 B9 B 9 & afe
fell R &1 YA =1e] Bv€ | | HAT gsdl 7, df 9 1 Frel <1fda
DI 20N | T | A7ef, ¥ & avf H FeforRaa &1 wnfie axd &—

(i) AMUTR® Forerdr (Trade Creditors)
(i) <3 3= (Bills Payable)
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(i)  sreudIei S—erg (Short Term Public Deposits)
(iv) 3 oM™ (URTfdd eATTer g

(Outstanding Dividends (not proposed dividends)
(v) 3w @d (Outstanding Exps.)
(Vi) d® ftfaey (& For 781)

(Bank Over Draft (Not Bank Loan)
(vii) ErI® S BT ST IHH

Amount Payable to Subsidiary Compay
(vii) <gHR a1 R > forg yrae™

Tax Payable or Provision for Tax

(X)  <rEdTelE T Sl 9rel ¥ H < BT |

Long Term Loan, which is payable to current Year
d. IR—dre] <1f¥@ (Non-Current Liabilities)—

3% PH—HHI DRI 0T AT IR | Hed @ | T o&l ¥, d
<R, RFET e Sddie 3 (FRIRTT U6 9§ & 91€) &A1 8l 2,
iR o1 SI¥@ & w9 H 94 O 2| 39 UPR & QMI@l & Iarexvl
g —

() g7 X k9 (Loan on Mortgage)

(i)  =xkvgx a1 dfvgd (Debentures or Bonds)
(

(

iii)  drE®rel™ 9% T (Long Term Bank Loan)

iv) facfra w=wemell ¥ o1 (Loan from Financial Institutions)
q. € I3 (Net Worth) —

59 PM—a Pe Jaufd (Net Assets), SeRmRaAl &1 ®HUS
(Shareholders Fund) o warfiat &1 sfdacr (Owners Equity) 1 @&d 2|
AT o FaUfaadl d ¥ 0l Ud SRl (Sreqdbleli g dredlet=
30 B HEM W Sl AY AT B, I Y& oI AT IRETRAT H TS Had
2| dfd HUE WS WHY @ YA H IFd UBR Dl Alcady d
faf=rard il St 2, orT: B @ Yg wHiad AT YE qed Bl AT
frear # foam @1 Y # yewudr &1 3r1a U ST 2 | e HEl @
e feal d s W wU | T8l Q@R TAT BIdT § 997 /Y @ SMdd
fRreel # o Frfcadl # ¥ qof IRl BT TeIaR A9 Yg Jod d W H
femr 1 BT 2| 39 faff=iar & arace i ue fdvelme g9 A8 @l
fITeIyoT R I i BT e # G Ahal § —

(i) A sie—Yoil (Preference Share Capital)
(i)  w\—sfer goil (Equity Share Capital)
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(i) @M |G (General Reserve)
(iv) Yo wfafa (Capital Reserve)
(v) o= Gffa ar sifdaRa o (Other reserves or Undivided Profit)

R SfeR) am™ier & ®U § 9 &7 ISR &d & |
236 3MY®H RICET & AN WR IMIRT §B Ayl AR AT G-
al. e wHfeTar (Liquid Assets or Quick Assets)—

W Frfcadl ¥ e, S9 9wfaal 9 g 2 R 3eerar
JJAT IALIHAT IS WR dchldl Adbe & H 91 ffl oivra g1y &
gRafid fear ST Adar 81| I8 uRads faga ar fiffaq @& wu & & Adar
g1 o & g qaomar W 2, | 9] SEfadl e & A
AT af H Adhe g9 # yRafda &1 S Fadhl § | dTe] |Rfcaal § |
h B BIedh? AY T B 99 a1 a9 941 Bl Goli—a1 & 9@ o=
A uRafdd e Fad €1 ¥ Pl FTWIR, 99 a8 9 T8l gRafid &=
Thd AR AT AT dxA BT WIS fhar Sar 8, dF 98 TP PR DI
SRR (Forced) fd@t g1fl, it @Hd R /T 9919 IS Fahdl @ AR
T w® e o F™E N 9 B T ) SH UBR W Bl BIedHR AN
T T AHfeddl H dReIdT &1 dd fded= 81T § iR saferv 3= ‘avd
HHfcd Ped €1 A B Y H
TRl FHfcadl = Il FHfeddl — b
Liquid Assets = Current Assets - Stock
N UBR §B fgHl &1 79 2 % ‘gde @ (Prepaid Exps.) &1
Rl T ¥ ST AT a112Y | O Jaacd Fdl ¥ Adbs—uRad &l

AT A1 fdeqa & 78 8t 2|

q. PRIE Yot (Working Capital)—

fIeelvor & I 9 IE 98 o ARl UE ol 5H BHI—FHHI
g dfE GOt il d8d B o@ied gfedvr 9 SR o 9d
AT &7 Il IR WX SR BT
Uil 21 dfF waw # v W o, wml §oh oiR wriehe Ioh
TFl @ WER B B, iR TR MY Uol el wwfcdi- gd wwfeaal
— T SIR¥@l & dRIER BT ©, o drieie Yol (Rl T doll — el
FHfal) & a_IeR 9 BRT | g B wY A
(i) RIS Yol = g gHfadl — I Q1

Working Capital = Current Assets - Current Liabilites
(i)  @riEle ol = ol =Y ol — il gefcadt

Working Capital = Capital Employed - Fixed Assets
4. o Y SN (Capital Employed)—
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TR TGS wes @1 AN, By i H fHAr Smar 7 iR uld
A H TART HT gL A - BT | a9 S%e @ folg 39
g BT 9 H I BIS BI B FhaT ¢ |
(i) %o Joil (Total Capital)—

$H §o G (Total Resources) AT Hdhd R AT Yoil
(Gross Capital Employed) 1 @&d & 3R I8 W1 &1 FHof FHfaadl
(Total Assets) @ a_T&R BT B |
(i) < = YSh (Capital Employed)—

S HH-F ge o 9 FEeE & forg ot =i §Si an
Y& R T Yol Al PEd &1 I8 qol dEiadl ¥ 9 Fd i@l Bl
TCH & 9% Y IGH & dRER Bl ¢ | [Iden U H, a8 wmil wwfcaal
vd Hrfefier IO @& TR Bl ¥ ) g @ ®Y H-
@) RN Sl = qol AHEfaadl — Tl |1

Capital Employed = Total Assets - Current Liab.

i ol Frfeqdl = R gHfeqdl + Fel

Frfeat

Total Assets = Fixed Assets + Current Assets

b) R T Yol = R gEfcadl 4+ 9d
wHfedl — T g1

Capital Employed = Fixed Assets + Current Assets
- Current Liabilities

<fe = Fafeqdl (Current Assets) —
=1 &1 (Current Liabilities)
= Ryl Yol & BT ©, of:
€) R T S = i gt + el golt
Capital Employed = Fixed Assets + Working Capital

(i)  =nferdl @ T TN I GO

(Proprietor's Net Capital Employed)—
s -3 g Jed (Net Worth), w1 sfdcl (Owner's Equity),
3ierenRaAl &1 woe (Shareholders Fund) ¥ @&d 21 98 §of wfeaqal A
A g SREl & GSH & 918 UY HH & aRIER Bl & |
T. 3T ¥ (Average Stock or Inventory)—

=1 PR & B S dodl Al BT Wheel, dle] B I Wby g
IR AT BT Wb offe § R a9 & IRME siFaq f[AFaTd aa @1 &
AFT Wb Bed ©| AGMdd ®U W, AP UM IAER H W T
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gffe, arafed 9 Ae g & d<Y H B 9Nty | WRw] 9183
foverys @ S GeH 9 UG gadr T8l e ol ¥ 39 USR Sid
T Bl AT YRS Th 9 A W & dd H B O ©
RS Theel g 3ff~dH Ihe & AT Bl & ¥ fa9IiTa - R 3 arel
ATl 81 3N Wbt Bl & | Ife TR wheel b1 A1 Jed =1a el
g, a1 Ifvaw Wy @I & Sid W A forr ST 71 99 @ w9 H-
T Wy = URMIH Whdl + 3ff~<TH bl

2
Average Stock = Opening Stock + Closing Stock

2

24  AM—I M WAl (Profit & Loss Account)

244 I —

Y fISar ¥ @da I8 od slal © fdh U Mf¥Ed fafdr o1 dwer
3! facia Refd @1 & wReg UAd AEARIS oF—ad B R AR Td&
goTE, Sffdfd forear @ Aal W usdl 8 IR URadd 8 Al © W= s9
IR P dhldd AT HRAT AT S HRAT
WG T8l BT ', wife onide facer e favw fafy o & GuR fear
ST 21 Q1 fafte ORet w 9arR Ry T enfde fucet &1 qoreTd
JEIIT PRSP qY WR b Yg URadl bl S [HAT S FhdT 8| R I8
g€ uRads &8 SR & Grfed gRvmM Bar 2| fawewr e | e
PRE B UG B A9 F FH U HRAT JURER BT B TS B
AT—BT @TAT §RT YRT fhar 7T & |
242 TRYNT —

9 SIS (Haray G. Guthmann) & 3TER, "™ 3R 81 &7
fdaror, U o 9 Wl @ FHffepa @ wfera oo @ S U fAREd orafd
% forv <rf R # uRads & RO 814 2 |
243 YRAU—

i fereet &1 dvg aM—aI @rar & W1 @dr wu § a7 fdaRor
& ®Y H IR BT S AHdT 2 | I8 ¥R §, fb IR S rfefam
P T AM—SIT WIT BT VAT B Yreg Aol HuiRd fear g
IRUTREG™Y FagR H, SelfT & YbR 9 JqAr—ed I f=ar & IR
R AH—8T @, - w0 § IR fhar Sar 8 | r—aIfs @rdr a1
Pis fl UTRT 1 9 81, SUH WK ®9 W GRI ©F 3 U4 AF BT Hal B,
Iferd el A srgfaafa axa fearr T 81, fhR amM—aIe @rdr g9
®U H dIR fHar 71 81, {6 96 RT HF1 & Bl BT IR T wY
A USRI fbar T 81| I8 W Ayl & & Juae—usid 4 IR—dR |
g arel Wal BT H&l BT 3T W fWRIT T B | A8 W BT A
PTs Wl UTOT T 9 81, SUD gRI 9 TR UH19T A Ul dIfRT —
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(i) T & FaTed | M & Frd, o 9%y, faf T ) e, o &,
fafamT & fdeg o am, amier wft, snfe | (i) v o™ ST sivareRasey,
TRV AT IR—AR 7 fhd I aret oF—<d 9§ 3fed gor &1 (jii) sraam
Gaed & aaE g | (V) A T g B AR | (V) - | (Vi) TR
T A= graer | (vii) & @™ ar g1 |

STATEMENT OF PROFIT OR LOSS

(For the year ending ................ )
Last Amount %
Year to Net
figures Sales

Sales : - - -
Less : Returns, Excise Duty, - - -
etcc. e
Cost of Sales :
Purchases -

Carriage Inward -
Direct Labour -
Direct Expenses -
Stock Variation - - -

GROSS PROFIT :
Less : Selling Cost :
Variable -
Fixed -
Other Variable Expenses

Administrative:
Fixed Expenses - - -

OPERATING PROFIT
Less : Other Expenses :
Interest Paid -
Discount allowed -
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Add : Other Incomes :

Discount - -
Recd.
Interest

Dividends -

Net Profit - -

Less : Taxes and

Appropriation :

Income-Tax -
Dividends -

Transfer to Reserves -

Balance to Balance Sheet -

244 & (Title)-

afdfer freer @1 dRE av—8I WIdr &I W e Ml H gHRI
ST 2] FaeR ¥ 39 fARor & e 39 § PlE Thwudr A8 B
AIRITAT 31 eNa § A B v BT YART fhar Siar 28—

() ema o Sulfa Taq @1 faaxon, (i) ema—faaxor, (jii) sma, @ 3k =1+
3T faaRor, (iv) 8 T @d &l fqaRo, (v) dared fdavor
e dig A e w1 7 ar S faxor § v ARed sy & smai &t
ITD Ao H BT T Tl § AT BT KA © 3R M & AR BT de
& Y& AT I Yg T J9d & | MM & F=id 7 dhad IRdfad wd A
T RN BT & dfed ST amat & ff e dra € | wrer € Uil et
®1, ST U B T B, uReg SuIffd 7 g8 8 srfq wwfua a¥ & forw |
g, 32 Wl & H @A sl 2| SN UBR @4l & W H, dRdfdd
@ & JAeldl e (outstanding) iR gdad (Prepaid) @@l &I 1 &4
H WGAT IAeIH Bl © | {Y IR—Tdhe @9 (Non-Cash Expenses), S
Tt wHfcal W gN onfe, & forg 8 o+ Tl B

foer G &1 e fIesr iR Mg I @Al SH ARl &
o< Refd g ameq ofdd wd wifa @ v § wg@gel geamg ueM
BRI | o7 S fAaRON BT eI B W S BRDI HT A S Ui @l
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AT ® S e fawia Rafa g wifa & foy Saxerl g9 8 weg gd
faaxot ¥ Paor faciia ®R& (Financial Factors) &7 & @T & U@ &,
STafh THh RN & SGATIS Siiad TR g MG, oiifad a e
HRBI BT A 71a gl 7, e faavon, enfefe et a am—ai= @rd #
el f&am S et
2| 39 UBR & BHRDI & TG § a1 o1 & oy ya= Farads RuiE g
el AT BT YANT BT o | o foedl o e @) wiifay 9 Reafq @&
g 4 gof 99 o &1 & forw onfdfe frest 9 amv—sif @m@r &
AI—AT ATl RUIE g 1egef {or &1 9 3feuIs HRAT IMaTIH 8l
ST B |
245 IqIeNT —

The following is the Profit and Loss A/c of XYZ Ltd. for the year
ending 31st Dec., 2017. You are required to arrange the figures in the
form suitable for analysis :

31 feER, 2017 &1 §9@ B8F dldl 99 & oy TFHOATZ0SISO
farfics &1 am—ar @ FafalRad g1 oy o’ ® & fawewor &
oIy Iugad urwy H Sl BT G FdRerd P

PROFIT AND LOSS ACCOUNT
(For the year ending 31st Dec., 2017)

(Rs.) (Rs.)
To Opening Stocks : By Sales (Gross) 1,32,920
Materials 6,125 | By Misc. Income 166
Work in-Progress 1,216 | By Interest on 82

Securities

Finished Goods 2,544 | By Closing Stocks :
To Purchase of Materials | 73,000 | Material 7,444
To Stores consumed 971 | Work-in-Progress 2,044
To Employees Salaries 6,006 | Finished Goods 3,061
(Factory)
To Freight etc. 1,835
To Sale Office Expenses 1,480
To Advertisements 544
To Other Expenses 5,045
To G.S.T. 39,565
To Interest 2,210
To Depreciation 3,295
To Development Rebate 184
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To Net Profit 1,697 | e
1,45,717 1,45,717
Solution -
Amount % to
(Rs.) Net Sales
Sales 1,32,920
Less: G.S.T. 39,565 100.00
Less : Cost of Gods Sold (Exhibit I) 82,433 88.31
Gross Margin 10,912 11.69
Less : Operating Expenses (Exhibit I1) 9,279 9.84
Operating Profit 1,633 1.75
Add : Non-operating Incomes
Misc. Income 166
Interest 82 248 0.26
Net Profit Before Tax 1,881 2.01
EXHIBIT-I
Cost of Goods Sold
(Rs.) (Rs.)
Opening Stock of Raw Materials 6,125
Add: Purchase of Materials 73,000
Add: Freight etc. 1,835
80,960
Less : Closing Stock of Materials 7,444
Raw Materials consumed 73,516
Labour 6,006
Stores Consumed 971
Depreciation 3,295
Total Cost- 83,788
Add : Opening Stock :
Works-in-Progress 1,216
Finished Goods 2,544 3,760
87,548
Less: Closing Stock of :
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Work in-Progress 2,044
Finished Goods 3,061 5,105
Cost of Goods Sold 82,433
EXHIBIT-II

Operating Expenses

(Rs.)

Sales Office Expenses 1,480
Advertisements 544
Other Expenses 5,045
Interest 2,210
Total- 9,279

246 ATH—EI QAT & A]I UR IMERT B ATdYol A5 —
. 99 T 91 #I ard (Cost of Goods Sold or Cost of Sales)—
UHh IS AR §IRT ST ATl 997 7T 8, 99 AT &l g9 AT
WRIEH H Sl dFTd Usdl &, SS9 99 T AT B AT Bed & | A
9 AN § o™ &1 e MREd ufaerd Seax [9ed Jeoa a1 faga—amrae
B R ST B S B 9 T AT B ARG DI HeRer AT -
HIRIT # AT & DAl & 3R Ig J&Ad: I A &bl Udhfd W
iR ol 2 Orad e oRika 2| Ue JAmiRe Rl & <9 # 99 T
AT B AN BT LR 31 YR & 8T & -
ATl &1 YRS hee _
SISl : aY & SR HAT T B B —
B9 R 63 T Y @ —

g« HI a9 —

qTel T Iffdd Th=e _

I T HTA P AT —

U A Rem @1 g0 W, 9 T 7 D ANTd b1 [HuRer anra
73 (Cost Sheet) a1 NTd—fdaRor (Statement of Cost) IR &xad fdHar
ST & | $9 AN 9 A7 fdaRer § ug@ rTd (Prime Cost) | ofd) |+l
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el i (Overheads) &1 TSR I @AM & IAGT BT ol AT
(Total Cost of Production) STd &* foram SIar & | S0 ScTes &l anTd H
TR a1 [T 91 &1 RIS weey St fear orer § 8k duR ar AT
AT &1 3ff~ad ¥he "el fdar oirar 71 afe ey 9 fAaver g emy =18
2, d 9ad H 9 TR shsAl b aE ¥ fed W faey 9 faaver g
B Al IS Td & | Ig INTHS 8 9d T Al DI AT &Il & |

I T AT B AT BT [ERO o 9 @ & AHIERT Bl '
IR A Fa fhar S d&ar 71 dfd e ([Fe — Ay au=d) § 9 <9
T 7T ®I ARG TS R FGhel o UK 8IdT 8, o f9@ 9 dAdba o
DI XPH FG BF W I T A DI AN B g gRI AR fhAr
ST 8 =

I T AT BT ARTd = B — Ahd o™
FH—HH Ahd ot DI IHA S 8l 8lll, dfed SAHI o8 @]
W GHA M BN JJUT G BT | A Ry § 99 W A @ And
31 [uRv 39 YR fhar S Fadr ©
I T T B AT = [ﬁﬁ— %a?rxcr%"ﬂ?r]
100

q. a1 I (Operating Expenses)—

IS FeT & J&F S (FAr a1 ) & &g H 6y W
T (N2 99 T A1 & dTd & 99 § Udhe BRA 8) D 3AeAdl JIdry
& FATAT H 3D I FI W IR USd B | I WY UE wU 4 JIA B
| WA H HERIAl USM $RA © | 39 USR WERI WA, ey g
foazor, fo—wfta onfe w® oFe @d 5 o €1 39 9l TR &
TS @Y, i @ 9 9ea vd Ao @ 9Wfed anT &1 Jaed a3
Fed 3| Gohd aM H A HAd I Bl HeM R Yg dared oM (Net
Operating Profit) STd 81T 2| 31 HdTe & & I6H 39 3 gRT 4
ST B ST FHAT & —

AT Y = Fhel oW — Yg AT ofTH
9. Y& G g (Net Operating Profit)—

I8 [AA™ b T FAEd ¥ Ifad BF e M BT ®, 3R
AhHd A H | Fdred Al B geM © 91§ 999 drell YhH & §_IER Il
2| Ug RIS g Fa=av & S 9 daM—8I @rdl &7 I8 d98d il
AEaUl A BT © R Ig S (B vd I yRUIMT HI e H T8
Gl &, S I AT aHEad T8 el © |

g A M & g dP AM—BI WA Bl FHIDROT & ®Y H
f=raq ude far ST |ear © ¢
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Ahe o = 0% — 99 T A1 BT AR ()
g€ Al ¥ = Fbhdl Y — Hardd g . (ii)
g FaeH A = A%y — 99 T AT B AR —

Harer s I . (iii)

25 ficim fdoi @1 $™ ©d #8@ (FUNCTIONS AND

IMPORTANCE OF FINANCIAL STATEMENTS)

dfe facia ol 4 fIf= afdd g dwemt faft=r Seew 9 s
TGd g, ot fawi oRkd 39 9l & fory == w9 # &1 a4 B |
g9 BRI d Hed &I GRerd faaver A= fdaal & 99y § 39 UaR
&
1. ys & forg (For Management)— facfia <@l &1 uq@ & 9
fITAT B W1 HIAT BIAT &, Sl M HAM 9 Gge faaa RIfd 99 &
9T § AR BT FATAd d =0 &R 2| 39 ARl BT AHRD
S H UG HEA © | Yo DI AR ©U A (Ul [HAi B qrrfed dA
@ forg eme UesR @ fvaasig vd |8 gaARl ol ravaddl Tedl B |
9 UBR & GAARI & @ H Jd= 7 Al Bl JIHT a7 FhdT § 3R T
g WA 9 = &1 S € WRadyad FHT |Jadr © | Al faaRon
ERT 8 S 91d Bl ¢ b Jawrg 4 Ffed ol &1 59 UaR & dqdyad
WINT & Adhdl 7, fod UeR | dg—9w=l yA9 (Standards) f¥@a
fF o d&d 2 &k faciy Rufd § gur & <& 2 etrar =@ &0
FII & AT 9 =0T 7 iy o S geR & #e@yul iR
B 8 O, b Whdl diaqdied @ foflt argAMe I (Barometer),
feemRg@® a1 (Compass) 3R acH B1d 2 |

GRS YdE DI FaAT H FHAdl UG PR S (oY FQg JHTasIed!
AT B1 FAERY B gear 21 59 N—FERT § T 30 1 ¥ TR
P T O oI B ATl Ua &_d o | U Fied @ d gy
GRS Bl (@™ a1 g1f) iR e fdaa fafr &1 digg fawiha Refa
® feaq & sifaRad, 31 iy ol 9 fJaRonsts wU § S BRN BT
N g9 8 ST g, S @mEaide Rafd g uRem & fofg Screrll B 8
IR 39 UBR wey A= el &1 gg uRvm 9 S99 wWrba
FHHATRIT B BRI &1 fAgevo g Sifa R o1 & | 91 8 IAd @
D AT AT FRAYIAT & R H TN U dR Gdhdl § | hekdwy
ARG Al § 39 UBR BT uRacs ol o Fahal ¢ b oif¥e |
e fHaTg adry & I9 &3 H FHEIed @I SR, ST 3ffed a™ye & |
3O YR GRS Al WR I SH il @Wai R a1 axéd 9 Afd
3MITIH ARl W G IgIaR Yg oo ofdd # gfg o o7 Ao 21 84
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UhR B9 q@d § & yeaEar Aifodl § guR, dared R e 9 anue
famelt & FrTea—fotg # fachy o wg@ygel I <d § |

2, d% @® foIw (For the Banker)— UsvI & 3ifaRad, fawia oral @r
Heed dfbT P & forg A1 B B, Rifd o AR uEd (@lEnfie wwen)
BT T MU 8T ® | §feT Jadry § A w1 Surd (Margin of
Profit) aMeTdd &9 BN & BRI, d FU UG BRA AHI 9gd Al g
HADAT IRAAT 2| I§ KU1 ol WHY [Iward Uy ST @vear @ b wrsedl
B A T 2T 9 Bad YOIwEY ¥ UK B SIRAl, dfed YIaE—[Ir W)
U 81 SIRAT | 3§ RO od HHY AU Yed @l fawiig Reafd, faere:
ARG, YEE—&AdT G aMeiE Afdd & AR H feelvoTed e T
FRAT AT & 3R F gag i oral 9 € o 81 9l 2| 39 UBR
I oRdl &1 BRI dbl B 3 UTed B ARG fAvelvor § ARl a1 I
BT 2| B B H d% @ wraERl # afg 9 uwel @ den | gfg @
PR, D AR 96 & g &1 T dufddd (Impersonal) BT ST <&T
2| I8 T8, g9 H 9& T dad AUBIC KU Y& BRd 7, dfed
AMRG A & AR AedTed ol W UG &R o © | 3 4% dad
T8 TE ST grEdr § f6 uEe @) ada facie Refa @@ g dafew
IEd B 9E ARl 9 e & ey § 9F U &A1 9redl = |
39 [T 4 Bael ArG—fATeivor €1 €1, afee UTed HI N d AT Bl
feeryor axar 21 39 favelver & foy smawas gaan facia o/l &4 &
g BT & | UTEdl Bl d-Yawed Aifd, drafeqal &1 deart iR St
@ Raft anfe & av=yr § g fachia oal & & o &1 9ol 81 39
UHR I o 9@ @ o1 <7 & W | ol o | dergar <d 2
3. R® kvrerar @& fow (For Trade Suppliers)— T& o= it
e forw o eyt g €, amiRa %01 (Trade Credit) @ <TaTm 2|
RS FT ¥ AId Udh ATURI §RT GO AR DI SUR ATd & HI 4
IR YA Bl GAEr Y HRAT Il © | AUIRS K0T & qe H o
BT IUI dfhTT HGET BT Ul 3MH BT © 3R ATUIRSG FOTGIAT Bl
gfieplor §b § = i1 €| AUIRe K0T a7 B I Igaed 8D Bl
U 3GER UGTH &A1 BT @ [ 98 SR WR WIS 8¢ Al & (AT PR
g9 BT YA PR AD | AUIRS RUGKT B I8 PIRRT HRAT & fd
IS Il e F Afe T UEd IR IR GRM UED Uscl DI AUe
Aed AT RIS | TH B WR B I S AM UK & Fhdl © | R
9% 9ed fad T w W T M (@791) WK BT 2 | b IR ATUIRS
ORI & o™ H 9 <R & SR 8 ARG FURTIN §RT GG ARG
U §6 §RT Ug9d ARG VAT W HH g Al Bal § | WRERET wY o
IUIRG UG Aad R0 od 99d (SR A & [0ed axd 999)
ATIRS Jedre W & 9w &Rdl & a7 [Axig J@l & 98d 8 &9
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GINT PRAT & | SAPT Ig fdward Brar & b “Ife @t | 4ya H qam
qHY R fbar of, dr wfds H e aR QT WRe] GR—8R I8 A1aEr
Uqdl BRIl O RE1 © fb S Head H Sif¥re Fdr $I g gl T |
Ui % B gfg B & HRUT ARG K0T W UTG 814 dlel o™
&1 YT HH BIAT Sl W8T & AR AURE FURIT FeGd B o © b
ehi o1 A Refd & Sifd s@eg &A1 =18y |

RERT w9 H UG ARd YA, S G Herad & v H URgd Bl
T 2, focha Rofy & ggear N & yeter & el 2| Y41 984
AT © 6 UP Ued IaH d_ § Aqd HIAI 3R URIIVT BT 8, W
SD! 3 Refd A=igoTed 7 € 3l U UTed ol 3Mde Refd
gse R FIYoHd &, W] YIad H fGelis &=ar 811 9 |4 9l &
T H WEl 9 adfad R &1 a1 o @ foy sl okal &1 wanT
9gd & Agayul BIaT 8, Fife A sy o & g # A wRgorar ar
A H ey & HRUN W USRI Sl Ahd & AR 9= & IR § Feia
< P T |
4, fafrear @ fow (For Investor)—d& @R amaiRe Forerari &1
Bred fAf et (@dqa @ wid <90 & forv Y facie ol &1 78w
BT B, =g fawha Refy & ufa fafiaar & <t gfiedror grar & a8 d@
3R MRS RN ¥ =1 81T €| U dR EEIS Gl 3
WU PR o7 & 916 IGHT f2d SrdTel= 8l ST 8 IR 59 UBR a8
AT B AMEF—eFaT ¥ & w81 ol &, dfed IFDT AT wfed g
JeHId AFAd § W wie odr § | e fAfrier sieer) & WU H 8 a9
T IAHT R AR & Shai=d 991 J8aT 21 I8 iy ol & R W
T dad gadH A< Rafd 9 amro wfed Jon wifa & v 9 € ura
HAT ATEAT B, diod Joll—aT | 9d1 gRacd, el Ao, vrd e
@I FEAN, Ife & fawg & N SN I FHIH AT AT_AT 2| 3T T
Tl & vy #§ waiw o sy okl | & a8 9ddl o] af
fafraiear ouagR] &, A1 9T f2d ¢o A 81 8| 98 f[awiy ol
BT AT Badd S GREHT § Pl 8 b IH 59 91 &I faward &
S, & ees fOfr o ROl BT YA Rl gRT fBAr S e,
AT IT HRA P DRI AR &JAAT & qN | A UT< HIAT Areal
2| BB A 6 98 GRAT B Ao Afad § Al ®RY @ 2| 39 TBR
W g ol § 6 g7 il afaadt & forg iy o st AEwget gl
g, P ST AER W & Y Afdd U grRoM T g & vy 4 3

ST T Hahd # |

2.6 iy faewon @ ?fﬂ'HTif (Limitations of Financial Statements)

TRt I fqaRor fafrsr afedal & foflu wewgel gaan ueH
B B, R S8l ARl & MR R a1 ey aifvaw 9 g =180
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I ST G & | |F &1 39 @l & g Fon @ g 9aferd g g iR

M JMaedd Bl © b 39 IR0l gRT Uaed goeTell &l AN &xd
FHI g1 AFAAR Ud AR B [ | & 9 | ¥ iy [qaRe dae

LA UG &R & 3R 98 W1 3Pl & ®U | A HBIHd GG qaad &
B T[07 AT QY W YD Sl B, SHD! Wil HRAT [d%el¥s T YAWTDHAT
& F 2|

AT A fAavon &1 g (ded @ Sgeed W) dRd 9

frifea aral o e | @ 9rfey

1.

I faaron g1 v gaad gaed (precise) 7&l 8Kl 21 Hfdh
focig faaRol @7 a1 o E-faf U3 & ®E 9 @ MR W
gicraTied vd WAIRga @MasiRe [Af™l vd Mol & R R @
Al 8, I SN WIS sl B gasadargdd AT el Sl |AhdT
2l

facia faazor amRe wxem & 98 o Refa @1 781 g9 g1
THh G 3! facig Rafa sma srRon snfdfs, amivie a fawi,
A T Bl 8, IR fawia favel # ada facia srRol &1 &
TR B UTAT ®, onfefh I AMINTe BRUN BT STH AN 8l &l
ure © | 3 fawi faerell g1 welRia fawia Rafa @€ 9 gg =
BIp] IRAfddhdl o W 8l 81 oid dd i a Amifie ae-mei
@ gy ¥ facia Rafd &1 srewmq 9 foar 9, S99 #
qrfde RIfa &1 99 A8 &1 u7dT & |

anfdfe facer g ReR Uelkg AMT ST 2 3R a8 &l &1 Rerfa
B Bad UH FRE o1 W geiar ¥ Sriq 399 g Udl dordl
fo s 7 e [AfEd g w® ArE @1 e TeR yanT fear
IR 39 Ifcapr A e fger & s dcolas &3
(Instantaneous Photograph) @& d&d 2| &1 & dR<ddH
Rerfa feg—ufafes uRafia & w&ct 21 39 M1 @& &R enfeie
ferest # fawradiua (Window-dressing) @1 ugfed rfl il 2 |
e fcer dis Jouied faavor 981 g 1Uiq s99 UaRid
|qEfeqal b1 I e FE BT B @Al & fygl @
AR, 3N fIeer § Wl |Awfeqal &I difeld arTd (Historical
Cost) &R fa@mr Srdr 8, eifq Fwafcddi & Jol aNTd # 9 8= &
RPHH GeCThR AR ST & | 819 @1 YHH aTg fdhd &1 deilid g
A R A SMBferd d A B, Yh AM AF BRI & | $9 UHR
anfdfer facer # uysfia wwfcadl &1 o0, a8 Jed =8l 8l 7, o
TR AT B 99T ST Fddl & | WK © & 39 <90 § e o
Irafad Rerfd &1 59 =& 8 urar 2
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5. M-I @d gRT UelRid o ardfde o @l grar 2| feefl 9y
& forg am—e1f @ g1 fe@mn war v w1 A1 I @ T |
e gfiepror | gYg T8 Bl & Hifd AW—elf @rd d yaiRid
TgI—H1 A< IFAM B IR W el T 8l & |

6. foci faroll gRT vewd gag q& 2t €| I8 W & <7 Any
g, f& focig fawol & fde= # w99 A9 (Human Judgment)
e Biar €, iR o 3fu-—a B T8l dedl o TN B
Il S[ETF <dT & | U VT e 8 999 8, 6 fawie farer @
UIRT R Tl fafi= Qafdd ok wweell BT 3ffhs TR T &1 I
G B | YD YARTHA! YT GRSl g A9 & IR W T &l
A &1 == 31ef o |ehdr 2|

7. facia fdaroi & FEv-—fafr # R 8 @& dRvl, S8 gRT Uew
AN JT ARG B B Whdll © | AT & @Ay 9 @ @t
gafd § 3R B & BRU W & Gl & [Awiy fdaRe @
JATIHD ALAT ™G eI Bl & | & AT @ B e T—3Ael
fafer SfoT Hepell € AT QFT & FET Sff~ad W1 g bl Ry 37erT
gl gobdl g, IT Sl & Faardi § =11 8 dahdl 2 | g9 <onsn #
I RT3 B I [JaRUT B MR W JAHAD i &l Dl S
AqH B |

8. i faaron § |99 Aeaqol wwfa &1 981 @ S &, iR
98 | FaER BT FATed B dlel Afdadl B I 2| b
AT B AheAdT YA AT T YawT I HRIerd], AFFdT iR wfdad
W R et 2

27 I fAeRil F1 USRI (Nature of Financial Statements)

T AR Afdd, PRINT oI 9gd—3 RUIGIT I8 A4 d8d &, fdb
anfefer fcer @ yeRRia wfcaal &1 o arafdd IR FRUeT 811 5 1 IRy
TE IR ST & Bl 2 | A [JeRoil § uelRia e &1 W 9re] o
(Current Value) a1 2mfdfe g (Economic Value) &1 981 g2 & | VT
M B T SR I8 B, & sy f[aRor @) =391 oied weRT ar 9fd,
wifig, fofteg dew g afedra oo 9 @Ffzes oRomm g 71 o
facia faaxor & wef¥fa ofel @1 fARuer ar<afdbar (Absolute exactness)
R fifed Teal &1 u9g usar § o—

1. fafdeg 29 (Recorded Facts)— &@@I® ofF—<dl BT o,
feae—faam @1 afgal # W O a1 iR S 79 R IR forr 9w,
T R O e W 9 R 9d 21 9 UBR 99I @ A 8N @
A1 A IfHerg YfaEie wU aRT &R od 8, dfe iy faroi @t
T, $E1 oiEl 3R Wl @ arfhdl @ SMR WR BN ®, 3 S fawmf
S aTell 9gd—31 Aal @1 foifidg ifieel & omR R femr 9 & |
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S Hal W, gF /U 9, Adbs B W, 96 H APbe, U [d, IER, W,
¥ f9d, oFeR, ddd @), < =9, o3 a1 ey aufl, e qra &
SRTd, v, Ao, Ja9 qen el wefaadt & a2 1 Ife g9 el
BI UfeTiie ifekd & MMER W ™Ry SIram 2 (S vg &1 fafve= ket
R BU ofF—ad BT i@l URUMM BIdl 2), 3fd: facia fdexron # =9 qea a1
e e BT FAIGY T8I B UK & | IRVl & fory, e Bl e 4
®Is Frfed () ¥ 2000 # &I BT 7 3R e A7 2018 H 1 var 7l
WRIST B, O gId H gl ARl o YIar @1 R XA BT AT & HEE
@l H QT SIRATT | AT98TRS GiedIvl § I8 oa—{Bar g 9 99 =181
2| I8 I Hafafed &, & <A OlRRl ® e S &1 9T e |
fBar a7 €, 98 TP WHE T8I ®, i oI WR H, IeaEadd b BRU
S B FI—fad aFF I W) v qAE T8 81 Wl | 59 Rfa 7 S
®I T | e e | @ deygad T8l gdid 8T § | 39 a2
R fewell Ra gU AR Si. d1s (Samuel J. Broad) =1 forar @ : "ltis like
having 100 oranges of revenues and deducting 80 oranges of cost
and 10 grape-fruits of cost and saying that profit left is 10 oranges."

e fofieg aferal & R W i fAaRer R &= &1 & g,
S| 6 e B Srggdl H, A= gl arel well &I Sirsl, 9er 3R Y
e g1 fawig fdaru & 7¢, f=—f= o0 &R R I v’ &
3T BT FHBIDRUT BT & AR S UPHR RS qrafdddr 94 W BT 2|

2, oEiEd RERT A1 97 (Accounting Convention)— a—fafer a
g fae 2 3R 3g9d & AMER R FHI—FHY TR oRITITAD] - 3D
AR AT AfT Bl 5 fear 2 foifteg sl @ fawia faavon @1 <=
H 3 olEih RARTRI BT &9 § AT USdl 2| U d @d & fhd=
HRT Bl AM—8I W H =16l fbar S @ fbad w7 o qafcd & w9 o
AT S §9 AR R 36 WARIY TN # R’ Sl § | SeeR &
fou S 9 ke R Y T e F1, dAM—8I @i H =16 A 41T
reTe |w, f9 IRART &7 YANT a7 11T &, S9a AR @l @9 H
A AY 1@ 9 e &1 Wy (NeT Jedidd 99— ed W &I S )
HeN W AM— N W H drel arg IR Aed Rl g1 S UeR
W], Bed A B Wb, IR, AN & Ilbd & FRE H 3D
Afr ufdoifed @ T £ R wwicddl & e § drredl Bl
frar 2, f& 7@ qeuies e ea—geva R el BT ARy | $Hd
A g WRERT A © 1 Jol—anTd ¥ Hagd 9 GEIR &l AN Bl
SR, §RT Pl €l o7 A1ty 3R S AN 99 IAT IR W Frfcadl &f
@M T a1f2Q | 8 B IBH B IH AAW BT Td AT U AM—BI W

T B T ARy |
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3. WaE  (Postulates)— TREI®HT TRART &I TIART IRd A
QMTeTd §B a2l BT I8 A odl o, & 9 WIfig a1 Wigd 2| SHa!
ggell ATgar I Bt B fb R ke &1 @rar a1 faaver GuR fear ST @
2, 98 ¥d™ H =M Y2 Al gl | 39 UBR odd fUcer # ushRia
woI—cd (Rupee Value), a7l @ad@—-Hed' (going concern value)
BIaT & | fdeed W Uy qou 9 & A7 1S B Adhdr ® ar wafiia @4t
(o2 wwfed & U # fa@mar Sir 8) &7 aRdd ¥ $lg Jod T8l 8 hdl
2| S AR, ST 92F 9 W ®, I8 BNl 7, b W B g (HI 2AlR)
JAReR &l © | of@mTers faf=T fafal w8y w9qol dF—as &1 oRan
TR H HRAT © AR STH PIg R 78] HRal & 3 afe w1 7 o
2000 § ®T @ O © IR R Ud 7H 2018 H &I @ Sl 7 iR
JEUTAd §1 Al W DI UG Ael dRal § 3R IMI DI AR Bl
SISHR Wi H yeRid F_ar B 3 UBR M & w § g8 A=gar gl
2, 5 o oo 9@t et 8, S 999 ol o S BIaT ©, Wol &1 9
T 9 & ITEH H BB FHY T A7 T 8|

9 UBR e fIcer # usRia dwfcdl & Sua—ved’ iR
AM—8I W gRT USRI gg o™ A1 819 &I YbH o 98y IRART g
Wad Ul & URo B ¢ | 3 Sua-ed’ Al fdavol & #ai &1 gaa
A (Precise Measurement) T&l @8 Sl ddhd R IAGI FHfcddl &
IR e AT AFT qod & B =T 81 Bl ¢ |
4. Sfdaa i (Personal Judgement)—  T&ifd oRa—fafr # M@
RERTY WRIRg ufdorfed o T § 3R g9aT AT wEferd W 7, R 4l
SId WIRT R oiGMUTdd & G 01 &1 Y9 Tsdl & | U UaT
<G AT 8, fh TP B e @ ) Afdddl gRT e 3Tl IR fhd T,
focia faavonl & f=—fr=1 gRoms fearl o 2| s9fely 930 dRoT I8l
BT § 6 U e ORI & 99 H, oENad M=—Re Ao o
a8 | SR & oIy, Idh & Jedidh- & G H Hadq Ydferd IRART
TE 7, fh S@T e AN AT TR Hedl S # S BH &l UR BRAT
IRT | 39 AT BT TINT B AHI GUTAD  ANTd BT A== 3red
oI FHhdl & | AN & 3aid U8l d Ugel oid’ (FIFO), ‘ar€ # 3md
Ugal Sfd’ (LIFO), 3igd amTd a1 wog onTd, 3nfe # | fa=ft ta &1
e fHar ST AHAT B 1 T I SMA¥IS el § b UG B ST
- aRomd et @ad © 1 S TR Seiey kor & forg wffq,
IR Al IR g IT i &I ST 9 Yo H dedRT, sTa
ATl | olETaTeld BT Afdad (v gWa ST I g, iR fawiy
faaRor @) A< aRAfIFHAT § W B Aol B |

28 HURIRI
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facia faaRol & A8« S9d! 94T § A8, dfed AP AdaT H
Bl 21 3 I faaRor yerear e &1 Jfeets a1 )RS 9aKd © 31l
UGB RIS DI ST T S1SAT &AM & AT 9l I & fawg H
Hod o € AT oo i Rafd & gcfies € a1 el & ad o— 37
T qAT BT AT HRAT WANTRAT BT B BT 2 | Ay faaRer e |
ARG AEAqUl dedl B fHTHSG wa H URGd IRA & | T ABHD T
% B €, 39+ Iy fHefl fspy o1 =8 qard 21 g9a forg smavg® gran
2 f o @ dRe fo dsnfae fafr &1 g o $9 sidrHed qat |
AT S| 19 WANThdl VAT UWINT &Ral & o 99 fhar & oy
fdaRer ®1 Fd=s F'd 2| 39 Igaed P Y B oY YARTHAT SMYw
fest & 'T' MeR # 7 g97ax fAaRvr ursey # 91ar &8, R gdhext @
et 31 fIesT W HEd © | 3l ARE W AM—8I Wrdr @l T T 3ThR
H F g1px IR gy § 91T 2 |

29  egIdall

fdcim fda=or (Financial Statements)— i fdavor 4§ /=@ U 9
amféfes ferest 9 am—a1f @rar & e B i 2 |

anf¥fe facer (Balance Sheet)— afie fRIceT &1 Toh Aje—ua B8 Sl
Aahal 8, e 3=TId U o]kb FHiaadl & Jodi IR §avI dR% Qi
9 WM BUs (Owner's Fund) @ qedi &I YaRid &R el Rl Sl
g

am—aI @rar (Profit & Loss Account)— M—gT @TaT Ua ifRed ot
srafd & I gawrg Hare & R g 2|

91e] |Hfed (Current Assets)— & &9 | UT & Mg 9 Faafeda, g
U g o9 ¥ gRafdd fhar S Hadn © are], gRfaadl dedrl g |

=e], <1 (Current Liabilites)— W8 a1y, ST ART WR 3fdie fRigar @t
Y A g o & AR <Y B €, <M MU B 200 F 37 § |

SR ot (Working Capital)— =@iTef, @wafed <T@ @1 el <d & df 99
IR B FRIES Yo FEd 2 |

e |dfadr (Liquid Assets)— drel Fvfd # | 91 THR & Whel qAl
gdew @31 BT GST o ©, S ¥ Bl dRel TRl Ped & |

99 T AT &1 AN (Cost of Goods Sold or Cost of Sales)—

f0%a § | Adhd oM BT €T o7 W 99 T AT I AN M A 2 |
At =g (Operating Exps.)— fd&a, fagme, Yol wiitq =g den sy
24} BT ART HATel I BEe ¢ |

Hartead @™ (Operating Profit)— \de o H & Ao &J3ai &1 €el o
R HATAT AT DI AR A A1 B |
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210 9 U

T¥g s g

1. faia fdaRor g # wnfAet g—
The term financial statement includes :

a. Profit & Loss Account (eITH—gTi+T &TaT)

b. Profit & Loss A/c and Balance Sheet
(ATi—T @Tar 9 e ferce)

C. Profit & Loss Appropriation A/c and Balance Sheet
(@m—gT e @rar 9 e fRies)

d. Profit & Loss Alc, Profit & Loss Appropriation A/c and
Balance Sheet
(AT—BT @1, Arv—aT e @rar g snfdfe fRrea)

2. anféfe fRres &1 Wy Bar g
The form of Balance Sheet is :

a. gHdel (Horizontal)

b. o qq (Vertical)

C. A a1 THdq (Horizontal or Vertical)

d. HAdd Ud ofFdq (Horizontal and Vertical)

3. 7o), AHafed # enfie el § —
The term current assets does not include :

a. ¥Tdh (Stock)

b. <AeR (Debtors)

C. ®R (Car)

d. Ydsw =3 (Prepaid Expenses)

4. yfqenRa s faaxor yvqd @var 2—
Retained earnings statements depicts :

a. drrdl % 3 (Estimates of Costs)

b.  @mi & a9 (Estimates of Profits)

C. @I @1 fareE (Appropriation of Profits)

d. =0 &1 a9 (Estimate of Expenses)

5. <M= @A & 9M | A S SIar 8-
Profit and Loss Account is also known as :

a. M o @M (Income Account)

b.  3ma fdaRvr (Income Statement)

C. 3o fdavor (Statement of Earning)
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d. S I (Al of the above)
fereforRaa e I /39 8, dasu—
State, Whether the following statements are True/False-
6. faci Aol IR &1 & oy @y A=A nmawas 8Kl 2 |
Certain assumptions are necessary to prepare financial statements.
7. focig faeRor g gt & SR W GuR 5 o € |
Financial Statements are prepared on the basis of realisable value.

8. sifes deal & yad &1 facia faaron & orar fear 1 daar 2

The impact of non-monetary facts can be recorded in financial
statements.

9.  URME Y 31gYT TR BT IIER 7 |
Preliminary Expenses is the example of intangible asset.

10.  ATY—8T WTaT BT 3 faavor ff #ed € |

Profit and Loss Account is also known as Income statement.

211 Y Y b I

1.d 2.c 3.c 4.c 5.d

6. True 7. False 8. False 9. False 10. True

212 HOURY URH

l. e S g —

1, facia fdaRor & @1 AR 8? sHST Y@l g Sgavd BT Ui
HIF?
What is meant by Financial Statements? Discuss its nature and
object.

2 aTe Rl H Rd @ aral iy el @ forg fawia faavol
DI ISUATACT 3R Heed W UHI SIfery |

Discuss the utility and significance of Financial Statements to
various parties interested in the business concern.

3. faia faaRol &1 312, yepld, Hec™ qT Al &l fJde BIforg?
Discuss the meaning, nature, importance and limitations of
Financial Statements.

4, “fawii fdaRoT JifeiRad deal, oiEgied IRARTRT iR Jfdaerd ot
@ HIRT @ A B ¥H BT @ Aed H fawim faaRen @
g, Hewd Ud ARl &1 e faa=ae i |
"Financial Statements reflect a combination of recorded facts,
accounting conventions and personal judgements". In the light
of this statement briefly describe the nature, importance and
limitations of financial statements.

5. i faaror &1 srf @ 27 fawig AR & Heqd Sqawdl &l
W BHIFSTY?
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What is the meaning of Financial Statement? Discuss the basic
objects of financial statement.

Y SR U —
facha faaxor & ey a7 g9 27

What do you mean by Financial Statements?

2. A fdaRoT & T MR 2P
What is meant by Income Statement.
3. RIeS @ AT UTHT I T BT |
Explain the horizontal form of Balance Sheet.
4. RICS @ ofaq Uy &l AT JIfoTg?
Give a specimen of vertical form of Balance Sheet.
213 <Y YD
1, S0 gHodlo [wr gD ORI B il
2 S0 THoYlo I[@r YT IETafer
3. <0 §l0d0 HEAT : YIHIT oraTfafer
4, S0 Yod0 I : PEESECCIG D]
5. SITSTeT YehTeT : PEESECICIGR|
ANTER 9
6. STo<l0 i, : geearg o # oraidd
3MROBOTH,
NN
7. Dr. Manmohan : Principles of Management
Accounting
Dr. S.N. Goyal
8. Hingorani, : Management Accounting
Ramanathan,
Grewal
9. M.N. Arora : Cost and Management Accounting

(Theory and Problems)
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SHIs—3 faci fAavoll &1 fagelyur 9 eI (Analysis and

Comparison of Financial Statement)

SHBIS B BIRET
31 U9l
32 o< faeron &1 favewor g fd=q
321 QM
322 URHM
323 fazeryor
324 ol

325 [y e

33  favemer g e &1 Ige

34  faweiyor g fd=A &1 A8

35  fdwelyor g = @ faferat

36 Il fderol &1 Jo s sregas
361 qoAD 3Mfde e

362 QaIERYl
363 WM AHR & [qavoT
364 SEENY
365 TolIcAS AMH—BIN Wl AT Ig—fdaxor
366 SaENTl
367 &fot fagelyor g erveaq fawersor
37 AR
38  eardcll

39 9 Uy
310 9 YTl b I
311  WURG YA

312 9= qwie

SEGRD)
39 SHIS P I B UIAId AT 39 INY & I (b :

. facii farvil & faweivor @ Fdem &1 AR g aRurT aaqr 99 |

. focia fdero & fvelvor g fdee & 3wy, Ag@ 9 At @
b |

. faiir faaRoT &1 JelTere STeqa= B b |

. I faaRvll & elTHd T Bl ISRV §RT FHST I |

3.1 AT AT
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facia faaol & A8« S9d! 9T § A8, dfed B deT H
Bl 21 A I faaRor yeeerar e &1 JfeeTs a1 )RS 9aKd © 31l
UGB RIS DI ST T S1SAT &AM & AT 9dl I+ & fawg H
Hobd o € AT ggo i Rafd & gdfie € a1 sweldl & qad o— 37
it geat &1 vy BRAT YNl BT BRI BT 2 | 59 sdhis § Y faci
faa=oll @1 fAveryor g fded, Sqewd, Wew, IRt T facia faRon &

JoTTHD JALGIT PRI |

32 faciw RAaxen &1 fageyor 9 fFdas

321 QRE —

I faaRoer wdven ¥ §WRd Aedqul d2df &1 SbicAd wd |
ORI PR B | Y IAbIHD q2F Yb B ©, AU A B ey 1 T8
AT & | 9 o1y 3aead BT 8 & W91 &1 ave, il d=nnfra fafdr &
TIART PR, 9 JBIHD a2l A HEA™T S | S1d TANTHA] VAT YA
IRAT B, A1 99 & &1 o faavor &1 fde sed 2 |
qR¥ET —

w-rel td ek (Kennedy & Muller) & wreai 4, “facia faavon
@1 fagetyor vd fd=d va VAT v ©, fode g1 faaiia fqarol & |l
@ Hewll T4 AR FuiRa fear Srar 2, dife 9l sreiAi, <3 fafdRl w®
FOIl (AT T QI Q) Ud &S & e &l IFIdl AR T gge
AT A BT AHTISHAT BT TR BT YA ST ST | |

"The analysis and interpretation of financial statements are an
attempt to determine the significance and meaning of the financial
statement data so that the forecast may be made of the prospects for
future earnings, ability to pay interest and debt maturities (both current
and long-term) and profitability of a sound dividend policy".

ISR Ud WIeR & I § b, “odl & Mdas &I facig awai
DI TH UBR FIAIE IR B Bl Ud [9em & wU § gR«iva fear
b & difh T a9 &1 i 2fdd dem AN ABRUT Ydhe &I
b |

"Interpretation of Accounts may be defined as the art and
science of translating the figures therein such a way as to reveal the
financial strength and weakness of a business and the causes which
have contributed thereto".
323 fdwewor (Analysis) —

facia faeRoll & i 7 ®aa @Al @ qifbal 8 8, dfcd s
Gl &1 Bl A G W B © | hadwy I UHwudl T8l Bl © |
39 UBR T ®dd SO61 daq HRAT BT BIAT 8, dfed NI o —aAl
®1 dea # ganm A T8 gar 2| faciy Aol | e oid 9 S
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TERT ol & ded a9 & g 919 B Fd GAmRl B Aaaddl
el 8| 9 GAARN Bl U R & oy fawiy fdaror # yeRia #el @
ART BT B3 9T H fAIRTd AT TedT 7 | SeeR0 & forg, fawig faavon
% MR WR I8 A PRAT © & Faard H U faRy ey &1 oy a1 A
R 8?7 Y8 ol ‘Bl AT B A H UG 8 Ahdl © | W Fd8R H
I &1 UPR BT 8l Fhdl o— YA, Gl AUl H I IR 8l AR
GRT, Sl ATEdIe § I AN 8 | a3 gider & forg sl fereer
H o1 <1l o1 @] | 9 dEde @ wY H QW Sy 2 | R ddd
1] IR’ & AR H 8 9 UK dR o 9dT< qgl BT ®, I8 A
S BRAT AR BT b A9 e, 96 fad 9 9« a1 o ywram Ay
i fhas §1 39 dR & oIy el QIR &1 SUAMI H fa9TST &_em
BN | g9 fdar @l faweivor ®gd § facia faaxel & fagewor @ e
focia faerell 4 uwga f6y @ deaf &1 fedl dsnfe ugfa gwo
JIAT—3AHT AN H UG PRAT Bl & AR $HD A=Id GAUTJAR q
&1 3rfa= (arrangement) i =fie BT € | faveu—fEar &1 wwfa
A D U I @rdl 1 W aedh Bl 8 e JER WAy
fgeRer IR f6d S & | i vd feR & vl |, iy fagemor § o
FRed Aol @ SR W qedl & e o, [fded swmel @
AR SABT I H TFA] HRAT AR GfAGoed Ud ARel Ured Ud A
I /Y H I UG bRl A 217 Iad e H [Avelvu—{Har dad
BT Ud I dd & WHd 8 Sl § | 9% favelvor & ArE
I faf= faci Tl (BR$Y) & 99 Frw BT 9 gy fhar S 8
AR SHP MR W fAde fHar i g1 S )R (John Myer) @&
AR, sy faavor gy @mue w5y | &l o 3 fJavoll & g
Idel WE GRT Udhe [y T A= s arRel & 9| =l iR
fIaRoll & b siRger | TR T 39 SR B ygfqdl b1 HeT 7

"Financial Statement analysis is largely a study of relationships
among the various financial factors in a business as disclosed by a
single set of statements and a study of the trends of these factors as
shown in a series of statements".

S ISR ARG, S99 der A forar g, “facia faweyor ==,
AR AT JeAih &1 Ui 2|

"Financial Analysis is the process of selection, relation and
evaluation”.

TRg WU ¥ [Ieevor—{Ear & eraid 1 &I e o) dahd ©
() i@l @ Afdear —

A+ ARTss @ I favwdar € f oie 9 dfed sfdl @ 98 Sew
[HS T B | I& L), Aferd sfdl & MR W IR fHaw ff WRer @
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S 7 | o fawi faarer # uefRia Hifers siel o1 af el & smR W
quiies §1 foram AT € | ARG d6el, R A1 g | YU 9
|qay, 5 A1 T bl DI Yuris T 81, S d1a Bl A J HH AR
BT Bl AT AT 2 9 SIW 3fSd I Bl 1 AR S forar Sram 2 |
TET TE, TR AT G H 99 T YUlieh] Bl folad §9a Sd! del B
arel TR DI A AT BT ST FhaT © IR dad A@msi Bl g forr o
AHdl & IR I A=Y B9R IT R H 7, SHDI Gobd (¥l I I

R AT IS Bl ¢ |
(i) AT BT YAGHIDROT IR SfAARTT HIAT—

faeetyor & forg Al faaren # yeRid #qi & a9 we o o
ST @xe foraeT gsar 2, difd g A7 &l Ifd fAer d v@r o
P 3R [Jzemr 2g At A At gEa U 8 96 | 59 YPR Bl
fBar S qum H 3ifee weyel Bl ©, o9 facii faavuil & @rar wu o
(Accounting Form) ® <=m m @ A= A<l &1 gFafiaoxor 4
=T HT BT Uy [Ieelvd & Igaed W R PRAT 2 | WRERET 31w
frger ‘T’ MeR # 99ar g | AATq IR TR% Yol 9 oFaRi Bl qAT I
TP FHferdl ®1 fegrr Srr g fog a8 T R aren snfdfe e,
favemer g fdam & i 9 Suga =& wFr oiar 2| favewor g
Fda & gftc 9§ swexT @M1 arar anfdie fHesr a9/ Sar € | | ugd
1 AHfed & famrd & R =1 wwufcd o 9 dre] <1 &1 e <d &,
ST NI U Bkl § S Rl GO weEd ¥ 39 eriefia goft #
IR FEfcddl $ SIS od & 3R IRT &I o Yoil (Capital Employed)
dhEd & | T T gol § 9 Rl i@ (QEdTelE qii|) @ ger <d
g, S IR 3l & 39 Net Capital Employed (€ &l T Yol @gd
g) U8 onfdfe forear &1 Uah Ut B AT IR U @ Jfd STRIRA &
wffa, o wfafa, AfdaRa @ &1 wonfie @=a & dor g9 WY gdhexT @
H gef¥fd @xd €1 3 R av—8Ie Wil B T’ MR H, T R
SHexl WM, 5 fdavor grey 4 $8d € & ®U H 9 & H9d U
fapg @ IR § F GST & IR wer <d & 3R 30 gg e a=a &
g€ f9%a # 9= 0 9% @ @ (Cost of Goods Sold) &eT <d &, g9
Awd dr (Gross Profit) @ed €, ddhe o # | HdTels &) $ €el od
g S f¥r o et 8, SS9 Hdaread ot (Operating Profit) @gd € |
TAT ™ H IR FATd A BT SIS od @ dT IR—Hdared 819 &l e
<d & ura ¥ &1 Net Profit Before Tax @&d 2 |
324 o1 (Comparison) —
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®Hael A&l B UMW BT GRIET0T B A B Ifd sy BT 3men
T8I B S gehdl € | faii fqeren @) #ai &1 A= arm g Su—v9r o
TG FA & dIE IED! ARG A Bl AGAT IMAIS Bl T
IR & oIy, =re] IRl &1 IHH 91 R @ 918 S9! dre], Frfeadl
A o A R B Ifd Frpy Fwa dawar 21 T8 T8, @) aRfeadl
& faf=1 SU—9FT @7 oMU H o dRAT Y 3Mawad BT ¥ VT ®
|l & b are] SRl 9 are] Ffcadl &1 FRUeT Y69 & JMMER TR AR
DI YIAF—&Fd] Gge [aWls 7, IR ofd <F P 3R U< IbH Bl
IR gormr @1 S, ar Rl |8 iR &1 W 8 9l o | 3 Ig
e & forg g rgegs Bkl 21 FaeR H §9 SR DI gl b
A= w9 81 Whd © | IR WY, TP AT B U e Al @
e faf= Fwafcadl @) gorr faf=1 <1, ad &1 @ a1 o= 9al
B ST bl & AT b AT & &l IT &1 ¥ A 3@ & fow dIR
P T I fAaRoll @1 MU H o1 &1 S Fadll @ AT QT HeIRll &
T & O @ T T o ARl @) goreT @ o7 dadl 7] 39 9BR
DI T H U], D fdaRol 3fa 1 YA fHAT S\ & |

fdeq & forv Iy AaRoT & AT BT & el HRAT Tl T8l
BIAT B, dfcdh IABI o1 |l BRAT AMILAD BIAT & | §HD AR, T Ps
T § AR FaE H Ud wHryd fdaRu-—wel # S A gRade gy gl
SAPT eI W BRAT AR | T 991 & A<y [aRoll & R R |/
HEYUl H&I ® Ugfcd @l AT HRAT I DT AT HRAT WA ATTRAD
BT 81 g9 forg afast fagelwor (Horizontal Analysis) &1 wamT foar
ST 2| Ugicd orgud Udied Sid UTh 3MfE &I WANT dRa B &fd
faeeryor FFaTfeT Brem € |
325 Ty @@ (Drawing Conclusion)-
g H R YD BT BIAT & | I8 N dacl Al HHH & fageryo,
Jo T @ Ugha AT B AR WR BRIA Tl Bl S Fobdll | 59 FHbl B
IR R Ifed AR g gRom $I e qeal W SMenRd H_A1 Ul o |
9 oY JEITerd 9 31 favelyd &l e &1 W S 8F1 @12y |

33 fdvelwor g 999 &1 IgQTT (Objects of Analysis and

Interpretation)

U JANTHA] 3 ol Sgevd Bl &M H X@d gU iy
fqeRel &1 fFead &Rl &, R Al Faed & Be 9M= Sqavd Ffariad
B Whd & —

1. I el fqeRvll @1 werdr 9 A= it feanet @l e

CRSSEEICRICIRC ICECaS Il
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2.

U ATGANRIE G & Ya=l gRT Aol ®riemdr 9 frsmea—erHadl
BT ATAE T |

Rerfa—faaRor @Y Wear 9 JI9™ $1 (BT d  Sredblel
I AT BT ERT BT

FUT oI dTell ATeTiid ke @ fawig Refa 9 <o ewar @ fawg
H S UT HRAT |

AT BT WA YT T Ao a7 HeiRor T |

TRRAT BT WG] ARTIIRIN BT 3TITOT BT |

AqReT FEURT H BRI 3 SHIsAT & AT Gl &adT Fra=elT

JoITHD AT PRAT |

34

[GCEGLI Qif o= @1 Hecd (Importance of Analysis and
Interpretation)

IIH H TGRS GRATAT Gd I gRT FGd ofi—adl Bl w@wd

A=l Wi UG Usial B AT g1 3@ 9 R R g ud Sl
fafafel & g | ey e =g el @9 (intutition) & W
iR 7€l /&1 S HehelT | |eSl o1 & SR WR ford WA ol @1 ggar 9
slifery # Wag wfwedr & &l €1 g9 forg amawds & T § b

TR ¥ AR |1 3fifdhds deAl o1 gigaargel fageryer g fde e
S 3R SED AER WR Ry forr o | AmIE: E BRell 9 Aty
faeRoll &1 fdweivor @ feam wecayel of T &= T € —

)

(il

(iii)

(iv)

el 9 & MR R foram wan fviy wfewy g Ffegel & wavar 7
Fifh FESl S B fFad A9 ¥ WO el 2 &R sreaas A4
WR T dTcl Y9 HHI—FHH YHIHS 8 Fdhd @ I S AR W
femren Tt frsny srerar foram wram fofy s & Ffeygef g &)
Mo a1 TRNTeRdl &1 AfdaiTd Jigwd & Wiid 8Iar © | 9@
98T gHd T Ifaclhd A W B qaAE AAidS fHIwll @l
Sifeeany, eamuehdy d UR™WRe qgueld Tl bl Hell—4ifd &l
FAST ST FHal B | I T8 3Maeqd & ol & b facha faawon
1, fH Sad deF guW 8§, gigHargel e fhar s iR
AE URYET H IAHT eI far S |

HES M & AR W Farel T Fspy a1 Mol seraa i
B ok o Al & forg SH@T Sife rvw B © ek
IS |HS H AT W1 BIST BT & | GO TR [Ieelyvl g e &
MR R Tl T frspy Auferes 8 & ok |l aafaaal & forg
AT B B |

el M & JER R ford W vl vd Marel R frspei @t
YEdl @ g g e & forg ot fawewer g e dewgel 81 2|
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35 fdveiwor g f4das @1 fafdf (Techniques of Analysis and

Interpretation)

focig fderor & faweor g == &1 siogr ada ol o
RS AT 2| UIeArd QUi H 9 Ugld B YA ArEg—favever & fog
UIRST B3I AT | | 1914 Tb ARG UG R dlel dhadl [diid fqaron &
JI—Rerfer IR fIeary aRed WG U PR ¥, W] HR—¢R 9 fdavoi H
Uacd FHBT BT fATelyu HE@yUl AHT S oW T 9T $99& fog ad fafdat
&1 e g | aaw # fazemvr g fdes @1 ge faftrt oy 2 -
3. U fagelvor (Ratio Analysis)
q. g s faaxoll BT IR @’ (Preparation of Comparative

Statements)
4. %Ue 9819 fdavur (Fund Flow Statement)
T. e §81d fdavor (Cash Flow Statement)
3. ggfcd—fageiyor (Trend Analysis)

g i AR 39 UhN & —
. Irgura favervor —

foci fderoll 4 ved gl qedl &1 Afdard wu A dls
e T8l BIAT © 1 I IMU9 H U O ¥ IR B 2| d: S SR
W Big A IR FIpy I FHY I 81 T S Al 8, 59 dab fb
= #al & 9= 315 Fwrg g 7 f&ar S| 1 ar &1 ¥ Sffd Hal
@ d9 U dogad 9 FIHaE Ug @ JMMER IR FREI—IRI0A] &1 gRemM
g 3UId BB £ T YPR BH DT Whd © fdb AU T U
AEATHS T USRIA R §, Sl facig fdaroll &1 1 a1 &1 ¥ &1f¥d
Hal & drF Ul ST B | 9 R Bl AU @ wY H, &% B w9 H AT
ufoerd & w9 § ad far 91 \ar © |

U faweor § 3F® Iawdl B Uil B Fahdll © | UG wY A
UG & SR BRI AT, F993, P01, Hag= d qaigae & &R H
FETIAT UgAT &1 STgUIa fAvelyol &1 Igaed Bl 2 | AU fdgetyor &
qd-te H (i) oRglp= rgural &1 fHeiRor, (i) srgurai &1 7o, (jii) Ferer
MY U B GG Ul | Jorr, (V) Srul &1 MeEE, dur (v)
3Tl & MR TR Ui fwha fdaver TR o= wnfiet gar 2 |
g gorrs faav —

JoHsd I ARy el sgaam &1 i Rafd & 59 uaR
TR Y fdaRer B 2 S AR adl R fER wRA @ fog wmy aRuey
H1 g x@d g Y O 2| favelvor 2g goiiAs faeRvll @ IR
HRA THI 9 91 Bl &g H @A ARy b fedl wven & o 9wy @
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facia sfaem &1 sruyq fhar oar 8, SS9 99 & SRE 9Hel Ug
AR & THAGROT U URgavoT @ fafdat # frerar 7 &

faeeiyor v Feae & fog SR 5 S a1el Jeree faaRon 4
doIcdd fRicel, IUred a1 oA {darvl, Jelicid  ov—8Ti
ST, e Yo @1 gorcerd AR enfe wEeqet 21 g9 JoreTd
faazoll & o sifesl vd gammell & 1 YeR ¥ fe@dmn S 9T &
() R el (a1 o) & w9 #,
(i)  f=Uer sfwf # gfg o & & w9 H,
(i) U i@l g8 gfg a1 S @ Ufderd & wu H, q«A
(v) A MR dret fderol & wU ¥,

facia faerol &1 Jerers wu d URga dxa & iy @y o
8 URacHl & SMeRI dorr I Rafd vd Sares & gRomEr @1 faen
ST BT ST Fhall ¢ |
. %S §a81q fdaror —

BUS 98T fIaRo AR w9 § IR fHar 17 v v faaxor 8, S
31 fafrl R TR fy T anfdie frest & fawig #al 9 gu uRadsi &l
T B 39@ foly woe & dreqd sriee ot & R T € 3R 98|
¥ Iy U & FHEOT Ud Sdfed ¥ BT 21 39 UhR BUS §8ld Udh
fAfRFa smafdr # ®rie Yol § gu uRad=l g o= iy #al & |wr 4
MR UK R4 3g GIR a7 SIar § 1 399 9 dhad 9l 31 I
ST BT FgedT & f[a9g # <9 ure 81 8, dfesd U @ iy el &
Thel fearaa @ fawg & ff SHeR Bt 81 I8 gav & 99 S
TEdT B W ST § Ris S8R yeuaiy v oy ¥ 810 81 I8 S84
Sfeet gt &1 91 W8l Sk Ua™ ol &, O fawhia faaxon 9 ura =gt
fhar ST F&ar| 98 WM @ WA & e H, 3ddl I
JMILTIHARIT T I Adherad [Aci—yawes & FeiRer # f Fgrar adn
2| 59 fIeRr @1 Aewl W USRI STd gU USMSHLUY. o 9d Ude fhar
g “aifffe R # weli—ifa & fafya goriers wos 9819 fdavor wfaferd
BHIAT U AT YT &9 ST A1 | ETelifd BUs 981d fdavol & 3Md
ST 8 AR I8 A< fazewor &1 deayol I &, fhR 9 g9al 3Fd
JHN g 7IIEIY 2, T2 SHST YINT HRd I9Y Y &9 | XGHT a1y |
T be 8@ fdaver —
ATIARID T & e g a8y Abs Bl T bl AT & bs ITHA
PSS ARF & ©U H 3R JAdbs A9 Jdbs & YA & w9 H AT
SITaT 81 I8 fdavor S99 BRel W 9 BTl Sidl 8, fd R Jdhs Bl
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JMTHA g 979 BT 81 39 YR JUdbs d8/d fdavor U ar fAaRoT g,
51 1 foreel @1 faRml & #eg Ve Refd § gy aRady 9 SUd dRbl
W GBI Sl & oy TIR fbar Sl & | Adbe q8Md fqaror wwen &
BT faciia aRad=t & Sifa &1 Teh da-ie & | I8 vl o i
MRt iR oM e Rafd & Jeaied @ Fgds gar 8| 9rd rafr &
fo IR 5 M R I8 U9 &7 901 & A« dRi—drdl & R
Ud g9ag H A e BT 2| 99 fAaRer & HEEdr W ARl &1 Nhs
qofe W IR faar S Faar 2
g, ygfe ey —

focia el & fdaa # ygfa fagemor &1 @ Fgwgel o+ 2 |
Ugfd W WU H Ud AIRY O Bl Hed & | e a2l @1 ugfd
1 fazelvor ygfcq srqurd ar gfaerd vd fdgedia osf a1 = W sifd
PRD fhaT S Ahdl 2 | 39D Aid aA—=I @ a1 foes & fasdt W
qE & W H IFD] Ygicd S PN OGT Fehdl B, A dH—aR a8 &
=TI I9 AE H FIT URac 8¢ ©, A IH UlT 99 FHH g5 © MUl
gig ge, TP Ugfcd fATiYor & gRT Sd fhaT S Hdhal & | SEERY &
oy, ool ©: a9l & 9%y &1 AR BT U SHE IR I8 oF Add © 1b
gfcr a9 S| fdbal gig a1 A1 81 %8 2 3R 99D MR WR el a9y &
forg faea &1 gaigae ST ST |ehdT & |

36 fachy faaRoil &1 orcasd e

fIaa 9 favevor & eI | wdd e U 99 & 3ifds g
TE B | fhddl N e ke @1 Ue oFd [ty &1 faeme Rerfd
I AEEyof g Bl ®, A @ 9 ke &1 fUser sfaeN| U@
fARed fafy o TR fear T nfdfe facer ar s aWfad arais
e & sfoe # Ud fhvd & w9 § g @Rl B ofie qdT 71 e
fodl 1 e dwer & faciy Rafd o segds ovd 9A7d I9D
fUoel BN &1 SRITd &A1 AMEWH BT & AR YW I TG
JeTTHD fIaRol BT A5 B! 96 Sl & |

T TcHS fAaRON &1 GART IR F9I 9 I BT Fad & AT
oty & o waa 4 @muiRe sfigm &1 srage fdar o &1 8, S9
I @ ARM FHDI UG IR & THADHR g URAHRI HI fafear #
A=1ar 7 87| IS e au Bl G ATT—3AT Ughd gRT U &I =T
2, O goTcId faavoll &7 de AT 81 ofl & |
36.1 o e freer —

®Had Th e st & R R S favewor fhar Smar €, a8
anfde fIceT @& A8 a1 Wl & WE & IIUld 9§ FRfId BT § U] 39
UHR & [deelyv] gRT & JAEAIe Al & vdr Rfa & fava § =
Ul & PR Aehd © | Il Yeb M U Sl YRR 4 AW 93 &l 8, ol
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U1 AT S B fh 98 Sl YRaR W g ORI Wl e f @i
qRIT 9 IS AT I AT HH AT 9¢ 7 S| S YBR Ig A A AHd &
6 59 d& IIA™ H DI3 WIHR IR - A d9 A Jqqard Il oz
H gear 2T O T 99 H 9D d¢ @l Ughcd el BT | Sl 9 |
JATIT BIdR SFRIGT STIcIC 3h UHISICIeH - =ATD ICh Yadsl Pl
qF forg@r "o The changes in the Balance Sheets from year to year
are usually more significant than the Balance Sheets themselves." g4
UPR B9 <@d & b a1 a1 a1 9 e Rl w R e o e
fIeeT & oA NI Afed Hgayol Bl © | aRad H AEdndd
dF—ad &1 g9rg o feer # faf= wwfcaal, sl vd Yol wus |
gig a1 HN P wU A Q@R qa1 € 3R 39 uRadHi &1 3eadd URM™S 9
=T e freaT @ g dRa fHar S Fadl 8| oA e
faear @ <1 fafr R GaR 6y T anfdfe faesT &1 #cl Ud 9w &l 34
UBR A TR a1 o1 € b uRie dwiua "a&l | el f[lRRi @ de
8U URaTd B WRAAYGd o fBAT ST Fh | Beed B IR,
"Comparative Balance Sheet analysis is the study of the trend of the
same items, group of items and computed items in two or more
balance sheets of the same business enterprise on different dates."

JorToa® oY@ facer & o —

1, Ul 3 st g1 v [l ffer &1 g fod 13 w@rdl &
qfpdl & A H SMGRI U Bl & UReg gorcdd  ATd
foreer g1 = faftrt & @t a1 arfesat € =2 59 &l 2
=] 9 Al & 9= S99 ge uRadd & W | far 57 daban
g

2, v e forest # Rafd (Status) ™ SR faar iar 8 <r&fe
JerTHd e feresr # uRads (Change) W SR fam Simar 2
A uRad fearelier, wrafcqal, i@l a1 4ol &1 U g & w9 A
HUTR HT IR0 B 2 |

3. JEfl onfdfe fger aMe®d fAaRor 8 g zaw A1 3ifd
AN AR aiers anfdfe facer 2| gorions anfdies ferear
dhad Wil Ud Tl & JRid Hed WX &l UHTel el STefdl ©
gfess IHH UIE T drel Tgfed R W UHIT STerdT ¢ |

4, JerrcAe o fereat, anfdies fIcer g amTa™ @rar & dra &l
HS| BT B BIAT & b ATTA™ Tl IqAT & AT BRI
o1 aRemm yeRid &rar € iR Jais onfde facst Jg <wifdr ©
f AT S 1 ARl vd Il R R IEE US|

Joroas afdfa forear &1 fAmior —
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g s amdied foreer & fdarer & o4, fewm & foy 9 @
IR ST €| &1 # a1 onfdfe facer o Aifas sl o fewmr Sar
R AR @ A gRaa (@fg a1 B e € | ei—a gidem & forg
ue e @ At gfererd gfg a1 S & forg e forar i 2
gig T HAT BT Ula—

Jo s oY fIcel # dda FRUA uRadd &1 & srFdd |
FRD YR B AT ghg R P ®U H ARG IR I I BRAT
RV | o faves @ forg 39 9nfes uRad=i &1 S 7@ g 2
TJETERVT & (Y, U ATEAAIS AT & del il 3 10,000 %0 BI gl
3R Tyl H 8,000 w0 @ gl S 2| IT Il S HHY Af¥H FEayol
g Wl § 99 39 Ufaed @ ®U H Udbe fhar 9 i a8 wEr oy b
et Tl § 10 UfaRIa @1 giyg IR =t <1l 3 60 ufierd @1 9is g
2| aR<g H A gRads & I & MR WR U [Jveysd FRuA g
@ MR W HRIA &I WA ¥ H IR IR Tl © | STYaad Iarexv H
FRuer wu 3 o wfcqal | glg @ A9 9d SRl 3 gig & A |9
AP &1 g IR @ JER R Yg fR@rl <ar § fb ad il o
a1feres gfg g8 2|
362 SN —

o 1RReft # 2016 9 2017 &1 3@ & forg wodowo foo @& faes
| gEfd e 4 T 8| 91 "e@yul gRadd gU 8, 99 W |HIET Ud
PR |

The following table gives the Balance Sheets data of ABC Ltd.
for two periods 2016 and 2017. Comment upon the significant
changes which have taken place.

ABC Ltd.
Balance Sheets
(As at the end of period)

Liabilities 2016 2017 Assets 2016 2017
(Rs.) (Rs.) (Rs.) (Rs.)

Share 1,50,000 | 1,80,000 | Cash 6,468 | 11,826
Capital
Reserve 4,049 22,591 | Govt. 21,500 -
and Securities
Surplus
Mortgage 50,000 30,000 | Bills - 153
Bond Receivable
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Bills 2,725 1,500 | Debtors 48,526 | 60,193
Payable
Creditors 15,064 20,156 | Stock 69,935 | 88,517
Accrued 3,186 12,465 | Prepaid 1,185 4,625
Taxes and Expenses
Other Exp.
Provision for 950 1,825 | Land 24,000 | 30,000
Doubtful
Debts
Provision for 9,235| 14,870 | Building 42,965 | 56,250
Depreciatio
n
Furniture 18,230 | 27,143
Delivery - 6,500
Organisatio 2,400 1,200
n Expenses
Total- 2,35,20 | 2,83,40 | Total- 2,35,20 | 2,83,40
9 7 9 7
Solution-
ABC Ltd.
Comparative Balance Sheets
(31st December, 2016 & 2017)
Particulars 31st December Increase (+), Decrease(-
)
2017 2016 Amount %
(Rs.) (Rs.) (Rs.) (Rs.)
Current Assets :
Cash 11,826 6,468 | + 5,358 | + 82.9
Govt. Securities - 21,500 |- 21,500 |+ 100.00
Bills Receivable 153 -+ 153 -
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Debtors 60,193 48,526 | + 11,667 | + 24 .1
Stock 88,517 69,935 |+ 18,582 | + 26.5
Prepaid Expenses 1,625 1,185 | + 440 | + 37.1
1,62,314 | 1,47,614 | + 4,700 | + 10.0
Less: Provision for 1,825 950 | + 875 | - 92.1
D/D
Total Current 1,60,489 | 1,46,664 |+ 13,825+ 9.4
Assets
Fixed Assets :
Land 30,000 24,000 | + 6,000 | + 25.0
Building 56,250 42,965 |+ 13,285 | + 31.0
Furniture 27,143 18,230 | + 8,913 | + 40.9
Delivery Equipment 6,500 -+ 6,500 -
1,19,893 85,195 | + 34,698 | + 40.7
Less: Provision for 14,870 9,235 | + 5,635 | + 61.0
Dep.
1,05,023 75,960 | + 29,063 | + 38.2
Deferred Charges :
Organisation 1,200 2,400 | - 1,200 | - 50.0
Expenses
Total Assets- 2,66,712 | 2,25,024 |+ 41,688 | + 18.5
Liabilities & Capital
Current Liabilities :
Bills Payable 1,500 2,725 | - 1,225 | - 45.0
Creditors 20,156 15,064 | + 5,092 | + 33.8
Accrued Tax and 12,465 3,186 | + 9,279 |+ 290.9
Exp.
Total Current 34,121 20,975 |+ 13,146 | + 62.7
Liabilities
Long Term Debt :
Mortgage Bonds 30,000 50,000 | - 20,000 | - 40.0
Total Liabilities 64,121 70,975 | - 6,854 | - 9.7
Capital Funds :
Paid-up capital 1,80,000 | 1,50,000 | + 30,000 | + 20.0
Reserves and 22,591 4,049 |+ 18,542 |+ 462.5
Surplus
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| 2,66,712| 225024 |+ 41,688+ 185

Are— O A7 @1 9 a9 | B IBA T B B IFD! ufaerd gig e
Tl Il 2 |

Suad et anfdfe facer 9 1 dea gae 81 @ & —

1.

3.6.3

I aHfeaaal § o 13,825 w0 B (i 9.4 wfrerd) afg g8 2
WHN yfenfaal o1 Bleax A9 W 9w fcadl # afg g8 2
THe g9 H FaH 31 (w9 83 ufcrerd) afg g3 7|

I il H gig 13,146 W0 @ B, UR=] URRd & wY H I8 627
ufderd 21 <7 a8 &1 1,225 w0 &1 YA fhar T B wwer A
gt BT YTaH RIAT R BUS U 6 2|

IRl Al § B 34,698 W0 BT ARG TN ©, Gl oI 38
gfererd 2 |

AT & Yol BUs H gfg g8 © | Al o JAfRad ofE SRl ore
30,000 W0 ¥ 3T Yol 9er & IR AR 9 gad H A Hwl gy
g8 T (T 4625 Hfer)

Gl AT § badl 18.5 U @ dfg 8% © AR 39 UBR AL
T 41,688 W0 HT Yoil feAfor e 2

RGN Ul BT Jadh: AT - FH™ad: g8 0T BT I
T T | 39 USR 9% T dadl 30,000 FO IE TAT 7 |

AT IMHR & favor —

39 fafY @ evia onfdie fucer vd omy faarwr &7 faveiyoneA®
gfcrerdl & w9 H USRiA far Simar § | 59 faaren 3§ 33 T sifds!
b1 Bl qHfrdl, el ¥l vd ot 9Bl & gfderg & w9 A
UeRid &< © | FHfaal @ el I BT 100 919 o & a0 faf
Tl &1 39 IR A U S #Rd § | 39l UeR A=
<@l &1 @ TR@ & a9 gfea Mered €1 emg faRr @
T 4 IS A8 B A [G@ (FF) b A uierd Fdrerd € |
3 UHR ¥ IR By T fJaxol @1 sragg ufowid (Component
Percentage) a1 100 ufaerd fdaor (100 Percent Statement) 1
$ed © i $HD FNIT U-UD ATKE AE BT B 100 &
gfierd & w9 § @ad B © |

364 SQIERT —

RARTTT UReY H U Sffafd folo @ ofr fIes & Ul avdaq

faveIyor & SIS W AWM MHR HT Uh fISal IR HRAT 8—

From the following Balance Sheet of Aditi Ltd., gives in

conventional form you are required to prepare a Common-size
Balance Sheet for the purpose of vertical analysis :-
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Balance Sheet of Aditi Ltd.
(As at 31st March, 2017)

Liabilities Amount Assets Amount

(Rs.) (Rs.)
Equity Share 1,20,000 | Plant & Machinery 2,00,000
Capital
Pref. Share Capital 40,000 | Furniture 10,000
Reserve 50,000 | Current Assets 1,40,000
Profit & Loss A/c 30,000
Current Liabilities 1,10,000

3,50,000 3,50,000
Solution -

Aditi Ltd.

Common-size Balance Sheet

Amount (Rs.) | % with total
Assets/
Liab.
Liabilities Side :
Equity Share Capital 1,20,000 34.28
Pref. Share Capital 40,000 11.43
Reserve 50,000 14.29
Profit & Loss A/c 30,000 8.57
(a) 2,40,000 68.57
Current Liabilities (b) 1,10,000 31.43
Total Liabilities (c) 3,50,000 100.00
Assets Side :
Fixed Assets :
Plant and Machinery 2,00,000 57.14
Furniture 10,000 2.86
(a) 2,10,000 60.00
Current Assets (b) 1,40,000 40.00
Total Assets (a+b) 3,50,000 100.00

365 {oldIcA® MH—gI+ WAl Il F—fdaror —
a—er= grar a1 oy ARy fedl awm o fAfled oafdy 9
ARIT AT uRvmHl &Y UefRid wyar & 9T 9ardar 8 fb gaag § oy
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T3 AT BN | U W e @eRl & AM—8I @Tdl & edIqT IR
AT Bl & (A9 H SR U B ST Feball & qof =1 #ai &
Ugfed BT AFAM AT ST APl & |

JorrHes  Rerfd fdaror @1 wifd Jorrded g &1 fdarer a1
AM—ET T g1 FaY A1 faweived I v—8l\ @rd & A= qal @
3T Sa¥ B AJAR YA TIqRd FR ol M2y | §HA oI A
H gaer &l 2| AM—8I WA BT YHaiiigd W yred R UBR B
HHT © |

M-I W BT Uy
(Form of Profit & Loss Account)
Profit and Loss Account for the Year ending
31st March, 2017 and 2018

Particulars 2017 2018

Sales - -
Less : Cost of Goods Sold - -

Operating Profit - -
Add : Non-Operating Income - -

Less : Non-Operating Expenses - -

Profit Before Tax and Interest - -

Less : Interest - -

Profit Before Tax - -
Less: Provision for Taxation - -

Net Profit - -
Less : Dividends - -

Add : Capital Profits - -

Less : Reserve - -

Increase in Retained Earning - -

366 SqleNU—
From the following information relating to Aluminium

Corporation of India Ltd., prepare Comperative Statement of Profit ad
Loss.

Particulars | 2017 | 2018
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(Rs.in (Rs.in
lacs) lacs)
Sales (Net) 400 800
Less : Cost Goods Sold 200 500
Operating Profit 200 300
Add : Non-operating Income 10 20
210 320
Less : Non-Operating Expenses 5 20
Profit before Tax and Interest 205 300
Less : Interest 45 100
Profit before Tax 160 200
Less : Provision for Taxation 80 100
Net Profit 80 100
Less : Dividends 60 70
20 30
Add : Capital Profit 5 10
Increase in Retained Earnings 25 40

Solution-

Aluminium Corporation of India Ltd.
Comparative Statement of Profit and Loss
For the Year ended on 31st March 2017 and 2018

Rs. in
Lacs
Particulars For the year | Increase/Decrease | Ratio
ended (No.
201 | 2018 | Rs.in %age of
7 Lacs ltems)
Sales (Net 400 | 800 |+ 400| + 100. 2.00
0
Less : Cost of goods sold 200| 500 |+ 300| + 150. 2.50
0
Operating Profit 200 300+ 100| + 50.0 1.50
Add: Non-Operating Income 10 20 | + 10| + 100. 2.00
0
210 320+ 110| + 524 1.52
Less: Non-Operating Expenses 5 20 | + 15| + 300. 4.00
0
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Profit before Tax and Interest 205 300 | + 95| + 46.3 1.46

Less : Interest 45 100 | + 55| + 122 2.22

2

Profit before Tax 160 200+ 40| + 25.0 1.25

Less: Provision for Taxation 80 100 | + 20 + 25.0 1.25

Net Profit 80 100+ 20| + 250 1.25

Less : Dividends 60 70 | + 10| + 16.0 1.16
20 30| + 10| + 50.0 1.50

Add : Capital Profits 5 10 | + 5/ + 10.0 2.00

Increase in Retained Earnings 25 40 | + 15| + 60.0 1.60

Conclusion :-

1, 2017 ¥ 2018 # Sales AT o <ifdhd Cost of Goods sold 2.50 T[T
oI, ORI ¥y Operating Profit 1.50 T &1 X8 14T |

2 Non-operating Income 2017 ¥ 2018 H 2 1 fdb<] Non-
Operating Exps. 4 T o uRvm wwY Profit before Tax and
Interest 1.46 [T AT |

3. 2017 & o= H 2018 H Interest & Taxes HHI: 222 AT T 1.25
AT o, 3 Net Profit 1.25 41 o | 3 {4y gar 89 W AT Net
Profit 1.25 T 2T |

4. el 146 o Wi fd Capital Profit 20 TAT o, 39 YR

Retained Earnings # 1.6 [ |
367 &fos favewor g awaq faver or —

() &S feemor -

&faSl fagelvor & arid 89 U8 il aRd § fob iy fJaror &
st fRamft T fafr AQ) &1 WOk v R/ e ' fq 9wy
AT B & A1 I gfg S © AT HHI |
(i) ovaq Ay —

39 faf & sravid us fafdre fAaror & eaeig o faf= @<t &1
MU H HAERTHEG R Rfd fhar Siar g1 g weal W, o9 g9 A
T 3 fed Bl gel ARfTdl BT 100 HIFDBR, = AHAfKAT BT Sgurd
M ofd € 3R <@d € b ue dald & | 99fcd 3§ T MiREd

fafer @1 faer wiT 8, a1 g9 orgaq faveer dEd € |
3.7 AN

faeeIyor BT U SIRROT A FHIET S Ahal 2| u@r (FAN) &
TP 9N Bl Wil O IR I SN g R & fear 9, ar 59 foar
BT faver wed 2| Fdas &1 oef, IRAT HRAT BIAT B | 9T &1 e
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AU BT & SEH (ATl 41 3 Wl & | Mde & gfte 9§ anfdfa forear
@ TH—Tdh W1 Bl T HR®, R A Sire far Smar €| 519 waeTsdhdt g9
TRE BT YU IRl § a1 e frest o q& g@=mg dra o el & | @Te]
JUTT BT YA 2:1 BIAT 2 | Al AT ¥l BT =are], Igurd 211 |9 Al
g I 99 HA B aRadr Rerfa srel A St 1 g | oM ded
AT 3T & O b BT BT fIPT 1,00,000 F0 & TAT AT 50,000 0 T |
AT HFIAT BT Fhel AU 50 TR | 39 ol & AER R Dlg
AT b8 Hbdl © fdb B DI AU &HdT 9gd e &, fbg od
T 39 M @ ol o W Sl ¥ @Rd A ORI & deF A
AT B, AFT R H ol T S 10,00,000 w0 B, AT SR MY USh
R A AE 5 U AT & S MR W HHT DI AT AT
el FTET dEl S el B | T_F TR YARTHAT ol et W wgayef g S
2, f& 98 g @1 &9 w5 # wRqd R =T 2|

3.8  Ireqrdail

4= (Interpretation)— f</d== &1 31f AR HRAT T |

faearwor (Analysis)— U1 & TH—Tdb 9RT BT Wil S, eI S9 &Y
fear S a1 59 & &7 fdvevr ded € | 91 dvE anidie fRieer @I el
FHfe, are] ], Tl {9, womll S iR SiRvERT @1 3 dfc ax
e fear S @1 9 e fueer &1 faveryor wEd 2|

afdst fagelmor (Horizontal Analysis)— fawia faazon # fe@mft =iy #gi
FT AAIR T ©E &l 8, SABT g &fsT fIveryor dgardr g |
aaa fagetyor (Vertical Analysis)— 3mfafe fRIeaT @& IRT 100 AMGR 314
|rgfedat / SRl &l U MdTal ofd € a1 39 ovaad fIgelyor wed 2 |
ygfcd fdgersor (Trend Analysis)— =il e & < aul & fawig faavon
@1 Wl § gu uRacHl &7 3regdd ygfd favetyor wgardr 2|

ygfed wfererd (Trend Percentage)— faciia fdaxoll &1 eemeil § T a9
(AT UM a¥) BT JAER AR = aul $I ufrerd gig ar s sa
IR ol AN 2| A gfaerd €1 ugfed iR dEerd 2 |

ygfcd aurd (Trend Ratio)— Ugfad Ui & =<id U dy Bl IAER
A AR DI U AG DI RN BT 100 A fora7 SIaT & T1 =7 aul @
Rt BT S orgurd # uRafida @R foram Swar 2

fdgda 9 = use= (Graphic or Diagrammatic Representation)—
ygfcd orgural & ol g v ol oAl femarn o1 wedr @ o
fgvda 9 fomma yee @ed 2

g (Comparison)— 3 99 & i fAavoll &1 oadd Je= Haaldl
g |
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T am@R (T Size)— & fesr 9 aM—8I\ WA & IRARFIG ©9 &I
T MHR HEd 2 |

39 99 Y
TS 7%
1. faci fdaron & fd=s # wnfiaer grar & —
(Interpretation of Financial Statement includes)—
a. 3T vg fagersor (Criticisms and Analysis)
b. o vd ygfcq sregas (Comparison and Trend Study)
c. fa=»y f@re™r (Drawing Conclusion)
d. SWEd |4 (All the above)
2. afast fawewor a1 ... % ®Y H ST AT 2
(Horizontal analysis is known as ................. )
a. TS fIgewor (Dynamic Analysis)
b. W@ fawerwor (Structural Analysis)
c. s fagerwor (Static Analysis)
d. 37 9 ®1¥ 78 (None of these)
3. aferst fawemor @ AW | A SIET ST 2
Horizontal Analysis is also known as ...............
a.  Tfasfier fagerwor (Dynamic Analysis)
b.  ®remrer favemor (Time Series Analysis)
C. %A fagelor (Inter-firm Analysis)
d. Swa (All of the above)
4. TH TR gRT fawig fJaxoi &1 faveyor Seexor & —
The analysis of financial statements by a Shareholder is an
example of :
a. 3mR® favetwor &1 (Internal Analysis)
b.  agg fdvelyur &1 (External Analysis)
C.  oH4dq fagemor @1 (Vertical Analysis)
d. &fqs fagewor &1 (Horizontal Analysis)
5. faci fQaxot & goem e & oo @ ggfcd I g
IRAT B
Comparison of financial statement indicates the trend of the
.............. of the business.
a. omerIedr (Profitability)
b.  fwreT ewar (Performance)
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C. fawim Rerfa (Financial Position)

d. SWad 4 (All the above)
garsy, ffaRad wem v /3R 7 |
State Whether following statements are True or False-

6. o faaRer % amg fqaxor @en anfdfe foreer <=1 wnfier g € |

Financial Statements include both Income Statement and
Balance Sheet.

7. Abel ™ B AR H gl v AmMerIdmar d g B SR Bl
2 |
Increase in the absolute figures of Gross Profit always indicates
increase in Profitability.

8. o< fAaroll &1 gon vfds & e & ey @ ygfed @
AT wxaT B
Comparison of Financial Statement indicates the future trend of
the growth of business.

9. fageror g de T ererT—3rerT € |
Analysis and interpretation both the different.

10.  fd==, fagoiwor & 91 @1 ufear g

The process of intepretation comes after analysis.

3.10 9Y YTl P SR

1.d 2.a 3.d 4. b 5.d
6.9 (True) 7. 319 (False) 8. 9 (True)
9. 9 (True) 10. 9 (True)

1. facig faarot & faweiwor g fHd=q 9 w1 98 87

What do you understand by analysis and interpretation of
financial statements?
2 aferst fageryor ar 2°
What is horizontal analysis?
3. IS feryor @I 872
What is vertical analysis?
4, TA MR fageyor qar 87
What is common size analysis?
5. ygfed sruTd faweryor @m 2°?
What is trend ratio analysis?

6. fageryor ot a1ef T 2

What is the meaning of analysis?
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7.

ygfed U a7 57

What is trend ratio?

< IR 9 —

1.

facia favemor & a1 e 27 SHG Igavd Idgy?
What is meant by Financial Analysis? Discuss it objects?

2. fach foarvll & favever & @ M 27 $9d Sqaw Ud s
®T quiF HITY?
What is meant by 'Analysis of Financial Statement? Discuss its
objects and limitations?

3. faciia faaroll & faveiyor & oY @7 J9sid 5° s9a! fafr= fafel
P ARAT DHIFSTY?
What do you understand by the Analysis of Financial
Statements? Explain its various methods.

4, faciia fawemor &1 A= ARt d—aF A1 8?2 S99 ¥ b=l al
DI HAASISY?
What are the different techniques of Financial Analysis?
Explain any two of them.

5. faciir fderon & faweryoll &1 fafe=i &1 gagy?
Explain the methods of Analysis of Financial Statements.

