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Note : This paper is of eighty (80) marks containing
three (03) sections A, B and C. Learners are required to
attempt the questions contained in these sections

according to the detailed instructions given therein.
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Note:-

Section-A (EUS—)
(Long Answer Type Questions) / (_c(pf'ET SN )

Section ‘A’ contains four (04) long-answer-type questions
of Nineteen (19) marks each. Learners are required to

answer two (02) questions only. (2x19=38)

Me— T g ‘& H IR (04) < IR gy A W F

yAe U b fow S (19) o fAdRa ¥
fRrenfaial &1 S99 9 daa &I (02) WAl & SR oA
2 |

The financial manager of a company has to advise
the Board of Directors on choosing between two
projects which require an equal investment of Rs.
1,00,000 and expected to generate cash flows as

under :

TH I & O ygwid $ fd9ed Aved d QT
RIS # | gAd R DB FAR A 2| UAD
gRITSHET H 1,00,000 5. BT I 7| 3 Uolae
A TG YA B FRIET 17+ TR 2
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End of Year | Project I Project 11
Rs. Rs.
1 48,000 20,000
2 32,000 24,000
3 20,000 36,000
4 Nil 48,000
5 24,000 16,000
6 12,000 8,000

Which project should be recommended and why?
Assume the cost of capital to be 10% p.a. The

following are the present value factors at 10% p.a. :
PIH—H UIoide BT Jeid 3T SY AR 41?2 Yol 3
AN 10% AT | 10% d1f¥d &R W 099 Jed <
o geR ©

99 (Year) : 1 2 3 4 5 6

Ych (Factor): 0.909 0.826 0.751 0.683 0.621 0.564

2. Define financial Management. Briefly discuss the
salient features and functions of modern financial

Management.
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Note:-

fo<ig gever o1 Ry ST | sy faxia gaw
o g faRiwareit vd et @) wfera fadeer Sy |

What are the assumptions of capital structure
theories? Discuss the Net income approach.
BT qUIE BIRTY |

Explain the different types of dividend policies.
What are the advantages of a stable dividend
policy?

e AT & (A= JeRl &1 R $Ig | U6
GReR arier AIfT & & FaT 57

Section-B (Tvs—&)
(Short Answer Type Questions) / (cT¢] SESNE 7e)

Section ‘B’ contains eight (08) short answer type
questions of Eight (08) marks each. Learners are required

to answer four (04) questions only. (4x8=32)
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qMe— @rs @ # e (08) oY SR WA A M F|
gAd U & v ams (08) 3iw fuiRa &1 fRremfdal
BT 394 W DI AR (04) YA B TR T B |

1. The capital structure of Rama Ltd. Is as follows :
T ot a1 on AR frefaiad g
Sources Amount (Rs.)  Cost of Capital
Debentures 2,50,000 12%
Preference Shares 4,00,000 8%
Equity Shares 6,00,000 15%
Retained Earnings 2,50,000 15%

Compute weighted average cost of capital.
MRS ST ot A @ ST AR

2. The Agro Chemical Company belongs to a risk class
for which the appropriate capitalization rate is 10%.
Presently it has 1,00,000 equity shares of Rs. 100
each being quoted at par in the share market. The
firm is contemplating the declaration of Rs. 5 per
share as dividend at the close of the current
financial year which has just begun. What will be
the price of equity share at the close of the current
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financial year in case (a) the management declares
the dividend as proposed and (b) the management
does not declare the dividend.

Your answer should be based on Modigliani and
Miller dividend approach assuming that there are

no taxes.

T fdmd Hre R ot @ el § 2 SHe
fog gofievor @ <% 10 wfoerd B adwe # g9a
1,00,000 S YU UfT 37 aTel FHAT M IR H AH
I R WG—dd 9 2| dO a7 q¥, Sife
I YH AT & & I H 5 B. Ul 3 AR B
Yo BT fdaR HR T B | HFEAT B i BT faxi
99 & A H IR Hed T BN ARG (31) ==
AT SATIRT &I |0 HxX T (9) U= amieT
D GO T BN |

JMIBT IR Ao g HeR & orie gl w®
3MABR BT @ B Y RTRT BT A1 |
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Explain the objectives and scope of International

financial Management.

IR okl Ue & Sevdl UG &3 & fadar
BT |

What is financial leverage? How is it calculated?

foira fraRst T 87 39! 0T D BT Sl 27

What is meant by trading on equity? What are its

advantages and disadvantages?

AT TR GUR' A 9T MM 227 g9 0T d21 qIY
w1 8?

What is Capital Budgeting? Explain its need and

importance.

Sl dofed T 57 S9@! avdHdl Ud Hew &l

TRIETOT BT |

What factors should be considered while estimating

the working capital?
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SR YSll B AM T T b BRPI Bl
&= H @A A1Ey?

8. Explain in brief the various techniques of Inventory
Management.
HIfTT |

Section-C (Evs—)
(Objective Type Questions) / (G- U)

Note:- Section ‘C’ contains ten (10) objective type questions
of One (01) mark each. All the questions of this

section are compulsory. (10x1=10)

die— 9ve T H 79 (10) IS g A W 7| uAS
e & U Ud (01) 3 HiRd 21 50 wWve & il
geq Afyart g |

Indicate whether the following statements are True or

False :

g sIY fo f=foRad 9w € ar o -
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Study of Financial Management is useful for share-
holders.

fo<irr gg=r &1 creugq sfeenRal @ fog SuaRhy gar
g |

Capitalisation includes ownership capital.

gofievor # warfiea o enfie gl 2

Capital budgeting means cost benefit analysis for
capital expenditure proposals.

GOl goTfear &1 31l 8 Yofl e ywamal &1 anrd —
o fageryoT |

Cost of capital refers to Maximum cost of capital.

Sl &1 aRTd 9 31U, JAfSdmdd Yoil & anTd |
=

A company which has no fixed cost, has no

operating Leverage.
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T HFA el ReR drra 981 8, S9d! ulRdre+
ciravst AT 981 8Rh |

Net operating Income Approach is a theory of
Capital Structure.

Y& I BT g, Yol e &1 U g & |

Institutional financing is concerned with long-term

financing.

TImTd fa &1 a1 Sdarei= fag 4 2|

Stock dividend is a form of deferred distribution of
past years earnings.

Th M T qul Bl M B fIAfId YA &l
g WY T

Cash at bank is included in Cash.
e ¥ b § Adbe M 2 |
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10. Safety stock and reserve stock are synonyms.

i wie vd |iud wie aamefs 2|

skeskoskoskosk
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