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3rd Semester Examination, 2023 (June)

Time : 2 Hours] [Max. Marks : 70

Note : This paper is of Seventy (70) marks divided into two

(02) Sections A and B. Attempt the questions contained

in these sections according to the detailed instructions

given therein. Candidates should limit their answer to

the questions on the given answer sheet. No additional

(B) answer sheet will be issued.
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SECTION–A/� � � � � � � �

(Long Answer Type Questions)/��
���� ������ � !�"�� #$�%�

Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. "Difference in the conditions of demand and supply is the
basic reason for international trade". Explain with the help
of diagrams.
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2. Explain the theory of reciprocal demand for international
trade.
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3. Explain the terms of trade and economic development with
the help of "theory of Immiserising growth".
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4. Define Balance of payment and write down the components
of it.
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5. ‘Custom union causes trade creation and trade diversion.’
Explain the statement.
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SECTION–B/� � � � � � � � �

(Short Answer Type Questions)/�"��&� ������ � !�"�� #$�%�

Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. Factors are completely mobile under the domestic level but
immobile under international-level. Explain the statement.

'	'�3��0���/�� (
��
��
����
�!�'����
���/���	��	
���������(
�

�����
���/� !��
�� !"	 4� �,������ ����%������)�#



P-478 / MAEC-603 [ 4 ]

2. Write a short note on community indifference curve.
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3. What do you understand by Leontif Paradox ?
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4. Explain the terms of trade related to barter-ratio.
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5. What is the role of non-tariff barriers in a country's economic
development ?


*���@�� ��'�� ����� ��� ���,���� ����'� ��	� �"�2
*���@�� ���
��
>�A�����	� ��� ;��� �������� !"=

6. What are the merits and demerits of state trading ?
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7. Explain briefly the foreign trade multiplier.
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8. Explain the optimal conditions of monetary sector.
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