312 <Y JId

1. S0 THoUlo [@T geeaTg ol g eRdie=

2 S0 gHodlo [wr EERCCADICICIIEIES

3. ST0 FoH0 HEdT : YIDH IR RGTafer

4, S0 Yod0 I : PEESECCIG D]

5. SECINEECIN| : PEECCICIG]
ARIEAR @

6. SIVSICRCE T : gerrarg ol # oraiad
3TROBOTH,
NINECAI]

7. Dr. Manmohan : Principles of Management

Accounting

Dr. S.N. Goyal

8. Hingorani, : Management Accounting
Ramanathan,
Grewal

9. M.N. Arora : Cost and Management Accounting

(Theory and Problems)
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SHIs—4 Ul fIgeINTr (Ratio Analysis)

SHBIS B BIRET
41 UG
42 IUd
421 1 g gRyeT

4.3

4.4

4.5

422 3Ud fIeelvor & IUFIRET A7 5wy
423 Ul B HEd g ArHAY

424 IUTAl BT FHTHRT (IGQLT B AJTAR)
AT &I hdl AJUld

431  H{A A FUC

432 ETld IFUTd

433 QR

434 Y M BT U

435 fafrmT w® g

4.36 I BT 31U

437 SRR

438 9 ARG @1 gfe ¥ AvERIGAr 3ruTd
feysaret a1 fbamefierar srgura ar smda

441 THY AEA U

442 IR

443 ERTIl BT JATEd AU

4.44 ST g U

445 YT MG
446 TRV
447 FQIER
448 < IMAd
449 QIER

facia Rerfer &1 Sita Tl srurd
451 ol grafed srqaTd

452 =Tl IgUTd

453 TR U

454 S IR U
455 SETERUI

456 TG &HAT AU
457 RO FHAT U
458 BaTERIT

o O\

459 Yol A Sgurd
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4510 SQTER
4511 Q&R

46 NI

47 =Gl

48 9T U

49  9Y I b IaN
410 WG U3

411 G4 gD
SECLY

9 Thls D I & YA MY 59 ANY 8 dbI fb :

. JUTal @ 3fef, uRWTyT, FfiepRor, A 9 AH 91 9o |
. AMGIISAT AJUTT BT TVFT PR D |

. fEarefierar srgurd @t T TR AS |

. i Refq @ Sifg Al 31gurd &1 T0MT HR A |
4.1 AT AT

U faweer &1 HH® Uelgoivex arad (Alexander Wall) #T=T
AT 21 g 7 1909 H SrUTd favewer @ U fawgd usfd wgd @1 2
A9 9 & o fAaRol # ued @l @& 99 SEeie G
(Quantitative Relationship) ifdd &xe Faas &1 &R GH 9911 S
AHAT & | $H $HhIs H AT AU [ATelyor &1 SUANIAT 1 Iqaed, Furdl
P Hecd g MW, UMl P AR, AMER—GAT rurd, feres A
fpareierar srqurd a1 erdd 9 fawfa Refd & Sita =il squrd or
JoAIHD IeIIT AT |

42 U
421 3 g gR¥WWT —

facia faarol & yecd aaRie dedl &r AafddTd wu § $Is ded
T8 BT 21 J MU H Uh—gER | Rfd B T M SHd MR W
Bls A I Frpy I9 T Tb Sl MBI S Fhar 8, o9 ddb b
faff=1 Wi & 99 P13 Gy wfia 781 fBar S a1 a1 1 9 s
3l @ d9rF 9@ dogad 9 FRAdg UEfd & MER UR FRE—RIOAT &I
UReI €1 SUR BEAl § | $9 YPR BH Whd © [P IGUd b U
Fered e yelRid dRar 8, o fachy faaRen & &1 ar 1 9 oifd®
el @& 99 9T ST 2 eTRouA0 TRl (R.N. Anthony) & TR,
AU U AT DI GA AT b R H dbdd WA & | I§ UD
AT (TEIR) BT 3= W& § 9T QbR U 61 ST 217 31 USR Bl
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Ad gc, faforaa den SHeswd 7 =ad fhar &, “orgua fawia faavon 4
UTe Wl & T Bl AGIORNT wu H yeRia o &1 A a3 2|7
U 1 FfeiRad dIF wul | <gad fdHar S dadn @

1, U B BT H —

OB A= & Hal B drE Red TR Bl 39 YSR T fbar
S ? 6 IFl @ d aruifie e W 8 W ifq Q1 Ael @
IHH P T W & w9 H Udhc fbar Sar g, o, die] dxufd 9 @e]
SR & d19 2:1 BT U |
2. WIHIH -

P I I Hal B drd Yo [d HY B Aax G Dl UD
qE H TR A BT 9N QR e (AT ST &, O, WIdh Pl 4 AR Ul
¥ 3 7| FBl R B TP # WH BT 91T a7 9o hel 3 U< arT ¢ |
3. ufoRa & wu A

$HG JRIIT QI Hal B 4 DI & Bl 100 A 0N PR UdHe [dbar
ST 8, O, 9@ &R B8 a™ 25 YR |
422 UK fawelvor 7 IuAIRET a1 Igewa (Uitility or Objects  of
Ratio Analysis)—

3rguTd favelyor ¥ oFe IgeTAl @I Uit B A&l T | UHE WU H,
Ue @ AR B, Ao, 993, =01, Hagd g qaigae & R
# FEIA ygaT 8 U favelver &7 S Bl © | guf -
JIUTAT BT YANT STe—INET SMAT H AMERID BIAT &, [ T S 3rurdl
& BB AT SUART IUfIRad 81T 8 —

1. YAdTei AU §RT AN, fddy, o™ IR wfad deal @ ugiad
@ g ¥ 9 T 8 Fahdl © 3R SAD SR WR WGl "edl b
fawr # evor @1 ST FendT 2 |

2 et Jrgural (Ideal Ratios) @1 Y& & &1 Al & 3R W@
U & I U ST dlel W Bl gfRed SEEa’ @ oy uanT

foar S AHar 7 |

3. f[ABa—Fa=or g artd—a=or § § Ul & WA ol Sl
HHA B |

4, JUTT & TANT RT Hagd &I BRI TRl B ST & | $HD AR W

ERAAYdDh IR ST Fehall © b QT fafedl & dra 97 g3l o |

5. STUTAl &I WANT ‘&Har & A9 @& w9 A ff fear o d&ar 71 IfE
U §RT I el § gehwuar o SRl g, 3fd: IuHvsd
g (Inter-firm comparison) |wd & ST 2 |

423 Ui &1 A5 9 AAY (Significance and Limitation of Ratios)—
s faaxelt & fdes # srua favemor &1 78w & e g

2| UMl & R W [dgelvd 3fd & Fdg dob Ugd Fohdl © | o wu
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H = faciy fJeren § ggd @ T BRT §, 99 WU W IAD] 9 By

HqEd BIAT & 3R 9 9 5l Iz &I & R R Il ¢ | I 91 o

H g A9 Bl 8 | AUl BT GANT I8 dlel Bl wdd g PRl 2 |

UHR MG Fal ¥ AREd FHS - H ATST T Ho |l A T8l

IEd 2| @ Yoidar Argdr ) Hel & wEe W g R aRdl 7

IR & forg, e fes @ UaRia e o9 &1 FRUeT o 31U+ &g

H HE@Ed BT 2| olfdd Td SHHI W Aol Sl ¥ enfud fdan

SITAT €, o SEP] HE d6 Sl & 3R §H WRY D AER W AT P

AME—a & g § 9 urd 8 ST 2| 39 YR Sud faveyr &

MR W e g amel & W § St g fofg ford o1 wad 2|
fA<g U e & foy 989 SR B1d 8, IR ST AT

S ST YART W & R PRar 8| Sgurdl @1 Teld YART Yawe Bl AT

WIRTh] Pl THRIE BR Fhdl © AR Id MR W AHrar T spy

TAd 81 WhdT & | ARV U Udhdl IAGUTd BT AT Jod AT Hed Bl

g, @ifs favemor # ygfed &1 e oY We@yul g B Beel 4

AHIR BT HAT 8, "Tdh el AJUTT AJUTT 370 M # pefE+ Bram 2,

98 wHul o uga el @Rl £1° (A single ratio in itself is

meaningless, it does not furnish a complete picture.) Sl UBR Udh

e U H g3 URgcd Tl Hequl @il © APl B, 4 IHDl

I I U b FFE H BAr o |
U BT TART &Rd §9I g8 Al & H AT awdd & (b

YAl S A B fAvy # qul oM} 8, e faRen & R

UR T BT IOET Bl AT 2| AT B UKl Bl AUET ded T8I, dicd

&g B KT BT ATE A1F Bl © | 3fc: I8 guiadl YANThdl & HUR iR

FRAT © b 98 71 U & SR W HAT By [hrerd 8 | gurdl Bl

WIRT Rd FHY g W AT © b {6 o urd &1 gHd’ & wu H AT

T, dfh SEd (MR W ARGAd Uil @l Jad S 6o |

ARG VAT Plg YATT U 8l 8 Al &, TP JolicAD Jeqa

H U A S 9@ | Fa8R ¥, U G & gRRfET gadl wern |

= Bt & IR Ud® SarT @ udfa # ff A= 2t 81 worawy

UAd SERT & oIy yg gurd Y fr=—fir= &1 €|
S 9MRG 9|l ®  Sfldl Ul BT VAN dRd |Hd

AT T SRAT 3Taedd BIAl o—

1, AN | g8 U1 BT 2AMRY b a8 oI@r FHDI DI Ui DI 3ree]
We WY G | Il o GHBl § Yhwudl, faeed: alRvmeresrs
THHRUAT BT 341G Bl, Al I AER W BT AU FHAD 81
HadT 2 |
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IR & forg, Al v e g [P &1 B9 31 9 I D
folg Be, SWER, amfe el <l § 3R T WM 39 HS &l
AM—8IN W H Al BRdl B, Al &Ml B [Jeg &1 Jees
ITIT B D foly A HRAT SMawdd B Al § o b
Tl okl FREl ddhAldbl H G A el I, 39 TR b
FHBT DI A DI Wl 8] B Febell |

2 JUTEl DI IUET g FHEFET Gl Bl Sb Fagd b g THY
BT AR AADHAT A AP TE B AMRY | S egfdd G H
BT 18T 81, AT AU DI IAD oI IUAATT T 8Rfl, a3
FguTa S ¥ W SR IR T W S U AT B AT
S |

3. Ul BT SYAATT 980 BB UKD & T W & R Hell
2 | URAIARYT B FARIT & WUl H Ag@yol 8l & | Yo, dddl a8l
U TR B SR, ST UeT a7 Judel wu H [TaRei= a9en
A G 81| i ogurd S afdadl & 99 udd f6d 9,
ST IR T AT 81| SaTeRT & oy, [Aea—arwar o
S R @ foly ey U &1 Mdrear @iy ik I faey
UgHd b FH URd BRAT diey, Rife e &1 & S b
3 BT & |

4, A Bs qU b IIIUNI BT AT B G I&ANT H WM gg I
HIRIT & U B & | WA §U, UID YT AT B AR
H Ud g U’ MREd wR oFr @iy | 39 WY W aRddd
JAUTT DI JI A& oA™Y Gl § Fehel! © |

5. U H HIAT B AT Al 81 Bl § forae b A fdaver #
g FHBT B, RIS SR WR U &1 TUET &) oIt 8] afe
focia faaroll & e FRUe d9e srfdeqag €, o o gurd +0l
Sffaeae T B & |

6. 9 &1 HRIRI ® JAcAd AT H U BT YANT fHAT ST &M
g, Al I8 & § I A1ty {6 S el W ugad oRkdidd
AT (Accounting Plan) @ STRyd Rigri § f=ar 7 &1 |

7. HA—wR H uRads 8 & SR AT g1 & bl BT JIHD
3T Ffee Td yHAIHS B AHAT ¢ |

8. P AT UT QT Remsll & el Pl U §RT fAgelyor T8 HRAT
IMRY, ST MUE H G 81 1 Jo—arg 9 87| 9 g9 H
3Tl T YANT Had Tord epd g &var 2|
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9.  Igua faverur fde 9 v @1 &3 fafdRil § & us fafy 1 s
IR R =pY MdTeld §99 3 FwIa aedl Ud &Rl &l I
& # G AR |

424 UM BT BT (STATT B STAR)—
SEa¥ & AR UM 1+ USHR & B Fadd & —

3. rerIhdr Iqurd (Profitability Ratio)

q. frqre 3rguTa (Activity Raio)

4. facig Rerfer argurd (Ratios to Judge the Financial Position)

43 ARG U

431 @ @™ IGUd (Gross Profit Ratio)—

S T TR BT GF 59 UPR © —
Gross Profit Ratio = Gross Profit x 100
Sales

AETITIT I8 U fIa1 & a1 Bl & ST 8 3T Al
SIAT 2| g8 U R € S iR HH BT 8, AR @ AMErdhdT
I & HH AT SR B |
432 It U (Operating Ratio)—

T8 U ol AT < A A1 T g bl AN, s g
IR =g, e <9 vd faciia e, onfe &1 gg f[da 9wy wenfua
FRAT 2| 9 AU & R R 9] I a9 9 [{Fa ¥ {6 T = 9
A3 G AW BT A9 fhar SIdr g1 3 Wl H, $9 U §RT AN
AT (Cost structure) & fava # &9 Uit fham 1 AhaT 2| §9 UM
@1 o fIfY 39 UeR B
Operating Ratio = Cost of Sales + Operating Expenses x 100

Sales

IS T8 AU SaT BIAT & A1 I 3BT 8] Bel Sl Fbdl b
I9 T H FEAEE AW B AT A waid el e 2 fb e, amre
qAT 3 IR AR BT )T {HIT ST Fh | I 39 U H Ifg 8 W
T8 Ay Farem S |adr & 6 iR emar #§ & o T 7| o1 I8
JrguTd fIa=T €1 B9 BT ®, AT 8 31T AT ol & | Ak faa &e
IuT H SRR $9 AU H P 81 I8 & A 399 W Bl & fdh Fwefl
Ui ) a8 # gfg W dared g # 99q w) &

FATAT AT & AR TR DHael G FaARI B &Hcl BT g 8l
U © | P T8 AP BT © b Il AR 9 FAed &g &
UAd US| B fATelNvl dxe I8 Uar ol o, b e faf=1 @=r |
febal s a1 sifderd #x & &1 sue oy AfdTa e & gg 98 |
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R T fhar oar 21 afdad dared @ 9 ge e & 99
AR Bl AT DR B oy 71 rguTd S B S Hahd € —

(i) Selling and Distribution Expenses Ratio

= Selling & Distribution Expenses x 100
Sales

(i) Administrative Expenses Ratio

Administrative Expenses x 100
Sales

(i)  Financial Expenses Ratio

= Financial Expenses x 100
Sales

433 QIgNvl —

I guexyTgorel ° A9 a9 & forg =1 oma faaRor ua favam 2—

Jyoti Enterprises present to you the following income statement data
for 3 years :

2015 2016 2017

(Rs.) (Rs.) (Rs.)
Net Sales 60,000 | 1,00,000 1,20,000
Cost of Sales 40,000 70,000 80,000
Gross Profit 20,000 30,000 40,000
Selling Expenses 6,000 7,000 9,000
General &  Administrative 4,000 4,000 4,000
Expenses
Total Rs. 10,000 11,000 13,000
Operating Income 10,000 19,000 27,000

HATAT U 3R IHD AERID Ul Bl ST DY | FHIET W U
BT |

Find out operating ratio and its supporting ratios. Also comment.

Solution -
2015 2016 2017
Operating Ratios = 50,000 x 100 81,000 x 100 93,000 x 100
60,000 1,00,000 1,20,000
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= 83.3% 81% 77.5%
Supporting Ratios :
i Selling = 6,000x 100 7,000 x 100 9,000 x 100
Expenses 60,000 1,00,000 1,20,000
Ratio
= 10% 7% 7.5%
ii. General = 4,000 x 100 4,000 x 100 4,000 x 100
& Admi- 60,000 1,00,000 1,20,000
nistrative
Expenses = 6.7% 4% 3.3%
Ratio
iii. Cost of = 40,000 x 100 70,000 x 100 80,000 x 100
Sales to 60,000 1,00,000 1,20,000
Sales Ratio
= 66.7% 70% 66.7%

ST 3ifbsl A Ul derdl & b AT &1 Hared e H ghg g8
€ | AT U IR &¥ 81 R8T & | JfU 2015 &1 3UeT 2016 H I
T AR P AN A gfg 8% ©, Wy [9bd FI H d9d 9 YT I W
=301 & BROT FeTel U 83.3 U ¥ TTH 81 Uled & T & |
2017 # GRAT ¥ 9 dad 991 A 9 P AFTa FAfET BB, dfew A
2T H (2015 BT AT H) T TR &I H FAG ATBR GATAT &A1 H gl
BB
434 gg ¥ &1 AU (Net Profit Ratio)—

8 UM [ed R Yg Faed M & &R I AU BT © | YE
e @M B UET PR WHE IR-GUIRS  FHfcEl B ™
IR—R® T4l & &9 H 81 IE@d © | $9 U B AT 4 TR
BT ST & —

Net Profit Ratio = Net Operating Profit x 100
Sales

g guTd ST &1 31f¥es &1 B & S B 3T HAT Sl & |
ATl U IR g o & 31U & INT 100 & -IeR BT B | 39
UHR g ¥ AU BT fA%evor wRd F9I FATe U DI & H
RGHT ARV |
435 faf¥@mT ®R g’ (Return on Investments)—

G M AU & AR R Ferern a1 Frepd yA7TH S A 81 Aha
2| I8 980 & =9 ¥ & a1 &1 o § gg o &1 o i @y,
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Ry R Y YSh @t g # fAer @ A/ Srue Y #odH BT ST

AT BT YU ATIGRIGAT B g B & foIT I Maeasds el & b

s §of R g @ o & S | RS goi @1 smer

fforRad Ol &1 2|

(i) Bl Yol A1 fol EEH AT ol dafa (Total Capital or Total
Resources or Total Assets)

(i) g€ < A gSil (Net Capital Employed or Capital Employed)
ST Total Assets - Current Liabilities @ a_TeR 1T 2 |

(i) oRETRE F Yo W wue A WRE BUS A Y& I
(Shareholders' Capital or Fund or Owners' Fund or Net Worth)
ST Total Assets - Total Liabilities @ sR1&R 8I4T 7 |

9 UHR 39 IUId & TOET 93 71 8 Fad & —

(i) Return on Total Resources
= Profit before Interest and Tax x 100
Total Assets

(ii) Return on Capital Employed
= Profit before Interest and Tax x 100
Capital Employed

(iii) Return on Shareholders' Fund
= Profit after Tax x 100

Shareholders' Fund
436 MR BT FUd (Ratio of Dividend)—

39 UM $ IR W I8 WA Bl & fob TRy o o 9
fraeT oM e | U PR V& © | $HPT 0 7 UBR P IR B
Ratio of Dividend to paid-up Capital = Dividends x 100

Paid-up Capital

HH—PH Y oA™Y AT & qediba v UP IR SFuTd &l

TINT Rl 8, S 9 YR & Sia fhar Siar -
Dividends x 100
Net Profit

437 SQleNU—

= fJeRoT 9 @) S o™ U, (@) Y§ ™ U, (9)
FATeT JJUTd, TT (]) el HEH W Y Sl DY —

From the following particulars, calculate (a) Gross Profit Ratio,
(b) Net Profit Ratio, (c) Operating ratio, (d) Return on total resources.
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2016 2017
(Rs.) (Rs.)
Sales 8,00,000 10,00,000
Less : Cost of Sales 5,60,000 6,00,000
Gross Profit 2,40,000 4,00,000
Less: Operating 40,000 60,000
Expenses
Operating Income 2,00,000 3,40,000
Add: Non-Operating 10,000 12,000
Income
2,10,000 3,52,000
Less Non-Operating 8,000 9,000
Expenses
Net Profit 2,02,000 3,43,000
Total 40,40,000 51,45,000
Assets-
Solution -
(@)  Gross Profit Ratio = Gross Profit x 100
Sales
2016 = 2,40,000 x 100
8,00,000
= 30%
2017 = 4,00,000 x 100
10,00,000
= 40%
(b) Net Profit Ratio = Net Operating Profit x 100
Sales
2016 = 2,00,000 x 100
8,00,000
= 25%
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2017

3,40,000 x 100
10,00,000

= 34%

(c) Operating Ratio (Cost of Sales + Op. Exp.) x100

Sales
2016 = (5,60,000 + 40,000) x 100
8,00,000
= 75%
2017 = (6,00,000 + 60,000) x 100

10,00,000
= 66%
(d) Return on Total Resource

= Net Profit before Tax x 100
Total Assets

2016 = 2,02,000 x 100
40,40,000
= 5%
2017 = 3,43,000 x 100
51,45,000
= 6.7%

438 WA fafREr @1 gfe | QRIS Ar Igud (Profitability
Ratios from the point of view of Prospective Investor)—
(i) gfa 8fer M (Earning per Share of E.P.S.) —
HAAT Q1 & oY SUA g ™ Bl I FAT A 9N o WR U ;o
3 ST B B | A b WY H —
EPS. = Net Profit after tax and Preference Dividend

No. of Equity Shares
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P-4 (fRIYeR 59 |HAT 372 &1 ol o TP FAH A 7))
gl 321 D1 AT B S8 FHAT 32 Yoil UR 31 h1 Yferd sird fbar S
2T b WA H —
= Net Profit after tax and Preference Dividend x 100
Paid-up Equity Capital
(i)  dfa sfer e (Dividend per Share)—
TG AR 319 3T o™ T ot 9T 3ferenRal o7 &) diedl 2|
M B H/E AN 9A™ S oY g forar SIar g SR Wy Bl feRnRar o
dfeT OfaT 21 Uh & W Riaer arier fear 8, 99 & ufer sfer @
FEd 2| FHaT 3fenRAl &I fAdRa el B e BT FHAT U By aven
A AT TP URT 37T A™IeT S fhar S 21 g3 & w0 H-
Dividend Per Share = Dividend Paid to Equity Shareholders
No. of Equity Shares

(i) e s U (Price Earning Ratio or P.E.R.)—
41 RISl @1 gfte I o6l &dT AU+ T Agayul |TEE Jed 3ol
3T B | T M & IR Hed W ERT BT B | 399 I8 A1 Bl ©
f 3fel &1 IR Hew UfT SfET M BT fha=T [ 8| GF & FI H —
P.E. Ratio = Market Price Per Share

Earnings per Share
(iv) 3o ufwar U (Earnings Yield Ratio)—
0 HH—l ISITHRT U W PEA & | T8 Hod oI+ AU DI GebH
BT 2| 3o Uil rgurd Uit 3 M 9 3fY & IR I & 9
T AT HRAT ¥ | S Ig U1 doAdT © b iR A &7 6y T afer
&7 fHd=T 91T Uiy 99 g & ®U H U B A 2| I b w9 H —
E.Y.Ratio = Earnings per Share x 100

Market Price per Share
(v)  omier gfawer sgurd (Dividend Yield Ratio)—
TE U U SfET TR UG SR & IR Hed o A FReg RfIiud
FRAT & | AL BT AW H ®Y @ el e @ gfe § 98 srgua
SATIET @ P &R BT ST & | G & BT H —
D.Y.Ratio = Dividend per Share x 100

Market Price per Share

(Vi)  gar srguid (Payout Ratio)—

U AT T U (Dividend Payment Ratio) ¥t @&d € | S99 I8
TdT deidl & b aaarfye WRel R & d1G © oAt B fhd=T I AT
@ w9 # faaRd #= W@ ® IR fHaw w1 waarm # ufoenRa ema
(Retained Earnings) & &4 # 3@ &1 § | 3 39 USR & —
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Payout Ratio = Dividend Per Equity Share x 100
Earning Per Share

Or Equity Dividend x 100

Net Profit after Tax and Pref. Dividend
(vii) dfy afer g&I% Joa (Book Value per Share)—
N FH—F aRe Jea W ded 21 U8 qd Y dwfadl & Yog H
e B T W AT BRI fHAT AT ® 1 IS bt FqHAT 3N BT A
q&T Hed S BT B, O qd Y& FHiadl § A ST e Yol $I uel
Td E IR 3wt @l W # A gaifer s @l W ger <] €1 99 @
Y H—
Book Value per Share = Net Assets or Net Worth

No. of Equity Shares

feverataT fofo & T # A= sifps ST ¢

The following data are available in respect of Hindlaco Ltd.:

Profit before tax Rs.

2,44,600
Tax Rate 60%
Proposed Dividend 20%
Market Price of Equity Shares Rs. 20

Capital consists of :

9% Preference shares of Rs. 1,00,000
Equity Shares of Rs. 10 each Rs.
3,00,000

Reserve at the beginning of the year Rs.
2,20,000

AT 3T B FeH H YD AThield BT & —

(i) wfcr afer e, (i) wfar o g&a 7w, (jii) oot ufdwer srguTd

(V) 9o ama 3rgard, (V) SImTer Irdr 31gurd |

You are required to complete with reference to equity shares :

(i) Earnings per share, (ii) Book value per share, (iii) Earnings yield
ratio, (iv) Price earnings ratio, (v) Dividend Payment ratio.

Solution -
(i) Earnings per Share = Net profit after tax and Pref.Div.
No. of Equity Shares
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Note :

(@)

(b)

Note :

(iii)

= 88,840
30,000
= Rs. 2.96 per share
Profit after tax & Pref. Dividend Rs.
Profit before tax 2,44 600
Less : Tax 60% 1,46,760
97,840
Less : Pref. Dividend 9,000
88,840
No. of Equity Shares = 3,00,000
10
= 30,000
Book Value per Share = Net Worth

No. of Equity Shares

= 5,48,840
30,000
= Rs. 18.29
Net worth will be : Rs.
Equity Share Capital 3,00,000
Reserves beginning 2,20,000
Retained Earnings for the year (88,840 - 60,000) 28,840
Net Worth-  5,48,840
Earnings Yield Ratio = Earning per Share x 100

Market Price per Share

= 2.96 x 100
20
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= Rs. 14.80

Market Price per Share
Earning per Share

(iv)  Price Earning Ratio

= 20
2.96

= 6. 76 times

(v) Dividend Payment Ratio= Equity Dividend x 100
Net Profit after tax and Pref. Dividend

Dividend Payment Ratio= 60,000 x 100
88,840

67.54%

44 fosares a1 feamfierar SIgurd AT STad (Activity Ratios or

Turnover or Velocities)

S UMl @ AR W G B [GAelierdr @ Hare &Har ol
St @1 ST Fhdl 21 Rl Bl Sudel faf Sl (Resources) T
b A T AT T AMIIDHAT & A1 YAN A T & 3R HATer
Tl i Aifoat &1 fa S aa xeffar & | aree faar g,
sIfe @ S 8 UANT fhd S drel Jfgura fAwres 3rgurd deard @ |
9 9o # g A orguTd e fRd ST Aad € | 39 ) orguTdl @
ToET 99 T 9] @1 ArTa (Cost of Goods Sold or Cost of Sales) 3T
fdea (Sales) ® 3MIR W & W 2 |
1. ¥h 3Mad  FUd  (Stock Turnover Ratio or Inventory
Turnover)—

AAR TP & AR W I8 $Hel ol Fbdl © (b Yb qadqg 4
Whe B AAT A1 BT ARy, S fh fdey AT @ Ja § ogedfua
(Reasonable) &' Th U AM@ARIG G & UM, ST oIS H fa&d
Rl Bl, WhH DI HHAT ARG 3D B8R AR BAR H fdba H drell
AT B U Wheg Bl HIAT HH BN | I Whd bl HAT DI GFTdl 9
AR R Bl W o SH 9”9 9 99 S99 @) e dhdrai
Td AR BT &9 H @] & AMMRY | b D] AT G DI AN DI YRT
IR B oy oI g Aifdy, W= SaA e @l Bl ARy fh IaH
ISl oMaedd ST | B I8 3R A P A< 8F AT TANEA B B 4
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I | W H Rl T S @ i g /e @ wdiw wROfAER
FRA B oI T MMad U B VAT BT SR B | The A AU
fABa &|aT BT AU PRAT B | I ATTARIS GO BH Wb B AR W
s fapa a=< § wWed Bh B A1 I8 frspd Ferer o wedr & e
HeAT 1 fAUv & HIH! Uad 9 S ¢ |
441 THE AT AJUN —
Wh A U Wbl AR 91 T 9 DI AN & dra e 1
FRAT 2| 39D 7o Ay A geR g et 8 -
Stock Turnover or Inventory Turnover = Cost of Goods Sold

Average Stock

5 A avg @1 aTd (Cost of Goods Sold) @1 9T §6 UHR & A
g -
() e Gvem @ g9 H -

Cost of Goods Sold = Opening Stock + Purchases

+ Direct Expenses - Closing Stock

(i) e G @ gw H -

Total Cost = Raw Materials Consumed + Labour +

Overhead Expenses

Cost of Goods Sold = Total Cost + Opening Finished
Goods - Closing Finished Goods
(iii) Cost of Sales = Sales - Gross Profit

3T =1 (Average Stock) @ TUMFT HRA THI RS b+l G
JfTH The B YBH BT AT BR ol © 3R IH NS Bl &l A 9N <d
2 W # 9 TSR © W (AR, 9 s 9 fAfia Are) @ wfie
IR Fhd & R AqER H dad FHT AT & T BT & WA BRAT
T1fey, F@ifs Affa Arer &1 & e fHar smar 2

Ife 9= W 9 BT AN B I SUAR A8l IR A W
AT AT JAFANT &1 fHAT ST FebaT €, AT Wb+ 3N U DI T
@Y & MR R N & S AH © | S9 ;M H,

Inventory Turnover = Net Sales

Average Stock
Al e Hwem ol | 8, d Whe Sfad &I Ul Hed
ATel & T 3TelT | &l a1fey | 3rifq
(i) Raw Materials Turnover
= Raw Materials Consumed
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(ii)

(iii)

442

records of Intex Ltd.

Average Stock of Raw Materials
Work-in Progress Turnover
Cost of Production

Average Stock of Work-in-Progress

Finished Goods Turnover
Cost of Goods Sold

Average Stock of Finished Goods

BCM(N)-501

g fol0 & A oaiee & iifhd wh-e dHe oy T & —

The following inventory data have been taken from the financial

2016
(Rs.)

Inventory Opening 35,000
Purchases  during 2,60,000
the year

Sales during the 3,00,000
year

Closing Inventory 65,000

ST gt @ oy T JIguTd STd HIY |

Calculate Inventory Ratio for both years.
Solution -

(i)

Cost of Goods Sold = Opening Stock + Purchases

For 2016

For 2017

Average Stock

For 2016

- Closing Stock

35,000 + 2,60,000 - 65,000
Rs. 2,30,000

65,000 + 3,40,000 - 50,000
Rs. 3,55,000

2017
(Rs.)

65,000
3,40,000

4,00,000

50,000

Opening Stock + Closing Stock

2

35,000 + 65,000
2
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= Rs. 50,000

For 2017

65,000 + 50,000
2
= 57,500

Inventory Ratio=  Cost of Sales
Average Stock

For 2016

2,30,000
50,000

= 46:1

For 2017

3.55,000
57,500

= 6.2:1
443 FEfadl ST amad ouTd (Assets Turnover)—

T8 AU AT B ol FHfeqal don e (@ o= T awg @l
ANId) &1 W gl o | $9 31U ¥ I8 Udl dodl © fd 6l &
FHTI—are # o Tl & 69 SR | WA fear e 2 afk aw
U SHaT BT & Al I8 Mwpy Mbrar o Adbar € fb Even el
Jrfqal W Afd YR $R G 2| gl F§ IgU A BT §, Al I8
daa faar € & gufcaal § afa-—ffarr & & ik dven ot
&\aT (Total Capacity) &7 JIRT 981 & UT Y&l © | 39PN S B BT A
9 PR © :

Assets Turnover = Net Sales Or  Cost of Goods Sold
Total Assets Total Assets

F ATl & 3Mad U BT AR MRS A AT FRA Bg
HR—F IR FEfcadl iR aTe] FRfcadl &7 ST —3TelT Ifad Wl E1d
forar ST wadT 8| R Srfadal @ Smad U S e & forg fae
@@ T TG B AN) IR Rl FEfcdal & 99 |G R e
ST © | 3,

Fixed Assets Turnover = Cost of Goods Sold

Fixed Assets (Net)

e Al 3R 9 T O] @ anTa ([F@Y) P g wRa

1], FHfTdl &1 YNNIt d er¥dl (37 el H PRI Yol &1 ewan
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T AMGIIHAN) TR UHTET STAT ST FAhdl 8 | ST TOET 39 UHR & Hhdl
T -
Current Assets Turnover = Cost of Goods Sold

Current Assets
Yaht amad argura (Capital Turnovers)—
FHI—HH T DI &A1 9 GATGRIAT DI Sirg (9! (37 9@ ot
ANTd) @ o Faa™d ¥ ol T YS9 dRe @ o ®, 7 6
Fqarg # e el &, grerife <M Rerfaal § ww= aRoma ura
B B TR B B | AP iR ot i Ioh & SR W AT T
Jrgurd 1 # & BIg ¥ YU IR FhdT B —

444

Sales or Cost of Sales
Total Capital
Sales or Cost of Sales
Capital Employed
Sales or Cost of Sales
Shareholders' Fund
Cost of Sales
Working Capital
S UMl B e 9 & BT 8, o gHfcadl & sfad &
THRET § AT T R
SqIexY] —
AT Hh AR H¥AT foto &1 foresTt 7 7
The following is the Balance Sheet of Shukla Maufacturing Co. Ltd.
Balance Sheet

(i) Total Capital Turnover

Capital Turnover =

Owned Capital Turnover

Working Capital Turnover

Rs. Rs.

Share Capital 4,00,000 | Fixed Assets | 3,50,000
Debentures 50,000 | Stock 70,000
Creditors 50,000 | Debtors 50,000
Cash 30,000

Rs. | 5,00,000 Rs. | 5,00,000

9§ o1 38T 7,00,000 w0 B | A~ UHR & amad wwafeal vd gol @

IR TR fABIfery |

Sales for the year amounted to Rs. 7,00,000. Calculate Turnovers for
different types of Assets and Capital.

Solution -
(A)  Assets Turnovers :
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1. Total Assets Turnover = Sales
Total Assets

= 7,00,000
5,00,000

= 1.4 times

2. Fixed Assets Turnover= Sales
Fixed Assets

= 7,00,000
3,50,000

= 2 times

3. Current Assets Turnover= Sales
Current Assets

= 7,00,000
1,50,000
= 4.67 times
B. Capital Turnovers :
1. Total Capital Turnover = g Total Assets Turnover &
BT 8, 31d 1.4 times g |
2, Working Capital Turnover = Sales

Working Capital

7,00,000
1,00,000

7 times
445 9 3mad (Receivables Turnover)—
T 377t BT o1 1 H | foy ff v 59 H @7 o Faell ©
a. Receivables Turnover
= Net Sales
Average Receivables
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b. Percentage of Net Sales to Receivables
= Net Sales x 100
Average Receivables

C. Percentage of Receivables to Net Sales
= Average Receivables x 100
Net Sales
d. Average Collection Period

= Average Receivables
Net Credit Sales Per Day

Or = Average Receivable x No. of days in Period
Credit Sales for the Period
Swad # ¥ 5l v & YA R o1 A@adr 2 w_eg e ua
T & el T | 3id U9 &1 S8 99 @1 3 @ IHH WANT H oI
ST AEd 21 g R § dad SuR T @) Iew & e @1 ol g,
dhe @ @ aae # 98 @ oar g ufafed SuR e @ ew F@a
A B U gg [P &1 IBH DI I AT o d=ar 9 9rT < fAr Swen
3 R R o R &), srerfq
Net Credit Sales Per Day = Credit Sales for the period
No. of days in per period

446 QBRI —

A < R AT ¥ U a9 & oy OIS 3fad JIU ST BTy
From the information given below, find out the Receivables Turnover
for each year :

2016 2017
(Rs.) (Rs.)
Net Sales 13,41,300 14,91,800
Receivables 2,82,000 3,06,600
Solution -
Receivables Turnover = Net Sales

Average Receivable

2016 = 13,41,300
2,82,200

= 4.75 times

2017 = 14,91,800
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3,06,600
= 4.87 times

I g B 0T T T | W B ST Il § —

a. Percentage of Net Sales to Receivable
= Net Sales x 100
Receivables
2016 = 13,41,300 x 100
2,82,300 = 475%
2017 = 14,91,800 x 100
3,06,000 = 487%
b. Percentage of Receivables to Net Sales
= Receivables x 100
Net Sales
2016 = 2,82,200 x 100
13,41,300
= 21%
2017 = 3,06,600 x 100
14,91,800
= 20.5%
C. Average Collection Period
= Receivables

Net Credit Sales Per Day
Net Credit Sales per day

= Total Credit Sales
365
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2016

13,41,300
365

= Rs. 3,675

2017

14,91,800
365

= Rs. 4,087

Average Collection Period -

2016 2,82,200

3,675

= 77 days

2017 3.06,600

4,087

= 75 days

39 UPR Ig WK g B ¢ b ol & 9w § afeford udsd
U ¥ Had U o Tpy Mdpardl § & SHe Bl SAaR—agell &l
H 2016 W1 V&N 2017 H YR BT © | ST6l 2016 H U ATGd 4.75 (37
475 URIRI) o1, 2017 ¥ 4.87 (487 Uferd) &1 AT € | 1A a<ell # dedm
A T | S UBR &l 2016 H Yg GBI BT 21 Ufded Ul & w9 A
ofl, 2017 H ®Had
205 TRTRIA BT Sfi9d a_gell o@fd 2016 # 77 a7 & &@eax 2017 4 75
faT I8 T | 39 UBR WRAT 7 9l Afd § $ guR & |
447 QR —

IRTST 989 HId dhe d SUR d9d @ | 31 IR, 2017 &I 9H
B aTel 99 & Ty S91a @rdl | A fdeRor fod ™ § -

Arora Bros. sell goods on cash as well as on credit. The
following particulars are taken from their books of account for the year
ending 31st
December, 2017

Rs.
Total Sales 1,00,000
Cash Sales 20,000
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Sales Returns
Total Debtors 31.12.2017

Bills
31.12.2017
Provision for
31.12.2017

I SRTelT J7afdy &1 IO HIRTY |

Receivables

Bad Debts

Calculate Average Collection Period.

Solution -

Total Sales

Less : Cash Sales

Less : Returns

Net Credit Sales for the

Year

Net Credit Sales Per day =73,000

Total Debtors
Less
(Provision)

Bad

365

Rs. 200

Debts

Add : Bills Receivables

Average Collection Period =

Ae—

10,000

50 days

BCM(N)-501

7,000
9,000
2,000

1,000

Rs.
1,00,000
20,000
80,000
7,000
73,000

9,000
1,000

8,000
2,000
10,000

Ife 39y oT & oI Urge= &7 Uil | 9 9 "erT o™, dr

Average Collection Period = 11,000 = 55 days
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I R Uil BT Seiey AFMER UaEE fhaT T §, SHe Rl H
TN B A BT A e I 2| safery 3wt § A ey & o
1Ry |
448 <TI IMaq (Payables Turnover)—

Uh AGANIS AT T ATTATIS FRA13 H SUR AT $I Hcll
2| SUR—faddr dar e & v oFer (Creditors) 81 &1 3@Rer #
< Accounts Payable &gd €| S UHR HH-FHH ST IR SR B
& gfwe | a1 grel R IR okl 7| Har |@en & forg v e
<7 fda (Bills Payable) @& © | 3MR®T % $= Notes Payable @&
21 39 UBR Sl AT & J&f oFeR G I 9 a1 39 o Ifed wu
# U (Payables) HEaR JHR % |

% < (Total Payables) @1 #1351 &l ERAT &I &I I, ST AT
vd faadr e @ A Afa w® R w21 R & it srafyr @
fo0 <7 IPH e & B, AT B HRiENd Yol & FHARIT S & BH
B B g Afe HRm 9 WR QMUY oFeRi A1 <F el @1 emeR
(TaTE) TR BT © AT SFDT [AuRId UM SR AT S 98T H TS
FAHAT & AR TR B HRIS Yol U & H HiSAs S 8 Al
2| AT B SABT YT ARAT DI HAT I ARG TR W TS AhdT T |
31 I8 AALID Bl © [ F[T 3T AR BT I AT BT AT IR T8
o fhar S 6 Rerm oivgas fhadr srafr # oue oFeRl, enfe @
I B 7, fd A1 a6 S8 drielia Oofl urd 81 9t © 3fR S9a!
ST IR T U9 ST B | 39 foIv <¥ 3mad (Payables Turnover) @1
AT B SR 2| 7T 3ad 9¥ R b BI (Y&) U6 Bl oF (oFER 3
faeT) &1 AR AT & | SHbT T A $9 UHR & —

(a) Payables Turnover = Net Purchases

Payables

UR=] U 37Tad @ )8 <d 3AEd DI TUET T WY H A Bl S
GELIRE
(b) Percentage of Net Purchase to Payables
= Net Purchases x 100
Payables
(c) Percentage of Payables to Net Purchases
= Payables x 100
Net Purchases
(d)  Average Payment Period
= Payables
Net Credit Purchases per day
OR Payables x No. of days with Period
Credit Purchases during the Period
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g BY H DI SUR BY DI & AHA PRI & AR BI—aAI DI
Tel <d 2| Ufifkd Y€ SUR &9 @ BH §@d R @ forg g R @l
SYR HI BT 365 F W & I 2 AT a7 faA & de # AR T 99
1o fa &) SuR &g & T B
449 QNI —

Tl ge¥ A The 9 SUR WRIGd © | QRIDl I i fdaRer ure
g E -

Sharma Bros. purchase goods both on cash and credit terms.
The following particulars are obtained from the books :

Rs.
Total Purchases 2,00,000
Cash Purchases 20,000
Purchases Returns 34,000
Creditors at the end 70,000
Bills Payable at the end 40,000
Reserve for discount on Creditors 5,000
3T AT 3Fafdy @} T BT |
Calculate Average Payment Period.
Solution -
Rs.
Total Purchases 2,00,000
Less : Cash Purchases 20,000
Total Credit Purchases 1,80,000
Less : Purchase Returns 34,000
Net Credit Purchases for the year 1,46,000
Net Credit Purchase per day
=1,46,000 = Rs. 400
365

Creditors 70,000
Less : Reserve for Discount 5,000
65,000
Add : Bills Payable 40,000
1,05,000

Payment Period
=1,05,000 = 263 days
400
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45 facia Rafd o Sitg AWl U (Ratios to Judge the

Financial Position)
451 IR |G oud (Fixed Assets Ratio)—

g9 ®M-%1 Ratio of Capital and Long-term Funds to Fixed

Assets ¥l B&d & | $H®! TOET 94 THR BT ©

Fixed Assets Ratio = Capital + Long Term Liabilities

Fixed Assets (Net)

SWad g H uga ol & SIrid gl WH—3I T AMEEE o
UGl GFT Bl Sfe R © | IR GRIfcqdl B AN WO FHd gN Bl
UM & d1& 99 8Y Jod DI B Sad g3 § YN fHIT e 2 |

fo<ia fifd (Financial Policy) @1 a® = figra & & wmh
Frfeqt o7 3rf—yaw SddTel BUs & EFT AT | IUdTelF BUs &l
AN IR Al & By W qE BT AT | SR S IJUT DI AT
1 (U®H) F HA B, A1 I8 pY [NPrer S Fadr © fh 6=em 7 sreudrel
HUS & WANT H ASRERIAT g AFIAT & T RN B | ARG I8
U SIS (1) & SRR BT MY AT @R FRfcddl &7 o goil @
3= STHBTA BUS & a]IEaR BT AR |

B AGdH 1 WIR FEfcqal B R & Aw H Iaa rgurd al
ToHT-fafy 7 geR ari -

Fixed Assets Ratio = Fixed Assets (Net)

Net Worth

ARUCIT g8 UId 0.67 & PHRId BIF ALY, 39 D e |
I I8 UM Af¥F © A I8 Hbd BRAT © (b QUR DI ASTBIeid
Refd ™R 8, Fifd eald—avd 9 9 FHfadl U %S | UTd @l
T 8, ST UR & 918% & Afdaqal &1 2|
452 =] Igurd (Current Ratio)—

B! o A 39 TR ® -
Current Ratio = Current Assets
Current Liabilities

Te], AUrd I €1 3Mfdes a1 Bl 7, oFeRl o Rafa Ia-i &
3BT AT S & | A R & w9 § I8 dEl ol © o ad awfarat
Td g Il & 91 211 BT TR BT A1 |
453 TR U (Quick Ratio)—

9 H—d e rgura (Liquid Ratio) ar Acid Test Ratio 2
Near Money Ratio ¥l &g & |

TRl U BT TOET & [ BT TRl THTAT DI Bt =l aTredl
J fowfrd o fear Smar 81 g3 @ w9 4,
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Quick Ratio = Liquid Assets
Current Liabilities

Ul gRoT 2 T dReT SIuTd WH=IG: 1:1 8T @12 |
454 A IR AU (Super Quick Ratio)—

I8 U YU R Wl Ud oRel SIRfcdl & dr AR Bl
Sefar g1 of aRa wwfadl # Ads, d@ A9 dom qR fIuvE Amy
gierifaal § fafanT @1 wfie axd €1 &Ra i@l | d6 rffaey @
BIEHR AV T <T@l BT AMHA BRI & | GF 39 IHR & —

Super Quick Ratio =Absolute Liquid Assets

Liquid Liabilities

g STUTT RN o g aRel ReIfy @ e g e Sifd FRar g
98 folg 05 : 1 BT UM IMME A ST & | W] AP ATEING
SUANT Y g |
455 Qe —

= e 3 A W sifest 9 () I orgud, (i) Y @_a
argurd, (i) aReT U qT (iv) @M AU B IO BTG | FRAT Bl
TRAAT @1 AHIET A BIRY |

From the data given in the following Balance Sheet, Calculate
(i) Cash Ratio, (ii) Absolute Liquid Ratio, (iii) Liquid Ratio and (iv)
Current Ratio. Also comment on the liquidity of the concern.

Balance Sheet

Rs. Rs.
Share Capital 15,000 | Fixed Assets 18,000
6% 6,000 | Investment in Govt. 2,500
Debentures Securities
Creditors 3,000 | Bills Receivable 3,000
Bills Payable 2,600 | Debtors 4,000
Outstanding 1,400 | Stock 2,000
Exp.
Bank 2,000 | Cash in Hand 500
Overdraft
Rs. | 30,000 Rs. | 30,000
Solution -
(i) Cash Ratio = Cash in hand

Current Liabilities
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= 500
9,000
= 0.05: 1

(i) Absolute Liquid Ratio = Absolute Liquid Assets
Liquid Liabilities

= 0.43: 1

(iii)  Liquid Ratio = Liquid Assets
Current Liabilities

(iv)  Current Ratio = Current Assets
Current Liabilities

= 12,000
9,000

= 1.33:1

BHael AXEIdl AU BT BISHY TH U THIT & &HH & 3fh:
TR BT AReAT Ry FelIgor=d 81 © |
456 U &¥aT U (Solvency Ratio)—

e UK AT B BT e SHAT R UB Sledl ® |
@ ToET fAf 39 g ® —

Solvency Ratio = Total Assets

Total Liabilities

457 RO FHAT 3rgura (Debt Equity Ratio)—
Uh IS HIT B Gl Tl &1 Af—vaee WMl gidac
(Owner's Equity) 3T 9189 501l (Outside Debts) §RT fdhar a7 81T 2 |
#ol sfaadl U @ AT R #E geR @ B |l T
AR 39 T TR W ST PR G ©
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(i) Ratio of Owner's Equity to Total Assets -
Or Proprietory Ratio = Owner's Equity
Total Assets

(i) Ratio of Total Liabilities to Total Assets-

Total Liabilities
Total Assets

(iif)  Proprietors' Liabilities Ratio = Owner's Equity
Liabilities
(iv)  Debt Equity Ratio = External Equities

Internal Equities

Or = Liabilities
Owner's Equities
458 SETERU—
To foto 3R o oo @& Jerrwas sifde I Uew € —

The comparative figures of A Ltd. and B Ltd. are given below :-

A Ltd. B Ltd.

(Rs.) (Rs.)

Total Assets 4,00,000 6,00,000
Total Liabilities 80,000 2,00,000
Proprietors' Fund 3,20,000 4,00,000

UAd BT BT 0T FAac] AU Iy iR ATerern
4T

Calculate the Debt Equity Ratio for each company and comment.
Solution -

Debt Equity Ratio A Ltd. B Ltd.
()  Proprietory Ratio = 3,20,000 x 100 4,00,000 x 100
4,00,000 6,00,000
= 80% = 66.7%

(i) Ratio of Total Liabilities to 80,000 x 100 2,00,000 x 100
Total Assets 4.00,000 6,00,000
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= 20% = 33.3%
(iii)  Proprietors' Liabilites = 3,20,000 4,00,000
Ratio 80,000 2,00,000

= 4:1 =2:1
(iv) Debt Equity Ratio = 80,000 2,00,000
3,20,000 4,00,000
= 0.25:1 =0.5:1

Suged arurdl ¥ g8 fafed g & b wo foo &1 @ srgur
TR ST © | V0 o0 & oMaR (I8 oeran) d0 fofo & oFeRl 4
a1 R 71 Yo foto 7 Tt w@r sfaad g aga O & d 4 1 BT
31T HRM far 2, o folo & W # ¥ U 2 : 1 &1 71 Yo folo
BT 0T YA B GHar 1o fofo @ el s gge 2 |
459 Yoil el sura (Capital-gearing Ratio)—

|H 37 ol qerr M Sfer ol Ud Wil et arell 9T Yo @
dra Rera A= &7 Yol e U FEd € |

T D wY H-
Capital-gearing Ratio = Equity Capital
Preference Capital + Interest Bearing Finance
4510 QI8N —

faa for0 &1 faeer =1 2 -

The following is the Balance Sheet of Vinay Ltd.
Balance Sheet

Rs. Rs.
Equity Share 80,000 | Intangible Assets 48,000
Capital
Reserves & Surplus 40,000 | Fixed Assets 1,12,000
Mortgage 64,000 | Investments 8,000
Bank Overdraft 8,000 | Stock 24,000
Creditors 32,000 | Debtors 24,000
Provision for Tax 16,000 | Bank Balance 24,000
Rs. 2,40,000 Rs. | 2,40,000

Calculate the following ratio :
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) TR 31gurd (Liquid Ratio)

(

(i)  =mel 3rgura (Current Ratio)

(i)  =eE euE (Solvency Ratio)
(iv) <A srgurd (Proprietory Ratio)
(v) 7= 3rgurd (Gearing Ratio)
Solution -

(i) Liquid Ratio

Liquid Assets
Current Liabilities

= 48,000
56,000

= 0.86: 1

(i) Current Ratio= Current Assets
Current Liabilities

= 72,000
56,000

= 1.23:1

(i)  Solvency Ratio=  Total Assets
Total Liabilities

= 2,40,000
1,20,000

= 2:1
(iv)  Proprietory Ratio= Owners Equity
Total Assets

= 1,20,000
2,40,000

= 0.5:1

(v) Gearing Ratio = Equity Capital
Preference Capital +
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Interest bearing Finance

= 80,000
64,000
= 1.25:1
4511 QNI —
=T affrel @ o ural W onfde fcer dem AR 9 JAM—gI arar
ERIENY
From the following figures and ratios, make out the Balance
Sheet and Trading and Profit and Loss Account :

Rs.
a. Share Capital 7,20,000
b.  Working Capital 2,52,000
C. Bank Overdraft 40,000

S\ wHfadl 981 2 | 9 gufadl § WY, T9eR 9 Adhe ©
3T 3 BIs FAHfed el & | JIf<TH Thl RIS Wheel | 20 Ufaerd
arfdr 2|

There is no fictitious assets. In current assets there is no assets
other than stock, debtors and cash. Closing stock is 20% higher than
the opening stock.

(i) Current Ratio 2.5

(i) Quick Ratio 1.5

(iif)  Proprietory Ratio (Fixed Assets + Proprietory Fund) 0.7
(iv)  Gross Profit Ratio 20%

(v) Stock Turnover 4

(vi)  Debtors Turnover 36.5 days

(vii)  Net Profit to Paid-up Capital 10%

Solution -

aTe], AU 25 : 1 & AT BRI Yol 25 — 1 = 15 © |
s UBR dd AEferdi 2,562,000 x 2.5 = 4,20,000 %0 @1 2| ¥

15
UHR Il I 2,562,000x1 = 1,68,000 0 @& Tl TEH W
15
40,000 0 9 IRy & B 3R Y 1,28,000 H0 I TIRT &
2| IR U 15 : 1 8, 3 Rl wHfeaar 1,68,000x 1.5 =
1

2,52,000 %0 &1 B | WA BUs BT 0.7 @R wEfed § 3R 0.3

SR Yol § 2| 3 w@iia %os 2,52,000 x 1 = 8,40,000 %0 &
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0.3
Rl R 8,40,000 X 0.7 = 5,88,000 0 ® |
Tol FHfeadl 4,20,000 0 AR TRl FHfdl 2,52,000 F0 I & 37
TCIH BT IR 1,68,000 T BFT | $Hd MR R URMS
h  1,68,000x 100 = 1,40,000 w0 &1 ©| N9d TIdh
120

1,68,000 + 1,40,000 = 1,54,000 %0 & | ¥<I% Mad 4 7 iR A1 o1
2

SR 1,54,000 x 4 = 6,16,000 %0 BRIT | Fehel A U 20 UferRwd

g 3 b T ANTd BT 25 U 8 | 39 UBR AT 31 afd

6,16,000 x 125 = 7,70,000 %0 BFfl| <9GR amad 365 fad T
100

9 UBR 9@ @I YR 9P AFd g SASRI @ ARy

7.70,000 x 36.5 = 77,000 %0 8FfY | Ol FHIfeaqdl # b 3R <A
365

g & 8/ 2,52,000 - 77,000 = 1,75,000 %0 IHs BN | Hbe oA
= 7,70,000x20 = 1,54,000 %0 &I Y& ™M & IHA

100
7,20,000 x 10 = 72,000 %0 ® | 31 1,54,000 — 72,000 = 82,000 %0

100
@l & 8l |

Trading and Profit & Loss A/c

Rs. Rs.
To Opening | 1,40,000 | By Sales 7,70,000
Stock
To Purchases 6,44,000 | By Closing | 1,68,000
Stock
To Gross Profit | 1,54,000
c/d
Rs. | 9,38,000 Rs. | 9,38,000
To Expenses 82,000 | By Gross | 1,54,000
Profit B/d
To Net Profit 72,000
Rs. | 1,54,000 Rs. | 1,54,000
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Rs.
Cost of Sales 6,16,000
Less : Closing Stock 1,40,000
4,76,000
Add : Opening Stock 1,68,000
Purchases 6,44,000
Rs.
Balance Sheet
Rs. Rs.
Share Capital 7,20,000 | Net Block 5,88,000
Reserves & Surplus : Current Assets :
Balance 48,000 Cash 1,75,000
Profit 72,000 1,20,000 | Debtors 77,000
Bank 40,000 | Stock 1,68,000 | 4,20,000
Overdraft
Other 1,28,000
Liabilities
Rs. | 10,08,000 Rs. 10,08,000
Rs.
Proprietory Fund 8,40,000
Less : Share Capital 7,20,000
Reserve & Surplus 1,20,000
of which Rs. 72,000 is current profit
46 AN

31 AT AT 9 3P Al B 99 UP dbgad 9 IHdG UG D IR
R R IO $T IR0 8 U deeldl & | fIcig faael # e
T & 9 RAHD A RAMUT HRe Faa 1 SR FIH -7 Sl
AHAT © | AU BT UM S HT H O 211, &R P WY H O 2 AT, Al
gierd & 9 H O 50 TR Ude W) 9ad 2 | i et & fdeE
H 3uTd fATeIyr o7 #Ewd €1 3f¥e BIdT & | AU fAvelyur &l Jega g
SGa¥d B AJAR JHTHROT B PRA & | YoM AMerIdal U, fadi
Awes iU der Qi fawi Refd o/ U 8| avar™ddT 3 urd &l
gfierd & w9 H S Adhd oM, [deg @1 25 ufderd w, Frwred srurd @l
TAT (Times) & ®Y # S WIH &I < MR Ufd 99 3 A7 © 7o i
ReIfdr U &I Ui wU # S ITe] IUId 211 8, & WU § Fad H

SNIEUS Y favafdernerd 12



MERCIPACIPIC AL ICIET) BCM(N)-501

BT IRERT B | JJUM 54 B WU H Fad Aol [BAT ST, dfod 39 1.25 ¢
1% &Y H T dRd & AT - & q1g 1 A7 ffard 2

47  IIQIdall

3urd (Ratio)— a1 &l & 4 Rerd Hwrg &I §9 UbR Ydhe (hIT STl o
% TMI & 7 STuIad FRE TR B WG 3 QI A&l Bl IHH Pl
M R B WY H Yhe (HAT S 8 9 =Me] FHlcd g =re] /1ided @ 41
211 Pl JFUI |

R (Rate)— D T I #al & 419 UH U0 9T & <R T Pl
T 7S H R AT BT 9RT SR Udhe [T Sl &, O C1d 6T T 3R
ufcr a¥ 3 2| U8 R FA BT H T B A4NT 7 W 9o=hel 3 U g3l
g |

gfaera (Percentage)— $d® SF<Fid &l &l & 419 @I & HI 100 H IOM
FXD Ydhe fHaT S 2| S [ R gt o™ 25 gfrerd |

g (Receivables)— Receivables = Bills Receivables + Debtors

g& 91 (Net Sales)— 3rgurd faeiyor & SFid (UT affad & AR #)
Total Sales - Cash Sales = Net Sales 31ifq Net Sales ¥ e Net
Credit Sales & & | Net Credit Sales # 365 @ 9T <@< Net Credit
Sales Per day SITd &xd 2 |

Jd a¥fell 3@ (Average Collection Period)— <9qRi & S8R <y
Rt oAl # ¥t & It ® S 3rafdy &7 Sigd axgelt *rafdy dweEd € |

<Y (Payables)— Payables = Bills Payable + Creditors

€ &3 (Net Purchases)— <3 3ad & -

Net Purchases = Total Purchases - Cash Purchases.

Net Purchases # 365 & ¥ <@” Net Purchases Per day &1 0T @
S 2 |

3T A 31 (Average Payment Period)— 519 e@fer # oFaRI &1
YTAE B f&ar Sirar @ 39 3/@fd &I Average Payment Period @&d ¢ |
@aar (Liquidity)— gAR urg Ra=h oFRIRT Fd ®U # Bkl 8, S9 a’d
3T TReAT HE 2 |

48 Y guq

1. Gross Profit Ratio = ? x 100
Sales

2. Operating Ratio = (Cost of Sales + ?) x 100
Sales

3. Cost of Goods Sold = Sales - ?

4. Operating Ratio + Net Profit Ratio= ?

5. Stock Turnover = Cost of Goods Sold

SNIEUS Y favafdernerd 113



MEPCIRACHPIC A LUECICIET) BCM(N)-501

?
Current Asets - ?

6. Working Capital

7. Working Capital Turnover = ?

Working Capital
8. Receivables = Bills Receivable + ?
9. Net Sales (T 3MMad & A== H) = Total Sales - ?

10. Payables (¥ 3Mad @& HH=T H)
49 9Y Ul b Sk

Creditors + ?

1. Gross Profit 2. Operating Exps. 3. Gross Profit
4. 100 5. Average Stock 6. Current Liabilities
7. Sales or Cost of Sales 8. Debtors 9. Cash Sales

10. Bills Payables
410 YUY Y4

<H SR I3 —

1, iy fJerel & das & e 3 9 S/urdi &1 IaTexvl |l
RAT DI :
A T AU g P M AU
q. b rad EAREICEECE CI)

Explain and illustrate the following ratios in the interpretation of
financial statements.

a. Current Ratio b. Gross Profit Ratio

C. Stock Turnover d. Operating Ratio

2. QU fATeu @1 7 sHdl AMR BT guid BT qerm S
AT B gdIgU Sl §9 ddb-ldl bl U H &g H YAl
=Ry |
What is ratio analysis? Discuss its limitations and point out the
precautions which should be taken into account in adopting this
technique.

3. U ATy T 57 $9d Hed dl AHSSY |
What is ratio analysis? Explain its significance.

4. U AT B AMEIDHA Ua At Refd & fagever 9 Fead &g
PRFd TG AU DI D] IUIIAAT Aizd fad=m Iy |
Explain the principal ratios with their utility which may be used
in analysing and interpreting the profitiability and financial
position of a concern.
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5. fosdt sxenm &1 () amierdar, (i) dxerar, @ (i) RE oA @
A9 & ol 3T HIF— ATl BT YANT HYI? § U D UM
T A AR |

What ratios would you use to measure, (i) profitability, (i)
liquidity, and (iii) solvency of a concern? Give formula for
computing these ratios.

RICEIREI G
1. Jyoti Enterprises present to you the following income statement
data for 3 years :
2015 2016 2017
(Rs.) (Rs.) (Rs.)
Net Sales 60,000 1,00,000 1,20,000
Cost of Sales 40,000 70,000 80,000
Gross Profit 20,000 30,000 40,000
Selling Expenses 6,000 7,000 9,000
General &  Administrative 4,000 4,000 4,000
Expenses
Total Rs. 10,000 11,000 13,000
Operating Income 10,000 19,000 27,000

AT U 3R IHS HSD Ul DI AT DTG | FAHeT A1 U
I |

Find out operating ratio and its supporting ratios. Also comment.

(Ans. Operating Ratio 83.3%, 81% and 77.5%) (Selling Exps. Ratio
10%, 7% and 7.5%) (General and Adm. Exps. Ratio 6.7%, 4% and
3.3%) (Cost of Sales to Sales Ratio 66.7%, 70% and 66.7%)

2. R8T Toe SRl @7 e, 2017 @ fofg oMy fdavor faq &
Following is the Income Statement of Mishra & Co. for the year
ending 31st December, 2017 :

Rs. Rs.
To Opening Stock 45,000 | By Sales 3,00,000
To Purchases 1,80,000 | By Closing Stock 60,000
To Carriage 2,000
To Wages 3,000
To Gross Profit c/d 1,30,000
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Rs.| 3,60,000 Rs. 3,60,000
To Adm. Expenses 60,000 | By Gross Profit b/d 1,30,000
To Finance 4,000 | By Non-Operating 5,000
Expenses Incomes
To Selling & District 8,000 | By Profit on Sale of 1,000
Exp. Securities
To Non-Operating 1,000
Exp.
To Net Profit 63,000

Rs. | 1,36,000 Rs.| 1,36,000

JMYHT AT BRAT & - (i) =9 orgura, (i) Fbet o orurd, (iii) g5 o™
grgurd,  (iv) Farer Jrgard

You are required to calculate : (i) Expenses Ratio, (ii) Gross Profit
Ratio, (iii) Net Profit Ratio, (iv) Operating Ratio.

(Ans. Administrative Exps.Ratio 20%, Finance Exps. Ratio 1.33%,
Selling Exps. Ratio 2.67%; Non-Operating Exps. Ratio 0.33%; Gross
Profit Ratio 43.33%; Net Profit Ratio 19.33%; Operating Ratio 80.67%)

3. i foro & geael | 1 geemg urd & T § -

The following information has been obtained from the books of

Priya Ltd.

Profit after tax (60%) Rs. 4,05,000
Depreciation Rs. 90,000
Equity Dividend Paid 20%
Market Price of Equity Share Rs. 40
The capital is as under :

1,20,000 Equity Shares of Rs. 10 = 12,00,000
9%, 45,000 Pref. Shares of Rs. 10 = 4,50,000

16,50,000

amae (i) ufer wrar afer 3, (i) Hed oo argurd, (i) goiieRor
U, (V) wHEaT IR W MR UfIhe T (V) A U BT
AffbeT BT B |
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You are required to compute (i) Earnings per equity share, (ii)
Price earnings ratio, (iii) Capitalisation ratio, (iv) Dividend vyield on
equity shares and (v) Pay-out ratio

(Ans. Earning Per Equity Share Rs. 3.04; Price Earning Ratio 13.15
times; Capitalisation Ratio 7.6; Dividend Yield on Equity Shares 5%;
Payout Ratio 66%)
4. AR USIferd &w-T & facig fAarer o 9Riva wg & o W

T

Financial Statements of Bharat Petroleum Company are

summariesed below :-

Trading and Profit & Loss Account
(For the Year ended 31st December 2017)

Rs. Rs.
To Opening Stock 1,45,000 | By Sales 7,50,000
To Purchases 6,10,000 | By Closing Stock 1,55,000
To Gross Profit b/d 1,50,000
Rs. | 9,05,000 Rs.| 9,05,000
To Operating 80,000 | By Gross Profit b/d 1,50,000
Expenses
To Net Profit 70,000
Rs. | 1,50,000 Rs.| 1,50,000
Balance Sheet
(As at 31st December 2017)
Rs. Rs.
Share Capital 7,00,000 | Net Block 5,50,000
Reserve & Surplus : Current Assets :
Balance 50,000 Stock 1,55,000
Profit for 70,000 | 1,20,000 | Debtors 80,000
2016
Bank 35,000 | Bank 2,20,000
Overdraft
Creditors 1,50,000
Rs. | 10,05,000 Rs. | 10,05,000
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MY T SFUrdl HI T[0T FHRAT 7 (31) TRA (U, (@) AT
U, (F) W 3AEd, (]) Fdhd oM U, (J) <9eR aad () I§
Y BT FehdT Yoil IR ST |

You are required to calculate the following ratios :
(a) Quick Ratio, (b) Current Ratio, (c) Stock turnover, (d) Gross
Profit Ratio, (e) Debtors Turnover, (f) Net Profit to Paid-up Capital
(Ans. Quick Ratio 1.62:1; Current Ratio 2.46:1; Stock Turnover 4;
Gross Profit Ratio 20%; Debtors Turnover .106 Times or 9.37 Times
and Net Profit to Paid up Capital 10%)
5. S folo @ A fores & 0T ifsTg |
(6) ey, ST, (9) TR I, () Yofl-a IO,
(8) TRl |Hfed srurd, (¥) Wf¥cd 3UTd |

From the following Balance Shet of Janki Ltd. calculate :
(a) Current Ratio, (b) Liquidity Ratio, (c) Capital-gearing Ratio,
(d) Fixed Assets Ratio, (e) Proprietory Ratio

Balance Sheet
(As on 31st Dec. 2017)

Rs. Rs.
Pref. Share Capital 20,000 | Goodwill 20,000
Equity Share Capital 50,000 | Land & Building 50,000
General Reserve 5,000 | Machinery 20,000
P/L Alc 2,000 | Debtors 15,000
Debenture 15,000 | Cash 5,000
Creditors 13,000 | Stock 7,000
Bank Overdraft 10,000
Proposed Dividend 2,000
Rs. | 1,17,000 Rs. | 1,17,000

(Ans. Current Ratio 1.17:1; Liquid Ratio 0.87:1; Capital-gearing Ratio

1.43:1, Fixed Assets Ratio 1.21:1 and Proprietory Ratio 0.68:1)

6. = el & FwIfaa fdaror |fzd @l e &1 f[davo a8e—
From the following information make at a Statement of
Proprietor's Fund with as much detail as possible :

1. Current Ratio 2.5

2. Liquid Ratio 1.5

3.  Proprietory Ratio (Fixed 0.75
Assets/Proprietory Fund)

4. Working Capital Rs. 60,000
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5. Reserves & Surplus Rs. 40,000
6. Bank Overdraft Rs. 10,000
7. There is no long-term loan or
fictitious assets.
Ans. Current Assets Rs. 1,00,000; Current Liabilities Rs. 40,000;
Fixed Assets Rs. 1,80,000; Paid up Capital Rs. 2,00,000)

411 =¥ gD

1, S0 gEodlo [wr gD ORI B il
2 S0 THoYlo [@T YT IETafer
3. 10 §10&0 HEdT : YIDH IR RGTafer
4, S0 Y0dH0 I : PEESICICIG |
5. SECINEECIN : PEECICICIGE]
ANEER 09
6. STo<l0 i, : geearg o # oraidd
3MROBOTH,
NINECIAI]
7. Dr. Manmohan : Principles of Management
Accounting
Dr. S.N. Goyal
8. Hingorani, : Management Accounting
Ramanathan,
Grewal
9. M.N. Arora : Cost and Management Accounting

(Theory and Problems)
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SHlg 5 DY yarg faavor

SHBIS B BIRET

51 Y9l

52 DY Yarg faavor &1 el vd gRkyrem

53 @Y yarg faaxor @7 faeryand

54  BIY YaE IR0 B Upfd Ud Igaw

55 @Y YaTg fIaror &7 SYBIAIT, ™ a7 "eed
56  PIY Yarg fdaRor & HHG

57 PN ydrg faavvr ud e fes # sfdx

58 Y YaTg fdavor AR =+ BT fafer

59  PIY YA =il FIeIRE U UG Sd Hed

510 AR
511  YeTdail
512 9% U9

543 a1 UIHl b I
514 UG U

515 <Y gD

SECE|

39 SIS & YT P UAId MY 59 AT & DI [P

o PIY YaTg fAaRT & ARITHD 31, Agd & IRAT B IS |

. PN YaTg fdaRor & SUAAIT, T Td et BT 9uie PR D |

o BT Udg faaror fhar YR S9R—T AT 8, Bl SFHRN U B
D |

. PRI Yol B UL, IHS YFId D 1T M & Gl Ud TR

D! R TSR T IR T |

5.1 UXATAT

fedl o <o @1 onfdfe wd faxi Rerfd & A1y S9& aM—a1=
UG PHRITHAT BT 3MPhad B & SGad A AM—al @rar ud e
fRrear wdds B S AEH W AR & 9 AR GEaR O 3T,
UFGR, TAGR, MUUIERI, Udwd Ud fafraeie onfe weunfua w9 W
JaeID AN YTl B § e Bld © 3R fbdl ) oranfafer 4 |en &
AT 3rrar AHfeqal Sl & favg § SHeR ur @ ST addl 2 |
R 9 Hifeld ®T BT MERY B8 IR R Td YHAS 3 Td Fepy
TRAd IR FHdT 2 iR gge faxia Refd gficiier 89 & wearq W anie
YA, AHS B AR A TAT FF Al HT S U Taf 81 Ul 2| o
BN Wd Ud s wRenm # Srid Yol Ud S9d UMral $l IRl bR
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H Werw T8 21 =4 faxiy fAaro 9w Y 99 9 99 ' uren fh e
ol 9y A1 fakig 9v ¥ fha—fbe #al ar Igeedl & foly 9 ura
gRIY BT I fhar T? 39 Ry & W &1 dor 9 a9 §
faftaq o9 urd A @ fog 59 d=s Al &1 v fear oar g, s9
PIY YaTe fA9eivo -l Hal WIdT 2 |

52 PIY Yarg fdaxor &1 a1ef gd g

HIY yarg fdaxor v T faarvr © RSrad aregw 9 af fafa= fofor
& IR By T nfdfer foest o foxfra wel # gu uRad=ieT uefia fdar
ST 21 I8 9 91 Bl W W a1 7 B 79 99 @ Jor T H adq
foria 9 & fow food a9 9 o9 U fHar a1 qen SHGT Iy 31T
TN fHa—f 78 W far 77| oY yarE 9o | 6l @ -y
@1 wel, faxia e, e ggedr, BRI Yol § uRed+ afe @1 Sif
TSR Ue Td qEd UEdHRI B Bkl § a8 i faRoi sterfa
M-8 @ U4 fIes & ARgA | U 81 &I Sl Al |
71 T4 99 @ SAR—  PIY I fIaRer AR w9 H IR far T
e fdaRer g3 7 S q1 fafri w® e w feel & wWamR H foRi
STl H gy uRadl ¥ 3T R 7 |
HISch B ITAR— PV YdTg [Jarv1 Yo dab-a] Jfad & Sl &l faferi &
e ARG SUHd &I o< Refa # gy uRad+l &1 fawevor &=+ &
forg fafia foear Sar 217
JEE TH0 TRAFI— "“®IY Jarg fqavor 59 91 &7 fAgeivor &xar & b v
®I fb Al ¥ JAfaRaed S U gU iR b Hal IR 9 PNl Bl YA
foar T 21
o W0 d8— “PIY YdlE Udh A § e gRT 89 & |99y fowgell &
e g PN B FATE BT AT B © |

SWRIFT TRATIRN & MR R spy w9 #§ I8 B8l S Fdhdl & b
“HIY YaTg faaxor fhsdl 1 =em &1 T ofar Jaftrl & "y A faweryont
P FEIAT H 9T S Il Up T fIaRoT 95 8 S I8 T Rl
IR BRAT © (P Aaedd dIul Bl fbT Aegdl | urad A1 sAfoid fdhar T
TG S BN BT ST Td YA 9 UeR fhar | se "emw |
Frfefier 4ol ud Sa gRad garal &1 st fasar S 21
53 PIY yarg faexor & fagyang
1. g fdaror Af¥aa ramafery &1 8T 2
2, T fYTa ol & 7= aaae 9 o fim Reafd )

JmenRa aRad=i ®T wse oxaT ® |
3. S uRad=i o1 Al Ud YA § qEfieqd fHar S 7 |
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4, Jg JeReT U WEd ARy 7 BAR [®P (AR B w9 H BRI
FRAT B |

5. WAl Ud TANT & e f3avor w0 # yga fhar S 2

54 BIY Yare fdarvl & Upfd vd Sgawd

1 -
P ydre fdaRor @1 gfte ¥ drielia goll § uRads @1 gafd <l
UHR B B WAl © | YoM, BRI Yol § gRacd ghg & w9 H 81 Foball
2 R eriR—9g@ @ed 2| O o <91 & SR MR—98d BIdT 8, S
DIl BT AEE Al Al Hed © | 3 YHR BRI ol § HHl Bl g8
IR 8 3R O el @ PRI 98T 9819 BT 8 = BNl BT YN
3T IUANT HE 3 |
2. I~
DY ydTe fqaRor a1 ARl & #ed fhedl 1 e &) YoiiTd AR
# gRad= A aTel Widl gd TR Bl Gfihd Rl © | Held H By gare
fqavor & fr Sgaeg B0 -
1, a1 oafeRl & onfdfe fresi § Jorae SRS gofl & o
DRAT |
S G el # B dTell BRI Yoll & iR Pl A BT |
9 a1 @l § wrivfia gofl § 8 del 3tk & HRUI B WK
DRAT |
39 A H PBIUl & 3fIdig Ud Al BT S U HRAT |
9 A H PN BT fbd —fbd 78 W yANT A1 [STAN fHAr W
T8 S YT AT |
6. PN B FAed # IR R A&l & JJER [Avelvr #Re BRI
AT @1 aafdd R &7 W BT |

55 &Y Yarg faaror o SuAfar, oy a1 98

P YAT8 [qaRv1 & ARTH H HGAR AT G A G (AR~ UeThRI
ST UERId], FoTgAerarRn, iR, fafarsrar, wudalel vd e
TR AN BT Dl 98 FedqUl I U< Bl © (ol o™ 8T
G ud e fies @ Armd 9§ U qel fhar S Adhdr| 6ed H by
gare fdaRvT & Hecd, SUANT IfqdT ot BT egad 4 JeR | foar o
AHAT 8—
1 qaT & forg—

=] B AR & Fr 7 A= ifct o1 i g fAeiRer deer
BT & U H PIY yare fAaR 39 o | yew & folU U gvTdl oA &
B9 BT HRAT B |
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1.

N

focira fawovo— @Iy yarg faver &1 fAr fedt ff S @ fog
ffvrariar €l 8, g R Al ga! FagiRe STl & BRoT
SifermTer SadT FHT BRA 2| S AIH | UE dF BRI goft
& gorcs URddHl, A= P & Fid Ud SUAN BT W 14
UT R oIdl © ol fdh 9= @) o @ forg U Aedl Jmawadhdn
g

it N @ fFafor § Gee— oy yare AR farg awt @
JoTHd foRi e a’d 8 ¥ Ued g§RT |eid Fo1g of T,
A1 ey Td oy FRIReT ST g 8 T B |

JeTHd f[Adee— Jefl Ud AEHie SR gRT Ud o=
qY & 3T H Al QT ud 3nfde freer ivard wu w A
fFar S 21 g 37 i el & eeR R 9 aremg
TR ST & AT ye gRT 9fasy g i fAfor o fasar S 2 |
59 oIy JolTcd LTI BN YaTg fIavor & &1 §9a Bl © |
foxia o= vd gole— @Iy yarg faarer o< Ao o v &
IR WEIH BT 8| BRI goll &l maeadal, wmfl awfod
A A | N & A dl U@ SUART @1 favelver yae &l
=i e ud 9fdsy & fog geie fgiRor vd a4 fafdee
®I ¥ HERIAl Y& B 2 |

arerenfal @ fog—

I B I Ug=ed &l T2 bl S |

A & < faeeryor | o+ f2al o7 gRem & Ui FonT |
PRI Yoil &1 R &1 <1 |

™ Tl AR B Ry | AT YA Ml | siEr Yol i 8N
BT Fe |

AT A YT BINT T 3 AR W YT B dTel BN dl TR
SIHNI |

FoUTdRll d fafamce & forg—

AT B BRI Yol § JeIHD ER TR AR BHl AT gl &
MR TR AT UHfT &1 fReRer gerwar A far S |aaar 2|

I & Al Td ITIFT & fAveiyor & R R fAFErTeal e
g1 Rfrafsra il @ gRem & ufa omeed &1 wadr 2 |

AT Dl ol fhamsll & SMER W A= &1 o™ &1 FTa-Tl der
HRIF! BT W &Har & fawg § 9 ura fBA1 S Gehl © |

qaqE gHY H 3Fal A GYerE ey Afiisie ST uere e

A U4 PIY YaTg faavor &1 eyl i ariar 9 &= & © |

4.

WRBR Td Irefenf=al & form—
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PIY YaTg fAavor & "ead 9 WReR &I fAfr= e vd ewfr |
ygad Yoil & fafr=t |l @ SHeR gkl 8 R golt g=or fofat 4
AERAT U< BT & [@81 SRl 3R Jffavell & eagd H W efea gq
U HE@yYl [IaRer A9 & 2 | Dl AiRGD! WISd | &Fg Y ydrs
@ Ao # 39 A &1 nfdeRe vt e 2
56 IY yarg fdexor o |G

DY YATE fAaR0T e U9 31 UETHRI @ fol¢ U Il Hgedyol
AEF & WY H BRI PRAT & Ry s9a] A Fo AWM 1 Wikl 7
RT®T FeH SH6 256 ITANT Bq 31T 3MMaId © | I8 AIQY AT HHEY
= w9 ¥ a7 Al 8-

1. R oy A<l o Suem—  fAft= IR enfig A7 0 f ke @
amfdfer Ud foxig uRgwd &1 gvIfdd &=l & widfds @Iy garg fdaxor

& AT § gl gl Iuer o Il 7 | o VT Refd H #Iv yare

faazor A Ifd faxia fozor § sRIwat & AT € | 999 &fw ffe,

3T T RO UF H GHERT BT B AME BT D3 @l 394 UaRId
eI BT & |
2. AIfeThdl BT IME— I8 U Alferd a<ig fIaRer 7 grax am—gi

G d e fres ¥ U ARl @ w9 yRddd wd g

AT BB Ul At & fore faweifya a=ar 2|
3. AP GG (G favelvor— &y yare favor fUed ™ g1+

Gl U e Rresl W Ui gEAmel &l goiT Ud [agetyor dHRan

2 i ddTeld faveiyor & FwfRyd 811 § | 39& SR R wfas

DI AITIGATSN fFaT GRATHT BT BIg S U el ara |
4, Jwg Rafd # aRade @ @RI &1 ¥@E— HIY yarg fqavo

Frdefie dot vd S9a uRad=! &) e &xdl 2| Faward @

A M EATROll 1T Adhs Reafa # gRad &1 uRaféra

T8 FRAT B | 3N D MR W oy o= arer ol o drefawan

Afewer 81 el 2 |
5.  oridia golt @l 7l & fa¥re fawomor &1 swe— @Iy yars

fJaror & wrgd ¥ HrEiEE gol @ o I B @ fJvefta faar

ST B | IS 9 & R 3feral Swaraad &1 el |
6. YaTg Ud qadl &1 3WMa— I8 HAlfeld o BIhY Ydbleld FHDI TR

MR Udh fqaRor A BT & R s 91ead | aqa  gRadHm

BT S 9T T8l 81 Ul & |

57 IV YaTE FIaROT T onfeTd FoeS ¥ ofR

BN ya18 faaror vd e e # ok e &
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1. Ugf— PV ydre fqarvr [quEad: Tiieid Jaeid f[davor € 1 &l
ARGl & He AR & BN H uRadd &7 $9 USH dRal
Safd anfefe facer wml uafa &1 ufdad &R @1 amfdie Rerfr
Yhe B dTell faxig faaor 2|

2, favg—armfi— e faes # aifffe MR R waes! & afddaTa
T aRdfasd ANl wT Afdfard fhar Sar € Safd @1y yarg fdavor |
] AR @S9 "]l @I |ffera fhar Siar @ R e &
a1y fodt 7 feft w7 # wwifag 2 2

3. T $T ImR— onfde fRies @1 wraed H yed aiive oN @
IR R AT far S g Safd anfdfe faes & fHior & geanq
Py yare faaror anffes s @ yed ol & SR W GIR
e SITeT 2 |

4, IeW— e el Sef U@ SR Bl Y |ven a1 facfg af @t
e Rufd & We =1 @ Igeed 9 9911 ST 2 g8l iy
yare faaxor & fHivr &1 Igewy srudIferd BT § SR g9 QI
WA & " SRS Yoll U ®el § gRaddl d SIHeRT &
I3eeT @ oy g9 S 2|

5. SUMAIA— anfdfe foes & Argq & 99 & &fd & fHd) W Iem o1
e Rerfd & Ted: M1 T 9&dT &, Sidid Iy ydrg fdavor
3 FHIERRT B s [ddad & s daegd 9 SR goll
Td BNl H gRaadAl & HRON B fAded dR 9fas @ i @
feriRor F vy fhar i 2

6. AR U YpRHE— e fRIes &1 99M1 Ud SHBT Adoiid
UHTeM Udh Aard b 2 Safd @Iy yare fdaror &l q=Er do
DI GARIT I AAGDH HAT WAl & foly v YRed ufshar
g

7. IIR® Td I18d Yol@— IV Yars fIaRor &1 Ua &l Ferdl &g
IR fhar S a1l U aR® ol & o omfde ferest
anfefe Rerfa &1 AraS=e &R a1l o 918d Uold ¢ |

58 BIY YdIE fdaror IR Hx 7 A

DY YAt fdaRoT AHRIT: U g9 @ 3fai & AR R G1R—IT S arell
U D [daR0T & IR MMaeIdhdl Ud URRfT & SR I8 fafer I
g WHdl T PN FATE AR $ AR A & fo e g smavae
2|3 S gd H & gha o forar S AfRu |
1. 99 & YRS BT 3MMidd st
2 9y & I B Il e
3. gfe Fafdr e 81 ar aggar fes
4 gy TR 7T AR BT [T Y fIaRoT
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5. I W |1 Sawdd GAAN R fdT W w9 H 6 & By
TTfad B |
Sy yare fdaxer § ®Iul vd i gofl 9 aRedi & fagelvor &
forg <7 gores fIaver gQ oima € o ffaRaa 8-
1, HIRI Yol 7 gRacHl &1 fde=or e srgai—
S JATA AT AR H T7 @A & fRres & Aey drieha Yol
H g0 gRacHl &1 |AHIET @1 ST § | SHD! dle] FHRT T4 dTef ]l &
AER R TIR AT ST & | 59 A=<id dle] AHRT Ud dre] il &
feel H oifhd Hoa Bl &1 ST ST & | T A&l JFeHar 3= gl (el
g I8 I FERT A1 9 S & AW H OB @ A 8l BT A Aal
forar Siar 21 °aa Rl & AT Ud gdl QIR b AT @ 3R Bl
BRI Gofl el ST 81 39 GG & AgH A T 9 & o FREIfrt
Tq gl el & IRaAT g1 IR Bl S fhar Sral & SR N aul @
IR B IHH BT oD [Idad a) dRiENd gofl § 89 darell gfg a1
FHT BT S PR o1 ST & | I WAl Ud ael qIdl &1 Uid YoIdh
72 H B a1l uRadHl & wrdefie goll &1 g9a (AHRIAS AT AHRIHD)
BT MDA B T 71 (Al &1 srguTe gRfad - =mey—
1, T AR § JaTId gfg B u9 dried goi |§ ot gig gram
g
2. Id FAEREl # JEES BH BT TEIE BRI goit § W HH S
g
3. I SIR@l B JAIAS gfg PR goll § FH & w9 § yEE
feaTeiy 2 |
4, I IR B TS P BRI Yol d gig &1 uwra geiia
HA ¢ |
SWIFd Al & R R I8 sy G | Fdbrar S Faobdl §
& =are] IRl & WY SR gofl &1 g9rde G § Sdih el
IRl Ud SRS ol & A faukia a1 Fomcad S 8 | driehe gl
# uRads @ g9 TGl A1 fIa=or &1 gwy 74 UaHR 2
Schedule of Change in Working Capital

Particulars Year Change in Working
Previous Current Capital
Increase Decrease
Current Assets
(1)
(ii)
(111)
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TCA

Current Liabilities

(1)
(1)
(iii)

TCL

Working Capital (TCA-TCL)
Increase/Decrease in Working

Capital

Total

He— 1. TCA=Total Current Assets
2. TCL=Total Current Liabilities

3. PR Yol H g gig I DI BT YANT qAT Y& HH DI DN
HT AT AR USRI far S 2
Tl FHRT T JTae—
Ho IRRfTAT § WX gR1 99 & <R 8 drell G il
& U I FERRN @& G § G U a1 ford Sd @ O wfY ol
AT IH TR YU BRI Yol &I Al H g U@l Bl
fagmi & wargaRr = <1 ARl g welRia fhar S 21 (@ gl &
g, fgdia fafdy, S vehd JaeIiRe ©9 9 WA 8, & ARIH A Ud
fy €)—
1. I FHRT R Y T URMS Urae™ S 9T gd G kT @
I eI H ¥ "eT AT Sar § Sl 9 & UReT H QAT T 8| s
HH H IAH UTaE™ Hed B G gl IR & 9y & I B
T H 9 gl g S 2
2. fgdr R o f& =aeIiRe w9 A AUehd Afbe ORd & H 9d
R Bl BRI goll & el 9 AT g 4og W & uelia
fhar Srar g dem uraeE ¥ @l 9d <@l @ eI yelRid @R
fear e 21
2. DY yar8 fdaxor sm@ar 9 gd ganT fJavor—
RN Yol § uRaddl @ ggdl & FRFa smaffal & "=
SR Yol # 8Y uRadl &l ARl € 3R g wwRe don I« <iiia
S TUET HT MR B 2 | DY Jarg fqaxor g7 uRad=i & RO & W
HRAT & TAT SIEbleld <¥ied Td IRl gefiat § uRadd sad HHTor &r
MR BIAT 2| 39 fAaRor &1 <1 9ri 4 fawifea fean Siar g—ami @
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TR T AT AT BT D SUIANT AT YIANT | S ST el & 3TN bl iy
Y& PR Yol § gRad= &1 iR (RTFab! 701 wriefier goll @l srggdn
@ ARG F B T B) B USRI Bl § 1 DI Yag AR o) FRen B

JER W FHRRN, Sedled i dom &1 R sifdRed ga=mg ud
gRad¥ 80 g | I8 I8 W &I X@H Ay 99 ® 6 59 aRad= 9 dw
gAIfId 9 81 I 39 AR # yelRfa 98 frar Siar| sh—ams il &1

fot=, sfer a1 Rorusl & 9ol gERT BT HY A | I§ AR gewr B
ATdRe Tua 2 Rrgedr fFHior O dafeus g1 ora: W Rafay & sqa1 @78
gt fae gRT Mf¥ed 81 8 | WReg 3% &I el Urey ead 8-

1- T w9 H —

Fund Flow Statement for the

-------

ooooooooo

Sources of Funds Amount | Application or Uses of | Amount
Rs. Funds Rs.
1.Profit from 1.Loss from operations
operations 2.Redemptioin of
2.Issue of Shares for preference shares for cash
cash 3.Redemption of
3.Issue of Debentures debentures for cash
for cash 4.Repayment of Long term
4. Increase in long Loans
term loans 5. Purchase of fixed Assets
5.Sale of Long term 6.Purchase of Long term
Investments Investments
6.Sale of Long term 7. Dividend paid
Investments interm/final-CY proposed-
7. Dividend recd. PY
8. Decrease in 8. Increase in Working
Working Capital Capital
2- fq@Rur w9 H -
Fund Flow Statement for the................
PARTICULARS AMOUNT
Rs.
SOURCES-

Profit from operations

Issues of share capital (for cash)
Issues of Debentures (for cash)

Increase in Long term Loans and Liablites
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Sale og Fixed Assets for cash

Sale of Long term Investments
Divident Received

Decrease in Working Capital

(As per changes in Working Capital)

USES/APPLICARTIONS-

Loss from operation

Redemption of Preference Share Capital for cash
Redemption of Debentures (for cash)
Repayment of Long term Loan

Purchase of Long term Investments

Payment of Divident:

Interin/Final-CY

Proposed -PY

Increase in Working Capital

(As per schedule of changes in working capital)

Here is-

PY= Previous CY= Current Year
SWRIGT B Ydrg fIaR0T BT g9 I Y4 BB 3 TG R AT Mg H
g § ST fFraq 8-
Calculation of Profit/Loss from operation:-
. When the net profit for the CY is prvided in adjustments or in Income
statement:
Net Profit/Loss for the CY ...
+Depreciation for the CY on fixed Assets ...
(Provided in Adjustment)
+Goodwill/Patent/Preliminary expenses ...
/Defferred expenses writtenoft ..
+Discount on shares/Debentures written off ...
+Loss on sale of fixed Assets or on Long term Invesments ......  ..........
-Profit on sale of fixed Assets or on Long them Invesment ~ ..........

Profit/ Loss from operation ...
Ae— AR IWIF TUAT § Bl AN g1 8 a1 39 Profit  from
operation #F&R fda=or & Sources H UaRIA a1 S dor Al gt
ANT AHRIHAD / FOTHD & al 39 Loss from operation HHT STQMT qr

fdaror § Uses/Application # wef¥ia faam g |

11. When the net profit for the CY is not provided:
g% I fes § &M BN &1 UeeE W a1 MR w9 9

Jraey fpar mar Biar 21 afe I8 wRieT a1 yodel w9 o fear war ® dr P/L
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Al/c /Appropriation A/c/ Suplus/Retained Earnings @& %9 # far 31 8F1T |
af oY RIes # I8 W wU 9 IfeaRad 9 & A SHGT FHRIINH
General Reserve (if Provided) 311dT Share capital
d B g1 W w9 9 9 U U 89 W General Reserve H Ihg
(Increase) &M W
I Net Profit for the CY T &HI (Decrease) & W Net Loss for the CY
HET TG | R VAT Reafdr I8 &g v Ay ded & afe Net Profit
@I IR Adjustments H ¥ & T € AT Share Capital § &H ¥ $H 39 Net
Profit for the CY &I ¥ & RIS 3R A BT @R, AT I8 IR
AfeH 8 I MR Bl Issue of shares AFHR fIaR0T # Sources # UaRRid
foar oo QIR Afd /AR @A ¥ Al FHI &1 Drawing AMDR
Uses/Applications # F&fid f&ar mar g1 999 H Adjustment IT  Income
Statement ¥ Net Profit for the CY W< w7 ¥ 7 U T 89 W I[UMET
B = YBHR gl Net Profit for the CY &I IVET HI ST IHS I2aTd
U Yd UfhdT & HAIH ¥ Profit/Loss from operation &1 TUMT &R &l STl
g
Calculation of Net Profit for the CY:
Balance of P/L A/c (CY) ...
-Balance of P/L Ac(PY) ...
+ Transfer to General Reserve  .........
+ Transfer to any other Reserve .........
+Dividend Paid:
Interin/Final-CY ...
Proposed -CY
Net Profit forthe CY ..

9 YHR Net Profit for the CY W T 89 &I <M § Ugel SURIGT Ufhar
® HEIH A

Net Profit for the CY &I 0T &1 SIQM 3R S gearq [ # < =0 foean
PR Profit/Loss from operation @1 T0ET &R ofl ST | e ® & Net

Profit for the CY 3T U 8 @I = # A/ [ fhar &=+l 8rfl Safds 7 fay
gU B @1 M # ugel [1den iR I fohar &l Bl |

Calculation of Purchase of Fixed Assets:-

WDV of Fixed Assests A/c(PY) ...
-Depreciation for the CY

-WDV of Fixed Assetssold ...
Purchase of fixed Assets during the year Balancing Figure
WDV of Fixed Assests (CY) ...
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Here-

WDV=Written Down Value or Value after Depreciation
die— Afe U= H cost of Fixed Assets & 71 8 Al IWiad Urwg

WDV & M W aNTd YelRid & Sefl | iReg &I X IR 9
Jg & fb U1 g # Depreciation for the CY T hls oGl & U0 s
eI BRI 37efTd S WR PIs &4 el T e |
Calculation of Depreciation for the CY:-
If¢ g9 H Depreciation for the CY adjustment H < w9 ¥ f&T
T ® 1 g8l ifvaH w9 H GHNTG Depreciation for the CY AMT ST,
R IQ g9d WIF R ANe RIes srEr FHRSRll H Balance of
Depreciation A/c  A@HI 99 &1 g &7 W) faar 737 € @ 9 9 &
IR # ay # <= At et ¥Hfcd @ TR oIV A Depreciation for the
CY M1 SIRAT| I8l I8 9l &9 @ Ay a1d & fb Ife fodl wem
i & fama & w3 FARIGERIT § Pl Ioold A8l § UR=g Td a9y
DI g W A IT AN H DI HHI A B Al Y FART BT fAma T
HFDHY FHRT TR NI AFDR Bl UM Dl ST =My |

59 PIY Yarg fdexvr Tl qeiRe U9 TG S 8
T &= 1

e vd 'Y fofo @ 31 fegwR 2016 U4 2017 &I FAM BF dTel a9 &
forq gerers faes e 8-

Assets 2017 Rs. 2016 Rs.
Fixed:
Land 20,000 20,000
Building 1,20,000 1,20,000
Furniture & fittings 16,000 14,000
Sinking find Invesments 32,000 24,000
Current:-
Accounts receivable 22,400 17,000
Cash 42,600 47,000
Inventory 70,000 61,200
Liabilities: 3,23,000 3,03,200
Equity and Reserves:-
Share Capital 1,00,000 90,000
Sinking fund 32,000 24,000
Retained Earning 27,900 32,550
Long term Liabilities:
Loan on Mortgage 80,000 80,000
Short term Liabilities:
Accounts payable 30,000 36,000
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Notes payable 20,000 15,000

Provision:

Provision for D/D 2,700 2,850

Accumulated Depreciation:

Building 24,000 18,000

Furniture &fitting 6,400 4,800
3,23,000 3,03,200

9 G H 3l 1 ifdRad ga=me i urd wi—
1, 2017 9 & g o™ IRT WO 13.350 o |
2 T 991 @ QR W0 10,000 DT AT YA fBar 1am |
IR e el Td o gaar & AER W BRI JTFEl H
gRacHl &I welRfd PINT den HIY yarg &7 Ad a6 YART faavor oY
ERIEN
U3 AT 1 Bl 8eh:
Statement/Schedule of changes in Working Capital:

Year _Changes in working Capital

2016 2017 Increase Decrease
Current Assets: Rs. Rs.
Accounts 17,000 22,400 5,400 -
receivable 47,000 42,600 - 4,400
Cash 61,200 70,000 8,800 -
Inventory 1,25,200 | 1,35,000
TCA
Current 36,000 30,000 6,000
Liabilities: 15,000 20,000 - 5,000
Accounts payable | 2,850 2,700 150 -
Notes payable 53,850 52,700
Provision for D/D | 71,350 82,300
TCL
Working Capital 10,950
Increase n 20,350 20,350
working
Capital
Total

IR DI FHSH & gfte ¥ 39 U H Profit form operation @1 IO
Net Profit for the current year faU 87 8 3iR S¥& AJuRerd &, a8l
fafern & wre fawrg T B )
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Calculation of Profit form operation:-
1.As Net profit for the CY is provided in adjustments [as given in the

example]: Rs.

Net Profit for the CY 13,350
+Depreciation for the CY:

Building (24000-18000) 6,000

Furniture & fitting (6400-4800) 1,600 7,600
Profit from Operation 20,950

I.Assume that Net Profit for the CY is not provided in adjustments [We
have to calculate net profit for the CY, First, on the basis of Retained
Earnings than I process will conducted again for profit from operation]:

Retained Earnings: Rs.
CY 27,900
-PY 32.550
-4,650
Transfer to sinking fund 8000
Divided Paid 10,000 18,000
Net Profit for the CY 13.350
Statement of Source and Use of Funds:
Sources of Funds: Rs.
Profit from operations 20,950
Issue of shares for cash 10,000
Total 30,950
Uses of Funds:
Increase in sinking fund Investment 8,000
Purchase of furnitures & fittings 2,000
Payment of Divided 10,000
Increase in working capital 10,950
(As per Schedule of changes)
Total 30,950
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Iforr voe e dreY folo & o 31 fagwR 2016 U4 2017 99 &
fog e ade gelRfa axd 71 & T gERl & MR W erivhd doh

H gRqd Td By ya18 BT fFaxor weflRid S |

Assets:
Cash
Debtors
Stock
Buildings

Plant & Machinery

Total

Liabilities:

Share Capital
General Reserve
Profit & Loss A/C
Notes payable

Creditors for expenses

Bills payable

Outstanding expenses

Total

IR JaG—

2016 Rs. 2017 Rs.
15,000 15,000
37,500 40,000
25,000 18,000
20,000 30,000
1,25,000 2,00,000
2,22,500 3,03,750
1,25,000 1,75,000

12,500 17,000
25,000 40,000
10,000 10,000
38,250 47,500
10,000 12,500
1,750 1,250
2,22,500 3,03,750

1) 99 2017 ¥ iic Yd AT § W0 12,500 N @1 TOHET & T8 |
2.) 2000 W0 @I Y AR 99 2017 & SRM fdhg & | 59 704 &

ST %50 3,000 &Y AT $H WR W0 1.750 BRI BICT ST Febl o |

Y9 Il 2 Bl 8d—

Schedule of changes in working capital

Years

_Changes in working Capital

2016

| 2017

Increase

Decrease
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Current Assets:
Cash

Debtors

Stock

TCA
Current
Liabilities:
Notes payable
Creditorsfor
expenses
Bills payable
Outstanding
expenses

TCL
Working Capital
(TCA-TCL)
Decrease in
working
capital

15,000
37,500
25,000

15,000
40,000
18,750

77,500

1,35,000

10,000
38,250
10,000

1,750

10,000
47,500
12,500

1,250

60,000

71,250

17,500

2,500
82,300

Rs.

2,500

500

15,000

Rs.

6,250

9,250
2,500

Total

18,000

18,000

Statement of Sources and Applications of Funds.

