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Note :

Note :

This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein. Candidates should limit their answer to
the questions on the given answer sheet. No additional
(B) answer sheet will be issued.

SECTION-A
(Long Answer Type Questions)

Section 'A' contains Five (05) long answer type

questions of Nineteen (19) marks each. Learners are

required to answer any Two (02) questions only.
(2x19=38)
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1. Define the theory of competitive advantage. Describe the
reasons behind the emergence of global financial

environment.

2.  What do you understand by foreign exchange risk? What
are the different external exposure management techniques
which are used by importers and exporters?

3. Explain different methods of exchange rate forecasting. Also
describe their suitability in Indian context.

4. Discuss the balance of payment. Explain the key components
of balance of payments.

5. What is currency derivatives? Explain the forwards, futures,
options agreements. How do importers and exporters use
currency derivatives?

SECTION-B
(Short Answer Type Questions)

Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only.  (4x8=32)

Briefly discuss any four (04) of the following;

1. Various sources of International Finance.
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2.  What are the major objectives of International Monetary fund
(IMF)?

3. Features of various International Financial Instruments.

4. Distinguish between Systematic and Unsystematic Risk in
the context of Foreign Exchange Risks.

5. Factors influencing Exchange Rate.

6. Causes and the solutions to the International Bank crisis
involving less developed countries.

7. Relevance of Foreign Exchange Exposure.

8. Various Hedging Techniques for managing the Transaction
Exposure on MNC.
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