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Bachelor of Commerce (B.Com.)
3rd Year Examination, 2023 (June)

Time : 2 Hours] Max. Marks : 70

Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein. Candidates should limit their answer to
the questions on the given answer sheet. No additional
(B) answer sheet will be issued.
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SECTION–A/� � 
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Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. Discuss the main functions of management accounting and
explain how does it help in solving managerial problems in
key areas of business?
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2. What ratios would you use to measure (i) profitability
(ii) Liquidity and (iii) Solvency of a concern ? Give formulas
for computing these ratios . Explain also with examples.
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3. From the following information calculate cash flow from
operating activities for the year ending 31st March, 2021.

Rs.

Sales 4,00,000

Operating expenses (Excluding depreciation) (2,80,000)

Depreciation  (40,000)
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Net profit before tax 80,000

Extraordinary Income  20,000

Provision for Tax (40,000)

Net profit after Tax 60,000

Additional information :

1. Included in operating expenses is loss on sale of
machine Rs. 8,000.

2. Actual Taxes paid in respect of 2019-20 Rs.36,000.

3. Following are the balances of current items :

Current items 31.03.2020 31.03.2021

Debtors 32,000 24,000

Inventories 26,000 28,000

Creditors 36,000 34,000
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4. From the following particulars , calculate P/V ratio and with

the help of that ratio find out the following :

(a) Fixed costs .

(b) Contribution for both the periods.

(c) Variable costs for 2018 and 2019.

(d) Profit when sales are Rs. 2,00,000.

(e) Sales required to earn a profit of Rs. 40,000.



(f) Sales to have a contribution of Rs.80,000.

Year Sales (Rs.) Profit (Rs.)

2018 2,40,000 18,000

2019 2,80,000 26,000
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2018 2,40,000 18,000

2019 2,80,000 26,000

5. Define cost of capital. Explain how would you determine
the weighted average cost of capital of a company? Give
suitable illustration.
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Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. Financial Analysis.
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2. Balance Sheet.
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3. Capital Structure.
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4. Responsibility Accounting .
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5. A.B.C. Analysis of Inventory Control.
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6. Net Present Value Method of Capital Budgeting.
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7. Cash Budget.
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8. Management Information System.
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