Sources:

Profit from operation
Issue of Shares
Sale of Machine

Decrease in working capital

Applications:
Purchase of Building
Purchase of Machinery

31,750
50,000

2,000
15,000

98,750

10,000
88,750

98,750

Working Notes:

Profit from operation:
Balance of P/L A/C (CY)
-Balance of P/L A/C (PY)

+transfer to General Reserve
Net Profit for the CY
+Depreciation for the CY
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32,500
-Profit on sale of Machinery 750
Profit from operation 31,750
Purchase of Plant & Machinery:
WDV of PY 1,25,000
-Depreciation for the CY 12,500
1,12,500
-WDYV of Machine sold 1,250
(3,000-1,750) 1,11,250
Purchase during the year (Balancing fig.) 88,750
WDV of CY 2.00.000
510 R

fpadl +f S # foxfg 99 & of@ # o Rafd & 99 & forg
A BN @ U e fires @1 FEivr fhar S & | WRe] SRR goll
UG PN & YdI§ B o9 39 O fAaRo & MR R T8l 8 AdhdT © |
3 wfasy gg i MRy, RSl d o uaaRi @& g ¥ Jweg
Hriefer gofl # aRad &1 el Ud SISl & gare faaver o1 i avar
2 R @19l & AT dIdl 9 9= fhd 98 R & {6 1 98 '
®I ¥ =G AT S | | SWIad I J A= fAgmi &1 aRarer & |
S Yarg faaRor &l G <1 4§ uRWIRG & &1 v foar T 2| 6
JfaRed By yars f[AaRr &1 v f[RIvdY, Uefd vd Sqad & A1 By
yarg fderor &1 =1 veteRl & foy Suaifar vd #ecd & A1 98l &1
A FH BT 9T AT T 5 | DIV Yarg fdaror i Ful Jor W §=
TE < Ul e TE HRY 396 faft Ml ® IR 3 wel @l
QUeTT & BRUT $Hd URUH W 9SG 8 Had © Ig 99 b Jarg D
faf= fmrel @& "emm W W BRA BT T fhar R 2 enie fes
Td PIY ydT8 fJaRv1 &7 JorAd f[dded W 59 e § 9T AT 5 | By
Uarg fdavor & T ART 8 e SRS Yoll H gRad &l Si™gel aem by
garg faavor (Nl & WId Td UANT) 39 T H i WA Ud 8RS
Ay & 59 IF1 B G BT YT [HAT A7 2| HB FIEIRD U= T
ITB B W UGd WeW JRIDl H W AT HGEIRG UTAl P R IR
Whd T FIeReé YA B A @A H Profit/Losss form operation,
Depreciation for the CY @2 Purchases of Fixed Assets during the year 37fq
@1 o1 B A off AReaH 7 9 TRga @ T ¥ g & ofd H AR,
B Teal & e, IgAHedy YT Td Id IR, WIRY YT & A BB
AEING 91 8 fbU §U U ¥l e =addl & AT & oIy URJd by
T 7| gMT B ofd ¥ Ul Ud Bl Aegq &1 oy A= gl & Had
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T By T 2R aead M W SeFdT H eIl U &I S Ahdl
2l

511 3sqrdail
g a¥ —1 30T 9 31 9 B iy

IOIC— JAF—A BT Y
R-—PNI—Ra IRad= | By g <&

SR Yoll— B 9 FURRAT T | g qMI@l Bl AR
512 S g

TEfdemddg To—
1. Il gHfT § Affaferd g
@1 a9 (@) AleX BR (|) b (@) 38 & PIS Tl
2. HIIeiel Yofl @l ITUET BT SR &—
31) goll oFeR @) ® oA FEURT —fd I QI
(¥) BT @l SRki—gd e a1l (@) S
3. Il SR el B—
(31) o gH @) oMerR (@) g a0 (]) SWiad a4l
4. R ORI & B3 1A i BNl IR JHTa—
(31) DI BT AN (d) DI BT ANTHAA (M) SWad gHi
(@) SWRIad § F Pl a8l
5. 9 319 9T &1 Il TR uHTa—
(31) PII PT IMMTHA @) PN BT UERT () P T
() SWRIad |1
A J1al N § IR Q-
6. TIER IR FHRT 2 |
7. g U IR g 2 |
8. AT BT 3elad Profit from operation &I T H SITST ST © |
9. e I T IR © |
10. <& faceT vd #IY yarg faaver gud B 2|

513 Y Yl P S

IEfaheiT Ul b SR—

1. () 2. (@) 3. (31) 4. () 5. (9)

g T 3T B SN

6. NI 7. 9 8. I 9. I 10. T

514 YUY U3

1. DY JaTE faavor F1 2?7 gHD fRAg Ud Igad darsd |

2 DY yarg faaRer o e & A= veteRi & fog Suaifiar gd
Hecd PI IUI B gU SHDT AT WY qarsy |
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3. BN Hal @ R W BRI Yol ¥ uRedy @l @l ud
DY Yag fAaReT & T IR BITY |
4. BIY Farg fdaRer B TIR dx= ) Ay awensy | g8 enfdie fues
I e ypR = 87
5, PR Yol d uRadd & HRUIN ¥ a1 2° $IY Jare faavor 4
PIHI—BIF A 7S AT T SYINT H AfAfId BT ST 87

TABIR® qTT—
1 FrfaRad FHeT ¥ SRS goll 4 gRads &1 el au1 &Iy
gare faavor 18 |
Balance Sheet as on 315 March
Liabilities 2017 2018 Assets 2017 2018
Share Capital 14,000 26,000 | Buildings 16,620 | 33,960
Share Premium | 12,400 13,600 | Plant 10,680 | 15,390
General Reserve | 1,800 2,700 | Furniture 720 450
Retained 5,850 6,240 | Stock 6,630 7,800
earnings - 7,800 | Book Debts | 10,950 | 11,730
Debentures 2,940 3,270 | Cash 1,440 1,200
Provision for tax | 10,050 10,920
B/P
47,040 70,530 47,040 | 70,530

I GAT— ¥ 2018 H WIlC W 0

3840 TAT HrildR TR WO 120 e

B FaRAT BT T B |
2 fFrafoiRea fAavor | SRS goll o RgEl dom @Iy ydre fdaror
IR SR |
Balance Sheet as on 315t March

Liabilities 2018 2017 Assets 2018 2017
Creditors 29,000 31,000 | Cash 9,000 15,000
Short Term Loan 15,000 16,500 Debtors 27,000 25,000
Outstanding 8,000 7,500 Inventory 40,000 35,000
Mortgage 15,000 10,000 | Investment - 5,000
Share Capital 65,000 50,000 | Fixed Assets
Surplus 17,000 14,750 | Building 73,000

80,0000 (2017)- -

Dep. 7,000

Building 70,000

(2018)-Dep

25,250

Goodwill

44,750
5,000
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1,49,000  [1,29,530 | | 1,49,000 [1,29,750 |

AfAIRTT FEAG— T 99 & IR @R FHR™T TR [0 1,750 6T g
PpICT T |
3 =9 gt fofo @ Fr=IfeiRad FHe! Td ol | ®IY yarg faavor
Td BRI Yol BT gRad= fdaRor daR HIY |

Balance Sheet as the end of Financial Year

Liabilities 2017 2018 Assets 2017 2017
Share Capital 1,25,000 1,53,000 Cash 10,000 7,000
Secured Loan 65,000 50,000 Debtors 30,000 50,000

Creditors 40,000 44,000 Merchandize 35,000 25,000
Land 75,000 1,10,000

Plant 80,000 55,000
2,30,000 2,47,000 2,30,000 | 2,47,000

JY & GRM wic [STIdHT AFTd w0 10,000 (FfEd g1 w0 3000) off, w0
5000 H 99T TAT| Wlic TR 2017 H NI WA &I AY [O 25,000 AT
SEfe ¥ 2018 H WO 40,000 oAT| Y 2018 & folU g o™ Bl AR

45,000 ol |

HBIRG el B SIR—

1. Increase in working capital- Rs. 510
Total of fund flow statement-Rs.26,400

2 Increase in working capital- Rs.4,000
Total of fund flow statement-Rs. 37,500

3 Increase in working capital-Rs.3,000

Total of fund flow statement- Rs. 70,000
Drawing (uses)- (Rs.12,500+45,000)-1,53,000=Rs.17,000

515 ¥ JRID

1. gerd o fafr (Management Accounting)- Sfo wdo Ho T (Available
in Hindi and English Medium both)- &g ¥a= ufedas, 3mRT |

2. e o Er fafsr (Management Accounting)- €f0 @0 Siio i (Available in
Hindi and English Medium both)- @0 Sfio afedasE, AR |

3. yew =g fa<ig fagermor (Financial Analysis for Management)- €f0 Qo @0 1
(Available in Hindi and English Medium both)- e gerer, ge=erer |

4. Management Accounting- T.S.Reddy-Margham Publications.

5. Management Accounting- Prof. Hingorani Sultan Chand & Sans Delhi.

6. Management Accounting- Dr. Raj kumar (Available in Hindi and English

Medium both)- Navneet Prakashan Najibabad.
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SHls 6 Abs Yarg faavor

SHIs D OURE]

6.1  UXTaAT

62  NIbs arg faavor &1 31ef vd gRkyrer

63  NIbs YaE fIaRoT & SYANT UG HE]

64  NIdbs Yarg fdaRvr Ud BT yarg fAavor § iR
65  NIbs UATg fAaRuT Ud JIdps doic H IFR

66 oGP HAMD AT THU—3 B JAbs TaTg H AN
67 Ibs Harg fIaRr & urwy

6.8  NIbs arg faaxor @1 foAToT ufdan

69 Ids Yare faaxor 1 A

6.10 ITIBIRD YT Bl Aled

6.11 EEIR® U3 Sk Afed

6.12 AR

6.13  Iedcl!

6.14 91T U

6.15 91T U b IR

6.16 WURE U

6.17 WY gD
SECLY

39 SIS & IILUIT P dI¢ 3T 0 AT 8 Jbil b :
° s fdavoT &1 Agifdd Td FdeRe 9 U9 dAd |

° JAhs Yarg fAaxor & 31ef, sHd! ITANIAT U Hgcd &) ARAT BN

TP |

o JAPs Va8 fAaRT &1 By yarg fAaRo vd Jdbs goic | IR W<
PR D |

6.1 O&EITdAT

s Farg faaror § v Af¥aa afy & fodl W™ & Adbs yde
BT T UG Al fhar Sy € | $9a I Jde Td B ol
Rreps Fweer) Al oieHl @ WIS Ua WA & aRie wu # gelRia fear
ST € | §9 SdIs # 3MU Jdhs Ydg fJaxor &7 31, 69 IuARar gd
Hgd g NIbs Y AaRT &7 HIY Yarg AaRor Ud b doic | 3R Bl
T BN |
62 RIbs Yarg faaxor &1 2ref vg yRemr
3FrdT PE—Pel I Abs U Bg © (3I<Idle AT 8) qAT B W= 3perar
FHBl W AdBs BT IGANT (@f7H) g3 © |
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Rps ¥ars faavor el &1 gz A H ITd! Adbs ATHARI B
IR Ud I3 1aT gaReT e’ & Seed W At el & erria
JdHe & d81d Bl IR0 8 |'—g<Icye b HMY S qa¥ YHISUCUcH
JaferamT den fada fBamsll & uRUMEwy g3 b M, b JIraHl
IR b TAT e gl § gU Y& URaal (I sr@ar ) HT AR
gl TETHT YHT —3
e varg &1 A iRy v e, amer @rar o faaRer ux dern e
Suael AfIRTT Gaamelt & MR WR fhar Sar € | 98 U <rafy 9 gl
AT & AdHe el Bl FaiHd [ddad B dGelld & BRI DI ]
IRAT 2| Abs WaE ARV B Jbs 989 fdaxvr, Abs H gRac T b
HRON BT fIaRoT U= 3ferar ws menRd fadia Rerfa # aRad+r &1 faaxo
93 W FHE AT T |
6.3 XIdbs YATg faRv & SUINT UG HEdT
JIwe fhdl WM eI &7 ST Iad 8lal & foTdd ddd Jdig d S99 axell
P FATAT Afdd BT S WK BT § | b 9819 fAaRoT & SYINT Uq
Agd B 1 qeai gRT QiR 1 e fdham S AT & —

1. Ahs ReIf &1 RAgewor — b 8@ fAaRor e 4 Javs I9 &)

HHI AT Ifg & BRI Pl T AT 2 |
2, JNAPBTA s AT U Ya=T — Adbs d81d fIaRor Sreuadblei=

faciha o 3R gav &1 T STl SMUR 2| I8 Vb Pl Bl

T MR BT W IRAT 8 NP MR W B MART Adhs &

BT faf T qen Ads B FH B foIU reudreld ARG &I

Jq-e] B} Ahdl 2 |
3. Nbs & QEIIAM § B — Adbs Yde f[qaxvil & fIgemr &

IER R Adbs & A= faf= Sdi @ STaE @1 ugfa &1

evE fpar AT B el Erar 9 vfdw @ fou Jes @

faf=1 SAai vd ITINI BT YAl S T S Hahdl 2 |
4. faf= fearel 9 Jdee 989 &7 v — e WY -3 B

ITAR I T RAbs Yarg faaxor § aRare faamt, faf e

fpamet ok faciy feamsll ¥ 89 dred Adbs ydls dI YAH—yidh

fgraT ST 8 | 399 Nbs YA @) 33 & JIHeRT el 8 3R
€ YaTg bl Fgfeld IR I@ &I ARG Aol © |

5, At & PR § S — Jes yar R @ 9ERar |
3P AT S STEBICE 0 BT I B, Wl Fefeqa

P AR o9, o™i =ivad &) enfe @ feRor # | graan

e ®1
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6.

O YT # e — o9 deold AEdids i H d96 9 fawiy
TR T R BT K0T [UR I H g4 S99 Adhe 98 fdavor
A § SR I 8 W & U <dl B 39 UBR Ahs 814
faavor o Uit & He® B |

IRATE IRl B AT — APbe 9810 AR & MR R A=
SUGH B URATAT [IAN Bl AT IR HedIbd Hereldl 4 &8l
AHdl © il FHM FdeRl & oy =T oraies Jf=r &1 gra
9 fIeRv1 % ¥\ 81 I © |

I T & o SWE - APe UaE favelvul & R W
fafsrarem, sroreran SR o1 a1y uel Al @l fawia Refd &1
fagetyor &R & 3R SEH MR &7 a1 =01 o & g H
feofar ot 2 |

SR fadaq 9 W § & Abe 98@ f[GaRor 9 daa Fwfd
AT & fory dfes AT ARIMT 3T USRI @ fog WY Agayol
21 T8 BRUT B B 1 UAD WReAT A fdd fes & Ay Ay
JIdbe 981@ fIaror 1 gl & | Abs YaTg f[aaRo & Aed BT WDHR
HRd Y SEBI 7 ¥ fazm e SNy fbar & 6 S Aoy b
fqufor & gdeg & a1 o9 wvenm 5 gdRE & oy ardes fbar &
IT MU T OREHA YA —3 B IR Ide Ydre fIaR @
fREToT AT =fey qur VAl | wRafl el 9@ te oRaied
Fal # 50 PRI WU W AP & I A FYHAGEAR Adbs Yy

fJauor 9947 ARY |

6.4

JAHS a1 [qa=or vd $Iy garg faexor # iR

JTYRTT :— PIY YdTg [daroT BN Bl BRI Yol Bl JqEROT TR
JMNRA &, STafd s YaTg fqavor BIEl B ddhal B STFRIRIT W)
JMeRa T 2 |

e ot # uRad=l & T & FEIHAT — DY Yarg fdavor
# riefier GO # uRadal @) gl ofelT | IR &I S ®, Sidfd
IPHS Y18 fIavor # gH@! SMaTIHdT el =l ¢ |

WIBI — DY yarg fJavor vd Adbs Yarg fIavor df TIR BT 6T
DT AT AT B DY Yalg & vl ol Tl / Are]
ciiycl H uRedd gg s Yol # uRad= (gfeg a1 o4 &1
AR B B, Sfafd Jbe Yarg fdaror § =re] Arafcadi dom =],
qi@l % gRad s § uRad (@fg a1 &) 3 We FRal ¢ |
IUTSH SEIR— HIY-YdTE TR B TIR B T IUTSIA IR
R HAl B AT B T 3HG AR gl ud A
A & f |fwfod ax forar Sar 21 Aws yarg faawer #
IATS MR W 5l A &I afdfera &1 far Siram 2
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5, AY—PIT—YATE fIaRoT & i AIdl d ST BT ANT el STrar
g, Safd Abs—ydrg fdaRoT &7 UR®, URMIH JAdbs AY UG 37,
<A s AT H BT B |

6. BT T 9o BT yare faRer & sravia 9wkl ud
SR@El B A vd Wl A fawifora feer S 8 weEfe
RIPS—YdTg fdaror & 3Hid 59 UbR & (AT BT IS NTaeuhd]
=

7. Aedpiford Td APl FRASH-—dv-—vare fdavor  ddaifore
fcE 4 afe SRl BT 8 Wi es—ydig  faaro
TpTferd Ao o aiftie ST q = SirdT © |

8. fraR—®—vdae fAwu ami¥fe Ries @ e fawr 4= 2
Je—Yarg faaRv e | Hifeld ARl & PR R dIR f&ar
SIHATAT W93 8l 2 |

9. T Y- HIY-YaE IR J&I yum A ol ®, Sfdfh
RIbs—Yarg faaxoT & HIY—yare Javor & Fehe Yoy & WY §
SET ST 2 |

65 Vs Ydg faavor 9o Jee doic H IR

JIhe—Uare fIaRor qor JIbe golc ™ BT UlhdT o9 FA &1 2, 3
RIhe—UdTe fIaR0T T e dolc T UHHHM 8 © | IR S9 Qi H

TRg TR fforRad 2—

(1)

(2)

RIS Yarg faavor &1 fATor g <F vl & oral 9 Iwfid 8T ©,
Sfafd s gore BT FHE 4fd=r & AT sfidbel & MR W
fpar Sar & |

Ade—yare fdaxer &1 Ao A o1 e faesi (Rfe
T AfTH) & IR W A Sar 8 e JAde—doie &1 fHHir
e fREd o@fe 7 (3 AI8, 6 A8, 12 W8 aNfe) favrd sfidmsi &l
MR AFDR fhar 7T 8 |

Rhs—ydig fAarur ardfded 3Nidpel & SMUR TR 917 ST 8, 3d:
Ay gRad=l BT 39 W PIs YT T8 Usdl g be gl
AT SfihSl & JAER UR IA1-T STl ©, A Agdl aRaci ol
qatgAE # afafera o) forar ST 2|

RIdre—ydTs fIaRoT & J=via e H U Adleid URacd+l &I o
g fagqee far Sirar 8, Safds Jdbs doie § vfas § 89 a1l Ads
| el BT STHM ST Sl © |

fafraorel, WReR, d@i anfe @ forw ft Iuwarh 8T B, wafd Ids
oIC DI o Bdel Y= I DI & Ui 2T 2 |
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S fIdaq & W g & Jee—vaE f[Aavor wd Jes goic H
AgIdh w9 I PIS A<R T8l & | Abs—Yarg [Jarv] Yddreild bl W
3R XTebs fITioT B Tpeiib & 1 NPps Ioic YAIGATT Aidpsl W
JMETRA ATy H ToHidh 8, TEl B TIR B BT Iqad 1 T A
=

6.6. WG HIFP AT YHU— 3 & Vb Jdig d GINeH

Ahe—Tdre AR & a9 § s=CIege 3% dce Uahs<<d 3h

sfear o1 SF 1981 ¥ ffd o= UAMU-3 & WIE W HE 1997 H

MR oRgie yEg—3 fRifAd fear g1 1 s 2001 @ fAforRaa

IupHl & oIy AN @i THIU—3 & JJAR APps—Jdlg [daror IR

HAT Aferard o e T 8-

@N T SupH NS FHAr fF AT FU-UF R H fHEl A= urd
= fqufor R g 2

@) U SUBHA ST IMUT AT T AT RO BT IRT H BT wmr
fquftr R gdigg AT AEd € a1 RO gEeE R 3 BRiare!
Id VeI & dAT 39 AR BT UK Faloldhl gRT Hdlcld HISH Bl
Jow # uRa &) forar T 2 |

@) 9 o SiEfe SumH e @ oaied afd § 50 dRIs vI
q s 2|

AT YA & AR RUbe Yares! &l f=feriRad = sifvry # avfiaa

foam T 8-

1. gRare IR 3 JAbs Yae— uRemed fhamsii I Rl 94

forametl & & ST SUHH BT Y IMTH < dTell Bl & TAT U agRl vd

geARN § BN dTel Idhe YATel Bl WA Bl © N9 g o™ a1 g1+

&1 fgRRor gar 21 aRare  fharil & S Jae yaE & &I ISR

=T 28—

AT & fAhy qT AaRl & US HR" W b Ui |

JABR Yowh, BN, HHIYE TAT 3= R b UGl |

AT 3R Hamel & AYfiadiall ®I AdHs M |

SHHATRAT BT AT ID] 3R A Adhg YA |

T SUHH DI < H WA, ST, a1f¥a! Ud g Al & el |

RIS Ui Ua YT |

6. AR & oY A A A1 9], 59 da b g8 faltre =i
w4 fafranfora fopamell & wwaffaa = &

7. IgTY § FRT Adbe Wadl Td e a¥d b I8 e
IR f2ai 9 &

o~ 0 Dbd =
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2. faffom fhame 9 ks gde—Rfrice el 3 sme
Aedlel FHfadl Ud bs god § A 8 dlel fafEmm @
%a famg (it ud FaRo) 9 21 9efRd okgied gHIY-3 @
Iaird fafraeE fhamelt & e ude & = Serexur 3 18—

1, T qrfcadl (1ged |gHfeqal |fed) & U &R W A
I | 599 ol ey v e o ok w—Fffd Rer
Frafeaal &g frar war A o |fmfoa 2
i grREl (g gl |fed) & f9ha 9 Adbs it |
3 SUHHI B AT, IRUCST 3fraT F Ul Td HIFd Argdl | f2dl
& 9T & oIy s YA Adl [ashg | g IS |

4, g o<l Sushd & SfaRad o=y ¥l Sushd gRT qdid uell &l
& TR b 1A 3R Rl |

5. e A Supd @ SIfaRad = el IuhA gRT Jag el &l
1 T M iR ol @1 Aol ¥ Ade wradr |

6. A1 e, ade & gl Il fdhed & el & oy Jdbe
UGIEN

7. 9 Il e & Sfeadl a1 fdbeu & o gdEl W b
ST |
el I Al & dIH1 qral | b Ui |
TS 3R AR BT Abs H UK | O Reqmell &7 &°m H I8
Heel Aredl fharsil I s Yars AT SR |

3. [T fhamll 9 v yae— s fhawei & smem <

feparell | © S SUHH DI Yol UG RO Y PR Al Abs Ydrel |

R €| SUIRT oETed WE—3 & i A< el i s

yarg & frefeiRad Semevy & T 7|

1. T (FHAT 9 YAIRPR) A1 A UHR & M Yold@l & A= 9

T 5 |
2. T, dTUS] JfUAT 3T 3T IT SIHbIeT Fol F U h$
3. SYR & T AREAT BT G |
4 qatfreR 3fei &7 e |
5. 3fell R AT T OIS R TS Bl I |

6.7 Ibs Yag fAaRT & yrey

Jbs Yare faaRor &1 37 fafai-—vcaer fafr 9 et faf gRT =R o
bl 2 |
U gy Afd—s9 7 d aRarem fhamei 9 < Jds R B9 drd
RIS YA BT ST ST & TAT 39 <R & JAER R aR=rer
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fhamell & b TaTg &I IR ST BT Il © | [e H 59 fafy & gRr

IRl fhamsll A s YdTg SId dY- bl UTHT 59 JhR o—

Calculation of Net Cash Flow from Operating activities

Particulars Rs. Rs.
A. Cash Flow from Operating Activities:
Cash Sales
Cash Received from Debtors/Customers | | 7777
Less: (
Cash Purchases [>T
Cash Paid to Creditors/Supplies (R
Cash Exp. (wages, salaries, rent, rates, etc) (CPPP

Cash Generated from Operating Activites
Less: Income- tax Paid
Net Cash Flow from Operating Activities

B.Cash Flow from Investing Activities:
Add: Sale of fixed Assets
Sale of Investment (Long-term)
Interest/ Dividend Received
Less: Purchase of fixed Assets
Purchase of Investment (Long-term)
Net Cash flow from investing Activities
C:Cash Flow from Financing Activities:
Add: Proceeds from issue of share Capital
Proceeds from Long-term Borrowing
Less: Repayments of Long-term Borrowing
Interest Paid
Dividend Paid
Net Cash Flow from Financing Activities
Net Increase (or Decrease) in cash and cash
Equivalent A+B+C

Cash and Cash equivalent at the beginning of the

period

Cash and Cash-Equivalent at the end of the

period

() ¥ o T fRn womere A< ® srifd g9 IRMT @ 'erm

ST 2

9— ye Wfd- 59 A A T Y @ YE dW Bl AER AN
aRere fohamsll | g Jdhe JdT8 &I T0ET &I Sl 2| 599 gg A

# IR Aps dAT IR RIS #el &I 9 YR IarsA far Sar

=

-8 W & Sfde ueT ¥ fordl IR<Ids Al 3R IR—uReare=
Gl SII—gM, 1 BT 31Teied, URMRYH I BT AU, BT BT
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TR, W gafeadl & I w® g1fv, e & sy w®

g sIfe &1 SirsT ST §

2, AM—8IN W & Bfee UaT d fordl IR—Udbs dm IR—IR=me dgf
S—faframT a1 Wl Rl # [ w® g, e w oo

ST SIS T ST ST © |

3. Tl FURMT H HHT 3R ATe] 1@l § i Bl ST Sl & |

g1l FHRET § gy iR 16l IRl § 1 BT TS ST & |

el VY & MR R IR fhamell # b Udrg &Y 0T 6l

T UreY § Y@l ST Ghdl 28—

Cash Flow Statement for the year ending.............

(indirect Method)

Particulars

Rs.

Rs.

A. Cash Flow from Operating Activities:
Net Profit before tax and extraordinary items
Adjustment for:

Depreciation

Foreign exchange

Loss on sale of fixed assets
Gain on sale of fixed assests
Interest paid

Interest received

Add: Decrease in Current Assests
Increase in Current Liabilities

Less: Increase in Current Assets
Decrease in Current Liabilities

Cash generated from operating activities

Income Tax paid

Cash flow before extraordinary items

(+) or (-) Extraordinary items

Net cash from operating activities

B.Cash Flow from Investing Activities:
Purchase of fixed assets
Sale of fixed assets
Purchase of investments (long-term)
Sale of investment (long —term)
Interest received
Dividend received
Net cash from investing activities
C:Cash Flow from Financing Activities:
Proceeds from issue of share Capital
Proceeds from Long-term Borrowing
Repayments of Long-term Borrowing
Interest Paid

Operating profit before working capital changes

SNIEUS Y favafdernerd
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Dividend Paid

Net Cash Flow from Financing Activities
Net Increase (or Decrease) in cash and cash
Equivalent A+B+C
Cash and Cash equivalent at the beginning of the | | =reeeeeees

period

Cash and Cash-Equivalent at the end of the period

6.8 s ydrg faavor &) fmior ufshan

AdHe Yaig faavor &1 AT okdied TH0—3 & SFdR Uacd
MEiRT oy 3§ [T &1 SEr =anfee | st Eior ufssar 1 Sy yars
fJeRor @1 wifd & @1 SR 8, Wy S8l Uh AR BN yars fdaver o
fIaR0T A15 Ab$ oad WR SR Bl © | Adbe UaTg fdavoT & =i &l
e srafddl & weu gu e uRadHl & wwra &1 fageryor far ST 2
Adme yare faerer M 9 qd awfua sifieig vd gad Tahs aR ol
ST =nfey, I et g
1. <1 iR sraferdl & amfdie fes
2 o] 99 DT AF—egY [JaRoT dT AH—aIf fdaRor a1 @

3. R HRT, N, Ueldd, &), MY A & FRe § FAw
FrafRra sifaRad gaemg R s gRads ywifad grar & |
SRIGd ARl & MR R IWEd fay 1 FuiRa e

Jucder fafy greal #§ W S Al AN BT B b SR WR b YdlE Bl

fFrAfor #R foram Sirar § | Afe oM seer fAfr & wees & o7 S § A

Hare foamet, RAfFRnT el fhamer der fawia foamil @1 gere—gersm

AT FRS STl ST 3R R Adhs Y T A JAdbg AT &

MR WR AT forar ST 2|

69 bs Ydrg faarer #1 HHY

s g81d fdavvr Il faweyor &1 v Ag@yul IuaRvl 2, fdhw] gad

AU BB THRI W 2 S EferRad 2—

1. s g8 faavor A fhdfl Suhd &) dadl Adbe RAf &1 S grar
2, TRadT Rerfa, weHerar anfe & SR 9 =Tl 8l 2 |

2, s F81T fAaRoT Mg fAaRor BT Y= T8 §, RIfe 3 faavor
#H Adps 3R IR IS UBR I A1 & AMfHe fhar Smar 8, safd
APHS 98T H ddel Abs Aal I 8l Afferd fdbar SIram g |

3. dreidrei fad fazeyor & forg e g8 [davor guf g & |

4 JIps Ya1e fAaR0T Baal rclid &7 Adbs T THHRI <dl & | I8
AMALTH TEl & THS MR W AEl AN QUId: HEl o S
D |
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Jbs g8 faavor | yfafes & gRad+l &1 SIHeRI U [8i 8l |
g APbs & MR W IR AT & 3 Gidd bl Tb Foryd
TR FUTST YR’ BT & B ol ¢ |

7. g JaTE fIaR0T U Aerd f[9aR0T U3 8, IR I8 arv—8I @l
TG 3Mfdies fRIes &1 e 8T of ahd |

8. s ydrg fdarer 31 aul & Jaets Refd fdaror (nfdfe foreg)
@ MR W IR fhar Sar g, @ 39 R Usd  gadl
YfoeiRie ugfed @ & 2t B

6.10 TIEEIRG YIF—gal dled

6.10.1 =1 ol ¥ ucdel i &1 YART &R 8¢ URdATa (shameil
RIPS JdTg Bl TUMT PITT—

Profit & Loss A/c for the year ended

31% March, 2018

Particulars Amount Particulars Amounts

Rs. Rs.
Cost of sales 70,000 By Sales 1,20,000
Gross Profit 50,000

1,20,000 1,20,000
To salaries 10,000 By Gross Profit 50,000
To Depreciation 15,000
To Insurance 5,000
To Net Profit 20,000

50,000 50,000
frRe FaTg— 01—04—2017 31—-03—2018
Rs. Rs.
Debtors 20,000 24,000
Creditors 7,000 5,000
B/R 5,000 5,000
Stock 22,000 27,000
Outstanding Salaries 2,000 2,500
Prepaid insurance 1,000 1,000
6.10.1 Tol—
Cash flow from Operating Activities (Direct Method)
Rs Rs

Total Sales 1,20,000

+ Opening balance of
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Debtors+B/R
(20,000+5,000) 25,000
1,45,000
- closing balances of
Debtors+B/R
(24,000+5000) 29,000
T,16,000

Cash receipts from customers
Less-Cash paid to suppliers
+Cash at the end

+opening stock
Total purchases
+opening balance of Creditors

-closing balance of Creditors

Cash Paid to Suppliers
+Salaries
(10,000+2,000-2,500)
Insurance
(5,000+1,000-1,000)
Net cash flow from
Operating Activities

70,000
27,000

97,000
22,000

75,000
7,000

82,000
5,000

77,000

9,500
5,000

91,500

24,500

6.10.2 f=fiRad mI—fAaror go1 fofo @ 2018 &1 FHT B8 il fawihg
q¥ W AERIT 2| Y YeT TUd gel Ay gRT uRaned 9 Jbs ydre

@1 AUET BT |
Income Statement

To Material Purchases 50,000 By Sales (Cash) 1,05,000
To Wages Paid 16,000 ByCommision Due 8,000
To Wages O/S 2,000 ByCommision on 7,000
To Salaries 15,000 Received
To Salaries O/S 5,000
To loss on Sale plant 3,000
To Net Profit (Bal.figure ) 29,000

1,20,000 1,20,000
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6.10.2. Bol—
Cash Flow from Operating Activities (Indirect Method)
Particulars Rs.
Profit for the year 29,000
Add: Non Cash items
Wages O/S 2,000
Salaries O/S 5,000
Loss on Sale of Plant 3,000 10,000
Less: Non Cash Receipt 39,000
Commission on due 8,000
Cash Flow from Operating Activities 31,000

Cash Flow from Operating Activities (Direct Method)

Particulars Rs.
Cash Sales 1,05,000
Add: Commission Received 7,000
Less:Cash Charges 1,12,000
Materials Purchases 50,000
Wages Paid 16,000
Salaries Paid 15,000
81,000
Cash Flow from Operating Activities 31,000
6.10.3
= T 9 g Afd &1 9AnT gy uREre fharll ¥ Jee 98| @l
AUHET HITTY—
Statement of Profit &Loss
For the ended 31 March 2018
Particulars Rs.
Revenue from Operations (Sales) 1,20,000

Less: Expenses
Cost of Goods Sold
Salaries
Rent
Insurance
Administration Expenses
Selling & Distribution Expenses
Depreciation

70,000
6,000
2,400
3,000
7,500
4,200
1,800
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Preminary Expenses write off 2,700 97,600
Profit before Tax 22,400
Less Tax paid 3,600
Profit for the period 18.800
JfoRad gar
31-03-17 31-03-18
Debtors & B/R 14,000 20000
Stock 10,000 7,000
Creditors & B/P 8,000 6,000
Outstanding Salaries 500 700
Prepaid Insurance 400 600
6.10.3 Tol—
Cash Flow from Operating Activities (Direct method)
Particulars Rs. Rs.
Cash Receipt from Customers/ Debtors 1,14,000
Less: Cash Paid to Suppliers/Creditors/Employers | 69,000
Salaries (6,000+700-500) 6,200
Rent 2,400
Insurance (3,000+400-600) 2,800
Adm. Exp. 4,200 84,600
29,400
Less: Tax paid 3,600
Cash Flow from Operating Activities 25,800
Working Notes Rs.
1-Cash Receipt from Customers
Sales 1,20,000
Add: Debtors & B/R beginning 14,000
1,34,000
Less Debtors & B/R at the end 20,000
Cash Receipt from Customers 114000
2- Cash Paid to Suppliers
Cost of Goods sold 70,000
Add: Creditors & B/P at the beginning 8,000
Stock at the end 7,000
Less: Creditors & B/P at the end 6,000 85,000
Stock at the beginning 10,000 16,000
Cash Paid to Suppliers 69,000

6.10.4 =1 qfpal A MUDT GaTad A bs DI TUAET ST & |
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From the following balance you are required to calculate Cash from

Operations: 2017 Rs. 2018 Rs.
Balance of Statement of P&L 25,000 155,000
Debtors 45,000 42,000
Creditors 20,000 26,000
B/R 12,000 15,000
Prepaid Expenses 1,600 1,400
B/P 18,000 16,000
O/S Expenses 800 900
Income in Advance 250 300
O/S Expenses 1200 1600
6.10.4 sot:
Calculate of Cash flow from Operating Activities
Particulars Rs.
Profit for the year (1,55,000-25,000) 1,30,000
Add: Decrease in Debtors (45,000-42,000) 3,000
Increasin Creditors (20,000-26,000) 6,000
Decrease in Prepaid Exp. (1,600-1,400) 200
Increase in O/S Exp. (1,200-1,600) 400
Increase in Income in Advance (250-300) 50 9,650
1,39,650
Less: Increase in B/R (12,000-15000) 3,000
Decrease in B/P (18,000-16,000) 2,000 5100
Increase O/S Income (800-900) 100 ’
Cash from Operations Activities
134550
6.10.5 =1 o=l & Ao fhael | JAws yarg @ TvET Biforg—
31-3-17 31-3-18
Land 20,000 10,000
Plant and Machinery 85,000 1,00,000
Long term Investment 4,000 10,000

JfaRea g

19949 vd 7R W w0 5,000 BT SRT TRAT 2 |

2. ®0 6,000 ® JRIOT oI & FIS UG HF Pl W0 4,000 # 99 faam
T 7 |

3.9 BT WO 6,000 T TR AT AT |

6.10.5 Gecl:—
Calculation of Net Cash flow from investing Activities
| Particulars Rs. Rs.
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Cost of Land Sold (20,000-10,000) 10,000

Add: Profit on Sale 6,000 16,000
Sales Plant & Machinery 4,000
Purchase of Plant and Machinery

1,00,000-(85,000-5,000-6,000) (26,000)
Purchase of Long term Investment (10,000-4,000) (6,000)
Net Cash Flow for Investing Activities (12,000)

6.10.6 T el & i fovamall §1 gg Adbe YA &1 0T HIfoTg—

2017 Rs. 2018Rs.
Equity Share Capital 5,00,000 7,00,000
Preference Share Capital 2,00,000 1,00,000
10% Debenture 4,00,000 2,50,000
Share Premium 25,000 35,000
JfaRad FaY
3N WR GhTAT ATIE Rs. 25,000
3PN R BT AT Rs. 40,000
6.10.6 Tel:
Calculation of Net Cash Flow from financing Activities
Particulars Rs. Rs.
Cash Proceed from Issue of Equity Sahres 2,10,000
(Including Share Premium)
Cash Payment in Redemption of Preference
Shares (1,00,000)
Cash Payment of 10% Desent. (1,50,000)
Cash Payment of Dividend (25,000)
Cash Payment of Interest (40,000) (3,15,000)
Net Cash Flow from Financing Activities (1,05,000)

6.10.7.
a8 fo0 @ /9 fIcsl & MR W 9y 2018 @ foIU Ud Udhe A faavor
IR HIRTT—

Particulars 2017 2018
I. Equity and Liabilities Rs. Rs.
Share Capital 3,00,000 | 3,75,000
Profit & Loss Surplus 15,000 34,500
Trade Creditors 1,05,000 67,500
4,20,000 4,77,000
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Total
II. Assets
Land 75,000 99,000
' 1,20,000 1,35,000
Stock in Trade 1,80,000 172,500
Debtors 45,000 70,500
Cash
Total
4,20,000 4,77,000
6.10.7 Bl
Cash Flow Statement
For the year ended 31 march 2018
Particulars Rs. Rs.
Cash Flow from Operating Activities-
Profit Current year (34,500-15,000) 19,500
Decrease in Current Assets
Debtors (1,80,000-1,72,500) 7,500 27,000
Less. Decrease in Current Liabilities
Creditors(1,05,000-67,500) 37,500
Increase in Current Assets
Stock(1,20,000-1,35,000) (15,000) (52,500)
Net cash Flow Operating Activities (25,500)
Cash Flow from investing Acivities-
Cash payment of Purchased Land (24,000)
Net Cash Flow from Investing Activities
(24,000)
Cash Flow from Financing Activities-
Issue Share Capital(3,75,000-3,00,000) 75,000
Net Cash Flow from Financing Activities 75000
Net Increase in Cash 25,500
Cash at the beginning 45,000
Cash at the end. 70,500
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6.10.8 el fol0 &7 31.03.2017 T 31.032018 &I fada Rufd <uia
e faes A  TaR o ¢

Balance Sheets

Particulars 2017 2018
I. Equity and liabilities: Rs. Rs.
Share Capital 20,000 40,000
Profit & Loss Surplus 10,000 15,000
General Reserve 4,000 5,000
Creditors 6,000 4,000
Bills & Payable 3,000 8,000
Outstanding Expenses 1,000 3,000
Total 44,000 | 75,000

Il Assets 20,000 | 40,000
Builing 10,000 12,000
Plant 3,000 5.000
Stock 6.000 8.000
Debtors 5.000 10,000

Cash

Total
44,000 75,000
AfrRe g —

1. 99 H HIF BT g ©0 2,000 € |
2. 99 H HIFA BT (S 9FT K0 1,000 H a7 7T FTABT AT Hed H0
1,500 AT |
b Jdrg fdaro IR DITU |
6.10.8 Tl :
Cash Flow Statement of Mittal L.td. For the year 2017-2018

A. Cash Flow From Operating Activities: Rs.
Net Profit before Tax and Extraordinary Items Adjustment 6,000
Depreciation 2,000
500
Loss on Sale Of Plant(1,500-1,000) 8.500
Operating Profit before Working Capital Changes
(2,000)
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Adjustment for: (2,000)
(2,000)
Debtors 5,000
Stock 2,000
9,500
Creditors
Bills Payable (20,000)
Outstanding Expenses (5,500)
1,000
Net Cash from Operating Activities ‘A’ (24,500)
B. Cash Flow from Investing Activities:
Purchase Of Building
Purchase of Plant
Sale of Plant
Net Cash from Investing Activities ‘B’
C-Cash Flows from financing Activities:
Issue of Share 20,000
Net cash from financing Activities 20,000
Net Increase /Decrease in cash (A+B+C) 5,000
+Opening Cash Balance 5,000
Closing Cash Balance 10,000
Working Notes:
Calculation of Net Profit for the Current Year  Rs.
Balance of P/L A/c 2018 15,000
-Balance of P/L A/c 2017 10,000
5,000

+Transfer to General Reserve
( 5,000-4,000)
Net Profit for the current year
2- Calculation of Purchase of Plant:
Wov of plant (PY)
Less sepreciation for CY

SNIEUS Y favafdernerd
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-WDV of plant sold during CY

-WDV of plant CY

Purchase of plant

(balance)

BCM(N)-501

2,500

6,500

12,000

5,500

6.10.9
arrer folo & = Rl 9 Ads 981 fdavor R Sifsg:
Liabilities 2017 2018 Assets 2017 2018
Rs. Rs. Rs. Rs.
Creditors 1,00,000 90,000 Plant 2,00,000 1,50,0
Bills Payable 1,50,000 1,30,000 Stock 10,000 12,0
Owner’s Equity 7,00,000 5,80,000 Debtors 70,000 45,0
BillsReceivable 60,000 45,0
Cash 10,000 8,0
Building 6,00,000 5,40,0
9,50,000 8,00,000 9,50,000 8,00,0
Y gdl—
1. T AT AT BT YA gl © 3R 7 & By AR goil ol
T 2 |
2. 999 Qd UC HI 9 Al DI HI 3N © AR 7 8 DI [Ahd TNl 7 |
6.10.9
Cash Flows Statement
1-Cash Flows from Operating Activities: Rs. Rs.
Profit from Operations 1,20,000
Adjustment for:
Depreciation on Plant &Building 1,10,000
Operating loss before working capital changes (10,000)
Increase in Stock (2,000)
Decrease in Debtors 25,000
Decrease in B/R 15,000
Decrease in Creditors (10,000)
Decrease in B/P (20,000)
Net Cash Flows from Operating Activities (2,000)
2-Cash flows from Investing Activities: Nill
3-Cash flows from financing Activities: Nill
Net decrease in Cash (2,000)
Opening Balance of cash 10,000
Closing Balance of Cash 8,000
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Working Notes:

1-Calculation of Net Profit for current year:

Owner’s Equity (CY)
-Owner’s Equity (PY)
Net Loss for the CY

5,80,000
7,00,000
1,20,000

BCM(N)-501

3- There is no purchase and sale of Building and plant so decrease in

fixed Aseets have been treated as depreciation.

6.10.10 AT fot0 & 71 aut & ForAd fores 1 TR 2|

Liabilities 2017 2018 Assets 2017 2018
Rs. Rs. Rs. Rs.
Share Capital 35,000 37,000 | Cash 4,500 3,900
Debentures 6,000 3,000 | Book
Creditors 5,180 5,920 | Debts 7,450 8,850
Provision for Doubtful
Debts 350 400 Stock 24,600 21,350
Profit and Loss 5,020 5,280 | Land 10,000 15,000
Goodwill | 5,000 2,500
51,600 | 51,600 51,550 51,600

= arfoRaa g Suerer &

1.gdl

SITTeT 1,750 0 2T |

2. 5,000 %0 B YA TWRIE T AR WM & i@ § Ygad IR 2,500

0 o |

3.3,000 0 TH & FROTUAT BT e fhar |
AU (VU3 el Ay @) e F81a fdaR0T §919 &7 3R 2 |

6.10.10

ga'_

Cash Flow Statement (Indirect Method)

1-Cash Flows from Operating Activities:

Profit & Loss A/c 2012
Profit & Loss A/c 2011

Add: Dividend paid

Net Profit before tax
Adjustment:

Goodwill written off
Increase in Creditors

Increase in Provision for D/D

Rs. Rs.

5,280
5,020
260
1,750

2,010

2,500

740

50
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Increase in Book Debts (1,400)
Decrease in Stock 3,250
Net Cash from Operating Activities (A) 7,150
2-Cash flows from Investing Activities:
Purchase of Land (5,000)
Net Cash from Investing Activities (B) (5,000)
3-Cash flows from financing Activities:
Issue of fresh shares 2,000
Redemption of debentures (3,000)
Dividend paid (1,750)

Net Cash Used in Financing Activities(C) (2,750)
Net increase in Cash and Cash Equivalents (600)
Cash and Cash Equivalents in the beginning 4,500
Cash and Cash Equivalents at the end 3,900

6.10.11 e fofo gRT 719 <1 981 & forv 3t o<y Rerfa & Twa=r o

=T ETY U Bl T & | —

Capital and Liabities | 31.032017 | 31032018 | Assets 31.03.2017 31.03.2018
Rs. Rs. Rs. Rs.
Current Liabilities 36,000 41,000 | Machinery 1,07,000 1,22,000
Loan from subsidiary L Less: Dep. 27,000 36,000
Company 20,000 80,000 86,000
Loan from Bank 30,000 25,000 | Building 50,000 55,000
Capital & Reserves 1,48,000 | 1,49,000 | Land 20,000 30,000
Stock 25,000 22,000
Debtors 35,000 38,400
Cash 4,000 3,600
2,14,000 | 2,35,000 2,14,000 2,35,000
¥ & SR 26,000 TO A & ®Y H Faball [HY Y| U TE. 3 Bl
Jucdel fafy & Vps g8Td fdaror dIR BT |
6.10.11 Tcl—
Cash Flow Statement (Indirect Method)
1-Cash Flows from Operating Activities: | Rs. Rs.
Net Profit before Tax and extraordinary 27,000
items
Adjustments :
Depreciation 9,000
Net Profit before working capital changes 36,000
Increase in Current Liabilities 5,000
Increase in Debtors (3,400)
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Decrease in Stock 3,000
Net Cash from Opetating Activities
2- Cash Flows from Investing Activities: 40,600
Purchase of Land (10,000)
Purchase of Building (15,000)
Purchase of Machinery (15,000)
Net Cash from Investing Activities
3-Cash Flows from Financing Activities: (30,000)
Loan from subsidiary company 20,000
Repayent of Bank Loan (5,000)
Payment of Dividend (26,000)
Net Cash from Financing Activities
Net increase in cash (11,000)
Cash at the beginning (400)
Cash at the end 4,000
3,600
Note: Net Profit before Tax Rs.
Capital & Reserve 31-3-18 1,49,000
Capital & Reserve 31-3-17 1,48,000
1,000
Add: Dividend 26,000
Net profit before tax 27,000
6.10.12 R fofo & JomirAs faes 9 uaR 28—
2017 2018
Assets Rs. Rs.
Plant & Machinery 2,880,000 2,00,000
Buildings 2,40,000 1,60,000
Investment 40,000 |  —-emeee-
Receivable 2,00,000 2,80,000
Stock 1,60,000 80,000
Cash in hand & at Bank 80,000 80,000
Liabilities 10,00,000 8.00,000
Share Capital 4,00,000 3,20,000
Reserves 80,000 60,000
Profit & Loss A/c 40,000 24,000
Debentures 80,000 | -
Provision for Tax 40,000 28,000
Proposed Dividend 80,000 40,000
Creditors 2.80,000 3.28.000
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BCM(N)-501

10,00,000

8.00,000

JfRe ag—

1. e qAT 7F & URMG o WR 25 URRd &1 <R 9 g 9

fopar T o |
2. fAHTomeNs waq g Iy qE) o |

3. a9 & IR 3MIPR 20,000 FO BT Y (HAT 1T |
4. 99 & SR T YR 7 B ARTT 20,000 ©0 @IURIARIT o

8,000,%50 14,000 w0 ¥ o9 < AT |
s 981 fIaRor JIR BT |

6.10.12 gol—

Cash Flow Statement (By Indirect Method: AS-3)

1-Cash Flows from Operating Activities:
Net Profit before Tax and extraordinary items

Adjustments : Profit on Sale of Machine
Depreciation

Operting profit before working capital changes
Decrease in receivables

Increase in Stock

Decrease in Creditors

Income Tax paid

Net Cash from Opetating Activities
2- Cash Flows from Investing Activities:
Purchase of Plant & Machinery
Sale of Plant & Machinary
Purchase of Investments
Purchase of Building
Net Cash from Investing Activities

3-Cash Flows from Financing Activities:
Issue of Share Capital

Issue of Debentures

Payment of Dividends

Net Cash from Financing Activities
Net increase in cash in hand & Bank
Cash in Hand & Bank in the beginning of the year
Cash in Hand & Bank at the end of the year

Rs.
1,48,000

(6,000)
50,000
1,92,000
80,000

80,000

48,000

(20,000)

1,38,000

14,000
(40,000)
(80,000

80,000
80,000

(40,000)

Rs.

1,24,000

(2,44,000)

1,20,000
Nil
80,000

80,000
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Working Notes:

1-Net Profit before tax:
P& L A/c31-3-2018
P& L A/c 31-3-2017

Increase in General Reserve
Proposed Dividend
Provision for Tax for

Net Profit before Tax

2-Provision for Tax during 2017-18:

Provision on 31-3-18

Income-Tax paid during 2017-18

Less:Provision on 31-3-17

Provision made during 2017-18

Rs.

40,000
24,000
16,000
20,000
80,000
32,000
1,48.000

40,000
20,000
60,000
28,000

32,000

6.11

ARG Y-S} dAled

6.11.1 T arTrall | Ucdel R BT TN PR gY URATa fhareli |

APS TATE BT 0T HIFTI—

Trading and P & L Account
for the year ending on 31°' March 2017)

Rs. Rs.
To cost of Goods Sold 1,55,000 By Sales 2,40,000
(To Gross Profit) 85,000
2.40,000 2,40,000
To Adm. and Office Expenses 13,000 By GrossProfit 85,000
To Selling and Distribution Exp. 30,000 | By Profit on Sale 3,000
To Loss on Sale of Machinery 6,000 of Plant
To Preminary Exp. Written-off 2,000 | By Interest
To Payment of Income Tax 7,200 | received 600
To Depreciation 14,400
To Net Profit 16,000
88,600 88,600
Other Balances 01.04.2016 31.03.2017
Debtors 28,000 32,000
Stock 16,800 23,000
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Creditors

Office & Administration exps

6.11.1 SR —

Cash receipt from Customers = Rs. 2,35,200
Cash Paid to suppliers

Payment of Office & Administration exps =Rs. 13,400

=Rs. 1,58,600

BCM(N)-501
12,000 14,600
1,200 800

Cash flow from operating Activities =Rs. 26,000
6.11.2.
=1 fRres ©a sifaRad gammsll & SMER W de Jars faavor &1 fFHfor
BITY—
Liabities 2017 2018 Assets 2017 2018
Rs. Rs. Rs. Rs.
Share Capital 60,000 | 67,500 | Fixed Assets 30,000 42,000
Creditors 15,000 | 22,500 | Stock 15,000 10,500
P/L A/c 22,500 34,500 | Debtors 45,000 67,500
Outstanding Exps. 4,500 7,500 | Cash 7,500 9,000
Income in advance 3,000 1,500 | Prepaid exps. 4,500 3,000
Deferred exps. 3,000 1,500
1,05,000 | 1,33,500 1,05,000 | 1,33,500

Y & SRM W FAfadl 9 3,000 W0 HT B T MAT| Teb YR
7 6,000 w0 # 99 TN, WA BT MUfIRIT oI 4,500 WO AT| IY b
SR 6,000 W0 AT BT YA fdar 137 |

6.11.2

Operating Profit = Rs. 21,000
Net Cash from operating Activities= Rs. 13,500
Net Cash from Investing Activities= Rs. (13,500)
Net Cash from Financing Activities=Rs. 1500

6.11.3.

31 {9 2017 Qd 2018 P WATK B Tl 9y & o1y 3rorg o1, o1 i

feresT 39 UaR 2 |

2017 2018 Assets 2017 2018
Rs. Rs. Rs. Rs.

Share Capital 2,50,000 | 3,00,000 Goodwill 20,000 12,000
General Reserve 30,000 | 40,000 Land 60,000 30,500
Debenture 20,000 | ------ Machine 1,20,000 1,50,000
Profit & Loss A/c | 40,000 55,000 Stock 70,000 95,000
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Creditors 48,000 92,000 Debentures 60,000 50,000
Bills Payable 22,000 18,000 PreminaryExp. 5,000 | -
Out Expenditure | -----—--- 5,000 Cash 75,000 1,73,000
4,10,000 | 5,10,000 4,10,000 5,10,000
SrferRert amn—

199 & foIU @™ 39,000 W0 T |
2. 9 HUS 2011 UG 2012 & foIU AT 30,000 S0 45,000 0 ? |
39 12,000 WO o™ WR T TS |
4.40,000 0 AT BT U HIME 22,000 w0 H g2 T3 T R Gl g<d

15,000 %0 2T |

5.9l IR 14,000 0 o |

RIchg Udle [deRoT IR & \lﬂQl

6.11.13 3TIX—

Cash flow from Operating Activities = Rs. 1,03,000
Cash flow from Investing Activities = Rs. (21, 000)
Cash flow from Financing Activities = Rs. 16,000

Depreciation for the current year

Purchases of Machine = Rs. 35,000
Sale of Land = Rs. 42,000

=Rs. 30,000

6.11.4

31 A1 & X Ltd. & fce! &1 IRier f=aq &
Liabilities 2017 2018 Assets 2017 2018

Rs. Rs. Rs. Rs.
Share Capital 4,00,000 | 5,20,000 | Cashinhand | 5,000 5,400
Creditors 79,000 | 82,000 Debtors 1,70,350 | 1,45,250
Bills Payable 67,560 | 23,050 Advances 4,630 1,470
Bank Overdraft 1,19,000 | -------—-- Stock 2,22,000 1,94,740
Provision for Tax 80,000 | 1,00,000 | Buildings 2,97,000 2,88,500
Reserves 1,00,000 | 1,00,000 | Machinery 2,25,000 | 2,32,400
79,380 | 82,000 Goodwill | cceee - 40,000

P& L Account 9,24,960 | 9,07,760 9,24,960 9,07,760

SR g~

31— 31 AT 2012 BT FHAK B dTef ¥ & SR 52,000 W0 BT AfTRaT
RIGINREOIRIDI

§— HHN @ Yol SR H TF 1,20,000 WO BT I HHEAI DI FAfdl
RIS T 39 FHfcadl | ¥eld 43,280 W0 AR 36,720 W0 AT AT
40,000 W0 ¥l M off | $HD AT WU BT BEhR HA el [HATDR
11,3000 T T T3 |
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() a9 2011—12 H FebdT YD 50,000 FO T |

() R 9 Yd 9§ T ™ 1,25,060 H0 T |

JAhs 9819 fIaR0r T Td—3 & AR (e fafyy gw1) TR &g |
6.11.4. STIN—

Cash flow from Operating Activities = Rs. 1,82,720
Cash flow from Investing Activities = Rs. (11, 300)
Cash flow from Financing Activities = Rs. (1,71,020)
Depreciation on Building = Rs. 8,500

Depreciation Machine = 8,000+41,520=Rs. 50,020
Decrease in Stock = Rs. 70,620

6.12 R

39 $hIs H JAdbs Ydig [AdRT & Aglf~dd UeT & A1 JdgliRd Uel
&I fl IR I T BT YT fhar 71 2| b ydre fAaxor & a1ef Br
A & AT fagHr @ adie gRaeg ff TRgd & TS € Adbe Yae
fJexor @1 =T vgaRl vd vega= @ gftc 9§ Fa1 Agd U9 SYAIfRar 87
G A gy fdbar a1 & | Adbs Ydre fdavvr Sy garg fdavor ve
JIps goic I fhd YR A= 8 I8 ¥ I-—T AT 2| oiGibT YHII—3 &
AR s YaTe fdaver § q—Fa1 e {6y T 2| I8 9aF & A
Ul Ud el fafd gRT b UaTE @Y TOHT fhd UBR B ST § S9d
A WY W UK U T 7 | e yaTg fqaRer @1 Fior ufhar s\t
U Gl U4 S FdeR Bl Ui BRI D A1 Abs Farg fdarer @
AWl @ W (IR ¥ |GHeRT 11§ | g H (A @EeiRe uel @l
B Al Ugd fhar T 2 qe7 Jeddaddl & I & oy Swik |fed
Al o Ry T 2| e & ofd ¥ & ol @ o, SR Aftd a|fs
e, WU U AT AAH I B Haw TRl Bl e A 24 TR Dl
T B

6.13 IIgTdell

ded—d el IcHD, HHIH

Srepifore— 3ifde ARy sieraar safey
HUBI(Th— 3T AT HH FHY AT e

315¥ Frfcad— ! Wifde w9 | 319 el a1 S AT oii— &1,
e, goHt M} driEd Yofi— ft a1 Awafcadl Td gt ael arical &l
3R

6.14 ST U

1. TG JHTI—3 & ANEH H b Ydrgl &I fbad ol § faurfora
o Tar 2|
I 4 - 3
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- 6 T— 2
fereforRaa oI a1 Vs 3rdig 8T 28—
(37) il wHfeadl &1 Ay 9— SFeRI § B

J— Forg= &1 fEA T— SWRRH T
frfaRad & 9 o4 a1 Aws fgale T8 €

(31)  ofer ol § & @) STeRI H gfE
(@) oFeRi ¥ gig (®) vefaa ¥ qfg

GIHT YHU—3 @ FEA & AR Adbg Jars fdavor fe sofl
DI HFAT B fory IaR 7 |

@n R aiffs fam 50 a=Ie A T 2|

@ e affe [{@ 10 oS ¥ s 2

@ e affe fas 25 oIS & s 2|

@) R affe Qo 15 aRie 9 T 2|

s yare faaxor fa=felRad & 9 oo & g Red w®
AR 2|

(31) JAPE MR TR (@) SUITd MR W)

() 31 qAT § SHI & IMIR W () Sad H | BIg A2 |

fA=forfRad s 9 2, a1 sy

© © N ©

AdHe Jarg faaRer &7 MR HRiFE goft 8T 2 |

JIbs JaTg fadRoT @i & Adbs AR TR IMERT 2 |
Fufeaat & fIp A &1 3r<arg 2 |

3rar @1 e s @1 dfdfE 2

TGIH- YAT—3 B YR R b Ydg fdaxor oI 9 a7 +
faurfSTa far T 21

T U B IR

. 9 2.9 3.9 4. 3 53

Y 7. Y 8. HY 9.3 10. A

AU YR

RIS JaTg faaRvT $1 URATYT aad §U $9! SYAMIIT UG Aed UR
T STy |

b YdTe fAaR0T § oRIibT AHH—3 & HAET DId—bIT F 8
e P |

ygeT Ud el fafy | s YatE fAaRT & ey dicuf-id FHbI
d 1T TIR BT |

o/ ¥ 3R TaEw:

(37) Y gaTE fdaRer Ud HIY yare faavor # 3faR

(@) JdHs yarg fqaRvr gd Adhs qoic H R
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5. RIhg garg fdaror & fFHior ufdhan g gu g9 A garsy |

6.17 WeH Jxi®d

1. UeEIdH @@l faff (Management Accounting)- €0 THO Wo I« (Available
in Hindi and English Medium both)- &1f2c ¥a ufesrarer, 3RT |

2. @R oidl faffl (Management Accounting)- €0 &0 SHO T« (Available in
Hindi and English Medium both)- @0 S0 Ufetare, AR |

3. IPERC) %ﬂ fa<i fdeelNOT (Financial Analysis for Managemen)- €f0 Y0 @0 It
(Available in Hindi and English Medium both)- w@fe g, ga<eR |

4. Management Accounting- T.S.Reddy-Margham Publications

5. Management Accounting- Prof. Hingorani Sultan Chand & Sans Delhi.

6. Management Accounting- Dr. Raj kumar (Available in Hindi and English Medium

both)- Navneet Prakashan Najibabad.
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ghls 7  9Mid IT W@ o fafr v Wiig g

faftr & STt
SHBIS B BURET
71 EESIERI

72 Aid @nTa fafdr @ eref v gk

7.3 AHid ord Ay & oetor vd faviyamg

74 ST dFd A @ aaart

75 AT ArTd A @ gegery ST

76  AHid @nTd fafr & qu- <y

77 A dFd fafer vd sraenyer g Afy § R
7.8  AMid oFTd fafer @1 WY

79 AT ord A @1 de-e, RAfSt siear o &=
710 IBIR® Y-8 dAfed

711 IEIRG TSR Afed

712 AR

713 Il

714  91¥ U

715 9% Yl & SR

716  WURW UIH

747 G<Y gD

SEGRD)
39 SHIS P I B UIAId AT 39 INY & I b :

. AT ATTd B 31l B AR PR D |

. AT AT USfd @1 faRvansil vd Aradrel & 9uie &) 9 |
. Arradd] rTd Ay & JU—< &1 9o R b |

. Arract Rt A BT ST B TEERT U R D |

o T R faf &1 dare, faftr st fHoE &5 @1 arer wR

D |
7.1 AT

fhedT 1 ScuTed ufhar & ReR Td uRad=eid g YR & JI B
21 Rer a1 R =¥ 98 81 & e W Sdred &1 9137 gc 3ferdr
g W IS UIIT T8l BT 3R Ig IuHIfad R B, e yRad=ieiiel AT
IReR @Y IATEH &I AT HH 89 W I8 TS O 8, a7 IATEd Pl
A g R g8 A1 gfg 81 STl © | A I8 HHl U9 gl Scded ®
AR STUIfcas BKfl T 1 39 & URSe # I8 Udh Wiard a1 & & g4
Rer wd yRad=elidl =i & Ifa e v dded & ArId 9 anTa
fg=or v ardr fAoiae ufthar & waid ud sawye Agdr e Wahdl © |
9 AT, 99T vd Seewd @ fory o daiie v fafer &1 wanr fean
ST ® 98 ATt a1 AEid orTa faf eean g

72 Amid g fafr &1 erel vd gRymeTg
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BRI ISR

el 1 e # IUeT wWR B gig A FN B BROT B ARTl A
B dTel URacl $I I IeTad a%g $I AHIT AN B8l STl & | ArHid
AR & f B QT WUl H eI AT S AHhT B[ UM, ol AN JiR
Rl ST B AT AN & w9 H A T FhdT B, a7 fgdR:
Gl e H gfg T HH & DR ol AN H 81 dlell ghg IT BAI DI
AT AFTd & wU § TR fHar S 2
o SN0 T® & JAR— "~ HAM AN IadH Ied WR 4 Ud Sl
AP & IR & BRI FI AN H g IR bl FERT B B
qas® 2
TS0 %0 THO [0 oad @ IER—" WM @Nd Ied &I TP &l B
AET WR I8 IR 2 9§ aNTd SWTeT § (& SHhIe & ge I 9gA
R gRad BT g 1"
Wo BF & SAR—" AWid aTa fafy g @1 a8 fafr @ R Saares
@ P Iel JAT B WA fhar ST © S U w9 9 IATGA Dl
13T & A Rafda 8 g 1

dHfa ara vl yemer okl # were e afd 9w ud
[ qhAID 2| T8 da-ie ok ufear § faf Sarel, At wd
ARTd ®gl dl ATIGIIGAT Bl HII+ Q'_Cfx'i-llq?("i"l DX Q%WWW
@) AT BT AR Y& B @ |

73 Wi dra IS @ oo va faReang

Awia arTa fafr & uga dteror v faRivdd 1941 uaR 8-

1. T8 ANT Rl &I UGRd B & VAT Tl & Sl Jawe—d==
B UGB o o9 § H8R—I$ Bl ©

2, ARG H | T o— 7, genH ofR sy 9 faaRvr g @
gRac el Td Rer Tl # avfiera fabam S & |
SdTE ®1 gRad-Teiel AR ®I 8 IA1ed HI AN AT Sl © |
Rer @RTAl @1 3@ @RI A ® QIR S 99 3@ & oW '
Qe | YR fhar ST 2|

5. faffa 71 oIk ufsha| & &1 dad JHT dFd & IR W)
Tedia o ST 7 |

6. fasra i 9 9 99 T AT B ARG AR =GR IR S
IRA © R 399 | ReR a1Td aeaR Y& o 91 O 2 |

7. TE ANTA S0 B D Pig Ay 781§ dfed orTa faweryor qor
U B D TH Ay 7

74  WHEId SR Al @ ARG

GHid IRTd faf 1 debiteh RreforRad =gl IR SR ¢ |
1. IdOIe g & Aff= dcl a1 Rer 3R uRad-eiial sagal #

faurfora forar <ram 21

2. SR & A% WR W gH Y 991 Sae @ ufa soare
IR oFTa STARad=a Y&d © |
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uftr @18 fasha qou fhar & ¥ Wi iR Rer <gar 2
I DI A B bael I AT Bl YT PRe & |
ITEA &l T AfEd A1 @ Rer anrd smRafia w&dt 21

SfIRTT ITeT TR bael RTINS oI dgal o |

ae IR g Rer dor yRaa-eier wri & fa9ird fad o
Fhd 2 |

75 HHid ara Ay 37 yeeem Sy

A AT UG Ja=Idid iedIv | U i |etd Td dAhdl
qo-s RIg g8 2| 39 ARIH ¥ AMRIGAT @l Siid, I181 a1 W&l &
0T, SIeIuE SdhIs @ O™, Hed MYROT Qe Bl WIHR 3fral JTHR
HRAT AMME (O = AT Td ArRiedT 9 [ S 9ad & | Jaedid
ol gfhar gd wid Aifort & faikor § f 98 fafy goa & fog e
ST g g8 21 9w # Hwid ard Y & 91 geegra ST g
|

© o g M~ w

fafy=1 foqmTi a1 SRl & ATMERIGAT BT 3ffdhel BT |
frel 99 ST BT THR BT IT IIAE fIIRT BT T eI
P BRI GRITT |
FHIRRG TR § AU I T BRI fI9TT &7 STeS &I ad |
fed 9 SUTE BT YRR R TR Uy HRAT |
Aghrercd fasa fAstor MR &ee |
fosft Scare &1 AT 1wy By ST &1 Aol SRen
BT AT WY w7 F fhedl TAdRT ST AT fa9mT &1 9w
BT AT AT
fAfeaa eafer srerar W ®U W HREM B 9 fHd M B1 i |
9. IOIR &5 & Trag ] o |
10.  HIFHT SN B T IMAAT §§ BRI DI 7@y BT RO HRAT |
76 MG arTd A & o]y

fpdl W I B ARG B MUFET U ATl bl gfte | AHia
ARTd Ude & Qb AEaYUl 3RF & ©U § B dRdl & | 39D ARgH | 914!
U @1 T Ahaagad dRfe Aol & MR W R S wva
BT B I8 NG fvever @ WRet fhg oy ugfa ¥ deg o
HHIT aNTa Ugfa & o™i a1 IO BT 1 TBR g fHar ST dadr 2
1. IRAA— T8 UG ANTT—cl&id= UfshaT Bl AR T SIETRT g7 <ol

T | Wh gl el 8l Ol & 3R ReR 9 yRed+efie arrd &1
T3 dSaIRT BB JIR fHaT AT M fAaror ya=y & ferw
ANfed TR B ST © |

2, i< wp &1 Sk qediea— A g fafer # erf<aw T
BT B AT AN & AR W A1 11 © | I8 39 gie 4
Sferd AT SaT ® fF uw srafd @ ReRr avra &1 ifvad e &
TATH & ©Y H 3Tl Ay & fofw 71 of 91 Fahd ¢ |

N = oo

N o o b~ w
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3.

a e 4 @eEe— 9 usfd 9 am Ree (foRwa:
BT o) § gl derar e 81 srcudta | o #
gfg ar wH uRad=eld arrdl der fama gedl # 'F arel
gRac=1 & TRUITARGRY Bl 8 | Faifh rcddbrad § IRl ad Rer
e 2| 3T FIA B YdIdh! gRI IRl ArTal den fama
I ¥ AEIHATAR URAT PRe aifsd o 3ffoid B dl
AT g9 RN ST Adhal & | o™ e @ fow fafas daresmas
IRRUCRT # AN 8RR’ &1 S 3Mdedd s8Il o | 39 Ugfd #
ReR g gRTdTMel T &1 4 &Rd Y oFTd Fa8R $I ATUD
ey fhar War B 8RS @& R @ Aemw 9
ARTA—AT —HET I @ EgI9 g§RT oW o § \grar o
ST T B |

3refyet gyergarg RAOET &1 3 MR- I8 ugfa iyl gewrasi
RUIfET &1 o MR UeM oxal 21 39 Ugfd & gRT A W
JMeNRa ey & Ol 2 S ewar @ e Rerfa &1 geriedt 2
MY ANTI—Ugld H URPIFG T IfaH Th & RO o™ Bl
wer Rafa s =81 &1 el g |

AMEId  Jlied— o= Sl fawr e fawa el @
ARSI BT JAAHD AT BT & folg HHART arTd e
PIHI ST ATfed BT T

I fFuRer § were— e N 9 sw@e fFuRe § @ 9w ugfy
Heaqut Yfier frafe el 21 59 F N gdHedd Jod, ~gAdA
o, IR Jed e & FeRer @1 ¥9w1 8 a1 39 dgfd gRI
Ued ARl & SR WR S 9 el (v ford S |ahd 2|
fola o ¥ gfeur— Saarew, fasa am=n, sy fsor anfe 4 f&
ST dTel IRad=l &1 ATl Ud ol IR R T4 TS, 59 IHid
ARTI—fAfY §RT Hell UBR FH S AhaT & | URUMFREHY Yawerdh]
P JTe FRIGH, [y FReE onfe & Mo o # gfder &l
2| U H s e 9 fAEfaRad aamet & dwe # Aol
o | PI%I wErgar el 7 |

1. =1 faMmTl a1 SRl & AMUSdT BT JeAidd 2. SUga
Iare Mg qem fasa Wsror @1 g 3. gl A1 @WEl 4.
IR &THdT BT YA |

AN R #§ WEe— drd e 9 and | FH B arE B
w7 4 Al 39 USfd &1 "EdqUl AN 7| ReR g 9 uRad-iid
I H Ve b T§ UG AT dole 9™ H FErar

g 2| gf I8 ugfd Sded drd @ w9 H ddd aRad-eiia
ANTT BT B HANIAT ol ®, ofd: 39 ANTdl @ fov S«
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uiRT H=T R 8 91T © QIR S99 R =er ff IR 8 S
=

IE I H Ay & IR uRada—s9 ugfd & g Scured
¥R H gRIde T Whe HET § gRIdT 6T o TR dls Yd1d o
gedl 21 o &1 A 9P 9 g BT g1 s U Bl I8
Jraem el © & 98 98 g8 Qo 931 &1 <20 | arafdd a™
DT AT ST B FhaTl © |

AT AFTa—9gid & QY I1 gT-dgi—

Fo fdgmil 7 dHmEdl ANTd—Uga B AEEEl B gY $9d QN W
YTl SeTl & | e &, 39 Ugfd & T <19 9a’ T 2|

1.

Ig ugfa fama—fhar w— e SR <<t &, Sefe gaanfie —ewar
@1 gfte ¥ It 9 fasa ST fhad w9+ w8 3@ © |

G BT Dad AN AN & IMMER W JeATdHA (I Jaed dl
gt ¥ 'BH AMT S AHAT © 3R §AD HRUT BRI Goll DI
TR SO~ & Fhe B |

3. @1 Jea—Ifa FuRo § 98 e 2|

4 g Afaddl (fRver wr—e1ffier) & RAféT # a7 ugfd Sy
SR

5, IE Yefd HHI—hRD DI SRId q8cd 8] USH Hdl 2 |

77  AHid g fafY vd s@enyer g fafyr # eiaw

Hid <IRTd faf Ud 39Ny ofTd fafy § sfdy == 2|

1.

3TN ANTA—UEfd & Iffd afd we@yof &l g iR U& srafdy
¥ 50 W el @l @ ard & w9 § AW O 2| e
ANTA—Ygid H IO FedYol AFT Al 2| U ofae H fhd W
g RFaT SR | BIs FH+ a8l s8I, &9 #H T8l & WId © |
9 UBR JqUNYI ANTA—Ugld H ReR & &I fel AR BT 3iT
A 8, IR @] ANTa—Ugid § S© Sedred g B T A8
A 2 |

AM—ERT A FHI ReR &4 &1 HH A7 3Af¥e YA Ui Bl
FERYT ANTI—UG T H AH—BI T A a7 (AT Sl © | Sidid
et arTa—ugfa # var € fear s 2

AT ANTI—UGId H e & Jou § ReR &g &1 A1 o i
eMMAS BIAT © 3R §9 UBR dle] a9 &1 ReR T BT /Y 1T ATl
gy H 3R T 99 & ReR I HT HFY 9N ATl 9¥ H of ST Sl
g | ATl ANTd—ugid H W 3 e § ReR g BT |o Al i
e 81 BIaT &, WUl ReR =g 1 =Te] 99 & S<iel H | & 4RI
) foran Sar 2 |

i ST 9 fAgid A3 UHHHE | 8 dl Sad 3 & BRUT Qi
gl & ofafd o @ YHA YHEHE A8l Bnfl | afe feedl srafdy
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H IR B Wy [l 9 81 a1 9YU SeT Bl Wb b wd H
JMTEll 3MAfY H of ST SRAT SR il Wl UBR &1 Ar—'I=
3FARNYOT ARTA—UGId & I TEI BT, U] e ARTA—Ug Il
@ g B ReR & & s_eR B8rf |

5, AU ANTI—UGT BT YART BT dAFTd d Hiid iR #
e IUYFd AT ST §, AHAE ANa—Ugia A= JBR B
JIDHI AR ® FR1eRT fAoiE, e g e | erfee
WEd BT 2 |

7.8 AT T A &1 e

ANTAl Ud MGGl $I [Ael¥ol &<l & SGa%d I AMId T
fafer Uep Al gd SuIRT ugfd &, wReg R Al 59 v &1 o=
=

1. TTI T BT aRTT— AT AT H FHT dRTT WR I He T
ST, e 3@ ToHET H ReR =37 &1 Bis fadm Oidr 81 Jd8R
H UAT B |l © b a1 9l & GHia AR §HE 8l offdA
SHH T ATl AT H fA=Iar 87

2, deie fAerT & AT RerR -l &1 YfAdl— adqae 93 H Sares
dh-el & fadr T doEcdl 73 & TN ® RO SATed Ud
Scred oTd § Rer @@t & ff Wyl gfier & i ¥ W@
Rerfd & AHid arTa ddiie & T8 WIfAd 81 ST 2 |

3. Wi  Jodihd & TIR-— 39 A § rg—ffd a1 va dar
AT & 3ifcA i &1 Jedidd A arTd W fhar Srar 81 39
T H g HET ol 9hdl © fd I (31) /M MRS & Wi A<
g O a1 9 FwfE 9 SRId gerast e # B w2
AT (@) Tih B Jedid- 4 ReR &g &1 91T 7 Sle o R fIeal
®H bl Rerfdl &1 Feen vd Ifa = Uqd =181 bR urel |

4. T a9l & fov Suya TEi- uE ff o et & fog
IUGHRT el 2| IRV & oIy, SH1 AT SEr FHE S Bl |/
39 A &7 U™ W ydd 99 B M 3R Sifow 9 § o
BB 98 STRIT |

79 AHid dRd—ffd @1 g, At @ fFAoie &=

Ww@wwﬁﬁ%%ﬁwqwmwﬁﬁf@r
2| 39 ofatiad ol ufhanr # vqEa: 9)E @a arrdl fJemeR
yRacele AT B ARNE Wew e AT Siar § | e R e
H R AR sruRadeid 8 Bl © | dMia anTa e sk« Azt
B O § | AT g Bl deeel Ud Al | S9 ermas &9 ud
fofe el o1 affafera far Sirar & S8t W Aole ufdear & deia ama
fafyr & faoi st ywraeficrar uefRfd &xa 21 =9 &= Ud do-ildl &l
fore ant # fwfora fear Siar 8—
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1. LRI ] 5 M R L e

@) TP SAG AT PN BT AAMBRI B HI TIM H IRATAT 1erar
WY ®Y ¥ 98 o B [ forw M & forg Attt @ fafr @
TN o SIrar 8 | Sudtel A & Affaar o Refa § o R 9919
G AT I ghg B b Sgevd W 39 UBR & ORI yEgwdd gRI
JPEE & JAATHD [Aded & MR R I I G & | (FHFI: afQ
TH IAG AT fIHT B 39 UHR d8 & d1 Rfa § afe a9 o A=
sftrpa & T 39 vt @1 o fear Smar 21 iffredH S aret
SATE Bl Faied URAMEGAT SH) ~FATH AT dTel favmT a1 IAE &7 6
IR P T forar S AT 7|

@) 9 B3 GRRAT MBI SAE SdTed dRdl & ar W Rerfa § Swrg
gHaRll Td HEEl B AIfTdT & HRU Ig FERI IO 8 ol © fh
fra Sare &1 it AT g1 ik e &4 ifa ifdedq o wiftq &
fou S9er Sres Ao sud @ gen dnfev| e Ao fag W
AfHaH AT B I8 FAIS AFT T € IR 9 USR & fAviat #
Arradt arTa ugfay oo e 7 s dere Rig ® Wadl ® | SdreH
# ffr= aaafie R Hord B & 9N R @ seEan, fawy o,
ded Hel DI NI, 219 SN, HAH Bl fhol Icdle &Hdl AMfS 37t IS
R80T BT FASSA & oIy AT AT SRS BT G @M SFT =gy AR
ST oo F H feRer & gearq deia ana I @ Argm | ddss ar
ameel ITe AT BT TE [9G 7 |

@) oF@l gR o= amuRe TRl o dfRas o1 I A/, de
AT & FET, S B U ar fhedl W, st a1 ufdey &
RO o # HRed iRrae anfe & &R JURe fohamsil &1 reudrd
rrar Xl ©U W RIfTH A7 g9k R B g § g8 e o g
2 f& 399! &9 dF dTel I@T © YA Hd 9 §8 HAT 7 | faf= wmh
Y Y BT W BT da+, Yaedl b1 UIRsIAE ofq drRigar d ol
wY W WEC B O 8, U] F8l I8 Al & ¥ g 9 d © b afe
HIIEC] HIRP AT Pl & o FIF DI GRE, G—ME, T
At ofe @ ifaRed < Al e & &9 A B 7| Afe T 9|
IAAM T AR QR FTET 81 YT ® Al Hrdedl & ghAe iR Ss fadwed g
2| g g8 W &M @ O A1ty R SRiEd § R @ 9rg W A
B & TT U e W Y g AT ff ve gen) fohar 8 et 2
2. TS A1 ¥Rl ST Foig— i ft il SRenm @ forg g=mei
A7 TR Uh U ST ® Re I # geea Wk )RR Al
forg S 810 ¥ | gt a1 &ifH S @ AT § uged 89 arel foeedr ure
AT TG BT W AT ARl SN JidT D! 98T IR | A IR
frior fhar &1 ol $RA1 S e dIF 9 [bed &1 =gq fhar § U
ool geeerds &1 BT BT B | 99l a1 wNie) @ are # @ Rerfadt &
Ao ©| U A 9 G yd H &1 [l IUreT & bl ART @1 fHEir
IR W T W @ R IRRIfT srerar o= fagl wRvil | I8 Aok
foar ST & 6 99 1 0 a9 @ WRIF R R®I1 I9DT 18T IR A
T B BT [dbed JoIcAD wT A S 8 Fbdl & | IR AT WIET &
T H O] UE I B 9Dl © b (Bl IAUe BT DIs |RT AT 3aFd Sl
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G TP 98T IR I a1 ST @ o1, 3@ M W@ o A
ST 3fuetTehd el 8 sferar FEl | SWRiad aFl B uRRefaai H
IR ARTAl B oIl IAAM ANTdl | BT 811 | IRy o/ ofd |9
foi ARAl @1 Iuerdr, ed Jd AR 5 B dEdred Rfa, Sare
DI U A TSl DI AT e H @M ST =12y |
3. fauo el fAvia— & @ S @1 fquoe Ia@red ¥ oA
qedqul fhar 21 fAuve fhamsll & @od uaed o @l el Ayl
ol o B & e fokes uftear 3 <fmiq arrg fafy wecget fier
&1 fyatg &R Fad 2

9 BlT WM Uh A 3Mffd a¥wgell @& Scared H Herw Bl g al
Fgherd Icdra s @1 Wifd S rde faspa fHsror f FeiRa &=
BT 2| Ud IAIfed 9] W SR &I AR H A g @adl 7 er:
W ReIfd # gaeeg &1 if¥ieas s &1 gfte 9§ [ fsror &1 w31 a3
A B © | T 9% BT <Y Hailgd BT © [Ahd H W IW |died
TrRIHST U &1 I § IR S A | T qqier arell awgel dl dH
I Y BT SN © | I8l yav BT A Fsor &1 FeiRe wxa w65y
AT, AT I HRBT B H gRewTa @ gar 2|

oo fhamell & Fed UeEe WR R @ § Ifg A @
Sqa¥d W IAEA AR & | TdI9 &=l BT ga= 41 G 8 B s
2| S AR T4 &3 # wrEr ofe Wiatax W fawa gfg &1 de
T AT S T § | W $9 Mol # ) ya 3 uRfMME 31, fama
Td fadRer @, fagmos enfe a \ranell B ot gfterd v BT 21 Ui
aRRerfel # o &g dAeid anra Y v oifd wecqel sfggd & w9 H
HEqUl AT &7 fafg & Fadl B |
4, T R et folg— deadt o [/ @& sy
TI—gR # T Ae@yol § S9 IR SIeaf Td UHIEeR 81| 3
il H HHEAT AR B ARG & A1 ATee IUIRT Uil H a5
& fuRo & qur teler TR @ qumel # € fFar o @edr © )
FTBTA 1 g Af R § =1 fwgeii &1 gftewrd war S anfey—
@) O ™
(@ =T e
(/)  3EEE e
@ faRme g RIRT ura= @fEa)
@ o FeRer @ aRads & gva
710 TABINSD UT—gel Afed
1. S & R IRl @ JMER WA AnTd A @ i o R
DI UM HIFSTU—
Production- 11,000 Units
sales- 10,000 Units @Rs. 2.40 P.u
Variable/Marginal Cost @Rs. 1.20 p.u.
Fixed Cost — Rs.5,720
Selling expenses-Rs. 2,600 out of which Rs. 800 are variable
18
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Calculation of Profit-

Sales 10,000 units @Rs. 2.40 p.u.
-Marginal Cost

Variable Cost

(10,000 x 1.20)
Selling exps.
Contribution
-Fixed Cost
Fixed

Selling expenses

Net Profit

2. 5t Scured GReIE ® 60 UfeId Td 70
Rl oINTd $HAZE 28,290 W0 TIT 30,348 W0 oY

BCM(N)-501
24,000
12,000
800 12,800
11,200
5,720
1,800 7,520
3,680 |
uforerg fhamefiear ©WR w®
TeI_e0_ufeera feamshamr

®WR W 720 THILA BT IR BT 2| famy Hdea 38 wo iy g1
faiRa 2| ScreT & 8o ufdwd,9o ufaea T=m 100 ufaea fharfiadar R
W BIF ITel & T I &Y 0T GiEid arTd A 9 SR |

28
Statement of Profit
80% 90% 100%
960Unit 1080 Units 1,200 Units
Rs. Rs. Rs.
Sales @Rs. 38p.u | 36,480 41,040 45,600
Variable Cost @
Rs. 17.15 p.u. 16,464 18,522 20,580
Contribution 20,016 22,516 25,020
-Fix Cost 15,942 15,942 15,942
Profit 4,074 6,576 9,075
Working Note-
Production-
60% Capacity =720 Units
80% Capacity = 960 Units [720 x80/60]
90% Capacity = 1080 Units [720 x90/60]
100% Capacity = 1,200 Units [720 x100/60]
Calculation of Variable Cost- Rs.
Total Cost at 70% Capacity 30,348
Total Cost at 60% Capacity 28,290
Total Cost of 10% Capacity (120 Units) 2,058

Various cost P.U. =2058/120 =17.15 P.U.

SNIEUS Y favafdernerd

177




MEPCIRACHPIC A LUECICIET) BCM(N)-501

Calculation of Fixed Cost-
Fixed Cost = Total Cost —Variable Cost
= 28,290-(720x17.15) =Rs. 15,942
3. I oo gl & R § el § Je dUs @ 99 §Y ghel @l
FUS DI FSAT 4 H TN fHar Sam | e e faaRer wRga el
—

Readymade Cloths Dolls Total

Rs. Rs. Rs.
Materials 1,60,000 12,000 1,72,000
Labour 26,000 2,400 28,400
Variable Expences 34,000 5,600 39,600
Fixed Cost 48,000 6,000 54,000
Total Cost 2,68,000 26,000 2,94000
Sales 3,40,000 24,000 3,64,000
Profit/Loss (S-Tc) 72,000 -2000 70,000
TSI 9 & 98 99 U IJARC Dl 4400 WO H a1 Sfl HBHT @ | Y&
WY W Y8 e B b Tfear FEior 9 2000 S9 @1 81N © Sf: AT &

I BT §8 DR BT G Y & FHET © | AT AAEA] AT faweryor
& U U Dl A ST o grg wiiepd BIFT A2 372l e |

3 Statement of Marginal Cost and Profit
Present Action ( Rs.) Proposed Action (Rs.)
Sales 3,64,000 3,40,000
Marginal Cost
Materials 1,72,000 1,60,000
Labour 28,400 26,000
Variable expenses 39,600 34,000
TVC 2,40,000 2,20,000
Contribution (S-TVC) 1,24,000 1,20,000
-Fixed Cost 54,000 54,000
70,000 66,000
-Loss on Cost Prices | —=—--- 8,000
Profit 70,000 58,000

Working Notes-

1. e § @ Fixed Cost (48,000 + 6,000) = 54000 %0 | I}
TREAT BT e 98 AT SIRAT a1 W gl ReR Al &1 IR

YSIHE gEl & Scred R B B8R | Mfaf¥re & Ay | 4,000 U
UT & IE ® Sdfdh gdI fed ANTd 12,000 WO B | A Hel B
8,000 ®UY P! & V& T |
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2, SRIFT FErad! orrd faveiyor 9 wee yef¥ig 8 <81 & & adam
Rerfr # @1 @™ 70,000 ®U JIRAT BT @ 7 g Il AT BT
IATEA §¢ fHIT STRATT a1 I8 Tt ]I Tedhr 58,000%0 B ST |
3 fSTT BT IG da 8] BRI MY |

4. TR HHA fof0 gRT 9 UPR &1 Tass! &1 Eior wd e faan

ot 21 39 XY, Ud Z gis ® A | S0 ST g1 ReR arng vd

M & ufa X, BT ¥R 25 R &, S9fe Y TG Z &I IWUIH HAM:

1oufaera wd 40 ghoed &1 X,Y,Z SR &1 fO%Ha o0 HAE 36 %0,

16%0 TG 22 %0 2 |

X &Y 5,000 SHAT Y B 15,000 SHISAT TAT Z H 6,000 FHISAI
9 PR G A B A Yd W0 21,800 BT Y ¥ HARN | fAH UewId @

I 8 f6 Y & 99 w9 X U9 Z WR Ay vl B dfad
RS A DI IIIT T WHAT o | S AR 3Tl 9§ H X I Iy

6,000 SHISTT 9 Z. & Qe 7,500 SHISA db 96 BT IAER 8| o
Y TG | Weqd & | SHD ArgaRl B &I H Y@ §Y I & AHa
fRazor IR AT |

4. gol—

Statement of Marginal | X Rs. 7 Rs. Total (Rs.)

Income (When Y is

dimnated)Particulars

Sales 2,16,000 1,65,000 3,81,000

Less Marginal Cost | 1,62,000 99,000 2,61,000

Contribution 54,000 66,000 1,20,000
-1,00,000

Net Profit 20,000

SR Ahe | W § & UaE amee T8 § Rife o 1,800 I HH
Hk e

Working Notes:-

X 5,000 x 36 x 25/100 45,000

Y 15,000 x 16 x 10/100 24,000

7 6,000 x 22 x 40/100 52,800
Total contribution 1,21,800

Less: profit Earned 21,800
Fixed Cost 1,00,000

Marginal Cost & TFT 100 H | S U TCIHR B 75 T |

X & <9 § 100-25 =75% of Sales

Z & <9 § 100-40 =60% of Sales

5. R 31 9gell @) SWIET A SRl PEAN Sude |
X(Rs.) Y (Rs.)

Selling Price per unit 50 40
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Direct Material Per unit 16 12
Direct Wages per unit 12 8
Variable Overhead 150% of Direct Wages

Fixed Overhead Rs. 15,000

N\

dpfeud IaTeA fAsIor

1. 2,500 unit of X and 2,500 units of Y

2, 4,000 unit of Y only

3. 4,000 unit of X and 1,000 units of Y

a- JAD I DI A AR TAT Ul ShIg AT DI 0T DI |
b- dF & SATET AT B g RIBIRET BN |

5. ga.
Statement Showing Contribution and Marginal Cost per Unit

Product X | Product

Rs. Y Rs.
Direct Material 16 12
Direct Wages 12 8
Variable Overhead 150% of Direct| 18 12
wages
Marginal Cost 46 32
Sales 50 40
Contribution 4 8

Statement Showing Profitability of Various Sales- Mixes
2,500 unit of X and 2,500 units of Y’ Product X  Product Y’ Total

Contribution (2.500x4) (2,500x8) 10,000 20,000 30,000
Less : Fixed Overhead 15,000
Profit 15,000
2- 4,000 units of ‘Y’ only Total Rs.
Contribution (4,000x8) 32,000
Less : Fixed Overhead 15,000
Profit 17,000

3- 4000 units of X and 1,000 units of Y Product‘X’ Product‘Y’ Total
Contribution (4,000*4) (1,000*8) 16,000 8,000 24,000
Less: Fixed Overhead 15.000
Profit 9,000
THeET— Iad 3fidhed | W & & fgd fdwey 4,000 units Y BT

IATET B TR A FdiSd § 3 dad Y &I & Icared oAl

=MRY |
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6.
TR 10 &1 A= =T goic 60 U9 WX R ortg Rerfd &7 guiar
=

Cost per unit 15,000 units
(Rs.) Total (Rs.)
Materials 3.00 45,000
Wages 1.50 22,500
Overheads :Fixed 2.00 30,000
Variable 0.50 7,500
7.00
Sales per unit 9.00
Profit per unit 2.00

TRy fquoE AfEer) 5 R fbar & fb g9 aeiR 3 sifde It @
Wud g} 8Rfl| IR I 5,000 shigdl & forv fa9iy smek urd 81 Fohdl
2, Ife AT DI W0 6.50 UfA ShIe R =T WU | T 3T AT & b amey
TS 87

6. Bl

Statement Marginal Cost and Contribution

Particulars Existing Govt. Order | Total (Rs.)
15,000 unit 5,000units Rs.

Material @Rs. 3 45,000 15,000 60,000

Wages @ Rs. 1.5 22,500 7,500 30,000

Variable Overhead @ Rs. | 7,500 2,500 10,000

50

Marginal Cost 75,000 25,000 1,00,000

Sales 1,35,000 32,500 1,67,500

Contribution 60,000 7,500 67,500

Less: Fixed Cost Profit 30,000 30,000

Profit 30,000 7,500 37,500

THEIT— WRHR B MY P HR B TR ¥ 0 30,000 I TIHY
37,500 ®0 B ST & 3d: W0 6.50 Ufd Shls TR IRBR D IARI Bl

HR IR AT AT |
7.
o foro 71 2018 # W T e wu # T & g 9=
under- Product X 20,000 units

product Y 14,000 units

Product Z 10,000 units
Cost analysis has disclosed as under-

X (Rs.) Y (Rs.) Z (Rs.)

Material Cost 10 18 16
List Price 20 30 40
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Time taken (hours) 2.5 3.0 2.5

Fixed Cost Rs. 2,00,000

Trade Discount 10%

S B HH B BRI 3T 99 & oIy IuSTe] BRI €U 90,000 AT © |
3Tel a9 & oy Sugad Soe & forg AT Wi R |

@) o9 W axgell & for gate wiv 2 |

@) o9 9l "4 X-18,000 SH1SAT, Y-10,000 SR, Z-12,000 SHISAT
&l |

7. B
Statement of Contribution Per Unit
Particulars Product X Rs. | ProductY Product Z
Rs. Rs.

List Selling Price 20 30 40
Less : Trade Discount | 2 3 4
10%

18 27 36
Less: Marginal Cost 10 18 16
Contribution 8 9 20
Contributionper 8/2.5=3.2 9/3=3 20/2.5=8
labour hour II 111 I
Ranking

SH fAdas 9 W ¢ & Sde Z R SOy 99 It S9d 9%
Sare X R g 39 UPR Sred agar wH Z , X 3R Y 8|

- ) SAEl P 7 T & IR RNfh Z BT i Haifie § 3
DI 2 BT 8 IUTG INd ATITID BT |

g— Wil 7 AF Sre B AT © orT S @ AR HaueH 7 &l

12,000 SHTSTT $HD a6 X @I 18,000 SHISAT AU N a9 gvel § Y
P SHISAT BT SATEA AT T | 39 IHR ST A0 39 bR BN |

Product Demand  Hours per units  Labour hours use

Z 12,000 2.5 30,000

X 18,000 2.5 45,000

Y 5,000 3 15,000(Balance hours)
35,000 90,000 (Total hours)

8.
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e Hied o0 &1 a1 IS Teh HIex 379yd & folU 90,000 ShISAT
2| 3agd BT ST = g =

Material p.u. 270
Labour p.u. (25% fixed) 180
Overheads: Variable p.u. 90
Fixed p.u. 135

Total 675

@) B weES | D YT Ay Ui At , S Srayd B 540
W0 W Y < B gTST @Al © | 91 AU bl WAl ARy 3R
IATE Pl g7 PR <1 =AY ?

@ ¥ AFd 8 b 9 I@yd & FHivT H§ ugad HHEHl B Uh
T 9¥g B Sred d WA fhar & § , e fon f[dem g 485 %0
g | U Rafy # ArElt &1 e 200 wo URT SHIS BRM | 39 awg @
90,000 SHISAT HI IUTGA I M T IURTY & YR W AT ST Fhall
g Ol R avid g | fiaRydes w9siey 6 o T awy & Sred A
HAEEl BT TN ARS8, 9 Ud @ A1ef b aqwe | [fia sraga
BT 7 FAG TR F SRS & |

8. Bal—

Statement of Cost and Savings,

Marginal Cost of | Per Unit Total (90,000
Making Rs. units) Rs.

Materials 270 2.,43,00,000

Labour 135 1,21,50,000
Overheads 90 81,00,000

Total Marginal Cost 495 4,45,50,000

Cost of Buying 540 4,86,00,000

Savings if Made 45 40,50,000

Sad T | fafed 81 %@T T P @I Bl doIR W A WRISHR 9T B
Y BT |

—3qud H Ugad WAl BT UH Al N 9G D Sded H WINT fHA
SR, A1 SMerIedl = w9 § yifiad 8 |

Rs.
Selling Price of New Product (p.u) 485
Less: Marginal Costs per unit:
Materials 200
Labour 135
Overheads 90 425
Contribution 60

I RIRY F o1ad B IR ¥ 8 WA U= iR S <9 § 'y 8rf:
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Buying Price per unit 540

Marginal Cost per unit 495
Loss 45

9 UBR T aK] & IAGH H HA®F! BT TIRT B G 3faId DI dIolR
A TR W Y 999 60—45=15 ®0 URT gHTs B8R | Al 90,000 SIS
& 8 TOR A HI fBar I IR T 9% B 3 & ghsAT R IR,
Tl 13,50,000 0 @ g BT | 1d: T§ ATYS BN & 3aId &l 9ok 3
GRIGT SR 31 HA®EE! & TN T4 9] & Iared H fHar S |

9.

TGH TAT A5 T T g | S 3 # A TP DI T BT 3R T Bl
R 1 faaR € | Aufere fdaror &

X Y

Rs. Rs.
Materials 5,00,000 2,00,000
Labour 3,00,000 3,50,000
Variable Overheads 2,00,000 2,50,000
Fixed Overheads 5,00,000 5,00,000
Total Output (units) 10,000 20,000
Buying Price per unit 170 60
Machine time per unit (minutes) 25 10
Materials per unit 500 gm. 100gm.

U WRIfa SITY & o @diaT S iR fh AT fasan o afe:
1—PIs IF RS A &8I, AT

22—l I HRE 8, AT

3—7f gveT 4= HRS B |

9. B8cl—
X Y

10,000 Units 20,000 Units

Rs. Rs.
Materials 5,00,000 2,00,000
Labour 3,00,000 3,50,000
Variable Overheads 2,00,000 2,50,000
Total Marginal Cost 10,00,000 8,00,000
Buying Price 17,00,000 12,00,000
Saving if Make 7,00,000 4,00,000
Saving per unit 70 20
Saving per Kg. of Material 140 200
Saving per Machine hour 168 120
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Working Note-

1-Savings per Kg. of Material
X= 70x1000/500=Rs. 140
Y=20x1000/10=Rs.200
2-Savings per Machine Hour
X=70x60/25=Rs.168
Y=20x60/10=Rs.120

ey td ARgfi— SWiaa fgelvor & emuR W A/ AR &1 1 |l
3

1. /9 4%F SRS 1 81 Al Y B Y Sfed 8Nl |

2 S AFEI & BRS & Al X BT HI I 8|

3. g HYIH HeT YgE RS 8, I Y P HI [HAT ST S 8|

10
Gfrar foto &1 gaeer, S onfl AWM emaT & 50 T WR R BRRA g,
IRIT IRl & b 9l &1 A3 9dqe 5,000 g Ui AE 9§ A AR
SIRAAT | ARy faspt @ forg o faeRer e Rerfa &1 geriar =
Rs.

Sales (5,000 units @ Rs.3 per unit 15,000
Less: Variable Costs 10,000

Contribution 5,000
Less: Fixed Costs 5,000

Profit Nil

Ig UKIMAd & b HH IUET Bl PR B < S db dIR Bl Y
3reEl TR BT W B | AT USRIE BT ST © fF 2.000 WO @ RIATH
ReR &I 8% e # fawysd 8fl | Yaegsh bl geag <ifog b &
fhd TR W IR FRE BRA &1 R &, It f[9ha e PRI 2.80

%0 Ul SHIS B ST &

7.10.10 Bol—
Present Contribution =S-VC
=15,000-10,000
=Rs. 5,000
Contribution =2-1=1
Net Escapable Fixed Cost =5,000-2000
= Rs. 3,000

Shut down Point (in units) =3,000/1=3,000 units
When the selling price is reduced to Rs. 2.80

Contribution per unit ~ =2.80-2
=Rs. 0.80
Shut down point (in units) = 3,000/0.80=3,750 units
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9 UBR IaAF [ Hed R 9 A WIS DI §§ HRAT A1y
S fIeT 6,000 0 (3,000 SHEA) A A I W | o9 faha qoa 7 wH
R S A1 fIwl 10,500 W0 W (3,750 FHAT F ) A MM W ATOS BT
g AT =BT |
11
gargy &6 /91 5 & @19 a1 fasha Ms1o7 yae g1 S1u=T oI
a- 250 units of A and 250 units of B

b- 400 units of B only.
Mt e o & i '

A B
Rs. Rs.
Materials per unit 160 120
Wages per unit 120 80
Variable overhead per unit 180 120
Selling price per unit 500 400
Total fixed Cost Rs. 15,000

11 81—

Profitability of various Sales Mix
a- 250 Units of A and 250 Units of B

Product Sales M. Costs Contribution
A 1,25,000 1,15,000 10,000
B 1,00,000 80,000 20,000
2.25,000 1,95.000 30,000
Less: Fixed Costs 15,000
Profit 15,000

frpy v Tgfo— SWRied fAvewor 9 W ? F I a Aedca su=mn

ST € A ol ™ RIRT 15,000 W0 & Wi b f[Aded & AR o1 W

JE 17,000 WO T | T b fdbey afd daet B &1 400 SHIZAT BT UG

Bl S Ud B dH ATIBRI B |

7.11 YIRS Y—IR digd

7111 3P foto THh AHIAT & U WRR U & W0 2 U ShI8 & & A

10,000 SHTZAT UfA I TWRIGAT & | §H HH Bl Icdla- Ude Ure HI gfel

R R wed & oIl WRR U &1 HFAl gRT Sared o S @l

TRATd Y@l & 9o fforRad gaemn <ar 28—

1. 79 & ANTd w0 25,000 IR | A9 &I ST &fHdT 15,000
SHISTT TAT e 5 a9 T |

SNIEUS Y favafdernerd 186



MERCIPACIPIC AL ICIET) BCM(N)-501

0 500 YIS TR b BRI fhar SIRAT |

AT AT T 3H18 [0 0.30 AT UHET Foigyl W0 0.25 Ul IHhIS

BT |

gRac-eld SURSY, UIel Aoigl & 100 Uforerd & |

10 gfcrerd &l @1 affes &% R AR By Glaerse wg 4

T Ry ST a2 |

MY 59 URATd & el H RmEef SIfU |

1 SR— fAaR1 95 vd faweivor & we 2 6 989 99 & ©uH R A
TR e &1 o W@ fear S § ar 1,500 w0 @ ' BT e
g aRRefoal @ @ Ao a7 SdeT BRE @ WM W) 9’y Al |
BT BRAT B S THATT BT |
7112 TP WeieR A wo feem foo ot wenfuq emar & eo wfcrem
SAUEH W $R $R @ & TAT 30,000 HrieR & AT 2860 WO Bl & A
fapa & 5 w0 ufa T @ R | a9 ITa wRal B 1 Ay @
ANTA BT faweror 94 UHR 82—

Rs.
Direct Materials 7.00
Direct Wages 2.50
Works overhead 12.50 (50% fixed)
Selling overhead 1.60 (75% fixed)

9y H g8 SAT 1 IARA B B AR Bl 8, W] I8
AT 7 b ReR = 10Ul | Q1 Uiel Aoiqyl Ud Udel ArEil &l
X HHAY: 8 Uferd der 6 Ufied 98 SR | W=y gqae aeiR Rerfadl |
ST fIpd qea H @i uRdds A1 gig 81 B ol | I B Pl
U & & 20 Ul Sed H gfg & oy Ue ey v ur< gid
2| B BT AT G A 167,300 F0 I BIAT B AN T UG DI
Tl B 31U fbdd =[ATH oI Pl YT DRl?
2. ITR— fAROT UF §91F & U IE AN Bl & fb ol 80 Ul &
R oA Rerfcr # SrgATa 3eeT 4,13,150 T0 &I BT |
Total expected contribution at 80% capacity 4,13,150
Less- Contribution at 60% capacity at a selling price of Rs. 28.60
(8,58,000-5,03,100) 3.54.900
Contribution to additional 20% capacity 58.250
Therefore the minimum selling price for additional 1,000 Pieces:
1,67,700+58,250=2,25,950 Rs.
Selling Price per piece
=2,25,950/10,000=Rs. 22.595 or 22.60 approx.

7.11.3 Wt foro < fafa=T avgeil &1 Somed axd 7| R e SRa)
gfaefd Scre @l ATIDhdl Bl © | Ufddid S bl SudiT Rerfd
T AT gegell @1 WIS ST famt, [T @ dmid a9 UeR 7 |

Total X Y V4
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Rs.
Sales 30,000
Marginal Cost 19,600

Consumption &Restricted 1,540 Kgs.
Commodity

SEREAR]

Rs.

10,000
6,000

500 Kgs.

12,000
8,000

BCM(N)-501

Rs.

800kgs.

U=l & HRUT Ufddfd Idre Bl B

8,000
5,600

240K gs.
1405 U0

Rs.

g & T 21 (O Rafa # v Sfaa S fsr a1 gema A7)

3. Sxv—
Ranking - Z1,
SlicSESRICEE L

Product Cons. of Rest. Product

X1II

Z 240
X 500
Y (Balance) 665
Total 1405

Z111
Sales Contribution
Rs. .
8,000 2,400@10/-per kg.
10,000 4,000@8/-per kg.
9,975 3,225@5/-per kg.
27,975 9.625

Y @ R4 665 foham0 TR 12,000x665/800=Rs. 9,975 EﬁTﬁl
4, dew foo 7 9 Sare X ,Y,Z UR™ U ® 1 39 9e § e

fAaRTT SUSTET PR T -

Units per Machine hour

Material Cost per 100 units (Rs.)
Labour Cost per Machine Hour (Rs.)

X

100

8
4

Y
50
12

Z
25
25

wﬁﬁ%ﬂfﬁﬁmwﬁﬁ?wﬁqwﬂaﬁsﬁﬁwﬁ qﬁ@(%‘cﬁlﬁﬁ

PR Fhl |
2018 Y golce gAY fad & |

1. Total machine hours
2. Fixed Overheads
3. Profit Expected

Rs.

