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Note : This paper is of Eighty (80) marks divided
into Two (02) sections A and B. Attempt the
question contained in these sections according
to the detailed instructions given therein.
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Section-A/@US- ‘&’
(Long Answer Type Questions/¥ 30T TI)

Note : Section-‘A’ contains Five (05) Long answer
type questions of Twenty (20) marks each.

Learners are required to answer any two
(02) questions only. (2x20=40)
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1. What do you mean by Management Accounting?

How does it differ from Financial Accounting ?

Give limitations of Management Accounting.
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2.  WhatisCashFlowStatement? Howisitprepared ?
Discuss its main uses and limitations.
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3. From the following information you are required

to prepare a Balance Sheet :

Working Capital % 75,000
Reserve and Surplus % 1,00,000
Bank Overdraft 60,000
Current ratio 1.75:1
Liquid ratio 1.15:1
Fixed assets to proprietor’s fund 0.75
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There are two projects each requiring an
investment of ¥1,50,000. Each project has an
expected life of 5 years and each would be
depreciated on a straight line basis. The tax rate
is 50%. The residual value of assets is zero. The

following table shows annual gross earnings :

Annual profit before depreciation and tax
Project A Project B
65,000 45,000
55,000 45,000
45,000 45,000
32,000 45,000
32,000 45,000
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Evaluate both projects by using :
(i) Pay back period.

(i1))  Accounting rate of return.

3 gfEsHAT 9 2 1,50,000 1 fafa=m =medt
Bl T URES 1 STAd S et 5 ad
R g% W Joug el Y@ ugfa @ o 2
HH R 50% T HH H AR oI I 2
Fefafea ol aifies el eSHl ol YSRE
H 2

ClIEED B9 T L H g o oy
GRS A YRS B

1 65,000 45,000

2 55,000 45,000

3 45,000 45,000

4 32,000 45,000

5 32,000 45,000

T IR 1 Hedice =R o1 e o
EAISIE

(i)  QATaE STty

(i) U™ I wElhd I

S-17/BCM-303/BC-13 4



5. The Balance Sheet of a Limited Company as on
31st March, 2018 and 31st March, 2019 were as

follows :
Liabilities 31.03.18 31.03.19
Share Capital 45,000 65,000
General Reserve 5,000 7,500
P&L Alc 10,000 15,000
Debentures 10,000 20,000
Creditors 8,700 11,000
78,700 1,18,500
Assets 31.03.18 31.03.19
Fixed Assets 46,700 83,000
Stock 11,000 13,000
Debtors 18,000 19,500
Cash 2,000 2,500
Prel. Exps. 1,000 500

78,700 1,18,500

Prepare a schedule of changes in working capital
and statement of sources and application of
funds.
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IR 31.03.18  31.03.19
ENIE 45,000 65,000
HE= 999 5,000 7,500
GICE IS IKCIG] 10,000 15,000
ELEE] 10,000 20,000
AR 8,700 11,000

78,700 1,18,500

wmfar 31.03.18  31.03.19
TRl gt 46,700 83,000
i 11,000 13,000
EREU 18,000 19,500
UFhs 2,000 2,500
YRR = 1,000 500

78,700 1,18,500
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Section-B/@Us-9
(Short answer type questions/ <79 ITT TIT)

Note : Section-B Contains Eight (08) Short answer
type questions of Ten (10) marks each.
Learners are required to answer any four (04)
questions only. (4x10=40)
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1. What is Comparative Financial Statement ?
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2.  Explain the concept of Net Profit Ratio and Net
Operating Profit Ratio.
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3. What is meant by Weighted Average Cost of
Capital ? Illustrate your answer with assumed
figures.
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4. Explain the objectives and various techniques of

Inventory control.
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5. Differentiate between Cost Centre and

Responsibility centre.
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6. Define and explain the term ‘Capital structure’.
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7. How do you calculate the Net Present value of a
Project ?
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8. Explain the concept of Operating and Financial

Leverage.
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