50,000
2,00,000
1,00,000

MY YA I&] & URT 100 SHIg (AT H BT TOMT IURIFKT FAHDI

Bl 3fte H IGEHR PIFT |
4. IN—
X Y Z
Total |Per |Total |Per |Total | Per
100 100 100
Maricnal | 6,00,000 | 12.00 | 5,00,000 | 20.00 | 4,50,000 | 36.00
Cost
Contribution | 3,00,000 | 6.00 | 3,00,000 | 12.00 | 3,00,000 | 24.00
Sales 9,00,000 | 18.00 | 8,00,000 | 32.00 | 7,50,000 | 60.00
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e fdgrg uicanft ek # 10,000 XfeA AT wd Ay fdg o
W%aﬁ?ﬁﬁﬁﬁwaﬁiﬁﬁmww%‘lsﬁwﬁaﬁﬁmﬁ
@ U I8 AN RN T b USTBRI a6k 3§ AT 2000 (SAT 14
g Ay B Tqeusdr B |
ST gEmsil ¥ 2,00,000 W0 o BT @eg fuiRa fear war g1 ufa fead
AT ANTT 100 W0 TAT fd AT I 37,000 ©O & | 3T UHIHR
W@qﬁmﬂﬁwaﬁ:ﬁé’f@mﬁﬁqﬁrwﬁéﬁmﬂwaﬁm
DI |

5. I<IN—

Expected Contribution =37,000+2,00,000
=Rs. 2,37,000

I case

Total Marginal cost  =Rs. 4,37,000

Selling Price per unit =Rs. 218.50 per Radio
IT Case

Total Marginal Cost =Rs. 12,37,0 00
Selling Price per unit =Rs. 123.70 per Radio

712 R

fpdl 9 a%g @ Scure H Rer qm uRqd=eld &l YR @l arTd
Her Bl 2 | aaa ufaart vd agvrsti dEfEl & R uRgeg # I8
IRAR e H Hawierd d2F © fb 39 Rer vd uRqa=eiiar =i &
YA e vd IRd dde @ AeE | AnTd EEr gd wrdr ok
afshar § gy, 3Mad Yd Tl HEradl A Webdll ® | $9 OMT, fdaee
Td fATeiul & IS W UYd Tl Bl & AHid A1 AHrEdl dnrg fafer
HET ST © | AMId AR UGl aadr uRued 3 JaIaid giedior I Uh
I Fhe Ud Y9Il Tl g 8s © | WRewd, S Wb &1 I
i, vaga Aol | HEre, dnd Ud oM e W wgdar s9
UG & WD oM & | fasha ufdhar R eif¥e 9ot <A, SrEdiele qed—d
MgRer § Ahaar 999 SRS B @ s 39 Ugd & UG Q,
BT T AT PEN Sl Febell & | $ dbeild & HARIH I IfADRI
SHIS AT fPTT BT T4, I §8 B AT Il $I (o, ) falktee awg
qT IATE BT M 3fET We w1 o, el 78 sy @1 fAfdse
aRRefdl # WedR A1 RATBR PR Bl (v, &l P aem d wRer &1
JeUDIe IT R ®Y I §€ PR DI [F01g Aqar Haled Icdre [As07 B
ol <referdr vd wardt <1 & foam ST Aaar 21 39 S H srmEeadl
P HGEIRG U sA—Wed A H9 [ARIE ye faveifiid IR Afed
T 2| ey 98 deiae ue & 91 Aid dnd @ g gl Bl
|qHS H A1 HeW B A | 3PS D 3Ad H Biod Rl b 3, IS U
Ud S IR @ AT HeW GIdi B gl A ueH @1 i 2| e
ETITHAT DI 3fH eI Td R H FSTIA U<l &l 9 |

7.13. SISTdell

afshar—arfda, srgfdd
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Al SEINT— {8 e, $ed A1d @ Wid Il H Suderdr, sM @l
SUSETAT AqaT T HROT A FREd ey # & Ferfera d 7| A
N HEA T |

fagoE— aoR e

JIRMTET— 9 el aoR # e e & foy fassn § a%geli & fo
SN | $H Hed W A fbar Siar €, a1 S IR—urdd $Ed & |

714 9F U

agi%m)—o@u U —
HIHICI oIl d SI\'H %\r—
(1) uRacelier @FTar &1 AN (3) gRadTe IuRET (|F) Hod
AT (€) SURIGT a4 |

2. PG BT 7T B fafe—

@1 fem—uRad=eia arma (@) Am+ReR &FTd
(@) Rer arTa—aI (@) SR T

3. AT AT H fovad Rt dw—
(31) et (@) aRaa-ier
SRR CREERENI () SWRIad T

4, Ay ST BT I B
(31) T T (@) ReR RTd
(&) uRacreiier arTd (T) SWRIgd T

5. AT B IOFET BT B
(31) Te—ReR ARTa (@) faspa —Mid aRTd
() T+ o™ (@) SWRIad T

AforRad ®oF 9 ® S12ET 3Nl
AHid T a2 gRad-siiel ofFTd &1 31ef I9 2 |
A drTd fafy vd faverae g fafr § #ig sfaR T8t 2
AHia amra fafr § Rer vd uRadaeia i @ uRad=il &1 s

foar ST 21
9. AETRIGAT BT ITOHET BT MR Saier AT FeTe BIar 2 |
10. @IV ANTA—Af § gl ATl I ouiE A4w H frfra fdam
ST 2 |
715 «qF GHI D SR
agﬁamﬂuuﬁ%w—
T 2. T 3.9 4.9 5. 3
wamuﬁaﬁw
6. T 7. T 8. A 9. I 10. I

716 U Y4
1. g orTd fafr &1 1 sdEv| sHel favvdd vd Arae o)
e DHIVIY |
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2 AHid onrd Y &1 e ITAIRET &I 9ad g AHia anTa
fafer &1 WA A gars |

3. dmid g fafr & qui-<w gdd gy deid dna Al wd
SFERIYT ARTT A # 3R W B |

4, A anTa Ay &1 deb-iipl ud fafel &1 Hetg § quie #’d g9
W B 6 I8 Mo § o8 98 8?

747 ¥ gD

1. USIdHI ofdl fafy (Management Accounting)- €f0 THO o [T
(Available in Hindi and English Medium both)- 9Ifeed ¥aa
YfeeTeh eI, TN |

2. UeIdHI i@l fafr (Management Accounting)- €f0 %0 S0 I
(Available in Hindi and English Medium both)- @0 Sfio ufeetder,
HIEATR |

3. Uew =g fa<i faweor (Financial Analysis for Management)- [0
W %0 I (Available in Hindi and English Medium both)- Z@rfc
YhRI, deT<RUexX |

4. Management Accounting- T.S.Reddy-Margham Publications.

5. Management Accounting- Prof. Hingorani Sultan Chand & Sans
Delhi.

6. Management Accounting- Dr. Raj kumar (Available in Hindi and

English Medium both)- Navneet Prakashan Najibabad.
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EEIE]

8 faverdsd ara fageiyor vg fAoi=

SHIR P HURET

81  TRQTGAT

82  favercH® <Td @1 8ref

83  faviercH® AT orrfafer @t aref

84  favaTcTed SNTa orRaTfafe @1 ygrg faeivaTg ud oteror
85  fawaTH® ANTd @fafer va Arid ARTd A @1 e e
86  faVeTd® ANTd oiEafafer & T

87  WEGEIR® Y-8 dAfed

88 ARG YFH—IaR Al

89  fofu= @1 aref

810 o= &1 fagreamg a7 wefor

8.11  foofae ufdar & v o

812  TAUIA AT @ Ui

8.13 o= @1 aea

814 R

8.15  IIGTacl!

8.16  dFI U

817 91T Ul & I

8.18 WURE Y

819 =Y gD

Sew

39 SHIS P LU B UIAId AT 39 INY & I b :

faveTe aNTd Ud faveree dnTd oiaTfafyy & 31 &l AarRar R
D |

AT AT fAf | sHDT FHMAT TAT STTHHEIRN BT duie R
D |

eI ANTd SiETfafer &1 e faRIVATY Ud oferor &1 ST R
D |

faIeTH® ANTd oRaTfafy & YIRT &1 9ui9 &R A |

oI &1 faRuamd ar deton & SIHeRT U BRI |

ot @ UHE geEa da@ia! BT auie B 9D |

8.1

EASSIEKI

= PRoi o B G H e | gig eierar &Hl Rl ©

@ gt arTd H W B A1 gfg @RadE) Bk 2 59 8 fgere g
Pel Oar § | fadeide anTd B g ofFTd AT Bel Sff Gdhdl |
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VTS AT T 319 Teal | QT AT 31f¥d fddedl H Hol dNd & <R
& ©U H W AHHT ST DT & | $ DG H Y fANITHS AN eranfafer
BT 3ef, faverdHs aNd oAl & vgE faRva] ud efor, faverere
SN STy v dHid anTa A &1 gerere f[a9e 9 faversre anTa
TGl & JRANT BT AT A |

8.2 ST ARTa &t 31ef

AT SRl DI [l HRIGHAT b IAeA glg | ReR =i 4
qREc= 8l Bl WR=] URIA-eNe SNTal H Scdred @l i ferar HHl |
@I gRade BT 2 I8 R & fwerds anmal & Ja anral @l
Ao foaRaRT ® |
JMS0HI0THON0TET @ AR, ‘§d NI H gl AT HHT fdl N &
fa¥rs qwl # uRada < uReremi & faee & SR I~ BIAT B3]
fRIeTe® AT HET I W1 B |
SIOTHOGAT® & SER, 'S4 SAGA &l U FRFd sorsdl & g a1
oM & ARy H oy o= 81 ar &1 ANl & 4 RTd SR DI Ty
@I I MRFd gHsal & URddT & HRUT g8 AN A & | U & T
AT B A b U 3% & fAWaTETd AnTd B He & Sl g |
QIR T4 JeeiR B AAR, "TRigrdred anrd 59 agar dHia drTd srerr
gigelict T A1 el ST &, Bl aANd ¥ gig AT A § Sl [l ITs
@ AfARFT AT HH ShIgAl B Iared AT fIAROT & T H uRdcT Bl
aRemm 2 |

8.3 favcrH® <ITd oikarfafer 1 aref

AT fINETHS @RI Ud AHd aRTd &1 93 |74 foram Sirar &
Re] ARG § D A JAURVIHDG F<R BT © | Dl A ANTI TG
PR D A RTAD Aegd F TG A1 H URacdd & PSRN G
ANTAT § BF el URad=t &1 fadas ud fazeryor fear iar € faverers
AN ot fafy pearh & | 9 vl O f & A 9 faveres
ANTT BT FE U 81 97 fageiyor & Aregq 9 fspy g foias fhar o
b, fANeTd N AT B8 ST Fha) & | AML0[0THOT0 oie b
ITAR, "faTdred anTd Y deef Yo & goid H ugad Ud Ul daeih
g, RraH T el & AN R UG M <R Bl giedd g &R
fazemor fear ST 1
yAdh o= ufear | <1 srrar &1 9 31fde fawen fAfkd a1 Suaer s &
qAT IFDT URWRS J B S Bl & | AP [dbed &1 favarets
ANTA dT foNeTdd omH W fdaR oxe Wdiad fdded @& =+ §
fadeTcore aTa oETfafd Th 95 & WU A 9erdd Bl 2 |

84 [ETH® AN @Ay & wg faRivan v oeor

SNIEUS Y favafdernerd 193



MEPCIRACHPIC A LUECICIET) BCM(N)-501

frerete amTa favermor ufear & fr=1 o faRivarg vd defor &—

1.

AER HHS— fovarcds ord dgfa ¥ fagelwor gg foflag &g
Jftefera AT 3T &R fafanT wwaeell WHd! $I MR AT SITaT
2 |

UAIRS TGied | YAH — ARG ki # fuarerd anmdl
BT BIs WH U 8l & | S96I TANT Jeeaiy Hois ufear #
TR BIAT B | 3PT R Acd oRdihd ARl b AR W
faweryor gRT fovam SIaT ® dr |@dss fAwey Tafaa fhar Sar 8
Hd ANTT BT I — [I9ETHAS onTd A # 9fd 3618 o W
PIg &M T8l Sl aR ol AN H ARAferd fof T & fafd=
I B IMIR R fAveivor o f=py ured fpy o € |
IRTdTRN ARl &1 SUeT — faueTH® g &1 0T A &
forg o A aa aReadela § 59 fig W @18 f[ar 2 fdar
ST | foveTde drTd fafr § fARUeT Hel &1 Big sreuds A8 fhar
ST | e JIfIRed S @RTd dodi @1 Y 31UeT @ W & o
faf=1 fadeal & foy U wu U FAM A1 fuRadeid 8d © |
s e &1 @99 — f[ue e ard Ygid ¥ &d anrdl &
IR R A= fAdcai &1 g vd faveryor fhar e & e
9 Hass fAded &1 Fue fbar Sirar © S gigeid s iR
faveTcHe oFTd & A2 Falad iR Uef¥id &RaT & |

I B AN BT IR — faverde ara faf § SaeT iy
I HH B gofe [T fPu S € 9e R R faverd arrd
Il fauSTH® SITH Sd &R fAgelyor gRT Siftd Jasrs fspy &l
T fham S &

8.5

fPeI®d g oAl vd dWia g A &

ol TS faa=m

JH=Id: WEid ond fAf vd fAderede omta S ST @ e

T DI G A forr Sl € | el M W ge gEEay Al 8 WRe
JFIROMAS ®T H T8 Uh R F =T 8 | 37 AAFaRl Ud ARl
& IMEUR W Il BT JoATHD faded 7 JR far Srar & |

JAMAN— 59 T ggfoal § S G9H=a] € 98 e 8 —

Tl orrg fafdat &1 SuEnT vergey Aol # fhar A & 99
AqH g ek Seare fsor [uiRor anfe |

TFI AR fafeRil § arTa HE Bl § Afe org uRadeid &g |
gl |

g8 QT fafdr &1 e favelyor o oRTd YRRl Bl Tl
g |
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IRFAMAN— 5 <M1 21 fafdsf § g1 oFar 1 2 —

o AT arrd fafr d§ Rer armal R far 981 fear e Siefe
faeTes g fafr § Sares # gRads 89 @ &R ReR aArTar
# B9 arel uRadr R Y R fear S g |

. fovareHs omTa Y & Srvia &1 Scred WRI R gl ond H
R @l AT & el A o fafr # gfd gers A
SINTd & JTER UR fel IATa- oIiTd H 3R <&l Sl § |

) foverets g fafr # faveroe arma dn e mH @
JAER W Yg o™ I B DI TN Bl SR & STaids WA AT
fafsr § <A1 & MR WR A8 &F TUFET &Y Sl & |

. sHT At &1 SwEn yee ol # gar § feeg emar #
gRads AT deie # uRade [ darei| uRads [ G99 BT a<
HRAT anfe H faderens arg faf 9 sres uRumm w81 2 |

) faverets orTa fafr &1 g aft far Siar ® o9 feedt fawew @
g H o o B fheg WM drTa [ BT JanT geied
fer=IoT 9 oG Ugfd @ wy § 9 ST & |

86 faucrH® <IFTd oiRaifafer & w=aT

AT drTd orEr—fafer @1 wifa ol | foverers ana o
—fafr &1 W wERT fwr S Aear 21 S9 v a9l @ sremar ot
AT AT oAy ariee 7T TR | faNeTde dnTd orar—fafer
1 AWl § HEre 8 9l ©
(i) IR TS R P AN I A PR-WR H ghg I D o ¥

IS &l e @ STRd Us dl ATl onTd orgr—fafer faofy

& fadiig ovg @1 MgiRd o9 § Aere T8 8 9adl & U

Rerfa #, faverered arma Al Ferred gRf iR 39@ 3R W)

JfaRad gfdem a1 AfaRed i & HeRawy fAWaqd AN &l

fRerfRor foar ST Hadr 2 |
() I ol @ gepfd dEdeEIE 7, A AHEA AR oA |

Te@qul oA A8 U @I S Fhdl 7, JAIfd dddid HoaH

ATd gRadefiel Ui & 8 @ yghy T 71 o v v #

feTes anTd orar—fafdy € Sugad gl ¢ |

(iii) HB MR H WR FI W GRg AN Bl § 3R IAdI 1
& H YAl Usdl g1 gid AEEdl and oA
W@l &Y B fdedhdd YT <ol 8, 37 98 Sugdd T8l Al
ST B AT g9 H ol faversie anTd orar—-fafyy were
8 ghdl B

8.7 ARG UIH—8d dfed
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1. AT fot0 @1 40,000 SHISAT BT AR vl gfa s@b1s Ftaq
%_
Material Rs.20
Labour Rs.5 (Total Rs. 2,50,000)
Variable overhead Rs. 1
Fixed overhead Rs. 1,00,000
Semi variable overhead Rs. 10,000

fIeMM R & 3MER A 8¢ SUIed H Ud 10 Ufderd a1 Iq
IRT & g W) A T 2,000 WO ¥ ¢ 9 & | HRUAFAR Folgd] &% |
3Nfds FSIgY A S WK & BRI 2| 50,000 IHIZAT & I & fold 5
# 5 gfoerd @& gfg 8F B qolcs ITET 50,000 SHISAT BT B IR
AEE A, #M S AT HEs 9l &) H PIs URadd | 8 ar e @l
AUMET PITOTI—

(1) HrHTT ARt
@) fveTeTd anTd
1 Bol—
(A) Determination of Marginal Costs 10,000 units

Total Per unit

Rs. Rs.
Materials 2,00,000 20.00
Labour 50,000 5.00
Variable Overheads 10,000 1,00

2,60,000 26.00
(B) Determination of Differential Costs 10,000 units

Level of Activity

40,000 50,000 Differential Cost
units units
Rs. Rs. Rs.

Materials  8,00,000 10, 00,000 2,00,000
Labour:
Variable  2,00,000 2,50,000 50,000
D.A. fixed 50,000 52,500 2,500
Variable Overheads 40,000 50,000 10,000
Semi-Variable Overheads 10,000 16,000 6,000
Fixed Overheads 1,00,000 1,00,000 -
Total 12,00,000 14,68.500 2,68,500
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Differential Cost per unit =2,68,500/10,000= 26.85

Working Notes

(1) Increase in labour force will cause increase in
D.A. by 5% (i..50,000x5/100=2,500) and per unit variable labour

cost will not be affected.

(2) Production has increased by 25% and hence semi-variable costs
will rise by 2,000x3= Rs. 6,000

2. Udh BRI 1,00,000 SHISIAT Uferdy &Y &9aT R q1fud fhar 7ar |
70 Uf9ra eradr R Iy fA=falRad 2—

Material

Wages

Variable Overhead
Fixed Overhead

1,05,000
1,40,000

70,000
20,000

JHTE | ST 80,000 SHISAT BT UATNAd fHAT TAT| ST HIfTu—
(1) Marginal Cost (i1) Differential Cost (ii1) Differential Cost

Per Unit.
2. 8-
(i) Statement of Marginal Cost per Unit
Particulars Rs.
Material ( 1,05,000/70,000) 1.50
Wages (1,40,000/70,000) 2.00
Variable Overhead (70,000/70,000) 1.00
Marginal Cost Per Cost 4.50

(ii) Statement of Different Cost

Particulars 70% Capacity 80% Capacity
70,000 Units Rs. 80,000 Units

Materials @ Rs. 1.50 1,05,000 1,20,000
Wages@Rs.2.00 1,40,000 1,60,000
Variable Overhead @ Rs. 1.00 70,000 80,000
Fixed Overhead:

Absorbed 70% of Rs. 20,000 14,000 14,000
Unabsorbed 30% of Rs. 20,000 6,000 6,000

Total 3,35,000 3,80,000

(i11)Differential Cost Per Unit= Total Differntial Cost
Total Differential Units

SNIEUS Y favafdernerd

197




MEPCIRACHPIC A LUECICIET) BCM(N)-501

= 3,80,000-3,35,000 =45,000

80,000-70,000 10,000
=Rs. 4.5

3.

arqg foro Ifedt 9 Raclr @ fomfar # faRivs 21 98 o 93 t9m
S SIAT WUSR H 6 W0 URT SHIE WR Fedl & RIS BT 1,000 HISAl BT
3SR T el 2 |

T $9 DR DI TN BT 37U 3 YTghl Bl 10 w0 UlT Sy
WR Il B, R HD U9 &l MR 8 AR A el Alg & A
HeTer ®I {97 wrfad fad gT &1 fay oeR &1 of ol & |

fUoe A8 & AT 3ffedl & MR R 3MY faavor fead 2 |

Net Sales 5,000 units @ Rs. 10.00 50,000
Materials @ Rs. 3.00 p.u. 15,000
Labour @ Rs. 2.00 p.u. 10,000
Works over head 10,000
Selling overhead 10,000
Total Cost 45,000
(Sales- Total Cost) Profit 5,000

faRry offer & forg Wl vd oM wmmIa: e J U Ses ) WA
AT & | SRgel HSR & SUALIAT Bl 0T IR & I H 500 TO b
ANTd @ faR¥re I3 (@R) o U<t | o= &g sruRafda <& |

e B Wgfa & W 4 Mg oF g U fWede dand
faeeror R FHIRT |

3. Bcl—
Statement of Differential Cost and Revenue
Existing | Proposed | Diffrential
5,000 6,000 1,000
units units Unit Rs.
Sales Rs.50,00 | Rs.56,000 | Rs.6,000
Cost:
15000 18000 3000
Direct Materials 10000 12000 2000
Directs Labour 10000 10000 Nil
Factory Overhead 10000 10000 Nil
Selling&AdministrationExp. | Nil 500 500
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Special Tools
Total Cost 45000 50500 5500
Differential Revenue 6,000
Differential Cost 5,500
Net Gain 500

Conclusion- It can be observed that there is net again of Rs. 500 is accepting
the order, so It is recommended that special order should be accepted on the
basis of differential analysis.
Note- In the above calculations and analysis, works, overhead and selling
overhead could have been ignored because they are not relevant for
differential cost calculations.
4.

e AT dadt T axg &1 Ao Rar 81 98 &Far & 90 ufoerd
W BRI B @ & SR yfaay 13,500 SHIsAT BT AT TForr fosh F=am T |
I ISR qoC YOTTell UATT 8 | 99ic 9 1 J¥e wTd gu 8 -

Capacity Level
90% 100%

Production 13,500 units 15,000 units

Rs. Rs.
Sales 1,50,000 1,60,000
Fixed Expenses 30,000 32,000
Semi Fixed Expenses 10,000 11,500
Variable Expenses 14,000 15,500

gaaE Rafy & @l v 51 arra T ok/fl 2 o e &1 10 ufdera
2| 3MIBT 1,500 SHISAT B AUSTHD INTd Tl o § gRad Sid AT
2
4. BA—

Tduerd 90 U &WaT W ARl UG SM @ ANTd S Bl
IS 2 |

Sales at 90% Capacity 1,50,000
Less Profile 10% of Sales 15,000
Total Cost 1,35,000
Less Other Cost :
Fixed Expenses 30,000
Semi Fixed Expenses 10,000
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Variable Expenses 14,000
Total Cost 54,000
Material & Labour Costs 81,000

Material & Labour Cost per unit = 81,000/13,500
= 6/- Rs. per unit
Statement showing Differential Cost and Profit

Particulars Present Cost | Expected Cost | Diff. Cost 1,500
13,500 units | 15,000 units units

Material and Labour Rs. Rs. Rs.
@ 6 per unit 81,000 90,000 9,000
Variable Expenses 14,000 15,500 1,500
Semi Fixed Expenses 10,000 11,500 1,500
Fixed Expenses 30,000 32,000 2,000
Total Cost 1,35,000 1,49,000 14,000
Profit 15,000 11,000 4,000
Sales 1,50,000 1,60,000 15,000

AT ARIHFANT BT Uh a8 BT 10,000 SHISAT I9RT & R F0
16 Ufd 3@ W Jdl 81 fhaml &1 AR #x& 18,000 FHEAT wiaay
ST &R B Ao R 2| e SweT & SRl sy 4o
W0 1 TSTHR W0 15 UMY SPHIs HIAT BNMM| 10,000 SHISA &I IRAAD
ART ToI 18,000 SHISAT &Y AN AT i <) 78 3

Level of Production

10,000 Units 18,000 Units

Rs. Rs.
Material 40,000 70,000
Labour 32,000 58,000
Variable Overheads 28,000 52,000
Fixed Overheads 20,000 28,000

Total Cost 1,20,000 2,08.000
T 3feH IUTGH ATHGID BITT?
5 ©ol—
Statement of Differentioal Cost and Profit

Particulars 10,000 18,000 Additional

Units Rs. Units Rs. 8,000 Units Rs.

SNIEUS Y favafdernerd 200




gererehrar At o foru Saiesa BCM(N)-501
Material 40,000 70,000 30,000
Labour 32,000 58,000 26,000
Variable Overheads 28,000 52,000 24,000
Fixed Overheads 20,000 28,000 8,000
Total Cost 1,20,000 2,08,000 88,000
Sales (10,00,016)
(18,00,015) 1,60,000 2,70,000 1,10,000
Profit 40,000 62,000 22,000

fpY— 8,000 AANRTT SHFAT & ST VT bl A <™ H W0 22,000 B
gfg Bl o7 SeTes &1 AR BT =Ry |

6— g HRUC TS Teirdl BT AT & famha Hd | I8 AT emiua
gAAT & 709fIeId B HRA gY 1,400 NS ufad AffT wxa g1 el
&7 fa%a o7 800 w0 URT wTeiram FEiRd 81 1400 Teiral &1 ovTa faa=or
1 upR B

Rs.
Materials 3,50,000
Wages 2,10,000
Variable Overheads 1,40,000
Fixed Overheads 1,50,000
Total Cost 8.50,000

T 400 TeiEl BT THh AT HI YK [0 650 U el TR YT B ¥ |
Ife gt TR fbar S ol |l dd |el Scared R 4 Ui BH
B SAft ASTGRY @ X 10 Ufoerd d9gq @ @wrer B | R s @) e
fAAT 5 UM de @ 37Men 2| uRad-eid SuRST AMgUIfde a¢i a1
Wl AT # WO 30,000 Fhg B FHEAT €| RIT UKE WHR IR oR
STRI?

6 gol—Production Capacity is 1,400 x 100/70=2,000 carpets. Production after
new offer will be 1400+400 =1800 carpets . Then the offer in within the

Capicity
Statement of Differential Cost and Profit

Particulars Present Total Differential
1,400 1,800 400
Carpets Rs | CarpetsRs. Carpets Rs.

Material 3,50,000 4,32,000' 82,000

Wages 2,10,000 2,82,857% 72,857

Variable Overheads 1,40,000 1,80,000° 40,000

Fixed Overheads 1,50,000 1,80,000* 30,000

Total Cost 8,50,000 10,74,857 2,24,857
Sales
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11,20,000 13,80,000° 2,60,000
Profit 2,70,000 3,05,143 35,143

THIE— AT ALY WHR R H A W0 35,143 ¢ I F™EET & 30
MY AR R o AV | fb<] 59 QY & HROT 7T 518 9l ot
oI UIfAT 181 B9 1M | 3Tl ot JHIfad BT |

Working Notes:

1.

7

Al Y@ aquE # 3,50,000/1,400 =%0 250 WY SHE T S 4
e ®H Bld) 250—10  =%/0 240 U SHIS | 1,800 il WX
1,800%240= %0 4,32,000 BT |

HOIGY A #H 2,10,000,/1,400 = WO 150 U Iefram g ST 10
RIS 9HX 150+15= W0 165 WRT Teirar &I SRR fdhwg 5™ &
BT &HAT 5 URIIT 989  BIROT 1800%165%100 / 105=2,82,857 0
BT |

gRad-elel SuRaTa 1800%1,40,000 / 1400=1,80,000 0 &I |

el SURET  1,50,000 WO I 30,000 WO T & WS 1,80,000
w0 BT |

fasha 1400%800=11,20,000 ®0 T TN TAM IMQY & YTAN| A
400%650=2,60,000 %0 B! gfg B TG | $H YHR 1800 Teiral
@ faspa TR 11,20,00042,60,000 =13,80,000 FO BT |

T o0 UM e BT WA &HAT ®T 80 WY &I HdTele

P Th IS BT 0T BRa B, ST U Sdhl o) B AN 98 WHR
D AT BT R PR & {7 &1 3| I ST P H0 4,00,000 TR MY Bl
2, 3R famra w 20ufe &1 o Aia o 81 ufd soE uger o Rer
2| 9% qolc B IR UL AN &

U ARTT 20,000 SPISAT | 22,500 FHISAT | 25,000 SbISAT
goufarerT &+ ar | 90 gfoera | (100 wfow@
& &THd)
0 %0 %0
gRadeia 80,000 90,000 1,00,000
Tg—gRaa-eie 40,000 42,500 45,000
5 80,000 80,000 80,000

A AT P 20 UfORId @ SRR O SIG D (oY U AT
TR I8 T oI & | MR BT AfHT @@=t w0 1,000 BT |

frafa s & forg 99 qo @ 9a e arfe fFrfa e w® 10
gfererd &1 T U 8 |
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7. gol—
Calculation of Direct Costs per unit
Selling Price ( 4,00,000/20,000) 20
Less : Profit Margin 20% of Rs. 20
Total Costs 16
Less: Indirect Costs (2,00,000/20,000) 10
Direct Cost 6
Units to be produced for export order:
Present Operation (80%)=20,000 units
20% of this=20,000*20/100=4,000 units
Statement of Differential Costs of 4,000 units

|~

Present Proposed Differential
20,000 24,000 4000
Carpets Rs | Carpets Rs. | Carpets Rs.
Direct Cost @ Rs. 6Pices | 1,20,000 1,44,000 24,000
Indirect Cost:
Variable @Rs. 4 p.u. 80,000 96,000 16,000
Semi Variable 40,000 44,000 4,000
Fixed 80,000 81,000 1,000
Total Cost 3,20,000 3,65,000 45,000
Working Notes:

(1) SemiVariable indirect cost for 24,000 units is determined as under:

Rs.

Semi -Variable Cost for 22,500 units= 42,500
Semi-Variable Cost for 20,000 units= 40,000
Variable component for 2,500 units= 2,500
Calculation for variable component= 2,500/2,500

Rs. 1/- Po

(i1) Fixed cost will increase by Rs. 1,000 being packing charge. So at
24,000 units it will be 80,000+1,000=Rs. 81,000
Quotation for Export order:

Rs.
Differential cost 45,000
+Profit @10%of export price 5,000
Or 50,000/4,000 =Rs. 12.50 p.u 50,000
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8. i f70 & T TdW U & ST & folg o e H |wgAn
TR T T efig A S R sH aR A X ' Y < weiNl @
W19 faRe= 8 | wWfia AR 4 yaR 8-

Machine “X” Machine “Y”

Rs. Rs.
Cost 1,00,000 2,00,000
Capacity p.a. (units) 20,000 50,000
Life (in years) 10 10
Estimated Scrap Value Nil Nil
Materials per unit 3.00 3.00
Production cost per unit
(excluding depreciation) 5.00 4.50
Part of existing overheads p.a. 10,000 10,000

(supervision rent, etc)

S P e 9 Ufavd ufody g U 9ok H 9 w0 Ufd SIS W
IueS g 3R 850 W0 URT SHIS g Hed W 99T ST Fhal & | BH Pl
JMIIIDBAT 30,000 SHISAT I & | g2SY fb dIF AT 70 1fdrep faaa=i

BA? faeTcde arTd oraT—fafel &1 TanT &Y |

8. Tol—
Statement of Comparative Cost
Machine X Machine Y

Total Annual Costs: Rs. Rs.
Materials 60,000 1,50,000
Production Costs 1,00,000 2,25,000
Depreciation 10,000 20,000

Cost of Production 1,70,000 3,95,000
Add: Interest on investment @ 9%
(average investment) 4,500 9,000
Add: 10,000 units to be bought @ Rs. 9 |, 90,000 -
in case of Machine X 2,64,500 4,04,000
Less: Sale of 20,000 units @ Rs. 8.50 in - 1,70,000
the case of Machine Y

Total 2,64,500 2,34,000

Cost saving in the case of machine Y=2,64,500 — 2,24000=Rs. 30,500
39 UBR a8 T DI I F AT H 30,500 W0 B gAd Pl ST Al

=

88 ABING Y-« dfed

1 U BT Bl QT RSN Dl IATGA ANTd F=1aq 8 -
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X Y

Rs. Rs.
Selling Price p.u. 50 40
Direct Material p.u. 16 12
Direct wages p.u. 12 8

Variable overheads @ 150% of direct wages fixed overhead Rs. 15,000
Johfouds Idre s & A f[dded Sy 99—
(1) 2500 units of X and 2500 units of Y
(i1) 4000 units of Y only.
(111)4000 units of X and 1000 units of Y
MY B A IcTeA 8707 o RIHTRET T |
8.8.1 IR— Marginal cost of X=46 p.u. Y=32 p.u.
Contribution X=4 Y=8
Profit-
(i)  Rs. 15,000
(i)  Rs. 17,000
(iii) Rs. 9,000
(iv) o W< 2 & fgda Aeed s1id dad Y & danfod & W
M IffedA g Rs. 17,000 B8R ot 39 fddwed &1 &
RI®IReT @1 ST =Ry |

89 favfas @t aref

9 el Heen & 9RRg [T Ul & wwrg | dig oy forn
SIHET 81 97 S9a 9w+ H fafi= faded Suater & a1 89 fAeeal § 9
Haicd f[Aded &1 T899 31 & o ® |y gficarr | Mo
U SAfoHeEyel A 8 59 R fhamei & Awear a1 swerdr R
Fral & | Foiae g af SO B @ W9 fedl e, fhar ar ufthar &
U ¥ II¥d fdhed S B © IUT WY B [a GHEE TG Suded
Gared Wi 8 der gHy Aar FiRd 81 ger o g ud Suerer
gofc, O UG 9 @ A1 SUdel [ddbed H W HINS UG daiad
fdhed &1 Ta= ol ufhar & SR TR &x=T BIdT 2 |
90 Vo—" foiae a8 &R a1 fhar & 59 @18 yaue fedl ey w)
Ugdd @ for UINT Rl B 1
dreol TG a0 sHd—" o et arf &1 ava @ fafre fAeedt & @
LS BT IIT B B fhar g1 7
SIoi0 3MR0 =" fofe fosdt fuiRa #uers wR emenRa &1 a1 &1 9
s gumfad fadedt & 4 fod o &1 999 21

8.10 fooige &1 faiyamg a1 oferor

deg 7 e @ oraie @1 gfte | A oferor a1 faemard el 8-
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1. fAvtee o Amfres vd faasget fosar 2 |

T b A A AT [Abedl & Jodidd H A IS & I

BT gfehar 2|

Ig e g vd fzervor emamell W SR © |

T8 UH Fdq Ufhar g |

forofae gfthar ord & TRe WR W Uew gRT BT ST B 2 |

gedT Ud gaagdT oaT & U ST 2|

Sfrd ag w Sfua ol fofkas ufeear § Swaar &1 waiy 2 |

ol eIt srerar FoeTd TaHfa & & A 2 |

Aol Qe dedr=g BIar © Jia Bl 7 fodl Aefe Igewy A

e gt =vq ol uftear srommef S 2 |

10.  foRE ve Aifere vd aFd ufshar & e e § goldciNe
HAEIHT BT YANT fhar ST FebaT 7 |

11. 98I dod &1 fofae & fafdre v g m 2

12. ol w3 @ew wifid 29 U@ @ Ud ufhar € wd # dew a8
2l

N

© © N o o B~ w

8.1 foofae ufbar & uga o

o gfshar & S @I <1 W H faWifod fham S dadT 3 IR

Tq Jep |

1, RERA SFTRET— 39 A & rgaR & ff oy fd 9d &,
JeRIDT & fddd 39T 9 IFAM IR MRT 81 & | Fofes &7 ag
fafyr 21 ot M1 9ga W e (@ JATHE WU W HH Agay)
ARG FARIS W yeerab Ao g ek W B 8, fheg
S IR & A= fAaedl o3 & HHdg fddad, AU iR
A & YIS & WA b BRI 59 A & AR fory T Fofy
IS® IR THETT T2 B |

2. I - 9 faf & sria vl w9 & fRAf=T eei &
T favelvor & geEr & ford 9 B | fah el 9Rwn & R
# i ud fvgaig gad Sudes 9 8 3fEr oiel yewl @t
AMGRY, Td AEAU WRDGR L SH HY Yal FHNl DI 3fghed
AT S8l HHl B IGaTd doR A AUl R &1 a9y =g,
AR # Wi, orfad SiRgd & g==m enfe &1 ar foig g9
aenfe fafr & 71 f5d 91 wad |

e AT & 3R Us deiie Fory gfshar # o9 sravemd (i gl

3

@) v oW @ forg UM (@RON) BT 9T I |

(@  wfaq eriartel @1 udr e |
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()

fafr= eRiafRal & 9 GI9 HRIAE BT IF—T BT |
BES T 39 A SaReImell ®I HHY: o fhar, v fhar 8iR
ENERERIEIRCE IR

S foramsil o1 B IR ¥ 39 USR @ S 96dT &—

(1)

@

(3)

(@)

(5)

AR S a9l fAgiRo— Ao &) sraegear fadr aawr
& fIeme 89 W= B BN § | I HIUYH UaR Bl ddfdd Tl
& T DI FHSH BT YIS HIAT A1M2Y | FHAT & G064, AR
oI TR BT FF a1 & fofa of o S i efere Rig
g 9ol & o IR & {6l Siqer gRT T & oM & a1 &
I S SAT| OF dF FEAT BT Teddl AR GeAadr gRAmiya @t
a1 ST & 99 T SAd ARg AR AR Gl Bl HAebford o
TE BT S Fdhar 8| HH—F FERAT B SRAT BT WHR BHRAT
AT Y IRFINT BT & el (o ufshar &1 |ad Bicd 9
g ST 2|

AR &1 favawor 3R ag aeal & fuRo— ok ufsar @
T T AR &7 fAfdad fawelyor =A1 dor S99 wWg i dl
AR w1 71 f o Fawn & favomr & forw |awd qei &t
IUTE BT URT: 3R 3R BT BIaT 2| 3 W ded Iude |
B A, DT A M A7 =2 |

el &1 fdem— Foiga ufhar &1 9 o7 9901 @ g @
fay faf=r fwedt &1 el =1 B 1 el o Aeuyds
Gl T TR 98 IR U 98d 9§ IeId fdded §1d 81 oI § S
f oey | we € 81 B | fbg s e fb faaneia fadey
1 1w g, favemor & S & «iffe Sifea 8 S 7
ra: FIfad fAwedl &l IeRd w1 @ e e [Avelvs &l S4
fadmeal o1 Bre <A1 ARy St {6 Wedar sFaEsed udid & o
fh B9t { fawen & g fawewo & forg 8 9N |
fmcat @1 aRAr Rer wRA— SWad & 9ear TR & g g9
E{B TP AHYS fddbcdl & URATNHD HRDI (37l AT, AT
3R Ao goh) &1 A &A1 SI1a1 81 8 UBR & I & A
(S gReTT, WReY 3R PRI—<eRIl § GuR | o™, Afdd &1 girsT
IR glaermsll # gig onfe) JuRHATHG B &, Gaedg o 4
S STURATTHS AR AT AT BT IRATT I BT 12T AR A
3T 98 31 fAwrra € it 7 &)

oy oF— faareia fasedl & aR¥vners A9 & gean faveys
ITH ¥ HAIS Y& oM UG H arel ey I FiEd &ear ¢ |
qoeard va A= fadeal &1 Jol-icid aruedr am o+ fa<ia
AEAT 3R WRBR, A TAT W BRI B AAGRIAT BT T
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®)

@)

PRI BY SO WA B MR W fdeme uRRerfori # warkm
fdhed BT IIT BT 2 |

oy & erifad sRA- Fola @ gvErg S gWTEeTel @ |
HRIfFad BT A IS B OAT 2 | SHP ford IS I H © fb
HHARAT DI FHI R [ @ G & IR, [ @1 gEar Q@
S, ol @1 S Wiad ST SR R SASET AEART U faem
S |

9 UfhaT § SHerRal & Mg § AgWiiaT d arfed oA
gfehar 3ifre gaTd 81 B |

AU &1 afad— SWad ufhdr & e W W FferEd @
TRUS &1 B S Fhal 2 o fvlas & aRom @ amfe
e @ S 3Ew Rl § guR @ S |edr @ den Ffeyu
ol | 89 arell &1 &1 AT 51 AT g |

8.12

Aot arTa &1 gefa

faf= dopfous eriaRal & 9 =wga & ufpar FofaT deard 2|

g9 foIU SUINT & o S arell ovral § 9 fa9ward orit ot 2
UEC I AT Wil S@Efd @ B @ W1 P I8 W Fxar © 5 e 41 g
TUT H R BH B FREAT 2| O X8 B 9 9l AnTal b1 dbfoud
A FEel Aol @ oy wEg BT Wad v T8l b wdl deg
QNI 3aeg & 9T ARTd 811 | %), A AT {99y Sgeed Bl & aer
T 3 oRRerfa # @ Bkt @ Rraa fog 3 sg @ =i 8kl 71 g
ARG TN T T8 BT B ORI F AT HeTHd Bl § 3l
JAP dbfeud AU & A1 A aFTd 1 981 ol © | ol & oy v

H AR ST aTell W AT FReferRad 8—

1.

g 3R oINg AN— 99g oFd d 8l 8 o f& yasIar
g ¥ 95 O ® Sefh aRTHEg ANl IR YeIaiy uray &1
DS UG Tl Usdl © | IEeRY & ford ufoRerus ot # grr=i
ANE @ IMUT aFTd Udh INIHg  olTd A1 SIRA | Ja=Id T
foofat & sramrg aTdl R faeR & fhar Sirdr 21

TT A— B8 AN U Bl © R T 1 aRad | s JY
T BAr 2 SR A 8 S @yl § fwforRad fhar S '
Af ddfedd TRl B AT BT W d 9 R YgHHI o
@ forw RTF@T TOMT BRAT MAeIH BIAT B A AN T AT
FEAR 2| I T IUREH BT Al 3R B T gHr s
gfeds g2 Afetd @ H_al & | o fafaifsra 4ot = &1, orevR
SANT MM | gy o7l § §9 ATl 1 el AFTdl Bl Yeb AT
AT ST |
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3.

RN ANRKI— NG ANTAT BT S IFAT AR @l AFTd A
BIAT © | SN vl H, fhdl a%g a1 a1 Pl FgdR AN 39 g% AT
AT & fH¥l SR ddfedd WA ¥ AR @l I Fdh- arell A=
IR BIAT & | IRV & foly U Jaarll gR1 fafraifora ol @t
AR AN g8 R BN 5 a8 b H o9 SE BRI WU
BT | IR A AN (AT BT B UIFRE w7, of: g%
ECIEE R G I B IR CEC I R | L e (R | DE T D |
feyar Yol aoied Wl ol § 5% gl AN &1 Ua AET
HHET ST 21 S99 SEYURUT & YA IART & GIAd FeEl o
Jpfeuds ANTd S0 & & forg ft fovan o Aaar 2 |

S AT AT AN— TRId 9 S7a8R dRTdl & fIuia \ared e
g AN BRI § o8 oRa—gxael ¥ ol [T AT BT § offhH
gare g ol § 9 W e T8 3@ o & | A Ui AT
gl 8, o f &) g8 uRRefy # e & ot 2| Serevr & fog
RET FHRT BT IMERAT JRADI ¥ U FATK AN AT SIRAT |
A AN Ya & Pl ol &1 gRoM B8Rl 8| $% 99 B
el Wt ol 9 95er a1 99qa 9 A S Adhar 21 sHiforg
ygraTg Aol # g9 AnTdl B eRTEE ANTd W ST AdhdT B |
FHRY & GfoReIoH, ol Al @ =me] Ye- AT g% B o
e IRl R Y=g o § 59 armal & ufd favy g
REAT AMBY TAT §8 FHol AN H Al |fafera fhar SEr =2y |
N A— U A e foRl QR Ar el Wil fafr wR
RIS YA B MMaLIHAT Bl 8, 988 AN HEA © | YTEdI
ol & A onTd AEITaT AEg AT el 8, @ife fddel ©
A1y I AT ff aRafida & Fadt 2

RF— AFG AF— VA T 572 8 999 & forw wIffia faa
ST Al &, A AFT— AN Bl & | ISRV & oIy aved
g EREE, FERI & YR e @l fu 99d & forg wIfiid
g1 ST WehdT €| Neld g 3= Iarad dHal 4 59 R o
980 W © | AIAIG A Bl H {O ANl DI QIR BRD
AT BT AP BfSgal F 9T Sl bl 2 |

faerT ard— 9 @9 o & af omewe T g dun 5
yeeeIdh & fddd IR BT AT dlel Y@ Sl FHdT B, fAddria anrd
PEARN B, O HHAR BT FI, FRAM H [T GaeT R 2
e |

TAG— ARG AR qEa— JWI AMd— B & (el 9T, Sare
el BRI & W w9 F §7 PR od W ol ATl 4 I Sl
g FH SNl 8, S8 dad— AFT AN Ped o | IEeRV B fofg

SNIEUS Y favafdernerd 209



MEPCIRACHPIC A LUECICIET) BCM(N)-501

forfa famant &1 909, ue amfl, gouel s onfe 9da— I
AT & | S99 ANTdl H g BHI BT R IE 7 b fH favmr
JUEA & 9§ PR o R ANTAl H Sl Ucdel HHI 8 Ol & S9H 9
IE NI Tl Sl SR Sl 59 BIRide! © BRI 3 AuE § 93¢0
=
T IR, fdl faMmT & 9% AR I W S AN 991 IEdT §, d
gATd— 3RTI AN Bl =1 ¥ ReR At et 21 ora: fovsdt
fIRT & 978 &R S W I AN GEx [T &l IR 81 Sl
g, O fhxTaT, RideTd! &1 Id+, a1 fauET @7 RT3 |
gadh ok g9 anTal &1 WS 9gd Agayul BiaT & | el
ARl BT §ar9— g 9 9919 NI MEI | dfed & g 8l
fxft fawmT, Scure srerar ufhar &7 Wl w7 9 95 &R & qFET
H wgr foiy forar < wawar 21

9. AP AN— Bl S & SAed a1 fFaoh iR fasy arra
P A IR W T g7 § fawrfod far Simar 8= Rer ard @ik
gRaaTiel @ | ReR oFTd 9 Bl @ off fb ga Af¥aa SareH
eTaT dob JMURdfdd Ygdl g | 39 oridt d uRad= ol amdr & efdh
IATE Har H & gl @l Sl 81 g 3R gRad-eie orTd 9
AR Bl © Sl b ITes &1 AT 6 yel U9 Sruiid R
G 1 39 UBR O dh SATe fHaH eH dl WR &1 AT |
M 81 §erIT ST hdl v, AfaRdd ghal & Sdred W ReRr
ANTal # BIs gig TRl B olfdd uRad-elid drd Scres AT
B ghg ® U H B gL | ANl BT I8 FA8R B WalHD
ANTAl @ IR BT a1 HRall 2 |

8.13 ol @1 de®

o= gfhar &1 MasIdhar ddd dd sl & bl fhar & v ar
A IWH IIfSd faded Sue B | 89 SUGe fadedi § W HaH AT
IS BT TG99 & R | Teag R R TAd Wk Ud aRRefa #
U= BRAT BIAT ®, Y9 §RT A Ued o | Jaiky fdee
@ g9 H 9 deel YR far ST '
1. A= farT a1 SRl & ArYedr &1 qediea— fhwr ot e #
ST Sred ufhar # eMe fawrT e ' dr vt Refa § drta @
TS AT fIRT # foar Sar 21 39 USR aFTd & AT fawm
3 o N 9d fey S 21 fafrs fawrmt ar Sael # avuedr &
e @ smaedea = &1 Refdl & 8 9l 5— 1. 5l &
SUTGHATAT IT I T AW Ud 2. Uh A4 SAE B SR IR™
BIAT| o9 fH v # AreF a8 iR 98 ifiead o™ U HReAm
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Iredl 2 dI 98 fy= Sare & 9 f5d e &1 ™I < T 3iee 9ad
B9 B I7 39 G- § 9 91d} B 9= § @1 ST g% d eidl a—

1.

I T 9] B AW AT IR A1 B TS db dHAT AU B
SR eI WART ST A8 W 81 AdHal © AT Y a3 Bl
IATEH Fo™T 4l TS FHdT § |

e IeaTed AeF H ¥ Bl I @ © O & O 9 $ Ui
SPIg SN/ IAGT DI IAVET BT AT s foly 91 g3 &1
TN fhar ST =Ry |

Contribution per unit of key factor= Contribution/Units of Key factor

g A1 fMET @l d9 R gHY S el forg SR 9 A Rigid W)
3R 8T

()

T ITTE BT 3TIGH e 31 8 I9 WAfAehar & S =12y |
gATHS JCH Th ST dlef &1 AT |

I9 q&] b SUGT DI 98 HAT A2y 9 98 A d dA™
arfermaH B |

i IS BT DI AET G dcd & ©U § 3 dl 9 I%] DI 49
PRAT AMBY 5 W J&F dcd WA Bl Ufd ghls AR FAqH
&l |

el T IURHATE AT RT3 INE— 59 3=<id U [T
qT T N IMF A arel RN @) ol @ Sl § a1 [ad $H
M S arel faMET @1 d98 R A ST 21 39 UeR | A
H AW I BFT AR T ol B H ST BT | 3 SHH
SR fMRT & 99 fhar ST enfiet 2 |

HATDHR AT ~ATH MYS SATGHTNT AT fINTT = RAT— el
—HT IR | 9 B AT G€ S & HROT Ja DI fHAT T AT
§O SRl D FUIHE P TUET BRAT @2 AR IH 3T ar
IAE Bl 48 HIAT A2y TS Fa9 HH 3feeE 8| Jfe Al
Iarel a1 AT & Ui o1 Hod 9 ANTd H Agdqul fa=iaT &1 ol
i e &1 SiTe WA= Searel A1 M & sfereT ufcrerd H
sa ax oy form S =nfey |

foedl T 7 SR BT IR URW A1 THI-S19 Big GRAT 741
IAE YRW™ HAT dledl & d diF TR & Huig ford o 2—(1)
FT faerd ™ avqgall # a IR T 9SS &1 O |

(2) o R IAET H H b I DI 91 PR AT aF AT <TG
Iarfad fear S |
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(3) afd T oG BT IURA URM FRAT &1 & Al IAD! (S8
Afeet a1 NP AT & 39 Rafd § T3 dum wifid =9 & SR
g ¥ gig 81 ol © o Rer =39 # gfg &1 oIl 21 ord: Rer
S BT A &qF H QT ST 91y |

2. TR BT g FaRe— Aeara # fheft S@re &1 o ga- saw

BT @12y a9 qof ana (AHFG+HReR &) & S7eftal o™ W1 UTd &)

TP | Wi Rafa # dra ara o AeedE @ ot ' faeft wfoarh

R # fafl e gRT o &1 fFuRer 98 feR aoR @ ufadal |

faiRd 81T 81 39 UPR Hadl TPl a2l THIOHRI doiR o Rerfa &

Hog fAgRer # AW amrd &1 fier 8t 2|

3. dmerad faspa fAsor o1 RgRv— e G 4 (= IR &1 9%

o1 fAEfor fear ST 1 ude SRR Wt e B 9edr 71 fedr

JIATIS Ue BT Igad Ay fAsor # uRads axa o & 31fddan

ST BIaT 2| A= awgell & 9 S arell ARl &1 98 orura ford

W A ARBAH BT 2, Agheldd AT bearar &1 U Srgqerad s

&1 PR ufd g3 REM & MR W B o 21 e 9 W

3feTeT™ 3 U BIT B, S S1fYih aN¥IIdr < S g | A 3fere™ 9T

P HH RIIAr| Sdre MO & IHg A 9l B e W @l o

Bl

(i) IS IR B Ay =TT |

(ii) TP IEE B T IAE & AT ARG H FeRIaT |

(iii) fHdA I & IARA ghg & g H IFD! ard 9 Ay
T |

4, Rl A1 @il fAvig— el a1 @¥iel ag Wt ue AEaynt vl

2idT g fb Sare fhar R a7 99 Wil S | 59 YR ot foram sirdr

2 I8 9 I H AT AEAYUl BIAT & STl 3 WA IT Uie 7L &

ERT IR fhd ST & O Ay ATsfhd a9 diell GYelT | 39 ORIl &l I8

IR ¥ E¥IS | 39 7 U8 IR &I @ ST §

1, R AT WRIGT @ "Eagel wEr v e f o g S
AT WIET IR, 39 oI I8 &M <11 @ney f AT o W)
FIT ARTT BRI TAT B B TR FIT AT 817 9 ddl @ MR
R vl fHar S dadr 21 39 fofg AT oFd Ud <F Jedl aI
oI @ ST AR |

2 ST OIR ¥ TRIGT SR8 © S9! Iudedl Ud gid &1 FR==ar
WR | & A AT R HH IATE AN AT W STRIIRT
B0 2| o 39 Wl 97l Bl e H x@aR Aoty forar S anfRu |
TAT BH AT drell Rl &I o= <=1 @y |

SNIEUS Y favafdernerd 212



MERCIPACIPIC AL ICIET) BCM(N)-501

5. IADTA B 7 SR §7 AT HH—FH BB ARG 7RI
SI—MIRS F<] TATDBIC AN & HRU IATE Bl BB FHI b (oY
g€ PR o DI AMGYYHAl BN & | I§ HE@yU UG YgEd B ol BId ©
b 5 fag & AR W g7 B TAT I8 [0 A 3 A= aRGATDH A
g B! AUl BRI © | §9 qPAIP B JJAR SWE DI 99 db
SWEA BRI Il TGAT AMRY T4 T [Ashd oI SHb! A ARt |
e B TAT ReR =&l @I GRT B4 & oIy §B IAEH I B [y
o g forg Rer amrdl &1 fageiwor Y amawds BT 1 39 UBR
FIAR H HB ReR AFTd Ul Bl & oY g 1 3feudhlal & ol g
PRDB BT ST FHAl 3| SG— IRARA HHAIRIT BT da- e g4 I
AT W Pel ST © 91 B I Bl AT & AHEY g1 dRd IR Al
&I R[BT ST Fhdl TAT FY I B JaAI Bl AAE g8 B W I
TEY BT T FHAT Si— BrIBIA BT R, R FRrl ©R gRy onfe |
s foy Saures gwal fd=g &1 MR fean ser =nfey raaforg e
gF & TN fhar S =ty |
Shut- down point =Net escapable Fixed Cost

Contribution per unit

6. W 1 9 FREM §<5 HRA- I ol egam @ fafvafsra
ol R WY UT (Return) 81 9T BIAT © O Ya+ &1 FoR1 <t 2|
NIRRT # gever &1 (ol ot w9 9 Fial | S @ g BRAT
AREY— 1. JIAT BT dle] & H AW T 2. FIAT §§ PR o W
WIUe, 499 Iffe @ Iy s R R So ¥ u| e | Il
< Reafa # ama gom Refd o1 g 9 & &1 a1 a9 & a1 &
H g1 f2d 8rm| afe Refd f[udid 81 @ gadr are] @1 a8t | $9 UhR
I g7 B o folv 3Mmaegd vy o 8 ® S yewa Aol &
MR WR AT | ol <11 vt B |

7. A SET H BREHT € &= B g &1 AR — o8 e
ATl (Seasonal) B 7 3R UM TN ANH & 3 W & G A ©
qAT T THT R ™ U IR @ oY 3Fd #gaqul vl o 8 7 |
SI— AT SEIRT QAT SENT BT 2 o % w9 9 T R R e '
AR HIEH & AT BII 8 Pedl A SUET Fel X8 Uil a2l Sl Bl
Hod HIl DI FHRIT IO~ & Sl & d U ST &l Yo¥ 39 IR faar
PRAT AMRY b doar A1 ANH & GHI B HI A8l PRl = Al Yol
faf T 81 8F Afhd H o doar A1 A8l (e © BRY FaA Bl
i 8 Fhdl 2 | 39 YPR VA SN PI HH H 3ffd d13 § Icred o
ST AIRY | S ANl W ¥ WR g8 SN Bl dle] Y@ Fohdl ©, foby
fhdl SRUae af § FHoar AT U TS B UG Ud PHed Al DI OGfd
BHRAT IR TEI B U, A1 Q) T H AR Bl g HRAT & Sfed BT
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RN TR dTe] D G H WRN FT BT T8 AT U Sl G4l
SN & foly 989 H1 G™G Tl 8 UTdal | o e §v€ &)l &l
Iferd B8R |

8. IOR &3 FH G¥aT— [dhd g Rl B §F Igaed
fsha & &3 BT fawgd BT BIAT & | 3D A=<l ged ®Y ¥ Ay & T
gl BT BT BT 1 $9d o am d A W’ Wiell 9l & a1 T
Iy fame e {6 o 21 ft T faspa &3 & 2o # @o
URMS T T &R B RN U8l A UTEdh! &I ovg sl = fobedt
08 B Aol | A@¥T B8R e I wvA @ forv ifaRaa fasea @
faaRT g A DY IMATIHAT Ul & | VAT ARl & W g H A
fazeor da-ie were Rig Bl & |

8.14 NI

S SHIg ¥ [IUSTHAS ANTd a1 (vid & |w 9 fawga ==t a1
T 2| fNeTHS AT Bl YA 98l Bl & S8l U & wEel ol A
BRI BT B B QA JAAT &1 W 3P [ddbed Iyl BId & SH I |
@ TI9 ] eI ana gee gt 9 o SudRfl 2| e
AR & Ho HREGAT qh W FF Radfid @A ¥ W
uRadelid ard Sared # gfg a1 o1 9 w@rEd: aRakdd ek 8 I8
R vd S@eRon & e AR BT g JER 2| R/ AN B
I, FHG IMETRT W™ &1 ER gqa! T@ faRward 2| favrerers
NI | Al § AW ara & FaERll § 9 §9 gite | [ear o
Bl 2| o g 2 6 did arra § Rer =i &1 qui Qv Bl B
Safd faveTdd drTd H g9 R ARG uRdai @l W gftedd @r Srdn
T TI9 9] HT IURH, T99 AN AT HIF B WAL, PR A
aRadd & fofa o # a8 wa 9 @ gfic | o SWARM ¥ g4
Ifre # favieTeT® drTd @ | ued @ A1 S9D FGgIRG Ul @l
T Afed R BR AEAhAT DI 37 TR H QU 9 <F HT gArd fmar
T 2 |

P & fgda Wi foles den oraied @ gfie | folaa @
STATare &1 g e aRe &1 Aefe T fear war g feedt
A # fedr Ot fbar a1 ufdbar & dwrg § 9 1 3far e fdden
IuAET B B Al SHH W qardq &1 @d fear S € vl 2| 98 s
AHRI®, difgs, aifes 3 wd drregad Te ddqd Ufhar § e adie
TR W UgY DI IS Td IRRIMTIR IuTel WRERFIG  3ferar
MY eI ARl &1 AerRT form ST waar 2 | Mok ufhar & faf=
YR DI ARTAl H B dTel gRTAT Bl AT 37aedd w9 I giReITd @l ST
MRV | Fad A1 AN H RS 9§ R IRd Foia & yawr &
AHSAdT & IRH TH o O Bl TRET B FhaT ¢ |
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8.15 IIgTaall

Tgeh— <, ufafed ¥ Ieg
ANG—URaceNe— UH W d& ReR dcawarg uRad-eie
AHIGA— gig B AT @1

R B I, BT, SRR ra=Ter

8.16 d U
Igfdbediy UT—
1, NI ATTa B9 AT AT D SRIER B o
(31) 19 ReR &FTa # Pl uRad= T8l i
() 79 ReR N # &+ 81 2 |
(@) 519 Rer @mra # gfg et 2
(€) SWIad § | PIg L
2. e arTg 8l 8

(@) gfgma amrd (@) BHETT ARTd

() o1 dor 9 g () SWRIad # ®Ig T8l
3. faver®s arma # b aral W) ferR T8 fear Srar

(31) gRacTia @) Rer

() o1 T 9 g () SWRIad H A PIg Azl
4. JTET @l A H gig 8 W Ife Rer @nd gdad et & al

frigTTe AmTa |/E e B 2

(31) uRad-elel arTd & (@) dHa AT @

() o1 T § QI (3) SWIad H | PIg T2l
5. e arTa fd fadey &1 9a9 ot 2|

(31) BRI @) =1

(4) BI-HR® (g) HafH

fAfaRaa wo 9 2 3iear s d

6.  SUIGA @I AT § URTTH & SR Gl AR § Wl GRac Bl ©
I faveTeHd oFTd $ed B |
faeTed amTa faveryor #§ Rer amral R faar =781 foar S |
faveTcHe oINTd oIl Ugfa &1 3T 2 |

9. faeTeHe AT # Bol AT @ el W R fhar ST 2|

10.  fI¥eT® @FTd gl § wdsrs fdded & 9 R f9aR 8iar 2

817 Y YT b I

TEAHAT Ul & SIR—

1. <} 2. 9 3.9 4.9 5. T
I 9 I U b SR

6.9 7. 9 8. Iy 9. I 10. I
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8.18 MUY Y¥q

1. fOaTH® oRTd &1 aT 31ef 27 SHP! W faemarg 9adrsy |

2. fS® @Fd UEfd & SWAN A gY WM ANt 9 gddl
T B |

3. faveTcds oNTd oi@nfafd w fewof forfay |

4 Ao @1 off 9K gU SEe U SfEr faRiarell W YTl
Sifery |

5. R @& yg@ o B ¥ § UeEar gite ¥ Mok @1 Suaiar
ESIEN

6. o @ vgE daiel a1 fawga g9t S |

819 W TR

1. e odr fafr (Management Accounting)- S0 THo o @l
(Available in Hindi and English Medium both)- @iz was dfetarem,
ST |

2. yedb o fafr (Management Accounting)- =fo @0 SHo W
(Available in Hindi and English Medium both)- @0 Silo ufeaaerd,
HETR |

3. veg =g fa<ia fawewor (Financial Analysis for Management)- €fo To %0
i (Available in Hindi and English Medium both)- w@fa uereH,
JACIER |

4. Management Accounting- T.S.Reddy-Margham Publications.

5. Management Accounting- Prof. Hingorani Sultan Chand & Sans
Delhi.

6. Management Accounting- Dr. Raj kumar (Available in Hindi and

English Medium both)- Navneet Prakashan Najibabad.
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s‘cﬁlé—g quic QE[ gotedl  f=r (BUDGETING AND

BUDGETARY CONTROL)
ghIg P HURG]
9.1 UG

92  dufcdl RF & SRey

93  gulesl MIFT & o

94  gored) EFvr @ BT 9 R

95  gofed] AT & A%eldl BT AP 90t
96  guic faHT @Y yfafdr

97  duic AMfd

98  guic [FaHmEel
99  duic 3@

9.10  §olcl BT TThuT
911 ORI

912  YlTdel!

913 9T yIH
914 9T YTl b I
015 UG U

9.16 WY D

LD

S SHTS B AT & LA 3T 39 AN & DI [
. qolc @1 JTERON B THI TP |

. FoTeN] 0T P SGRIRUT P RS TR TS |

. JoIC ® UBR [l &, B ARAT B D |

° gote AT & ufshar & aHst 9 |

9.1 UKI-T

fh=g Daet Arorrsi &1 i €1 e 81 €1 1 Aol & AR BRI
HIAT A IMaTTH 7 | AT Il M-y § wHEfud ARl w1 i
FoIc’ FHEAAl § aAT S W =01 goredl Fh=0 w7l Sar g | qoied]
FF0T AR FEF0T @ U ARyl daeild © | S ST TasTid
IuHAT o1 fohar AR, T don Ided &1 A5 9 qoa @ e Al
Y Y E 9fasgarl $R a1 Sl g R aRkfde aRemEl § gar ol
T B | 39D UL SMaTIGATIAR GeRIHAS BT fhd o 2|

qoic (Budget)
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goic fodl e e gRT Mi¥Ed 999 3@y W g
feharell BT U fdeRor & | ME.UATAY. ofed & AR, “doic U iy
fqavor a1 &, W1 fodl Fa o & gd IR e omar 7, o 1
qa—EiRT Ieeg @1 Ui 2g 99 A@Y § JuART S arell Hfd &
Jeeld BT & |
SRIFT GRHTET F 97 91a1 TR Y1 sl & —

1. goic &1 fHvr e Aed o@fd & fou S s@fy & gd fdhar Sirar

2l

g a1 # ad fhar S arer U faaRer 8T € |

SHBT YN G FRAM gRT AT &1 AIfd &l a &=+ 4

Il D Uit & forg o Smar 2 |
fafer~ fagmt grT g9 foreT aRumd &) € —

TS, @eed & AJAR ‘Iolc Vb yAU B, foRIe gRT Afdal @
faTT @7 IRdfde FHAdIsl Bl |97 ST © |

DR TG BRI & &l 9 “ga—FuiRd g Araamell o) STemRd
FTad Sl DI U B b U FH= B S drelt fhameh @ e
goTc Bl g 1”7

Herg # — goic U U fdeRer €, S U MgiRd oaf & qd 89
afy § U BF drel o, fhY S arel ™ Ud Se¥Ai b Uit @ forw
Oofl @ Sawaddl oNfe & foly S9mm Siar ©1 91 & A Wl @
SUARRN B A9 & oY Udh MR YT a2 |
oIfeaT (Budgeting)

OIS golc 99 &1 fohar &I B8 Sl © | SHd Sf=iid dole &l
107, S AN SR DI ihAT T IFDT AdTe T DI et fdHar Siram
2 |
gofed 9307 (Budgetary Control)

gotedl A= 98 fafr g s Saes @ fafis ofr, o —
IATEA AE, 5, Jed T Ud B Aol & ga—MeRe @R for
SIAT § a7 39 ARl R 39 YsR v fear oar @ & ardfae
aRom qe yd—fare # ifde feTar 7 @)

d 3RCICYC Sl DT TS qa THISUCICH, ofgd @ 9N,
“frfl MY & I § eHaiRal @ NSeRAl iR aoie deal @ |
rfae IR &1 FRR ol & & § ] & e UTa bR AT
SHH HINEF B B forg farfia soe IR &A1 81 goie fFr 2 1

02 goicd FEFY & S

ol i & Seey A g
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1.

e — creaie SRl & Rl @ Uit & oy Arstmsl &1
frAfoT goTedl FRI=vr &1 U Seed B TP gRT WM & oMl
$I IO, I & A= F|RET g, Qo e |
ArfRIT ToTRi &7 T frar e 2 |

PRIGIAAI — Dbadl A3l BT FH0T BT ¥ 8 e G &
IeAl Pl UK T8l (AT ST AHhl, diedp AT & FITAR BT BT
JUE R » gd iR dedt @ wfia @ o7 @edt 8 s
forg aore’y AT &ify amawas 2 |

M-k — s9& grT ura uRomHl @1 o E—HeiRa dedl
q @ A 7, s e e Aifa Mo § derar e 2
AN PRI — 38 Sf=id R | S 991 &M Aol SR
B & AT YgEH oI B <Al © o PRI Q@ ol b AJAR T8
gl & B, Al MITTHAGAR GUIRTHAS HSH IoH Od © | $9 ThR
ST @] AR W 407 I&dT 7 |

Iy W AT — 59 Tl gRT AF—FY WR 07 ¥n
ST |HAT 2 |

319 IR TR0 — 9ol PRI & gRT 8/ WR RIS @1 ST §
AT $HD IAUTY DI b ST & | A & $0b qdi<d AN Pl
AT BT A B |

9.3

gore) =T & o

gotex! =T & o e

1.

FEAd T AdalRar § w8anT — 99 dI$ & IR, “Ieic Ud
U1 AT §feraie B, Sl hidg YT Bl & dof uRemdl H
FHAYT AT 7 [ 3 Fored R gRT R @ FHEeldr ud
fraeafiar # gfg et 2

D H ARG — HHAIRAT & BRI BT b Wl Joic H=]
gRT fHaT ST AhdT 8| S99 Ya=T DI 39 910 I bR Aol @
6 B9 FHAR B T I B AEH | SHD UL Y
GIRTHS SR AT Fhll & |

ASIqd 69 &1 FHivr — qoiedl M3 | Aoqd e & i
¥ WA BT ¥ | Rl B BHGIR fAgell & ugar g ¥ g™
AR fIgell B R % &y fHd o @ad © |

AN R FEEer — goredt v gR gd FeiRa oo &1 arra
9 YPR FRIF0 A1 Srar 8 {6 a1 98 81 Ul |

gored] FF0T | IR B fafdr, ufdhar Jom Icred &I auiiehRol
e | AIyd e urd Bl 8, e 3R W Iared =i
&1 fFgRer fear ST 2|
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6.

7.

10.

qolc AN B JoN dRdde gRUMEl | @ SR 7 difd
GERIAD HEH ALIHAT ITAR IS Sl b |

DR TAT B HHANRAT DI UGS $AD! Haa A A Bl S
2| S PR AHIA HHANRAT & oY IR & SU A ST Al
g |

ST eI 3a fharell & HRfd fagd auic 991 8, S8 T
A o Aol | fad &1 w81 ol © |

goteyl EF0T gRT A1) ARSI dT AMEare dfoasdl iR f[Iar
far rar 2, e wiis &7 emeRee vd siRed wrfdadl gwT
IIETT BT PIs B 7 81 3R ReRar o+ 2 |

gorey) FF0r § g9 a1l g @ Al H 3HY UTd o™ JfYd B
2, Sy SHPI 7 YA UHh qol &l A SR |

94

goled! f=or & sl @ SERl

gotes forEor @ s1fvat 9 el = ©

1.

Jolc TR & Sel BT U &R & e 8| T8 HH TaE B
WM 81 o Whdl| goic & Aheld] Al B BRIGIAI TR
iR et 21

qofc Al W MR B 8, 31T IAd! Aheldl AFAMT B
YedT W R &l 8, sy I aMl & Y&EdT W & oAl
a1 |

e ¥ Wod uRdde i %ed €1 W H doie @1 i sifee
B T |

goic @ AT # o9 9 9y @ Afde smawdar Bkl g, R
BIET TRl & fofw 39 =T gR& B 2 |

goiedl fFRIFET &1 Awerar @ foy i favmil # omRfl 9\ 9
HEART AT ARF &, S ARG HU A YOI F=a T8l © |
goie  gd—FuiRa oA 9 arafds aRvmat @ Jorem @t S 2,
frg & N gd FMuiRa ogam arafdes aRom v |9= 9281 &
Hep |

9.5

gorex] AR &7 A%herdl &l JAaeIDH I

gotex) =0T &Y Fherar & forv o= a1l R &u19 <A1 91ty —

1.

2.

HTed & dgaaE vd 9t gRRefl B e\ § Y@dR goie @l
fomfor AT =l |

HTed & ISP R & ARHIRAT & dRF vd ¥ e 84 A
T B A WRI D SMEEIRAT B goie fAr # affera faar
ST @R |

goic @1 i & g 98§, S9BT WART W §E I 9 8l
ey | s folv WReR @ ANfa, wdt araaiye  aRRerfar,
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FHHAIRAT B & UG HIal qAT T Sl DI TG WR
9 & AT W |

goic & e &l T BIFT i, difds MILIHATTAR SHH URdcd=
BT I o |

9.6

gore fa|tor & yfafdr

goic AT BRI & forg = ufaferat sroarl el € —

1.

e fftrt — fdes ft &1 PuRer v wewget a7
@1 RO gereral gRT far Sirar 21 g9a oy Uaeds Ua 0
gord 2 iR ARFd f5d W Stwl & fAfts vt & 4w
e Simar 21 g1 Seedl @1 gfd Bl MR AR A= fauri &
fvmTege qoie &1 e SRd § |

IoIC AT DI TIRT — e PR & uvend doic FRiEe gRi
foumTregell o MRed ol & o su=—arue fawr & foy avie
TAR R BT AR T el € | gore (407 # ofan sifbsl 1R Al
& Qa1 S € | qofe ARl oA Al fohamstl, o — g,
JTE, oFTd, o0, Uemed, Udbs, HI aAl Yol g ¥
FHT B E |

Recdl & gom, w9g Td W — (e fJurmegel gr
FeiRa o9l @ aoic 9 & J¥e @ Sr § | 9Afa 84
FFAMI R fIaR BR FeH AeH AMIS IS BT GAd Bl © |
9P yearq fafi= fawrTl & 9oiel § 9aag i &) &1 B
foar star 21 afe 9fRfd @& |me O IS RO 7T 7, R )
HRAT ARG A B, Al qolc FI=e g sl o1 orgAEn |
R & AR < Fhl & |

=¥ THed — o9 faf= vt & 9oie § 9w wnfid &
SIAT ®, dI duic e 391 & IR TR Ud HRCY doic Gdldd
AUSe @& \HeT STHIed & forg S PRl 2| SHb 9 goic
Fa® U | dolc dIR &xar 8, R A=t fawria aorer
ST far ST 21 o H AReR 99l @ ST U & g
YR fhaT e § 3R 4l faurredel &1 S faurT & aoie @
faRaa ufd w1 & S &, dIfh S9a IR W d U9 B Bl
e PR b |

9.7

golc afafa

goricy =0T 1 Ufhal & %o Gl @& folU doic affa @

RMYAT B ST B | I8 AT goic gwiad, G946 Bt &l el dIdl © |

SHHT G BRG] JRHN dolc HaTddd qdl Joic Fadh Hea ¢ |
= affa & faf= foumt & fowrmeget o 1 afdford fear ST ®1
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2| 39 AT gRT auc # el AR | fHar ST AehdT € | goie
afafa fafr=r faree uasral @ we dreme enfud &xn, fawrTt | dete
® YR W AR Joic BT AV T AMEIHATAR dolc § gRac dHe
BT BRI B B |
9.8 duic FIHEeEIl

AMEYA.UANY, ofed @ IJAR, “doic fAEell Th U Ueld @,
g8 afdddl & SIReI, doiey! a0 & ®Ri%d g s9a forv
AMITIH great g Refsh &1 favor fean smar 217

i I8 U foalRad gRder Bl &, s Wed & Sewdl qor
gfAferR &1 fadaxor 8T 8 | goie el # e faaxor fad o € —
qolc AT & Seed Ud Rigr= |
qofc R YR, Ffcrde, STRgierdl a3y fagRoT |
gole 999 & U RO BT qHT dTfeTdr |
goic BT Wit Td FemE @ b fafer |
goIc AN &R D BRI AR |
goIc AT Ud SUfRAl & Ufadadi Pl Ugd PR @l foIfer |
gofc H TIRT @1 AT SreaTdedl BT aR¥IET Tg 31ef |

9 dguic A

golc MY I U Fodl § [d gad ol fale T 2| IS Srddleld
T 3MAT AHBIC | Jolc & Iged JGEd DI U@, Ied A, qeiR
o Rerfer, F@=or @1 War anfe & gRT € gl @i &1 HeiRer gidr g |
golc A BT J&Ia: &1 a1 H FIET ST 8 — AeUBIA T§ ATHDBIelH |
1. AAPIAT — Th a9 A O 9¥ & 3faf & qolc Ifeddlel doic
HEA & | T AHMNAD AT AgdNNep fafer & Hl & Fbd & |
2. TEDRE — J g9 Th a¥ ¥ e ol or@af & B
AMRITAT J &9 9 U=d ay @ IF@afe % b 8 Fhd ¢ |

9.10 §oIc B GITHRIT
gotel & 7= a1 § aeffexor fhar S daar & —

©lN o o s N

L AR
1. SBEACIEECTS
2. IABIA dole
. oEgEr
1. EERENH
2. IdTed doic
3. IAUTE NTd §olc
4. Ucuel 8 dolc
5. A SYAIRTAT 9ol
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6. fHToT SuRery aoie

7. RIS CACINNECIS

8. PSINSECRIC

9. I Td AT STHTd die
10.  PS Folc

11. HIRCY duic

[l &= % IR Joic
1. T 9oTe
2 BIELUICK

I. AR 9oic

1. BTN Iolc — STHBTA goic oH 1 AT & goic & | A ATHRId]

10@15mma@mmﬁ$€ﬁﬁ%|mﬂmaﬁgﬁmzﬁﬁm

A B BICI-BIC! HISAT H dleT ST Fahdl & | YSINTd qole, Sedel 8

21 I Ioic IS IRA & SIadbleld THITA & T 814 ¢ |

2. JUBICT qolc — I goic HF AT & T BT €1 3! 3rafey 2

J 39y b HY B 2| T Ioic AGANTD A b Uil AHATRAT

I FfRT gl g

II. UgER quic — I goic WF & AT ¥ FRHd 8§, o
I, ScuTeH, ¥ ud A&, ™, s Ud Yol e |

1. fama qoic — Ay I9ic Fa9 ATyl duic 2| I8 SMIRYd doic
BT § TAT S & MR W 3 Joic §°9d ¢ | 39 A0 § 7=
w0 ¥ A%y g € STRERN Bl 2| s W H Sey S
fT 9 @1 2 o, “gHaa: 999 "gdqUl 99ic ', Rifdh 3ad dedl
BT Aol HRAT JAT SR YT HRAT =T B &Il 8 [

fasha 99T IR &R THY S1fSd AT &I MIeTHar & —

i. fUsel 99 & Iy & siiwsl a1 s94d! UgRu |

ii. FIAR DI WA DY IR UG Widr aRRIfO w1 qHRm |

11i. I &HAT |

iv.  fasmgeiel & wrdl fasa argAE

v.  Sedl gl 9 o= gl @l SUeerdT |

vi.  9fosy ¥ SdreT # Swarge |

vii. A aRad= |

viii.  erfdarermet! 9eR |

ix. AR B AP U] Td IAD! Yol & |

X.  PrIed Yol B erawdd |

JQIegNUl (Illustration) 1
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el fafice & R fasmya I 8 | IR 99T | IR &F A, B,
C, D 2| &= 31 Scare X T Y o=l 21 30 S, 2016 Pl FAG g
. WIE B TN UM & forg fam well ot orgam freferRaa @ —

A

B

ol @

EX
A

i@ ve!

%MN%%N%%NN%%M

8,000 units at I 20 each
4,000 units at T 10 each
10,000 units at I 10 each
3,000 units at T 20 each
6,000 units at I 20 each
3,000 units at I 10 each

¥ grdfdd T 39 YR o —

9,500 units at I 20 each
5,000 units at I 10 each
10,500 units at I 10 each
14,500 units at I 20 each
7,500 units at I 20 each
3,250 units at I 10 each

30 S, 2017 BT AT B dlel B: A8 & fofY fdeh! &1 goic 39 TR ©

A

B
C
D

<RX KX

Increase of 2,000 units on June, 2016
Increase of 500 units on June, 2016
Increase of 1,000 units on June, 2016
Increase of 2,000 units on June, 2016
Increase of 1,000 units on June, 2016
Increase of 500 units on June, 2016

B 47 C &3 & faha—sm=<Ilad &=+ &1 v form ar| saa
Hdwy &5 B H 3000 SHIAT dF T C &9 H Y &I 5000 SHISAT P
JAfaRad fasp! 81 AHM | 30 S, 2017 BT FAC B dldl ©: HE & oY
faa aoc 9| ST 30, 2016 @ folU guics o ardfad famr +f

fearsy |

8cl (Solution) :

Sales Budget

June 30, 2017 June 30, 2016 Actual (June 30, 2016)
S
§ g - ~—
< e - w = - w = w =
£ E | 2| B £ | 2| & £ | 2| £
= |~ E = | = E 5 | & =
<
A | X [10,000 | 20 (2,00,000 | 8,000 | 20 | 1,60,000 | 9,500 | 20 |1,90,000
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| Y | 4,500] 10 | 4,5000 | 4,000 | 10 | 40,000 | 5,000 | 10 | 50,000
Total |14,500 2,45,000 | 12000 2,00,000 | 14,500 2,40,000
B | X | 3,000 20 | 60,000 - - - - - -
Y (11,000 | 10 {1,10,000 | 10,000 | 10 | 1,00,000 | 10,500 | 10 {1,05,000
Total |14,000 1,70,000 | 10,000 1,00,000 | 10,500 1,05,000
C X {15,000 | 20 {3,00,000 | 13,000 | 20 | 2,60,000 | 14,500 | 20 {2,90,000
Y | 5,000 10 | 50,000 - - - - - -
Total |20,000 3,50,000 | 13,000 2,60,000 | 14,500 2,90,000
D | X | 7,000 | 20 |1,40,000 | 6,000 | 20 | 1,20,000 | 7,500 | 20 |1,50,000
Y | 3,500 10 | 35,000 | 3,000 10 30,000 | 3,250 | 10 32,500
Total [10,500 1,75,000 | 9,000 1,50,000 | 10,750 1,82,500
G. Total {39,000 5,90,000 | 44,000 6,10,000 | 50,250 7,12,500

2.

I golc — IAGT golc WA & ol IIGH BT JIgAM Bl

g T W UBR B IUG A IR M @ faf aranfRe qen
HARA® ARl & 1T YAH—gAd YR fhar Sir 8| g9 < Fid

wie far Srar 21 gad < ffia wie &1 gafga f wfie gar =)

UG qole 99 H 49 91l &7 &= g=1 anfey —
Bdcl H IAEH Ud aRdfdd w0 I fIhd & 927 85I BT IR
e TAT fasha Bsi IR @7 ST dTell eid
oy SrddHA & fory SRd) I WR R &1 3MaeTd ¥ |

JQIeNUl (Illustration) 2
Ueh AT BT 2017 @1 Ugell M@l & fofg 711 gaFT ugd a_adl

1.
1.
1il.

g

fdehar (Sales in units) :

IGER Hed (Selling price per unit)
1&g (Targets for 1% quarter 2017)
Sales quantity increase
Sales price increase Nil
¥l (Stock Position 1 Jan. 2017)
(Percentage of Jan. 2017 sales)

¥Cld (Stock Position 31st March 2017)
X<l (Stock Position end Jan & Feb)

Jan.

Product

Feb.
March.

(Percentage of subsequent Month's sales)

SNIEUS Y favafdernerd

A
5,000
20,000
30,000
10

20%
10%

50%
20,000

50%

Product Product

B

C

15,000 10,000
25,000 10,000
35,000 10,000

320 <40
10% 10%
25% -
50% 50%

25,000 5,000

50% 50%
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BCM(N)-501

JMTRT 2017 B UM oA & forw Ay goic doar SdeT duic daR 6Rl

=

8cl (Solution) :
SALES BUDGET FOR THE 15T QUARTER OF 2017

Month

Product A

Product B

Product C

Price
(ner nnit)
Value

Units

Price
(ner nunit)
Value

Units

Units

Price
(ner nnit)

Value

January

3

30,000 3,00,000

A

3
7,26,000

N
[\

33,000

11,000

3

5,50,000

February

24,000 2,40,000

N
[\

27,500 6,05,000

11,000

5,50,000

March

36,000 3,60,000

N
[\

38,500 8,47,000

11,000

5,50,000

Total

90,000 9,00,000

99,000 21,78,000

33,000

16,50,000

PRODUCTION BUDGET FOR THE 15T QUARTER OF 2017

Month

Product A

Product B

Product C

Sales Stock
+Closing
Stock
-Opening
Stock
Production

Sales
+Closing
Stock
-Opening
Stock
Production

Sales

+Closing
Stock
-Opening
Stock
Production

January

%

30,000 | 12,000 | 15,000 | 27,000

%

33,000 | 13,750 | 16,500 | 30,250

11,000

5,500 | 5,500

11,000

February

24,000 | 18,000 | 12,000 | 30,000

27,500 | 19,250 | 13,750 | 33,000

11,000

5,500 | 5,500

11,000

March

36,000 | 20,000 | 18,000 | 38,000

38,500 | 25,000 | 19,250 | 44,250

11,000

5,500 | 5,500

11,000

Total

95,000

32,500

3.

IATEH AN 99ic — S WX & (HUR & 919 Scared oIrTd

qolc 9T SATET DI YT B Pl dARTd I S HIAT A1V | 39 §oic
B AT AN dole, S dNTd dofc qU SURSY dolc & wU H
SufaTfora fobar ST g
JQreNvl (Illustration) 3
ABC &7l 96IR 4 A T &1 $eal d1dl % 2 Ufd Sdrs § &H H

oIl 8 | HHIT Pl IUTG gore (71 A JarT o

January 2018

SNIEUS Y favafdernerd

- 20,000 units
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February 2018 - 20,000 units
March 2018 - 24,000 units
April 2018 - 24,000 units

BCM(N)-501

JAd HIE & AT H bl WU BT IhH T HAIE Bl Icure
JMATTHAT BT 3T AT SR | Jg HET Sl © fh IS A8 & HI Bl

3,30 & W' ¥ IR Y 3Tl AIE H YA AT IR | 2 UiiEe qde

927 995 9Ed & By W A |

CRIEL

R AR A @ G & < [ smrentad e e g4 |

Bl (Solution) :

ABC & Co.

(i) Materials Requirements Budget

(i) emaegd AFHT golc SN, WRAN SR A @ forv (1)  STHaN,

Period : 2018
Particulars Months
January | February | March
Production Requirements (units) 20,000 20,000 24,000
(+) Closing inventory desired (1/2 of next
month's production requirements in units) 10,000 12,000 12,000
Total inventory Required 30,000 32,000 36,000
(+) Opening inventory at the beginning
of the month in units - 10,000 12,000
Purchases in units 30,000 22,000 24,000
Price pen unit 2.00 2.00 2.00
Cost of Purchases 4 60,000 44,000 48,000
(ii) Distribution on Accounts Payable
Particulars Months
January | February | March

Payments in the month of purchase 3 3 3
(3/4 of purchase cost) 45,000 33,000 36,000
Payments of the previous month's purchase
(1/4 of purchase cost) 15,000 11,000
Less : 45,000 48,000 47,000
20% Cash Discount 900 960 940
Cash Disbursements 44,100 47,040 46,060
4. Y& 59 goic — 319 ST b Uh JaUH T 2| sAb 3T

IATE 9™q 8] 2, Al 89 &1 Ay & @9y =1 91di &1 ea

AT ARy —

i I U4 TRl SAHDT DI HAT

SNIEUS Y favafdernerd
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ii. A9 &R U9 99 < @l ugfd

ili. @R B B AETID 5H GUS

iv.  #@el & forv gferor @1 gfden

v.  #fel & forg sy giaerd |

5. I IUARCT golc — U AAH, STl Iared sl H 31fdd Jed
S FT BT AN AT ST €, g8l = SUAINTr gofe o1 o) Sedl
BT 8| 39 dolc ¥ g e a1al @1 e H e 9ty —

i. ENIEESEICE ECIRCIRIN

ii.  HAE @ =T

iii. FRIEl $ Jod, AN Td gD Hed

iv. "R & B BT fdaRor

v. 7T BT S B Ud S URRJATIT B ATaeIDhdl

6. ol SUReT g9 — sHU® oFFid UdE AREN duic, Uel 5
W FHERT Il DI BISH] 3T IAGH d ARG FAT BT A B
ST % |

7. YIINe SN doic — S8 9= U9mad 9 gwfid 9 gt
DI A BT Sar 8| gemafie anTd duic 99 & forg fafiey fawmt
H D @A BT AN U fHar S 2|

8. ol &g doic — YoiNTd duic SIed &l 98 & foly g
AT gd FERRIT @ 3 ToAl TEIF Theilh] dl RTUAT & oIy =T SIren
2| a8 goic ff= wfrl & wa vd SHa ufoRenu ?q Y snavad
HAET ST 2 | A GoiRTd dofe a1 qule ©, oIl Ided H ghg @ fog
SATE MawdaRl & gif & foru eml wwuRml § g9 arel &g @7
ST IR Rl 2 |

0. IPEY Ud fdbr™ R geic — ¥ I9e b [ & forg qen
R IATRT & O H IR B 5g AR BRI gRT A1 qhA1hi b1 [aHra
far ST g1 I8 doic sm[fd # WMuwR By M arel $rEf gq IgH @
TRTHT 2 |

10. NBg TOE — Ig dic Uh FIR¥d e # ergAra oma d
IOl DT UK BRAT § | $ADT & A A (iod #R & gd fBan
ST & | Uge, UTEdl W el Ade Ud A= orgwifia smr| uiferdl o1
QT 2| SOR1, YWaMl 8 AT F Bl gl o, orad sl &l
TT ANl SRR, U I Yd Adha H oFaRl B fbar S+ arer
YU AfRferd BT 8 | AR T 9 @ SgaR, bRl sraiie wver
% forg ve MRFa 9l 9aE® & oy Jee wiftqal 9 e YIraEi Bl
qaigq s doie el o |

11. AR ToIC — AR dole dofc IAfa gRT [ qoiel &1 w9fad
P D IR SIAT & | 99T Uy e 8iar & —
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Master Budget
Budgeted Profit and Loss A/c for the year ending
Budget Period Previous Period
Amt. % Actual Amount %

. Net Sales
Manufacturing cost

Direct Material
Direct Labour
Factory overhead
Add : Opening Stock
Less : Closing Stock
. Cost of goods sold
. Gross Profit (1-2)
Operating Expenses
Administration
Selling
Distribution
Advertising
Research & Development
. Financial Charges
Operating Expenses
. Operating Profit (3-4)
. Other Income
. Net Profit before tax (5+6)
. Provision for Taxation

. Net Profit (7-8)
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10. Profit appropriations
Divident
Transfer to General Reserve
Total Appropriations

11. Surplus Balance (9-10)

Budget Balace Sheet as at .............

Budget Period Previous Period
Amount I Actual Amount I

Fixed Assets

Current Assets

Capital Employment (1+2)
Current Liabilities

Total fixed Assets and
working Capital (3+4)

6. Sources of Fund

Issued Share Capital
Reserves and Surplus

AP e

Profit and Loss A/c Balance

II. o & AR Foic

1. W golc — W] qoic @I MREd &9 d & ®R & JIJIR 91T
ST 8| SOH o & Wk # URadd @ IR B dTel URadl &l e
H 8 @1 A 2

39 gt &1 faror f= aRRerfoal § s =81 8rar —

i. SEREER R MCIB R ICEI ISl

ii. 9 fa%y W ARIH BT 9T BT 8l O 99, dHer, el afe |
iii. 9 I@E 79T B

iv.  Sred # ARl sW A famy g I B

V. afe Sares fRafa & Sevg 9 fdvar T &)

2. ARl g9 — I8 duic SWRT & A R R A= anrd
U AT | 39 gR1 [l i fhanfiadr & R & forg aoie @r
STTAT IR DRl 2 |

AT H AMeR goie & faror f= aRRufet § far sirar 8 —

1. 9 HAT BT HET § GHI—9HT IR GRddd 8 8T © |

ii. o9 s ud ARl smafd Af¥ea 7 8

fil. o9 RGN AT | 98I B qR=ITdT 8 |
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v. SRS 9IoR § URdds &) JrramRl & auig 9 |

911 HIRTI

ARRT & w9 H I8 Hel ol Ghdl 2 (& doic [bdl Faqiiie
W g1 [AREa 99y o[y W ww fhanell @1 ue fJaver 21 5t
FeiRa sl & qd 39 o@fd § ura M gl o, f6d S arel J3Ai gd
Sl B U & oIy 9911 SIdr & | dael Areiial bl 47 &1 A
el e & SRl DI Ut &I AT S Febdll, dfed AT & AR
BT BT GG dD Yd FEiRa edi o uifitd &1 Sl &, afs s 99
AGHT & AFAR T8l B T 8 & Al AIIHAIAR GEIRIHS HaH IoR
ST 2 | aofed] FRIF0 & gRT el &I T Wl 2 | ol Fhavr gR
PRGN Vd Hdqeldar § Ferar el § 3R IeeT—arTd $I i
BT ST [T & | B TAT B HHATRAT DI e Pl S Ahall o |
goic AN I gorT aRdfde IRUMEN § &1 Sl 2 AR S8l W) gRem
I Bl Ide el AN 8, I8l GIRIHS $H&d ISR O o | fbdl 1
ARG |l & folt qufe Ao i weagul uferar 2 |

9.12 IIgTgell

qolfeT —  goic g9 @I Ufshar

qotex =T —  gulc YAl & SR WX AGHII®
fepamatl & @31 Ud geieT @ fafe

qoic e — oy e 9 R

HRAR oI — ol e ¥ 9=fud 99e, SN —
fama, oY, s enfe

ARCR oI —  PNER dolcl ¥ |fwford ud wfera
qolc

I oI —  IMURMT duic

913 9 U

JEIS U

. ffoRea oom v € a1 e

(State, whether the following statements are 'True' or 'False')

1. gofed! =11 U amud =0T o B |
Budgetary control is a macro control technique.

2, goice Aol 3R aRAfAE Hed & 3R Bl fIhd faeRoner ded € |

Difference between budgeted Sales and Actual sales is called sales
variance.

3. gores! fA=ror ugfa ud gamg arra fafr dre—arer T8 gerd 2 |

Budgetary control system and standard costing do not go together.
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II.

goIey] =1 &1 WART I SN H A9 © 98l (993 BT A
3l | TEl ST ST AT |

Use of budgetary control is possible where sales cannot be forecasted
accurately.

gore, e g feor Ff @1 iR 2

Budget is a tool of both planning and control.

gorey = | FEifoa Frored &1 S 9 Jedied wiAe gl
g

Budgetary control involves checking and evaluation of planned
performance.
el SR Bl g-ld PN (Choose the correct answer) :

goics Il 10,000 SHISAT, aGAD AT 8,000 SHIFAI, Ioics fAhy
7o T 15, aRdfasd fasha 9o T 20 | Gol A faerorer 3—

Budgeted Sales 10,000 units, Actual Sales 8,000 units, Budgeted
Selling price A15, Actual Selling Price A 20. Total sales variance is :
a. < 10,000 b. 320,000

c 34,000 d. 35,000

Q%ﬁ e & oy fohan argurd 95% © STafd &war arqurd 105% € |
$felT gererar Ut ® —

The activity ratio of a concern is 95% whereas the capacity ratio is
105%. Thus the efficiency ratio is :

a. 95% b. 105%

C. 97.5% d. 90.47%
frfeRad § | S A1 gorel =107 &7 o =T8T § —
Which of the following is not the benefit of budgetary control ?
a. TH H AP (Aid in Co-ordination)

b. TR GUSIHRUT H AEId (Aid in Market Segmentation)
C. e # gER (Improvement in Planning)

d. 4 9 @13 el (None of these)

goicy] =0T & I =T @Y gahTE Bl § —
Controlling unit under Budgetary control is :

a. fa9IT (Department)

b. IATE BT UfT P18 (Per Unit of Product)

C. 3@ (Period)

d. ST | ®Ig 8l (None of these)

goied] =07 # T favelvor ¥wig g —

Under budgetary control detailed analysis is possible :

a. M g &F ST &1 (Both of Income and Expenses)

b. %del M &1 (Only of Revenue)

C. %de I BT (Only of Expenses)

d. f¥dl @1 T8I (None of these)

qorey] =107 U w4 & —

SNIEUS Y favafdernerd 232



MERCIPACIPIC AL ICIET) BCM(N)-501

ad =T &1 (Macro Control)
&R =0T &1 (Micro Control)
SWRIGd &M BT (Above both)

d 4 9 @13 &l (None of these)

o oe

9.14 Eﬁ'am:ﬁzﬁw

A 8 I IO U D SN

IR ;4T T

1L

1.(@ 2(d 3 (b 4 5@ 6 ()

9156 MUY U

1. qoteN] FRIFT RIT & ? goted) MEav & 450 323y 9aigd |

2. gotex! fFRI=0T & o Ud BT BT gHssy |
3. golc T 8 ? goic © A~ UeRI &l Feu d IHsmsy |
4. fohaTcHd goic T B ? bl a1 fharee 9oiel &1 9uiF I |
5. gotes) =0T & Fholdl & T d dcd T BId & 2
fohaTcH® U
1. Uh HREM H 16,000 $hIgIT & SR & o0 ¥ 9 yprR oy
8§ —
Per Unit (%)
Materials 60
Labour 20
Variable Overhead 20
Fixed overhead (1,80,000) 20
Administrative Exp. (95% fixed) 20
Selling Expenses (60% Variable) 12
Distribution Expenses (75% Variable) 10
Total Cose of Sale p.v. 162

JATYHT 16,000 SHIGAT b IUTEH B ol gole TIR HRAT & |
2. g A ST @) Eifdhd gEeRll | ARER 9ol dUR N |

3

Sales < 2,00,000

Direct Material Cost 50% of sale

Direct Wages 20 workers @
A 70 p.m.

Factory Overhead :

Indirect Labour 3250 p.m.

Works Manager <200 p.m.

Foreman < 6000 p.m.

Store and Spares 2% on Sales

Dep. on Machine <2000

Light and Power <2500

Repairs etc. <3000
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Administrative, Selling and
Distribution Expenses < 6000
3. AMEER doc 1 & 7 =faRad gaarRi § U@ ol IR BTy

60% 70%, 90% 3R 100% HRITHIT W & IT B HI GAAA

TRV |
Capacity worked 50%
Fixed Expenses : 3 3
Salaries 50,000
Rent and Taxes 40,000
Depreciation 60,000
Administration Expenses 70,000 2,20,000
Variable Expenses :
Materials 2,00,000
Labour 2,50,000
Others 40,000 4,90,000
Semi-variable Expenses :
Repairs 1,00,000
Indirect labour 1,50,000
Others 90,000 3,40,000

I T & Rer wd Sares & oft wWRi & forw suRad-a g,
guRaaTefial @d 45% 3R 60% &FdT & 7 ReR Bd & dAT o4
TG 60% &HT 9 s 9 75% & 7 8 a9 20% W d@q § 3R S
IATEA 75% &FAT B IR R oAl @ Al 94 AfaRad 5 @1 gfg Bkl ©

IR D AT 100% &THdT O Pls URdd el BdT & |
ISl & faf= TR R gaifaa I 7941 uR § -

Capacity worked per cent Sales %)
60 11,00,000
70 13,00,000
90 15,00,000
100 17,00,000

4. HE Y SN 2017 HIE DI T AW 3R F A 7 & -
Sale |Purchase| Wages Mfg. Office | Selling
(All All Exps. Exps. Exps.

credit) | credit)

March 60,000 | 36,000 9,000 4,000 2,000 4,000

April 62,000 | 38,000 8,000 4,000 1,500 5,000

May 64,000 | 33,000 | 10,000 4,500 2,500 4,500
June 58,000 | 35,000 8,500 35,00 2,000 3,500
July 56,000 | 39,000 9,500 4,000 1,000 4,500

August | 60,000 | 34,000 8,000 3,000 1,500 4,500
e frferRaa gaemg &1 T8 € —
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i) g H T 16,000 B AN BT FIH FYail & forg <7 Rraar 10%
YTAH GUah W R Ay 9 918 915 8 |
i) T 8,000 BT AH B A AR S H I SARAI|
(iii) gfiewaiell RT 2 A8 3R UTEHT Bl 1 A8 HI IR & SRl 2 |
(iv) ST TE & I 1,/2 A8 AR = GA @ 1 918 o=
o SR |
1 W, 2017 ¥ URA™ 4 HEMI @ oIy Idbe Ioic g978d 9 A6
9y T 8,000 BT
5. 3T BRI R dom P a1 Scarel &1 fFHior axell 81 99 & UgS 7

A18 H fdd1 drell gh1gdl &1 Yaigar §9 UHR UK & :

Product A Product B
January 1,000 2,800
Februray 1,200 2,800
March 1,600 2,400
April 2,000 2,000
May 2,400 1,600
June 2,400 1,600
July 2,000 1,800

Tg Afad g f (1) 718 @ o H dig AiomE &rd q@ genm (i)
JMMTHT AT8 & fAhyd & M & RaR T shsal & A= Wik § )
SIRAT (A feawR iga)

Product R Product P

Production (units) 22,000 24,000
3 3

Per unit direct materials 125.00 100.00

direct labour 45.00 70.00

Total factory overheads, apportioned 6,60,000 9,60,000

9.16 WY YD

ARG oIRGB : UAYA.  3RIdldd, ®.Ndl. 3Fdaid (e Ha+

gfeT@ e, 3MRI) |

2, AN G : TAA. OF, d.Uel. AR, Tl fire, (@i
afeetarst, 78 feeet) |

3. NI oI :  3IRAATe, HIBTaR] <Yl e U, AR |

4. URerd Srgide ¢ Sl0 THOUS0 Sde WifRed Wad qRederd,
STINT |

5. USRI oIRAIh : ATl UHSTIR.

6. Jain Narang : Cost and Management Accounting

7. Arora M.N. : Cost and Management Accounting

8. Saxena Vashist : Cost and Management Accounting

9. Khan & Jain  : Theory and Problems of Management and

Cost Accounting
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$HIs —10 JHATY AT (STANDARD COSTING)

SHIg Pl WU

101 URITEAT

102  UHY AT BT 37ef ud aR¥meri

103 Y99 AFTT & o acd A7 faRwari

104 YHTY AN oRGibT & I3

105 YHY T fafr & o

106  YHY AT fafer &7 et

107  IRafdd ArTd fafer qom vemg g fafer § sfaR
108 yA™9 fAeRor o fafery

10.8.1 AT
10.8.2 59
10.8.3 T

109 fa=Rvme & UBR
10.9.1 BIGDIRCERYINI
10.9.2 D EACERUIN
10.9.3 SuRery fa@Romer

10.10 HRIYT

10.11  S&1dell

1012 9T 9T

1013 9 YT B SR

10.14 WRE YA

1015 A<H YD

L)

9 Thls D I & YA MY 59 ANY 8 dbI fb :

. AT AT BT 31ef o A |

. HTT AT oI BT e R D |

. AT NI SR UfIEIRIe T § of=ik |9sT 9d | |

. UHI9T RTd G ST ANTd YoTferli § §F e <9 9 |

YHIUT T l4I<5§I?I ST OIF D |

I, 28 Ud IR IR &1 IRAT B T |

10.1  WATd-T

vfoeiRie o if & srfd @is Tar Amcers T B s
RN §RT I8 ST o 9 & aade ofael & a1 Jai | afg =12, a1 e
g qrefde H R 91 IR adl 8? YHIY AnNd—faf & srva fffa
IS IR D AN b YD dd — AW, SH 9 U Tl B e,
Y, ST B AT 9T AR g FeiRT R fQd 9 § | Si—oi B
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HT e BT 8, arfd® ARl S JHY ATl | Jel T dl Sl g
Ml @ IR Bl ANTd faeRoner wEd €1 39 ARl &1 ‘drRer Afkd
faegetyor fhar Sar & dife SRerR) @fdddl or semar & favag § gfra
fpar S 9 IR Sfud eRIAE! B o1 b |

AT AN R e dF gd R Uil @nTd 8, S @e]
Tq orgifa Refl @ sraia fuiRa @t oIt 1 a8 yenf¥ia Somed =
R B 21 5= oy uRRerfadt # daprer aRafda &r fear Siar 21
31 YHTT NI oRdih=T JOTTel) 312l YHIg URedie U Ul ugfa 8, fords
=g o # fhy O el SdTed & YA oeY Ul 9 8 PR &R
o S 81 ¥ ey A BrieTHAT UG AR SETdT B SR W fAif¥ed
Py S €| arRdfde IEd B gbd d UL KA AR @ A
d@l @ Jom yg MeiRa vEdl @ @ Sl 2| 399 UEY 9 JRd i
gRomdl F Rl AT fA=ROT @1 UAr o OAT 2| Uewd s9 fdeROl 6T
favel9or HR SHD PR B TGN WK BRI &, O S9P AR &

SfRId SUR dohTel fhd S 9 |
102 YAM9 oRTd o7 3f vd gRymeRy

THIY AN BT ARR AR o@idd &l 39 Yorell 9 &, forasd
JTa fhell ST @1 IrKIfdd AT S B Sl 81 BRI OQRT B W
JHY AR &1 el dIdfded R ¥ @1 Sl & 97 398§ <R &
PRI DI G@T AT B, Al 9d™ H aRdfdd AN Bl FH9T AR &
IgHA 1 S | | A= g §RT UHY R &1 & TR gRETR]
feforfed § —

89 U4 Blas ® IAJAR, UHAU AN, AN A@ibT bl Ub
de-i 2, T ddares &1 qerear FuiRd &= & foly uxie Sde ar
HAT & YATT AN Bl AT adfdd AR 9 HI Sl © dlfds GaRIeD
CIRCIEINIPRCIRC I

IEATIY. 3B elvs & AJAR, "UAM N T gd EiRa
ANTA 7, RTa@! AT Ua & BRI e @ YA Ud ARG JAaedd
- W BT RT B|”

Sl AN & AR, “THI AN YOIl dRTd dgid] &1 Ud
fFar ST & iR TMM 9 SR @ IR dJon BRU w1 wRA & fog
JRfdd ARTAl B GO ARTAl | a1 &1 el 2 1”7

SR, dfcelldfd & IR, “YHIY AN $I 37erd Ul yd FeiiRd
ANl ¥ 2, Sl 9 FAI B KN & Sfdid IF, STa ddeidl, T ud
5 QA IEd fhard oifdd Sriear & arel isd 8l 3R S a
T$ uRRefdl # wRT @1 S 5, 91 ReR 9 @@eiRe ekl § iR 984
STETATE AT YT & Bl B |
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JURIKT YRATIAT & 3R TR HET Sl Ahl & fb T AR, AT
A @ th dEe B REe oFid dRiGRer iR SR &
AH WRI & 3ER R GAD fhal & @NTd 3 Ugel 4 & FuiRa ax
fR O € &R aradfdes fFreres w gy @[ &1 yg FeiRa gl & g
B fdeRer o1d fbd S € SR R Se BRIl BT UaT B Y Dbl
Jad fBar Sar &, s SR R Yaw aedd GURIHS BRidTel $R d
o™ # aR<fdd AN BT YA ANl & 3Tdel Y& Bl AT Bl ¢ |

10.3 UMY AT & ¥ ded A1 faRIvar

Y RTd & Hol acd a1 faeeard ffafRed =

1. AT BT IR — U9 ARG YOl & 3fRad SaTed AT AT |
[T ddl B YA AR Ygel 9 & FEiRa & ot 9l 2

2. qrfd®d AN B YR — YHY dRTd @ Sraid dRdfdd AT
®T EROT YA ARG | o B & (HA1 ST & |

3. AN ARG — 9 YUTTell & =g aRddfdd Td YATT ST hR

B ANTGT BT AT BT ST & |
4. Jo T — $H® SId UHIY ARTd @1 aRdidd ARt | el @
SR 2 |

5. RO & TUT — TS T YHIY ARTd Bl dRdAdd ANTd 9
g AR =R 91 6 11 € |

6. faeRvll & SR B @S — TG AT U9 aR<fdd and @ 9
T 3R BT 8, & BRI Pl Wil g9d I=aid Bl il 2|

7. el &1 9ar @ — feRvlil & foy STRERT BRI &1 udl
T @ UA 39 BRUT W G B & fAfr= f[Awedi of <ar Sl
2, TP AMATIHATTAR GIRIHS HIYAR! B T b |

8. ge% Bl RUIE AT — IWIad dReN gd fAdweni o Rurd yawr &7
& Ol B, e SR R Ua GURIHS HeH Io[dR 9= H
RIS ARTT BT YA SN & AJhel @ BT YA BT & |

104 YHTY A o Eih+T & Ieeg

UG ST YOTell & UqE Seed feifad & —

1, HRI—gEer ¥ gfg — UHY AN & AegH I yHTEaqul FRIEe R A
e fier g1 waye fEer | srigRedr Ud Saedar 3 gfg
B 2| uRumAd: sl e Ui &7 AT A7 HHEeT B
TV AP AN TS Bl H |erd BT U B |

2, ITIREIE BT IR — v9Y 9 IRadfdd arTg # =R &1 feiRor
PR fIeRo & HRON BT YAT RTS8, BROT AT &8 S W
39 91d BT SFGRI 8 ol © b faere & fow ek &=
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7.

ITRERT 2] 39 UBR SRS &I FERT &R Fgadiide
TrefTerar ggrdy el 7 |

FRIF0T — TAIY AT @ JRFH 9§ YHINd 9 aRdfdd Rt bl et
ax ag Reifa & FEfRa far S w@ar g1 s9a Aegd | S
BT IR FA arel faf=t aeal w = fear s 2 |

Foled AT B ISR F9FT — THIT AN ¥ dofes] FRIF
ART BT UMDY Td aRerd fhar S 2 |

YaR Bl AT — YT N 9§ TR B T Gour T @ Rl g
oM BRI e BRI qg FEiRT SFgAM & MR R AwIed T8l
far S Hep1 @1, a1fds I GUR B BRIaATES! DI S D |

U BT YIRS §9H1 — YH19 AT UOTell 9 Yae & Jdd WK
UR AW I &1 Y9Taqe] 1T &l e 8 7 |

qaigHE — YA ArTd Ay | Scared, famy den aw § e A
gfg B SFGRI U 8kl 8, I8 41 SHBT TIT Ied © |

105 UHY oFTa fafy &

yaTg orrd fafy & o fae=forRaa 8 —

1.

Y AT Y & orcid fafi=T e g, S faeRT AR f S
€, d oengd WS Td HeyUl B | UeH Pl Wdits Hew@yol
AT U 8 SRl ¥ | 9 UBR UAY arTd A & TN | 99 9 s
B g B Hebell B |

AR ogidhe ¥ e wU ¥ faeRone & fdgemer gRT 5y
Gl R | A0 @1 o gahdr © | Fwred 9 gqd FgiRa g
A A1 faged B IR SRER Afdd Bl Wil B Sl Febell &
3R I Al W &IH Bfsd far S A& 8 S AT & AR
TE1 f5d o 2 2| 39 UBR U aTd B ] IRAdgdd I
REGIR

THY AT Ud 3® a1 & AU BId 8, forad andfde anrd
DI AT DI S Fhdl & | IRIAD ARG DI TG gY bl aR<dDb
AR ¥ AT B ST Fhell 8, IR 59 UDR B oIl d=l+d AR
uReg el 81 Hadl 8, Hifdh 39 UfhaT 3§ 3Fd U8 U I3 usd
g, R ddmeHe SR edgr # T8 e uar 2| saferg yHm
AT A 3edd H 7 dbadl Aeldd died Sfd ANUGRISD 41
BId ¥ |

garaTd Rard &1 Fdee ) sreTqd WRet 81 offal & iR 39 Ruie
@ I H I BT g9d B ol g | e Rure § dHaa Agayol
ARl wd dedl @I & Ui fhar Siar 21 | ue R &l
HEedqUl qedl WR M & Fhall & |
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5.

yg fREiRd &1 & forg e, gemaE, fasa iR faaRor anfe
fopamell &1 fAaRoTHAS T HRAT USAT B $9 UBR b IrFIT H
AT Ds BT RO, RBHR Y@ BT WG IR SIRQMAA Pl
feiRor enfiet 81T 21 o e W O% SmwaT Td ogd feharell @i
R H & R fHar S daar B

IS THT BT AAd WU F eI (BT S SR IHH GUR AR
SR, 1 I3 &1 BRI G 81 ST © | g8l 8l Jfe YA anTd
fafer & sreges gRTUTa ol & SrgaR S fhar S, o1 anra |
FHT fl TR ST Fhdl 81 39 UBR AN 307 IR onTd | HHl
— I S I YA arTa fafd gRT R fRY o |@ad € |

IR BRI YRS B ¥ g4 Pl [REddr & | Sded vd o
Tt i FeiRa & <1 Fad 21

A9 TG A & eraeid sif¥el B eHAT BT S AReIdgdd U
BT S AHAT 2| $HD AR WR HADI BN I9 T UM I
BT AT ARATT | I918 S FAhall © |

10.6 YHTY <IFTd fafr &1 SR

AT oRTd fafe & SRt fefaRag 8 —

1.

UATY AT fAfer BT AR BRAT 98 B Wil slal & | YA eiika
HIAT 9 DAl T BT 8, dfod Iod WR B AFIAT 9 gfg B
STHRA TSl ®, S e ATaT D R Pl Haol & § SUaiel -8
BRI B | BT MR B ARl # 59 A I dF] ST 98 HicH
BT B |

o1 aRRerfoar # yamg fAuiRa f o 8, afe S+ uRaas &1 oI B,
A1 TAEIT BT GARRIET 3aedd 81 Ol © | Afe Q4T T8l {Bar S g,
al JAIY Sead M S & IR faeRne § ygad 8 A A8l 8
S €, WReg JAFNIE BT BRI gaAr ydiel Bl © {6 9gd 9
Ao gAReTor SRall & T8 7

=

T NI fAfd AaEnee ARl uMa ST Addl § | HEER o H
gAIcArg @ H1aT ST 81 |Aahdt B VAT Ot BIaT ®, STd UHIY By
U W T 2 |

Y SRTI—fAf §RT S0 HR®I BT R HAT 8 e Bel Al |
SRR AfRT BT S0ST BRAT THBT SEIT T8) BT oY |

UHTT AT BT & I § 31l g8 aul ERersll § ary T8l fhar
ST AHAT & | SHBT TN dad Saf Axeqmell # §¥d &, STl YArId
RS BT IUTET Bl 2 |
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7.

YATGl &1 R U 1= & Sifed &M ©, d™ifh YA fHeilRa
A FHI 3D ARSI B SMauRr TSl 2| o ug fafdy S
Heersil & forg Suygad €, STl faRmsl &1 g Suae @ |

1 SeEm # IR—9IR ddhAld! aRdds @) IMaIehdl Bl 8, daf
TAY dRTa fAfS @ e ST wg T8l ®, Rife 98 IR—aR
UqTg H gRIdT BN Bl 3MaIhdT IS |

10.7

T oI faf vg arafde orra fAf & sfar

AR AR R Il YA it | Cblﬁ( IR T8l AT ST

g, fbrg U A9 Sferd welld 1 i &, Rifd aF AnTa it B Sewd
3eT—3TeT 7| g qF Il & W & fog w9m 3 fd o €
fob=g s I8 argd el fb Ml Us & 2| 9 4 gy SR rEforiad

g —

1.

AT AT fAfY T WART 981 BAT B, Siel dntd ¥ SR R®
Jfps WY O & dl dRdfdd arTd fafy &1 v e
RESIC I I

yAg orTd fafr ve favawig fafer 8, Sefe arafds amra fafer
A favesTig & ® |

gAY ATd fafe wiel yomel @ 98 Ue aRafde orTa fafsr ud
fArder=il yoTen 2

THTT AT fafS &1 33y wfdsy & e @ folv U A1Uets daR
HRAT 8, AP SATET B FHI SUEH 59 HUSUS hl &9 §
AT TN IR IRAAD AN BT I A & IR & oIy U
AMUEUS JUR BT el 8idl © |

JHIY dNTd & U6 IR uiRd &= & 91 s@8 uRaad =81 fear
ST FHdl & AAT Joic H SAeISHATIIR THFT  GRac fhar S
REZURL

U ARTT I & @rd & v # @1 gEar g 8 e
qrfded orTd fafr | @t @ fawg 4§ 9gd &8 geerd g sl
=

YA AT & SR WR ST dI HRigHar ddl Sl & e
RIS AT | STEH BT HIRITHAT FTa1 AT ST Al © |

10.8

g fRiver @ fafert

IUTET & YD I & oIy YAY ofTd HaiRd &) Sidl 2 | |ag

H, grfd YA orTd &7 faeror fAEfalead & —

10.8.1

I
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fpdl a%g a1 BRI W U AUl I Bl RpH A D AT G
A g X WR IR PRl § | IATed B HH H UGS B drell ATl
& e § fferRed gl urd @ ol € —

(i) D IARA & forg fhai T o &1 Mg 2 |

(il) YIS SHURA & A< YIS A H =1 Al &7 &g R |
(ili) ST # ugad ARl # wT—F a1 o7 B |

(iv) 9% IAred § Wad A & T Hed B | AR & YE A7

g T o R MEIRT aR oF @& 9] 9l @ yA™ dnTa

TRAIYAD HId T Sl Tl & |

A @ Y9 AN, W @ gH9 JET X YEY e o) B

TRMER BT 81 (SCM = SQ x SP)

1082 M

S P YHG AN ASIGYl HI AT 9 Aolqy] &) W R &=l 2|
A BT MERY TR 999 T UBR & FHY AREd &=1 u=sd § ¢ (3)
TSGR ! ATAT DI YATT TAT (d) AT & bl YA |

HH IR BRI B alel SAADI AR BT F BRI B dTel SAAD] B
TT—3TeTT arTd fefRa &1 e 7|
(@3) Ao B AT 9 dad S 8 °9vel ¥ BIAT B, S Ud SdHs D

fAfor W = foar ST 7 )

@ Aol R yE MREd #Rd T 99 Aol &) BT WART RAT
1Y, O IR AW W o/ 9 SIS U & 9dd @l |

SHE AT AGIG AT 9 YA Aoigdl ) FARREd %9 @ 918 ufd s

Y9 ARTG FAf¥ad @1 o |l 81 (SLC = SH x SR)

1083 &I

URAd I B SUIGT R AR AT 5 & JARTRE 3 s UK
& I By S €, el R 9T gvel iR, el 5| °gvel R AT Jd
AN & MR R A= @ o1 Fad! 8 | 99 939d: &1 YR & 81d 8 —
(@) uRadTENe I — ¥ FY IARA H g d AR yRafid 8

ST € @Ry sH1E |HE ' B
@ ReR =g — 39 I R SAGA AE1 & ged deq &l [dvy urg

T gSd € | Y U JJuRafld ed g |
109 fIRUe & YR

gd EiRd UATMl doT aRdfded URUMI & 9/ U S dlel AR
&1 B feRvre wed €| anTd Ry e 9 UeR @ B 8
(1) I faeERomr
(i) =™ fdeRom
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(iii) SuRegy fa=Rorme

@)  uRaaTier SuRery faeRomer

@  Rer IuRey fa=Romer
1091 Al fa=Romer

|l faeRone ARl & aRafas Al vd gd rgHa @il & d
AR BT URIG Rl 21 $H S B b foly dRdfdd IAred & forg
JATT @NTd IR aRafdd SR S @) Sl © | U919 T 999 AT 3R
JHY H& &1 OB B8R 8 IR IRAdd AN aR<ifdd J131 9 Jod Bl
OGS Bl B | AT faeRorter @) SRy Al @ qod # srerar gig den
AN B HAT B BH AT 3MS YA B BRI BT B |

AR NI faeRorer = ARl Jeg faeRorer + ARl SuAnT faeRomer
7
Material cost Variance = Total Standard Cost — Total Actual Cost

AT faeROe & AR SFT BT § —
1. A e faeRomer —

Material Price Variance = (Standard Price — Actual Price) x Actual

Quantity

2. AT AT faERoner —

Material Usages Variance = (Standard Quantity — Actual Quantity) x
Standard Price
3.t fAsror femRoner —
Material Mix Variance = Standard Price (Revised Standard Quantity — Actual
Quantity)
4. KPS ICE RTINS
Material Yield Variance = Standard Cost Per Unit (Actual Yield —
Standard Yield)

a1
MYV =SC (AY - SY)
3areXYl (Illustration) 1

T & TS IR Ueh ST ST 9 IR © | Ued a9
AT AT f=EROTET Bl AOET B |

Material Standard Actual
Qty. Price Qty. Price
X 10 kg 34 12 kg 3.75
Y 15 kg 35 18 kg 34.50
25 kg 30kg

Bcl (Solution) :
Analysis of Material Cost Variance
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Material Cost Variance =(SC-AQC)
=(115-126) 11(A)
This is explained by : -
(i) Material Price Variance = (SP — AP) x AQ
X=(4-375)x12 3
Y =(5-4.50) x 18 9 12(F)
(i1) Material Usage Variance = (SQ — AQ) x SP
X=(10-12) x4 8(A)
Y=(15-18) x5 15(A) 23(A)
11(A)
3QreNvl (Illustration) 2
'P' B g HT YHG g IRAIS AN 1§ —
A EIESIEED
LDl HAT ) AT T
X 60 Unit 5 per Unit 50 Unit 6 per Unit
Y 40 Unit 10 per Unit 50 Unit 8 per Unit
SESIICIECEECRINESIRICA S el
gcl (Solution) :
Analysis of Material Cost Variance
Material Cost Variance = (SC - Nil
AC)
= (700 —
700)
This is explained by : 50(A)
(1) Material Price Variance = (SP — AP) x 100(F) 50(F)
AQ
X=(5-6)x50 50(F)
Y =(10-8)x350 100(A) 50(A)
(i) Material Mix Variance = (SQ — AQ) X Nil
SP
X =(60-50)x%x5
Y =(40-50) x 10

JQreNvl (Illustration) 3

Uh HREM H YA B30T § 60% didr 9 40% SRl © | Scred H

BN @I YAT STYC &1 10% 21 Uh A8 & arkifdd Scdrad | Al

AT fAERORT @7 ITOET SIS |
Standard Actual
Copper 30kg ‘ @ 15 per kg 25kg ‘ @ 15 per kg
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Zinc | 20kg ‘ @ 10 per kg | 25kg ‘ @ 10 per kg ‘
qRfdd Ired — 43 kg
8cl (Solution) :
Standard Mix Actual Mix
Copper 30kg x 15 =450 25kg x 15=% 375
Zinc 20kg x 10 =% 200 25kg x 10=% 250
50 <650 50 625
Less 10% 5 - 7 -
45 3650 43 < 625
} 650 130
SCPerUnit = — =—
45 9
130 x43 5590
SC of AY = = = 621
9 9
Analysis of Cost Variance
Material Cost Variance = (SC of AY — AC
of AY) 4A
= (621 - 625)
This is explained by :-
(i) Material Price Variance = (SP — AP) x AQ 0
Copper =({15-15)%x25 0 0
Zinc =(10—-10) x 25
(i1)) Material Mix Variance = (SQ— AQ) x SP 75(F)
Copper =(30-25)x15 50(A) | 25(F)
Zinc =(20-25)x10
(i11)) Material Yield Variance= (AY — SY) x S 29(A) 29(A)
per unit T 4A)
= (43 — 45) x
14.44
1092 %M WNIA fa=RomsT

Pl =g & SeT sPIE & IR<Ad 39 NG AR THT M
ANTA & Heg UTIT ST dTelT 3faR &1 $TH oiTd fa=RoneT ®garar 8| 99
S AN @ TOET YA FHT BT YATT Aol & 0N &R & @l oIl ¢ |

S AT faaRoTter &1 g3 = @ —
Labour Cost Variance = (Standard Labour Cost — Actual Labour Cost) or
= (SLC-ALC)
SLC= SH x SR

ALC= AH x SR
S NI IR IR YR T Bl & —
(i) =W g99 fd==one —
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Labour Time Variance = (SH x SR) — (AH x AR)
()  sM g fd=Roner —
Labour Price Variance = Actual Time (Standard Rate — Actual Rate)
(i) PR I fI=RonE —
Idle Time Variance = Idle Hours x Standard Rate
(iv) =M fAsor fqe=onsr —
Labour Mix Variance = (ST — AT) x SR
(v) ¥ SdfRT e —
Labour Yield Variance = (AY — SY) SLC Per Unit
JQIeNvl (Illustration) 4

qrifa®d T Y
o2 gy sP1s 6 8
oIy gt gh1e 3 2
H S| AT 18 16

STYad GAR | 3 ARTd [GaRomeT §1d SifoTy |
Bl (Solution) :
Labour Cost Variance =(SLC - ALC)
(16 — 18) 2(A)

This is explained by :-
(1) Labour Time Variance =(SH — AH) x SR

=(8-6)x2 4(F)
(i1)) Labour Rate Variance = (SR — AR) x AH
=(2-3)x6 6(A)
2(A)
JQreXvl (Illustration) 5

TP HREM & forg fear mar g —
fvmT # SHER) 3 G 50
qrs | YAaE fBd T gue40
JATT Hod Yfd |ue] T 0.80
Standard Output of the department per
hour taking into account normal Idle Time 20 units

U B YUH Awe H udl =ell b fdgd d4l & SR 20% THR
T & draeig ¥ 1000 SHRAT IR AT 3R AU &I IRAfAd T 0.90
9w goer off | 5™ faaRomen &1 T BT |
8ol (Solution)
100 units x 50

SH = T ounits = 2,500 Hours
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SLC = 2,500 x 0.80 = A 2,000
AH = 50 x 40 = 2,000 Hours
ALC = 2,000 x 0.90 = A 1800
Idle Hours = oo hf:]l:]rg 20 _ 400 5o
AH for the Production = 2000 —20% of 2000
= 1600 Hours
Labour Cost Variance = (SLC - ALC)
= (2000 — 1800) 200(F)
This is explained by :-
(i) Labour Time Variance =(SH-AH) x SR
= (2500 - 1600) x 0.80 720(F)
(i1)) Labour Rate Variance =(SR-AR) x AH
=(0.80 —0.90) x 2000 200(A)
(i11)) Labour Idle Time Variance =400 x 0.80 320(A)
200(F)

3areXl (Illustration) 6

Teh BRET H 100 HoqR g & Ug Hoigyl 50 URY Wfcr gver 2 |
T H1 G Ufd AWIE 40 T WHIT Wred 10 gdrsal Ui 1T g9e § |
A @ U FwiE H 50 sfDT I 50 YN Ufey gver, 10 sl @I 70
0 ufd guer qer 40 HABI BT 40 UW UMA EUST B IR W HOIGY Bl
WA B 77| aRdfde ITe- 380 hrsal off | A9 ©RE 89 &
PRI GREM H 8 GUC P BRI 6l 8 FbT| 579 [deRoneT o1 ey

DI |
8ol (Solution)

380 = 100
SH = ——-— =3800 BIY

Actual Units x One Gang Hours

SH

Units per Gang Hour

Here one gang hours is 100 because 100 men are working.

SLC = 3800 x 0.50 = 1,900
ALC is:

50 x40 = 2000 Hours x 0.50 < 1000

10 x40 = 400 Hours x 0.70 = 280

40 x 40 = 1600 Hours x 0.40

3 640

4000 Hours T 1920

TR GUS = 100 x 8 = 800 S
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Analoysis of Labour Variance
Labour Cost Variance =(SLC - ALC)
= (1900 - 1920) 20(A)

This is explained by :-
(i) Labour Rate Variance = (SR — AR) x AH
= (0.50 — 0.70) x 400 =
80(A) 80(F)
= (0.50 — 0.40) x 1600 =
160(F) 300(F)
(i1)) Labour Efficiency Variance = (SH — AH) x SR
= (3800 — 3200) x 400(A)
0.50 2()—(A)
(ii1) Idle Time Variance = (Idle Hours x SR)
= (800 x 0.50)

1093 SURIY fa=Rony

Gl I B YA IHH YA BRI gl 3R 99 IedTe Ay
yHIfid sarsal @ forv fFeniRd &1 St 81 fh) yaifda &rd gvel &1 1o
JAT BRI A & MR IR &7 Sl 2 |

Overhead Variance = Recovered Overhead — Actual Overheads

or
Overhead Variance = (SRU — ARU) x AU

SuRerg |l faeRomel o a1 9 # dfer ™1 7 —
@n  uRaaTeier SuRery faeRore
(1) Variable Overhead Variance= (SRU x AU) x (ARU x AU)

(SRU - ARU) x AU
(i1) Expenditure Variaance = (SRH — ARH) x ALH
(ii1))  Efficiency Variance = (NLH — ALH) x SRH
@)  Rer SuRegy faaromer
(1) Fixed Overhead Cost Variance = Recovered Overhead— Actual Overhead
(i1) Fixed Overhead Expenditure Variance = Budgeted Overhead — Actual
Overhead
(i)  Fixed Overhead Volume Variance = Recovered Overhead—Budgeted
Overhead
Yield Variance = (AU — EU) x SRU

3QIeNvl (Illustration) 7

9 Y T uekl W SuRAy faaRoner Sia I |

YA EIESIEED
e H IcaTeA 5,000 SHISAT 4,000 SHISAT
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39 °ve Ui 3Pl 5 HUC 6 €U
$HA 5 " 25,000 ©UC 24,000 T
gRectelier SuReT™ % 10,000 T 12,000

8ol (Solution) :
Calculation of Variable Overhead Variance

Total Variable Overhead Variance = (SRU — ARU) x AU
=(2-3) x 4,000 4,000(A)
This is explained by :
(1) Expenditure Variance = (SRH - ARH) x ALH
=(0.40 — 0.50) x 24,000 2,400(A)
(i1) Efficiency Variance = (NLH - ALH) x SRH
= (20,000 — 24,000) % 0.40 1,600(A)
4,000(A)
Working Notes :
)  SRH =-- =040, SRU= —=— =2.00
M 25000 - so000 7
. 12,000 12,000
(i) ARH = =0.50, ARU= =3.00
24,000 4,000
25,000 x 4,000
(i1) NLH = w0 20000 Hours
. 5,000 X 24,000
(iv)  NU = —————=4800 Hours

25,000
SaleXl (Illustration) 8

g Al S g anTa-faf &1 T eRal @ SR JreesR
2017 & forq o= o <=t =it 2

A Manufacturing Company operates a Standard Costing System and
showed the following information for October 2001 :

Budget Actual
Units of Output 4,000 4,250
Working Days 20 22
Labour Hours 40,000 43,000
Overheads Expenses < 20,000 < 19,000

fafe=r srucger <y fa=RoTeN &) TOHET PV |
Calculate various overhead variances.
Bl (Solution) :

Working Notes :

()  SRH= izzzzzi 0.50 (i) SRU = =220 _

A5

4,000
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(i) ARU= 20—
4,250 17
(iv) NLH= 2205 4250=42,500 hrs.  (v) NU = —22 «
4,000 40,000
43,000 = 4,300 units
, 40,000 4,000
(ivy PLH= x 22 =42,000 hrs. (v) PU = T
4,400 units
Calculation of Overhead Variances
A ¥ °Uel drel GAl B R W
Total Overhead Variance = (SRU - ARU) x AU 3 3
= (5.00- ) x 4,250 2,250
This is explained by :
(i) Budget Variance = (SFC - AFC)
— (20,000 — 19,000) 1,000
(i) Volume Variance = (NLH - SLH) x SRH
— (42,500 — 40,000) x 0.50 | 1»20 1,250
Volume Variance Consists of :
(a) Efficiency Variance = (NLH — ALH) x SRH 550%
= (42,500 —43,000) x 0.50
(b) Calendar Variance = (PLH - SLH) x SRH
— (44,000 — 40,000) x 0.50 | 2000
(¢) Capacity Variance = (ALH - PLH) x SRH 500+
= (43,000 — 44,000) x 0.50
Total (a) + (b) + (c) 1,250
Total (i) + (ii) 2,250
¥ 3PS D AR W
3 %
Total Overhead Variance as above 2,250
(1) Budget Variance = (SFC — AFC)
= (20,000 — 19,000)
(1)) Volume Variance = (AU - SU) x SRU 1,000
= (4,250 —4,000) x 5 1,250 1,250
(a) Efficiency Variance = (AU—-NU) x SRU
=(4,250-4,300) x 5 250%
(b) Capacity Variance =(NU -PU) x SRU
= (4,300 — 4,400) x 5 500%
(c) Calendar Variance = (PU - SU) x SRU
= (4,400 — 4,000) x 5 2,000
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Total (a) + (b) + (¢) 1,250

Total (i) + (i) 2.250

10.10 ARII

JHY R FREV & 98 (A ¢ e srasia wids | fey o
Il IATEA & JAY de, gl ¥ B @ FEiRa ) fou 9 g1 sEe
qea dRdfdd AR & A= |l (AR, s qen faeRen) @ e
JHY ARG (Qd FEiRd &RTd) | &1 Sl § 9 QM1 & fa=Rol a1 TRl &l
UdT ST ST B | Sfd: fIeRvl & BRI @1 fAvelver ke SR
TR B SUE By W g1 39 RuRer # WRen @ adwe 9 gd @
Iares fohamsil &1 e # a1 ST §

10.11 ITGTaell

JHY X (Standard Rate) — — IAR Al HR TR BRI IS
Soff & sl BT &1 S dTell Aoyl U
R BB B |

faaRoT faweiwor (Variance Analysis) - GHTT g ar&dfde o]
H <R B! foga Sifg 9 I g9d B

3ffder BT B freRor faweivor 7|
&gl faeRT (Favourable Variance) — Sd ARdfde AN B

YHIY AT | ¥ Bl & dl 98 deRl Sgdd
faeRoT g 2 |

gfdeel fdeRoT (Adverse Variance) — SERCIRSICE RS IV T I
AN W e BRIl © A 98 Uldgd faeRor
HEA © |

YT &R (Standard Cost) — U @R Ud g EiRd @ g
& g TRI P I o (Mf¥Ed wwa @ fou
arTd & faf 9@l & forg dsme emR W
frRriRa &1 Sl 2|

UATY R (Standard Costing) — THY ORI @ ™ UHY
NGl B TR BRAT UG IADBT TANT BT,
D! Rfde ARl W AT BRAT qAT

faerRol &1 S9d HRUN & AR R fageryor
B A B

10.12 1Y g
L. Ia1s0 o A=forRag ¥ 9 Te 99 9’ § AT 39’ -

State whether each of the following statements is 'True' or 'False'.
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1. Gl SR ST faeRer &R |\l SRy " faeRo
=1 gRoms < wad |
Material revised-usage variance and material yield variance can
give different results.

2. AN SART 9 [JeRer A wART [JeReT &1 Ueh SufdeRor
=

Material yield variance is a sub-variance of material usage

variance.

3. oM ffpa g faeRer -\ egad faaRor & & daar
2 |
Labour Ideal Time Variance can never be a favorable variance.
4. e FfSpy w9 &1 1 5@ <R fOeRor & g3 § AT &1 a7
$r # IRAfdd Gvel | BT g |
If there is idle time, AT in Labour Rate Variance stands for
actual time worked.

5. faoRor faverwor § daa =i faeRonl &1 8 g fhar Srar
g

Only controllable variances are studied in variance analysis.

1. Rad A & gt FRI| (Fill in the blanks)

1. YA ANTd ORATHT BB BT oo H ganT e e
ST el & |
The technique of standard costing may not be applicable in case
(o) PUR

3. F{A HH AN fATROT o BT |
Total Labour Cost Variance ......cccceeeeeeeeeeeenne.
4. ey 999 f=ROT o 2T 2 |

Idle time variance is ......oeeeeveeeeeeeeennnn..
5. AU SUART faeRor = iRy AT faeReT 4+

Material usage variance = Material Mix Variance +

10.13 9 YT b Ik

I T 3T’ Tl & I

1. 3N 2. 9™ 3.9 4. I 5. JIA

Rad e arel gedl & S

1. BICI WA (Small Concerns), 2. dle] UHMY, HI YHT IR WM
YA (Current Standard, Basic Standard and Normal Standard), 3. #H &
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2R + S1H BN JTRUT (Rate of labour variance + Labour Efficiency
Variance), 4. T AT x & (Idle time x Standard Rate), 5. Il
faaROT (Yield Variance).

10.14 UM Y

6. YA NTd oigidhe ®l URWIRG ST Y99 &% & aR |
|qHSTEY |

7. freroll & yeR faRay| sM@d vd ufdga faeRo & ar A
A |
faf =1 YR & YA IadT8y |

. A faeRer & q1 R AT |

10. 57 Gl IR0 & YHR A= |

11, UAY ARTd G AT aFTd H TR 918y |

[EDIR GRS
1. = FHel | JrrElt arTa R Sa e |
1Y CIRNIEED
JEAT 31 70 units @ I 3 per unit 60 units @ ¥ 2 per unit
GEdl 9 30 units @ 4 per unit 40 units @ ¥ 3 per unit
THIT STGH—100 SHISAT  qReffae Seared — 100 units
2.
Standard Actual
A 40 units @ < 50 per unit 50 units @ X 50 per unit
B 60 units @ X 40 per unit 60 units @ T 45 per unit

& TS gAARl | ARl Hed faeRene, AR SUART fqeRomer den Anni
fAsor faeRoner STa BT |
3. Uh Udld & colls dREM § yamg o7 § 70% daer 9 30%

ST & | IaTed & Y8 814 g774e &1 10% | U A8 & 1
qIREIfdd ScTed | JHTT 3 fa=RomeT Sd Sifvmy |

Standard Actual
Copper 2,900 kg @ 14 2,800 kg
Zinc 1,100 kg @ 4 1,200 kg

4. UP 9% S IAIGA BT YAI 7 & —
X -10kg @ 5.00 per kg
Y - 15 kg @ 10.00 per kg

qreiiaes ST
X - 12kg @ 5.00 per kg
Y - 13kg @< 10.00 per kg
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v gERl | Al anTd faERerer S e |

5. JHIT :

SH R = 25 U ufa goer
gfd shIs gve = 25 IS

EESICEASRYICH
Iqred 210 SHISAT
S & 28 U9 ufd goey
P fHd T gue 580 EUC

st faeRoTer STd HIRT |

6. el 95 gRT IR U9 ¢
3 — 50 AugR @ ¥ 3 URY "ver 100 GVST & foy
g — 100 A9IGR @ ¥ 1 U7 €ver 100 el & fog
CIRNIECRSIN G I
A — 60 AR (@ I 250 Ui ©UST 100 BVE| & feTg
g — 90 HOIR (@ % 150 Ui ©UST 100 BVE| & foTg
S AT faeRoTTer garsy |
7. Jal 999 Uh O] A AU BREM H IR DR ©| 9 YO¥ Tq
ARl Tl UHR & 39 A 2 | 37 & foly g fiaq & —
Y 8000 HUC (@ 50 U UfY Hue
Af2eT 8000 ©UC (@ 40 YW U wueT
IRAfA® @
JoY 9300 HUC (@ 60 U UfT ©UeT
AfgeT 7000 €9 (@ 35 YW UfT ©UeT
79 # @R & BRUT SH UBR S S 50 TS B oI §BR T |
59 faRoTeT &Y T ST |
8.  Ud Spl 30 AWIE H T BIT, raa! waiud ™ 7/ 2 —
AN 100  ATIED FOIgY T 65
G PIIA 40  ATANRZD HOIGH 3 36
agfRrfera 60  ATKIED HAGTgR! T 24
Ry P 32 FWTE H gAT FoTAd! ANTd
EaNK| 80  WTKIED Ao % 65
qE B 50  WIKRD Aoyl T 40
SIEINIRG] 70 WIKIEd Aol T 20
519 faaRoTer &1 favervor Sy |
9. UH HH A Uh ¥ & forw SURST &1 S 96000 I TIAT T |
ST Ay H 300 o Terdl B 1 I8 Ufafed 8 €9¢ R dRadl © | 9N

SNIEUS Y favafdernerd 254



MERCIPACIPIC AL ICIET) BCM(N)-501

% fU BB Toics IAET 24000 $HILAN | A8 A & [y

IRAfdd FHE 7 & —
IRAfdd IuRe™ 8500
SICE] 2100 SHIZAT
ER1E T 4 gue

S9 AT feRver vd S99 wRfd faeRoner @t o S |
Uh HREM H G0 Tl YHT IUTE 2000 SHIgAl 8, U] ST D

Yo WWIl8 H aRkifde IUTG 2400 Shigdl ol | 39 I8 & foly fl =
e o —

Y qrafa®
T 800 900
gRacqie 500 500
arg aRad-efiier 900 1050

qaE @ arE fhar ar sifaRed vag o e 9 & e &
RSN AT | 3 IRad-2fial g th—fags RerR 7 g-fagrs uRad=eiiar 2|
Y faeRoTer &1 T BN |

10.15 F=d J&ID

1. TN oGd : TAUCL.  3Wdldd, BUd.  3Wdle (Al 9a+
gfectdrer=d, JTRI) |

2, AN G : TAA. OF, dUel. AR, Tl fire,  (wearoh
gfseterst, 9 faeet) |

3. AT oididh : T, AIRYaN] 9T g U, SRR |
IRET o@iee : S0 THOUA0 Jard Wit Wad  Ufedtaer,

STINT |
5. USRI oIRAIh : ATl UHSTR.
6. Jain Narang : Cost and Management Accounting
7. Arora M.N. : Cost and Management Accounting
8. Saxena Vashist : Cost and Management Accounting
0. Khan Jain : Theory and Problems of Management and

Cost Accounting
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gD —11 JbS d9c (CASH BUDGET)
SHIg Pl WU

114 U
112  Phs YR B B I
113 Ads Ya=

114 TRAdT BT JMIIIHAT Ud Hgd
115 Nibs IY B FRT BT a1l I
116 NIbg doic

117  APHS Ioic BT 37

118 IS Ioic BT HET

11.9 PHs dolc IR BT DI YUlTel!
11.10 IR

1111 I&1dell

1112 91 9T

1113 9 YT b SR

1114 WRG U

1115 A<H YD

Iy

39 $hls & JUI © YIAId MY 30 AT & AbI b :

. SHHT YA ST Adhs UG U4 IHd A HI A T |
. JAFe AY BT [EiRT B arel @ BT AT IS, |

J ABs ol B e BT O TS |

J Jps o B ARt & w9 |9 |

111 WKTd-T

TS ATTHYS HLRAT BT B FRAT D AR wY A Il & oy
LD AbS BT AN S d dle] TR BT Aol SUANT BHRAT
BIAT 2| b, UMY a9 B &1 a1 grafil | e fear S
2, 3T Wed HEdQUl Ade BT AMT T B | SHD AT HRT BRI,
STEH, Yo HIs W R WG T8l § | AgAd § 5] "Agaql YfAD
Bl T Y W AGAR BT ST IFK HEAT Taad A8l 8RN, B UBR
TRR A Y BT FA B R AGE AR TR 3 FaRl ¥ R O g,
Sl YR AT H Adbs Bl HHI D YHR & THIRN Bl ST~ DY
Tl B, g PH-F Iad aM o Rafd § 89 R W aR ud anre
Mfe & WM & fory Smawass Ade Ul T8l Bl B | $Hd &I BRI
M BT Abs B wY H U T BHT 9 Abs b fAfanr ot o= sew
@1 gfd & fofg favam ST 81 |t 7 |
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112 AhS IR B B S

I H bs AHRT B dbg WU H JLPH W WAl 2 | b
TRATH AHRT BT 8 | ST dReAdT BT TS AT ot & fHel= IR AW ST
AHAT | S ATE DI 7 dRedl TG<M & &I a9 SR a1 & —
1, IER Se¥Y (Transaction Motive) - I & ITART & HRIT B

R B B oY TRRAT BT Adbg B SR Bl 2| SIER0T & forg

Ahe Jbs gRI & fhar SIar 81 Adbs 3dig dl Abs diRdis

i A 7 &1 A I MaeIdal Bl & | SIRIEl & I &

U s &1 SUAT B IR gRT FAREd HIAT 3 aegDh

=
2, Fadal Seed (Precautionary Motive) - TER H  HRIT 30

Hhchled Al & folt $B JAde Tha & wY H I & | JATA

# o0 A TeRed e mfed & Addl 8, NNd heawy

JqAR B JHAH 8 AEhal z| W Rafd § 99 & fou @®

T RGO 2| e, 9, gedia ok T 1 ge

TR € |
3. |eT S (Speculative Motive) - 9fd= & &M drel Heg—wR #

IR & oI HHM B forg W) Abs B ARl B 21 A

TR o™ AT f&elm Fadvd & SR BT+ 1| 3feriq ¥ SRgw gl BId € |

3 JAERT W AN UT B B v ¥ Faar Vb Gl © |

11.3 hs JI

fpdl N aAr | Abs TAT Vbe Jod FURR BT Yag 980 Hec
GAT & | 3D ST Y+t Jadrd Bl ReRAT Ue™ HRal 2| Abs PN B
ERT AR Y+ FIATT BT AR=RAT DI BRIH &7 S FHhdT © | I§ 59
i B GARFT Fxar & 6 Jawg § Adbs & JdE 991 2 9 ADhal Bl
U T B

o 9L 99 B & ATAR — RUPbS YT BT M Adg SUTeNdl
T fhll ef Py R AT T BT HTH B & ST A U BH
el & gdweT ¥ ' [

e e §RT T 5 ardi R Fory fon smar 8 — Sfa o
(Right Quality), Sferd A= (Right Quantity), Sfad ¥9d (Right Time),
I A (Right Source) T Sferd ofiTd (Right Cost) |

S9P! b g & 5 R's 1 F8 Fad © | T WU A Jdbg YT
& IR U] B © —

1. Abg A — 39 3T s Pl AMIIIHd] Bl Tl a7 I

ST BT a1y | 59 fov s doic 991 a1y | s9d forv
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g 3T<aiel aT Adbs digdial &1 A T forar ST =iy,
arfs Sl H AR U ST ST b |

JAPs YaE BT Yaud — Adbs & T 9 YIAHl & Tl F99 R
IRA B o e BT gaT AT MavTd 2 |

ITHATH AHe YT — APBS UG & Uh B ADhs MM B
AT TAT Pbe BHI & THEl BT &M H WA §U AJdHedH IbS
o BT IR BT Y 7 |

JfaRad Jbs T (AN — Jdbs YavaT &1 FlT Uge] ded
s BT fAFERT A1 8, o) ey &l o &) Uit 81 9 |
gAd oy Ahs HI [AFERT fauoe I gfesfaal 5 e 9 et
# frar ST 21 ufofodt & g @ 9 9 o ® R e,
JRedl, IRauaaar dor fquerelierar & &= H @1 91 dlfd o™
B T 31 B |

114

IRl Bl JATaTA DT er Hed

T il aEr 4 Adbs, 999 & INR H G > GAM BT o |

FIAI Bl A% wU H IAN & oY I8 IMaWId © b qad H s
DY DI AT Bl S | AHSEIcT 3fa] IRefdedl bl ReIfe Zaar &
foY JHAFERE B Fad! © IR I9d AR DI TH IR Aol & | I

TRl ¥ GAR BT 98d § M UK 81d 8, Sif 14 § —

1.
2.

N o o

8.

ded AT Bl FARwaR SIS |

@R PIAHE IRd Adha Dl B oM, Ry Idred gwar ua
ol H gfg U< Bl © |

Forqd averdr ReIf arel erqarl @& i § Frw /@8 & T |
fe—ufafed & sl vd yasl & oy 1 Jde $1 aegdhar Isd)
g

AT B HRIGLA], IRI Td AAES H g |

e B FIARI & IMMATIDHI B Ry H FRewm Ua™ el © |
RIS BIY, TGS aERI BT A™ I3 H HGE Bl & |

ATTATRIS IAR deld DI HHAT h- ERGEDID |

115 Xbs Y B FuiRT &= 9l a

JAPbs AT BT FEIRT B dTel Tl BT gui= fA=TIRad =

1.

I P Upld — GEI DI Ui b JJAR M7 Bl & |
FE Faardl # S gol @ ARF srawdmar g B, d $ A
el Yol @ maegdar g Uoft 9 s ercll &, & 9 §mr &
&3 €, STel aRel Yol @ ITMaeaehdT 3= aRN @ ol #§ 31
Bl & |
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2, H B I A R — Ife aary § oy &7 e A= |
RGN AT 8, O 99 I Bl Adbs I 3ffOh Aaegehdl s |
gd fARId HH AET § el YW R AbS Pl HH gDl
B |

3. MR H AF — AR D A BT 996 H JaG D Adhs Dl
AAIGhdT b Y9IfAd HRAT g B FaIR) bl a8 FadrN @l
T H BH APS DI IMAIGAT BRI | IAERV & oY b JRID
fashdT qarRl d HR FEGT F9ER B AT H Ads D
AMITIBHAT HH BT |

4, YA o RAfd — S ggdr U ol b1 I qRed bRl
IEd 2, S P Abs P MDA B B sHP fAwid W
IR N @ A H X B &, S© DA Ahe DI AaTIdHT
BT B |

5. HI—fpg & Ry — e I SuR fasa o1 aIfdie 98w < &,
al S e Abs P FMAIHdT 2l 2 | Ife Fdaiie den SUR
BT BT 3P AEd <d ©, dl S BH Ade B AGLIHdT il 2 |
3P fARIT 3FR d Adhe HI B A8 < &, Al S= B Abs Bl
JMATIHAT B 2 |

6. Joi & T — I ARG WRT D T JDhi H AW B T,
Al SHY SDI ARG Aolgd Bl 8 3R I FHHF Abs H B B Fahdl
2 |

116 B Iic
I UH AT U 8, S AR=R gerd Y&dl ® 2R 39 foReawar

P I G © oIy IIATIT BT BHIM Saad [AeN @ IR YTl

BT Usdl 2| 39 oY Faary 9qd guR Ud g ddbeiib & YA R Fe

ST E, T 9 T IAET BT IAEH U9 YR awgell W GER aRd B |

I Ud s | IS ANHR 9918 O § SR 39 ARl B Ahd

M & folU Ade BT MMAWIHAT BT 8 | FIAT & A%l Fdred & foly

AdHe BT YA Maedd 2, s oy e 99i¢ 991 91T § | 39@

GRT B B U Ud T BT SAM R T SITaT § | b a1 Wit ud

YA BT JFAF K FHY FTHI Bl aeeblen= g, W aRRerfaa

Td A SARIDHAIR AMNG & AR IFJHe (AP, Ie 3Mfa Bl

i &= a1 ST 2

117 HS goic Bl 3fed

v MREd o@fd & fofu e WIftqdl vd YaaHi &1 fdaror forde
AT | AP MR Ud HH BT U U A¥ad erafey & forw
ST €, P dolc Heal ® |
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I TEl | b goic Udb ATdAIds G & forv Af¥ad safy #
AT e WIftqat Ud FTaEt @1 faaRer gar 2, e e A9 @
Rerfey @1 =1 A1 T 2|

THE Td A & AR, ‘Abs golc 9@ @ & oy Jdbs
yTfat 3R I BT A 21

SR 9 B @ STUR, “Td Adhs dulc A J79 vl § U&h
ARG | & 9Td1 s WAl U g YAl BT A &Il © |

11.8 g Joic Pl AT

b dolc Bl 4 A8 & —

1. Abg DI 96 FEWHARI BT A — APbs dolc & AIH o
IIHR DI Abg ATTIBATS DI DRI /ST H Ferar Ferd
T 3D WRIH W UGS B IMAWHAT BT YAgHAE & ol g,
R FETIdT | AHe B AIRAT B § Fraem gl 7 |

2, Abs FAT R AT — A dofc & AT F I Ad TRAT B
T B HH fHAT S FHhal B | T ORI DI AHYUGAT BT GG
ST hdT B, A1 81 ey &l | af~d fhar S |aadr 2

3. AT AT — 3 i T & ol aM & are—rT a3l
A raegEar Bl B | SRRl B W IR b ol S AT
W arfy smavad 2|

4, FUT o9 H WER® — b doic W IS AR B O a
Rerftr &1 IFAM I R—IT ST |dhal &1 J R0 & U U Aolgd
JAER Y& Rl 2| SHS JeUIT & d1a 8 0 bl Wihd (HdT
ST # |

5, s RIS — e goie Nbs e § € gg™ge gidar & | afe
JAHS P HH RN I B, I TIAT H MATID AbS Pl I
B ST Fhdl & AR I Abs P AfRHAT BIAh 8, O SH ATIYG
arat # fafrafra fear S gedr 2

6. I §otel @ fAHfr § WERe — MY duic O SdIe dule g
faspg goic afe &l TR T4 9 98176 B |

7. IS pEfal & o0 @ 98 — b doic Bl AAThdT BIC g
BT AEd AR 9 ST g |

8. T § Hs$ — 39 dolc @1 WERdl 9 3 fhareAd deiel,
zerfid fear S Fahar 21

119 bs doic TIR BT BT YOTTel]
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s golc AMMRITAT U 9 & foly 9911 Sl 8, fbeg gasarg bl
gagfad R Jbs @I Rafd o &g d w@er 30 oHE, fGaEl, w1y,
grarfed Td ofve srafy § Y fawfsia oxe 91T ST 9ahdl 2 | Jdbs duic
T & g A ¥ ff gwfid gdr ® safv I8 el fb ad
fmreaell & sHd W H WM R S| Adbs duic B W AN
fafedt € —

1. U1t Ud 9T fafer (Receipt and Payment Method)
FHERINTG o™ Ud 81+ fafer (Adjusted Profit and Loss Method)

2,

3. gerdT anmfefes fRreat fafer (Projected Balance Sheet Method)

1 Iftq g8 Jae fafr — a8 Afy vew yaferd vd wva Oy 21 g9
T dofe Bl &1 M # fawfoa fear e & — e w8k
g YA | Adbs UK H JMed F U ddhe fdsha IuR [aha
dr U 9 9 SeRT 9 uiftqdl, amen, faRmn, &R, el
e e fhd I €1 YIaEl H Fhe By, Holgyl, SuRed,
o], BT, M R 9 Iy ANRET @y IS e fhar
ST & | Y% A &1 YRS b A9 d I @ H urw Rl
Adme o e Sire faam 9, iR S9H | @t YIaE @l 'er faan
SR, A S 3R BT Abs Y HEl ol 2| Yb A8 T AfH
IHS A 3Tl AIE BT URMEH AT Il & |

IarexYT (Illustration) 1

qTE A Gells, 2018 & & IMI—F & e gafgam fad g & —
Summarised below are the income and expenditure forecasts for the

month of March to July, 2018.

Month | Sales | Purchae | Wages | Manufacture | Off. Selling
Exp. Exp. Exp.
March 50,000 34,000 9,000 4,500 1,000 4,000
April 60,000 36,000 8,000 3,000 1,500 5,000
May 62,000 31,000 | 10,000 4,000 2,500 4,500
June 56,000 33,000 8,500 3,500 | 52,000 3,500
Jul 54,000 37,000 9,500 4,000 1,000 4,500

3MIDT 1 o Bl &I H W& Y 1 8, 2018 ¥ URW B T 3
E BT AHg Ioic TR FRAT B |
1. % BT 10% fa6g BT 20% -Tba Bl 2 |
2 AT IGell A V4 A8 & SR SUR &I YIaq FRfd wu 9
Teh HTE d1G Bl ¢ |
3. HOIGQY B YA 3% ARG © |
4 3T et /T H fdere va AR B

A9 3R S # % 6,000 TS BT 1A IR fwd 37 |
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6. Jers & A1 ¥ T 25000 & AMIRET Jbs T I T YR T
BT YfReITIT BT o |
7. 1 93 BT Abs I1dT T 10,000 off ST el 2 |

You are required to prepare a cash budget for 3 months starting on 1st
May, 2018 keeping in view the following informations :-
1. 10% of the purchase and 20% of the sales are for cash.
2. The average collection periods is 2 month and the credit purchases
are paid of\f regularly after one month.
3. Wages are paid half monthly.

4. Lag in payment of other expenses is one month.

5. Advance tax instalments of ¥ 6000 each are payable in March and
June.

6. An old machine was to be replaced with an additional cash outlay of I

25000 in the month of July.
7. Cash balance as on 1st May be taken I 10000.

gl (Solution) :

Cash Budget
(for 3 months from May to July, 2018)

Particular May June July
Receipts : 3 3 3
Opening Stock 10,000 19,900 20,850
Cash Sales 12,400 11,200 10,800
Collection from Debtors 48,800 47,200 44,000
Total Receipts 71,200 78,300 75,650
Payments :
Cash Purchase 3,100 3,300 3,700
Payments to Creditors 32,400 27,900 29,700
Wages 9,000 9,250 9,000
Manufacturing Exp. 300 4,000 3,500
Off. Exp. 1,500 2,500 2,000
Selling Exp. 5,000 4,500 3,500
Advance Tax | ... 6,000 | ...
Machine Purchase @~ | L] 25,000
Total Payment 51,300 57,450 76,400
Closing Balance 19,900 20,850 -750

JQIeNUl (Illustration) 2
=1 qoics affdsi | 30 S 2018 I FAK B dTcl 9 AlE &
forT e goe TR BN |
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From the following budgeted figures, prepare a Cash Budget for three
months ending 30" June 2018.

1.
1.

1v.
V.
Vi

Month Sales Materials Wages Overheads
4 4 4 4
Jan. 6,00,000 4,00,000 1,10,000 62,000
Feb. 5,60,000 4,80,000 1,16,000 66,000
March 6,40,000 5,00,000 1,20,000 68,000
April 8,00,000 5,60,000 1,24,000 72,000
May 8,40,000 6,20,000 1,30,000 86,000
June 7,60,000 5,00,000 1,40,000 80,000

1 U DI JAFANTT APHS dDb! T 2,00,000 | 37T FI

AT 9 YT I AT dTel A8 & 1§ dTel A8 | A B
g |

ASTGY! Pl YA S A1 | BT & 57 A8 # @d @ T 8|
fam @ IW— SuR @ @1 I © 6 @@ gl 7 & 9re Al
A8 & 31 U YA A ST ©; fIhl &1 iem 91 @ 8 W

e SITaT B; 99 M W 3WTel A8 | e ' 1 5% fasa e
qRefdd f9p] & 91 a1l 918 § AT 2

¥ 3,00,000 BT YATAIBRY AT 1 AS BT <1 B |
%2,50,000 BT T ITAAT IR 1 U T 1 ST BT U 2 |
SR A8 W ¥ 1,00,000 BT U ST 2 MR A S H B 2 |

Expected cash balance on 1% April A 2,00,000. Other information :

1.

ii.
1il.

1v.

Vi.

Materials and overheads are to be paid during the month following the
month of supply.

Wages are to be paid during the month in which they are incurred.
Terms of Sales: The terms of credit sales are payment by the end of
month following the month of sales; 1/2 of the sales are paid when
due, the other half to be paid during the next month. 5% sales
Commission is to be paid within the month following actual sales.
Preference Dividend ¥ 3,00,000 is to be paid on 1% May.

Share Call Money for ¥ 25,0000 is due on 1% April and 1% June.

Plant word ¥ 1,00,000 is to be installed in the month of January and
the payment is to be made in the month of June.

gl (Solution) :

Cash Budget

Controlling Period

May June July
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Receipts : 3 3 3
Opening Balance 2,00,000 3,26,000 56,000 Cr
Collection from Debtors 6,00,000 7,20,000 | 8,20,000
Call Money 2,50,000 2,50,000
Total 10,50,000 10,46,000 10,14,000
Payments :
Materials 5,00,000 5,60,000 6,20,000
Wages 1,24,000 1,30,000 1,40,000
Overheads 68,000 72,000 86,000
Sales Commission 32,000 40,000 42,000
Pref. Share Dividend - 3,00,000 -
Cap. Exp. Plant -- -- 10,000
Total 7,24,000 11,02,000 9,88,000
Closing Balance 3,26,000 56,000 Cr 26,000

JQreNvl (Illustration) 3

£ fFe {AR d9 9 ST 2017 W Gy 2017 db b (A
qar A U B € 3R 2016 & AR qAT fAw R @ aRdfde
o 2| A USRI IR ¥ 5 A8 SFal | A 2017 @ foy Ade

golc JIR HINT |

Sri Vinod Kumar has provided the sales forecast for January 2017 to
July 2017 and actual sales for Nov. and Dec. of 2016 are also known. With
other particulars given below, prepare a cash budget for five month January

to May 2017.
Actual Sales

Sales Forecasts

Nov.
Dec.
Jan. 2017
Feb.
March 2017
April
May
June
July

2016
2016

2017

2017
2017
2017
2017

80,000
70,000
80,000
1,00,000
80,000
1,00,000
90,000
1,20,000
1,00,000

i. famr 20% Hs, 80% SUR S AR A8 # <7 (S faent Ard #);
ii. gRadeliad @ @ BT 5% AHI—T=IRTe 3T HE;

iil. U9 SUR B! BT 5% TRR 918 § 23,

iv. &I IR 91 @ QB BT 60%; I B AR A8 H I

V. T 9 o= =g T 3,000 Ul ATE Febell;
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Vi 3T IaE : JE | Rl ERT 6T 63 50,000,

vil. @R da H T 20,000

viil. UR™® e oY T 25,000 |

1. Sales 20% cash, 80% credit payable in third month (January sales in
March);

il. Variable expenses 5% on turnover time-lag half month;

iii. Commission 5% on credit sales payable in third month;

iv. Purchases 60% of the sales of third moth; Payment third moth of
purchases;

V. Rent and other expenses < 3,000 paid every month;

Vi. Other payments : Fixed Assets purchase March ¥ 50,000
vii.  Taxes April 20,000

Viii.

Opening Cash balance 25,000
8cl (Solution) :

Cash Budget
(for five months Jan. to May 2017)
Controlling Period
Jan. Feb. March April May

Receipts : 3 3 3 3 3
Opening Balance 25,000 20,000 52,750 24,050 32,550
Cash Sales 16,000 56,000 16,000 20,000 18,000
Collection from Debtors 64,000 64,000 80,000 64,000
Total | 1,05,000 | 1,23,050 | 1,32,750 | 1,24,050 | 1,14,550

Payments :

Variable Exp. 3,750 4,500 4,500 4,500 4,750
Commission 3,200 2,800 3,200 4,000 3,200
Creditors 48,000 60,000 48,000 60,000 54,000
Rent & Other Exp. 3,000 3,000 3,000 3,000 3,000
Fixed Assets -- -- 50,000 -- --
Taxes - - - 20,000 --
Total 57,950 70,300| 1,08,700 91,500| 64,950
Closing Balance 47,050 52,750 24,050 32,550 49,600

2. |AEING a8 R — g A Jes & dd@reie gargamt
o [uiRT &1 & T v & oY Sl 81 399 oW 819 9 & g7
e IRV H Abs WAl T IAFI DI FARINT IR D APbS ol
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91T SITaT 2 | safer o9 fAfy o1 gHraford ami—gry fafy a1 Jee ydre

faavor fafer w1 SIam € |
Specimen of Cash Budget
(for the period ended. ................. )
3

Opening Cash Balance -
Add: i Budgeted Net Profit

il. Provisions and Reserves

iil. Depreciation

iv. Accured Expenses

V. Decrease in Current Assets

vi. Increase in Current Liabilities

vii.  Issue of share capital, Debentures
viil.  Receipts from sale of fixed asets

Less: i. Capital Payments
ii. Payments of Dividends
1ii. Increase in current Assets
v. Decrease in Current liabilities -
V. Purchase of fixed assets
Closing Cash Balance -

SQIeNUl (Illustration) 4

fforRaa ammell | qarRIfcTd av—er fafr 9§ v Jde auie

TR BT |

From the following informations, prepare a cash budget by the

adjusted profit and loss method.

Balance Sheet of X Lted., Jaipur
(Jan. as on 31st December, 2017)

3 3
Creditors 1,30,000 | Cash 36,000
Debentures 1,40,000 | Debtors 90,000
Accumulated Dep. 10,000 | Stock 1,20,000
Share Capital 2,40,000 | Investment 2,00,000
Profit and Loss A/c. 2,60,000 | Plant (at cost) 4,40,000
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Projected Profit and Loss Account
(for the year ended 31st December, 2017)
4 4

To Accumulated Dep. 40,000 | By Gross Profit 4,10,000
To Adm. & Selling Expenses 20,000 | By profit on sale on 2,000
To Income Tax 10,000 | investment
To Interest Charges 6,000 | By Interest 6,000
To Loss on Sale of Plant 14,000
To Net Profit ¢/d 3,28,000

4,18,000 4,18,000
To Dividend 20,000 | By Net Pt. b/d 3,28,000
To balance c/d 3,08,000

3,28,000 3,28,000

3 AR —

1.
1.

.
1v.

ay # T 1,40,000 BT AT WIUC WRIST AT |

T QRET wIve, fFa! T % 1,00,000 3R Uahd 819 80,000
ofT, 20,000 ¥ 991 & |

% 20,000 T @ fAFRERT ¥ 24,000 § 9 T |

31 fegwR, 2017 @1 gAifd wwfy 9 <@ 8 — qeR %

1,60,000, Yefaar ¥ 1,80,000, oFeR T 2,00,000, 30T UF T 1,20,000
gom 9y # fAeifaa &9 T 1,00,000 |

Additional Information

1.
ii.

iil.

1v.

New plant costing ¥ 1,40,000 was purchased during theyear.

An old plant costing ¥ 1,00,000 and accumulated deprerciation of I
80,000 was sold for T 20,000.

Investments costing T 20,000 were sold for ¥ 24,000.

On 31st December, 2017 estimated assets on liabilities will be;
Debtors I 1,60,000, stock I 1,80,000, Creditors I 2,00,000,
Debentures ¥ 1,20,000 and shares of ¥ 1,00,000 are issued during the
year.

Bl (Solution) :

Cash Budget
(for the budgeted period ended 3 1st December, 2017)
Particulars Amount Amount
3 4
Opening Balance of Cash 36,000
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Add :- Budgeted Profit for the year 3,28,000

Depreciation written - off 40,000

Increase in Creditors 70,000

Loss on sale of plant 14,000

Sale of invetments 24,000

Sale of plant 20,000

Issue of share capital 1,00,000 5,96,000
6,32,000

Less : Redemption of Debentures 40,000

Purchase of plant 1,40,000

Payment of Dividend 20,000

Profit on sale of investments 2,000

Increase in Stock 60,000

Increase in Debtors 70,000 3,32,000
3,00,000

3. gerdt anfife facer fafr — g fafd i wwafoa am—ae fafsr @
HAM QB qarga @ oy o1t Sugad Jedl © | 39 fafr # yeifud
Y& freer TUR a=1 & fog 9o @fd & o @ fafdr &1 Jws @l
BISHR A I Hal Pl ST 1Al € | <1l Ud ARy HT Aferd )
ISP 3R BT IdT FRIT ST & R b A9 ded 2 | afe FwaRral &
ANt <@l | e BN, a1 39 Refa @1 @ iffaey @ Refa war
SIRATT | 39 fauid <1l &1 arT afe awfiy & arT 9 31fds giar g, i
R 9% H Ads Y DI TR |
Sarexvr (Illustration) 5

aroteR faafice @1 g JwfRT T 40,000 A= & 9ga # 3w
USiT 60,000 AT HAA 16,000 © | IBAT TAT ITGR HA: T 5000 AT
12,000 & o | fharma 4 gfg SR waw & foly au & o I Efoar
TR A 100% Ifg &1 u=d & | Iofl 9 i & IgER a9 # T 6,000
BT TR PI BT BT YA & | T 4,000 BT BT IR B P foIU oo
BT 50% UTae™ BR= & dIe ay bT JAFATIG o1 X 7,000 © | ARH A1
PR 9IarE X 5000 AFATG & | @UMRD &Rl & G B @I
TG & | 5% e BT gAaE 841 & R Ao a9 & faw 10%
SATHTET T 3MATSH HRAT & | IAGR 3 Al & foIy 3rg< &8 | fawa quie
T 2,00,000 & Iy y=Rfa &=ar g1 d9oic @ & oy oa # Adhs
Rerfcr &1 rgAe T8 |

Azhat Ltd. has ¥ 60,000 share capital and ¥ 16,000 Reserve against
< 40,000 invested in Fixed Assets. Stock and debtors were I 5,000 and I
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12,000 respectiveluy and trade creditors were ¥ 12,000. To sustain the
increase in activity, stock level is proposed to be increased by 100% by
the end of the year. Machinery worth I 6,000 is proposed to be acquired
during the year as per capital expenditure budget. Estimated profit for the
year is X 7,000 after charging ¥ 4,000 depreciationand 50% of profit for
taxation. Advance income tax payment is estimated ¥ 5,000. Trade
creditors are likely to be double. A 5% dividend is to be paid and
provision for 10% dividend for next year is to be made. Debtors are
estimated to be outstanding for 3 months. Sales budget shows < 2,00,000
sales. Make an estimate of cash position as at the end of budget periods.
Bcl (Solution) :
Projected Balance Sheet of Azhar Ltd.

(AS Al auuaeeeeeeeonnanne. )
Liabilities Amount Assets Amount
IEEIRS] N
A large
Share Capital 60,000 | Fixed Asset 40,000
Reserve & Surplus Addition 6,000
Reserve 16,000 46,000
profit for the year 7,000 Less Dep. 4,000
23,000 42,000 | 42,000
Less :- Current Assets
Dividend paid 3,000 Stock 10,000
20,000 Debtors
Less :- Advance 50,000
Proposed Dividend 6,000 Income Tax 4,000
14,000
Current liabilities :-
Trade Creditors 12,000
Provision for tax 7,000
Provision for dividend 6,000
Bank overdraft 7,000
(Balancing figure)
1,06,000 1,06,0
00
11.10 FIRTA

ARSI Pl Ak wU A A & (oY AbS BT NFAT
ST @ A1), WHIRT &1 el STANT IRAT & | s doic Il U
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Y & U g9rm S ©, fh a9 @ uSha 3R Ads @1 Refa @1
2F H IEgHR $H BAR], fouRl Jife ardified Ud <f\d srafr # off
frIfSTa o 91T ST Fhal & | Abs doic & JARIH A Iadd Bl A6
JMITIBHATSN BT SIBN H Fergdr fHed 8 T Adbs bl e de-
# gfaem e 2| 390 g1 Al B e axa # derar et 2
s goic JAbs Ao § ¥ 9e—ed 8dl 2 | Ife yadrd § Adbs Bl
B 2 Al Nbs DI FaRAT Bl Ol & 3R Adbs AP 2 dl S ATISIdH
A H fAfnT far Srar 21 Aes goie @ WERAl | g fhured
goiel o wrielie Uof, fasha, |, AT snfe fovamell & ww=ag wenfid
PRAT & | FaArd H Abs $ FAedqUl YfAdl B @ g 39 FGARI Bl
STae Yad B8l ST FheT ¢ |

1111 SreqTeell

1% (Cash) — TIPS ORI

aRerdT (Liquidity) — 99 ¥ AHE DIV |

Ih- (Stock) —  ff~a| |

|eeT (Speculation) —  IIfp WE W T B AR H AT
BT G|

faf Rt (Investment) —  dM @ oIy e T

g9 fdf (Bills Receivable) — U afdd grr foram T qen g
ERT WIhR fbgr mar g 5
AR 3ifdhet o |

NESICIN — Sl goic MR |

amfere —  srfaRaq a7 sifera |

FHRISTE @™ U 8T+ — oM T W e fiace # I8
T g8 ® O 39 gRT S9H GuR
P AH—BI ST BT Tl |

ga e e —  YaEEl & R WR AR fHAr S
qrer e fereeT |

oIt 3R T — YT BT SR fIAr S|

(Receipt and Payment)

1112 9 geA

1. frfafed som <\ § a1 e

(State, whether the following statements are 'True' or 'False')
1. e goic Td JAdbe Jare faavor v&d 9+ 8 & |

Cash budget and Cash flow statement are same.

2. Wt At BT Abs goic ¥ gefdfa &t fhar wmar 2

Fixed expenses are not shown in cash budget.
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3. Awe goie YElie sffeel R mRa B, Safe Ads yarg faavor
T T W IMIRT 7|
Cash budget deals with historical data whereas cash flow statement
deals with future data.

4. AP goie H IRAfdd Ui vd WA B R SI€r 2
Actual receipts and payments are shown in cash budget.

5. & 9uic HA AR W Far 2|

Cash budget is compulsory legally.
1. Rad =i @ gfd S| (Fill in the blanks)

1. # yenfrd wftd vd A @1 gt 2
................... shows the anticipated receipts and payments of cash.

2. RBS TAC UB oo 3rafdy g9ie 7 |
Cash budgetisa .................. term budget.

3. AR B AHA T B A BT ATTLIHAT BT © |
To make a plan successful .............c......... is must needed.

4. ABE TAC DS oo ¥ fl Gerd BT 2|
Cash budget is also helpful in ..........c.cccvenee.

5. ARG M-8 fafd T e fafy v 1 2 |

................... method and provisional profit and loss method is the same.

11.13 99 UFI B I

' & 91 3 U

1. I 2. I 3. I 4, 5. 3JHY

Rad =

1. Ads dlc (Cash Budget), 2. 3T PBTel (Short term),

3. AHS (Cash), 4. RIS (Planning), 5. JHS YATE (Cash flow)

11.14 HAURY Y39

1. TUh BH & gRI b TRV HRA & & Ieed 3T & 2 Abs Ta
@ fafee=1 St @1 wfera @R HIRR |
I H TRAAT B AMARIHAT R Bl & 7 FAHSSY |
Jbs IY Bl [T B a1l Ial Bl FH=ISY |
RIS qofc &l 3l Td gR¥MT <d U S9a! A= Al @1
IR BIRTY |

5. frafalRed ) fewoh S —
A Rpe UFE 9 Adbs dofc AT B Ui vd I
fafer

forare® U
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1. ASTR], HREAT I T WRMAS - & T § qarga 1+

The following are the forecasts relating to wages, factory expenses
and Administrative expenses :

March April May June
3 3 3 3
Wages 20,000 20,000 30,000 30,000
Factory Expenses 4,000 4,000 6,000 6,000
Adm. Expenses 2,000 2,000 3,000 3,000

HSIGN! @ YA H FHY I 1,/8 A1 7, PRUMT I &I <21 4 1,/4
ATE TAT TRINIS T @ T H 1/2 A8 2| 3 ¥ 97 T & IAD
e H I Aoiqyl, BREF JI AT WIS I B IBH Bl A
<l |

Time lag in payment of wages is 1/8 months, in cash of factory
expenses 1/4 month and that in case of administrative expenses 1/2 months.
Estimate the amount of wages, factory expenses and administrative expenses
payable in each moth form April to June.

2. TP g9 HaR HUSRIE 25% e AR AT 30 faT 1 vl wfasml
FRAT 2| AT Il IER & BRUT ol H SR Al &1 3T 1%
37eleg 0T & w4 H Bl Bl %€l € | YUSRYE BT Ag9d gar 8 fb
M SR 9 &1 60% T & el AlE # agel & O

25% T A8 H 3R 14% a1 & RN A8 # aga e 81 Td dF
g Bl e T

A large retail store makes 25% of its sale for cash and the remainder on 30
days terms. Due to faulty collection practice there has been losses from bad
debts to the extent by 1% of credit sales on the average in the past. The
experience of the store tells that normally 60% of credit sales are collected in
the month following the sale, 25% in the second following month and 14% in
the third following month sales in preceding three months are :

January 2017 < 80,000
February 2017 < 1,00,000
March 2017 < 1,40,000
3NTel I AlE & forg faent 7 -

Sales for the next three months are :

April 2017 < 1,50,000
May 2017 < 1,10,000
June 2017 < 1,00,000

ford faamT & HHeT WA B @ [y oflidd, S AT SF 2017 & QRN
IRIRAT Ahe ARGl B JTHAT TIR DG | IS ARG A BT Helg A
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o= fbar o arfe o8 e foq & v seg 9 8 iR 9 & @i

I K0T, ol Hdhg U =T BRI ?

Prepare a schedule of the expected cash collections during months

April, May and June 2017 for presentation to finance department. What will
be the cash receipts of the credit policy is enforced strictly so that there are no
overdue accounts and bad debts ?

3.

gy folo, HTYR BT 1 SIaR), 2018 HT IUTEH IR AT B | Th
ShIlg D ol anTd % 20 FWAIfAd B, i & % 12 a9t 9 % 8
57 BT 2| s JfaRad uRadeiiad = ¥ 6 ufd gabre dom Rer
&g % 25,000 Ufd A8 AHIAT © 1 5% 7ha B UG &R & o1y
AT Fhe @ S B | sy @1 gh—dens I Tae BT RiR
Y FUR Sl 918 $ A8 H aqa 81| I 59 418 d 8 8, Sl
g # A R SRRt s e % 60 ufd sars FuiRa g
T 9 fasa &1 seEal i yeR T=fad & —

X Ltd., Kanpr has to start production on Ist January, 2010. The prime
cost of one unit is expected to I 20 and of which ¥ 12 is for materials
and I 8 for labour. In adition variable expenses per unit is expected to

be X 6 and fixed expenses per month will be I 25,000. Materials are
purchased for cash to avail of the cash discount of 5%. One-fourth of
sales will be for cash and rest on credit for steelement in teh following
month. Expenses are payable in teh month in which they are incurred.
Selling price is fixed at ¥ 60 per unit. The number of unit
manufactured and sold are expected to be as under -

January 1000 April 2000
February 1500 May 2200
March 1600 June 2500

30 [, 2018 B FHIG B dlel B8 HIE & (ol bRINA Yol &
JMITIHAT T gY AHS Jolc IR DI |
Prepare the cash budget indicating the requirements of working
capital for six months ending 30 June, 2018.

4, =1 goics 9 9 NPhs duic dIR PHIT |
Prepare a cash budget from the following budgeted data :

Sales  Purchases Wages Mfg. Admn. Selling
3 3 3 Exp Exp. Exp.
3 3 3
Nov. 2017 25,000 10,000 2,500 1,100 1,000 600
Dec. 2017 30,000 15,000 2,800 1,200 975 650
Jan. 2017 20,000 10,000 2,000 1,250 1,060 550
Feb. 2018 25,000 15,000 2,200 1,150 1,040 650
March 2018 30,000 17,000 2,400 1,300 1,105 750
April 2018 35,000 20,000 2,600 1,350 1,120 800
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May 2018 40,000 22,500 2,800 1,450 1,180 825
June 2018 45,000 25,000 3,000 1,500 1,185 875

i fasr W 5% PHHITE AR 9T & & 718 918 < Iad A Iy B
aiferRad <=1 2 |

ii. Yol @d— 1, S9ad @1 wive &1 B3I T 10,000 H FABI YA
dR=d B ®; SRl H ¥ 80,000 WA ®I Y QI Ag—dlvd [l d
I Ugell HRaT H |

iii. oWa # gg IR T 5,000 BT AT T 2 |

iv. oFeRI gRT Y 9 UTEdI & U<l ARG 3[afey 2 78 2 |

V.  HAOIQX & YA H SR 1,/8 HIE |

Vi. 3 @Al d YIAE H RRIA 1 A |

vil.  1.01.2018 &I g Y T 37,500 (SIFATA) |

1. Sales commission of 5% on sales and due two months after sales is
payable in addition to the above selling expenses.

ii. Capital expenditure : Plant purchased on 1* January for ¥ 10,000; its

payment being immediately due. Building purchased in January for
< 80,000 payable in two half-yearly instalments, the first in February.
1il. A dividend of ¥ 5,000 (net) is payable in April.

v. Period of credit allowed by creditors and to customers in 2 months.
V. Lag in payment of wages 1/3 month.
Vi. Lag in payment of other expenses- one month.

vii. Cash Balance 1.01.2018 ¥ 37,500 (expected).
5. 3MUP! AT fo0 BT Adbs duic oy 9 FHRR 2017 FI 3@l &

forg TR & ©
You are required to prepare a cash budget of Himco Ltd. for the
period July to Dec 2017 :
Months Sales  Purchases Wages & Other Taxes
(net) Salaries  Expenses

3 3 3 3 3
May 2017 1,00,000 70,000 -- --
June 2017  1,00,000 1,40,000 -- --
July 2017  2,00,000  2,10,000 15,000 7,000
Aug. 2017  3,00,000  2,80,000 20,000 8,000

Sep. 2017  4,00,000 1,40,000 25,000 9,000 40,000

Oct. 2017  2,00,000 1,40,000 15,000 7,000
Nov. 2017  2,00,000 70,000 15,000 7,000

Dec. 2017  1,00,000 70,000 10,000 6,000 40,000

Jan. 2018  1,00,000 - - -
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11.

1il.

1v.

V.
of |

ol fdepl g9 ol R & fd 20 3T & iR Y= B W
qohe Be 4 O™, AT B A <l S ar gl grae 40 oA
H gy R AT O | W= gwd ReT § b famr b1 20%
BT A 91 aret A8 H € 8 S ©; 9 @1 70% B
gﬁﬁ&gﬁ%ﬁaﬁ?sﬁwm%?ﬁﬂ%%ﬁwﬁrw
|

Al A @& 70% B SRMER B 3R P GIR ATA Dl
9§99 999 @7 MM WA & SHD Ugl AIE H @RIal
S B Y B WA B ATAR FTAE H UH A B e
P T |

e T & foTg % 1,00,000 BT I AFCaR H BT & |

ST DI R FHI [P <A AP AY b wI H T 50,000
I TG B |

1 TS, 2017 BT URMPIH JUdbs AY & Y H T 60,000 AH

Additional information :

1.

ii.

1il.

1v.

All sales are made on terms that allow a cash discount for
payment within 20 days; if the discount is not taken, full
payment must be in 40 days. However, the experience has
been that 20% of sales payment is made during the month in
which sale is made; 70% of sales payment is made during the
second month and the balance 10% in made during the third
month.

Materials amount to 70% of sales and are bought in the month
before the company expects to sale the finished goods. Its
purchases terms permit it to delay payment for one month.
Payment for plant construction will be made in October
amounting < 1,00,000.

The company has to maintain a minimum cash balance ¥
50,000 at all times.

Assume opening cash balance of A 60,000 on July, 2017.

11.15

W@ﬁﬁﬁ

Vo N s

AN oRGTHB : YRS, 3Tdlel, ®.Uel. 3did (A 9aq  Ufectadar,

3N) |

AN i : UYL, OF, U, AR, T B, (@earft ufererst, 8

o) |

AN oGI® : 3iIaTe, AR WY 9% f3ul, SIgR |
IRITY AGih : S0 THOUSI0 3dTd ATfecd WaT UfecTh =T, 3TFIRT |
U AGih : AT TH.IR.

Jain Narang : Cost and Management Accounting
Arora M.N. : Cost and Management Accounting
Saxena Vashist : Cost and Management Accounting
Khan & Jain : Theory and Problems of Management and

Cost Accounting
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$hls —12 SI1g9 g9Ied (PERFORMANCE BUDGETING)

SHIg Pl WU

121 UTEAT

122 YIEH g7 BT A
12.3  fwred 9oie & gRymT
124  f=ITE 99T @1 faRvari
12.5 TG goled & SeY
12.6 WTeq goicd P A
127 fSITEH 99Teq @ AWR
128 9IET g9ed Ud TRAERTTT doie & 3R
129 f9ET I9cq @ HueH
12.10 fTET g9fed &1 Uy
1211 AR

1212 STl

1213 91T U

1214 9 YT B IR

1215 WG U

1216 A<¥ YD

ap 4p

LD

39 SHIS B I B YA AT 59 AT & I (b :
. fsITe 99c T §, @ AR IR AD |
o fsITeT goied @) fagvdmRl & W9 99 |

. frsITed doTe &1 Agd ST 9 |

. w9 IoTed Ud WRARRFIT doied & 3R &l FHS 9 |
. frsITe qofe 99 T O 9 |

121 UAIGHAT

JRARNTT doic H Td (Input) IR T (Output) AT BT Hifad
wY H T AT I8 & AR WRARFIE qofe & i e (=i fFr=or
gAY GAT BIAT 2 | 39 IR WRERNE ol & Al BT Hifad Ire AT
el Sewa &1 Uiftd | Ucdel ARy T8l Bl 8, URERNTA gofed &l 39
HH BT FAEME B D oY “Fwred goiea” @1 faERen fdefad g |
“FISITET goie” WeE BT HAuLH UANT e 1949 H GYH ST JHRBI H
TR HHEA (Hoover Commission) = U+l Rurc # fdHar o, fra+ I8
Iooi fhar 137 &6 99ie U1 891 A1fey, i Srif, dRisHr gd fohardma
(Functions, Programmes and Activities) % JMRITRT & | aRdd H fwres
qolc B ATURVT Y& G H ghg § G 8, ST HrEl Tl
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HRIBAT TR AERT BT & JAT ST TG AT & dThRoT W IR
qofc SR ST AhdT @ |

fqTeT Iofed H doic AR 39 UBR Pl B B, OEH §oie
e @ T B S duic B PR W BRI e &1 SaRarrdd o
fiRa Brar 2| SeeRvl & foly A &1 aoic 5 o $ud &1 fdar T
R T N MuiRa frar a1 f6 D IR R AT # 50 d”g TU @
gl MaTIPd WY A B AT I8 HTeT Foic HEARNT |

122 TSIIEH g9ied T ™

Rwred qo7e U &R AT ©, Sl Widhd UHY R SeRd faff=
SRS & I § U HeiRa orafy & v dom I dedi &l W<
Al 21 e goie e fafdre ey # AR fRur T 99ie BT R
o 1 el & efier faeam ST 2 —

1. ST BT IR — AV GRAT & 39 Sel Bl Wee fhbar Sar
g, Rmer fAwres far Sr 8 8k S5 forv diel @) mawrdsdn
o= grf |

2. fohaTdadl @1 ard — RuiRa el & ura &=1 @ forg wxarfaa
fopamant @ <mTa @1 fReRvr frar Sirar ®

3. RS THIHROT — qolc BT BRITHAS DR fhar Sar 8|
@ H oI Bl HAAR AR hArwaral & IR TAT gRASHT
& IIIAR §91d 8U UK fhar S = |

4. fremes AUgTs — fAweT suie @ "9UY & folv SReuTdHe HIuevUs
faafia fed o 2|

5, BRI D GAET — UAP hATHATT & d by S arel drd d
T T BT ST 2 |

6. Tkl wd wifie usgell &1 demd — Fwes qoe 9 R wd
HIfd® IFT el &I Hemer a1 S ©, R e o
g Ao H wErd e 2

12.3 T9I1ET §STe 1 URHMNT (Definition of Performance Budget)

e 9ofe &1 AW SUshA gRT MUiRa a9 BT © | s
=TI RS UTaeT R Sl & Sy FFRIRT BT fdaRer fhar Siar @
qer e GHfRed fbar Sirar € b A= Srdpal & fou fed ger |l
1 fAFRINT fbar S | Feres gofe o ¢ 999 IRAYR fead 8 —

1, T0 e @ SUR — “wred guied ua ufhar &, R e
uftharstl gRT SR, wrEIEHET dor AR @ te dfed W | ud
fopar Smar g1

2. Sl Tdhes B IR — TP [ AR W UG dofed Bl
goie AR & AT ARG [T Sl 8, T WReR R BT §, SHBT
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Soold BIAT 8, Ioi¥ 39® ofl WRPR WNIed! g | e soed d Sl
D PR A D GEAI @ JOII IeA b (ERT BT qF A A1 Sl
2l
3. Y U9 Y@l & IR — ‘MHEd 9o Uh ddid ©, fordd
WHR & A= sRIwHAl o ST fharwardl dom aRasERt & w0 H
A fhar ST ¥ e aofe fell W eenm & Seedl B @)1 e |
T IEar ®, 9 b fafrs Seedl R g 3 ST dreft emRIfeT | |
4. Ioicd YUR T A AR B IR — “Fwed auie dri,
et vd aRare Rl wR smeRa dore 8, S fAwfRy @ dwl, S—a1He
AT, AYfd, AU S & Foird ARy fH S arell Ja1 R e[ dbivsd
AT T 3T UMl b I fAf AeAIcAd shIsdl b BRIl Bl
forarell, SU-—dRIGAT dAT GTew ARl H fawira fhar Siar g qer
TG & oy AN U oy It & 1

Jerg H fAsIIET goie YvIell & Sf=id UTae=ie RIS 7 fafie
Iel B IITAR DRI HAT ST 2 | 9 dolc YUIell H§ I8 ST SIar
g fb faf=1 fohamell, eridemdl vd oRimdal & fow 69 UeR o= &1
faf e foar S|

124 fAweq goleq & AYvar

freaTest aotes gvmelt @1 fA=forRaa favmart € —

1. el Td el Bl FuRer — fAwed 9oied & oaid gdved
TRT & I} UG fedt H1 FHerRor fbar Srar 8 | arHa: aRey &
deg &1 [uRe fFar omar B dew WRem & fAfe eidsdl @
qeqd W YT fhd ST G © |

2, Eedrely Ao — e 9oe & sl Rfed Sewg @ uiftd
B BN BT ATded drddield @ & forg fear Srar g | e
goic SIIdT Jafey & forw daR fhar mar 81 Sarexoned — 3fe
DI GRASTHT B 3@ 10 a¥ 7, O IRAST 10 a8 F QI 8RN
b aRITSHT & folv soTe yxds 9y srmdfed fdham SR |

3. ARTI—ar fagelyer — e gofed @ oia wvenm & fAuiRa
Ieel g el B UG TG SMAAD FRRIRT B FawRll Bl Sl 8
AT ARTT BT D AT ST © | AN TAT RIS e Bl
qrevel 39 g fhar oirar & 6 e & offde 3§ e om
AfSta & & | AFTd o fIeeivor u_ie fdded &1 Jeied -
qer fafr=t frarweral o mfiear RuiRa o & wecget e
TS BT & |

4, AT BT BATHES GBI — 9es dolc & Id adl d
Frdepal, fharelt @ gReorRt & R affevor far S 2

SNIEUS Y favafdernerd 278



MERCIPACIPIC AL ICIET) BCM(N)-501

a1 fd W e @1 ERE fhamelt & 9gd wiE B § SN —
SERT T By &7 faam anf |

125 fI9TEs 9oled & Se

fysITe avic & qr=g 9wy freaq € -

1. qif¥es goic daT faemrT ARl & 41 diaHd AU &RHAT |

2, farr # foa geR Wl 81 B 8, SHBT IR0 HRAT, SMagaddn
ged W fafdy Aol & BRIBGH! & HEW™ Bl SgHR UaEEr |
gRad= fear ST | |

3. o Fl Ao U drdsAl § aifiaxer § yhwudr o T |
ANfae wfd &1 9fo § f5y o a9l o< vmaum=i 9 s
U fHar SITar 2 |

5. FeiRa eaTel™ STedl &1 e &R |

6. frsaTe=T 3fdetoT dI BRI AR 91T |

126 TSIEH g9ied &1 98«

Awres g9 & Hgcd @ &M H Wd gY 4Rd & UMD guR
JMANT <1 Q9 H TG goies YUTell I UM &1 RIBIRET &1 off | IRT
P AFAT AT fh 9 IRE BT oIl 9 I dx WRGR GRT & -7 ST
AMRY, ek TR 9T IRERI B |l qolc DI A YUl DI AN HRAT
e |

qolc B 39 YUell Bl AuiRe &t # ff ary far s anfed |
fwred g9ic & He@ @1 &IF H @d gY U0 =Y Ud Wl q (U JRIh
“Fundamentals of Management Accounting” # fo@m & — “amuiRe
HUFRT H AN dE@idd, f[RIYeHR YAY dRTd didbd e goie &l
Thlb DI 7 DI AN B H Aea Al ©, dfed A= sHal &
T & A0 Ud i &) H 59 ddbAId $I ST 3 gig el
21" e aofed da e ga @l it yeR @ faotal # wgcyef
ANTEE <l 2 | wTe 9ol @ A8 &l fHfoRed Rl o= \wsmar S
AHAT T —

1, frer vd deR oflim — fwed aoie @ oria @@l @1 B,

BRIHAI, fharmermdl vd gRATSTRN & JTAR IHiHRor fhar Srar

g, e gr1 e fofa forn <1 waar g1 fMwres 9oic gRT Ug

A STFeRT 81 9l & fb ucie dRisA WR fhder < fdbar o &1

g qan fhar o o fBar o7 <@ 2 &R fhar am B @

A | M & MR W A= SRimAl & SR @

TS eI fhar SIam § den I8 |G 8 oAl § b {5

BRIHH BT AN I A AfABTH A U a1 ST FhalT 2 |
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2, YIPIT BRI § T8N — wres gofe Iy vy & &l &

MG B THATT R Y& B § TSI UaTH BT © |
3. P Sewl @ gid — Mwee aoic # 99ie o@fy @l @)

AT Ud STHdTAE ArTd |afafard @ ol 81 frered 9ol &

AeH ¥ Bl W W1 AU Fol I FEEdgar dn el @

AT J9Tal & T H SIHBRT 9T R Fhal © |
4. ddfeds HRAGHAI Td AR & 989 T4 qodied — e

gofc el gRT FIiRa Seedl &l urd &=1 @ oy ommeg o

qrell ddfeud HRIHAT UG AR @ Ygad wd qedidd @

T | Tee g BT B
5. TRERNT §olc @ BT DI G BRAT — IWFERNETT dolc & A=<

A3 o< |l B ot UieIRAl §RT &9 @R &l A

faiRa @ 9l o | U iy 99 & SR fd fawreT gRr fohasi

RIRT &Y Bl ST Febell 8, I8 URFRNTA goic Pl &I eI Bicll o

Tl I8 Y fhar SIram o fb S9 foxfig af & ofd d& ol 9

e IRT = 1 81 W, 91 I i Fh=or /e Sran o, fobg

IRERFTT dolc & Iid 39 d1d R HY fdar g fhar sar o

6 ga= oIl R g B S & T SH TT BT T ufamd

BN | S IRFRITT qoic &l I8 Agcdqul &I off, et fFRreeor

ferares 9oic ¥ gidT 2 |
6. SEl & IFIER YgH — e goic WM & Fwed ¥ guR &

fo “Ieedl & SIFAR e Bl AN &R H Fegdb sl 5 |”

A & I § s g B Y <o & anfde faera & forw
=T AP &, Rifd 3N fawra & faen & fafa= sriwal &1 g
PT ITRAMYE ARBR W B & HRYT ARBR A1 § FRR ghg Bl o
T 2l N Rafd # ug AT mavds B oomar ® fh fafr fhama,
PRIGHT T uRATSHIT & forv b YR gHRIfR &1 W fhar g
qAAE H T BT A ISAT §RT e gofed Yulell Bl e w4 H
AT fhar ST &7 B |
127 fAsIes gofed & AR

T I H e goic RGN Ud Saartdd aFl & | sfae
faff=1 PRIHAT Td A BT AR &R | Agdqul I @l g R of
IE OIS QINgad ® | s g AW fEfalad € -

1, oTed goic &1 Aholdl & folv I8 3mawdd B fb faf= favm

JATST Bl TAT DT U A= BRIBA! Td AT & rer

21, fg aerR # Y4 =7 g 2
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2.

Fured g9l &1 & It BRI SRIGAM DI ITd BRI,
FHTdepA qem Tfafffal & MR W wffgd e 2 faeg ome &
I H ST AH—JART AR FRT T8 2 |

FrqTed goTed @ §RT A= JISTHRI 6T dhadl YRATHS Jeddh
g B Uil 8, YOS JRAH e |

MeTed goied &1 YT Qe URINH, &F U4 O™ & & H
JNAT B AT B, Wife g6 Afaq gRomEl B AT IRIT T8l 2 |
AwEs g97ed & gRT Gl H Ta BHdl I R A8l fBar S
FhdT |

= SRIHAT & U AT A @& ITdReT B Ufhar HIw!
BT B |

goic g &1 Foig ot @Ry A= Areemell & e cAd Hodid
# BfoATg BRI § 1 I8 Mwed goic § W™g qd qd el 8l b,
STg dd fb 39T 3 fATINUTcHD SUBRON A A8l ST oY |

12.8 f=ITEd SoTed QET RERMTT goled & IR

fsTes goic Ud INAERTG duicd & 3TX fAforRad o

1.

qoled Ured — 1eT 9ofed § i ?1 Bl @ MR W drel
SIdT 8, O Sdred Afdafia yes, fauve st | uie i Bl
PBRIGHT B AR R fawad fbar Sar 81 o — fauoe & fagmu=
fama wraga onfe Ud® ®RIHH BT fhael iR uRIoHRl &
forforg fear Smar 21 s g WeERRT aoed # bl &)
Uit & IAMER UR dole 3fdcd bl ST ST 2 | o IR &9,
A &3, 9d+ 3R W, gRaed g g |
ITEgE U9 9El SUNTT — IRARNG doicd &I SUNTH & Jeard
BT &, s g |roe B Siar @ & adae | 9 |/ fean
T o, fEY 3Tl g9l & JAJAN Y S ¥ | g9 [AuRIa
fSITeT 99T |Tdl SUNTH WX SMEMRd siar 8, R ada Aoy
@ A JHTdl R BT STAT STl & |

U9 TR A T — RERET goled T T Jae & Iod &R
P FHRIRIT H BT B, Safeh e auied & ey e 8k
HH R U= P TR I BT §

129 fATET Tolcd & duch

e qoied @ gucd [=Iferedd &

1.

IR sl BT fHeRoT — JdYed 99 SRS bl T B
favgarl &1 MEROT @R B 8, SRl eri fwifed g g sk
Hifed w9 I faxig IdeR 814 2 |
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2.

St—fmivr — Sumd & fafne 9 Wl SReg @ dwed H e
& fAwres &1 Jeuies Awres aoeq # ffka gar 21 gafew I8
= AP Bl ST & b IUPHH & I DI Ah WL ]
H e goled @ IR ¥ g9 g 9Ifvd R fear e faci
gfc ¥ 9y Ud WK ®Y W yRYINd Ieed U HRIHH,
fhATh T AT URATSTAT BT Uga 8 Sidl Y& $RAT & |
frardeny &7 afieRor — figul fharhery & aHfiaxoer &I e
goled § WA BRAT B Uedl ©| e @ b $9 UBR @l
TR UTa R AT Ieed @ Idel Bl SR IFd! YUl aRe
BT BT | AT §9 UBR &1 B0 Bl & w9 7 fbar sar
g 3R ST SU—fro wried, fharsera g aRaer & w9 #
BT | JE 98 ©f IMaWdH T b $H UBR & [hAHAT BT
FIHTHROT HISH DI AR & 3T a1 IR Yo & fafer= wRi
D AATIDHAT H ARG 8| FTHGT gofed § SRS ITHRl
@1 AT I8 B & g fhareed vd srisd @ ifds g o<
Ugqell @ 4 Ae—ey werfud fhar oy |

yRE e &1 fulRo - @e Swelfia o= @ foy
AR ®RI frsa1ee (expected performance) &1 ifid Sarsal
ReiRa fbar srar 8, o fasa faurr & fog s @1 |Jmn &1
ReriRor, Ieare fI9RT & fofg Seare &1 A &1 FgRer safs |
Y BT GAGAE — TR FHET & JER 1R URd STRGIRI
& @ foly Ioicd & T FIRAT & MR W AT ST YargA=
forar i 2|

GG AT — TG qofes] @1 AT &I Hel & | Fdferd
PR Bg I8 SMUfeTd © b 0 YR Bl o™l ARSI | Wl SISl
S| ol Edl B BRiSH SR fhaddy & I 8IaR B
HIAT BRI, dlf oAl HI AT AR fegee qofe @l Ay
THHAT & B |

f=igd SIRIIRIG GYeT Yd 9IRUU — e goied U G4l
daiieh & frad fofly [Ae<igd STREIRIE AT IR SeIRd g
el B ALIHAT Uil 2 | $9 UDHR Pl IR Fe & fory
T AMALIF © b ARG efdd o1 A= @7 3R IR fhar Sy iR
Ul ARd FAY A W IR SRR &1 A B S H I
SV | $9 YR RO &) ARa=1 A 3ify emasds 2 |

fwres qeaied — 59 @aven d a1 SR WR gal &l Sl 8 (31)
goic H IIATT & 3R dRdldd &3, qaT (d) doic H STAd
Awred e iR ar<fde e |
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0. fureq @1 Ruifiéw wd gAf™or  (Reporting and Review of

Performance) — FTSITGT qoies # U 3fiqul a1 g Ruifér ughy
BT fESIgT BRAT 980 & FE@YUl A AT & | U BRIHH AT
ey & wifde vd O 9 ugqell 9 wWfud e &
fraffa a1 gae ol o iR fa=r a1 & STReia @
U ydIed B @R | faf=T WRI R §9 USR DI G Bl
yare fasIre Aedid v W Mavdd B 39 UBR ¥ UHA Bl T
AT B JAT dolcs Al BRD  [AARON B S BIAT
Y| yoy & A= R &1 @ 8 o Rudw # ey
fIeeiyo), SR @ WSl & dREb B U AR R gl
DI W I A AHA AT A1 | RUIEH gRT SR &1 371d
FRA B A B A GERIHASG SURT B g Al < A1y |

12.10 TSI §SIed bl UTSU (Format of Performance Budgeting)

e g97e ¥ Ugad U & fefaRad Wt Bl € —

1. 9erq ART (First Part) — §9 9RT & 3I=Id AIGAIHS ST, BRIHH

& T TeeT qAT YIS Yol & BRI H Seold BT & | f9RT @

YABTel SUSTERT TAT 3 dTcl dolc H &1 URAIdd 8, SHd 1l Iooid

fpar ST 21

2 fg<f 91T (Second Part) — 39 WM ¥ fa=ig AT AIferadT &1 Soerd

fhar Smar 21 g8 afeldl wed goic &1 dgayol Wi Bkl 21 39

qifereT & =g 9 < 8, S 39 UBR § —

(@) R SMaegdaRll &1 A HRIGH dl TRl & d<4 H
ST ST B |

(@) SWRIF I gaFT dI A= Il R = {6y S arel 78 &
ad # W aq feHar S g

@ drferdr & R W § o @ Al BT Sl BT © |

JQreXvl (Illustration) 1
f=Tfhd THd T -1 d WHNId 8, STl 10,000 SHIgAT &

RIS fIhd & MR R WHd o™ Aol 7 | 3id fasa gea T 20 ufd

TPHIS T | IAEH DI goleld URIAHNT orTd X 10 Ufd shrs aom ReR

Ta < 40,000 T | WG 3T &I AT T 60,000 B & | Bl AT B HHI

@ HRU FIH Had 8,000 SHIZAT BT AT HR FPHT IR Icared AT

1 Ufd s1E 9¢ T3 | uRvmmasy fasa wea 3 2 ufa sard aer far |

BT AT DI HH BT FARTE B & forg Hva=t 5 T 5,000 2T Ud I

R Y 61| FMeeT doic IR ST IR ARIE RUE 18T |

SNIEUS Y favafdernerd 283



MEPCIRACHPIC A LUECICIET)

BCM(N)-501

The following data is related to a company which had a profit plan
approved for selling 10,000 units per month. Average selling price is ¥ 20 per

unit. Budgeted variable cost of production is ¥ 10 per unit and fixed cost is
40,000, planned income being I 60,000 per month. However, due in shortage
of raw materials the plant could produce only 8,000 units and the cost of
production increased by Re. 1 per unit. Consequently the selling price was
raised by X 2 per unit. To modify production process in order to meet material

shortage, the company incurred an expenditure of ¥ 5,000 in Research and

Development. Set out a performance Budget and prepare a Summary Report.

8cl (Solution) :

Performance Budget

Particulars Original | Revised | Actual | Variance
Plan Budget | Results
(10,000 | (8,000 (8,000
units) units) units)
Sales Revenue
(10,000%20), (8,000%20), | 2,00,000 | 1,60,000 | 1,76,000 16,000
(8,000%22) (F)
Variable Cost 1,00,000 | 80,000 | 88,000
(10,000%10), (8,000%10), 8,000 (A)
(8,000x1T1)
Contribution
(10,000%10), (8,000x10), | 1,00,000 | 80,000 | 88,000 | 8,000 (F)
(8,000%11) 40,000 | 40,000 | 45,000 | 5,000 (A)
Fixed Cost
Net Profit 60,000 | 40,000 | 43,000 | 3,000 (F)
Summary Report
4
Planned Income (original) 60,000
Loss of Contribution due to fall in activity (2,000x10) (20,000)
Selling Price Variance (8,000x2) 16,000
Variable Cost Variance (8,000x1) (8,000)
Fixed Cost Variance due to Cost of R&D (5,000)
Actual Income 43,000

SQIENUl (Illustration) 2

f=frRad deal @ fwmes goie IR & —

Prepare Performance Budget from the following facts :
A, e R aler, aaRT & foly SIRETS WR&GR F a¥ 2016—17 @
forg fFrfoRaa dro@ wied &t 8 —
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Jharkhand Government has approved the following planning for
District Education, Chatra for the year 2016-17 :

1.

pproval for the establishment of Primary Schools

ii.

pproval for the establishment of Middle Schools

iil.

pproval for the establishment of High Schools

B. Government has approved of the following expenditure for obtaining
physical objects and executing plannings :

1. Approved annual expenditure for every Primary School are as

A
60

A
40

A
10

follows :
Salary for the Teachers 3 60,000
Salary for Non-teaching Staff 340,000
Establishment Expenditure < 8,000
Building and Furniture Expenditure < 1,20,000
Periodical Expenditure < 5,000
ii. For every Middle School five times for above expenditure and

for every High School ten times of above expenditure is

approved.
Bl (Solution) :

Name of the Department

Sub-department

Education Department

Chatra

Responsible Authority District Education Officer
Budget Period 2016-17
Approved Programmes :
Primary Schools 60
Middle Schools 40
High Schools 10
Approved Expenditure
Items of Primary Middle High Total
Expenditure Schools Schools Schools 3
3 3 3
Salary of Teachers 36,00,000 | 1,20,00,000 |  60,00,000 | 2,16,00,000
Salary for Non- 24,00,000 | 80,00,000 | 40,00,000 | 1,44,00,000
teaching Staff
Establishment Exp. 4,80,000 | 16,00,000 8,00,000 | 28,80,000
Building and 72,00,000 | 2,40,00,000 | 1,20,00,000 | 4,32,00,000
Furniture Exp.
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Periodical Exp. 3,00,000 | 10,00,000 5,00,000 | 18,00,000

1,39,80,000 | 4,66,00,000 | 2,33,00,000 | 8,38,80,000

3aleXl (Illustration) 3
TP IUTGd BT IR A8 DI 3dE P Il qolc $9 UPR & —
The original budget of a manufacturer for a four weekly period is as

follows :
Cost : 3 3
Direct Marterial 30,000
Direct Wages 15,000
Factory Overheads 17,500
Administration Costs 2,500
Distribution Costs 5,000 70,000
Sales (5,000 units) 80,000

Profit 10,000
IRIATLNE AT BRG] SURTAT BT T 50%, URITANS ATl
BT 20% AT fIaROT ARTGH BT 75% B | Bl G¥E Aolgd # % 9,000 TR
ACE & foy FAAR Aol @ MR WR e 7 € qen A Il 7
T BT S G B MR W Rl T 7 |
gHE faha qea H 5% P dRe Ula @l fdsma Bl 6,250
SHISAl Tb dgM BT UG o | SWEd U ¥ I8 ged & (& AfdaRaa
Iared 91 oM wfdd @ sferar g wrilia dwE H gig fey e
dac Ufd gl BRIGAR Foigdl &) H 10% gfg & ur fbar i |ear
g

YD T YA & MR W FAMT dofe, TIR BRAT & |

The variable portion of the factory overhead is known to be
approximately 50%, of the administration cost 20% and of the distribution
cost 75%, of the total direct wage A 9,000 per four weekly period is paid on
straight piece-rate basis, the remainder being dearness allowance paid on a
time basis.

A proposal is put forward for an increase in sales to 6,250 units per
period by reducing the existing selling price by 5%. From the production side
it is suggested that the additional output can be obtained by 10% addition to
the unit piece-work price and with no addition to labour force or extension of
the present working week.

You are required to prepare a revised budget upon the new proposal.
Bcl (Solution) :

Revised Budget
Period : 4 Week
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Particulars Present Revised
Budget Budget
5,000 Units | 6,250 Units
3 3
Sales (a) 80,000 95,500!
Costs :
Direct Material 30,000 37,5007
Direct Labour 15,000 12,3753
Factory Overheads :
Fixed (50%) 8,750 8,750
Variable (50%) 8,750 10,9384
Administration Overhead :
Fixed (80%) 2,000 2,000
Variable (20%) 500 625
Distribution Overhead :
Fixed (25%) 1,250 1,250
Variable (75%) 3,750 4,687
Total Cost (b) 70,000 78,125
Profit (a-b) 10,000 16,875

Working Note :

1.

Present Selling Price = 80,000 + 5,000
=16 Less 5% =% 15.20
Total Sales =3 6,250 x 15.20 =3 95,000
Material =%30,000 + 5,000 = 6 p.u., 6,250 x 6
=3 37,500
Labour : Out of ¥ 15,000; ¥ 9,000 is variable,
50 6,000 (15,000 —9,000) is fixed
Variable Labour p.u. = 9,000 + 5,000
=3 1.80 + 10% increase
=31.98
Total Variable Labour = 6,250 x 1.98 =% 12,375

2,730
Variable F.O.H. = = U:ﬂ x 6,250 = 10,938 (Approx.)

and so on Admin. and Distribution overhead have been calculated.

12.11

IR & Y H I8 Hal ol Ahdl g [P (e doic i~ {haman

g fomit & Wifde vd facia uegell § WAy wnfia oxar 21 e @
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Tfl wRi @ Gl vd ol ufar & sk WR deie # guR &Rl B |
ddareliE Sewdl @ wiftd & oy fsares &1 Jeardhd &1 B dRal 2
fsTes 9o 3f@evr &I Iifd UWIEl ST B | WEd doied # deice
TRYT 39 dRE I Bl 2 FOrgH doic 991 & I & R e &1
StRefi {1 iR far Srar g1 Mwed aoied WRARTT doie @l
BT BT T B H AEcdYUl qHDT 3T&T HRAT 2 |

12.12 TT9all
fI9ITeT 99ie (Performance Budget) — BT UG ol
URHERMTA 99ic (Traditional Budget) — s crfagavenr H
T I WM dTet &9 BT Sl BT |
fa=Ror fAga9uT (Variance Analysis) — golc Td ® H ol qd
AN & d1F BT 3T |
faxia uge] — il R R B S arer 99|
Hifcrd Uge] — IRAfAs B o Reafd |
AT o faweryor — @ # FuiRa arfa & R w
3fferepad @ AT w1 & faweryoT |
BRITHD GBI — B & AR YD FI BT [qavor |
fRISTT (Planning) — 9 § HET BT B B [T AT
EEISIN
3TBET (Auditing) — Grdi P Sifd UG AATIT BHRAT |
ot (Decisions) — BRI AT ?‘g’ ol o |
1213 9 U
L Rac <=t @1 gfch S| (Fill in the blanks)
1. I MR TTCT o BT BAAT BT T HIAT 7 |
Zero-Base Budgeting overcomes the weaknesses of ......................
2, YRT JMIR TACH Bl oo q IRy far o
Zero-Base Budgeting was developed by ...........ccc......
3. YR IR Foled BT FaYLH TANT ... GRT for 1T o |
Zero-Base Budgeting was first used by ........cccccevveeveennenn.
4. e # Wifde vd foxig Sl ugqell # wHag enfie BT 7 |

........................... involves co-ordination between both physical and
financial aspects.

1214 9 g b I

1. IRARRFTA goie (Traditional Budgeting), 2. UleR UTIER (Peter Pyher),
3. o=t B (Jimmy Carter), 4. FTSTGT gSTe (Performance Budgeting)
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1215 MUY U3

1.

ST gofed 9 RIT MR 8 ? TG ST IdIsU ol $Hd fofv
FIT H&H I3 Bl © ?

What is meant by Performance Budgeting ? Discuss its objectives and
what steps are required for this system.

2. wIed goled ®IT § ? s HUSH ol © °
What is Performance Budgeting ? What are its ingredients ?

3. FwEs qofcd @ SEdl &1 quiF HIfog | Fwres gofeq &R
qRARTTA dofe H 3R BTy |
Discuss the objectives of Performance Budgeting. Distinguish
between Performance Budgeting and Traditional Budgeting.

4, fITes gofe & 31U T HH & ¢ S WEd Pl AASISY | Rl
T BB WG A
What do you meant by Performance Budgeting ? Explain its
importance. Has it any limitations ?

5. fwreT gofed W U A WHIA § ? UREREG dofed Ud e
golcd H 3R DIY | HRIHA doied iR Awed aoed # =R
PIFTY |
What do you understand by Performance Budgeting ? Distinguish
between Traditional Budgeting and Performance Budgeting.
Distinguish between Programming Budgeting and Performance
Budgeting.

[ERIR GRS

1. o forfics et 20,000 s®eal & ARG [ & MR W

Tpd o™ Ao 2| i fasha e T 40 U &1 & | ST
® o uRaaeiie ortd I 20 Ui sarg dom Rer @rra I
80,000 & | WIRT®H 3T DI AT T 1,20,000 B 8| Fed ATl Bl HHI
& BRI FIF DI 16,000 SHIZAT BT AT B AHBI AR I
orrd % 2 U 3a1E 9% WS | uRumRawy fawd e T 4 Ul s
Ig1 e 1| B AT B HH BT FAME IR b folg HAT 7 %
10,000 ¥ T4 fdwp™ W & fhar| fAwred g9 uR #ifig iR
AR R F15¢ |

This data is related to Aditya Limited which had a profit plan
approved for selling 20,000 units per month. Average selling price is
% 40 per unit. Budgeted variable cost of production is I 20 per unit
and fixed cost is ¥ 80,000, planned income being I 1,20,000 per

month. However, due in shortage of raw materials the plant could
produce only 16,000 units and the cost of production increased by I 2
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per unit. Consequently the selling price was raised by T 4 per unit. To
modify production process in order to meet material shortage, the
company incurred an expenditure of I 10,000 in Research and
Development. Set out a performance Budget and prepare a Summary
Report.

2. f=ifdd qeai & fwre 9oie R dIfTg —
Prepare Performance Budget from the following facts -
a. ot R A @ foly StREave WRGR 7 99 2017—18
& forg Frfemad domTy Whpd B
Uttarakhand Government has approved for District Education,
Nainital for the year 2017-18 :
1. Approval for the establishment of Primary Schools
ii. Approval for the establishment of Middle Schools
iii. Approval for the establishment of High Schools
b. Government has approved of the following expenditure for
obtaining physical objects and executing plannings :
1. Approved annual expenditure for every Primary
School are as follows :
Salary for the Teachers < 2,40,000
Salary for Non-teaching Staff < 1,60,000
Establishment Expenditure 332,000
Building and Furniture Expenditure < 4,80,000
Periodical Expenditure < 20,000
il. For every Middle School four times for above
expenditure and for every High School eight times of
above expenditure is approved.
12.16 H<4 J&ID
1. AN oFH : TAYA. 3WdTe, &.Uel. A (Aifdcd wa= ufsdd®erd, 1) |
2, AN oFH : Y. 99, ®UA. AR, Al e, (@ ufders], |8
fereetl) |
3 w)a@ﬁm: 3MaTe, AR Y g& U, SRR |
4, IR <@g : [0 THOYH0 3Tl HIfecd Wa Ufectadher, 37T |
5. T QG ¢ JdTel THAR.
6. Jain Narang :  Cost and Management Accounting
7. Arora M.N. :  Cost and Management Accounting
8. Saxena Vashist : Cost and Management Accounting
9. Khan & Jain . Theory and Problems of Management and

Cost Accounting
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SHIS —13 YSll IS (CAPITAL BUDGETING)

SHIg Pl WU

131 UTE
132 USl goTed &7 31 g qR9RI
133 Yol goled & Ie
134 Yol gofed &l g faRivdri
135  Uoil go7ed & UHR
136  Yoil gofe ufafedt
137 ORERET et
13.7.1 IURERIAT faf
1372 U—d& RIS
13.7.3 30 Ty &) fafd
13.7.4 YERT Abs yars fafordt
13.7.4.1 gaAe e fafdr
13.7.4.2 Y& aIM Hed Gabid Al
13.7.4.3 JIRe Ty <R fafdr
138 Yol rerT
139  USil goTed &l ATaeIdhdl Td HEd
1310 Yol doted @l dHER
1311 ARIE
1312 eIl
1313 9T g
1314 I U & IR
1315 UG T
1316 A=H YD
Se

39 SHIS B I B YA AT 59 ARG & I b :

UGl qoied @ 31 & 9 | |

qD |

UGl goled @1 JMMaeIadhdT Ud S Hed $I AHST I |
ISl gofed &1 o AR &1 \wwst 9 |

UGl goied @1 U Udbs UdTs Uil & S | |

. ISl gofed & ARG fafdal # ol f5a ger ford od €, &t
TS D |
13.1  UXJIIAT
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Pl N I & 9%a dared @ fou i darEl @
MaeIEHAT Bl , e Uit afer goft, o1 doit a1 SUR gRT &1 Il 8
3R 39 urd Yo @1 fAfRT @re vd Jemft wwRrl # fear Srer 2
fAfRIFT g1 w5 & =1 9 Rl gwfal § fear Sar 21 =, |awfy |
5 T =g § FR B UE 9Y 7 Ay H A T 8 SIr g1 gl
R iRy # 63 SH arel g 9 M a Uiftd e | 1 ant | gt
gl 2| fdlt ) g o ety Ooft @1 Wit 3= wwufy | fafaford
fora Smar &, R IoiTa 9 &eEd © |

A FEORTRT aEd BT ASiqd Sl U™ el © | Il FHRT &l
Y, TAFTHRYT, UfoReITu, e ofe 3¢l &9 & Jfia T & |

ol o1 Sifdrdier e Rmfl wWRrl R fear Siar 8, gaferw ug
JaId g b 3 W AEEr @ 9w, dife 9t SiRgHt @f w9 fhar o
| | ol gofed &l ThAId AN B & 9 S dl il dl S Faell & |
Uh Ihel Fgd™ & forg Yol @d &1 AgAM Ud 9 W gl aAfd
3MARF ¥ |
132 USll qofe &T 3 Ug uRYIIR)

UGl gofe Uaee g Foriae &1 9gd As@yyl Ud Sifcd daeie o |
SADGT AR Uh HAdg [AFART BRISH I 991 9 SH AR ST H BIal
2| 39 TRaTad Uoll & < &7 o enfie giar 8, Ry o arel &%
It T Yol YT R B TRATEAT B B | gD T Yol Bl @,
S JY-UgH W fIaR oA, UL AAREl BT AABAA A™IE TN
< aTell IRATSTT &1 A fHar S 2 |
qRYTIRI —

T’ S TR B SR Yol gWifeT wRardd YSiRTd =i &
I T 39D AF—YIH B BT U Qe e g |

IR, fofg @ wsal § “USiNTd <9 9oied Suae Yol & fde™s &
R 9 9t 2, Rer 5 o @) "drel aMeraar &l
A w1 & forg faam Smar 2 1

ficed 0. W R & SR “Uoll dofed qwl & ford =i &t
e 8, R wrd! sraferl # gl ure g |

DR TG BN & IFAR Yol aofed B qore s@fd # emy
Tl § ffanr vd g & forw 9918 78 Aroesh o1 ufafifeed eedar
=

AERY Tl H Yol goied a8 ufshar &, e 99 uRaresmell #
g T AT A A B aR # ok forar Srar 8 fee antd ud om
ddId b I9Y Td YT B I8 @ |

IO aufeT v W i @, S foh-wd fawedt & F,
HATH, 1T AT @I Bl FH0T UfhaT I G & |
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133 Yo 9oled & S
UGl gofed &1 UM AT9dTe SRl § = Ieei & uiftd &

forg faar Smam € —

() IO o @ fog fad e — {50 W aawiRe deeme @
JIIE & Hara el faft=1 sl § @@ a1 & fog Ioi
@ AELIHAT Bl ©, e oy sawd © f& den & uawd
FHI W IE DI Ifd FaT HR G | Yoll qoied gRT Uagdh Ugal
A B 3F 9 B AEGN UK BR qhd § & fhan afdr @ goit
AT =T BRI | 39 QMetThd et # A FHY STl B |

(il) vrIfAear ARy &A1 — At WRIE Th 9 lRE  gRASTERI
R ARG -1 arsdr &, Vil Refd # 4ol qofe aa-e fafi=
RSBl & AR H Yee Bl fORd SMeRI Y& &Rd &
AII—AT ITD] TR H IUANAT g AHISIDRAT b HH &b dR H
SFHRT <l 2 |

(ii)) YN =@ aRATT &1 qeaiad — = IS e aRAeHmRT + 4
IS GRASHRI @ T & BRI BT el 991 W1 Yol qoled &
T UG St W 9§ UH T |

(iv) YdeTei Aol @1 faveiyor — 597 uftear gRT 1d s@fy # ford g
ol &1 favelyor @) & Ig uar A oiar © k9 v wst
|El I 3R S 91 DI &I ¥ @ gU 9l Aoy fBY S 2

(v) W el @ gRer — Yol aufed §RT Ul YoinTd &g &1 faga
T GRT 9EI SARGAT DT AR Ugel & U & oireil 8| gd o
JFRFTarll &1 Ual o ¥ GRETHD HaH Io ol Fdhd & |

(vi) mft FuRil & q@ied — 59 ddd R SR & Wl
FRRAT BT 990 R q™iha 8l edl &, NEd $ &
e # 3% 9a # gawr /o § T Fa9d B addd oI Bl
STHHTRY | Jd=Id! Bl & ¢ |

(vil) = — Yol goted g1 =1 fawmil & 9o <3 o w9aa 99 R
YT A BT & |

(viil) Jolt = W = — 9 Ufhal gRT &9 &R+ ¥ Ugel dolc &l
o fear rar & 9w q@ MuiRa @@ g adfde =9 |
T FRD I W FRF0T @1 S 6 |

134 USll goled @ & faevdri

UGl goted o7, a9 Uaeed & AIR—Ar Jqarg H a9 A
arel NI bl o gHIfad e ® | gH a1 foty wnfier g1 €, o it
AT # T oW g & forg R &1 AT far Srar 21 ol aote &
T foRmarl 41 yeR 9 § —
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(i) =9 dFd gRI ddde =R & ol forl Sk 2 |

(il) 39 ufbar ¥ sSl—<< uRAGERI & IR d v oy a8, o
ST A B1 fafrnr gar g

(ili) 39 THH §RI Th W IeH GRATSTRIT BT JAHAD Feda b
AT 8, OSB! AR, FRAd A SR SHH o arelm Y
e |

(iv) =9 ddia gR1 A= Jroell &1 e fhar Sirar 8, difd I8
ol forar <1 & & w1 Ao oftres amviee gnll |

(v) cafds dwee | o goied 9§ aWfd Aoig suRadHa g
=

(vi) <reereE R & Mol Sfea g €, ife g7 Mol &1 g9ma
W 9HY db Yedl & | sdferd g8 If¥uddr ud WiIRkad 3ifeie
BId 8 |

135 ol goled & UHR
frehe grT ufdurfed fdaR & omR wR Ui goifesr ufdan # =

BT AHA B AhT § —

(1) uRASET &1 9707 (Project Generation) — Uoft  @d U@ a1

qRASHT &7 JHR & 80 & —
(1) My 9gM drd U

(i) < H B A 9Tl URaTq

g Aol § R IAE BT A, IAA AT DI GG, T
AT Bl Il HIAT 3Mfe ¥ ARG wRara Bid 21 g soft #
U gieReue YAl Bl WA B ©, [ Icared A1 Here
R ¥ 997 fod gRed & onTd 4 g &1 F=A1a=T 8l 2 | 37
Gl BT goid Sed Yge WR AT [l Al WR @ AEeR A1
FHANT GRT BT S FahaT 2 |
RASTHT &7 Jedid (Project Evaluation) — saa ara (i)
AHe—F8Md & wd H aNd G ol &1 gAm, (ii) aRare=r &
SUGERIAT B! @ & oy ST AMevs &1 gomE, (iii) gRIresn 3
T arel FHg BT iR e B 2
AN &1 M & STFAM &I BRI VY IR FFTl & g Bl
AT =1fed, S foreder Bl R | gRASTHT & Sugad] Sia & oy
A R AR, b qEl g A9eR—ID YRASHT BT gHATd
BT I o |
RATSHT &7 g1d (Project Selection) — 6@ <iid IRATSTATSAN
@I BDHIRT T IBT GG AMAS & | FA™YS g 1D aRATSTRAT
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DI AT T B YA AMGRID URATSTAIRAT DI TGS HLITH
& wIAART & SR W TI9 fFar Srar 21 g aRasHr @
3 STgAIGT Id U gRT &l b S 2 |

gRATS T &1 fhamaas (Project Execution) — URANHT & 2ifwaH
Y 9 A B U SB[l HUS P fIaReT BT B WU
faaRoT 1 39 M=ReAT B Yol goe ded & 1 W Ioig @d R
=01 &1 9ga 3Maedddl 8kl © | $AfIY S Ud &1 I8 Had
g 3@ BT § % a8 3w 5 oh qoie # faavor woe & orgeR
g ardfdd @d {6 SR |

<@4Ta (Follow-up) — Yo &1 gat aRAreT & uRemsi &1 T
& oY U UG A AT A1 | IKildeds 18 @1 qoics
THBT H T HRSD YA DI UfhAT BT 3R 3Afddh <61 9 g3a
T B B |

13.6

gt gote gfafddt (Capital Budgeting Technique)

0ol &g WAl $l WIHR 9 SRAIBGR a’d @ foly el

qbeIDh DI JAMAIHAT BIdl &, ol A= gRAreERN &1 faveyor o)
JE 9T 9 b o9 W gRAST fhd amye 1 aRAreERt &l
ATIGAT BT &b B I WAMADBAT & MR R HAdg fhadT
ST & U4 99 3 U &% drell IRASHT &I =g+ fhar Sirar
21 39 B & forg =1 it &1 ganT fhar S |addr ® —

Yol gore fafet
(Capital Budgetin|g Technique)

v

ORERET fAferll  smyferes a1 SaRer Rids ydres fafert

v

(Traditional Methods) (Discounted Cash Flow Methods)

v

JuRETIdr JETIY IafYy  oiRgid SN
(Urgency) (Pay Back Period) (ARR)

v v

\ \’
NEECRUIE] ERLISE S afaR®
NCEIEY NCEAEY AT &
(NPV) (P1) (IRR)

13.7

RARFTT fAfRIT (Traditional Methods)
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- fafdat & oRaeTr @ wfasy & urg 89 dror s Irddigl P
I g BT O H S @ Oal 2| 3 3 JraArifora wwa faferit
(Unadjusted Time Methods) I @8 AT 8| & If<Wd M UHR Bl
faferit el € —
13.7.1 SURSRIGT fafer (Urgency Methods)

UH IS AR & Siiaddiad § HH—aW oAl Rerfa e Sl
g, 99 o @d & dr § QR g oF @) ravadar Aegd Bl ¥
U sraver # gd FgiRa A s vk o wifeRe @1 wedar @
IR Ife fvig 7 foram SR, A1 6T @1 B &1 FHAT SRAT IS Fhll = |
ISRV & oIy — I r@mme deF &1 dig 9N WRE 8 oY, o
HRUT IATG BRI H I Iq~ org, o ol aRRfT # amvieradr srafer
R AN @ o & 91 79 BT 9ae fadm Y| 3 weal H Sfaf
el ol @ @1 SulRerdidr deaqel 81, g8l R o7 drTd &1 o™ @l
Jo T RIGT &1 gelrhR A foram S |aban 2 | difd Sia Yol @/ 31 Ry
e B 3R IHBT JuTg Sreidbiield 81, A g8l 59 fafer o1 o= Sferd
& BT | JARERIAT & MR WR Yol @d ol ol o =nfad, Si9 wven
& FaTeld Siid ¥ S~ Rl sga! Sfad g ol o |
1372 U—9&% YIRTS (Pay-Back Period)

ol @9 & ol | Haifee varT 8F arell Al u—d@ 4iRgs 2|
S HH-FH ¥ M (Pay Out) AT U 3% (Pay Off) fafey +ff e €1 98
fafer e s=a (3m) &R o @ &1 IwA (AR & 7e0 999 & wu
# Rerd W= &1 9l 21 I8 Ay S eafy (@ aul) &1 qeie g,
S 9if¥e qad & gRT AN @& |l dFTd &I g arod A H ol
AB 2 |

Jg A we9 wRdl wd y=ferd QY g1 oy vl | u—da GiRTe
Fo fafanT o afffe s9d & 9T 39 W 9T B9 dTell MRTh ¢ |
g & w9 H,

. NI Cash — Qutflow
Pay-Back Period = o5 f

Cash Inflow

T8l R,

NI = Net Investment

OS = Operating Savings before Interest and Depreciation but after tax

Jererv & forv afe fsft 7ef= &1 enfod &= @) g T 50,000
2 IR 39 UUH 99 H T 10,000 T MM, THR 9§ # T 20,000 DI M qAT
AR gy H % 20,000 BT A YT BT B, O A Gul B Aax YoT Yol @
qIoNT 3T FhdT 2 | 31d: U—dh GIRIS 3 99 8N |

Ife oo & gfdad w9 iR ured = 81, 1 ol Rerfd § -9

YRTS @1 T0ET Fodl g9d (Cumulative Savings) &1 HAERIAT ¥ <0
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gRT & SIKh €| YD a9 & §9d BT 3Tl 99 & gad § S99 I dh
SirSd WA &, S T Hol g9d Bl YbH fel [AFAT B dRd @ aRIeR
9 8 O | 59 sl & Gl ged &1 IR |t f[AFET anTd & aRieR
ERM, 99 3@af B & U—dd UIRIS AFT Ial & | TR S 99T Sa—
BIcil 8, Sfd AT &1 gl Ybd =1 el & oy difties Yare & | 9
BT & TN AT IS | WA Rafd # aiffes vae & R 9f # wEE wu |
Ut T g AMGR SIS WU | IO B S 2 |
JQreNvl (Illustration) 1

Shiva Ltd. is considered the purchase of a machine. Two machines are
available in the market A and B each costing ¥ 4,00,000. Earning after tax but
before depreciation are expected to be as follows -

Rrar fofics v N %9 o R R o) @/ 21 IR | Q@
7T oF T 9 UG B UAD B ARTI 4,00,000 TUA & | HX UL

v BT%T T8 ) TR TRt 59 TR ¥ —

Year 1 2 3 4 5
Cash Inflows 3 3 3 3 3
Machine A 1,00,000 1,00,000 1,00,000 1,00,000 1,00,000
Machine B 90,000 1,10,000 1,20,000 1,60,000 1,80,000

Evaluate the two alternatives according to Pay-back method.

e 3afy fafdr & o R Tl fadedl &1 Jeidhd I |

8cl (Solution) :

Calculation of Pay-back Period

Machine A — HHM bS 3f<TdlE B & HRU YoHF G gRI TN Bl
S |

. Initial Investm ent T
Pay back Period = = -
Annual Cash Inflows [
4,00,000
= = 4 years
1,00,000
Machine B — #39 B & foIv b ordalg 3 HH 21 od: g9 foru
ol b G DI TUMT DT STRAR |
Calculation of Pay Back Period
Year Net Cash Inflows Cumulative Cash Inflows
1 90,000 90,000
2 1,10,000 2,00,000
3 1,20,000 3,20,000
4 1,60,000 4,80,000
5 1,80,000 6,60,000
. 4,00,000 - 3,20,000
Payback Period = 3 Yrs +
1,60,000
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20,000
1,560,000
1 1
= 3+- = 3 - years or 3 year 6 months

IR — F B @1 gRTaE @y &§ 8 o B WM @l
GG D I DI A T |
EPIT AUGUS — Uae gRI U 3fepad fafes Mf¥ed o &1 Sl
2, R 3rax uRASTT &7 aTd a¥el &1 o) a1fed | 39 & i srafey
hed | g aRISHT &Y el 3Ef 399 o9 Bl 8, SS9 WIhR &Y
forar S | =T aRATSTIRIT BT I SR Al & ATAR HHdg
fhar ST © | a9 BH SIERAM S7afY F yRATSTIR & UM W WR @l
ST B | 3 YR 3T IIoTrsi o i padg fhar Sidr 2 |
-9 GRS & o™
1. SHH] IUET PRAT 980 B IRl © AR THDT YANT HRAT G FHIA]
fl e B |
2 IR ERAT & U b b HHl & AT AT DI I8 99 & b
JAES H IIOET TINT ¥ e} 81 WIRA, dr 39 faf gRT Ug
TSR U 1 I Fehall 3 b gol—faff—anT feae digam | ama
UTe & AehdT & |
3. U ST, S8 difse 9 danild! uRddd &Il 81 R8T 81, U—dd
GRIS & IR W & ol—Td & qw 4 Mo form 1 dadn
g1 ol oA @1 U-9% GRae Riaer w9 28rm, eee |
I BN I GREAT B AT AT TG |
4 T4 g9d B IHF 9 W IR qul B 915 AFREd 81 SR goinra
wd =l i gfhar § S e | 9 @A @ dl $had U-dd
RIS & MR W & v I dA™Me™d 81T |
5. I8 fafer Afda d|mesl arell 8IS raaiis dwemsl & foy Sugad
2 |
ge fafer foree & suRRerddr fafr &R gur & |
ﬁ—@%ﬁ?@@’ﬂ%aﬁmm?ﬂﬂﬁ
e Ay WRa wd WART # Hedl B, W R A 59 A @ |
ARl 8, S ffaiRaa § —
1. g fafer oli—ad ASHT &1 IARHAT $T 9d< AU T8l 8, Hifd
g AT o U eIy @AY & e § |
2 g & el @ ogaR e &1 g Sew oM
HAET &, e qa fAfarr @& oot =€) 59 A gRr aad
AT aroRfl W e fean Sirar 2| g8 fafr gg qE garh 2 fb
T & anfdfe Sfaw @1er # fsai ama HARN ST e 2 |

= 3Yrs +

SNIEUS Y favafdernerd 298



MERCIPACIPIC AL ICIET) BCM(N)-501

3. $HH I Il U—dd GRIS & AR R g o1 Hii-oit 98

T8l Bar| e " @1 onfdfe Sied afe 10 9 7 &R ag emm

SIad &I § oM <l § | SR 6T @l AIfd dael 5 99 U—d&

QRIS arell A=A BT & g Bl 8, Al o JA & T |

faremR 81 favar SR |
4. g fafr 999 ®R&' (Time Factor) &1 &9 H =81 @l | wiosy H

faft=1 Al W urd IHAl B TAHE Jed Bkl BRAT ATaID

HAET AT &, I A= ASrmsll &7 oA 3fedds |al -Tal

B FadT & |
5. U8 AR &9 dR& BT AT gt <dl B, oy AT s foi

H 9gd & "yl HRS A T & |
6. fafanT Fwe s ol &1 smaR, S & arTtd’ &1 W I8 faf

&I H A8l @ |
U—d% fiRTe § YuR (Improvemenet in Pay Back Period)

U—qd RIS H 3Me Sl 2, fbwg R 1 ulRas <= & s9
ORI ST & | SH@] BAAT Bl R B B oIy Y] oI & B
el 7 39 W GUR oA & N A g1 37 guRl &1 9 e
UhR & —

U—d% @ 91§ & amaradar (Past Pay Back Profitability)

U—dd YIRTS &1 e & I8 B fb U 9% NIRRT & anfdfe Siaw #
B drel fAFRINT &1 AvERIedT B &I # T8 @l ST § | 59 A B
GH PR B oIy Ig gea & Srar 2 6 v—da diRTe & 915 & i
Siiad # 89 drell g9dl @ ToEr W B o | e uRareEr § 9-d9%
RIS & 918 o™ (3I) Haierd gRfl, S uRASTHT &I wrerffdar &1 S
AHA & | QAT IR GHI AfTH 99 H FHRT & Adbs @RI JoI (Scrap
Value) &1 I 2fier fhar mar g |
_\lﬁ'_

Post Pay Back Profitability = Total Cash Inflows in Life + Scrap Value —
Initial Cost

or
= Annual Cash Inflows (Total Life — Pay Back Period) + Scrap Value
A o 9d A 2, a1 o9 uRaeERt & u-de dikas @
qeaTd T (31TY) AfSE Bl 7, I8 URISHT S+ & Fard Al Sl € |
afe fafe=1 aRASERI &1 aFd # M=ari €, ar SRRl s[@fy & uwdr
ST cered @1 IO R gF §RT @1 S Wahdl § —
Post Pay Back Profits

Post Pay Back Profitability = Tvestment x 100

SQIENUl (Illustration) 2

SNIEUS Y favafdernerd 299



MEPCIRACHPIC A LUECICIET)

BCM(N)-501

aotfor foto T 99 wWiied &1 fd=oR &Y W& 81 T 12,00000 I

IS B ARTT R QT 729 A T B SUG 2| 9”& 918 W] B9 9
qd qeIfT o fFad & —

Anjali Ltd. is considering to purchase a machine. Two machine A and

B are availabe at the cost of ¥ 12,00,000 each. Earning after tax but before
depreciation are likely to be as under

Year Machine A Machine B
1 5,00,000 2,00,000
2 4,00,000 3,00,000
3 3,00,000 5,00,000
4 2,00,000 4,00,000
5 2,00,000 4,00,000
QI fdedl BT i ISR, YANT B gU
(1) U9 @Efy AfT @
(i) U—9F ® 9 AEIDBAT Afd B
Evaluate the two alternatives by using —
a. Pay-Back Period Method
b. Post Pay-Back Profitability Method
8cl (Solution) :
a. Calculation of Pay-Back Period
Year Machine A Machine B
C.L Cum. C.I. C.L Cum. C.I.
1 5,00,000 5,00,000 2,00,000 2,00,000
2. 4,00,000 9,00,000 3,00,000 5,00,000
3. 3,00,000 12,00,000 5,00,000 10,00,000
4 - - 4,00,000 14,00,000

P.B.P. Machine A = 3 yrs.

) 2,00,000
P.B.P. Machine B =3 yrs +

4,000,000
= 3 year 6 months

I-9% GIRTS & MR W ANH A s Sugad 2 |

x 12

b. Post Pay-Back Profitability
Year Machine A Year Machine B
4 2,00,000 4(%%) 2,00,000
5 2,00,000 5 4,00,000
P.P. B. Profit 4,00,000 6,00,000
. 4.00,000
Index of P.P.B. Profit Machine A = — x 100
12,00.000

33%%
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6,00,000
X

12,00.000

= 50%

Index of P.P.B. Profit Machine B

100

729 B 21fdd SUYad 2 |

U—a% oA (Pay Back Reciprocals)

U—d diRTS &1 T B I8 A1 2 & 3dH Y PRSP W YD
TE TTel AT © IR A & AN @ g ) R e 3 S 7
U—d& QRIS &1 FobA B [N R 997 SRR YR &% Bkl 2 |
9 HHI B R B B oy 1 g gR1 U—d GIRIS &1 Yoahd Sid
fam e 2

Pay Back Reciprocal =

1

Pay Back Period

S U—de Pl yfaw A forr ofmar €, a1 g8 At w
FI—HRINSTT U T 89 @1 ygiy S 2| SR & forw Al
U—d& UIRTS 2 99 &, Sl U—dd apd Y4 BT R Ufaed & w9 4 50%
B SIRAT, S fAfRIT R ey gErio T @1 ) B8R | 59 A @
TANT T RAT A1, ST

(i) ol s & oy @i gora || @),

(il)  aRISHT &1 SlaadHIa U—dd RIS § HH F B QR[AT ALY

B |
Ja—aSe U—9& WIRTS (Bail-Out Pay-Back Period)

g o g—9% RIS & o H oRAeHERl & FRaRoT
qa / e7faee #eg (Salvage Value) &1 & # 3@ ® | R aRarermit
¥ SIRg| &) |1 ifde B 2, S99 I 3 omvue Bl = | 39 fafy #
FIYH IS I¥ & I H FHRT B &fded qed 91d fHar Sm § iR
A% IY B g9d BT G BT FH AN Y o & | 30D 9TAd el AT
H e qog @1 Sirs faar Siar € | o9 9 39 qM1 &1 AT At #)
ARTd @ RER 8 Ol 7, S & RIS @ dad—3se U—dd qIRTs
B8 © |
JQreNvl (Illustration) 3

=1 g v aRaeT ¥ fd § —

The following information relates to a project -

Cost < 1,00,000

Economic Life 10 years
Annual Savings 20,000

g ¥ & o H &fcdd Hed T 70,000 T TR 9Y W AW B
it & aiffes &0 T 10000 T do—amSe U—d& RIS @1 ITUMT
DI |
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Salvage value at the end of Ist year is A 70,000. Annual decrease in

the cost of investment from the second year and onwards is A 10,000. Find
out Bail-out Pay-back period.

Bcl (Solution) :

Year Annual Cum. Salvage Total
Savings Savings Value
3 4 3 4
I 20,000 20,000 70,000 90,000
II 20,000 40,000 60,000 1,00,000

9 UPR JA—3SC U—dd GiRTS 2 a9 2 |
13.7.3 TGP / M T <) fafdr (Accounting/Average Rate of
Return Method)

g I dgies JHel IR ARG B o1 39 i YA &)
Ugfd (Accounting Rate of Return Method), fa<ig fdaxvor ugfd (Final
Statement Method), fafFT W Y™ dgfd (Return and Investment

Method) @Ed | $H SRTARINIG U <) Ugfd ¥l $al 9l ©| I8
frdY aRare = # AT W U @Y X BT A9 HRAT
59 TUET § URRe AT @ eam # w@ar oar g a9 s
faf W g (R.OL) ®8d & 3R W9 3f|d faffarm & (sreriq
URPE AT &1 eMuR) «a= # @1 Sirar B, a1 39 oiNd U &)
(ARR.) @&d T
1. Hel faf T R g =) (Rate of Return on Original Investment)
$AG I U & DI UET A diNd g AT H HeA
fAFRINT &7 91T <) Td 9 100 9 0T &R & & SRl 2 | gF 59 UhR
3

Average Annual Income After Tax and Depreciation
ARR = — x 100
Original Investment

2. i fafEfT w® oy =« (Ratio of Return on Average
Investment)

AT IR &R DI VAT G AT df¥es Yg 3 A Araa faf=inT
RIRT 7 91T f&ar SIar @ ud ufaRid &) S B & folg W 100 ¥ ION
foar SIrar 7 | eira AT W g R et & dafoud §F 9 UBR

g -

(i) Il afis Aeps sidate o & -
Average Net Annual Cash Inflow
ARR = x 100

Average Investment

(i) I R Ud BN D UG B aW A B —
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Average Annual Income After Tax and Dep.
ARR = x 100

Average Investment
3. gfaRenmus uRASR # ¥Ed I % (Average Rate of Return
in Replacement Project)
R FIH & WE R T 7 T R 9 arffe st § g
arell gfg @1 IRT H Fagicres AT &1 ga a1 sfi|a IR &7 99T Sax
T I &R S DI S & |

Increase in Expected Future Annual Net Earning
ARR = %100

Average of Initial Increase in Inve stment
A U R @ AT Il $1 IT0ET R geR @1 SRl § —
i. BN U4 P} U AN aiffs g
(Average Annual Income After Dep. & Tax)
BT Ud X 9gard 3id 31 aiffe 8 fAdrey & forw —
(1)  oRASET & Shad Brel | T M1 &1 ANT | Siaddbrel BT
T TR AT a1 g M BT ITOHT B SR & |
(2) afc IR A U M & I¥ §HA 81, Al e M Bl
B iId M HAT ST ¥ |
@) afs @Iffe e vare f&ar a1 81, a1 oE@ied I # e
P o forg Al Y@r USd 3 MR I9aR a8 dl
I3 Ter <A1 ARy |
1l siraa fafs=T (Average Investment)
URME RT3 &l o0 &1 Seax 3id = fhar mar g |

Average Investment = % (Initial Investment + Salvage Value)

39 UHR Iiad g ) e gt —

Average Annual Income After Tax and Depreciation
ARR = x 100

% (Initial Investment + Salvage Value)

39 faffr @& @™ (Merits of this Method)
39 fafdy gy 1 ot &t ot &1 At § —

(i) 9ASH H WA 9 VAT H MHM B b DHRY §H (A BT gANT
31feres 1T 2 |

(i) =9 fafy gmr fafmr & wwgel onfdies Sfiavaral @ 9T 89 ard
Al aul & Al R e AT S [ € |

(iii) I8 R gg oma & T &1 & U g oy § | Yo
aHfRrl # BN @) IR B geM & WA SRl § |

(iv) 39 R gRT 999 SdE URASHR, and H &H dRel
RIS T T UAGIHD IRASTATR BT oD eI
B H FEIAT B & |
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(v) o= fafarm & q9d & 999 IR T GEE BT 8, S I8
TR ST gar 2|

(vi) wE fafy ddarel= gl & faveyor § Suarft 2|

39 fafg P TY (Demerits of this Method)

(1) =9 Ay # e aRaOeERl & sifa—Fedidd & wa I&dl 2|
39 Ol § R 99 R g 99 o et 9 fafre
IR R UK 8 dTell 3 & W § A B¢ &l I 81
e e, 9 FROT If—Heaidd &7 11 & ¥ |

(i) uE Y g1 & 9999 W 94 78 <o | Ig fafdy 9wy # ura
B dTell &l Bl gd | U 819 dTell JoT & a=IaR A ol © |
IE Ay WY Mg (F9d) & IAH Hed R deldl 8l adl § | I8
ffy o # e BREG AT CGET B AHI-—Hd B ABRAT 2 |
fafr=1 aRSRl & gorers sraad @ ford I8 oied § f& 34
aRITSTRN | 9 H U 8 drell 3 BT dadr Jed el
SiTY |

(iii) 8T 3T 3 & VAT H Slia-idred & aul &l G=AT B e o
ET Sl 7, I & qe—FuRe § 59 w® e 781 faar s
9 UHR URMREG AR ar sia RfeT e a9 e & 81 wdarn
2 |

(iv) =9 RS gRT a9 & o™l WR UsH dlel geH Ul bl el A1
ST AT |

(V) A0 U™ B SR H R wRAr @i wfed gar ® iR
8 feRer § HREWAr a1 Sredamdr & 99 997 I8 2

13.7.4 UERT Ak yare fafert (Discounted Cash Flow Method)
UGl goied @ WRERET [t # qa1 & 99— R fdaR T8

frar ST, foieg ol goieq wfdsy &1 e | gdh) aodE | ol o &

dh-ldp B, ATV 3MaeId ¢ fb afdsy § uyrd 89 dTell MR &1 add=

g S0 &)1 A1ied | I8 UET WHI WIS U &) Al sreran

UERA P TaE gRT &I Sl 8| g9a forg = fafeat &1 ganT foar

AT § —

1. ERLIE] e fafsr (Net Present Value Method)
2. Y& aadM qed JaAbid A (NPV Index Method)
: JNARF YA <X fafd (Internal Rate of Return Method)

13.7.41 CRLIG] qed fafer (Net Present Value Method)

Jg fafd srueRa Jes yare A a1 Iwa—wwrnfoa fafsat 3+ 3

P & | I8 Y 39 9 R emiRd ® f& faf e ® e 9t

JHS ANAT G diTHAT b1 Jod R URafdd R Qa1 9| I8 39
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RO WR AR & b A= § 9 89 drell a1 b1 JoI gaq o
g B Aol T ® Jod | HH B, UReg URATSTT W AR gdq o

BT

STafd Mg @I wiftd 9fasr # gRf1 | o1 vfasy # Ui 89 aTell 3y

DI A oI TR ARG BRAT ST BIlT @ |

9 fafsr &1 faq v faar S § -

(i) = 99amEfd & fory s afe™a (Outflows) T b IATTHA
(Inflows) &R & |

(i) ®eKRT &% (Discount rate) T FETRT BT |

(ili) oM a1 RS (P.V.F.) FERll &R ®I &9 H @& gy dlfya!
wﬁvﬁﬁmﬂ:ﬂn & @ Y T R AT e ¥ |

(iv) T &1 9 Adbs dfTH9 (Outflows) H ekl (discount) &l fabam
AT ¥ | URMPS AT @ | IR @ & adae qew A fora
ST 21 Ife Abe AfIHA 918 B A H B Al B, I S
IaHM Hed HRB B AR TR FHerdl (discount) FR o & |
FA Ade ANHA & add Hed Bl goll B Jbe—deiad b

AN oI ¥ B B Wil g | AR P.V. of Cash-Inflows > P.V. of Cash-

Outflows &, AT URAGHT Wigd Bl 7, F=IAT T |
SQIeNUl (Illustration) 4

=1 faaRor g1 99N X der Y | wefd © —

The following details relate to the two machines A and B

Machine X Machine Y
Cost 1,12,250 1,12,250
Estimated Life 5 years 5 years
Estimated Salvage Value 6,000 6,000
Annual Income after Tax and Depreciation
I year 6,750 22,750
Il Year 10,750 18,750
III Year 14,750 14,750
IV Year 18,750 10,750
V Year 22,750 6,750

T X TR R 99 & 31T § 3MaNgIfeliT droiel 2 50,000 e T

Ugfd ¥ B HICT T 8| FHEkd &R 10% 21 10% R 9= auf & fog e
PRSP ©§ —

Overhauling charges at the end of 3rd year is A 50,000 in cash of

Machie X. Depreciation has been charged at straight line method.
Discounting rate is 10% PVT at 10% for five years are :

Year \ [ \ I \ 111 v Y
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| PVE | 0909 | 0826 | 0751 | 0683 | 0621 |
A Hed [T BT YN BRI gQ Gesd (b fba dL BT g
=Tfe |
Using Present Value Method, suggest which machine should be
chosen.
Bl (Solution) :

Present Value of Cash-Outflows

X Y

3 4
Initial Investment 1,12,250 1,12,250
Overhauling Charges
(50,000 x 0.751) 37550 -—--

1,49,800 1,12,250
Present Value of Cash-Inflows -
(Machine X)

Year Income Dep CPAT P.V.F. P.V.
after Tax (2+3) (CPAT x P.V.F.)
and Dep.

3 3 4 4 3
I 6,750 21,250 28,000 0.909 25,452
II 10,750 21,250 32,000 0.826 26,432
1 14,750 21,250 36,000 0.751 27,036
v 18,750 21,250 40,000 0.683 27,320
v 22,750 21,250 44,000 0.621 27,324
1,33,564
P.V. of Scrap (6,000 x 0.621) 3,726

Total 1,37,290

Present Value of Cash-Inflows

(Machine Y)

Year Income Dep. C.F.A.T. P.V.F. P.V.
after Tax (2+3) (CPAT x P.V.F.)
and Dep.

3 3 3 3 3
I 22,750 21,250 44,000 0.909 39,996
II 18,750 21,250 40,000 0.826 33,040
1 14,750 21,250 36,000 0.751 27,036
v 10,750 21,250 32,000 0.683 21,856
\% 6,750 21,250 28,000 0.621 17,388
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1,39,316
P.V. of Scrap (6,000 x 0.621) 3,726
Total 1,43,042

For Machine X 1,37,290 < 1,49,800
For Machine Y 1,43,032>1,12,250
9 USHR A Y B AT Ay |
13.74.2 A& EREIG] Hed gubih Al (Net Present Value Index
Method)
39 fafr &1 amided A Jed (Excess Present Value or E.P.V.) a1

Y& i fafer (Net Gains Method) a1 faffrifsia fafer (Investors' Method)
I ded T AR zHHT o uRafda wu fewwevce Ades—98@
(Discounted Cash-flow or D.C.F.) I ®gardr 2| 9 Ay & eravid uawe
T & w9 ¥ U AT TI R B[R fFar s 2

I B AMTHA BT T R W Bl B &b Iaaq o o [
O 8 | [bs idisl & gl aod Jod qAT [Adbs dfgdisl & del addr
oI &1 IR T Yg Ia9 g (NPV) BT 2|

Y€ IAH Hed BT TOET 1 g g1 b oimar ® —

Cq Cz Cs Cn
(1411 + (14r)2 + (14r)13 T T (14

NPV = [

NPV = & ERLIE] Hed (Net Present Value)
Ci, C2,Ca =n I91 & foT0 ps =<qdTg (Cash Inflow for n years);

[= URf™% AR (Initial Investment)
r= §ccl &) g7 ol §X (Discount Factors or Interest Rate)
n= g1 I G (Number of Years)

9 UBR | MEiRa adqm gt @ AR o ana |9 o &
Sl B UE URASHET @ 9 WeR fRr S 8, e aadne Jo
AT & ATa & aRIER A7 AW S1F BIAT © | 3T YRl H TG BT off
ol 7 & =R &1 armd & R7a1 & aa9 qed 1fd 81T, ST &
IRATSHT AMYS AT SIRANT | 39 YR §9M dFTd dlell gRArS el #
wdf a8 A SR, ST 9eH qed (B.V.P.) F9¥ 3ifdes g |

I e AP T STHRRIBAT Jabie fafey

(Present Value Index Method or Profitability Index)
Sq gRATRI & AN e —eT 8 T 39 I & oy
AEF qdAE Hed B, O URIMAGAT b HOHM Bg IS B (oY

AMEEISHdT  gadid  (Profitability Index) @ fdam S Adbdr ©
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AMETIHA] Adbidh T bR $HI AqUTd Bl o, o/ Sum I1 g o
gde fHaT SIan & | I8 e acdqe Jed (P, V.) iR dFTa dorl SATfee
g Hea (E.P.V.) 3R @d & MR wR Hl s1d fhar ST \adr 2|

SAPT TUET A G A B ST Fhar § —
PI= —p'v"::stm (wfrera )
PL" o LA
py - EEL X100 (et #)
= oy

g 3rgurd foraer aifdes g, AT A & oy /e ST 7 |
APid & Tb I IT 100 ¥ HH 81 WX AN TR1d BT 3RATBR HR <A1
a2y, Hifd VAT B WR Ig 31 BhN b g sfed y/R—a) ¥ @A
BT |
JQreXvl (Illustration) 5

Given
Proposal P.V. of Total Outflows Surplus
Inflows
A < 4,50,000 < 4,00,000 < 50,000
B < 1,20,000 < 1,00,000 < 20,000

Using P.1. method, suggest which proposal should be accepted.
gcl (Solution) :

P.V. of Inflows > 100
Pl =

Outflows
450,000 » 100
A= ——— =11250r12.5%
4,00,000
1,200,000 x 100
B= —— =120 0r 20%
1,000,000

TG B &1 WHR HAT Ay, Safds NPV, IRAd A &I g3 H
31 7 |
JQIeNvl (Illustration) 6

< gfearft oRAsEmRsl § | gad wRAT ', f9H % 5,00,000 BT
A fafEnT smawas 2 iR i 1 Y@ Ade—sTTAT &1 3179l ¢ |

A choice is to be made between two competing projects, which rquire

an equal investments of ¥ 50,000 each and are expected to generate net cash-
inflows as under :

End of the year | () Project I | ) Project Il
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1 2,50,000 1,00,000
2 1,50,000 1,20,000
3 1,00,000 1,30,000
4 Nil 2,50,000
5 1,20,000 80,000
6 60,000 40,000

ol @ arta 10% z | wprsies Adbs—d8d Afd &1 TR dd
30 AR AR & fha aRISHT & ga=< fHar S| 79 ISR H
v YA, BT TANT B |

The cost of capital is 10%. Using discounted cashflow method,
recommend which project is to be preferred. Use P.V.F. s given in the
previous example.
Bcl (Solution) :

Calculation of N.P.V.

PVE. of Project I Project II
Year 10% Cash P.V. Cash P.V.
Inflow Inflow
4 3 4 3 4
1 0.909 2,50,000 2,27,250 1,00,000 90,900
2 0.826 1,50,000 1,23,900 1,20,000 99,120
3 0.751 1,00,000 75,100 1,30,000 97,630
4 0.683 Nil Nil 2,50,000 1,70,750
5 0.621 1,20,000 74,520 80,000 49,680
6 0.564 60,000 33,840 40,000 22,560
Total 5,34,610 5,30,640
Less : Cash Outflows 5,00,000 5,00,000
N.P.V. +34,610 +30,640

ST el # gE adde qou oieId © | dfe R @ and
T ©, 34fely IRAS 11 &1 9= =T A1, Fifh aade Jed 39 W)
e 2|
3 IaA oI faffr @ @™ (Advantages of NPV)
1, I8 Al THI—HRIS IR &R DI oIl H WRA B, i -
g g fasmy o fafer @1 Sifcerar oM fhad &1 urit S |
2. 9 fafY gr1 AT & arget Siiadadrear # 9T 89 aret g W
&1 {31 ST &, dhael dANTd W T8 |
ARSI YA fAfRl 1 o ¥ S¥ YgaT dl AT M T |
IE fafy W™ & IfIHaT HeaT & ST F T @l ¥
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& 999 I fafr @1 BfAAT (Disadvantages of NPV)

1. I8 fAf 9 gogy <R &1 T8l |, fORT ureq &Rl &1 <led B |

2 9 fafr & UART §RT 4o 899 @1 S8 " Sidl, 31 Hed B
Bl TR 91 AT BT Jedied T T8 |

3. I8 fafy Wfde Ay €, STafe @mewR¥e aRRefdl axqa: grdfite
gl € 3R g9 A1 % TvET fhad sraR<fdd € AWl ST
g

4, afe faf=r oAl &1 Siamard v 81, ar g9 fafr & forar
7 o qoia: |El €l 41 S Hepal |

5. JHAM e B TOET FRAT MM BRI & | S §H AT
RERIETA ARl @ g # ofieT wfow 2|

13.74.3 IMIR® JIg—<x fafer (Internal Rate of Return Methd)
39 fafy & e R S9—Aafisd 9@ (Time adjusted

Return on Invetment) IT U Bl f&EhrSvce &) (Discounted Rate of

Return) ¥l & % |

gg fafr q@ g @1 9l 8, o9 AT @ drrd 9 e ged
ST 81, Alfd U B &R BT T Bl S T | TSI Bl &R I8 &R Bl
2, o9 &R N a1 s=rdl &1 IdA T Hed anTd @& a_Ta” B8R |

.l 8 & AR “IANIRG U &R UM &R Bl U Ul &)
g, Sl ARG & UIel 8 aTel YR |t <qdisl & aadd Jod Bl
fAfRIS & aFTa & g aR <ot B

ol R o= fafer g fbar sirar & —

(i) <9 9 98t & forg 99d gHEAE g,

(i1) o9 1 9t @ g9 A B |
(1) @ o auf & oy s=q v 9 |

Sq W 9u & foY 99d v F9E 8RN g, O T F R aaHE 4od Oed

(Present Value Factors) =i f&am Srar &, Sl QR @y & foly |AM 81 —
Initial Investment

P.V. Factor =
Annmual Cash Inflows
gD U Al IIAM oI ARV H GRASHT & Silaqdrd & ay &I dfad
H IH GCh TP URITST B AFATHT &% BT AT a1 SR |

Py1—Q
= x (HDR - LDR)

2 2
IRR = Internal Rate of Return 31aRe yaamd @°

LDR = Lower Discount Rate ==l 4 <%

HDR = Higher Discount Rate 3= 9md &

Pi = Percent Value at lower rate Interest == & W a9 o
P> = Percent Value at Higher Rate Interest 41 X R 9dM &I

IRR = LDR +
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Q = Net Cash Outflow gg @S dfzals

3<IeNY (Illustration) 7
Find out Internal Rate of Return of the project from the following data

TOET PITY |

Initial Investment 36,000
Annual Cash Inflows < 2,000
Project Life 5 Years
Bcl (Solution) :
PVF —— = 22903
C 2000

(i) o9 gdT auf B gEd IEE B

59 9l auf @ g9d HE 81, o Trial and Error fafr gwr
RS YA <X A B SRl 81 30 e & fb 3 o & 3o
R IHe A<Idisl & add Al B UM B I 2 Td fd H e )
W RHS A<Iaisl P AN b dediel & SRMER 8 Gl 8, 98 &% 8l
RIS ARG IR T A S & |

s 791 3 §RT 9 fdar Sirar & —

YA dHe A<dial & A & IR W aaq Jed "e 9d
foar imar 8-

P.V. Factor =

Initial Investment

Average Annual Cash Inflows

IfS IdAE et &1 AT AT & a3 fte 2 a1 ugad &)
H Ve R W YT IFRAIVM BRAT A | i g Jedl &1 ART AT

DI ANTT W PH B, Al UJad &% H PHH &% W Y: UM AT =M |
Calculated P.V.—P.V.of Cash Outlay

Diffin Calculated Present Values

IRR = LR + x Difference in

Rate
SQIENYl (Illustration) 8
= fawor <1 uRarermet 9 gwfa g —

The following particulars relate to two projects :

Project I Project I1
Cost (in <) 90,000 1,00,000
Cash-inflows (in ) 15,000 20,000
Economic  Life (in 10 8
years)
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ARI—JHRANNTT TATI—aX Bl 0T HIR 3R a8y fb g § 9
DA A uRISTHT 3BT B |

Compute Time Adjusted Rate of Return and state which of the two projects
is better.
Bl (Solution) :

Project I Project 11

Present Value Factor (NI/OS) 6.00 5.00

Now for Project I, closet present values to 6.00 from cumulative P.V.
Table II for 10 years are :

P.V. Rate
6.145 10%
5.650 12%
The Time adjusted Rate of Return will be between 10% and 12%.

0.145
TARR. =10%+ —— (12-10)
0,495

=10% + 0.6 =10.6%
For Project II, closet present values to 5.00 from cum. P.V. Table for 8
years are :

P.V. Rate
5.335 10%
4.968 12%
Thus T.A.R.R. will be between 10% and 12%
0.335

Time Adjusted Rate of Return = 10% + ——
0.367

=10%+1.8 =11.8%

WWProjectHﬂ’Cﬁﬂﬁé’l

nafR® g &= fafy & o™ (Advantage of IRR)

1. =9 fAf & 9uq & 99y IR &7 29 # I@r omar 21 3w
i § Urey B9 arell Mg Bl SUYdd &X I IMMBRAT PR IIdA
I 1 fhar S B |

2 9 A & URASHT & i 9 Usdl & <gAqH aifod U al
N AR & @) sraIddr T8 B ¢ |

3. 9 Y grT wkenm faf=r aR&e wamdl & ISt &1 ord 9
T R A | v form S wedr € 6 gwEa B wiied
fehar S |

4. FHI—FARINST &R W BAl e & A9 &1 U91d 3fueTdd b
BT | I8 IMFAM & T DI IR <l & AR AFR=adr &1 &x
FR Al

aIR® U &% fafy & W (Disadvantage of IRR)
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1, T TSl H U S aRId a2 AU AT W AFREdar UaT
PR AP © |
2 TS T B Bl &R BT FA1d Wl 3 ASING DioAAl H Jad
BT T |
g fafr 4o aotes @1 fafv= fafdt # < g 999 &3+ B
Ipfeud AFRRT H Ygar & AT R B A J[harar 4 g9
IfY &1 I B
13.8  Yuil RMFRT (Capital Rationing)
T A b U BUs HIAT AE H BIAl ©, fbg Ub BH H 9gd
A dMeId aRIAGAR 81 Fadl 8, IR 39 941 @ folv uaia doft
IUSTS B, g WG A8 | U Rerfd § 9 driue AioTereil ol i T8l
T ST FwdT | o1 SUGR 9 HIfAd wus &1 A= aRasmel # arded
9 UBR IRAT Ul ® & iffrwmaw o @ wiftd 81 g smded & doht
BT TLAHT BEAT B |
g sl # Uolt W 9w Refa &1 goifar @ o9 wRenm & o™
aa Arg gRASRI @ |@ sa &ffe 8 Il 7 f6 S fom
Maegd AT B AT R B U U faT B AT | AfF ' A
=

fdl gRASTT B IFBT AWMU & AR R WHR fhar Srem
2| o Reafa # S9 aRAmRl & srdiga ) fean Sirar 8, Sear g
UGl & AT 9 B 81| Y ARASIHIRIT Bl S9d] dAMSRIGAl & IR W)
HHdg fBaT ST & | 39 HHds [AFANT U@l &1 999 a9 ab (a1 S
g, 919 a% & qofc A FE | 81 97 |
139 YOI  dofed @l Sae¥edal U4 Hew (Need and
Importance of Capital Budgeting)
USRI 9o7c @l Saedehdl
ol wrfEl 4 R te 980 eyl W= Sifcd 991 g,
wRe] ol FHRRAT & doled @ Jaeddhdl HfaRad dRei | R I
31fere 81 STl & —
()  Goira gRarsTmRl  9gd o &1 fAfanT giar 8| o 9@ G
goleH 3MMITIH ¢ |
(i) UoiFra URASHRI e & NI &8 du1 &1 3 &I YHIad
HA ¢ |
(i)  Goira uRareEmRit # i b ve womdl gwem 2| far a1 &
S G R 919 el T S e |
QU BRI ¥ JIAR H B YSIRTT Fole 98d AP & |
‘iTrﬁ goicd bl HE<d (Importance of Capital Budgeting)
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1.

g Adhs YATAM BT golc & ol Aaedd BIaT ¢ |

TE BTl AT Ud I AT H S8/ 2 |

SUP IR IR IE Id/™T Ol Ahdl & & ard 59 e omvue g
T 7 BT AT |

FART GRATUAT G BT & Fw e § 9 i a9 H HEEd ¢ |
ARTI—E=0T T ARTd 4 &l fafta oR Ao o § 98re 2

I8 ST el a1 FRe Gl # IR @ AR BT ST IRd
BT B |

SAD! Hee I YOI THREAT B T IR D ol S8l o= B
TILAT BT ST Fha! &, Ny drf & Bf3ars 7 2

13.10

EI;TT?[ qoled & AERI (Limitation of Capital Budgeting)

ISl goie @l o 9MR A1 8, S 791 TR 9§ —

1.

UGl oITd &1 Ush (Af¥ad ofafe db A oRTHT U Sificel o
2| 98d Al AIATN & SMIR R $HGT A oI TT ST bl 2 |
g # Ui B9 drell I BT AT T Ub Hidd B,
Fiifes Afasy rff¥ea g 2 |

T ufded faer &A1 8, fbdd aul d@ &A1 & s Iy
= auf d& Ut B @, g MaRer ff Jfea srt 2
e @& T # a@e! # R aRad= & <2 €| sIfet o1 T
ddb-ld TS H GHI ] §, Sl I8 39 TR H SrHI

13.11

STTT ) TTold 81 FhdT 2 |

qAAE T H A IR ARl bl Ig YA I8dT © fb 9

U TR B e A e Sy Y| g g 7 sienfie gergar
H AR BT faRdR &Rd € | 579 SR ienfiie sheal § a1 791 §
gaRrEl R [T fear siar g1 59 Yeid @dl e et
JMMITIH B AT &, Fifh Ugel B ol # W |y R fafar ifde
g¢ AT 2|

13.12 TGTdoll

golcd (Budgeting) — Ud FR=d 9l @ & fou q@ml 1)

Ao qd Al B SAgeRe oRg Bl

Joicd HEd & |
LSINGRE — el w Qe gaREt 3§ R @
(Capital USINTd &9 $Ed & |
Expenditure)
IAAE oo — 91 s 3rddiel &1 Th f¥ad Herdl o
(Present Value) TR I IGHAM Hed HEATT ¢ |
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g TaAE oo — ) Ads oatel @ e MREd dek
(Net Present Value) TR Sd acH q ¥ afe Jps dftaig @l

wel f3ar 9y, A gg Iade JoI U Bl
g

TSRS AdBih  — |4l IS el @ gau qed Bl URRE

(Profitability Index) ffv T | /U aRT W AMeEddr

GABID B W B 7 |
ol eIt — Aiffig wvs @1 s wfea ARt &
(Capital Rationing) e 39 UBR IEfed oAl b ifddndH
2 |
IR® T X — 98 X v W A 9 a8 dra
(Internal Rate of JAMRE |l F<qdisl &1 addd A
Return) fafer T & orTd & R BIaT 2 |
13.13 9¥ U
I 9O 9 $U9 9Q ® A1 NI

II.

(These statements are True or False)

U B B e Gl & fee aRareEr A4 gon fatwe @
BRI D! Yo &) ARTT 9 |

A firm should never undertake an investment if accepting the project
would lead to an increase in the firm's cost of capital.

I g URATSHT &1 Yg aa9d oI IHD RS Uhd R 4
e BT 8, A1 URASHT BT WHR HAT @M |

If a project and NPV exceeds its IRR, then the project should be
accepted.

afe 4o & AT 9¢ ST <R 319 Aol gorrad &, a1 uRumiRasy
GRATSTT &1 RS Ul &% HH B SIRAM |

Other things held constant an increase in the cost of capital will result
in a decrease in project's IRR.

fder o ST SR o @1 eIe H @ PR R i & oy
faeaRa fasar <7 Faar 2 |

Investment decisions involve costs and revenues that extend over a

number of years.

5. AMAR TR 0T Yol &I dFTa 37 ol &1 arTd | S1ied
B B

The Cost of Debt. is generally greater than the Cost of equity
capital.
Hel SR _'gﬁ | (Choose the correct statement)
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..................... qrell URASTAT BT 0= fHar ST 2 |

Projects with .......c.cceceeneeee. are preferred

a. %H U1 IOl B! Ifafer (Lower payback period)

b. A= 0T 99T &1 31afer (Normal payback period)
C. Iz FUT a9l B 3afS (Higher payback period)

d. SWRIFd T (All of the above)

..................... BT Uoll &Y Yol AT H-T ST 2|

.................. on capital is called cost of capital.

a. HH AT Ufdwel (Loss expended return)

b. AT 3ruferd arail (Normally expended return)
C
d.

ol @ I=d &) (Higher expended return)
SWIGd H H dIs el (Nove of the above)
Uofl @7 ATd BT wfas @ RArell g M &1 Iod wer o 2|

The values of the future income disconnected by the cost of capital
are called :

a. T UGl @™ (Average capital cost)

b. Rt ﬁﬁTr‘ﬁ o™ (Disconnected capital cost)
C. Y& tl;Trﬁ o™ (Net capital cost)

d. Y& acH Hed (Net present values)

FfaRad § | I AT ATIGUS IR U< fhdl SITdl § —
Which of the following criterian in often preferred
a. s ERLIG] Hed (Net present values)
b. AYMERIS AT (Proftably index)
C. ol BT AT=<IRP <X (Internal Rate of return)
d. SWRIad T4 (All of the above)
T RIS BT TSR f6ar S ©
A project is accepted when
a. o9 g IqAH oI YA A IAAE B
the net present value is greater than zero
b. 9 9ORN BT MRS &R YSH AN W Af¥E B
internal rate of return will be greater than the cost of capital
c. T AMIISHAT Al U | AH B
profitably index will be greater than unity.
d. SRIGd H A PIg 8l

None of the above.

13.14 QY IF B IR

I
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1.3 2 O3 OIT 4. FF 5 A
IL

1. 2.(b) 3() 4 () 5 (@

1315 WIRE U

1. Yol goie | 319 91 W9 & ° U SAEld ARl & el o
$d ST Bl AHSSY |
UGl goie &1 JATeehdT Ud Heed &l g difor |
ISl qoted &1 gfshar & IR & 99 i |
g g fafy @ 8 ? 39 Ay & @y 9 <ol a1 aeesy |
3<IR® YA T &1 BT & ¢ ] 0T fFd UbR Bl Sl @
2
6. = R ewof foRkey -
(1)  usRd e @t
(i) faf sifvaw oo faf
7. ISl goted & ARl qargy |
[ERIR GRS
1. Ifa fofics te M @lied W AR &R @ g | 99k d 59
&g o q¥H U9 9 U9 SUTTe € | Ud HEI Pl AN 6,00,000 ® |
3Uferd Jbs rIais F=TgaR © -
Anjati Ltd is considering to purchasing a machine. Two machine M
and N are available the market. Cost of each machine is A 6,00,000.
Expected cash inflow are as follows :

o > 0D

Years 1 2 3 4 5

Cash Inflow Machine M | 60,000 | 60,000 | 60,000 | 60,000 | 60,000

Cash Inflow Machine N | 20,000 | 20,000 | 20,000 | 20,000 | 20,000

JERAN 3fafey fafer & IR QM fddbeul Bl Jedldhd DI |
Evaluate the two alternatives according to pay Period Method.

2. X uRaSHT &1 @ X 80,000 B 3R $HHT @R g I 80,000
2| SO YU 9Y ¥ Ufdd 99 & AR 819 T4 BRI B Ul Bl A
% 1,60,000, ¥ 1,92,000, T 2,24,000, T 2,56,000, T 2,88,000 & | &R BT
X 50 wfoerd wAh ® dem ARl Y@ ugfa ¥ BN e 2
IRATST & foly gl FTd R Sd U &R HI ITOET DI |
X projects cost is ¥ 8,00,000 and has a scrap value of I 80,000 its
income before depreciation and taxes during five years is I 1,60,000, ¥
1,92,000, < 2,24,000, X 2,56,000, T 2,88,000. Assume 50% of tax rate
and depreciation on straight line basis. Calculate the according rate on
original cost for the project.
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3. UP URANGHI &1 Yg a9 oI A difor [599a forg % 4,00,000
RS ARG $1 srawadar ¢ d 99 5 aul g ufd av
1,60,000 T Y& bS A<Idis BFIT| PN I ANTT 8 UG © |
BIS JAARTE I T8l &1 X 1 P qIDT &7 5 a9 & oy 8wl
P T W I Hed 3.993 T |
Find out the Net Present Value for a project which requires an initial
investment of ¥ 4,00,000 and which involves a net cash inflow of ¥

1,60,000 each year for 3 year. The Cost of Capital is 8% there is no
scrap value (P.V. of an annuity X 1 for 5 year at 8% per annum is I

3.993)
4. Initial Investment A 4,00,000
Cash inflow :
First year A 2,20,000
Second year A 1,60,000
Third year A 1,00,000

AR YT TR Bl TOHT HITY |
Determine the Internal Rate of Return

5. gfqur fofies te 5 739 W¥ied @1 faarR &= & g o &b
JIAM H #IADT gRT R ST 8 B & BT | A dA1 B dsfoqsd
Afsdt & | 771 g Suae & ¢
Prathibha Ltd. is considering the purchase of a new machine which

will carry out some operation which are at present performed by
labour A and B are alternative models. The following information are

available :
Machine A Machine B
A A

Cost of Machine 8,00,000 12,00,000
Estimated life of Machine 5 years 6 years
Estimated Saving in Scrap p.a. 80,000 1,00,000
Estimated Cost of Indirect Materials 30,000 36,000
Estimated Savings in Direct Wages p.a. 31,400 43,600
Additional Cost of Maintenance p.a. 24,000 48,000
Additional Cost of Supervision p.a. 94,000 1,00,000

BN RN Y@ Ugfd WS SRAT| @R @ &R 50% BRf |
Feifda AT & JMER R M1 fAwedl & Jodida B |

i AT fafe,

ii.  ofd fafEm R swmaifoa o fafdy, denm

iii. 9q9F qog gadie ysia (Goi 31 ard 8%)
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femoft -

Note :

Depreciation will be charged on a straight line basis A Tax rate of

50% is assumed evaluate the alternatives according to :

1. The pay-back method

ii. Unadjusted return on average investment method and

1ii. Present Value Index Method (Cost of Capital 8%)

g Ufderd @l &} W T 1 aiffs 5 ¥ & folw urd 81 89 W
JIAM Hod % 3993 AT 6 I dd @& foly U BT B W
I T T 4623 T |
The 8 present value of ¥ 1 @ per annum received annually for 5
years is ¥ 3.993 and for 6 years is X 4.623.

13.16 G4 J&ID

1.

© %0 N oo

TN oG : UA.UCL.  3Wdldd, BUd. Wl (Al 9a+
UfeTeh e, INIR) |

AN oG : Tl OF, dUel. AR, UL e, (dearoh
gfeerers, A8 faee) |

AT oigidh = T, AIRYaN] 9T g U, SRR |

IRET o@iee : S0 THOTA0 JWard Wit Wad  Ufedtaer,
STHIRT |

UG I@idh : AT THITR.

Jain Narang : Cost and Management Accounting

Arora M.N. : Cost and Management Accounting

Saxena Vashist : Cost and Management Accounting
Khan & Jain  : Theory and Problems of Management and Cost
Accounting
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SHIS 14 BT Yol b1 Yee (MANAGEMENT OF

WORKING CAPITAL)

SHE DI HUET
141 YIITGAT
142 SIS Yol 9 3R Td SqERon
1421 3R
1422 3FGI
14.2.3 JATIROM
143 BRI Yol udeee
1431 BRI Yol vaw
14.3.2 TG AT AR
1433 99 vd facadyor
144 BRI Yol Yg= b1 Hecd Td AJeheld drRILd Yol
1441 SIS Yol BT A5
1442 I ol &1 oaTdr & fauRia gRoms
1443 BRI ol @ f¥rwar & g
14.4.4 IIHATH BRI Yol
1445 IHATH BRI Yoll U IHDI GRS YA
145 B Yol & FaRe da
146 PRI Yol A DI Tebilfcbl
14.6.1 URETA =P A
14.6.2 ] AHIfCTAT Ud =re] <T@l &1 qaigar fd
146.3 XIS YaigAr Afd
1464 UeUl efefe forger fa
1465 ™ BT FARIGH Afd
147 IR
14.8 Tl
149 9T g
1410 91 Ul B IaiR
1411 WRY Yoo

1412 =¥ YD

Sew

9 P B IJFFIT B URATd MY 59 AT B DI (b —

. SIS Yofl BT aef a1 A |

. PRI Yol B JEUROT U Yo & aN H I G |

. SR Goft B aeaehdT Ua derdd Yol bl FHST 9o |
. FrIea §olt & eRe d@i & 949 9 |
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. SR Yol & AN BT Tl FHST b |
141 WKTd-T

UAS AEAEIS AT H & USR DI Yol Bl aeIhdl Bl 2
ReR ol vd ariela Uoll | o & Harad H W $9 4 WA &g
H/O AT BT AR ISl & o W] e & wq § S Sl
g 3R g faf R oft wemit srerar Rer IS0 o ® | g9o famq,
aAR H BRI Yol T Jgayul sicqdlierd fad S & w9 4 S
BT 7 T Aegd 9 Jaud & o JAl Jrar ol smaeaddrall
@ gfit B ® U 9o |wafed # e @ i IS @1 A Yo srerar
BRI Yol F'd 2|

142 SR tl;Trﬁ I I Tq YR (Meaning and Concept of
Working Capital)

SHhIg & 59 9NT H B9 BRIl Yoll &l ey |, fAf= sragd derm JfaemRon

@ IR H TE el —

1421 SR q\T:ﬁ BT M (Meaning for Working Capital) :— ®RIfiel
ISl weol 4ol &1 98 w9 § o FR=R SR 35T 2 | Aaaris
I BT SHfed aadhdrs o I g I8 Yol 9qd Iuaae &
2| Fa TIE BT YA BRI b =Ed il g FHfeadt e §
S BT AW BrRiENd Yol 2 srifq driEd Yol @d |Rfeadl &1
I T B FWR AR 2 |
g3 w7 H FEl S Fhdl § —

FrRIEe Yol =3l gHfadl  — Il Qi
Working Capital = Current Assets — Current Liabilities

T T IR T SR BT HH: dTe] FHId 3IR aTe] I W1 Bal
ST 8|
1422 HFAA l\j\iﬁ @ 3aId (Components of Working capital) :— BRI

Iofl & sraug v 81 € —
1. =Te] It
2, EISEIR

(1)  =7e ¥HURT (Current Assets) — @Te] FHfqdl 9 Rl & Sl

FTAR B G AR & M Thdl H dqell W |l 7| )

arfed &1 U T deror fread g1 € -

1. =i i #§ 9 grfcadl afafod 8t @ R ammi orar safd
H (areriq 12 ®1E) H A7 A7 YANT B forar S ® A7 99 fAr o @
I BT Siae BTt U T a9 AT S0 HH BT BT 2 |
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2 ITe] FHfT BT & ®U A AMEAIS Igaed & (ol I@T Il 2 |
3. UE G IAT AHS B A Bl B |

6], FHfadl BT B — BRI Yol & Yaed & Igad o AT
Frfet @ = 9 | ffqd fHar Sar g —

AT wfardi (Current Assets)

et grfeqar (Liquid Assets)

Jifd avael wrfeadt (Super Liquid

Assets)

T, Frafeadt — are] wrdfen # f enfier &g & -

REfAT — P Alel, g fHd d1el, Yot |

TR (@R U9 fdd)

g faus

gaac Y (SaRomef — fdvm, i fhed anfe)

RIhe Al Adbs ARG IR (7Y @S fduo yfosfadl, Jwe

BT H, A dF H) HRRNA Yo yawed | Are] FRIfeqal B YA

IgT qE Bl e B

2 el gufdl — R Ffaqal 9 aegd Ul are] gafeadl 9 &
T8 gr=d Fde ov ¥ uRafdd T8 fdbar 1 dodar 8| g3 w9 4o
U 9 UPR FHST I Fhll 2 |

VVVYVYV-®™

R AHfeqdl = =e] Ffaadl — ([efaan + gdaw <)
Liquid Assets = Current Assets — (Stock +Prepaid Expenses)

SRS ol & Yo ¥ gadT YN &4 fhar fear sar g
R IE JJUIT fITeivor & for 9gd Hewqul oI el 2 |
3. AT IR FHfeadt — M R e1rar qui aRel Faufeadl § ddd
RIhs, d Y AT R AU Ay ufcegfadl § A= &1 enfia
fhar STar 21 s9®T T N oriEha Ooh yewd § oA € <
ST 8 3R I8 U faweyur & ol i SHST AMaeiRe ST
TG 2| g w9 H

T TR Tt = APbs [d Adbs Fged AR
Super Liquid Assets = Cash and Cash equivalent
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()  =rel SIR¥E (Current Liabilities) :— dTe] S1R@ ¥ M VA q1fcal
qE -
1. T AaaTe $hTs o AR B G H YA HA D
SN T
S BT G & IS & dR IR QT T |
S A A AT 12 HIE AT SAA HH DI WAR & YA DI
SN T
=], IRl BT GRATHROT — =Tef, Q1A DI Yol Jawed & Igaed | 7+

w9 ¥ qiffpd fHar S dHar & —

=Te] &1 (Current Liabilities)

aRel e (Liquid Liabilies)

1] 1R — el <1yl # e < wnfie 8 € —
GMTRe FIRT (AFaR)

37 9 ([fu=)

31T PleiFod e (o)

JTe ATIeT (IRATIIT ATHIeT Te)

Jacd I (IETERVMY - HoTgRl, Ia, [T, HHIRA 311])
9% ffaey (& For 7E)

WERIH HF BT G IHH

ST FR AYAT PR D ford yraeH

S®TA 0T ST AT 9¥ H < B |

awaﬂﬁ?cr W TRl 9 d& ARSIy o1 a1 <l § 9 ger faan
g g wY -

© © N o o~ w DN =

TRel TR = dlef Tl — §ab srfifdey
Liquid Liabilities = Current Liabilities — Bank Overdraft
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TR HRES ol & ¥cd & dR UR dRdl QNI dl & & YA fdHan

Srar 8 g orgura faeetyor &1 gfte | SH&T WINT <@l Sl 8 UK

aEIRE e | SHDT STANT 197 7 |

1423 HRA YSfl @1 3feeIRem (Concepts of Working Capital) — faff=
fagmi gR1 eriefia IS @ @ fafis gfcamn @ & @ o sad
HIHI gRTST 81 2 | 9 8] PR Yol & ardfds oef &1 @ &1

qPBIdb] GREHIT ¥ JAYRVIAT BT ALIIT UG AT HRAT AP & |
Frfele Yot @1 <1 e WE § W1 fiad & —

SHrIee Yol &I SaeRoN

Concepts of working capital

I KRk
(Value) (Time)
| [

| | |

o e goil g sl goi S e SRTdl HrRfEe
(Gross Working (Net Working (Fixed Working Toft
Capital) Capital) Capital) (Vairable
Warkion

() I IR gRedoT (Value) — o & 3MEIR W &l UHR D

R aR1¢ € 3R 5% A [Oga giteasior (sierar daha Hriea
ISl gfteaior 9 Sl giteaior ierar g dRiEd Yol gieadion)
$T DA & | AUD ehIvT BRI Yol & a1 yge W 9
<d1 2 SEfdh AT gfedvr IHa [oEd Uge WR 9 <l 7 |
bl drId Yol (Gross Working Capital) — @9d giRedhIoT &
IER W BRI Yoll AUdbleild Ud Hdlel qFl YdR &
<Rl g1 IftRrEld wrfcadl & I @& aRTeR Bl § | 39 UGR
TE gRATT BRI ol & AT AT uiRATT WROSfEflh 9ol il ©
3R FHUMHS US| R HH | 3HD AR dle] ARl Pl 1Y
TG ¥ Bl AAIHARIT W IR I Agw@y 2|

39 gfcdior ¥ yqIfdd 8l dFfdel 9 Sd (Bannevilley and
Dewey) = @8l © & “fdl W1 B & WId B ST Are], F¥fed
gerar & wrfelie Yol @ |=r <1 o |adl 21

URAT RIS WS, bR Ud Bles, S0UHOfAE g Als, 9 Td
Hies & el H, ‘IR Yol | IR =g FHfcadl & AT |
gl

3t A B H D Sl Fhell & i—

SNIEUS Y favafdernerd 324



MERCIPACIPIC AL ICIET) BCM(N)-501

el BRI Yol = §HY =] F¥fcadl &1 AnT

Gross Working Capital = Total Current Assests

9 d=d H ] gHfddl @ R H gl Sdhis W fORgdad 9oiH
foar T 2|
AR w7 H Aohd HrAefiel Yo &1 gftedrr a8t | aifts Sugad gran
2 el 9l JIoEn 9t FRfcddl BT &9 § I@aR 9918 ol ©
Afed a7 gfednr aafds facia Rafd @ gee =& oxar 2
RIfh aTe], IR H g & BRUT § BRI Yol B A1 § HH
SIS

2. Y& driefid YSi (Net Working Capital) :— Haioi gieaor &
IMER W e FHfqdl § 9 Ial SI@l & e & 999 oIl 9y
FIAT T S B HrRiENd Yol dEd § | 39 UGR I§ URWT
SR Goll @ A1 R SR 9 SIR SED UG Uge] R SR
<t 21 39 uR9IYT & Sraeid wrdefia USh @1 g wrdehe Ioh &
w9 H N ude AT S A 2 |
9 [IaRYRT & AR Al fhdl G & 9 gwfcd g a1
A e B d e ol & gfesr | wer o Refa
ANGd 9 Gge Al Sff Hhdl © | Al I 9 Il I IR
g, a1 g8 Fd faren o1 wadr 2 & den 9 sriehd $o &
for qofwuer & sreqdrel Foll &1 & WerT forar § vd drearet=
B & il BT gAnT el gwfat & sg § & R 71 | ©
fo u Refd denm & fOciy ggedr &1 uRardd T8l Al o
Al | Ifa A BT el FHIfed ael T | HH & Al I8 faid
Hdhe &1 Uclies AT SR |
g PRI Yoll &1 Fe! Al H Yabrd! AR Ud AIRERT ATSH!
¥ 31feres Iuged AT ST 8 S8l WA g Ya=a= Q1 b &1 il
¥ ofad B & | I8 fIORYRT oS MM W e g <l ©
IR e § WRd, fIciia ggear &k gRem A1 &1 gad
g
i J' =re], FHIfeAl BT AT SRl WR SRR BT AP © A
A BY H DEN ST Hhdll & —

& R ol — are] wefad — 41 3R
Net Working Capital — Current Assets — Current Liabilities

Iqd & FeH ¥ Fle] AHfadl AT @1e] SI¥@l @ IR | AT gD
# favaRyde o far g 2|
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gATHS BRI Yol 9 T © o H¥1 3 sreuapifords QT
BT YA B H FHd 8 g8l FOTHD BRI Yol I Hae
HI U | GF BT H 391 19 UBR FHSIRT T © -

g HIYE §oft = dre 9fa > 919 SR
Positive working Capital = Current Assets > Current Liabilities

HoTAs SRl §oft = @7 i > dTe), weafeaat
Negative Working Capital > Current Liabilities > Current Assets

ey — Sudad fadem | u' ey Meren & daar © fb aaaiie
e 9§ 9o Frfcadl &1 SR §9 § A9 97 96l 2 e gl ad
FCRIaI @ daldd H YA B § | WRW] doAdl 9 i
gfteplor ¥ driee Yoil &l dle] |¥fcd d dle] JMRd & <R & aRTaR
& AT ST B, i I IR bl HIHT 8 AR Bl fAwig ggedr 9
HAY Ul TR YHTR STerch! & |
(ID) HAY JAMETRA GEDIT (Time) — FAI I e F BRI
USil @1 <1 9R1 # @i fbar S |l © —
> Rer wrieia qﬁﬁ (Fixed Working Capital)
> gRaa-eiel Hrieiial tl;Trﬁ (Variable Working Capital)
1. ReR driefied Goll — ReRr FriElel Yol srerar il ar fafid
RIS Yol 9 A Ui SRR ol 9 8 S Id §¥fd & w9
# ~gan AR R $9 ¥ 997 89T © | 999 | gd gefeadl
DI IMMALID] Haleld P H TEFYT & Sl AU 3T H Uh Fad
fBar 21 39 PR I GHfcadl b 3Maeghdl Uh FHEE 8) ¥ad)
T SR & WR @ AJAR TS FHIEf # T |wfaal o
AT @1 A1 gedt &R wedl W& 21 R o Ie wwfaal @
T ATH TR QAT BIAT © Sl FaEd & GaIa 8 uRerd sl
2 de IART BT WR §B W Fi 9 1 | I§ 98 A9 i Bl
g, S g ARl & god & oy smavad BT ¥ | 9ol ARt
# g8 gaqq T wm w7 9 wewrg # 99 e € 9iR
sHfeR g9 W SR USfl ®8d § | B8 &1 Jaegdhdl 8l o
% 39 yeR @ drRiEla ol & ol geed wmll i Ea 9
foar ST =nfed |
2. JRITT 3ferar uRaceliel wriefiel oil (Variable Working Capital)
— SR HIIE YOl BT AR P Yoil & IH 91T F & Sff
e &1 fad ufafed & sl o1 Faford &R g Mavyd Bl ©
IR R Yol 9 a1f¥e aifed Bl € | Ul SR Yol & A
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Sared 9 ey d uRady & IR daokdl I8dl & 96 SHdI
HROT AGH GRE B AT IAAERE S | gl ATaATAD
fpameti @1 derar =g SffaRed wrRiehd Yoll &1 afaedddl &
uRacelier RIS Yol A Sl & | Sareroned iad ®R A ghg
A T A B Wi | AT & 9= § gfg &1 ML Teee
gfcrfraT, e, gsard Jffa ¥ I~ FARIRAT BT AHAT B
gq SfaRad Yol @1 sawasdr s8R, ey Hdagd =g fARre
IS 9 o drcdrsdl =g faRaed Srielia Yo @1 smawaddr us

Fhdl 2 |
gRec el dRiea oll &1 fawis ofg safe Sl | fhar <
FheT B |
freaforRad R IRl dom SRR 3ffal  Swdbd g AT
gRac el HriEhe Yol & yaffd &-d € —
JRRATAT
IR
31V NVAAVEEN - Tl
& %
E TR B
£ E
k £
forr (1) a1 R () W

fpddl W wverm gRT ScIes 9T Aed & gare e sq @Il
T aRad=eie ((rRem) BRI Gofl &1 mavddar usl § |
143 SRS tl;Gﬁ Ud-e[-] (Management of Working Capital)
1431 DRI Yoll gev — fhdl A1 &R ¥ drieie Yol &1 yawer oA
e I gaes & avdd HrT # |fwferd 8T 21 39 3g S a9
DI IFAWIHATS b NPT BRI Yo BT YR AT H UL R &
<1 Brar g OAT Yoh A7 o 98 e B &R AT € 9gd ®H | <l &
RefeRll g & foR1 eiMeR® Bl €| SrRiYa Yol & I+ U6
aard & ol 99T 8 & O A9 IRR | &I BT | sl Brieie Yol
@ IO e TT e YSRE @ awIdhdl Bl 8 | ol 8 drieie Yol
@ UgEE B 99 PRd § o 399 3 Es Affod B € o arie $of @
yeve g e BId ©, Sl fEad 8 —
1. anfefe ra=er (Economic)
2. FrderAar (Efficiency)
3. gHTaeiTerdl (Effectiveness)
RIS ol Jaed &1 |MT Bl QT bR § aefigd fhar S |\l © S
fad § —
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BRI Yol yawer &
e
STYGdT T dRerd fder vd facaryoT
14.3.2 STTMYET U9 TRerdl (Profitability and Liquidity) — <gadrd

® e FRORAT 9ol R RIGEEAl 8 Yol & dRedl &l FHRd
Y G MMEeIdH & | fh Yol BT U—d WA Y AN G B
gAfeR] TRAAT B 999 @4 & ol &RTd & Ugel &l &4 # @l
MY | ol TAT 31l AHfrdl H SMITIhdT o 3ffed faer &1 Wfifid &=
A T DI AR R | ST B & dfedd Frfed A d8ax o9 41 e1fifd
BT ® | 3T aMYGdl Ud axerdl Sasiid & ford smaevasd § < fadr efe

BT ST BT JAIAT B U AUl Feldl & | T oy HuR afvi 3

Es @ emazadar gkt 8 srerfd facqder # anfdfe oraven, SURURT # qeran
TqAT I DI YT B H ywTaeiierdr |

1433 faer den fawuiver — wrife qon Nfa # e qen o
9gd Hedyul Ui B © | Srdefie golt | faer e wwdfeqar | awr &
TR 9 9gHEFId 21 98 39 91d & SaR o & fHa Y e @
S B U HH D (o do7 gom © (T by B gTaRiie) |
facraryer &1 v HRife Yol =2 fa U &_ 9r g9 &) gaver |9
AERIT T | I8 W AT T, BT S odl & adT FAdH & TR PIY Pl
Pel W SUAE BT S FhdT afd offs aver & Fww § SR <dl

=

144 S tj\Trﬁ $ USH B HEd (Importance of Working
Capital Management)
1441 HRES Yoft &1 78« (Importance of Working Capital) -— ®Ieer
Sl & g @ ARl |4 W © 6 priia Yol @1 gues st
PR Yol B AT FIHRI DI A DI UG BRUT & DT
g1 I8 9ad IS I AMY qa1 2 b e o0 veee iy gawwr @
TE AT ST BT 2 3R <Id: A I Ua &1 W | o el
Sl &1 ya U facia yeas & ford gard qof o 7 fag ag g
WRTAANT 3[R Ua™ dxall & fordar 921 e #§ ST axa fawi
RN T AT BT SR ST Febell & | PRI Yol & Yol & Gfer bl

UhR DI ISl AT IHDB! ok 3TGTo] HIAT db-Tdh! fearfergd &l
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Rafd &1 UgT B Fhdl 2 IR AP shls I fdged &l HIR W
Gl R AHAl ©| YA Yol & Ua P el 9 ALl b
HeRaRYT I AT BRI Yoll & qATeidr 8 Fabell @ AT el AR Il
& Rerfay @aw=a 2t 2 |

1442 IR Yo o Jugi<r & fawda aRom (Consequences of

inadequate Working Capital) —

1. AP orgwg B HdHdl T, BY B FUAA] d  AVRRD
IRATSTRIT BT 81T H o1 ®Bfew w8 Sar & |

2 AT IS Ao &1 fharaas Sified 81 9T 8 3R Hhoawy
BH BT &g () U I8! fhar ST | |

3. f1 ufafdd & aal & R & § HfSA8Al & BRI FATAHD
JIETAAT T SfHIAAT UaT 81 AHH ¢ |

4, PR Yol &1 B & BRI R FHiaadl b1 gHargdd ganT
T8 B Wahdl & 3R 39 UeR RAFERT W) uemg @ R A @) IR
R F&d 2 |

5. R Yol § HH & HRUT AHYD ARG JAWRI Bl U @Il
TedT B

6. T4 HH I[UdTelE QI DI GRT Hx1 H A &I, Al g8 3fusl
ifa / ufifg T WY @7 <<l B | Bolawy B Bl del SYUR Il Bl
ATHAT HRAT U=l & |

1443 o0l Yot o effdar & @aR1/8f™ (Dangers of Excessive

Working Capital) :—

1. PRI Yol B AfHdT sFEad w9 | WTIdh B Gad, i o
QYU T T ST § ISMT /GAT, &, AR IS Bl UiekATiad Bl
g

2 BRI Yol &1 Afddr | VYol IRg I &R SAaRI | 9l A
fecs &1 9 Urcard &xdT & T HROT 3T K0 &I IR de
AT & 3R SHST =T Y919 o TR UedT 2 |

3. SR Yol o1 Af¥awar e o TaT Iy Y 9 dahdl @ b
34 I FO AT T T8l T Hoawy TIRHR e Uqr 8
UG

4, PRI YSit B Afwdr e & M B AN @ folg Tidh ded
BT Ugiad Bl IR BR Fhdl & oI IR AT A U
USdl g 3R 919 ¥Wec HI A el 2lal df 39 SGR AR &I
g9 G H DSl 39 ol el § |

I fAde T & MER W I Pal ol Fhdl & b (P [d<ig yaweid Bl

e HIA Yol & Udh 98 IGH Aad w9 A 9Y 3@ a1 | IR

T8 TH U B OFH <dl & [l BH & folw driefia ISl &1 srgderaq

SNIEUS Y favafdernerd 329



MEPCIRACHPIC A LUECICIET) BCM(N)-501

AR T 8 2 UH UaEd & dR W BH H 7 980 3Mfdd AR A7 & 98T IH
AT H RS GOl &7 R 99 @l TedT ® 3R uE | gewd @
fdge W R &Rar & & a8 Feuriyde sRd goi &1 srawaadaril
BT ATAF MY IR IFH A & wR B[R & |

1444 3]HeldHd CADNIR] q\Trﬁ (Optimum Working Capital) i— Prefier fjfrﬁ
DI ST AAT FIAR & fY 99 B 7 O A DI S X8 v WIo |
ST b W OgUE R T 7 P orafde wriviier ol dem e
HREfe IS ol €1 vy gieRe Bl § 1 ifdhad wriehd dof 4
SUGH BT FferRad o o 810 & —

1.  IE & MY &Har (Solvency of Business) :— H#HT # Ifad Am=m
¥ BRI Yol SMe &9dT ®1 aied il © al [ gedr &l il
Bl 2 f &1 sawadT gsH R QR 9eT ¥ doblel SUR o H By
AR &1 Bl |

2.  THYD A T HI W # fReRAr (Attractive Dividends and
Stability in share prices) — 3IJheldH PRI Yol @I awell H HH-l &
FdTeld AvSS Ud JTETRAT BT Mdsd X ¥ e fqaRa fear <
AHAT T TAT B | ITEIRG ol G WEd & € AT H Bl B 3f
Hedl &7 IR 1 ReR 3gar ¥

3. ®E B P oM (Benefit of Cash Discounts) — &I 3T+
AMYfirarRll ¥ JIR W &I I Y AT BT qdba Y < IR D
AMPYH B U HR Fdhdl & | S99 anTd W 30 iR qedi § &)
| Bl B |

4. IFJRA TINRI HT AW (Exploitatioy of Favourable Monted)
Opportunities) ‘— B & UTF AJebeld Yol B WR AAD TS AR D
AT w1 @1 MYfd B 3frEr Fed WA b AT H MR & fAuRia HH
B DI 3fARAT H AT IST Al 2 |

5. $og AAEa (High Morale) — 95 SRS Uoft | HHARAl &7
A Holgd IEdT & OAT g8l GREAT BT JIareRvl, ATHAYATE, HRIGET Bl
BN YEdT & O Uad Ud HHAIRAT TR AASeG THId USdl
S S B SATGHAT TG AT AT IR AHRIAD J=dT ¢ |

6. 31 <™ (Other Advantages) —
Il Sl o IdTadhdr § gig

faferarm R Sfera g

I, HOIY! Ud 31 <fFid Bt a1 FRafd yardE
T RHh YT T

YIRS Fhel BT AT

o M o bdh =
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1445 IqHod IR Yol (@ TG AEEIRG IUART  (Optimum
working capital an dits practieal usage) :— ®¥HI Bl SEISIRSE RESEIGE
Tq el FHfcadl qr @] Sl @I IR o urd H e Ue fawd

Ua~eIdh bl JMIITD BRI 2 | 39 - | = T2 IR g9 AT MaeID &

1.
2.

i HHT DI Ale] FHfeadl are], MR A Ifd @l &, T Heasl
& fori wfea aRRfAl &1 AT FRAT IS FHhdT § S MG
e IR @ AT R Fhd ©

WRARE w9 9 G Yol @ arafae Refd S 3g 9asms

qad =1ad 81 9ahd © —

e, SrguTd = = vl /e <1l
AT 31Ut = Rl Al / Are] &R
(URre <¥e 3ruTd)

dXefdT 3TgUId Call dle] 3FUId Pl Heldd HIAT SIIdI §|

areel Rerfcr # s Aol weaeil 8 211 &1 4re] 31urd I & b
HA B U Arel Yoll B gdqedd R 7| sHal g dxerar
argurd fSR1 gfie o orgurd @& W M | W1 9T 2, @ gRT
B 2 O &9 9 HF 11 B ARy | YT B @) srawer | da,
focia wes, faciia faveve, fafdee du o @i wafed o
s HRiEe Yo @ Refd @ @as |

Herg H 3T aHR ATl & fory g wrfeiiel Yol snawd € |
AR TAT I BRI Yol B M Rl WARAD & UR
I8 &M o7 A 91d © b srgdhetd driged Yol o1 fReiRor fedr
fey gRRefa @& de # &1 far ST 96T B | SSREV: Udh Siedl
qe 991 drell &7 (FMCG) Rd d9aR @Rl Idhe & FqM
3 8, VAl Rerfd & Ife <are] argurd 2:1 & A1 HH 81 a9 W B
o RIfY ST gg& AFT S FahvaT 2|

14.5

CIRNII tI;Trﬁ $ faRe d@ (Determinants of Working
Capital)

BRI Yol Bl ATIIDHAT & AR FeRe acd FefeiRad & —

1.

A P Upfa (Nature of Business) — IqdR™I # driefie Tofl
DI AT BT UHE HRE SHDI UEH[ © | I&ERT & dR W e,
Fsh, 9, WeRe, St g Jar wwerme § |ea #6 | b
HRU 0BT 89 9 Ade & YaATE FdRd Bl © g srieie
OGSl @1 IMaeddhdl &9 I ©| gHd [AuRd dred TR g
IRy 8 davqgell &1 IUed R dlell AAT S Heermsll |
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I wrieier Yot & amazgedr B ¥ U Sral @ AT
IRl B & HROT IBiaar § f[AFEeE SaTeT SR g © |

2. AT BT MBR  (Size of Business) — EATRIG FRMRl H
SR Goll BT Sfided HRT B SHPI ATBR 9gd Aodqol oidl
2| TP IS AMHR & AT T IS HRI IS S6fd 7o 8IS
IMHR & FIATT B AVeATqHd B Yol MaeIdH Bl 2 |

3. IR HRIGRIeT (Operating Efficiency) — T SRl & # &I
HRD FHGT H GUR PR U GREATAT BRIGLIAl & Aedd |
HTfefier Yol @ Savgdar # Smendid & o Haal! § |

4. Td-e T fAEol Fifqdt (Technology and Manufactturing Policies)
— BB FIART H IWTET UfHAT AP qHY o drell Bl & e
HeRawY ARG BRI ol @ mawadhdl giil & dfhe Siel I8
Jafy B9 FHI BT B g8l HriEie Yoll $1 SawadhdT &9 Bl ©
@O FadEdl # awg B AT AT W) R el 3 U g H
ARG I ay WR ReR I &1 AT AU Hbal © Aerar
S AT S HEH H 3P Ieured B AT (uAE S Fehdll 2 |

5. EQUNIG] Ysit =& (Working Capital Cycle) — BRI YSil g% &
IR™ Pl AHA B PY b W Bl & aul [T A B
AR g AT 91 & ABg ¥ JAds B 9Gell D AT A
BT € | BT AR e w7 9 RS Yo ¥ g ® e
BRI Yol g 1 A foraei ol Bl SHa! Jaedahdl I+l
&1 At Brf |

6. 9 3BT @1 3 vg AfadT (Terms and Methods of Purchage and
Sale) — [IAN TG Hodl AlA qAT I FAM oF ol W B
AT ITE HT e fHar SIr 2 SHaT e y¥e BRI Yol W)
TSl B B B IRl H SYR B R o M "t e 99
S TR B BRI Yol @ saedadl s8R offhs 98l afs dean
A1 e WRIeT Us O IR T At SuR 99 Wi s
I H Afdd FHI o & SR a8 aRRefdl § aifds
SR ol @l ragaedr gl |

7. IIAT TF (Business Cycle) — IqA™ dF HrAe Yol &I
Hecquui MeRe Tcd 8| 81 U IR Hl Pl H AT H HAl &
HRY FIT & 96 &R H fREe el 8, AUR Fgfd gar @
AT SIGRI ¥ &9 I H AR oMl § U Rerfd § sriela
ISl BT U §<1 91T (g 08 1 & HRUT 991 I 2 3R
T A AR ol & il 9B § gy, PHAl § delad] 9 JadH
@ JARMETS] fIRAR & BRY Afdd drRiehe Yol &1 srawaadr gsdl
g
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8. i Aifd (Divided Policy) — Ifd I ISR Mgl ifd
JUARN & Al M faaRd &xe & fory o1t wriefia Ioit &
MG BRI | T8l Al 3R Afe FHHAl 99 3R &7 oA
IR © Al I8 BRI Yol &1 A= H A AT |

9. 3R BR& (Other Factors) :— §B 3 RS oY oI R YR,
YeeelhId  ARAAT, NSl I, gg ADl, ARG =i
qRaed Td HaR giaem e W driglier Yol o amar & goifdd
& T |

146 S tj\Trﬁ P STFHI Pl AB-TDAT (Estimating Techniques
of Working Capital Needs)

FRIE il &I oM &= ® fol¥ uRame™ @@ (Operating Cycle)

AW D (e qaT & Sdfd o7 d¥ie W SRR Yol & fHeRor

H WART f6U &7 Hahd 2 | 349 ARl &1 7w fhar Ty 2 -

14.6.1 AR =% Afd

14.6.2 T ARl Ud =Te] <1l &1 gaigar Afd

14.6.3 s YaigAM fd

14.6.4 &l 3 fear Afa

14.6.5 ™ BN ARG AfT

14.6.1 @ 9% Afd (Operating Cycle Method) — @riefie IS & e
@ forg uRare™ =% ferar Fardd 9% Ud SUAR AR § | Fared
P P ‘Abs dedl Al — FHT ATt — I9ER 9 U e —Hhg”
& HEH A I ST ] %I

: ;
%14.1@7&@8@—%%
U ATl g% Bl A AdTed @ fafder sraveraii @ @fey # myfdadr

(By Suppliers) RT Wqgd (@ & FARINH &S Md I Ol 7|
aReEme = AT | fedT e &1 Aifd srieNa YSi &1 galgae o e &
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fore e oafy & uRare™ <l # S afd @ uRared adl o) e |
T & f&ar S 2

(®) dRETed @I (Operating Expenses) — &3l @fr & uRdres &g
H S99 afy § (IR 9w @@l @ Blem) 6y T Al &, Al a9,
TG @9, ea 9 faaver o onfe &1 afufera o-a €1 I8 mawas
2 &% 59 AT &1 IBA BT A G FHI IATE A1 H gRacH, 7=
IAE BT IR, T IAE BT IR, o8 WR A gRacH e | Ia=
IRIT BT TR HR forar Sy |

@) gREred @® @ M@Af — uRTreT 9% @f AT | arad yReEred
&1 A= sreRersil @ /@Y & INT H W AMYfIc@aRl (FFaRI) §RT Uaw
3afy ge™ & TvaTd 9 g3 A BT B |

FHIBRYT W H aRETed 9% UfBar l F-TgaR SHsIaT S |AehdTl & —
Rared g (feAl H) (Operating Cycle) = R+W+F+D-C

SHEI

R= &=l AT HUEUT 31dfe (Raw Material Storage Period)

W= dTe] P IR M@ (Work in Progess Holding Period)

F= TOR AT U8 3afy (Finished Goods Storage Period)

D= <-GR U 3@ (Debtor Collectioon Period)

C= Y&l ARG 3@l (Credit Period Available)
IRETe T 9 |Awfad faff= dwal &) oM 99 YR 9 8l g —

i T T ST T

= B ﬂ 1:':| =Fﬁﬁ¥ﬂiﬁl‘$ﬁ'ﬂ':+3-"ﬁ-‘ﬁ?rﬁfr¢r

- éﬁéﬁﬁlmrr{ﬁ T A
ufafes wgad S el & AT aweg == -

365

2 e B ARV HAT (AT ) = e e e

TiiiEa #HT Soues |

ey 7% 31 Copeqy — T TR ¢ srfeer e
A st searae e = ST T
H I (BRI AN & [0 ugad AT 34, SRE IURII &
AT ¥ Are] PR AT & URMAS e b1 S fear S g iR i<
el P Ter e S 2
1. AT FUEl Sy (foAl H) — Sred v M | gd ¥ T
o Al @ TR H A u=dar § S & A SUEr Safd dEd
g 39D AT & forg = g3 &1 v fer ST 2
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2. HAROT 3rafey (e #) — = srafey § e Arar AfHT A1ar #
gRafdd BT 8, S9 wur=axer 3dfr (Convession Period) @& ® |
ST T G 9 TR ¥ 8 -

R - GEETICEIEIGHERGEI
3. Wwwm[ﬁﬁ)zrﬁﬁqﬁﬁmaﬁ}mm

éﬂ’l?ﬂ]ﬂ fl ﬁ _FWWHFF‘HETW

=11

4, TIGR WU JefET T Rfelt afyr (Al H) — <RI ¥ Tas
ST U B H R orafd ot @S9 3N 9l Jafd ded
2| AFId: ARg T S At @ g & Ay =Rl 2| Iorn
@ forg 91 g &1 wAnT fhar S ®

e e 3 (Rt ) = e oI B

n 5 N m:maﬂaﬁwﬁ‘aﬁéﬂm

F

ufafee 1 3irag sur fahy = o o0 o B

il

5. U 9Rg @y (& #) — Smyfciardmel (eFMeRi) §RT ®B 3fae
JUR P UG P IR 2| &Rl & AP g*mw BT H T
A NI B, W SUST ARY JAS AT AT YA A BEd
g1 U el gadr W & W BN 8, uReg UM B e g3 @l
TANT A & —

‘ : T AT veAaE 45T e
cTd Im[ﬁ;ﬁaﬁ): GIEG DR EC T

e o 3t ﬂ_—tﬁa’lrrmmanr

365

IUGHR (1) H (4) TP @ INT B 3@l H H (5) BT €T a7 I uRared 9%
BT Rl e ST 8 Sl 2 |

(M o R 9 uRaTed IBT B FoT W& — W9 qY B 365 3AAAT 360
a7 &1 Iudad (@) | aftfd <1 & uR=red @6 &1 Ee | fawiia &R
<d €, A1 ufne 9% @1 fel A S 81 o 2 |

@) IR A B GUBY @y (A} #) — W & GUR BN 9 @ |
gd o Jafy 9 A R H Bl 8, 99 JIR A DI HIBU JAdfe
$HEd & | SHBT TN 9T 39 PR § —

SNIEUS Y favafdernerd 335



MEPCIRACHPIC A LUECICIET) BCM(N)-501

@)  FREE GO B AR — 9§ B F{ gRET JI R IR aB
D Bl AT AT B b g BRIl Yol &l BH DI 0T - gF
gRT S1d 81 Sl & —

SPIILMET Goft (F0 &) = o 37 o ==

=% = e T A A

@) omeREDHaRl & ford waum — IWE usfd W M@l Wi
PR Yol & IBH 4 U FMRed gfded & dR W SMEHRASGATR &l
Stre e ST 2 |

. AT FH Bl A B IRV & ARIH A FHAST S APl © |
U B bed Hld Bl Araad 60 e & forg vl €, 98
Myfeierdt & 15 T @ IURY U &l | Sedred ufear # 15
fe7 e 81 GUR W1a 30 faT & ford @1 ST § 97 QISR Rl
30 fa9 @ 9 UQM @1 Sl 81 39 FHT BT AT (60+15+30+30-
15)= 120 f&9 |1 BRI Yol F% B8R |

JEl I & 7 A 7 6 srifia $olt uRare a6 &1 @y fra &4

grft wrfefie ol &) smaeadar W I & W BFf | SWIad IeTeReT A

9V @ IR™ H AT te $9ar 120 d R U6 9% T IR I B

eI 121 d 3T 9 AT FF AR B QT | 59 YBR 9 ¥R H 3 Td

(360,/120) UUT B MG | I a9 WR & IRM Gl aRATed T 6 ARG

SR Bl Al 39 AR & IR 2 g ¥ (6 oG /3 IP) BRI

YSil T SH el SITgT |
SR Yo 9 &1 MuRer eriEfe 4ot & qaigam, Fe=or ok

Ugwe] H FerIdl BRdl & | URATT dd &) A Yl & fshled Bl SR

IR B | Y URATAT IF THT T BT AT wvar ® Svgas ford o

@I FRIAA GO & ford o dax 9 ol &l 2l 21 u' aradnfie

fpamell & daa uRerem & forg mavas orfefia doh @1 AEm & |8

(Fear @) FuiRa s 2|

HINS Yol 9% @ Aafy AUR @1 R & JTAR A~ & Fach! 2 |

BareNor 1 [llustration 1
o JTf¥erdl | Ut e Sffee oie folo & € —

-aq fdaRur (Particulars) Amount (RS)
AT
1 vy H T Pedl ATl BT BT 6,00,000
Raw Material Inventory Cousumed during the
year
2 FHedl AT BT 3MFT BT 50,000
Average stock of Raw Material
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3 qTe], BRI BT BTl 5,00,000
Working Progress Inventory

4 EICEARIEI ISRRGIRE 30,000
Average work in progess inventory

5 Sarfed (M) amEh &1 <zfoan 8,00,000
Finished Goods Inventory

6 A |l @1 sikea <&foan 40,000
Average Finished Goods stock held

7 QIERI B A FUBIT Al 45 &9
Average collection period form debtors Days

8 AT WG Yawd Jafe 30 &=
Average credit period availed Days

9 ay ¥ AT @l =T 360 fa=

No. of Days in a year Days

IFd 3ifepel & MR UR AT 1+ BT TN PIAY : —
1. Y€ URETe Fd 3dfd (Net Operating Cycle Period-In Days)
2. Y # gReTe™ aai &1 W& (Number of Operating Cycles in a year)
IR — oS folo @1 Yg HAAT b I TUMT - (Calculation of Net
Opeating cycle period of zed Itd.)
(31) wedl |HUT |UBY afy fa=1 (Day) 30
et | o AT e

- uiafEs uaea e A & e e
50000 50000

=30 faq

T 600000360 1667

30 fa=
() dre] BRI B FIJT G (Work in Progress Holding Period)
oTe], T At et

= UTaiee Sounad oo A @ dEa =g
20000 20000
] — = — 22‘%:[
500000+360 1389
22 fa=
() Scarfed amdT FUBY 37afY (Finished Goods Storage Period)
_ SouTTeo Hiel @ e o
Y I AT &7 Hrwa = uiaee

40000 40000
200000260 2222

18 &=
(3) STGR \UBY @l (D) Debtors Collection Period
45 fad
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§l eIl T 3fdafel Total Operation Cycle Period

@)+@E). @)+() A+B+C+D

30+22+18+15 30+22+18+15 115
e : U 3iAd (Less) : Average Credit Period Availed 30

[ g€ o =% s (Net Operation Cycle Period) 85

II a9 % Fare™ a®i @1 | (Number of Operation Cycle in a year)
(360 /85 fa) 360/85 Day 4.23 9R Times

3d BH Ud 3R IERV & AgH A BRI Yol &l T DI FASR |

HAed 9% A0 & gRT A1 Uad Ga1 ¥ o o0 &1 aaedsds drieha

GSil T 0T DI -

1, AT fd@T 20000 SHE URT 99 5 HO FHE B &R A |

2, Ided g @ @ 730 "o @l 2 3 99w 9AM w0 |
SR REdT & |

3. ST ARTd f+=1ad & :
AT 250 W0 U FHIS, SM 1.00 w0 URT PR , YT I
17500 %0 |

4, 8! DI 60 37 &I ARG T AT & IR AYfiaraRil ¥ 50 faF &
ARG UT BT R

5. Fed AT DI 40 B T q&am TR A1 o1 15 &7 @1 gid =R
# 3 SRl 7 |

6. IR I% 20 A &1 &8 dUT IS SR I & UR™ H B
arft fEifAa &1 ol 2

7. I AT BRI YSil B 1,/3 ANT ATBRABARA & oy Tdha
w7 H W@ ST 2|

8. ¥ # 365 fal @1 T ©

Using Operating cycle method, calculate working capital required by X Ltd.

From the information given below:

1. Estimated sales 20000 unite p.a @Rs. 5 per unit.

2. Production and sales quantities coincide and will be carried
throughout the year.

3. Production cost is estimated as under:

Material Rs. 2.50 per unit.
Labour Rs. 1.00 per unit,
Overheads Rs. 17500.

4. Customers are given 60 days’ credit and 50 days’ credit availed from
suppliers.

5. 40 days’ supply of raw materials and 15 days’ supply of finished
goods are kept in store.
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6. Production cycle is 20 days’ and all materials are issued at the
commencement of each production cycle.

7. 1/3 of average other working capital is kept as cash balance for
contingencies.

8. No. of Days in a year — 365 Days
S} (Solution)

(&)

qifieh Bl URETS < (A) Total Operating Expenses : Rs

dedl |l 20000 D1 @ 2.50 50000
Raw Material 20000 units @ 2.50

gl 20000 ST HUAT 1 20000
Labour 20000 Units @ Rs. 1

IuRRery 17500

Overheads 87500

@)
IRETed gF I FHATER (B) Period of Operating & (Days)

1. A YSRUT srafer Material Strage period 40
2. fAffa At WeRvr 1@y Finished Goods Storage Period 15
3. Sared g% 3qd Poduction Cycle period 20
4

sirad |ueer s/ Average Collection Period 60

135
geTd : A YA 37afd Less: Average Payment Period 50
85

(®)
gfdfes gR=rel =% @1 F=T NO. of Operating Cycles in a year

ad F AT I=ar _ No.ofDays ina¥ear 365
- frares =@ 3a Operating cyela period 85

()

FRiEe Yol : Working Capital

o @it aREes o
Ty ofaras o &y gaar

__Total Operating Expenses for the year _ 87500

20349

No.of Opesrating cycles in o year 2.3
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oie  JMhiadrel & %‘TQ UTIET Add: Resesue for Contingenies (1/3) = 6783
Bl CARNIIS] q\TYﬁ Total Working Capital = 27132
1462 TTe] FHfadl Td 9Tl <1ideal &1 gaigaE Nfd (Estimation of
Cunnect Assets and current Liabilities Method)
9 AT & AT BH ANTHT 3@ § B dTel o oAl & JMER W
Tl Al BT b€ AR WR A NI & deaeand qefeddi § |
aTe], Sl BT Ol o ¥ BREd Yo @ AT §d 8 ol @ e
PRI Goll &1 e =T Frfcdal § o 3T 8@ ar Ul Refa | =mq
AT & ST Jed BT &1 Hrieiia Yo A form Sy 21 a1 +a
| i, anfe & smeR wR A= =1 wwfcadl vd <1ii@l a1 SrgAE
ST ST |
(1)  =reg Wil T &9 (Estimation of Current Assets)
SRS Yot & =1 Hacdl &1 A 171 YR TR S §ahdl
1. T ATl &1 YEfadT (Raw Material Inventory) @ed #lel & i H
S dTel DIV BT IAM IATGA dole, JAFANT Uid g1 amTd
qAT Fed Al & Fid DI A giRd @y & MR W 714 3
& AERIAT ¥ ST ST Fabell & —

{a@wm(méﬁ)xmhw&mm(ﬁm)}
12 #Ig / 52 Gtdle / 360 e
X JIRTT el T AT 3af (A6 /Feare/ 6= #)
Ry A 7oA | Jiden & g av # 360 faT A fow S
=l
2. IS BT BT B (Working Progress Inventroy) e B H
AT 89 arel AT BNl &1 ToET 791 |3 §RT &I S
Hbdl g —
{W&G e (SIS 3) X AT Dl B A91d [gﬁrgzﬁrg)}
12 #ATE / 52 Itdie / 360 fied
X TITe] ThI¥ IRV & HrEaHa (HTe /| /Rl #)

3. Sarfed AT (Finished Goods) — Scrfed wmifl & By #
AT Il &1 A 91 g3 §RT SR SITgam —
Igefad 3cue (5% &) X Scule dnTd &9 BIsdd (Ufd 5ah18)
{ 12 HTE / 52 9tde / 360 fad }

X R HATH Feidh 1 Had HafY (Fe/Fdre /)
4. SIGR (Debtors) — WMIRG ARl H AFAINTT PN b1 A

71 g3 @1 FErar ¥ I e —
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{ﬁﬂﬂﬁﬁwﬁﬂ{?ﬂéﬁ}xﬁﬁiﬁrmmfﬁﬁ(ﬁ?ﬂé}}

123G /520G /3

x SR HIT0T o A 3afY (A7 /e /=)
5. € Ud §& Y (Cash in Hand and cash at Bank) -—

60 &=

BT GRT W

ST dTel =[AqH SMUfed Jdbs aal d& AN BRI Yol &l 7o

&g Me], FHIfcdl ¥ Sirsl ST 8Idl © |

6. gl &1 Estimation of Current Liabilities) —
dle] STAT

EIEN

TRyl &1 YIarE AEad: Hrdeiel Goil &1 T BT gHIfdd HRar
2| o R Yol & Iy oo & 9= uRared | So
o] <@ (& Bfec & srfaRad) @1 7m1 & &9 & S 2 | a8t

AEYUl dle] q, O UIR®  QGR,

@WWWWWW%Z—

1. YIRS QR (Trade Craditors)

NEELS

{Wﬁﬂaﬁfﬁ Scuied (1S5 &) x HTaedh dedl dedl (Ufd sars)

12 #TE / 52 ACTs / 360 Tea

2. gl #oigyl (Direct Wages)

{aaﬂﬁﬁ IcUieH (SRS ) x Hﬁﬁﬁ?ﬁ%{uﬁﬁ?}}

12 A5 / 52 Htdi / 360 Te=

AoIGRl AT

}

x HTqfctenclizit grRY et T e (are A/ o)

x FoTed ] th STATcTIeT o1 HId FeTd ool (/e /)
3. IuRe™ (F™9 da7 9T HJfad & AfIRad) Overheads (Other than

Depreciation and Amortization)

{wﬁﬁmmﬁmmxmmwﬁm}}

12#T% / 52 |G / 360 fe=

x FUNCT 2 HITAT 3 o T Hecd el (T80l fe)

ST Yol BT ATILIDHAT BT HTbelT —

R (Ban) | <R (wu) | i (o)
Amount Amount Amount
CERE (Rs) (Rs) (Rs)
(1) dTe] Wi (Curent Assets)
THe /e ¢ Stock:
® Tl HIA e Raw Material
® TTc] A e Working Progress
o UIR HIA e Finished Goods
TSR Debtors
e IUMRe TSR e Trade Debtors
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o U fad (ﬁ'q;{) o Bill Receivables

JAqq 99
® Thc e (Cash in Hand
o IP Iy * Bank

Ahed Hrefal q\Trﬁ Gross Working Captial

IR (2) Current Liability

deR Creditors

e IUMRP oFeR e Trade Creditors

o T I (faum) e Bills Payable

o T Aol e Outstanding Wages

e ¥ IuRay e Outstanding Overheads

(1) =ref N IRDEC]] Excess of Curent Assets
CARCIS HIDCI over current Liabilities

R e (-
)

(Iv) SISHEE XRETT Add : Security Margien
AT

(V) Y& drfiad (V) Net  Working
t]\Tyﬁ (I1I-IV) Capetal

1 IQTER ST BRIEe Joll & 3fidheld &I UfbAT B W w7 A
HHSTYIT —

3areNvl 3 Illustration 3

g o™ M & Haree Jved o1 MUY R fhar 7 & Sdres &
15600 $dIs PR WR & oY SR Yol A &I fdavor IR & |
JAMYST TUET B 3T AN U © -

@1 uf 318 @nTd 9 A% ¢ FIAT
oI 90
ST 40
L Y 75
205
Skl 60
fdpa 7o 265

-
2|
~—"

. Feg ATl U A8 Bl (3Ia) i # & 2|
2. Hod WIS fAEToTaReT # ST <1 AwiE YEdT § |
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IR el 3 U A8 &l el I8l ¢ |

JMYITATRA ERT Ued g Ud A8 I 2 |

SR B & T ARG T AE DI T |

HoleR! T # e 13 g &7 2|

T T & YT H AT U AE BT B |

IeUTE BT 20 URIE Teba o441 ST & | RIS B H 60000 HYY AFATT
2| I8 AT O 6 IdET 99 | 9AM w9 9 Foddl | Aeigel g
JUTe Y A I UPR F I Bld & AR IR 8 Yeb A8 D aRI6R B |
The Board of Directors of Kshetriya Vikas Nigam ask you to prepare a

statement showing working capital estimates for a level of activity of 15600
units of production. The following information is available for you

N o g Mo

calculation :
(A)  Per unit Cast and Selling Price :

Rs
Raw Materials 90
Labour 40
Overheads 75
205
Profit 60
Selling Price 265
(B)
1. Raw Materials are in stock average for one month.
2. Materials are in process on average for two weeks.
3. Finished goods are in stock on average for one month.
4. Credit allowed by suppliers one month.
5. Credit allowed to debtors two months.
6. Lag in payment of wages 11 weeks.

Lag in payment of overheads in one month.
20 % of the production is sold against cash. Cash in hand is expected to be
Rs. 60,000. It is to be assumed that production is carried on evenly
throughout the year. Wages and overheads accrue similarly and time period
of 4 weeks is equivalent to one month.

SRR — AT Brieiet Yol &1 fdaxor

Solution (Statement of Working Capital Estimates)

fda=or (Particular) “IAT (Rs.) I (W)
Amount (Rs.)

(31) =mel |HfT (A/C Current Assets)
ITaR (Debtors At Cost) 3,93,600
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2. BT (Stocks)
e &=l Hldd (Raw Material)
LEERCIIGN AR (Work in Progress) 1,08,000
e AT WaT (Finished Goods) 54,000
3. bs BT H (Cash Balance) 2,46,000
(@) =7eg <RI (Current Liabilites) 60,000 8,61,600
1. ®ed Al 8 &R (Creditors for
Raw Materials)
2. 3fqw AoigNl (Outstanding Wages) 1,08,000
3. 3qd I (Outstanding Overheads)
ST Brfefie Yol (Working Capital 18,000
Estimates) 90,000 2,16,000
6,45,600

PRI O T (Working Notes) :-
(1) <ER (QT AT 3fAdT AS AEE & fofy) (Debtors for Two Months or

Eight weeks)
f[d®d &1 AR (Cost fo Sales) = 15600x205 31,98,000
gel: Adhe fdeg & aFd (Less : Cost of Cash Sales)
(1,/5 3temar 20%) (1/5 or 20%) 6,39,600
25,58,400
3R (Debtors) = LTWB — 3,93,600
(2) @z 91 BT TEAAT (Stock of Raw Materials)
Udh HIZ AYdT 4 F«ilg (One Month or 4 weeks)
ded ATl BT Iefar (YN a9 &g (Raw Materials for the
year)¥2
15,600 x 90 = 14,07,000
veft S22 = 1,08,000
=5

(3) el R @1 BT (Stock of work in progress)
(1/2 91g 3fqar 2 J«rE) Two Weeks

vefiran (Stock) “—= = 54000

(4) T AT @1 BT (Stock of Finished Goods)
(One Month or 4 weeks) (T #T8 31TdT 4 HTTE)
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3198000=4

<efira (Stock) = > = 2,46,000

(5) @= A1 8] oFeR (Creditors for Raw Materials)
(1 AT 3fqAT 4 F«8) (One Month or 4 Weeks)
Fed Jd DI [l AN 15600 X 90 = 14,04,000
(Total Cost of Raw Material)
R (Crditors) === = 1,08,000

(6) 3 Ao (Outstanding Wages)
(17 )
Gyl H\_ﬂ?ﬁ (Total Wages) = 15600 x 40 = 624000
e Aoiqy (Outstanding Wages)

_ 5,2?,uuux3 — 18000
52x2

(7) ergw IuRed (Outstanding Overheads)

(1 |18 31UdT 4 F<E) (One Month or 4 Weeks)

%ol SURSY (Total Overheads) = 156000 X 75 = 11,70,000

3ecd SURSY (Outstanding Overheads)

_11,70,000%4

52

1463 ds Yarga™ T (Cash Forecasting Method) — 39 A0 &
I TR 3rafd # wiftqal ud ywami @l AT fasam Sirar & den
Ul Ud Al & 4 @ IR Bl AR Ahs MO AT HHI Dbl
SR & | P BT IR BT FeIT gRT Bl W aRE A Uag ST usdl &
I Ig AT Ahs gofc &1 & ©7 Bl 2|
SqleNU — 4
AT SUCRUTSOIS 1 ey 2017 T Y AT YRET WISl BT U Bl 2 |
A Y FHBT & AR W R Yol & 31l U gg avd DS
DI IO BIFY
Seema Enterprise proposes to open a new brance on 1% July, 1997. On the
basis of data given below, calculate the amount cash which will be required
to finance the working capital :
Sales for the first six months of 2017 :

= 90,000

2017 &1 Ugell BHIE! B fdea Nf3 w97 (Rs)
SFIART January 1,20,000
%aNl Feburary 2,40,000
AT March 3,60,000
i April 4,80,000
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L) May 3,60,000
S June 3,60,000

gg SRl & dacl 3 AWE & U 8| 1 Yoz TAT SHD a6 A [l
3,00,000 ®H R ReR BN &I A= B |

I I —

1. 9% ® 9da o™ &7 U 10 ufoerd 2

2. QYIS U A8 P ARG d B |

3. TERI @I & M 9g Ud AlE Bl T |

4. YIS TR BT URMIS Lih SH A Bl AT [ & RER T

YT ERT AT D1 FYSI UAH A8 & YA ARl & o
SIS

5. 8,000 HYAT URT A8 &1 &R F I IS A8 & = H fIT SR,
STefd 2,000 WUAT Ui AIE Bl &R W UeT Y d1& D AE H AT
SR |

6.  TIFI & W 1,00,000 U BT AAIRY B Faam ura sHT |

This is only for 3 weeks of January From 1% July and onward sales are

expected to be stabilized at Rs. 3,00,000 :

1. The percentage of gross profit on sales in 10%.

2. The suppliers allow one month credit.

3. Credit allowed to debtors is one month.

4. Opening stock of each month is equal to that of month’s estimated

sales. Goods are delivered by the suppliers at the end of first quarter
of the month.

5. Salaries@ Rs. 8,000 p.m. will be paid at the end of every month,
while overheads @ Rs. 2,000 p.m. will be paid in the following
month.

6. Overdraft facility upto Rs. 1,00,000 will be provided by the local
bank.

I

T gueuTgoia (Seema Enterprises)

e yare faavor (Statement of Cash Flow)

Particulars Jan. wad | Feb. s=a& | March. ard | April. sd@ | May. %8 Jun. 5
=T Rs. (®9) Rs. (®9) Rs. (®9a) Rs. (®9a) Rs. (®w) Rs. (®w)
N[dhs 3 Qa g

Cash Inflow :

URM™YH Iy | — 8,000 - - - -
Opening 2,22,000 | 3,16,000 |  3,96,000 | 2,550,000
Balance @~ | T 1.20,000

Seand § i 2,40,000 | 3,60,000 4,80,000 | 3,60,000
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Collection from
Debtors
anr Total | ———— 1,12,000 18,000 44,000 84,000 | 1,10,000
NETSICIEDICIT
Cash Outflow
Payment to| — 324,000 | 3,24000 | 432000 | 324,000 | 3,24,000
Crditors 8,000 8,000 8,000 8,000 8,000 8,000
SR I YT
S Salaries 2,000 2,000 2,000 2,000 2,000
IR
Overheads
anT Total 8,000 | 3,534,000 | 334,000 | 442000 | 334000 | 3,34,000
e 2y
(Closing
Balance)
e (+) =ggar ~8000 h N N N
O ) 222,000 | 316,000 | 3,98,000 | 250,000 | 224,000
Surplus ()
Deficit(-)
Working Notes (61 70T =) —
%Y DI AT (Caluculation of Purchases)
AT (Month) | f[d&a (W0) |Hdd oW | [H&l & | &9 AR (F0)
Sales (Rs.) (%0) (%0) Purchases(Rs.
Gross Prifit | Cost of Sales
(Rs.) (Rs)
SHaN Jan. 1,20,000 12,000 1,08,000 3,24,000
wa Feb. 2,40,000 24,000 2,16,000 3,24,000
H= March. 3,60,000 36,000 3,24,000 4,32,000
3 Aprﬂ 4,80,000 48,000 4,32,000 3,24,000
'Jil'gS May 3,60,000 36,000 3,24,000 3,24,000
S June. 3,60,000 36,000 3,24,000 2,70,000
W July 3,00,000 30,000 270000 |  —/mm—

dfh TS AIE d IR H e (BN SH 718 o (@] & a_1aR 8T
3d: URd 37Tel A1 @ Cost of Sales & SRR &1 HI @1e] A8 H fhar

ST, IR STa)! H B SRl & 9@ R + $Ra9) @l f[§9a] dArTd

P RSN BT |

1464 U Af¥® fagaT VA (Projected Baleance Sheet Method)

SNIEUS Y favafdernerd

347



MEPCIRACHPIC A LUECICIET) BCM(N)-501

9 UgRT & SFFid ST 3@y § B dTel oid oAl &l W H ofd g9
A= geR @1 Frafcadl vd Tl @I A far S & | et
vd @l @& M@ B wrdeld Yo & wu H forar S ¥ gatgad
el Td Q@i @ SR WR S IMfYfd fIger a9 9Irdm & S9 ved
anffe faser wed € |

3qleNyl 5

1 SRl 2018 B fvcaw fafice @1 afer goll 350,000 wuam den wAfAfd
70,000 ®IAT B, 3,00,000 ®O WRN FHfaal # A € e dor
SIGR HHI 30,000 WO TAT 97,500 WO U AR TR 15,000 F0 o |
eade B § glg @ s & forg af & o H Wi wWR d 50
gfcrerd @1 gfg B BT UG 8 | Yol AT goie & AFAR 15,000 %0
BT W WRIG BT UKIE € | 30,000 W0 ERY &AM Pl 50 U PR &
fU =t % & 918 a9 HT AT ™ 52,500 W0 & | < ARH I
FX 45,000 WO ITAMT T | oFGR A & SR | 5 UfaRrd amier gabd
PHAT & 3R IFTA a9 & ey 10 TR AT BT UG 61 2 | TIGR 3
ATE I 3fed &d 8 | ey aoc & AR a¥ &1 fdr 7,50,000 w0 ¥ |
gedl e et qrdR Brieliel Yoil &l Yaigar asy |

On 1% Juanuary, 2018 syntex Ltd. Has Rs. 3,50,000 Share Capital and Rs.
70,000 reserves against Rs. 3,00,000 invested in fixed assets, stock and
debtors were Rs. 30,000 and Rs. 97,500 respectively and creditors amounted
to Rs. 15,000.

To sustain the increase in business activity, it is proposed to increase the
stock level by 50% at the end of the year. Machinery worth Rs. 15,000 is
proposed to be bought during the year as per capital Acquisition Budget.
Estimated profit for the year is Rs. 52,500 after charging Rs. 30,000
depreciation and 50% of profit for taxation Advance income tax payment is
estimated to be Rs. 45,000. Creditors are likely to be double 5% Dividend is
to be paid and a 10% Dividend for the next year is to be proposed. Debtors
are estimated to be outstanding for 3 months. Sales budget shows Rs.
7,50,000 as sales for the year. Make a working capital forecast by preparing
projected balance Sheet.

SR
Rrcaa fafice (Syntexs Limited.)
gerdt anfefa ferest (Projected Balance Sheet)
ST (Rs.) _T
(Rs.)

39T YSfl Share Capital 3,50,000 | IR HHIfe
Ifafa vg srfeey 39YBalance
Reserue and surplus 3,00,000
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Y Balance 70000 P Additions 15,000
TeTy : wmie 17500 HYENI (Machinary) ~ 3,15,000
S : B B TeEd T 52500 IR 2,85,000
Add: Profit After Tax 52500 Less:Depreration 30,000

1,05,000 ITe], AHafet
Less: Profposed Dividend 35,000 70,000 | Current Assets: 45,000
aTe]. I VEfCAT Stock 1,87,500
Curent Liabilities : TSR Debtors
PSR reditors 30,000 T IMTTHR 45,000
DY %_g' PIcCIE] Advance Income Tax
Provision for Tax 52,500
IBIEER
Overdraft
(ETET ?T%f) (Ba.tlancing Figure) 25,000 1.07.500
ESIIEEISIEIN
(Proposed Dividend) 35,000
5,62,500 5,62,500
PRI Yol (Working Capital) = Rs. 277,500 — Rs.1,07,500 = Rs. 1,70,000
Notes :

(i) vefmr &1 qea = Rs.30,000 + 50% of Rs.30,000

(Closing Stock Value)
(ii) e (e et @Y Sur A gY) = 7 = Rs.1,87,500

= Rs. 45,000

Debtors (Assuming all sales on credit)
1465 WM™ B ARG Afd — 39 AT & ravid SR s@fd § 8
qrel oSl B MR W IIHINT A B OET B ol S B g4
FIAT o™ H W RAbs AN 9 b€ dfeiHT BT FHARIGT PR
HIIENS GOl @ AT §d BR o ol 2| axga: I8 Iy a1 s

MR R gRafdd ol 2 |
JSTENTT 6

XYZ fafice &1 goice o g1 @rar fad @
The Budgeted Profit and Loss Account of XYZ Ltd. Is as under:

Rs. Rs.
g Ud fd®ea @ To |  10,00,000 | By Gross Profit Hebel & | 20,00,000
Adm. And Selling Expenses 2,20,000 | Net Interest T 9T 1,00,000
To Depreciation 8N 50,000
To Income tax 3T DN 30,000
To Interest Charges TSl 80,000
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To Loss on Sale of Plan W& &
g w gy 16,20,000
To Net Profit ¢/d g <ITH | «1,UVv,Vvv 21,00,000
To Dividend eIT4TeT 1,00,000 21,00,000
To Balance Carried To 15,20,000 By Net Profit b/d g <MW 16.20.000
Ay <R e Fred A o1 1620000
SR T 16,20,000
SIRICRICEE
1, ¥ & <RTF 8,00,000 BIF DI AN HT Y T W0E BRI & |
2. 6,00,000 BRI B FANTT & YR 0 b (WG E¥ 4,20,000 H9AT)
F qT DI ST 7|
3. 99 & SR 2,35000 W0 & FOTUH WEH =g uRvad 8 |
4. 500,000 %0 & HH 3 Tba Wy H AT fHd SR |
SR goft # gfg a1 &0 & wen FuiRa IR | o 1 FarioE
AT B TIRT AN |
Additionla information :
1. A new plant costing Rs. 8,00,000 to be purchased during the year.
2. An old plant costing Rs. 6,00,000 accumulated depreciation Rs.
4,20,000 expected to be sold for Rs. 1,00,000.
3. Dertures worth Rs. 2,35,000 will mature for redemption during the
year.
4. Equity shares worth Rs. 5,00,000 will be issued for cash.
Ascertain the amount of increase/ decrease in working capital by profit and
loss Adjustment Method.
I
SRS Yol H gfg B+ &I T 2q faavo
Statement for calculation of Increses/Decrese in working capital
Rs. Rs.
M BN @R ¥ ARG g o™
Net Profit as per Profit and Loss Account 16,20,000
Sits : R el @9 : Non Cash Changes:
1- & Depreciation 220,000
2. e & fdeg W g1 Loss on sale of Plant 80.000 3.00.000
AT 9 Ul HRiEe ol 19.20,000
Working capital provided by operations
Girs : Fhal avare Add: Cash Inflows
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1. ¥ 32 &1 99 Issue of fresh shares 5,00,000
2. w@ve &1 faea Sale of plant

Teld : Foal 983 gdrg Less: Cash Outflows
1- o=l @& "= Redemption  of 2.35,000
Debentures 8,00,000
2. wmwe &1 %3 Purchase of plant 1,00,000 | 11,35,000
3. o gadrE Payment of Dividents 13,85,000

Friele Yol § gig Net Increase in Working
Capital

XYZ foafics @ arfelia o & S99 2g RS H & Sad IO @
TR Bg g & BRI Yol Sire <1 Srge |
147 AR

fpdl 1 raaiie @ & <fFe BRI B Gare w9 d T
PR TAT IR H ARG DI FRAR FQ @A 7g HREE OOl @1
JMaeIHAT Bl 8| BRI Gofl &1 UBSR P B8Rl © Adhdd o Y& |
Ahel BRI Yoll T dTe] FHfqal &1 INT BT & Sdidh g brieid
UGSl @l Ire] FHfcdl &7 aTef a1l W AR & w/q H ST Sl 2 |
FHRIES goil &1 Y= i gawer &1 emaRe 9rT © R Areew & faw
Yeedh BRI goll & a1 sragal offifd =@re] 9wt [ide uaw, ur
U U4 YEfaA] UaE) qAT o] qiiddl (e <F UdE) & Hed SfEd
AT Wfid R e dred gofl @ fFuRker exar 2 fafi=
dpd, o WM, faciy fAvowe vd vl sonfe gRT ameadiie
FRIT § 21 P ITel AU TAT 1:1 BT ARl IIGAN BT BT S Goll
B BT AP ¢ |
R Goll & Uerad & PReE H FAMuSdl 9l dRel Ud faer
Y W €1 9 B oMawId A 3faid 3Es aidfd Economy
(focqaryor & sreferaRen) Efficiency (SUIRT # <eran) T Effectiveness
(SEaedl T UM HR H g9Taeiierdn) & AEIH W [ugadl bl dale] W)
HET ST 2 |

14.8  ITqcll

Ahd SR Yol — Jaad & Gae ARl ofFid aeadhdall bl
g =g = FRfcadl | AR &1 T 9ol B Id Yol ST dRied
goll ®Ed & | U Srieid Ooll &1 Adhd BrRie Yol el ofrdr 2 |

Y€ PR goll -— Idfdd w9 § HRIENA Yol Bl are] F¥fad &1 aTe]
T R e & wu § giRad fear Srar @ 91 g€ eriefia goft
Bl B |
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7] TR — dTe] Sl 31l =t Frufadl o il § Sl Jasard
DI AEI AR & el U 1 99 et W HH Y H Adal A
gRafda 21 Fadl 2| ITReN B, SeR, U fAux | gdew &9,
RIS 3T Adbs T R |

Wl I Yol — Rl srEr Rer orielia doil ¥ g <9
SRS Yol | § 9 Id I @ ©9 § gAdq QAT & w9 9 @i
AR W g e 2| Ul B 4ol &7 eref vever v i Eid |
forar Simar 2|

ey ST dol — SRl sy uRad-Riiel SR Yoll 4 3R
BRI Goll & I 9T I 2 S WA & <fTh Bl I Falfeld R 2g
AEeYP BRI © TAT $HH! AAT Ired 9 g d uRadd & AR
Jeet &l © | Ul goll &1 fawiiae oy ey Sl | fdar S 2
gdherad R Yol — Imelad BRI Yol WREREE w9 9 VAl
Ryl T O A AR T ATe] U (ATl |WRIfdal / 3me]
SI) 211 g ORI U A URie SR U (R el /
are], TI) 111 =M1 2 | O Refy # d |, fachg wvem, facia fagersor,
fafaeres den & v @fdm o s faavel & SMeR € AJFd § & 3
T TR B BT AT § U9 316 BRIehe Yoll 8 & aldd & |
PRI Goll BT Yag — BRI Yoll Yawed ¥ 3R dRieNd goll &
= oragdl steria =T ARfcdl vd are] ¥l & IRId yewee 9 B
e Arew | IRl gol @ fdead AT &1 RERe 8 " |
BRI Yoll Uae & &3 H omuedl Ud a’erdl aim faer ud facrarmor
T w9 W Ao 2

149 Y U

1. M= &1 e HRY —
(31) =Te] Wl BT AATHRT (A) R+W+F+D-C

(@) g& B Eon (B) =Tef Wi /vy, T

() uR=me =% Jafe (C) =me] Fwufed — =ime] <1

(%) oTHD BRI Yol (D) aTe] Fufcel, aval |wegfeaan, aifd
Rl et

(@) =me] T (E) =re], euafeerdi > =re] STl

2, 9 FoF A W 9/ 3 BT AT BN —
1. 3Ifd IR Ffcl | oM Adhs Ud e FAged W BT B

SRVARS)

2 Ahd HRIENA ol &1 IOFT B I Rl SRiENd Yol &I
SR wrfefier 4ol ® & wer fear S 7|
GRVACKRY)

3. Idodd SRl gofl O AT @ 98d  Bril E
SRVARS)
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4, IR g% A | BRI Yol BT Yarga o+ &g Tdb 3fae
BRI ST B | (A / 317)

5. RIbs gargae A H qalgAia wufcal @ i@l & JER W
gerdy SIREZ ferceT I ST =

(I / 39)
3. Raa wm= o gfd & —
1. S GOl &1 acd g gafeadl o ——— W AR | T
CRECURS VAL SEAILE))
2 SISl T2 dReTd HREd Yol & ———— H gfeaferd & |
(&= /UPR)
3. PRI Yol & ————<Ivgel drg Afd g &Rl 4 FUso o
foos &l Wicaifed aeal 2 (Rgaar /
3erehan)
4. PRENA YO TE BT AR ————— ® P B ARF BT © qAl

———@ AP I Jhs & ag R A BT | (Fedl A,
AT #1et /o1 (e, arfvaw vefoan)

5. HA BRI Yoil B T B FHA IMHRATIAT T UG Pl
FHrIfe goft # ———far oar 21 (@ / =@

14.10 919 YT & SR

- @)D (i) C (i)A (v E )

B

2. (1) @ (1) 3 (111) 99 (1v) s (v) I

3 (i) @t <Rca (ii) e (iii) sfdrpar  (iv) wedl armRfl, AT A1
(v) sire

2 "It FRINA Yol Aweyrl Refa @t wdiie B @ efe
mﬁa@ﬁmwﬁwmmmmél 39 B H

Yg=T Y fhAT ST © | SSTexYT afed 98y |
4. = & 9 5 g1 wr g fewol forg —

1. DR Yol & GHR
2. gRETed / BRI Yol I @I T0MF]
3. PR ugrﬁ & aRe a@
. PRI Yol STTAT DI deb-ilibal
14.12 ﬂ?«:ﬁ g
1. e CA DI ICIC| S0 THo Yo YWl 9ied 9o
afeeteer=d
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S®IS 15 YSll | (Capital Structure)

SRS B OURE]

151
15.2

15.3

154

15.5
15.6
15.7

15.8
15.9
15.10
15.11
15.12
15.13

EESICEI

USHl E¥ET W SINU Ud "Ed

1521 Sl BT 3

1522 ol & JHR

GGTIehRUT T AT T TR

1531 USIThROT DI AT

1532 USRI & UHR
15.3.2.1 3 GSiTehroT
15.3.2.231d YSlTamRoT
15.3.2.337c0 JGIThROT

1533 3Afd YSITRUT T 3cU Yol

15.3.4 olTepRoT qoT Yoil =T

ISl AT | AU Ud uTwea

15.4.1 USHl W9 9 MR

1542 Yol ARG BT RIS

15.43 USll AET U4 Al ST

15.44 UGSl T & UTHY

USH e Bl YHTIId R arel dcd

et ™ Yol ax=

ol e |l o

15.7.1 FHAT WR IR

15.7.2 Yol STl

AR

NEHEKR]

qre g

T Ul B IR

WIRE U

| JRID

Sew

39 SHIS D LU B UTAId T 39 INY & I b —

UGl ERET BT 31 U4 Hed 9l 9 |

ol R & B B aR H S A |

ISl Sve & FeRe 0@ & IR 3 oI 99 |

gedq Yol WREAT &l ATTERT Td Maedd fARyarsil @ R H aad
b |
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. EBIT-EPS @& d19 rqaiv, facia wHfdwes qem dewerdm fageyor
HR Foil T4 EBIT-EPS fAzeiyor &1 H1ei &1 S 9 |
. TSI 9 3R Td dRTd T IuToi g @ aRAT B | |
. ISR & UHR o 3ffd Yoidror dom <A YoiiaRy & BRI,
aRuTH deI UM & AR TR D |
. AT GoiiepRor Ud Yol i 3 SR ol | |
15.1  UTd-T
T Y e AT B Wheldl B AaH® fded o1 Ifed
U SIATaID BT © | 31T I Jaeed &1 W Hii Jadr H TN
Tg BNl BT A FeE, I & A= Sl 9 fac ur &R T
SABI =0T qAT YA BRAT B | A yae &1 WeiAe Iqasd
PRl @1 g9 HUST B JARVHAH A BIAT T o Ifd goirawor
JEATd Yol W1 e ®INl &1 Sfad yAnT snawe BT 2 Yon
AT B1 o e Sdl @ Argd 9 O U R 9 R
g & e g a3 @i Yol 7ORT Yol afafor el 2 |
15.2 Yol G 9 AU U9 HEE
15.2.1 YSil BT 3
ISl qdR T e HecdYUl 3fadd © | A WY ¥ g8 $Hel ol Febhdl
2 [ AR @7 oA § o 99 ¥ AR HAET 8 AaWIGATAR ST e
ST ST ® 39 Yol FEd 2
1522 ot & TR
@) ST B MR W —
@i Yofl — S adr & @Ml §RT (@71 3T <9 SRmERAl §R)
ST Sl § e Yol deer © |
01 ol — S Uoll ared) Afdadl ¥ 0T ofd) ol il 8 297 goll
FEATN T |
@ U B MR W —
3 DI — Teb g¥ I I (A & ford
HEIH BTl — U ¥ 5 99 P Bl @ & ford
e BTl — 5 99 I 31f® @ @l & ford
@) AT AR & 3R UR —
IR SNTd ¥R aretl gofl — o/ goil R AfR¥ed v 9 nTd a8 & 81
IR SRTd dTell Goll BEedl & oid YaiferadRl e, 0T 95 fe |
qRace el dFTd 4R arell Yol — forg goll R garl S drell dnTd
IEC! YE ® O AT 379 Goll HEAK |
@ TR & MR W -
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T goll — IR Yoll 98 Yol & Sl IR |ufadl & w9 H faeme gl
g SAPI Blg AT TAN A9T T8 7 |

SIS goll — a8 Yol § ol =re] duftl & w9 # faem <& 21 39
HIIeNS goll & Al eraua Fadr # gRafia 21 w&d 2 |

@) Yol AT & MR R — Iofl AT @ R R gofl 39 UaR
@1 BT B —

Jpe o doff — R 9 39 (@d) Hufd & I B Fahd
A fSa doil @81 ST & | S99 dael adidd Uil &l dfeaferd faar
SIIT & | Hufdl &1 781 |

ge fafafea 9ot — a8 R gof &1 g @y 81 aed
Ao goll § 9 9t 1R =eT &R S9! TUET & Sl 2 |

W Yol — I8 Fqd™d & W@ gRT (6 T e &1 I 81 59
FAAT Yoil  atfray afer qen |fad &1y &R anfdrer &1 affafera a=a 2|
15.3 GIIdRUT &1 A TG UHR (Fnv)

15.3.1 USITDRIT DT AT

GoThRYT RMUR H Yol 21 &7 919 & | I8 A9 USR &l 8 Adhdl ©
1. JIhelaH I AT ATGL YolTehroT

2, 3ifer gofl oy

3. 3T YoITeRoT AT g YilehroT

1532 YSIaRTT & UHR

15.3.2.1 el GOITHRUT ‘— IfJeheldd AAdl a2 YODROT Golhrol bl
g8 Rafa & R @@ § e Sa € ol ot 2l © o s«
FIAR & o)l AEId T | Yol Bl AJdHeldd AT & ERer & foR
MaeddH 2| Yol &1 AgqHerdd A1 & R & oM g W |a9
R 3R ATAEIRS AR AT B AT TR SEIRT 2 |

IRl & ol Af] el =R # A™=g @™ @ &) 10 dfaed ® eIk
el eraafies TS BT 1000000 w0 HT dM¥H @™ BN @ ¥ Al VA

A H ST YW=l BT HST - X 100000 AT 1000000 Bl & |

15.3.2.2 AIf YSNHROT :— 9 Faoa H RN dol S doil 9 ifde 81
ar g9 AT YOIPRT del Sl 2 | Al ST Yolie=or 1 ATAT 1000000 BT
3R AR H 1200000 T 8 A1 I8 3T Yoiidror & Refdy 7| Fega &
O QT H AT BT IUTSIH AT AT ™ @l &) BH B € 39
Rerfcr # sferenRal &1 &8 R ¥ MY UTa BT § IR doiR # S &
g B Bl Sl 2 |

Th-iTeh] AT H T8 HBT Sl Fhdl & b o9 B dul § Rl Hufcry
& IRAAS oI FHAT MR FOT Yol & AN | HH BT & I 39 M7
gottaxer &1 Refa e =2 |
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SJATYSITHROT & BRI

1. UG B FE AR — ST D RUAT S A9 YRGS, 3
31fer gofienver @t Rerfar g Sl 2 |

2 TRTdl &7 3fd oo W HF — UR9 H A HH oI Dl
Adufeqal B Mfed e W WRIGH B ey ® ol § | 3T
HUfdl &7 aRddd o Jdd 4ed 4§ HH 8 ol © |

3. Ooll &I § RIUAT — FGAR H ol Hal P g% doldl & Ale
HUT TSl Bt H UG AT § AT il Bldl AAIG 8 & qeard
IaH AfT YoiaRoT @Ry < & |

4, ISR M NI — I T ISRAT g dic o1d 8 dl driegha
goll # M I B, U &Hal dH B Wl g &R arfa
GofieRor @ ReIfy a9 Sl 2 |

5. HUfeTAl &1 SIfefedd — B9 @ $9 &%, Fuldddl & &I Jod o
e T W e 4 W1 W Rafd a9 IR & &k afa
GSIThROT & ST 2 |

IfT goliaor & IR i uTg —

AT ORI & AR 9T RAT, ERAT & SRR, Ty ird, goil

qOIR AT T T TR IRART B 8 —

1, 3PENRAT R Y9G — M & HoF € I & S HH SR A AT
T B © |

2 DA R YA — AMIRIHAT TS S Bl Bl Fiaser H Al
3l € SrfaRad dol Se™ # wfeary et 2|

3. PO @ fRd ORI W W@ — U $ RIURDT 3FIid & Bleey
IEP HHARI S & w9 H b1 H & ¢ |

I YolaHRTT &7 STEAR — AT YSlaR Wdh sleex (Fded) T b

glee} (fBauR)) T4 @& 2 # 81 2| 31d: SHGI SUAR 3D © | 39

Bd = geia uRanfad wi—

1, RO YA AT U YAieBRy AR Bl FRHAGAR I dR e

ST |

Uil & Hedl # Wegd 3R I Wel Jod W YaRIA fhar o |

HU BT Yol AT BT G B e S |

FHU B I FARAT BT KA ITANT fhar S |

wicaral S T JUART S 3R ISR AR AT & I W

IRYT R A AMIY qIC A |

6. 39T 3feM BT qIoIR ¥ WG HR (Buy Back) Yoil A& Bl Hferd
far 51 Faar 2 |

o M DN
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16.3.2.3 34 tLTrﬂ'CW'UT Jqar g Trﬂ'c}T\"UT (Under Capitalisation) — ST
M 9§ UPHC I8 I YOilaRul & faued Refd | s9@T o @l

(Rate of Earning) ¥R &% ¥ 3(f¥d Bl & | 39 HUCAl &I &bl A

el i |ufl &1 Jou HulcRl & IRAfdd JoT ek qed ¥ 9gd BH

BT B e 9 & weal H e gohawr o Rfa 99 & Il & 9

ol pudl @) IARTT 3T S YR & SN H I 3T SHhIsAT IeqdT

AMRI M & &R B ol # 31F 2l 2 |

I AT AT YO(IBRT B TUT H U D 32 BT qoiR Jod JKIb qed 4

FHE! AF AT T | AR F BUCT Fd T W A ST HRl B

3 YOIl & BRI —

1. HURTAT BT HH o W HI HIAT 41 37 GOlIhROT BT BROT gl
2 Fifh 39 ST § FURT &1 Gy IR Hed o &HH BT 2 |

2 USRI R FHI IS HRAT Bl AT Pl &R HH AT DI STl
T AI ¥ 37T YoliaxoT 81 SRl & |

3. Ml BT g5 fAFRIRT — $uel i (U= AfSTd 3 &1 go: fAfernT
PR Al T I Goll By &I AF7 98 IRl & AR AMarIHdr Al 9
SIS

4, I BUA DI AT HIBTed H B T BT AR IAD 18 Aol M
S W g H AN gfg B Sl 8 g8l d% fb BuHl @ araiided
I R &R W IMOH B WK 2 3R 3fcd YuiRaur &l Regfa
I~ Bl S |

5. afe sfer Giffgm R EifAT {6 1 & a1 arafds s srgHna
3T A AfEH BT SR & T8I AT YSIHROT 99 Sl & |

[T YOI B AT —

31T Goliaxol & e foad 8 —

1, 3fell &1 ORI SN UHR DI 3T HUAT Bl et fdyas grem
g

2. BUA & A W AW BT SR AfdE B |

3. 3 & aRafdd o S9d JWId G | 31 BT 2 |
HF 3 HUMAT DI VST 3B R I AR AT BT 2 |

a?qugxhwa%w—
M g3 | TR AP AR AT & AR HHART Afde o |

2. 3fell & 9O {ed §¢ od 2 |

3. AN SR e If¥d B @ Rfd & dRor iRl H Heer 8M
AT B |

4. BYA FE R G A Fied © |

I YoNHRYT & TUAR — AT YSlIdRY BT SUAR 14 Iurl | |9d g
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1, FHU B MM B Hfbd qoa w1 IJufavoE FR AT AfRA | SN 100
ST qrel 3fe B 10 w0 aret i H uRafda &= <=7 | g9 ofe
@ AT S T ARG Y9T BT
N Sfe @7 FtAe fomar o Aaar ® |
TE N e O geeE &1 9@ © 6 e YohiaRor sfdd: eifa
GOfIhRoT Bl R o ST 2 |
1533 3Ifd YSNexor &9 (e Yool — 3 YSllaRul 3R 37ed
USHTehROT GofiehRoT &1 gfte & &1 &1 fadfadl @ ofd: aFi <ensll & g2
ey | oy A # Af dohiawor 3iftis @RI B o/ HFAT B qHI
aRRerferl & o =nf2d e S YSidRoT e MRl YoildRoT Bl
R R BRAT AN | GoIbRoT BT ST Sdbetaqd el ared |
=y w9 H ST YSiiexor (Fair Capitalisation) — 3ffd GolldRoT (Over
Capitalisation) T 379 YollRoT (Under Capitalisation) @1 Rerftr & ywra
9 TR USRIT fd S §ad 8 —
I golivor &t g9 |

HUHl DI IRATdD 3MIEY = T 3T 3

AT BT RIS o = ATARI Bl GIDh oA
3ell &1 aAfd® qed = 372l B Kb

IfaT goliepvoT o <9 4
B B ARAAD 3SR < AT ISR
IR BT IRAIS Jed < ATI™ BT Y oo
3eN T IR IRIAd Hed < 372l BT Y&idh oI

31T YoHHRoT BT <M A
Y BT IRKIdD I > AHY &Y
TR PHIARAIS Jed > ATA™ BT I I
3ie T IO Hod > 31 B D A
TS Ud &R YA ¥ gd ™ /™ EBIT/PBIT 0T 931 IR < &1 3R
IR G YA | Yd I BT EBIT AT PBIT H&T SITCT 2 |
I} 9 Yd oM EBT/PBT &l ¥ 0T U3 &I &ATSl Ol BR UTG o™ Bl
EBT 7 PBT &4 % |
PR © g A EAT or PAT i § ¥ k0T U=l &1 01 Q21 <F 3
PR TSH b UTAd U o™ EAT AT PAT $eaidl &1 I8 M e
fIoRoT 2 SUSE B § SHH W UGB 37 BT AT e AT
FIAR b foram Sar & R ufeRa sma A a1 g At
(Ploughing Back of Proft) @&d & | 39 Retained Earning I %2l SIaT & |
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gfd 8f% 3 (Earning Per Share EPS) U &1 &) & UTAd 3T BT F0

BT G H 9N B U S M U Bl ©

gfal 3% 99K Jed (Member Value per share MPS) U& 379 qroiR #5749

Tod R faodr & 9 Ul e IR 9o $el ST 2 |

M &I qRdfdd & (Actual Rate of Earning)

FrEafa® A % 100 Actual Profit

mﬁﬂﬁf Capital Employee

AT BT AP e (Real Value of Business)
areafas a1 > 100 Actual Profit , % 100

T HAFATT T ormal Rate of Earning

AT BT Yidd eI (Book Value of Business)

fol FUfd — 915 <1 T R

Total Assets — External (outside) Labilities

3T BT gRIdd Hed (Real Value of Share)

X 100

=g H &l mﬁmﬂw Real Value of Business
o arat frwea No of Shares Issues
37T BT ¥ eI (Book Value of Share)

AU &1 Trd {ed Book Value of Business
forrfre anoft o= Mo.of Shares [ssued
M Y <X (General Rate of Earning)

Earning Per Share EPS

x 100 —-x100
Market Price Per Share MPS
15.3.4 Yoilhxor e Uofl |¥aT (Capitalisation and Capital Structure) —

UTT: S YOIhRoT TAT oIl HREFT BT U & A9 © oidic Ul © del |
USIIR0T AMEATRIG |l Bl UG iR Fealferd &+ & ol fawdd
UGSl @1 Jm3r & fFeiRer & wdfta g1 srnia Yoilexer | g8 FiREd fear
AT & fb el fhal Yol &1 erawdedl © Wi Yol SR § Yol &
R BT R fHar Sar g | Yo W@¥e | g8 99 b S © 6 |
ISl 7 fhaeT 9RT |Har 39 Yol & w9 9 e, fha qaifeery sie &
®q H BET 3R F Yol &1 9T fHaT 8N AR oeai H I8 el Sl
Ao & f Yo G &) nawdadr Yol & dre Bl 2|

15.4 ol A=A & AU U9 HE

Uoll a1 BT AU S Bg Yoll WAl dl IR, 3fadd 9
IHSD! fIRIuerall R e 7 3aeId © AR AT & eyl fa=gall iR Al
UepTel SISl SId 8T S Fead & —

154.1 Yoll Ee=T & oM — Yol WREET 9 acd ad’ 31 faci™
LIRS BT qUT B B WD A~ Sal i @ifeerd Yol wd
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FORTd Goll & I HASTT I § S gl IBR B Yol & A8 &1 e@as
=

Rt =i
v
B —— oo
3 v
v v v v v
T3 iR s o Td o T T W‘;fmm’

AR B WIYAT AR FATAT H &I YHR B Yol ol SRl 8, U dl
FAET & @A RT3 AeAl § Jerll T ISl iR §aR a8’ & Al
A JUR x| o a9 ot T warfia IO dEer @ ek SuR
BRI T Yol 0T Yoll BEardl & | BUl Bl g H Wi ol &l
sfdadt (EQUITY) 3R 01 ol T S (Debt) & fice &&l Wl | 39
e Yol 3R 0T ol & 3iguTd &l Fieay &’ Yol |RaEAr &1 uqd
I5eed Tl Yoll ST & R Yol & <" $ifed |eFl & IRERS
U | B SHH FEAT o Yol yaiferR afer goil SR o1 dfferd © |
W Yoll R I 99 & i  # 99 R & Jaa | I~ aMl F U6
arer (R arrer wed 2) far Srar 21 siafd kor oft R U Afed )
A (S ugal & & Af¥aa gl ®) |t fear Sirar &

I8 AEdqUl fb AT ol @ ofer aRe! &7 arrer aft faar ST @
S BUH A AT BN | SAETRAT §RT AR TR Yol & YA @l
BIS g el B | AR AR e RN BT YA IR B GI] BB
g9 Y g AT I AR [ SfeRARA &1 aE g 2| ¥% "wewy § o
T Yol R UfIay IS QA1 JAEed & a8 Jadd Bl o™ 8l A1 7 8|
S & A1 I8 AT W HEAYUl © [ U & FHO B FHI ol Yohl
@ YAifSpR & IMER TR YA arod AT aId o | aFl Yforl a1
feroamell @ @R Wi iR F Yol & U &1 FeRer f&ar S
2| gl Yol e FgiRa B |
9 UBR Yol AReT @it Yo 9 T Yol & fAsr o1 AW | ey |
AT 3PSl (Equity Capital) 3ffEHT 3721 Yoil (Preference Share Capital)
qerm <re Brei For Gofl & STuTd BT Fea dHRAr €1 goll 6RaT 2
FoT Yol o |FHar oll & IguTd &1 oMl 71 3 §RT &1 S |l &
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FOT TAAT IFATd =F0T/(FHaT) 3dfd  (Debt.)/(Eguity)

15.4.2 Yol GYTT DI YR —

U 5 Yol GRET 98 © Ol [l |Har ot & qed &l Afddhad W o
SIS

“fedl ST B ol e S YOla]oT @] g9/|e Bl daiid dRdl ©
IR IFH Al JEdifeld Yol SE™E el kor, |, o ud dis
qfeaford 8 € |1 — e

JATSOUHOUTUST o SR, Yol RS BT A Qlegiblel Ay el
RIRT , AfSRl (WIRT 31) & ARASTT I B |

R[AS Ta0 d9d & SR, Yol AT ¥es b1 WANT (Bl qumaaniis
SUEH ¥ Uga PNl & crEdIelE Sl A BT g |

I UG a1gEH & vl |, Yol W R wH Bl Rm s g
BT B, Sl drddrele o, qaifery ofel don gg o | FuiRd g
gl

IFT & AR W I§ B8l Ol Fbdl © [P AHR HFAT U Yol B
®H FWEAT WG SN G FIRT DY & fJdeyol s & emR w® &
PRAT B | U B gRT U YSil HREAT Bl Aaeaehal &I g g FAdT
3eT QAT YAI®R 3P Ud 0T U5, 0T qAT AGoldh o7 & AT Bl
o gART Ul WA @& w9 W W1 ofar ¥ o Uofl xeer H
=it |1 smaRyd vy |faferd 8 § —

(@) T @ S arelt sre@r e o == arell Uil & UahR

(T) URH UHR B Y[l o1 AT rgard

Foot Note :

1. The Capital Structure of a company refers to the make up of its
capitalization and it includes all long-term capital resources loans,
rserves, shares and bonds. Gerstenberg

2. “Capital structure refers to the composition of long-term sources of

funds, such as debentures, long-term debt, preference share capital
including resenes and surplus (retained earuings) [.M.Pandey

3. “The terun capital structure is frequently used to indicate the long
terms sources of funds employed in as business enterprises.”
Robert H. Wessel

4. “Capital structure is the permanent financing of the five respresented
by long term debt, professed stock and net worth” - Weston &
Brigham

1543 Yol ¥R=AT UG fdwilg ER=AT (Capital Structure and Financial
Structure) — Y e 3R fAwig a1 § A1 ok & | Yoll |1 &
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MR IR a1fia Aol o1ef U & fOraH |Har & A1l qaiiery
3ier Sl 1 <" drele kT | @ Safd [Awia SREHr 9 98 Ude
BT © 5 ke 9 oroe |Hfdt &1 eref yewe f weR fRar ® A
wY H 59 59 UBRN Pl off Ghdl & i—

IS AYaT = WA " STl BV + GEAT 3 Yol + Qaiferr ofe
Gotl + e DI + dTE Blefld R0l

foci e = $d wrfas ey den a9 <ilRa a8 o & 6 awan

# war sfer Uoh, Rod qorm snfera, enRa ama affafera o= 2|

154.4 TSl O & U0 — Udh A5 HA & U AU +der gl &

fad 91 89 o9 uge™ @ foy faf=1 Sl @7 SfelT i T Jiurdl H

RS0 AR &1 fAdhed BT 8 A1 Fad 81 9ad § —

1. Il FHAT 3fWT BT ST TR, 9 wfeard! Uey FHEd & |

2 |EAT S Yol duT yaiterR ofer (@ifeErE ofer) Uoil @i fafee
JUTT H HATTT BT SUIRT Hxeh, o1 AT UTey Hal S 2 |

3. |HAT 379 Yofl qor oIAl &1 AT argurd # HASE BReb, Sl
AT oreT & & i 37T © |

4, |qAar o Uoll, yaifoer ofel dom oME & A= srgua H
HAST IR, fORT SMYE Uy FET il 2 |

U HISET BHA B B fERAT H S WAl =g Faa @ik BT ganT

fhaT I Hebel & —

1, T B SUANT HRep, Aefal

2. YAIPR S Yol BT IUANT PR ferdT

3. =1 argurdl § 1 vd Yaifder afer 4ol & SIS BT SUART
RS |

Swad aftfd Sdl B HEE @ SfERIRAl @ fRal @ gRem o s o

YA AT BIAT Yol FRAAT 807 HET ST & | (e AT Sl Dl

O b fOcd yged grT 9 TN fhar o g g9ar Aoy ewen

UgEd §RT AU [ Aaededrsll $I add 8¢ fordl ST & | fac uaw

Hed 91 BT A 9O & Il & {6 FRIET &1 S arelt gfofat awan

feRIRS! & fory SIRgH, Mg g =1 @ gfie | g o |

15.5 tﬁﬁ GRIET DI YHIfad A drel ded (Factors Affecteing

Capital Structure)

Gofl SREHT IR gofl iR 0T ISl & Hed JUId 2 | 31 el
UGSl @ fdhae 9RT 3797 gofl & w9 H @ AR fhar #or goil & w9 H
BT wr & | 39 M0 BT Iad SR drel I Ead & -
1. Yol @ &R — SN HH ARG drell Goil & WIfidar ot 2 |
HH BT RIGAT & UAH 5 qUI H FAAT FYSH DI ANTT HH 2Tl
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2 T Goll @l Afdes /R a1q H§ FoT 4ol @ ANTd HH 8 S © |
3d: IR oAl # afergoll i iR 01 Yoil & Ed & oid fb
PHTATIR H 0T Gofl BT AW 98 T & |

DA B Y — Al I FREd B qalfery afer o kT Yol
38 Y@ 8 ST AMREd ma o g=m H |AAT Yol 3ffde &=
ST BT |

Gofl STGIR &1 SR — ol &I G2 ¥ FF1 Yol AT Afed FiRa
G AMfed Safh Fal Bt § F 0T Yol 3fferd & S |l © |
AT B IRl — I Fawr FEET gwfa w1 v A e goll
3Aferd IR FU Yoll HH @A @ed $d USR ATURSD Udbfd &
TR H FT Yol T 9T 31 Sfad g | afe ST aRE w8
AT & Al A Yol R AT I € Safd /el Uafa & SEn
@I ST H ATdIerd 0T Afdd ITART BN 3 |

SIRGT & AET — FOI & <M H AIRGA Af¥H &l 8, Rifds o™
g A A B EY Yol R AN Al &A1 IS Sidid FEdT IR B
3eM ¥ SIRgH HH &l & |

15.6

et Yol |

Uoll AT IR ERAT & arciide ed (Net Value) T Ui i3 3my

(EPS Earning Per Shere) TR eIl U¥Td U=l 2 | Yol 9ok # = & Heal
WR W YOl AREET P G9E TSl © | Sdherad Yol Exadr 98 Refd @
SR ufdy 3fee Jeu WA BIaT € | U JATe3 al gge Yol AR dl
feyary * (To1) 9 UBR ® —

1.

2.

| — Goll AR o qof 8MT A1y | e argaR goil @l
9EM T BH IR BT [AdHeT HUHT & 81T H 8T A1y |

WRAA — WA § AP SAfcaar q8 gE @y At goll
WA Rl B AMed | 980 UBR b Yol sl & SUANRT A
AT Sfed 8 S g |

Weral — W H R ol Wi AT H Sueel BFT @R |
ST 4ol & w9 # I goi & Al 7 |

REATH AN — Yol WO §9 UBR B BET Ad fF ol b
it Al B AT gHaq Rig 8@

JMHTH ATl — Yol AR 39 UbR Bl 81 Aflsd & Gl
® AT § HH R ol H gfg H e B |

W 8k 90— $U & JRdfdd WM FGAdl RERS &
g 2 iR S &1 Su W FEE BFT @ity | qEiffen oy &ik
FOT T B el FHAAT Yoll 1fId B WR & U8 WWa T |

AT SIgd — 377eel T SJdHeldd Yol XAl 98 © forad
AT TR SIRGH BT WR ~gATH & |
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8. YolipxoT H AR — YSHPHROT AT BMT @MY b AT Bl awasd
Uoll Had SU 2| 9 S YOlaRu BT 9 B SR A gH
GoTTehRoT o |

15.7 Ej\Trﬁ T e fAoiy (Decision About Capital Structure)

Uoll REHT IR T dl AMe gaodl , oM U, BUHl & UG
T, Ufd 3w Jed anfe Agayel fofy fRR g €1 o Uoh wvem el
ol I yewed &1 Je9 Aewaqel 95 & | g8 Mo &l gem , Aifd 9
3I3eed W R a=ar 71 g9 Fof & feweie fog ey forRaa 2 —
FHAT UR AR &1 =i
Yol &fTep)oT 1 =i
facia Scre @ Reafd
Goil &l ITd
WRGR I I gd e
IIOIR & <9 el Afaferd € | Jegy @l gfe 9 39 gl H
B9 IR AT R FGUR Bl Alfd d1 Yoil afgexor & ifd )
=l B |
15.7.1 AT R MR — JfQ HIAI A Yol & AT FT Goil ¥ JIqrd
HA § A I8 Fal ol 2 fF Hu FHaT R AR Al § | Ol ol
T Yol R Qe IR &% ¥ AT <F BT 2 | 9T 3l Yol WA ufiwd
P TR P IEM B SEe¥T A FO Yol HT ¥ YANT fHur SIar § g9
R &I F9dT R AR H7T 1T & |
AT IR TR & YHR BT 8 Fhdl & —

2 T

1. Trading on Thin Equuity (Ydell FHdT R AMR)— 4 & Joil 4
FEAT Yol BT 91T Ui &9 21T & O 9 Udell 99dT IR AR
BBl ST & |

2, Trading on Thich Equity (AIS1 ¥9dT R &AUR)— 14§t Yoil A
AT Yoll &1 ATT 3ffd/es 81T & o 9 Trading on Thich Equity
AIE! FHAT IR AR B8l Ol & |

AT IR AR AT & o —

1. e R ¥ ghg — 39 Rafq | sfernRal &1 9ic I arel ™ @l
AT 31® M & BRUT HAl & A AT <A F9F BT © |

2. WIS YE g ¥ G — 9 & A1 DN A gfg B F ARer
&1 Yg oI 9ol B |

3. e @ ufkisT # g9fEg — e R ¥ aMie o iR e
W@ & SRY GRAT H ARG gl fia =ifd d gfg
Bl € SEd! 9N 98 Ol © |
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4. IUR & FHIS FoTAT BT URIM — FHAT R FUR WRIET wI 4
9 91 BT T & b Iaary Sfd UBR 9 Ferr Sff Y&l ® |

5. FT YT B § RAdT — AT TR ATAR B G; H AT B HA
X DI Yol T HAT A 8 T & |

6. FIIR™ R A — FT ST FO THIRT HUAI H AANMGBR T2
R 31 WA Goll T W@ BT aR<dd o™ U 21T & |

7. gfd 3 HHAS & F9l R — FAAT W AR b R § gfaq ofwr
FHHS DI T HA Y& 2 |

FHAT WR AR BT AT BT AT &R qAT YT 372 3o IR J91d —

A BB IEERON & ARGH AT W AR DI AN DI AT AT W

TR SATTET T Uf T QIS TR UHTa AHSTT 130T 2 |

TJETERVT 1 — A Ltd 91 B Ltd. &1 ¥R € QM1 @1 Yol AReT 3R B

AR foreraa € —

Alud B Ltd.
10 %0 Hod dTel |HAT 3fT Rs. 10,00,000 | Rs. 4,00,000
10 gfderd s&oT 95| e 6,00,000
TS BR G d qI8 ™ 2,40,000 2,40,000
PR Bl & 50 % 50%

S HUFAT BT T H
1. i 3 3
2. |HAT Yol R 9
fasr 1 Brft — o' A= o 9 e ® -

A Ltd B Ltd.
IAR TG AT | g 2,40,000 2,40,000
MY FCooog
2 1 RS =) | 1 R e ——— 60,000
IR F g4 o™ 2,40,000 1,80,000
JMIHY 50 faerd 1,20,000 90,000
1,20,000 90,000
JHAT AT BT =T 1,00,000 40,000
gfareTer 3ifoia 3y 120000 90000
=12 =2.25
100000 40000
AT Yoil IR U i | 120000 90000
X 100 = 12% X 100 = 22.5%
54 100000 400000
TEAT TR IR A 6N | Ufa 379T 3y RIGIEIGE
'y 1.2 12 gferera
AT W FUR B | 12 gfaerd 22.5 gfaerd
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™

SHH WK & F9d1 IR IR AT FHT Goll & ol &g iR 2R ¢ |
U I SRS gRT 39 3R We d¥id I FH S Fobell 2 |

A Ltd.

B Ld.

100 W0 Yo Il 37 (He=A)

50000

20000

10 UICIRId SRS 100 W0 dTel 3RV UF AT — I — 30000

3T I BT f{eT Yol 50,00,000 & | A Ltd. # |1 100 w0 aTel FHAT 3T
2 3R B Ltd. H 100 dTel 20000 37 & | 3fLTYSH 20,00,000 B TAT 10 Ul
FUTYSH 30,00,000 € S 100 WO dTel 30,000 FUTUS W U @l WA | Al
AT o @ &R { Yofl W 20 Uferd, 12 ufierd den e ufoerd &1 |
IMHR P T 50 Ufderd 8 A aFT duEl & fory ufa ofer aifsia sm
qAT FHAT Yol R T B &R 44 JdbR B8R —

A Ltd. &1 i AT 3T B &)
e o
20% 12% 6%
AT G PR 10,00,00 6,00,000 3,00,000
H ghddm™
(EBIT)
Nil Nil Nil
Tl 10,00,000 6,00,000 3,00,000
IMRIPAR 50 -5,00,000 -3,00,000 ~1,50,000
gfererd
TS g B 5,00,000 3,00,000 1,50,000
Db B
qre o
PAT(EAT)
50,000 50,000 50,000
NERIBCNI Rs. 10 Rs. 6 Rs. 3
Pl AT
gfar afer
SINGRCIR
THAT ol 500000 300000 150000
W T snnonnn - 00 T 19% 1 Shnannn < 190 T 8% | Sonaae < 100 = 3%
PI &
B Ltd. @1
e H
TS g B 10,00,000 6,00,000 3,00,000
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U]
g A
1ol 3,00,000 3,00,000 3,00,000
7,00,000 3,00,000 00
Tax & 3,50,000 1,50,000
50 Hferd
T T IR 3,50,000 1,50,000 Nil
P 9Tg HAT
PAT/EAT
T 372N 20,000 20,000 20,000
P R
PINEN] Rs. 17.5 Rs. 7.5 000
T FHAT
goll &)
YUY
THAT gofl | 350000 150000 0
S —ED[I[I[I[I[I ¥ 100 =17.5% —El]l]ﬂl]l]l] ¥ 100 = 7.5%
gfierd &) 17.5 gfarerd 7.5 gfaerd 0

15.7.2 Yoft e arerar goft SfaHRor (Capital Gearing)

— @l Yol ¥

FEAT Yol qT ReR U9R dTell Yol & URER IUrd T Yoil fAa afemar
UGSl SfIRYT HET ST & | 9T Yol | FEaT A Yol a1 Hied HIul Br
|faferd fHar Srar & Safd il MR drell goll H qaifder) ofer goll
T <rEPIferd FoT 9 o=l ®f affaferd fear Sirar g1 He § |Hal
3T Yol HI YaiftrerT 3fergell dem o1 goil | |ag Yol fe™ daamdn
2l

goll gfedaver &1 g3 1 foalad & —

ot R s = T

IOl SRR & UHR — Gofl SfAdHRoT & YbR &l BIAT ©

1. Ieg Hel J1eraT ITd G0 aefT

2. =1 e sterar 9 qfaasor

I JfAHROT (High Gearing) — IS AR Yol # WAl Y9R drell goll
JFIfd qaierey 3% Yoil Td T Yol o1 AYad 9N e ¥ e 8 df
S7a SRTHRY HEAT & | AT $H & H F9aT Yol dm |fad oy ud

3MfArad T W17 ol Yol g Yaffdrar 3fer goft | &4 2rar 2 |
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IR & ol Al Jet Goll 10 RIS © T &HaT ofFr Yol 9 i By
4 PE T IR WR YR arell Iofl 6 dRIS © dl I8 S SfAdHR &l
SETER ¢ |

=1 SRIAROT (Low Gearing) — IfT w1 Yoll § |HaT Yoll 9 HRId By
Td AMYFT BT 37T MY W AH & qAT YAIIHRI A Yol gd 0T Yol
BT ANT 3 F P 8 dl I8 7 SRS HT ISR & | O A 10
FRIS DI Yol H FAAT 3 Yoil ARG DY B A5 6 dRle dol Il
TR Tl YaiereR 3fET 4ol g 0T UAT &1 AN 4 HRI€ © ol g8
GfTEROT BT ISTERT & |

Fraarg ¥ = goll e &1 oreeT A Wil © dife g9 Rafa # sfer
BT AOIR Jed ¥ 3t Sedraay e Bl 3fid el Bl oI i Rer
YEar | Oy sfer oy off oy ufey af e e € ' B |

JETERYT —al HUFAl DI Yoll W1 Frfad & —

ALtd B Ltd
|HAT 37 Yol (Yoiac) 2500000 500000
NERRCRIDE] 1500000 500000
10 Tfcrerd gaterery 3fer gofl 500000 500000
5 gfaerd Foras 500000 3500000
5000000 5000000

M HUFR @ goll SRR &1 T0ET SIS den Reafdy &1 w e iR
|
Bl —

: m _ WA HAET 4+ TWET FW 0 A
E" ﬁm - TATESRT HATAT + OGS

. 2500000 +1500000 _ 4000000 _ ..

ALtd FTTMH = 300000 +500000 1000000 =41
* S000004+500000 1000000

B Lid. EYEATH = ks = =1:4

500000 +3500000 4000000
ALtd @ 21§ 9 ol e a1 @] § JT B Ltd. &1 &30 H S

S 21 dfd A Co. H STaraddl & W& & &9 IfId 8 g9 Hul
& MM & IR qoI H s ITaradd T8 BRN Siafdh B Ltd. & g9 H
I=d Yol Aol & BRI Izarad-l $I Fe-d B &Ard HH M1 | g9 3fel
& IR o H uRadd oftre gFT o SfernRal &1 SiReA st <& ft
Safds A Ltd. @ sfeenRal # SiRew &1 7= &F @ |

goft SfIAR0T F1 HEwW Td UMIG — 19 B Ul IRAw@ H oM 7 ar
URY & oAl ¥ daet AT goll &1 & e fbar Srar g | Jifd wmuen
& qul ¥ Mg B Bl MREaar T8 B | o RN YR drell Yol &
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forl & ST arel =Tt a1 Y@l el & Ariel &l I U FHR]
B WAl 1 W O S A BT AR dedl B Imd § Rerar Il ®
FHU H R TR B Goll ST YA B D GEal 9 9l § 3fd: 3
HUAT T Yol BT WR I8 B Abdll © | FATd R WG drell Yol Bl
WART AT S |ehal € | Sed SRIPROT B YAWT SH ST H 3AfAh AMBRI
Rig g1 € 9 i ol W =t 9 &) ge™ 9 9d e (EBIT) @1
R WR YR arell GOl R < MY g O @1 &% A IF B | Uh
TETERVT §RT IE a0 W B Sff Hbell & —

JEIERT — QI U & A Ltd. TaT B Ltd. SFT H 5000000 %0 HI Goil
ol g B A Ltd. 5 HYot 4o wear ofw iR axe urd @t § Tafd
B Ltd. 9§ 25 "G w0 & ¥l 3 fifad fd & Siafd 25 g w9 10
yfererd =et a1l 0 fRIAT ae urd @ 2 1 | goll R it e
@I TR 20 UG & T JAR-HR &I &R 50 UG 2 | Sl HUl &l
FHT GOl @1 3 Bl &R DI U DI |

g — A Ltd. @1 <em d F9d1 Yoil WR A1 B ITUMET
A T F IF T 915 JrF

m\j@hqtm= HHCT H gt X 100
TS G A B A A gd 31T (20%) 1000000
DI Nil
1000000
TR 50 Ufererd 500000
TS g BR G & gig o EAT/PAT 500000

500000
X 100 10 HfeTeR

3000000

FHAT GOl TR 3T Bl &R
B Ltdv &1 <3 #

ST 9 PR D A I Gd 31 20 Hfererd 1000000
FOT UF R < T 250000
750000
T M PR 50 Ufera 375000
375000
FAAT GOl TR 3 x 100 15 gfcrerd

2500000

T SfAavor & |Har ofer doh W UT| S @ &% 10 ufaed ¥ oiafd
SfROT | B aX 15 U B T € | A Bl FEl &) g Hi¥Eaar s
IR 3fT FHAT SR BT 9T BT B |

SETERT : Ud U B el Yoil 10 g W0 © | SAD! Aol & 4 fafa=
CEISt I

goll & sia faemeT 1 faweu 2 fawea 3 faweu 4
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10 w0 91l 200000 400000 800000 1000000
HHAT 39T

8 gfcrerd 300000 400000 200000 @ ————
gaifereTel 3T

10 Yfrera o 500000 200000 @@ @————
LB

Bl goll 1000000 1000000 1000000 1000000

39 faff=1 <emell @ goft Sfasor qen S¥e §9aT IR AUR W g dTdl
UTEl BT IO DI | BUAT TS g B D YA A Jd 200000 H0 DI
M AT Bl & TAT T T B Bl S 50 Ul 2 |

. 5 ﬁ £ _ WHOT F W +H9T 19 U HiEFT

TATETT A It + T T
fadeq 1 fadeq 2 faddwen 3 fadmey 4
200000 400000 800000 1000000
800000 600000 200000 Nil
goil sfd 251 67:1 411 TOET ARG
[ERIG] T8l

Efaexer @ AfI= Wwul BT HFAT B ISl &HAT W s+ dlel YHTdi Bl
TAOMT —

fadmeq 1 fdmeq 2 fddea 3 fdmeq 4
ST T PR 200000 200000 200000 200000
PERSIS]
— WU U W 50000 20000 @ @————— _—
T
ST & gard ot 150000 180000 200000 200000
Y [MT B 50 75000 90000 100000 100000
gfererd
A I PR Bl 75000 90000 100000 100000
YA B & 918
o™ EAT
—YaiferpNy 3R BT 24000 32000 16000 —_—
ATl
[T 3TN BT U 51000 58000 84000 100000
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S

AT 37 Yol 200000 400000 800000 1000000
T Yol R U 51000 % 100 58000 100 84000 100 100000:{
3 gfererd 200000 400000 800000 100000

25.5% 14.5% 10.4%

&faevoT rguTd verd 9 fgdia ey # 5= 2 g # =g © dor =qef #
sfaavor @1 Rafd €1 3= 21 |Aar Yol R ARid oM &1 &% yeH e
H 255 wfcrerd fgd feed d 145 gioed |, g [@eed 4 104 gied
ot =ged fdbed H 10 Ufderd 81 39 Ude © b wHdl §oll W g &
3fte 9 M faey & oS 2|

15.8 ARII

JAAR DI FhAdT H Yol & Ag@yol WE el = Yol @l
AR B Fepld, ITANRAT qAT 37 HRPI Bl &I H & Y b
far S waar & O UqE R 87, 99Y, dnTd, ST gl
fafarT senfe | g # IS @ faer &1 doliexer ded 8 e fafi=
UHR Ifod Uoliaxer, ifd Yoliaxor qen ered §offavsr €1 &) UeR &
USlipRer & @ FREd SR B & Bold: SHe URUH W | R Uh
Ahel fId yaved &7 Sl IAGT SR SUAR &A1 BT & a7 BH &l
Sfad Uofiaxer o Refa &1 aRerd w31 BT g1 o I # 3fd
AT 7 8 Yol RIS @1 Sy {90 9 e 8 e § A 3T
UGlipRoT 3R 51 81 31 YSiRoT | YSHdRoT & vgard Yoil ERaHr &1 o
foram S 21

ol e 9 AR 9 & SrEdleld  Jaedhdiai bl gol
B TG SHD A= EFAl AT [T Yol (SR FHaT o9, yaifier
3T AT HIY UG IMER) Ud FIRT Yol (SRF FUIH, STEdbIeld ol
AT FIASIh SH) & ST FASM A BIAT & S QM UBR a1 Yol &
fAsor &1 TAE 2| 98 gead Yoll AT HalcdH U1 FHAT 31T
(Debt- Equity Ratio) &I ST & ST A”gA § W &7 Jod ITeIdhdA
BT 2 | Yol AT Bl g9Ifad &1 atel dedl § drsil 1 3114, Yol defR
@ AN JGaTg B UG qm SIRew @t #m=1 ganfe afafed g €
TSll AT WR AHIS ARIT B M Ggodl, amuadl, Jg 4od, Ui
3T geu anfe #ewyel fofa iR g € denr vgw faewelig fag o
FHAT R FMUR 61 A, Joll FTHRr @l i, Iy Scied o Reafd,
ISl @1 oRTd, WRAR S A Ud e Agayul I @ & | Sad favgall
P M ¥ XA gY I Yevgd gR Srderad Yoil axadr &1 i fdan
SIS
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15.9 TI&Tdell

ol e T — [l Araarie SUSH &I el arddleld Joil d Yoil Ui
& fafr= Sl srifd w@ria goil v RorTd Yol & ofgura &1 Sfd
HAST B Yol WA FHEerd ¢ |

sad Yoll e — e HHAT B gedd Yoll §REHT W aedd Ha i
FOT FAAT U (Debt-Equity Ratio) | & f5T& AT | &FAT BT
IfrHad BT B gedd Yoll 6EHT 9Hd & 1S deodl I8dl & adifd
G TSl kel T e 8 |

EBIT-EPS fa¥aiwur :— EBIT (Earning before Interest and Tax) T qrcad
TS Ud PRI U P A ¥ 8 | EBIT &1 WR URac-1I 8lal & 3R
A B A%l AdTed BT @dd & | EPS(Earning Per Share) & arcad ufar
3fer 3 | BT 2| EBIT-EPS favelwor U &7l & Stcad Joll ERaT
Bl fSSET B B U AgaYUl IUGRU & FAHE © TSI Igazd VA
EBIT ®WR &I S1d &= 8 I EPS 3fid Ufd 3 I &1 S«iicld
(Leverage)?ﬂﬂﬁﬁw@ﬁm@ﬁww%ﬂ@aﬁﬁﬁw
2q fH 0 Qo &1 T AN

FHAl R [UR — FHAT R YR (Trading By Equity) ¥ 3Ry ol
GeEE H owedT S gol & wr AfEd @ arel koME den yaffier
afer Uofl & vRIT 9 2 |

i<y ¥9—fIwss fig — fawi 9 fd=vT {9 (Financial Break- Even
Point) ¥ AR EBIT & I9 <JAaH WR ¥ © ol 91 UbR & fai ==
FIT KU UF W AN, T4 YAIfOdR el IR AR B GRT B =g
AMIeIH 2| I8 EBIT & 99 wWR &I qufar @ e folw EPS I &
R B |

YofieRor — AT ol # USROS YBH Bl W PRal & o W
IR Goft & QMR W U e BT Jediidh fhar ST 2 |

15.10 e U

1. 9/ I B
(®) Yo e | A @ Yol den Forr §ofl | e ©
(e / arca)

(@) YN ST vd Al Saer § 38 R A8 31| 9 /3N d)

@ efd UofieRor @ eraxenm # oM @ W A wEd R
SEVERR)

@)  YoN WRE @ MuRe d@t § Yo @ anTd &7 Aewyet e g
2| (A / 39T)

(€) |9 WR AR & AR dddl FHcT M BT A 3R Goll deet
T | (O /)
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Raa s @1 gfid a1 —

FOT FHAT AT DI 0T BRI FHI 0T bl FAAT F ——— T
ST 7 | (faver / gom)

31T YSTaRuT &1 IfaRAT H H¥- &l JRAfdd M Bl &% UfThd
DI AR &R ———BIhl B (31feres / )

gedd Uoll e | 0T |AAT U @ ARIH H Al & Hed
B ———— BT TG SGaeT BT 2 | (a1fermaw / foaam)
EBIT-EPS fdeciyvl & A& W H¥AT §RT ————— B feoms faan
ST © | (Sead Yol wvem / facia svam)

i |9 fIees g ———— 9 ®R @1 s@iiar & s for

_____ T @ SR € | (EBIT @ EPS /%@ifrrd ol vd orTd
o)

LS|
TH BH DI Yol AT B SR B 9 & ford =1 # 9§
S AT HUF Wl Al © —
(@) Goft wxaeT faca & fafi=1 Sat 9 9ol &1 Harod 2
@) ¥ AT gRewfaal vd adae aRawfcaal @& #eg gw e

B gar 2 |

M I8 w@ifTa Yo dor wonTd ol @ 49 SRl Bl
2 |

@) Sod H W PIg Al |

gedq Yoll ST &g i1 § & &I 41 urfiTd § —

()  dXeIdr

(@) e

(M) oEd &Har

@) e

faia g 9 aed & (B 4 Q)

(@) dredpreE MRl

(@)  3rcumleld et

@ w1 o S

@) S H | PIg TR

I Yoiiaror 71 7 & o9 91 Rerfay gorfar & —

3]
Th HH H GEdT Yol Eeer R w0 10 URd 3e @ 100000
AR A WA & BH U 7199 &I [ I g 0 250000
ST ATEdT & f5T9 98 25000 HTERUT 3 (W0 10 YD) W SN
HAT A 7 | Al fRad faer & vvard @l U wRi 9 U
%H B M (EBIT) ©0 312500 & 3R X & & 50 Ufed & |
facayor fdwen & ded wfaeier Mg (EPS) &Rfl —

() W0 1.25
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(@) %0 150
(M)  ®0 1.00
(@) Sad H W Pl el |

15.11

Y g b I

a9 /8™
(B) @ (@) g™ (M 9™ (9) 94 (®) sy
Raa Tl @1 gfct
(@) fova (@) sfrs (M) sfdpad (@) gead (8) o
AT
— fapcdg g
mHa @71 BT @F (6

AU Y-

ISl HRET A DT T AR 2 ? Yoll WeT & MgRe adl Bl
garsd ? Yol ERET Ud i AREAT H 3R T iRy ?
qSRoT | 3MUST a1 e § 2 31 YSHdHRoT qr aied Ysiiasor
@ PRI TAT IRV &I =G R 8 SUD SUAR & IRl R
Teh1er SIfely ?

“FAA TR AAR & AIER &I 3 @ Raaar va fFrafiaar
D! aRAARAT ¥ 991 gU © 27 A BT DI ARAT DI ?

ol SfRIaRUT | 3 R HHs § 7 Sed SfeRer qr e
I &1 focia Refd w® @1 yve gsar g 2 SRl dfed
qarsy ?

= 1 9 6=l a1 R oy fewoh forgy —

FFRere ol R

e Yofreror

EBIT - EPS fdaxor

] l‘i\ﬂ‘iwucwua?aﬁﬂwﬁf@[
H 9 fogl T H ok W By —

3T YSliepN ol U faeiia d_aT
SR Ua fawiia |-

Jeel &f=qepRoT Ug e afaavor

FEEAUIN GRS

99!\3.—‘%):“.0’!\3.—‘

ﬂr—czﬁgﬁ‘cﬁ

faig yaver — Sfo THOUIOIWT, AMfecd Wad Yehler
AR eI — LY LNfevdh TgHe™ v yfreror uRug
fIcg gaed — 3 S=EISYE & daIcs YdhlS<<H
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$BIs 16 Salad—uRATed, facig iR fAf3a Scie

SHIS B BURE]
161 UITEAT
162 Sl & 1t Ug gRwryT
16.3 Sl &1 oY
164 S T A8
165 Scdlel BT GG
166 Sl @ YBR
16.7  URTTAT ITed
16.7.1 URTATAT Siield &7 31ef
16.7.2 IR Sl &1 AT
168 faci Scre™
16.8.1 fa<ig Sl &1 31t
16.8.2 faig Sl &1 AT
169 fAf3ra Scre™
16.9.1 TAf3T ST &1 3red
16.9.2 THINT ST DI A
16.10 fafder @aeIR® ue=
16.11 AR
16.12 el
16.13 9T U
16.14 9T YT b IR
16.15 WG U

16.16 A=<H YD

SEGRD)
39 SHIS P JLUIT B UIAId AT 39 INY & I (b :

° Il BT 312, Heed, YHN Ud S9d IR H SR I &Y dd |
o Sl @ UhR Ud Sdb] TN b |

o gRare, facha vd fAf3rd Scile &1 TUHT TG |13 &l S 9 |

16.1 UKl

T T BT Uoll §REET & faded H RO Yol BT SRETRAT B
IS AT R U dlel Y¥Td HT fAgaiyor § Icdiad &) dbeild bl TN
FRAT AOhe & A fRive & folg W@yl 2| <y geg d§ g
FHfeadl @ 3 JaeEe H RO Yol Bl o’ (Sdd) & Bd H AMT T
2| ST & =d I bR & Scodl @I U1 R I8 udl
ST ST ' f f9m vd uRered o § aRads &vd R R—3arfg o™
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Tr Ufd 3y g # fhar R fba feem & uRad< i1 8| SHHT TIN
PRD BH IIETRIAT BT 31T &THT DI 9™ BT I B ¢ |

16.2 Scalal &1 31t Ug gfRyrr

JaCR ARDN b IR = Ileld BT M da1 Bl o 4 & |
I g ARITFDB! A o a1 5| 99 UPR efleR WR 8l AT <d1d
A 9 AE B T UeE PR gY YT yWE fiwrar ®§, Sl UBR
FAAR B o T B AT F o goll & 89 iR AR 9%,
SIPBT JANT PRD SADI JITT < Fhd & | I8 YIT AHdT R} &
3 &R B BY H T@ I FhaTl ¢ |

3d: Sl ReR AN alel &Nl & YANT 9 @Il & g
TG B BH B AT Bl fdde BT & | Yol H I bl FHER HHl
D AMIIDA B AT H U ¥ S gig T HHT Iu~ PR Fhdll o |
9 UHR Idiad goll e ¥ Rer I arel gofl AmMl & SuanT H
e @Rl & Jedid H UeEd! & ST ANGYE wRal § | Sl al
yE gRYTTg freferRaa 2|
AT SORT & AR “FHAT JAETRAT BT o™ el g &R & fGa
GSIBR0T & IR &R @ |1 U $I Sl dad &
TI080 dTeey @ ATAR “Ileld DI FHAT W YR YA AT Golivv]
R gfererd v & vu # gReifYa far < |awar g1
YR Heod & AR Il b1 AWMU I gaweq § WRll anrd &
AT TR AT WR YT BT A aRA d 8

37t Scdlerd Yeb Ul Rerfer &1 el & R wvem gR1 Rer e
H A AT g 1At ko1 Goll | Al AT Ifg D Holwdey FHAT SRRl
@ A TR YSA dTel YHT BT AT fhAr e 2 |

16.3 Sdlol Bl W9

I BT wWoU 59 qd DI USRI BT 2 b S0 FRETRAT DI
o™ e ]8T & s1dr g1 | afe gRad+eiid aFTd @1 9eM & 918 &l 311
ReR SR | 31 € 3ferar el g R A Yd & oM ReR U 9R |
e B9 W R et a9l Il & | = weal H Ifa aRemerd o™
Tog # gfg B &, 1S9 Jahd Scled I F9d Swled dud ¢ |

g Rafd 8 R ufdae Il w81 ST | Sl U Ut
JUHROT 7 S U 3R SIRgA # gfg avar 7 &R g9 iR fafafora doh
W YA B &R H g I BT AW UM wxal & | 9B | U ey
FAl B WR Fod AlaNSl W Yol IR U I Af¥d A S R H
Al BIAT 2| W] fI%! am™ # fRae 81 W &F W ) IdT 2| ST
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Ig Hal o Fhdl & b Id Il & MR WR Fadd FaTad & forg
ITd &Il Ud Hddl &l Il Bidl ¢ |

16.4 Sdlel DI Hgd

ITeA U VAT Al © [oTddT Yawerdh e TG | YANT &l
AT SRt B ufer 3fer omg # afg BR whd B O Rerfey # fafvmr
&7 IR Hed S<d 8 ST |

9 o AT goll R U &R $d! B8Rl § Al Scllad @l &%
FAAT JATRMRAT BT 3D M UG PRl & IRy e Hel Yoil R TAR
w® IR Il € a1 Saied @ $dl &) REIRA & forw giver Rig @
ST B ok IE T ON deldR @) aXg B Rl g off S 3R
IR o™ H Rade & 98d Afe® J91d gig IT HHl & BY H B AN
3T SR UfT 3feT 3 UR UHIT STereh ¢ |
Siled @ Agd I 9 IR Wee fhar S dadr 8 —

1. Yoll ERE91 &1 MERl : Sclad & Argd 9 9Adl SIeETRAl &
U o™l BT fARIR BRAT © 1 3 Aheild BT YA A Yoil WA bl
[T WRIAS BU A (Srafd AT Td 0T &I Hel rurd )FeiRa e
SITT & | Swleld debeiid gIRT goil Gxar § A= gfeyfcral &1 a8 srgura
ReiRa fear smar & e IS @1 i |d T &F 9 &4 81 oY |

2, fafam ol | SuEnft e 9E Swled I amR @ R
AT TR YHTe Sl ¥ | 39 AIfIRad s9d AeIH | UdT derar € 6 afe
MR & 94 [RR $RIGH § (AT goll ) gmih @™ ) S9
R BF a7l ReR aFTd ¥ &H g | T4 AUR faRR & IS DI STIAT
T8l ARy | fawkia Rerfd H§ SHST IHET AT A1y |

3. TaaT igenRAl Y 3 ¥ gfeg oy v Ue Wel Soldd
AT TR AHar SRRl &1 IfE M T Adhd | Yon " H
ReR @Td @1 A1 ST &H AT @1 81, &I 9gM TR d Yol aNTd &F
B Ol ® | U ofer Sufad &% qr ufy sfer amier &) H gig 8 W A
3fell & 9ok Hed § gfg 8 A 2

JI-J8] FATHG Idlel —

I FEfadl W M &R, K0T Goll & &S &) ¥ e 2 a1 3ifdd
FTHD

Sclel HEdTal 2 |

oY IS Sl — dfe G FEfadl @ 3 &, ROl Goll @l
ST &R AT AfF B AT BT UM HH EAIHS BT § IR VA
Scdler H FAT PRl @ o H oS gfg B B |

A— 88 RUTHD Sldd— Ife K Yol &I &S &%, Gl qrafadl dl
I &R 984 NS B WR SFRMNAT BI 31 F A A3 § BT 8
S 2 |
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T—dY FIMHS Saile —Afe K0T Yol &I &1 &% , Bol Grafcadl 3
A W AfD B W AR BT I H TS AT 3 ST |

¥— YA Idled I fo FAfadl IR - &R SR 0T §oll R &Nl &)
FAM B 2 Al SAPGI SUANT YW I BNT AT Idled W FAA
SEETRAT B 3T WR DI YHIG el 8N |

16.5 Sl Y HWHEN

Il B ddeid AEdYol a2l ITARN B & da9[e SHD BB

Al € —

1. T AN DI SUAT — S AdH-1d H 0T Goll B IRUT ANTd
BT L H TS W ST | 914 RO Yol BT AT H ghy B PR
B4 H SIRGH B AET 98 Sl & 3R I9d TR {ed H FHAT 37
H SfEETRAT BT BN B T SR B Yo H FHHI, WO Yol B
IRT ANTT BEl Sl & | SHDT gl BT S &l 2 |

2 T Yol & AN § URadd —  Scied H§ I8 A9 Wl ©§ (6
T goil Bl NTd ReR Il 8| W] A@8IRS AR W <l Sy
T4 TP ST b FREd AT & 91 W 0T o T arEdl § dl 99
3w TS IR BT YA HIAT USdl & | Sl FGE™ & SIRGH Bl
31y I | FQIAT 2| 37T $HH Y Ardold I AMaTIHAT ¢ |

16.6 Sl b JbR

Sl 9 YR & Bid & —
1. qRATAT Scclele

2. facia Se

3. fafsra st

16.7 URTATAT Sedliel

fopa & A= ORI W S O M A B & felquRared
SIAT BT T B S 1 I8 fAey # uRads &1 aRdres oM )
TqTIT BT 719 B |
1671 UR=TeH St &I 3
ST O ¥Fed & JIGAR “URETe ollaRel a9 faemE BT § 5ie e H
IRIT & HeRaed URETAT oM (PR UG &1 o g4 ) H AUdh gRad
AT |
AT SORT & R ‘@ 9 faww U § uRRere @™ § uRads @l
ygfa &1 gRare efiavst wean 2 1°

IR Sleld S F9Y 8T ofd Rl H ReR &g I YAh
aRRIfT § R &A1 © a8 [(PT o 750 | N /AT 8 | Iad |
Rer AT arell wwafcqail &1 URIRT §9 oMem & <1 fhar oirar ® f faa
A 3 A e w6 ReRr qen uRad=efia amral &1 =1 fdHar o
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JHhal 2 | Bl WoY ReR AN JATad Y&+ R &I &7 713 § yRad+d &
a™m  H yRads &1 ufawrd @ @ 7 # gfoea gRadq & it s
2| 3R s Rerfa @1 uRere™ ofiavst @ed 2|

SETERT —1

TP HIAT AqT IATS DI 200 9T UfY ShIS @ ¥ A Sadl 2| STP!
gRaaeliel M 100 9 Ufd sdhrs aom ReR &N 75,000 S0
gferase | B Ud e W gd o™ & A= w=i Sl (1)-1000 3FTS (2)—
1250 SBIS (3)— 750 SHIE B BT B TET H IO~ BT

ga'_

EBIT faff= &_f =)

1000 SHISAT 1250 SHISAT 750 SHISAT
fa®a  2,00,000 2,50,000 1,50,000
w1 WRedreer e 1,00,000 1,25,000 75,000
3feTETE 1,00,000 1,25,000 75,000
qo- for @ 75,000 75,000 75,000
EBIT 25,000 50,000 Nil
% Change in EBIT + 100 % - 100 %

SRIFT ARV | W 8 e 7 fb 9@ # 25 ufrerd @ gfg | ami A
100 URIRIa @1 gfg 81 T8 ToT @1 @1 25 Uirerd & ddl A ™l H 100
gfererd @ ol 8 T8 f uar gorar § 5 59 Rer @mra Bkt 2 @
@ o 7 # gfg § ol # emlenga e | gfg ol ¥ s
ThR 3@ & wH o1 | wra gedr 2

qRATT Sl = 3fIE™
EBIT
EBIT 9 Q98 X 9 &9 | Yd &I o
JURIGT IGTERY &b AR —
qRAT ST =

P 1 1,00,000 = 4
25,000

B 2 1,25000 = 25
50,000

B 3 75000 = 0
NIL

g &9 H IR Sciaid, fgdia &7 amer 3ifdid § | o= sl H, faar
# gRad+
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B AT | URATST A™ H URacdE 1000 SHIEAl Bl & H AR AT AR
1250 SHIEAT B =TT § T8 AT BT |

I=g A1 1 gREed Iclad H B §d8S § ? Ied URATeT Swle
SIRgAYel  BIAT § Hifh $AH el IUII 98 HH BIAT © | Sidid (1
IR=ET Iilel H GRe U 3ffeh BIT 2 | 3T GRem JuT=l 8l o
SR BT H BF dTel SAR FSTal B AHAT HIAT A 2 | 31k GRare
Scled &7 fagemvr o v 99 w9 g &1 & @ aedd © |
9 g 9 o Qg W o den &4 e W g1 8 ol B |
S&TeNT —2

=1 D! | URATe IS @1 UM X qArsd DI Al BT 3D
SiRe arefl 7 |

HET 31 Bl

fawa 50 @R 60 IR
gRaa-eiial ata fa®a &1 40 ufaed fa®g &1 40 wfcrera
ReR &g 15 ARG YISIEC]
Bl

qRETe Sl fdaxoT

HHA] BT

fa®y 50,00,000 60,00,000
He-uRad=eiie @ .. 20,00,000 24,00,000
ENEET 30,00,000 36,00,000
el — I @ 15,00,000 4,00,000
EBIT 15,00,000 32,00,000

Reesaem = C 2 1.125

EBIT

A & BT IRATS Idler AfdE B & HROT e SRl B
=

I — 3

U HHH] B T &9dT 5 RI ShIeAl Uy = | aR<[dd &THdT 4 o
g1zl ufaay 2| gRad=efiiar avrd 6 S0 ufad s&rg & = aRRerfa
H R Sl &I 0T BN |

fa%a gea 10 %0 ufd shTg

I-ReR  &FTd %. 2,00,000 Hfcray

§— ReR AT 3. 3,00,000 Hferay

I— ReR NI <. 4,00,000 Hfcras
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g?,r_
gRATAT AT &l fdaRor —
SEIRS]
fd%a @Rs-10  40,00,000 40,00,000 40,00,000
el —gRad-eie arTd
@ Rs-6 24,00,000 24,00,000 24,00,000
g™ (C) 16,00,000 16,00,000 16,00,000
e 2,00,000 3,00,000 4,00,000
14,00,000 13,00,000 12,00,000
OL= C_ 114 1,23 1.33
EBIT

g Refy # aifde SiRegw 8| wIife s aRere™ Swiaq e g
16.7.2 URATAT Silcld Bl HAET —

IRETed Sl @1 AT ®f @) &1 |Jm=r § 39 arer ufaerd
gRace & IRVIRGSY aReATes o § 819 arel ufaerd gRads & $9 #
gRYIT fhar S Adar 21 @Y @ 751 § 89 arel ufaerd uRdd+d &
HeRaSd IR J Tl | qd o™ (TRETE @) § B arel ufaerd gRad|
P BT H URAEH Sclad ®F 7= | gRWIfd fear o Addr 21 I8
IR Sleld BT G&ITHd #Y 2| o9 9@l #§ uRadd & Herawy
IR o™ H eruTfae gRads 4@ § gy aruiias uRadd | 3ifde
BT 2 | g9 gRares Scdield S~ 8ial 2 |
Degree of Operating Leverage = % Change in EBIT

% Change in Sales

SIRITT SSIENT 1 P AR WX,

Casell DOL=+100% =4
+25%
Caselll DOL= --100% =4
--25%

Tfd uRare™ oiavel & 91 (& 4 Afbd § o IREme oflavsl @l
faergrar 21
Me— Ife Rer o BN Tt uR=re Scle= BT 3=7em -8

SETBRT 4 —

TS U PR 9 gd A H fHad uiowa ghg 8r | Afe aRame Scias
25 8 3R fder 4

30 ufcrerd &1 gfg Bl 7 |
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Bol—
gReTeT Sl 2.5
@ 3 gfg 30 yfderd

Degree of operating Leverage (DOL) = % change in EBIT
% change in sales

2-5 =% change in EBIT
30%

.. % Change in EBIT =2-5x30=75 %

SIS — 05

IS U WA AT SR PR W Yd AU I DI AT BRAT @Teddl & 3R
IHPT RIS Il 3 & d S U+ fdspl # fobat ufderd gfg a1
@ AILIHAT 2 |

FA—URETAT IAD 3

EBIT needed to be Triple = 100 x 3 =300 %

Degree of operating Leverage (DOL) = % change in EBIT
% change in sales

3=300 %
% change in Sales

% change in sales =300 % =100 %
3
JQTE]T 06 —
qRATe Siald 35
afq fdt 7 10 ufoerd gfg 89 ¥ EBIT ¥ fbawn  ufoer gig 8l |
ga'_
qRATT Sdledd 3.5

DOL = % change in EBIt or OP
% change in sales

3.5 =% change in EBIT

SNIEUS Y favafdernerd 383



eereh I At o e e BCM(N)-501
10%

.. % change in EBIT =10x 3.5=35%

16.8 faxig ScleE

9 Uh BH 09 HUR ReR A arel (&I Ud o™iel & %9 #) 8T
g, Tl faciy offavst &1 Seufed Brefl 21 3rger 81 UReEmel= & &l Al
faei 1 @ 1 81 B Bl Rer Al =rst &1 i &1 &1 B 2 |
16.8.1 facia Ster &1 e —
AIeHT & AR "BH &I Ui 3% 3 R BR d AT F qd o™ H qRac
@ Y9G BT 981 FeT o Bq ReR i Il & WART & B IRl Bl
& i<y Salds F8d & 1
e @ &l H iy Idiee a9 fdedE 81a1 8, 99 Uh BH & U
FOT IT BIY & A=Y T & Sl IR Y9R drel 8"
AT ORI & SIJAR “3faRY Yg 3 B RIS & A e 39
# uRads @1 ygfa i Scied dgar 2°

fcia Scled @ faemEar @ S &) | g9 a9 9 g sfer

M GF & Hed # @l S 71 ReR aRTd arell goft 9 wia ufdeier sma
g6 ¢ T BR W g4 M ¥ gig B 9¢ O 99 Refd BT e Ay
et @1 Rerfer A7 |
o Iclie @ ToET 7991 3 & ARH 9 BN |

fow<i Swled (FL) = EBIT EBIT = OP

EBIT —INT EBT EBT

FL= fi<ia Scdie
EBIT=&ITS1 Ud &R ¥ Jd 3
EBT=%R ¥ U4 3
OP aR=ETer A

9 gF 9 ydl T T © fd EBIT a1 OP #H Ua Hifaasman
¥ gyRad= 89 W EBT ¥ o9 9=7 & uRadd 8N | YN & T8 0T
goll | AT SfeRnRal o g | gfg a1 wHI & gar ofdn g | U
@I I TFTHS AT FOMHSD & AHhdT & | TS dd 8N &4 HI EBIT
SR T Yol &1 AT 9 31 8| A EBIT &1 &% 30T Yoll &1 aiTd
@ g § HH ERfl a1 e TSI BT |
faf=1 aRRerfert o 1 gaR 8RfY |
o R — S o7l @1 goll W-aaT H 99ar ofergell aom o7 goil
fafer BrT |
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TSR 07— U HH-l & U o9 faciF Ao 8 uda Rafd &

IATAT DY IO Ua fade=m By |
3 g kil

Goil 4T 20,000 10,000 30,000
®0 ol @ 10% 20,000 30,000 10,000
gRere™ @M (EBIT) 4,000 4,000 4,000
ga'_
=i Swila® @ o1

3 Cl kil
gRATI  @M( EBIT) 4,000 4,000 4,000
geTall : Tl 0T Ysil 2,000 3,000 1,000
PR g o™ (EBT) 2,000 1,000 3,000
fawia Scle
OoP 4000= 2 4000 = 4 4000= 133 EBT
2000 1000 3000

afReErerd @ H uRads @l JofT § BR AT o H gRade ST faem | &
AT | SR, G A1 | =R AT, TAT F A1 H 1.33 AT 81 V& & |

3T el #H, o1 AT & uRaEred o # 10 gfaed gfg 89 W
PR IR ™ H 10 X 2 = 20 Ufawrd @ gig 8RN 3R uRemers & 4 10
gfcrerd @7 BHI B IR PR ARY A H 20 YRR B B BFT | S UBR
g Ao # uRaEres o # 10 ufaed gfg @ & BM R aR A o Ho
10 x 4 = 40% ghg A1 1 8RN | | Ao § gR=med o™ 3 10 wfirerd
gfg 1 HA B IR PR AT M H 10x 1.33 =133 % gig a1 A
g |

JQTEXT 08 —
TH A o dF faaia aRAeEmRl & Il Sclde S S —
3 g |

GHAT 39 Yol 50,000 25,000 75,000
01 Yoil 10 YfIeTd  1,00,000 1,50,000 50,000
gREmes ™ (EBIT) 25,000 25,000 25,000
g?,r_
facia Scid® @ T

3 g |
EBIT or OP 25,000 25,000 25,000
geTall — T Ysil TSl 10,000 15,000 5,000
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EBT 15,000 10,000 20,000

fosig S —EBIT 25000 25000 25000
EBT 15,000 10,000 20,000

=1.67 =25 =1.25

SIRIFT T 9 W 2 fb gRared § uRade & |1 oAy o |
aRac ST faem ® of § 1.67 AT G H 2.5 AT T H 1.25 AT 8T & T

feg Refd — 59 @9 @1 goll SRa-T | 9H9ar 3ie Ud JaiieidrR 39
goll &1 81 U1 Refd & qaifier) ofell . <7 amier &7 &F el aR &l &)
A Fhel IR S |
FL = EBIT
EBIT-- [ PDX 1___
1-Tax
PD= YdifS®R QT AT
IR0 —
fR forfics @1 ol Skaer ffofad g —
8 ufcrerd  yalfderR afer %, 20 oG
FHAT 37 Yoil (%. 10 gfcafen) $.20 I
URETAT & 11,20,000 BT
PR BT & 50 Yfcerd
focia Sclde Sd & |
ga'_
i S = __EBIT
EBIT-- [ PDX 1____

1-Tax
= 11,20,000.
11,20,000 —1,60,000 X 1
(1—0.50)
= 11,20,000
11,20,000 —3,20,000
= 11,20,000
8,00,000
=14

It uRared o # 1 yfaerd uRadd & &) Iy ol § 1.4 gfaerd
gRad= B8N |
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SEIETIY

a1 fotfice &1 Yol wxaAr Fr=fofad & —

AT 37 Yoil (20 B9 379 ) 3. 2,00,000
10 yfcrerd gaiferesr fer goil %. 2,00,000

gRATT o™ 5. 1,20,000

HHE] B DI TR 50 Ffaerd

FHAT B AT ST B ToET B | e IRAre ™ %, 1,20,000
JEHR . 1,80,000 B ST AT AT faiy Sccliar= 1 81T fad==r divry |

g
g9 faciia STl &1 ToHT
RETes @™ (OP or EBIT) 3. 1,20,000
TRl aifddR AT (Fdel) . 40,000
PBT or EBT 3. 80,000
goaE fawia STl =0P. or EBIT
PBT EBT

=1,20,000 =1.5

80,000
Jmfea ((0) Ry Scles $ To1
7 URATed o™ 1,80,000
Tl — YaAifSdR oriel (Fad) 40,000

PBT or EBT 1.40.000

TI1 facig ST OP= 1,80,000
PBT 1,40,000

= 1.286

Jpfeud S o BT AOBT —
FL =EBIT
EBIT --PDx 1
(1-tax)

= 1,80,000
1,80,000 — 20,000 x 1
(1—0.5)

=1,80,000 =1.,80,000 =1.286
1,80,000 — 40,000 1,40,000
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qaE Iy Scladd 1.5 § 3fIid gR=Emed o™ | 1 gferd &f gRad= 3
PR AFT T H 1.5 Uferd &1 uRads 8rm | gaag Refa & aReme=
NS 1,20,000 ¥ 1,80,000 B T | IFAfd 50 YRR | B AT A 75
gforerd 9 1T 3reifd 80,000 & 1,40,000 BT Y |
e Rerfa —

IS goll EREAT § 9T 3 Yaieesry ofEr a1 T goll dredford
21 = Rafy & facha Scres & o1 &+ & forg aRareas o & 9
FOT R AT U9 YAIHRI 3 & Fbhel AT DI HTTHR HR—ART o™
(PBT or EBT) Sd &<d ¢ |

FL =EBIT
'"EBIT — INTEREST - ( PrefDividend x 1)
(1-tax)

IR — 11
TH BT D ot S fEfafiad € —
HAT 39 Yol %. 2,00,000

10 Ufcrerd gaifarer afer %. 2,00,000

8 Wfed 0T 9 3. 2,50,000
gRare o™ %. 1,00,000
P Pl TR 50 Hi2d
g?,r_
facia Swiietd @ T

gRATd o™ . 1,00,000
TR 0T U9 &I 191 8 Ufaerd @f &8 | 20,000
YaiferpR AR B gd 40,000 60,000
PR g o™ 40,000
focig Sfie = OP_ = 1,00,000 =25
PBT 40,000

BT BT TANT A W,
FL =EBIT

' EBIT — INTEREST - ( Pref Dividend x 1)

(1-tax)
FL = 1,00,000
1,00,000 — 20,000 --(20,000x 1)
1--0.5
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FL = 1,00,000
1,00,000 — 20,000 — 40,000

FL= 1,00.000 = 2.5
40,000

16.82 fI<ig S&Ie @l AFT —
ISR Bl H I ST &7 Mdha | IAD B A7 AT 8
& AT Feidl 8 | SAGT TIYel qRId F AU IFD] AT J fHar Sar 2
Tl 9 B A Yd AM(EBIT) # 8 el gRadd (UfTerd) & helwa®y &
A g4 AM(EBT)H 8 arel gfaerd uRdas & o urd & U 4§ faci™
Il DI g9 fhar ST 2 |
fdcig Sdie™ @ A1 = DFL = % change in EBT
% change in EBIT
I H A< ofleRst & 9131 & &R 9 a1 9 qd oW (EBIT) 3R
gfar 391 3 (EPS) @& dia ey & vu # uRwifva favar Sirar 21
DFL = % change in EPS
% change in EBIT

JqleN 12—
Ife I STl 225 8 U aRaATad @™ &1 10 9T §@d & ar &%
A A fded= gfiera aem ?
ga'_

FL=2.25

Increase in EBIT =15 %

DFL = % change in EBT

% change in EBIT or OP
2.25 =% change in EBT
15%
% change in EBT =2.25 x
=33.75 %

gfe EBIT 15% ! &% 9§ gedl & aI EBT 33.75 Ufcierd 98 SQ |
SaleNT — 13

IESURASRUE I

ufcr afer ama H 20 Ui @1 g B9 W, 19 Ud BR A gd o™ fbar
gfererd 9o |

ga'_

Degree of financial Leverage = % change in EPS
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% change in EBIT or OP
3= 20%
% change in EBIT

% change in EBIT = 20% =6.66 %
3

I EPS 20 UG &1 & | 97T af  EBIT 6.66 U9 @7 &% 4 97
I

ST 14 —

e foafics @ @t af # <19 Ud 9R dIed ¥ gd 37T 60,000 T. BN |
T T 2,40,000 B0 ® 5 Ui T ux fAuifaa fev § Sefe 10 ufoera
YA RT e 1,20,000 BUY & & FAAT o 6,000 (10 T Ui 37T 2 )
faci ARt &1 731 |7 8reft afe

° EBIT 36,000 Rupees
o EBIT 84,000 Rupees
o BT R G 50 UfTerd
gfaeier < frd geR ywifad &rft |

Case 1 Base Case II
% change in EBIT - 40% ZERO + 40%
EBIT 36,000 60,000 84,000
Less : Intt on Debenture 12,000 12,000 12,000
EBT 24,000 48,000 72,000
Less — Tax 50% 12,000 24,000 36,000
After Tax Income 12,000 24,000 36,000
Less QaI&®R @M= 12,000 12,000 12,000
AT el & forw o Nil 12,000 24,000
FHEAT 3T B G 6,000 6,000 6,000
EPS NIL Rs.2 Rs. 4
% change in EPS -- 100% -- + 100 %
DFL = --100 % -- +  100%

-40% + 40%
= 2.5 = 2.5
Unfavourable Favourable

fo<ia sftavst @t /= 25 B 1 EBIT ¥ uRads @t goem o ufky afer ama
R U qd oM A 2.5 A1 IRaT BT | BE T A oflavsl Ufagd § 3R
&9 & | Igad |
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16.9 fAf3a S

16.9.1 3T Iier & aref —

IR Sl &I A1 DI A< I b AR F O BRSD
AT Scled @1d fBar ST Fadar €1 39 Sciled @ 9 9 9! |
URac d &R 9 I 9 Yd A H YRIAT BT FJad Y9 B ARG 3T
W S BT ST B |

faf3a Sclem = fOchy Scles x aREred Sl
=0P x C
PBT OP
= C
PBT
= 3™
PBT

16.9.2 T3 S & A=

A srerar Wyad fiavst & AT @1 TR 39 9 9 ? 6 aw
fa@r # uRad= @1 ufdy fer 3T W W dTel U9TT &1 ARAT Rl 2 |
SEIET 15 —
aRar fafices @ forv amear fdaxo g9 UaR &8 —

fa®y %. 4,80,000

PIRCRENISRSIRI] 3. 2,80,000

CNHE] %. 2,00,000

el — ReR anTd 3. 1,20,000

EBIT 5. 80,000

geRll — &9 . 30,000
EBT  %. 50,000

Bel—

URTTAd ol = 2,00,000 = 25

80,000
facia <fravst = 80,000 = 16

50,000
A3 a1 9gdd deRst — 25 X 16 = 4
3T 1,00,000= 4

25,000
DCL = DOL x DFL

DCL = % change inEBIT X % change in EPS or EBT
% change in Sales % change in EBIT
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DCL =% change in EPS or EBT

% change in Sales
3aTeNIT 16

UH BH @I fSBT 20,00,000 T GRGTTIMNT AT 14,00,000 TTA
T ReR @NTd 9. 4,00,000 T 10 Y9G &I Il 10 dRg 99 &
Forad © | uRared, o der Al Scres @ 8 ?
I BH AT SR PR Yd 3fSl Pl GNAT HIAT dedl @ Al Fied
MR W @ # fra gy smawas grft |
ga'_
TSGR faeRor

3.
fawa 20,00,000
geRll  gRddaeiial anTd 14,00,000
SN 6,00,000
geRl Rer g 4,00,000
gRaAre o™ 2,00,000
el 10,00,000 T TR 10 Ufd. &ToT 1,00,000
PR Yd oA 1,00,000
SRS B TTOFT —
gRATAT Silelds  =3i¥EH =  6,00,000 = 3
EBT 2,00,000
fawi Srei®d= EBIT = 2,00,000 =2
PBT 1,00,000

OLXFL=3X2=6

HH ST U9 H) | g4 SOHI(EBIT) ®T R[N BT arac) 8 af —

« URATAT RSl 3 & AT ydd 1 uiawra 9l # gig 3 uRares am
# 3 ufoed @1 gfg BFf | 3 100 ufoerd e @™ dem & fog
f3®T P1 geT BN |

=100 =33.33 %

3
YA~

fqmY (3333 : 9™ @ 918 ) 26,66,667
gerll —gRadeiie rTd 18,66,667
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SNEET 8,00,000
geRll IRl orTd 4,00,000
EBIT or uR@red ™ 4,00,000
JGIENT © 17

fd! w0 2,00,000, TR FRTT FWO 60,000

Rer gR=ETe™ &g w0 1,00,000, ST FO 5,000

JRIGT FaT & IR W

1, qRETe STl &1 WART dkab I8 9aigd b T 7 10% Ifg B
A EBIT ¥ b= ufererd gfg &RfY |

2 faRr ST &1 YT dxeb I8 9adrsd & eBIT H 6% gfg B |
IR ARG IMT (EBT) H fham ufrera gfg grfr

3. A3 SAes &1 W &xa I8 qarsd b Q@ 9 6% g 81 W)
IR ARG IMT (EBT) H fham ufrera gfg grfr

gol—

1. Ife 9T 10% 9 TR EBIT H Y99
URETeT SITdh — IAETT — 1,40,000 = 3.5
EBIT 40,000

& Change in EBIT or OP

gREATT ST Pl ATAT =

10 change in Sales

Uy Change in EBIT
10 U
.2 0g Change in EBIT = 3504
arct: faspr H 10 @ gfg 811 EBIT 350 el

35 =

THIOH—

fasa (2,00,000 + 10% of 2,00,000) = 2,20,000
gerRll — Rad=eie orTd

(60,000 + 10 % of 60,000) = 66,000
SNEET 1,54,000
geRll —ReR arTd 1,00,000

EBIT 54,000

EBIT # €|E§_ oRT — 54,000 — 40,000 = 14,000

) 14,000
% Increase in EBIT =
40,000

X100
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= 35%

2 Ife eBIT H 6% @1 i 81 W faRkmr aR=res o1 @&

EBIT 40,000

fafrg oRame = = = 1.143

EBT 25.000

% change in EBT
fafr aRarer & w3 = <

% Change in EBIT

U change in EBET
6 U

1.143=

c. % Change in EBT = 1143 x 6
= 6.86 %

31d: 6% EBIT H gfg <9 W ,EBT # 6.86% @I dfg 8T |

LG

EBIT = 40,000
ST 6% d@raN 2,400

HIATT 3T (EBT) 42,400
geRll — &re 5,000
EBT 37,400

31d: EBT | gfg = 37,400—35,000=2,400

. 2,400
EBT # yftera gfg = X 100 = 6.86 %

35,000

3. |gad / M S<rede o 43, fe [9ha 4 6% @1 gig s |
fAf3rg ST — FLX OL=1.143x3.5=4%

AT

_ EBIT c c
EBT EBIT EBT
40,000 1.40,000 1.,40,000

= X = 4 % —
35,000 40,000 35,000

% change in EBT
% Chagne in Sales

Degree of composite leverage =

4= % Change in EBT
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6
.. Change in EBT =24 %

31c: fas1 H 6% @1 ghg B W, PR MY A (EBT) H 24 % @1 Ifg
g |

THIOE —

fdr  (2,00,000 + 6% of 2,00,000) = 2,12,000
geRli— gRadeiial JTd (60,000 + 3600) = 63,600
CNHE] 1,48,400
geRll— ReR arrd 1,00,000
EBIT 48,400

TRl —are 5, 000
EBT 43,400

PR MY A ¥ gl = 43,400—35,000 = 8,400
AT I F % Iy (EBT) — ;‘L;';'G x100 = 24%

=0

16.10 fafey =ragiRe U=

JQrexol 18 :

e foafice &) gofl \a T 79 JaR 7 |

50,000 HHAT 37 10 TR UIH %0 5,00,000

10,000 10 % Y@IEBR M 100 TR Y 70 10,00,000

10,000 10% ZROTTH 100 TR UAH %0 10,00,000

TS U4 BR G4 3 Bl 1+ UAh R & oI Ul 3797 IS S Doy |
1. 0 5,00,000 2. %0 3,00,000 3. W0 7,00,000

ST &R 50 % A ST |
IR ReIfiT H /0 5,00,000 TS Vd B F Jd T Pl MR o Y
fa<fiar S<iiete @1 W1 0T B |

8o :
PIRECNECILECARIE ]

Base Case 1 Case 11
TSl Ud &) g4 3T 5,00,000 3,00,000 7,00,000
gersl —soas @ (@ 10%1,00,000 1,00,000 1,00,000
EBT 4,00,000 2,00,000 6,00,00
TRl —a) 50% 2,00,000 1,00,000 3,00,000
EAT 2,00,000 1,00,000 3,00,000
Teri-—yaiteR ofer w arer 1,00,000 1,00,000 1,00,000
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1,00,000 NIL 2,00,000
HEAT FETRAT BT M

ufa 39T MT 2 NIL 4

fafkra S<AreTd &Y T —

Porcentage Change in EPS

FL = _
Percentage change in EBIT
—100 %
Case [ = =25
—40 %
100 %
Case I = =25
40 B
3qleX — 19

FHHA & IR # FEforRad qatgam Suerer 1 s w0 10 R,

IRIATRNE T w0 4 oI, ReR @RI w0 4 &g, FUTgell IR &S] ®0

1 d

1. gfe far § 10% @1 ghg BI SR & o IR SAlaRsl & Ry
T T4 Hx T W Ud MM (EBIT) # fahaet ufererd @1 gfg gFfi

2. IR 1 Ud BRI W Y 3T (EBIT) H 10% Bl ghg Bl & ar =i
TRl & Hovdsd ax Afed oM # fha ufoera @ gfg gnft|

3. afe Sl d 10% @1 gfg Bl © O HYad oAlaNs d HoRdwy
Hedfed o ¥ faa ufaerd gfg 8rfY |

ga—1 fa@T 3§ 10% @1 gfg 89 EBIT # gfg

Contribution 6,00,000
ERBIT 2,00,000

U Change in EBIT

% Change insales

Degree of OL =

__ % Change in EBIT
10%4

3

% Change in EBIT = 30%

2. AT EBITH 10% gfg &1, I PBT H gfg
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EBIT _ 2.00.000
PBT 1,00,000
Uy Change in PET
Degree of FL =

Uy Change in EET

__ % change in PBT
10 %

% change in PBT =2x 10=20 %

3. fazr 4 10% gig 8 ) PBT ¥ gfg —
. ? S c EBIT
B EBIT X PET
c
EBIT

6,00,000

1,00,000

O change in PET

= Degreeof CL =
g f O change in Sale

__ % change in PBT
1004
% change in PBT = 60 %

16.11 \HRIRI

SIS vTes ARRTHBI | T AT €| I8 ollaR Bl [haT & HROT
uT AifE A AT THIEIATE ST B gl & | O UdR offak § 90
AT BT AT I IST S Fohdl & A YPR ollavsl § gfg AT HHl
BT DT AMGIDBAT H UM A AD gl AT HH IAH PR Gl & |
ATIRST Teb IR SIRgH H gfg Rl & o g AR AR goll wR
TR &1 R H fl gfg R BT TR USH HRT 2| 99 dd [9d 4§ Ui
B dTell 3 BT WR Sl I&dl 8, $al olldvel W@l gofl R U 4
AP & Y& B H Tl REdl 8 | g fashg 3y § fRmae 89 W
IE WA goll R &M & afderd 3 ogurd 9 31 HH1 W - Il 8 | o
I ARG B AER W FGEI FaTdd & oIy Jd WR B qeqdT Td
JAHAT BT AUETT BRI &1 DA Td B Hd ollaRel d A1 FGAR Bl
AT AHAddd AT ST JehdT & |
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AR @ A9 YSR BR B, uReEe fiave, fafte dfiavst @ wgead o
GIECRSIENT

faspa & gREe™ & & 4 vy w9 § gRads &1 ughy aRare
Sdled dear ¢ | ARk Sde dwn & 09 4 %07 iR 99a1 & sy
B gard 7 | Al AT gofl R g™ $Iex k0T Yol IR Al 6l &R
A AfEe © a1 AR iavs anere € o=iam 78l | Sl UBR g
RSt H aREred iR fARR offavst M1 &1 fs707 811 © | §gad ol
B A B SUANNCGT 59 T2 9 © b I8 f[9epl &1 gRac= &1 ufd i
3T UR B dlel YT 1 FRAT $RaT & | ¢ fAfF=aml &g =i A &
TG B FHY W SHBT YA G Hew Afde BT B Ifa wwen fafrn
ERT ARG SIRGT BT Fa1 ol & dl [k offerst § @I yRad- w8l
BT =112 |

16.12 IT&Tdell
oNaNol— fod gavee ¥ Wl dRTd © 98 BT AT W U Bl
YA B 4 2 |

SNAE S — A T PR I Td I

ST IR

qReETe offavst — 98 & fawe w9 4§ ulReares o 3§ aRads @1 ugfd
gReTed oflavsl e € |

fafkra itaxei— HH DI U 3P T W IR T A d qd aM A
aRace & U9d BT 9e—ael o1 =g, ReR faxi =mel
@ WA IR B AFIar b O ffavst ded © |

16.13 91¢T Y

1. frfafRed 4 9 o9 91 937 © 3T ol

1. I=g aF —fawes fag =g aRare Sdre gl

2 gReETe Iier ReR UMR daTel Sedbleli BINl Bl ARy g A
HR TG ST & |

3. S URFATEA U 8FT SIRgAYYl & wifdh [l § SR A W
fiRrae &1 e amit # AR Ui 991 fRrae 8 |
aRare &R faxfia SAd® e g & Sfd 8l 2 |
I=g o< e iR = aRare S<re 8 aneel Rerfa 7|
i3 S<ie fas 4 gRadd & SR SR g Mg H aRdds
AT R & |

2. e w&mF wRI-
gReETe Il 3R —————— AT QM BT Iod WR WR BT

SRgAYeT ¥ |
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2, fafkr s<dred ————— # gRadd & IRVRIRY HRAFT T H
R—amgurfae uRad= germar 2|

3 @ —— Sl BT A IR —————— ST BT ST G
arreet Rafa gRfY |

4. g IS Fad AT S IS aRare™ Sdleq 3iR faxia
SEISE 1 [ I— Y I B

3 IR Sl iR faig S<le™ &1 aftqerd 9w <Fl &
——————— ERT QT ST FhdT © |

6 FHAT TR IR BT I ————— O FAAT U B ¢ |

16.14 Y =l b ST

1,

SN 1. 9 2. 9 3. 9 4. 39 5. I 6. I

2

1. fxim 2. oR=mes s 3. uReneE, Ak 4. 91 5. 0 6.
Sz

16.15 HUNY U3

1. S<Ied &1 2 ? 31del SR Ufddd SKier bl FHsg |
2, Sdledl @& A= geR F&1 8?7 38 9 Rl U @ o g3
fore |

3. SHIGRESERICACaRsI 2
4, Sl s TR |HaT ATENRAT B il & g™ H ST B |
5. ReR goll orTd iR aRared Sdles W fewofl ford |
6. AT & T A8 & ?
16.16 <4 T
1. S0 THoUlo [@T geeaTg ol g eRdie=
2 S0 gHodlo [wr EERCCADICICIIEIES
3. 10 lod0 HEdT : PERCEIR S EE]IGIE]
4. 10 TOPH0 T : YT oRgip
3 STl WehTel : PEESECEE| G|
ANER 19
6. SToS10 o, : PEESEAR B E LR IR BTG
JMRODBOTM,
IR B0 I
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g_cﬁ|‘5£—17 STREIRIE g (Responsibility Accounting)

SRS B OURE]
171 URTaAT
172 ScREIE oEidd : gRkad
17.21 SRS o Gidh : M
17.22 STRSIIE gIH : GRETST
17.2.3 ITRGIRIE @i : &I &1 Jfefar faRrarg
1724 STREIIE ogidbg | fAfed wad
17.3 STREIId D4
1731 T =
1732 < &%
17.3.3 fafamT o=
174 STREIIT SGiHT & T
175 ScREIIE oEGidd & HiFAr a1 A
176 ANTd v Ud STRGTRIT b § =R
177  SEIENY §RT TR
17.7.1 3QIaN 1
17.7.2 ST 2
17.8 AR
179 Tl
1710 91 939
1711 9 U B SR
1712 WRG U

1713 F<d QD

SECEY

9 Shls d LTI ® YA MY 59 AT B AbI b :
o SR oiRgIh & IR, GRYTST g faeied 91 I |

. SREIRId Bl & IR | a1 A |

. STRAIRIT o Eidhd & o™ g HAAl BT g0 HR D |
3 STREIRIE ogidh BT ITERYT §RT WEIHI TR D |
17.1  WAIGAT

fodl N caaRe WRem &1 ddared, O WR @ ydsIany
AABIRAT §RT fbaT I 2, ST 37U BT DI GRT B U G & AH
I DT UM BT YA R © | 3T WIS AR, Ul 81 =Ry,
R ke & Sudel FARFT BT S AN 8 96 | I8 aW =g 8 il
6 & UdP WR W BR & JTAR Il &R Afdd & AR BRI
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(Man according to work and work according to man) &I fRgfad &1 Y,
e gwafad aafdd oMy SaRefidl &1 fafe Sfud UeR &) da @
AT Bl ifsd URvmd UTa 8 IH | 39 SIS H AT IRl olkaidh
BT I, ITRAMAT oRIIbd & &I el 3 fIeyary, IcRaria
TEHT B A T SRS oiGihd Bl BEAT AT AHRN BT ST
B |
172 STREIE @i : Uy
R BT IFB! AFIAT AR BY & AR BRI QAT TMQ T UAd BRI
% oIy SHS! SMaegdaRll & Ty AN, AHd 3R &HdT drel Afdadl
BT Fgad &A1 <Y | s9a |1y & Siel Ve IR ARl B |B BT DI
IR B oIy Uredfed fhar Sy, a8l Rl IR BB Bl I 7 BRI Dl
AT 9§ ST~ I AU | 59 Gy § GIed G 4§ R Idarad &
UG fI9TT, v, fPeR 3R el & JifPeRI & i@l 1 ugaH
faiRd &R & ST &, dIfe B aRvmdl & favelvor & MR R udd
B & R, Ahdar 1 B Adl & folU ScReRl Jfdd BT dRedl |
faffed foar S F&edT 21 39 UBR @ Il & oy AR S darel!
fafr 81, ScReTRT oRaid- dEAr B |
17.2.1 STREIIT oRIIH : S

qc: SRald ol oNa = & U falkre ugfd € |
S ITid, A¥T § BRI Afdddl & Scaxarddl ol AgiRer fear S
2 | STRGIIE olEidhH, dRTd & g UGl Siki— Y9 oFTa (Standard
Costing), asiedl =991 (Budgetary Control) @1 & ™TRg @, fb~] 4
Ffdd fI9y & SaxkeRa W fRy a9 R oiar 81 o ugfa &
3, o @1 gfdal (Devices) W ARy &< e <ram &, STafd
34 Ffdaal W Ry 9o 981 fear S 8 S 39 gidadl &1 W aRd € |
SCREIE @i a=or &1 Ue U Ugfa 8, ST8f g &l fafsa
B B fory Ffdd fI9y @1 SaReIfd &1 R |iar Siem ® | afe srf &1
fores gd-fuiRa v & saR w8 Biar 3 ar o Refa A sA
fddal BT ScRe! SERRT Al 8, N 98 SR-9R |9 Tar e
SRR oGl H Afdadl R 9o a7 ar 8, ggfa A8f & | Sars}ol
@ forg, 1. ‘o1 &<l v fOMIT &1 Uawerd ®, 3R 98 faumT &1 arra 9ol
IR PRAT 8, d gofc ®f =01 § weq & for A A &7 & Scxeril
ST SIRATT | . A & fI9TT & S &g & S0l e U™ R
&) SR | Ife IRdfde onTd, duics N | 319k B Sl ®, o UET
B & BRUI B 98 BT BIN dAT FIRHD HSH SSRATT | e ¥,
9 fovmT @ forw 1. A aafdad g #§ ScRerl SEvrT SIRATT |
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SCRAIIE oRgidh Ugfd & Fid dr0l e+ Shls Dl 3D
SaRed dsi # fofsra e e oA 81 39 ol B SaRedd
ghls Wl Bed B | TP SaRGIId dg & o Jfda faoy & Scavarh
SEAT ST © |
1722 SRS @il : URWINT  (Definitions of Responsibility
Accounting)—

SRS (e, Yaed A= & te fafte ugfa @ s
BT AR AFTAl & forg faf=1 fdaal a1 wel & Scre¥i@l &1 FeiRor
far Strar 21 Ty arTd faeRer 89 R S9N gRfRId afdd a1 afaaa
P! IR TERRT ST b | 3AD] HB THE RN 1741 TR 8 —

1. e TH. T & IRl H, SRS oI YadI oldidh+
BT I8 WI § Ol AT R a<fdd TFl UBR Bl oldid
AR Bl IR Dl & ARR W Hebford 3R gfadfad
HRar g "

2 QUSRET @ AR, IR @i VAl oAl Ugfd &l
FHII Bl 2, FTEH Rl Td FHa! &I 59 ®U § Thiad 3R
gfdfed fhar Sar 8, S G &1 ScRelcd Gl | =+ ®y
I FHEfd 8

3. JROYAD HUSKI & AR, "IcRaTId oldich U VAT FaRell g,
T ScReIfd & IA$ WR WX AN Gahfad iR yfqafed @
S 8, O uee g1 URe Wk W feael iR rTdl @
forr=ror & forw ot SR @RTd oG & AT fhar < | |

4. fafe’™ Tolo BT @ Wl H, ‘ScRQI¥d oihd BT 9R
YAIUT SRTal 3R gl & TRl &l S9d ol ScRari Jfdd ar
|HE ® AT Ul Sl | |

5. PlEeR & IJAR, "ITRGEMIE i @l BT YAl TR0,
U, I, FHIET IR &b 8 Sl 99 dfdadl & B
AwTEs & oI, AT IR AMG & R H I Il BRE b

A e ITRAMAE @i b Ul FaRel @, off

red # fafi= SRR &=l I AF®R Foldl &8 IR UAd e

BT AT IR BT BT MH R AFTT & wY H gl & | s

S B @ A ScReRa @ Awred & AT ST 9a | U8

Sl ® fb S ogied @ ATIERIGdl  oldidh

(Profitability Accounting) 3erar f&arefialar oRgida  (Activity

Accounting) ¥ ®&d € |

SNIEUS Y favafdernerd 402



MERCIPACIPIC AL ICIET) BCM(N)-501

17.2.3 SRR G & &I &1 12T faearg (Main Features
or Characteristics of Responsibility Accounting)—
SCRETIE odid & & &l a7 faemang 7941 JeR 8-
1. ST AE B AMR TR HFHGT B ERT — IR I h
D AT H FAYLH ST A TIR fhar omar 7 Rrad udd  sifSrasy
P HrRigE [uiRa fear omar & S S< 89 & fAoes & forg
SRR SERRIT ST 9D |
2 SERAIIE Pal @ AMR W AN — ISR oidid H Fvol
ANTAl &1 TTHRYT SRS dwwl & YR WX fhar ar g1 93d
SR @7 R dad Sval ANTdl I TOET H Sl 8 F W)
SRR B ® IABHIRAT BT =071 Bl 2 |
3. =i arTmal &7 T Hhead — 39 FdRT H YJd oANTd
fedy 7 foxft e g1 eravy =i & ® 1 R o+ afe &1 @,
=i v Ol 8 a1 D g IR g IO RTdl W TS 1]
ST B |
4. =i aral &1 Sfud aifferer — TRe SaRerRY B #
=g orrdl &1 59 UeR Sfd affever fear oar g R
IR B gfte F ST I f[Avelvor 8 9 |
5, o fAweT & gfdded — SaReiRfi@ o @i 0 ul®
SREIE s Pl ATGRT JUT D5 D dR<dlided IR Bl Jerl, Jd
TRT ARTAT Ud @&l ¥ BT ®, OAT S7UHT A%herdl AT SRl dl W
$T gY, Sod UdH b A US F¥Ed urey H Ruie uRgd &Rl ¢ |
1724 SORQIIG  o@ied # @G &g (Steps involved in
Responsibility Accounting)—

STRGIIE oRgidh BT Udh =iy Ja=e & wU § 39917 STl
g, FOI®T Saeg A6 @ dedl B U &’d @ ol ga= &l Fgradl
PRAT 7 R 39 gfe § ITRGIIT oRkgidh 7+ FHaH ISR O ©
1. SRGTRIE dwal § Ao — [dued died &l a1 Scraica
deal # firg fhar ST 2, iR Uld dw U Yaed & UMR H BT ©
ST 3o faTT & &rd fwres & foy Sckeril BT 2
2, SR s ¥ el BT FuRT — ude ScaRal¥d ds @
golc a1 e iRa foy o €1 59 FIRT @ & uewe 39 R
el favan Siar & f99 98 o/ue fA9RT & wvaeg 4 gt &R WEl gae
SUTTE BT D | Ig A1 M90S &, [ TP SaRelid s & el Dl
I o FEd yaed DI AT Y |
3. IrEfdd e &1 el — UAd IRalded ds & i
gRumAl &1 Sfad Ree TR fHar SIem &, a1 S9 o= @ foly TuR
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REiRd el & T & SN 8| $9 YR ariidd aRemHE &1 Jolid
IR, G ARHRT BT IAD! FaT <1 Sl ¢ |
4. TG Q P DT FAAT — I IRAAD GROTH e § HH I8 O 3
Al 39®] a1 Sod Y DI & Wl 7, AR AT & IaRarl Afdadl o
T A gfad & 9 €, e S9aT SaRefia RaiRa 81 | |
5. FURTHS IUTY — R URVMMET & R W, HaID GERIHD
HEH IS od & | Foresy 9w & srd wifdd 9 21| 39 HeHt & gad
T SReRd ds © Jawed b ¥ & S B |

G AT IWYad PHeHl BT Igeed I8 JARAd IR 2 (P
U Afdd 3T BRI BT B e FiRked J&dl & AR 8 iR
Ife sHH Hal U XE Ol B A FHEd Afdd B ScRERI] S8 ol
D |

17.3 SRR b (Responsibility Centres)

RGN B, 98 dew o, [oradl YgE AT gD (el B fae
& A%ha MuEd & oy ScReR 8dT g1 I8 Swkaldd, 3ded & ®©U
H, WAl & ST ST & U H, IATRH AN DI B b wY H AT
fAeg 9= @ w9 H 8 Ghdl 2| STRGId s I JdRT b IId
SUBH & Adied AR | odhx, fafa= OurT & srewell, |9 faury o
fafr=r Sufeurt & gvRAT s & & vy & Saxefa f[AuilRa
o oI 2 |

YTEIHId FE=1 & oIy Maedd ofgichT aisil &I Ui & gfte
I SRS ®vs I BR & 8 ddbd & i—
1. T Bg, 2. M &%, 3. fafarr o=
1731 &I = (Expenses Centres)—

Ife e SRR & W ®dd by T¢ AT G181 que foar
ST 3R ST T AT ST BT A199 9 8l U bvs ol T g
HEA & | STERVT & fory, oGl faurT & ANTe™ & Afed wI A T8
AT ST 96T B o U v $I g b ded 2| I bl W,
SCREIIE oRdidbd & e ¥, IR SR Rl & MER W FAT BT
fReriRor far Sirar 2
17.32 &M B (Profit Centres)—

39 Dl P 3SH SUT b= (Contribution Margin Centres)
Fed 2| 99 fHdl SaRRf@ &= gRT 6y 9M arel sl & Ui 89
qrel MTH (Revenues) TAT B9 W 8 dTel &I (Costs) TFI &I &1 TTOMT
B G 8, A1 S M dvs Ped © | I8l ANTH, IR B Alfad Hod
BT B IR I Yo ATEAl B Hifad AT BT © | INH qAT &, Bl
3R AT HEATT & | 39 UBR oM &g & &I THd AT iR
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Y T | I8 Sea@ g B, fF W ow & I oI Bl & W 7149 fora
ST g, 9 SMH UT| AT SIfoid gU B AT AS | oM AT FRA Bl
ST 7 Y@ dTell ARl DI TR H, A b Bl SRR & A
R ‘facig f=res &+ (Financial Performance Centre) @1 3TQRUIT &7
TN R ST R |
17.3.3 fAf¥9RT &= (Investment Centre)—

faf T ®g @ 3@URN, Ue A4 I@URIT & | O Sakeiia
ds @ TG BT AU, HId dM § AR W &1 el (har ST, =’ 34
Bw gRT fy T fAfart &1 ft e & a7 Srar 8, 91 S faf T o
PEd © | BY IR s U B B, [ APGRT ds WR B8 dTd
B 2 O S9 o=l W WA fhur O 2139 9ROT ® ea
ScRer! ARHRY, oH B @ fafarT R Sfud ywm (Return) @ forg
fl IcRerl 2T 2

174 ScRefd dW@ied & oM (Advantages of Responsibility

Accounting)
STRGIRI oAl & W o™ 74 R 8 —
1. SaRad @1 ERer (Assignment  of Responsibility)—
SCREIIE oRgip H GIed & Ydd JAfdd b ScRelda Afded &1
ST 8, 3R Ue Afdd U= w1l & v Semaed (accountable) B1aT & |
UA® Ffdd S0 SRGIA@! 3R BT B Ugel o STl © oI fheft Y
PR B EET B Ahadr & v SaRefa &1 FuRer s | 8
REZURL
2. fereT # UR (Improvement in Performance)- U@ &fdd &
P Ud SRR BT R U IURITHS Tcdh & w4 H BRI Bl
2, Rifd IS Afdd &I Ig yar 2iam & & e S99 fAwres § ot 8
SR AT 9D GAAT S=d JABINRAT Tb Ugd SR TAT SEH W BT
AT SIRRT |
3. N e § ¥er@ (Helpful in Cost Planning)— SwRer@
g H AR Ud JTH & § H QU o] Udha @l 9l & 3R I8
G 9™ § AN @R N &1 e &3, yAMl B FeiRd wxe
TAT gl TR B § ST Bl 2 |
4. 3=RYT Td f=39T (Delegation and Control)— S &Ja=em # U=
BRI HT IFRT R dRDb AT FHRIG FF=0T 9977 AT S g |
JMYPR ORI B AT ScRaIdl & 9 [uiRd & 9 &, ddres &1
GHAT A FeAdT 2 3R IS PHEl DI HH A © Al Sod Jde Bl G
e <&l 7 |
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5, ol § 98™®  (Helpful in Decision making)— SwRa¥r@
AEiEd, ygRIH Fuigd # el 9eEed gar ', w®ife o & fog
T, oIFTd, oY U9 faeror & faff~1 996 Sucier 8 o 2 |

6. onTd =01 (Cost Control)— SRR oi&aidh, T =07
R IOy Gk a7 2| SO Ug WAL, YdIdhl dl arTd a1 & o1
FFAURT BT W& B |

7. YSRIDhl & JIiH BT AER (Basis of Appraisal of Managers)
SRS oRgiepT & IR W UadHl &I Fheldl IT STABeAdl Bl
A AR 9 BT S |@ahar &, REd MR R I RIFRR,
ygI=fa, ufderor sarfe & ol ofFT S 8T 2 |

175 SwNGIA@ ogidd HI HEAl A7 MR (Shortcomings or
Limitations of Responsibility Accounting)

IE el & b ScRaIIcd of&ihd, ANTd Ao Ug =07 &7
AEYU] SUBRYT B, olfd] asR H saa! i W i € —
1. ANTAl @ fTBRoT & FHRT (Problem of Classification of costs)—
SCREIIE g &I guaeerar & o anrdl &l =iy eiR
sif=fiy o o dfedr gdr 21 39 gfte & I8 fadre o o ® fb
ARTAl & =i "1 SV SR e arTdl @l sty |
2. gftaed # I (Delay in Reporting)— afe ScRaRficd ufdded a1
IR 3R BT oo T &= # < Bl ® o ScRerid odidh &l
gATaRNeTdT ®F 8 Ahdl © |
3. gedfeqrfia €& (Inter-departmental Conflicts)— ScRarfycd
G H YD fIUHT BT Ue=ed, B e R a9y &9 <dm § QiR
sad faf=r faumnt & sl ufanfiar vd edvia @ Reafd S 81 I
=

I H g W &I GAT BN b ScRelfd oikgih bl U |
g ana raeer gRRed qg 8l S 21 I8 A dnd e iR
e @1 faf=r ugfoal & 9 v& ugfa 21

176 NG % Ud ScRaldd d+% § 3R (Difference Between

Cost Centre And Responsibility Centre)

AT o, fhdl Ao d Saurfad qegell Jferar uer @l S arell
ARl T AN B TUFET W FHET BT 8 | 39 b @l 9 H, 31D
Hecd I DI, BT AR axgell R f&ar Srar €, s arra FeiRa
DI A B A SR, SWRANIE deal Bl W SeT 7 B
Idred & Ufdar oI Tfafiadr e &- el Afdadl a7 Y=l d BIdl
g, 3R UA® SaREIE ®s ® SwRarl YARI & I8 SwReldd faar
ST & o a8 =i anrdl @ ggae a3k S9 W =T o |
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e H, AN dw H Sced iR SHDT UfeAr R eue e S
®, afp SR ®= H S99 drdl R U= @ fau Sckeri
fFeral a7 e W e & Sar 2
17.7 SRRV §RT TG
IeTEROT -1
17.7.1 U% S fafe=t fawmt &1 Fares fafts et § awat 1 fawr
H el Ay & Y B WIE H BN Bl & | 39 AW | wRIud @rTd 9
JNTH FHPh 59 JPR & —

Rs.

Sales 6,50,000
Controllable Variable Costs 3,50,000
Controllable Fixed Costs 2,00,000
Allocated Costs 60,000
Uncontrolable Costs 50,000
10,000

amg (i) oM A & forg s ureu H§ el geaied ufided TR ey
wd (i) g @7 gea < 6 59 fO9RT &1 HEred g @R A S An
FTe] AT I |

Solution-
(1) Performance Evaluation Report of Department A

Particulars Amount
Sales 6,50,000
Less : Controllable Variable Costs 3,50,000

Controllable 3,00,000
Contribution
Less : Controllable Fixed Costs 2,00,000
Controllable Margin 1,00,000
Less : Uncontrollable Costs 50,000
Profit of the Centre 50,000
Less : Allocated Costs 60,000
Loss 10,000
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2. In the short run Deptt. A justifies its existence as it has a profit of Rs.
50,000 regardless of its share of its common costs. In the long run it may
generate sufficient profit to recover all common costs. Therefore, it should be
continued.

SHEUE

17.7.2 BRI oo &1 =16 99 | AR FaTerd IR F=aferRad
a—

Rs.
Sales 56,00,000
Less : Variable Costs 37,20,000
Contribution 18,80,000
Less : Fixed Costs 10,00,000
Net Income 8,80,000
TH faar & e 9 |9 ifdRed gaamg s9 UaR & —
Department
A (Rs.) B (Rs.) C (Rs.)
Sales 24,00,000 | 20,00,000 | 12,00,000
Variable Costs 16,80,000 | 12,00,000 8,40,000
Direct Fixed Costs 3,20,000 2,80,000 2,00,000
3y Freaf Jeaidd ufided TR & qr Al R &1 |Taferds
AMERIGAT @ MR TR IS (rank) HeilRa & |
Solution-
Performance Evaluation Report
Department Total
A (Rs.) B (Rs.) C (Rs.)
Sales 24,00,000 | 20,00,000 | 12,00,000 | 56,00,000
Less : 16,80,000 | 12,00,000 | 8,40,000 | 37,20,000
Controllable

Variable Costs

Contributions 7,20,000 | 8,00,000 | 3,60,000 | 18,80,000

Less: 3,20,000 2,80,000 | 2,00,000 8,00,000
Controllable
Direct Fixed
Costs
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Profit 4,00,000 5,20,000 | 1,60,000 | 10,80,000
Less : 2,00,000
Common

Costs

Net Income 8,80,000
Percentage & 16.67% 26% 13.83%

Profit with

Sales

Ranking 2 1 3

17.8  ARIT

el N AAS AT BT FaTed, Yaidl gRT fdhar Sl 7, Sif
TR & AT SEReT Bl UIfld & folt &1l &_d & @R Hre @l far #
A MfAST A € | oTa: | B A eH—vaT Ul g @Ry, o
AT & AaEE (@S0, sm, arrEh onf}) & |dfad uART @ |d | TR
Sl W, e & e WR W 99 & Afdadl BT Fgad fhar S Ay,
ST U IRETRIE! BT Hell—Hifa 91 o, T | &1 gifed gkom
uTd B W | 39 RIEr & IR, R & YIS Afad Pl IHD! AT
@ B AR PRI—9R AT SET AMRY | AR Wl H, AT BT S8l 6o
o IFURT HRAT =112Y | AT BT WA FISA—HREAT B8 R YD BRI
& oy S/l Afdd BT TAFI A @l ol Fhdl © | SRl oldid
A 7 dadd 39 9G4 DI € SFBNI Bl 8, fdb HRem § w1 8 8T ® dfed
39 91 B ¥ THGRI 8 Ol 8, fb SHe folv dl9—a1 afdd ScReri

=

17.9 ¥&Taall

1. AaRH L AT BT ref ARt | R |

2. fowgre : frwred &1 a1 BRI BT R BRA |
2 |

3. orrd fa=Ror D GEINT T (FSies oflTd)  qen
IR ARTA BT IR AN (2R
HEAT 2 |

4. I faeRor I IRAfde AN, ST SIrTd
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10.

11.

(GSIce ANTE) & &4 © Al 9 Jdhd

faeRoT PEd 2 |
EINCACEE R g IR T, ST SIrTd
(@oice onTd) ¥ oY ' al sW
gftraet faavor wed £ |
Hapferd ;. Adbferd BT 31, THT B A B
gferafad . yfqafed &1 aref, Ruld <97 9 B
STREIRT Bs . SCRGIRIT B 98 P © [oTdd]

Ug AT YeEd, [l Bl faRiy @
Ihd fAwes & v ScRerRl gian
=l

T e . Ufe fodl SRl &= IR dad,
for U At BT § FUA fhr Smw
IR IIRTT aT IT SUTET BT HYF T

gl dI 0 B Bl I b5 had o |

TN B . 39 Dl P IUCH SUNT Bew Wl
Ped 2| oig fedl SanelRid &<
ERT 5y 9 91l s 9 Ut 8
qrel 3MTH (Revenues) T 39 TR
89 dall ¥ (Costs) QI &I &
TUET BT ST B, O S A B
PEA ¢ |

fafeamT o= - O SaxeiRicd g & fAwreT &1
A9 ®dd o & MR TR T A8
far ST aRF S99 de R R W
faferat &y O g | war Siar g dr
I AT @ Ped B |

17.10 1Y 939

qargy, fAEfIRad doF 9’ © a1 e’

1.

2.

N o o b~ w

SCRGIRIE Sl & I AUl ATl BT DR IRETI
Dl B AR W fHar Smar 2|

TP STRGIT drs IR dadl d & dFTd |asid o St 8, RO
TR IR Bg & ARBIRAT BT =07 8Ie 2 |

R B AT ™ © AIYT H TR B §

T Hrg I U4 Y & AT H FHd Bd © |

SRaTI@ oEie fAfyr guiaan favasia 8 7 |

SRS dvg & o dvs, I b a2l fAf =T o |
STRGIE oEfdh~ Bl ATIERIGAT oiRgih o fEaTeierar oih-
Al ped T |

I Prg W, BIA I T JAT BT & 7Y fHar Srdr 2 |
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9. I s Eﬁ@?ldl"l SYUId g "ﬁ hed §|
10.  fafAT =g ) AUROT TP AT JGROT B |

BCM(N)-501

1711 9 9T b I

1. 9 2. I 3. I 4. T

6. I 7. 9 8. I 9. I

17.12 HEURY Y29

(@) oY STRg Ueq —

1. SRS oRgih T 87

2, SRGIT oRgih- B faQroamel & fora?

3. SRS s AT 27

4. SRS olRgih= &I SYATAT a8y ?

5, STRGII oRgih- BT WG T 87

@) < SR U —

1. SN Rgidh DI TFETRUT DI ARST B |

2 IR o PRI @1 U Ag@yol o & | e a |

3. SRS D I 9T 9Asd 87 4 ®8 Hal db Yaud & foly
TERIEH 7

4. SNSRI oGl I 3T T FHSIA ©° g P U4

SRS bg H 3R I P |

5, SNSRI oidih T 82 SHG! fA9udRil bl gdid | g9 ol

A Ud BT 87

6. SRS o Eih @ URUIT < | SwRel¥d o ¥ fAftd
BHeHl BT IAR |

(%) cmasiRe ye T —

1. U HuAl fafr= faurtt &1 Sare fafe= &=f & o) 21 fawmn
¥ o] 9§ B vUH v A A B B 1 39 QU 9 awfd g g

JNTH FHPh 59 JhRN & —

Sales

Controllable Variable Costs
Controllable Fixed Costs
Allocated Costs
Uncontrolable Costs

Rs.
4,50,000
2,50,000
1,00,000
60,000
45,000
5,000

g (i) fmT A & fog wgfd ured # Fefa genies ufddes TR &
wd (i) o @1 gera <, &6 59 fO9RT @1 Hared o ) far S A

7] AT ST |
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Ans. (i) Profit on Centre Rs. 55,000
(ii) Continued

2. ABC fq0 &7 are] 99 & FRifd Heared gRom fFeferRed &—

Rs.
Sales 50,00,000
Less : Variable Costs 35,00,000
Contribution 15,00,000
Less : Fixed Costs 5,00,000
Net Income 10,00,000

A Mm@ e @ Wi ifdRed el s9 UaR § —

Department

A (Rs.) B (Rs.) C (Rs.)

Sales 22,00,000 | 18,00,000 | 10,00,000
Variable Costs 15,00,000 | 11,00,000 9,00,000
Direct Fixed Costs 1,80,000 1,40,000 8,00,000

AU Frfd gedied ufdded IR B dur Al NI @1 e
AMETIRAT & JMYR W BIfe (rank) MaiRa & |

Ans. Profit Percentage of Sales

A.2364% B.3111% C.2%

Ranking : B-1 A-2 C-3
17.13 G4 J&ID
AgaT 100 : GBI Tfafer
T BOY0 : EEEECA R ICIIGID)
A Shosio )
I 3MRODO JeIbIg o § gt
T T B0 s
T THOYI0 : facia faweyor v e
STITETET TehTeT 1 U ogieA
ANER 304 j
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E_CFI_sg 18 Ud=Eq Ll PR (Management Information

System)
SHIS B BRG]
181  UITEAT

182  Ud AT YUTAl bl faRIvarg
183 U AT YUTell & bTh
184 U AT YUTell & Iqad
185 &~ AT YUl bl Ufsha
186 U AT YUTl & UbR
18.7 U AT YUTIAl & T4

188 U {IAT YUTell & QI

18.9 U JIAAT YUTAll & URUM Ud Hiasg
18.10 R

18.11 T&Tdell

18.12 9T Yy

18.13 AT U & IR

1814 WURY YA

1815 H==H YD
SECAUI

9 IHIS D AT B 91§ 3MY 39 IR & A (¢

o I Bl AR WL HR D |

. el LT YOTTell & AR &1 RAT BR b |

. U AT UUTTell & I B ARAT BR D |

. fAfr=T gave EeT Yool &1 grAr wR e |

®  UE XA YUTell o AT &l H JhNT Bl W PR HD |
. g€ AT YUl & YR G A—gIY &) ARAT PR A |
18.1  UIdHT

AT YUl | IR UH VAT Jomell o & o1 fosdl gaem &1
THd, JHEHRG a1 fawaiRa f&ar Sirdar g | gaer &l ¥ gadR a1 &
Tl & | 39D fAveryor g faaaq faeft i dwen & fou Agayel & dadl
2| IMIME T H AT & UHI0T G fAveryur & forg w1 \AweE b1 wnT
fhar STar 2| FgeR qAT VST & UART & 1S AT YoTlel! 3d guia:
T d &1 g&! © | UG & &3 # GaT Uell 3Mfd i HT Ageayol
ARTE 7 | U= GaT UoTlell SAUR & &3 H Wi & Ud V4T 3R B
7 9 TR @1 ATRE TR & e & forw ST fhar S ©
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I TS AT YOl fh¥l WIed H WERIT B A A B o Bl
aRRerd! TR &RaT B |

o— AR o ¥ IR {6l Wil SIFaRI, 69 id] ¥4 4
BT © oy iR ufsbar & g1 SRt a1 faar S 21 M
AT | M T WA S, Hee ferar wHe o grr 7 o feiRa
UihaT & RT SUARN 47 f&ar Srem & | Sfad & o aR— WHe ded a2
BT €| a1 SuanT v & forg fhar omar 2| |He wr gaer |
aRafid & & forg ufshar @1 srawasdar il & o7 I8 Mo & dad
# & gol @ Il ©

IReT dlodlo ¥ HH H A g U= bl Al Afferd fhar g1 S dHe
BT FTITH T IS DI STdH WR R IWT | GHS BT MHR Fad G961
BIAT & TAT -0 SHHT N BT 8 MHR HH Il I8dT & a0l Aed
e B | WIHT @ 89 9 I8 FedIfdl  F AT B UG b SR W
IR T H dfeT g— D I, SINUIHG Jal, AMID o]
qAT RS ET |

o (eRepftea) a=m

i&m £7)

IEUTHES (STSTHIRCS) a1

A 4

(@I TAd 27?)
' e

A 4

IS (UfsSfaca) =T
(@ BIIT?)

demes (URspitca) e

A 4

(ear BT =Ey?)

A 4

qoiTHe FaaT | B wafdd, awg e Rafd & ey 3 |/
fIeRoT g fam ST & | S99 Sad & W H CAER SIMBR] TS
B T | AYITHS o H I8 & sl § b awtua v | oura
TSR FET & JAAAT 81 | I8 GAT A Bl WSl BT & | AFATFHD
AT HIqS BT SAFHA T Bl JART BRAT & AT (A 1 T8
9T BT YA BT © T @ fBar S =2y |

AT BT = fagmi gR1 fhar an aftavor feraq 28—
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1, TR & AR W FAHRO— UHT & MEIR R FIAT Bl A9 wUl

H dfeT 91 FHdl 53— (31) IS Ud IR SaTdAd gadn, (@) Gl

UG Tl AT, AT (F) SM<RD Y argd T |

e @ MR BEGN W FEid R eeR R et @l
S aTell Al dl dricad a7 o= f[ARtre fag sifFrafa gaemsi &
IR SIS G Fed © | G GaAn 9 8l & e STt Sed H
IR—IR fHar ST & TAT T AW GHI qd R & BT § 1 IR
A gaeeil a1 fHdl fare Igeey & fau wafa fear Siar © fawg
ST G SUANT B FHET 81 BT © | AR AT FTSH B ARG
Tl JAT— A9 AT, Scared, famy anfe | wwfrd 2 € Sefe agy
AT 3 URRART HreHl, s ¥ 9 TReN deimsi e | w a8
qH B |
2, TN & IR W TR0~ @) dordd gad, @) Fra=moners

AT, dAT (F) SHHD T |

AT DI SED YAN & IMMER W P B W I a1 ol &
e Bl AR & fharaa @ g ¥ Agqul B8Rl § S8 AT
AT HET I 2 | R il &1 e d =1 &1 g 3 g 9
faeeiyor fHar Sar & S FMO=oned o 9o 9 gEe [ e
U RO IR PR AT 31T & | 911 IR el g & forg
IUIRT HRAT B, DI D a1 el Il & |
3. YgoM & WR P SR UR TIHR0— (1) Tidetds 3rerar =1 gawee

TR God, (@) ¥ gaved Wi gadl, d91 (9) ST gaes

TR AT |

gaed @ fAfdy TRl & SMER WR AT UBR B FAARIT DI
MITIHAT BT B | TddeT®d ot fdl dred # 9 war &1 wR BT ®
a8 AMId: IR, Hed Al &, HHANRI] dI IURfA T I
S BT GG YD BT SRl © | Fed9 Yge & WR H IU1ed g A
G & AT g gERll BT faveyor f&ar Siar § | ST yaeed Rl
Hred & [ 9 [WR & forg Jiorme &1 gfaured o+, gfadel
FITSAT TN WRBRI fawmTt a1 Nl snfe & FwI=d G-l &1 SuArT
AT 7 |

182 VS AT YUTTell Pl ARJST g fAeyarg

PGSR I b 9T D AT Bl IAYFTh HFYSR AR Yawl T
guTell = 91 (U1 J9Td 9991 UR™T fHAT| 1950 T 1960 & <2b H SIPT

AN BN BT H AT S @ IaTeR0l Herd 8| W 1963 H 3MTZ0d10THO
ERT IR U e H UG BfY SiRme Ghad 13U fdaR Ueohe
B BY Jooid fha— HIAVET IUSRCN g YoMferdl & fdbrs 1 SuST @l
qrAfad Hgfg, HEA & FHI TAT BHS DI ArgA TR gRRfal @
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g AR UG RAT TG g7 {37 € | I de arkifdd Bdd Ud

gaerd gU oIl # e WU fhar S Al 2 | SHIBR &l a1y I

H B W UP YD B BAA & FHY B IUS G A b G H I

gffaaar & e fofr o @ Refay # gmr =g |
SHd 918 I AT UUMCll &1 SYAN FRTR BN, e Ide,

ol ST onfe & oy fvam S &1 | ArIg |HBT BT Hehard, FHd,

qIfTepRYT, AT, IS §RT UGeH MG B Y Mo o1 Ufshar & ga e

A A8 9 &1 T B S o | |l SEE Bl 3[u U

3MARIHAT Bl 8 AT ST & 3JHY UG a1 Uolell & Aied fadbiad

B o | dR-R UaRT I UoTell d1 SUANT I &3l § Al B

AT AR BT MDA Dl A SR T+, [qqo, HAg HATET

yaeed, PRI Yaed & fog o w0 9 AR Ry ™ ge g

goTTel! Hied WANT B S & | |

Uae] AT YoTel! @ wiRg faRward fefalad g

1. YRI=IGEI— Uae LT UOTell &7 e {hdl e 3 gaaeil &
Sfora wRwor don fiagd g favermer | Bar 21 el uawr gEe
YUl Uae & IGaedl Bl UK B & GRedIo I JIR Bl S
g, 3 I8 Yavg & f2dl I uiffd B arell 8l 8 |

2, yg gRT afaa— & ST &1 Uaee gaqr 9ormell &l SH®T
I Y 3O ATAAIRID MATIHATAT DI Ul - & foly TIR
HRAT T | IR BT FUSY, FAH Tl fAveiyor g1 R W
far smar 21 afe Bl 79 o= &) raegdar Bt 7 A1 gEe
JoTell H TEJAR URacH fhd O 8 | SHUeR, I8 Yoid: Jdwed—=
gR1 FgiRa @ Faf~=a yomedt g 2 |

3. AT HAGA— G Bl 3l B fhdl dc @l U P A H
TS ¥ YN BRAT| IdAE T G BT T 2| TR ga
goTell H AT B FARE & w9 H U B S 2 af dred
@ U FEl GIAT 98l 99T R UG 8 Sl @ 9T 98 S9dT Sad
faeeryor wrd Y AIfdl &I AL FRaT B Al e Ui I B
ST € |

4, FARIT— Uaw I voTell fafr=T gEAmel &1 dfferd dRd 8¢
AR @ O 2| US AT 9 U gEAr o g o s ¥ @
S B | 399 faf=T STl 9 fawml 9§ Ut Iared, fauvE, e
g U ] AR el Bl FHGd BRd gY S I
ya fhar ST 2

5. HRCAHd— Ulfead wI A U FAT UUTell BT HFYSR A Uoe
g el 2 fhw] FaER # sMye HieAl § a9 e & wAnT
& U AT YOl B Heaer Hl TR B ST AHhl B | IR FTSHl

SNIEUS Y favafdernerd 416



MERCIPACIPIC AL ICIET) BCM(N)-501

# el ke divedeR &7 WART &)d gy faf=T siidl 4 |H®l &1
AT fhar 1 € JAT 99 b gRT B IADI [ITlvr BRd 8Y
JlIcH® SIFHII Tl Ugiad fageryor gRT Suarfl gammsi &1 gor
foar e = |

AW ol Yaig— U6 Ahel Jawl a1 YoTell a8l gt g o
FHPI Pl UG BRD TAT I© Uded & GIehIor I SUART a1 o
gRaffd &= gU Ao & et @7 Wftd &7 AeE g9 ST 2
LT B YdTg ST AT 841 A1y b U el &1 qrexma o
B IR a1 #dl 9 U A o | Thwra 1 7 8|

U YUTTell SERV— a1 YoTell T f[demfid &=+ H 3Fad U
yonferdl & Wt RAefid w1 9 AFHar 21 Uhe AR srerar
fafr=r 9wt gar— URe T, MRS, Vol /famar enfe |
T gaRll & oy ST yoell dIR &Rd gY Udh AHI AT
JoTTel! Bl faefia foar S ¢ |

e Il a5 U a1 YOl HPgex STemRa Ul Yored!
g Sl 9y B 1 ATTIGATAT BT &9 H GHR IR DI ST
g sy # fra gar & 59 wu § sravaddr gRfl der e
Heber, faaa g fawelyol yeld sudhd H¥ fhar S Fahal &, I8
A @ gU 9 MR # 9o @ arelr A a
fRya far Smar = |

18.3 U AT YUIell & &ch

Ua AT YOTTell & Y Ocdh [TieiRdd o—

1.

TSR~ YT Gl UUTell HRex IMemRd Yomell il & 3f:
sHd G FAeT & oy SUgad dRex =g |ga-r yomell &
AYCRR BT Tl DI &Adl 8, I BT AEWS 7| Al G-
faff=1 &= | Ut BT © A I YUlell § guekic & 3fd
TRT BT MMATIBAT B Fbell 2 | U ds IR AAT—ATT PGSR DI
LIS @ Udls 8 LAN UUIell &1 JAMaeddhdl 8l Fehdll & | I
Tq IMaTIDH SYGIT =] a1 UoTell & Agayul ocd B @ |
AfedaR— U= g1 Yolell &I Farfed &k & folv U dem
ATTCdAR B 3MaTIDhAl Bl & | I & MR W FHbI Dl STIN
wU H GUE TAT dHiepd BRd 8Y o SUINN Gl BT WU yard
far Srar 21 ol & Sfud fivemor 2 S gatie w9 #,
s I 9 Y wul ¥ ySRRia oRAT A9edIR & YT 9 Bl 9Rd
& U B |

STl 99 (@1 JR)— AT UUTell HT AR FHE B 8 | e
D AAIIDHATIR FHDI Bl Tga PRl FUSUT BRI, aTiiapd

HRAT TAT fAZeIyor gRT UROMA YT AT e ol o1 uap |yl
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gfshar & RS gRT FHa! B o R Sl & | SAUBR |GHb
& WIS @ oy VAT FHedl A1dl & 5 AR IR GAAT &1 i
frar ST 21 <rer 99 Ry gee 9 faga gFm, @ ol
I & THg Bl |

AR YUMTell— MIfie g7 # gam & uRdaed & forg AR
YUl T UART fhaT ST B | 3Ueke & YN & gRT ol &l
gd A W UG w § qAT s FHGA H FEIdT U e © |
G @1 JMALIHAT qAT a1 DI AHT G AU T & MR TR
REAR UGN I AMEAIHAT Bl & | $HH BIF, had, 3UeIT,
IR enfe Su@RYr Affferd & |add # |

AMT— Ffdd UH VAT 9 BIAl & Sl W93 U 9ch sl & AT
AR 3T HCh] BT JARAYPS T Ha=vrdhal ¥ BT & S
Arau 9 ST 9 8 gHGI B el gud fhar oA g 9T del
ot foram S w%iE BT & | q@iE | U afdd aeal & Sfa
JHR 7 Il UK PRAT & 3IR 7 & I I hy S BR Al
2l

184 U Il YAl & Igaed

U ol UUTell & TR Sqawd fofiad a—

1.

HTGT B AHSRI— Jae FAAT YUTell HI UAAS Igaed ATeA
& R W IMFeId AT DI YhiAd BRAT BT & | I Yawel Bl
T BT ® S e @ ude Tfafy @ e SW B | 39S
fog o Ul g gomell @1 fder wxa 8 o {6 wegel |wred
T UAP fIET Tl AT B BT BT AT [JaR0 I Ao
U<l &l 9D |

M- WR AV~ F1 ToTell BT Igaw I—h W =07
AT BIAT € | 3AD AIGCIIR H TAUGR 3T T FI B GAARI Bl
il fhar Sirar 2 b & 1 =9 9 Suegy &) Ul @y i
JoT IR fdae BT ST B Fb | SHIBR, A & Ty H )
SATGAR, ShISaR AT fIINTIR 31T 1T B S Ib |

AR BT fdbE— Sea Yae &1 Fa9 Afdd a9 AR B
JAfHaH AP HRAT qAT ™M HAMT Bl & | $9d oy IH T
Gl @A YUl 1 SMawdddl Bl & fOTd gRT SS9 ARG
TIfARRT 3 Il & debrd a1 fd 9 iR I8 Sfd |w g
R R TR U ATUR B IeadH WR dF Ugdl 9D |

AT GO fEeM— gge W Wiedl W 99 | | difid
FRRA B & | STd da+, Wl e & Tl TUEL, FEHI I,
IE A, dios [ @1 [EREE, @@l BT ey,
RITFIIRY, 3GhII TS AME B Fa-l bl Ffexfed YEREEG Uh
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g AT T SHd AU WIS Bl Udh Sl ol UUMell B
JMMITIHAT Bl B |

YR & 9FE— oM g7 § auR @ eF # ufrnfiar
=R 9g & 2| ufowedt wAt &1 v &1 AT B @ forg
UG BH B UH I UGl gaAT UUTel &I JMaeddhdl Bl ¢ |
D YINT ENT Sod U= IR bl Jdd WX R FRET § ar
2 IR Ul BHI §RT SU B T FANTAT BT FHAT B H
A%l BT & |

OIS YI BT SUBRU-—IOFIID TaeF & oIy e Bl 3T
gferafl wHT & offwel @ AR fAa™ &R gU oA fog faat &
AT BT 1T € | 59 foly I U UG faMIT @1 |El I
AT WHY W IUAS BT AELID T | AUAl AR Bl FE
faveiyor B R B S ufodf wHl | SR Ade &1 ot e
AHdl 8| Ua LI YOSl 39 3gaed @l Yfd HEreldidd HRd)
=

fafdre sifFariaiel @ gfi— 9 oAl § geamwRil &1 saa e
ST & ST 8 f S8 RO QMR TR 31al IRERNET UOTTell &
o] 9T = 8l ®| < so srafedl d @
JAT—3IT YTRaUl H gET Wil Bl 8 fo1 99 wu 4§ Hepford @
qiipd BRI q™g T8l g g9 U dRgedagd  Yurell @l
JMITIHAT Bl & RIad gRT IRa gaRl &I 9ifsd oo &
SR AHba fhar web |

18.5 U ATl YOIl bl Ufshar

e AT YOl b WAl YUMol & oI gl b Uishar qoi 8l

€1 JATel UfshaT YR &1 Il B | SHYDR YE TaRd defell Y&l 8 | yawe
AT YOl & U =ROT e g

1.
2.
3.
4.
5.
6.

TH0T
FffepRoT

faaRor
RRGN
fargereoT
TR TehR 0T

= — m
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1. Q&AW (Collection) AT BT AR FHG A BIAT © | fHedl o Bl
TP PRl b oY AU I FHDI P i Bl Bl
2| I TP Hfod BRI 2| AT YOl & oy smawaes il dHa!
D ISR THA b ST =iy 6 o | gaer o S=a uaw
BT JAAIGAT Bl I8 AT A UK & 9 | $9 oY dIce 3feraT
AR W FHG! & HdloM dgHe €1 W fear S g
HATHS Al IUTHd Ga-mell &I Id Uey H Taiyd fdhar
SIAT & | SHYGR FaRAT &I Sl & (&b F9 RIFE F gaar |l
I A AT FAH Y U B D |

2. TTHROT (Classification) THHI & UItd & d1¢ S= Srad faqr #
fTerd fBar Iar & ey o i f9TTT @l o+ 1l | |
AN IR BRM ¥ ANFT 8 9o | I qifod a1 & oy
ST AHS YT BT AMMBY | I8 Gl HPYeNichd HIFCdIR &
gRT Wa: & 8 Il 7| AedaR I |em gNT gEmell &
BT I & FEID BT |

3. fda=or (Distribution) T fiHRoT | U WHE AR T @ forg
AT 99 A 2| ¥R o &1 oo aAr S9 SufMrl 9
TR afdaal S g ST gaT &7 fIaRer HEerd 2 |

4, RETTT (Storing) UET T UUCH! & A< HITSH DI ol Pl
GRIET @ BT BRI HAT ST 8| SABT TANT AT H B Al
T ST |dhaT 2| IS SN & faRad e ezl
& oy N gEemell &1 HUBYT ravdd BT 2 |

5. fawemor (Analysing) Ua=M & foIU gaamr &1 Hed ST SUAN
IqP Ao axa At aRomAl @ S &A1 Jgicd fageryor
HRAT, UfoRaedl WSl | o1 AT, HHARAT & B RO Bl
2| T B IMER W Iod YdEE WIS HI IUFIAl BT iR,
Hegidh TT URTcT HRaT 2 |

6. UgeiF (Presentation) TSI ®I IfId URU H USRI e
U] AT YOTTell BT UfhaT BT Maedd RT 8| ga=T B ATt
@ WY H AT NI, UH, S e & wY H A I gRafda
fhar S AT 2| 39 ARIRF Swicug RUIS 1 ga=r yomell &
QUM ¥ W@ IR PR ol Ol & | I§ B A6 & Ioaad |

R o el TRear # SUARl BT 7 |

186 U AT YUIlell & YBR
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g AT UUMell @ fder Wwed & gNI audl faftre

JATITIHATSA B AER W AT ST € | 3Ad: YhP ATS B AUl fafre
LA YOl Bl €| BT B FEET D AER UR Ja AT YOSl Pl
IR g a1 # fawifora far S |dar 5— 1. Ufafie GRiaRor Yo, 2.

BIICHS o Yorell, 3. Fola weraan yomedl, 4. faziwer yomedl | faf=

Gl @ AFG AMETIRARH @ SMUR W Y oIl Yolell &
JTEIT—3TeT w4 fretad affqrd fhd 1 wad 8-

1.

ofg F8/™ar uomelt (Decision Support System- DSS) o Agmrar
JUTTAT T IUART el HITe ferar S H o o & SuaRvr &
U H A ST 7| Gaued Gy SRl FoRE # sHer TRt
fpar T Qe ARgH R QaiaEl S I, [SUS Bl FRIad
AE], S ARG Jed T oM &I AFAN o & oIy 39
goell BT SUANT fhar war few] @Y @1 fafdeuar @1 <@ gv
URMRH IR H S99 YINT H  3Hd HiSAgdl bl AHAT HRAT ST |
MgfTe I H Ferfaa wdvermsll # Foie & forg geeer == womedt
HT ITINT |G faam S 2 |

M FAT UM (Executive Information System- EIS) 3fferemd)
AT YOl @1 JMeIHdT BT 3fral HTed H U+ gite
A AE@yUl 2| 39D ST S WA LAIsi B AU fhaAr ST
g O oI i &RAl 9 PRSI BRIl W AN A
FRAT TG BT T | ST AT Y, g —ard], el ari, e
M BT JFATRIT YART B H AT ABeral Aerdl © | Suart! i
# FHEKA qAT TMEYEl U 3 gaT TOTel @ U SGaed Bnd
&l

fauor gE=T yomel (Marketing Information System) fauor el
BTN Bl A I b AT A AT gomell ARy @1 T § |
[fAfeId &1 S 8 | IS AUl AMTTIGATTAR AT UoTetl Bl
AU 7 | I Fvaeell el Bl Tl HR 3R ST {dgetwor
A H gAD! YHBT HSAYU BT 2| gol AR B AER W
AT U fauoe Rt IRl TR wee # |

Ei®T AT YUl (Accounting Information System- AIS) @ITUR &
Al & ST oRaT @A IO AR & URUAL BT OFIT HRAT
ST & oy o= HecdqUl & | A WU W i@l Bl URERET
@i H AT 91 Sl ® fbeg sy g # R R ¥ ol &
fIeelyor &R @1 AETIHAT B © I8 oRIIbA AT UYUMell H B
TG T | MY UfrsHl § §9 UbR @& HUCddR & gRT §X¥f Ul
BRI §RT Dacl i@l UfAfe &1 SR 8 TAT U9 @id g AfH
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G 4 B BRI &I BRI gRI [BA1 Sar & o & anra 4
HEKRI HRAT =G BT U 2 |

5. HAME G 994 Yoell (Human Resource Management System-
HRMS) AT HA®RM BT Ud=] Udh Slfeel qar dde-eiiad ufshar 2 |
s el Y 9@ &1 IRMH W6 BT gheHarol @& wd H Siefdl
ggdl 2 | TeId fAoial & &R BIffal & Fgel § O B Sl 2
IAMYFTH TS U1 AMG HERE & Sfud yawd @ forg faRy
AT Yorell fafid ord © s diffiel & dwrg § |l g
P B SR €1 A FaAN daq FER, @der wWiahd, de,
Jdges, IR, YaIHfd, qdl FHYA, RIS SRR &
f T @ S 2| oid e | e dedl Yol & "RgH |
A 59 B BT BRI B |

6. PRI ¥@ared Yomel! (Office Automation System- OAS) BTl
Hd PR & gare Bl FAlleld B D oy GAAT yvmenl [AeRaa &
ST 2| SHB ITid s—WhIsdl &l HH0T gl S9d Uh hIeve o
TR PHI[USR T YT fHar ST AivedaR & Ard | fbhar S
2| 399 99T 9 5™ B g9d Bl & dAT FS Pl AWET HH 8l
S B F @ A 9 @& HROT e @l ufasesT # Y gfg Breh
g

7. faemera Yo Ue  UuMell  (School Information Management
System- SIMS) faermerai % BEI § YT GBI & qH d
FHEHA T [Py wU 9§ AitedR IR 5y 9 § o S97a g,
e ST B, URTI TF SIRT B, W&l B AR, IR
THIO—T3 IR R AT BT B =< Gfaugaed va Ffe a8
ST Y g fHar SaT 1 39 YA 9 d9HMI 9 hUS Bl 3N
A HH B S B |

8. Sed HarFE AU (Enterprise Resource Planning- ERP) fabeft
ST H Sude = dQEHEl &1 SHueR SuaN fhar S @
et &5 rgarerad uRom ura 81 9 | 39a foy fafne gar @
AT UOTCAl BI MAIDhAT Bl 8| FAEA! DI Tebfd B IFHY
FIffpa Hd gU SHD! ARTCTT & MER R Gl B FIE0
foar e & |

9. I FHb 3R (Local Data Bases) |8 Ya-¢ AMHI Yapfd @l
Bl § g wiiwy & forw Agayol Ryg &1 |l €1 §ed 59
IR B Th WM W IAUGR A GREd HAT a'd g 6
MITIGAT B TR SAdBI SYINT AT ¥ B T | 369 TSR &
LI FHE HUE (STCT dh) & ®U H, TGl bl GRIEd HRT
WY H 37l SieRT ofgd ® WU H B Ahdl © |
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18.7 IS T YUAl & o™

MY T G &1 I 7 | IaA Ffeueqol I H el ol

ST wu H @A T BT [ATAvor B GROMHl Bl U IgRel @
b1 W fRR 93 @1 8| 560 iU U sl gawer a gomell &l

ORI ST HE@qYl & | ST AT YUMell NI Pl HH He, ATIR Bl
IR &= qAT ATIIRS TR BT R R BT B BT & | Tawel T
ToTTell & UHE A fad g

1.

Jferal BT IEREE— U= AT YoTlell &1 Fa a1 v Hi1ed
A FERT I GaIRT BT Uh UM W IR R T S
defafy g WIFT § M & wU # U BT § | 9aAe g #
oAl BT AMHR FR<R 9¢ & & d1 S= [9de wu 9 A=
ANfeial BT WIRWTT BT B 3MIIHAT Bl & | b 3T JoTTell
Ig PRI TEIAT B AT BRI © |

HEEYUT Il ol JRET— o I Fad FaRll ol wfas o
TSR & foy GRIET @1 va gAKh Ul drd | gde g
JOTell § AW Rl Bl SHYSR ¥ Wigd fear siar § f6 o4
Al MaegdEal B SHAST YAN fHar S |@a | 9 &, Jered
AR B TIR & & forg A SHST TART fHar ST 96 | ERP
(miHeE RART @HT—33Rd) & gRT W FIS 310+ Fami &l
MO dem SUaARfY §91 T § |

FATeE @RTT | Beldl— W6 & AfAeidl B FUTADY IGHT a2l
JAMALIH BF WX SYART HRAT U hiod R & s forw afdre
U qAT AfGTdl BT IMMAIHAT BT & | AfHerdl & D, el ,
T IS | A B BT W1 9I Bl © | U ol Uomell H AR
31ferEr wrerer # € R T ST € e SHST 9631 W 'S
f%p # @ ST 51 Rl & ged H I B dral 9Hd
JCITEd BIAT © | UG a1 YUTTell S @NTd § 99d el & ael
SN AT AR T H BHT ST ©

SATEHAT AT &l H Jig— Uae G Yurell Sea GIHE Dl
JAE § MR W, FHIAEE & MR R, Ihls d ARIR TR 3feqdT
I el Wl TR W AT USH AT B, [T WA BT uRieqor
HIAT I AT BRAT AN B AT 2| T8l 9 Blg BAT SAIT Bl
ST 8 S R @R o ST g1 SHY WIUed @ duT IS
SHTRAT B ITahdT g qerar H gfg Bt B

e smaegearell @ qfi— = [AiSe smawaearet & foy
IS Bl AN IR BT Bl & AT S5 GRIET BT BIAT © |
S Bl Uo{lhRUT 9 R, RN, Sdied g Ao ifierg
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qAT SFIRRDI H FEFET GG 8 Fhdl © | 5° URd T D
oy va Sredl g yorell @1 YT FEwygel B € |
Yo fAoiaa # gIEa- W ed @ e o Wil ol @
foy wfa gaet & favemer & R 99T B 9
fggeryor g1 U<y gRomd IR &1 <2 g fen o1 MgRer &= 4§
T yara i ol o # were B B

qheHarell | 90— W6H Bl IUT ARG 9 dI8T USHRI B
R I AR BRAT BT 6 | I Y& bR H fdere sferdT
AT B SRUCAT & BRY IS BT D BiSAgAT BT ATA]
PRAT USAl B | DI Yg AT UUTell W Ud YRS AT
FEHY YT BRSD AU HSH Pl GhaHdToll & BRUT Id~ fdaral
T Y I g4 ¥ |

18.8

U AT YOIl & QY

AT A6 @1 Y AT UTTell SHD! Aherdl Bl MR Bl ¢ |

AMYFE I H 94T Sl I yvmell & U aoiR H fewAr wfea
BT 8| I8 UF 3R AN H FHekdl oA § WEd Bl §, g8l adeial
ST 9 YgDHI o @ Iugaadt & ge H Ml Agg el © fdbeg
a1 YOTel! Bl A STl B WA Bl 8, T

1.

U AT YUl @I Whald] SEd oy IUART fd S are
AMFCIIR P &l R R BIdT € | 6T & MhR dl AR &
R & R R I8 ol fear omar & & 59 uaR @
AIFCIIR B TAIBT B | 3 IR I HFSIIR Hedl BId & a2
1% IR HT FF A1 A4S BT 7 |

HFYCR ITRT YOell B & HROT a1 YoTell H a1 Bl
YEdT SHB ST Hdl Bl FIAD W R FRAT © | FARI BT
TG, JHTHROT qAT fAelyoT HR[eX & gRT 8lal & | Al fHedr off
SHTs §RT ol SIHGSIhR JAAal 3ol H Ffeyol o &1 Sl
ar I|a alRormd W Ffeqet & Mdberd 2 |

AR BT TN FREN & BRI IRl & e Afeddl & U™
Ugae B SR IEdl © | Uil BAl & gRI W I EeAl &
3ifehs T &1 g ISTANT B BT A9 {HAT 1 Fahell & |

UgE AT YOSl & SIS ANl faRvsiargel € qem g
AT o EREE fhar S @RYel 2| Bl AMUR & folw I
TANT Afdd AMETIS a2 |

URI: S UOerdi & SUANT & forg guesde &1 gfawr qor Sfya i
BT ARG BRI & ST b ARIaY & AT el H urn A8 e
ol B A &E H d6 & FdR SIed B @ BRU ui: dfd
IR 81 STl € |
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18.9 UE= AT UUTell & YN, IR Td wfasy

Ueel A YOTlell bl YN aad § Hed AIRE el | b

ST @1 2| g8 WIS IfU WA B Yumell ISR axd § o— WRA™
NAd, 96 oM | Y WG WAl & fay ol ue gaer yonfordl &l
feRid foar T & 2 9 9Ok 9 %Y RS ST IR Ahd 2| I8
e fAderll fddeu & TT a1gg EIeT ¥ IM[TANT gRT 1 g7

HATE BRAT SIT FhdT & | aaa T H e a1 gonell & A= e
# JRRT @1 e qoie faar o daar 8-

1.

MY T # 3iferg T &7 Fe™ 9¢ T 7| Mg ST
& oy |FwATfad U8 B WIS, UTed b AUl AUl BT fasmud
TSI, 9 A v URT BRAL SR YT HRAT, oI UT BT,
T & Al Ut &RAn, 9T @ 9 dd Ugd dd R
g &A1, omgfd ghled &xa1, a9l s T o WA
IO B G I, BT qYF BRAT e D b § R
AHAdIgdd Faeld B & oy UHIaeell Ua=d a1 Yolell &l
START fear Srar 2 |

DR 7 AR Bl & gRI W < Bl ST DI FAAT ThiAd B
off & T ST SuANT fafit Rt & forg favar o <=1 ¥ 39 9%
Gl ¥ SISO TR ARBRI AR # T o o7 e
ST 8T ¢ |

Yod fee g Rervl, 99 fede, f[Aorell—uri—i4 anfe gfaensil &1
YTAM, BT ST GRAemeli 9 U IR UIedhl o1 Ffaem ue™ ol
g, 98 WAl USH I & W Mfde " § uEel & @l &
AT HH ATd H qAT e F HRA BT AT USRS HRIAT B |
IAE b AU & flU SHUBR & URDIgEl gAIud (Hean)
IR A S § e |wifad U1 @1 axg &1 F der B
FRA gY AIfeAT R o €| 9% | |HId 3 Sre, qd A
BT DI g AWHI, R IART | T 3MfE HRAT b fdredes H 81
ST © | S99 AT8D] DI 91! a%] HI BRAT AT 8 Il 2 |
A AT HATFAT UT8hT & A1 R q&d d 8 & oy yawe
AT Tl H FHI—H TR HFYSR SIfd Qe 99l O €, S
SATE & AN B B Iel A ga18 Sl 8, F8umeil &l ST
ST & O geIrd AN A € | /O WA 301 YTEDl Dl T
G & oy S ofeq, fdae @ awife anfe @ e W
YIHEAT, gW, SUER anfe l Word §1 991§ H uEHl B
SIFHIRAT Pl IGAT AT HEl FHI W el Fa¥ ol 3D Yae
AT UMl | & R © |
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6.

HTATIT H BIgcll & ORI & [ol¢ UAP BIgd Bl Uh dle T
AT & AT BRI BIgcll § | GHIA ®Iged Pl Uodd FUDbd a8l
e foram S g1 S—wRd @ @ H R®RE BRIGA b FHH
JS—9¢ RHTE ©H @I 3@ IMMALIHAT & Bl g | oM,
JAfeRdl qT RIS H arel ¥ wHEiad ffWeRkdl @ gEEl U
BRAT TAT B DI WA BT Jd—Uel G UTd BT Yaee Gl
TOTeT ¥ &1 §RIg gal 2 |

g8e UM H PR HHAIRAT & AfdTd Aol g g—Afdq
9o H GRIET @ ST 2| BB & dad, a9, FaehIsl, U,
FABTRT TBVT 3MMfE | FRIad SHSIRAT H $EH T ST 2 ao
ey ff T SAET ST QR fHaT S AHar € | RGN IamE
@ oI BIVIRE § W yawr gaer yomell &1 YAnT fhar o <& @
oI RN ool # ear de uRaRET yeRid g9 ol 2 |
G SIIRET EMN, AN, ARG, AT WEffie e &3 &
JMIR® TANT H T TOTell BT SYANT B F ol & 3fd
fIee o FRA §Y WCIh BRI Bl UTK HRAT AT BIAT ST <&
g

ATHIRIC: Yaee a1 Yolell & =ferRad gRom uref 8id 8—

1.

2.

3.

AT g AT F UT BRI § TAT USAD SUBA B SAB] FHDA
TR far ST w1 &1 T 2|

MR & GRemEl B fFA @ feq o & o1 dear g1 q@ A
JFEATD JferaT qIteh @l § & URUM TR fHd T o |
AR BN UIE IS, U JAT I N@IH B ARIH A TSR
far S |Har 7 |

ISR @1 Ygfed qAT 3= URRIFT |SAl & 31U HIS Bl gl
HRAT F9g BT AT B |

U AT UUTell Bl YR HfY & | gar | R g8 Su I& H
AN fhar T | <ol g8 Hd Al SERl qen fquee et
H UANT BN M| |1 & H Al $9 Ul ° U ShIfd T gAU
fhar | ara |, U AT YoTell J 9I9TR 6T W[y &1 gRafid
ax fa g

UgR AT Uomell 9 O ol 9 9NIR @1 ey ded fear 2

STedi, faavel, faswarell dor Jad JAftd SuEIasl Bl Jiaem Ua o
2, S o il a3 A e @) smen gotadt B B IS BH S
ST IT IS BT U B W ol ggail ddb & RAfd o ude gal Pl
AT U IR Fhd & | SR T Al I Sl Har o il @R it

ATAD] BT AT UaTH fhar & | SHIYSR 3T 7 Bled ST § gleed Wil d
TEHh & 9d Ig Fh: AR B TR IuTd fear 8| Raeft, Swer qer
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SR $Cd Ol ARl 7 BR 90 AFETE! g I WFT UgArhR SUNIGRIIS!
@I e TAT Bleed FGAIIAT & FUR BT g1 AT 8 | S, FuSld,
STCHIETaT SR HAMAT BT AAS I o g8 TR & A Bl BR—ER
U BTy TN Tb T U3 1 ol | I T AR HIFCIR
JATEIRT © TAT STb] Fheldl o I F 377 Tl &rFl § gda WINT ¥ gig
W @ T Wi QO 2| Neld, da, i, uRaed, ue S ol e
AATIET TS $9®T TANT B I8 8 | 39T & Sl © b Ade vfasy &
T AT UOTell @ T UART 9 el fhd SR R |ar e,
AIREG HHAA], e RT3 qAT AHRT SIdl DI ™ U 81T |
18.10 HRTY

AT YUl | IR UH VAT Jomell o & o1 fosll o &1
TR, THHRd T fIdRa fdar SI1ar 8 | dreqex dorr gvekic & W
& AT I YOl 3fd YU AfRd B gt | U I gomel
FOR & &F ¥ Gfd &1 T VAT 3R & o1 9 YR & e
AR & e @ foy Swan fear Sar g aHIa: gaer | s
Pl O SERI, Y frar He 9 BT @ o MgiRd ufshar & gwT
SR a1 A Smar g1 Wed @ 8 9 S e §ediEal | gEer @l
TRl & SR WR IR a1 ¥ dieT 8— quiATcdd o], IyoTcdid ol
ITAFTHD o qAT FcencsTd o | HFgex T & Sqd & A &l
MY HRYER SMTRT U o= YoTlell o T U1 YA a1 UR™
fBaT| 1950 T 1960 & TI® H TR YWANT RV wMEI H a1 AW &
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