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Advance Financial 
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mPprj foÙkh; izcU/k@foÙkh; izcU/k 

Master of Commerce (M.Com.-10/16/17) 

2nd/1st Year, Examination, 2019 
 

Time : 3 Hours                       Max. Marks : 80 
 
Note : This paper is of eighty (80) marks containing 

three (03) sections A, B and C. Learners are required to 

attempt the questions contained in these sections 

according to the detailed instructions given therein. 

uksV % ;g iz'u&i= vLlh ¼80½ vadksa dk gS tks rhu ¼03½ 

[k.Mksa d] [k ,oa x esa foHkkftr gSA f”k{kkfFkZ;ksa dks bu [k.Mksa 

esa fn, x, foLrr̀ funsZ”kksa ds vuqlkj gh iz”uksa ds mÙkj nsus 

gSaA 
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Section-A ([k.M&d½ 

(Long Answer Type Questions) / ¼nh?kZ mÙkjh; iz'u½ 

Note:-  Section ‘A’ contains four (04) long-answer-type questions 

of Nineteen (19) marks each. Learners are required to 

answer two (02) questions only.             (2×19=38) 

uksV%&  [k.M ^d* esa pkj ¼04½ nh?kZ mÙkjh; iz'u fn;s x;s gSaA 

izR;sd iz'u ds fy, mUuhl ¼19½ vad fu/kZfjr gSaA 

f'k{kkfFkZ;ksa dks buesa ls dsoy nks ¼02½ iz'uksa ds mÙkj nsus 

gSaA 

 

1. The financial manager of a company has to advise 

the Board of Directors on choosing between two 

projects which require an equal investment of Rs. 

1,00,000 and expected to generate cash flows as 

under : 

,d dEiuh ds foÙkh; izcU/kd dks fuos”kd e.My dks nks 

ifj;kstukvksa esa ls pquko djus dh lykg nsuh gSA izR;sd 

ifj;kstuk esa 1]00]000 #- dk fuos”k yxsxkA bl izkstsDV 

ls uxn izokg dh lEHkkouk fuEu izdkj gS % 
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End of Year Project I Project II 

 

1 

2 

3 

4 

5 

6 

Rs. 

48,000 

32,000 

20,000 

Nil 

24,000 

12,000 

Rs. 

20,000 

24,000 

36,000 

48,000 

16,000 

  8,000 

 

 Which project should be recommended and why? 

Assume the cost of capital to be 10% p.a. The 

following are the present value factors at 10% p.a. : 

 dkSu&ls izkstsDV dk lq>ko fn;k tk, vkSj D;ksa\ iw¡th dh 

ykxr 10% ekfu,A 10% okf’kZd nj ij orZeku ewY; rÙo 

fuEu izdkj gS % 

o"kZ (Year) : 1  2 3 4 5 6 

?kVd (Factor) : 0.909 0.826 0.751 0.683 0.621 0.564  

 

2. Define financial Management. Briefly discuss the 

salient features and functions of modern financial 

Management.  
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foÙkh; izcU/k dh ifjHkk’kk nhft,A vk/kqfud foÙkh; izcU/k 

dh izeq[k fo”ks’krkvksa ,oa dk;ksZa dh laf{kIr foospuk dhft,A 

 

3. What are the assumptions of capital structure 

theories? Discuss the Net income approach. 

iw¡th <+k¡pk fl)kar dh ekU;rk,¡ D;k gSa\ “kq) vk; mikxe 

dk o.kZu dhft,A 

 

4. Explain the different types of dividend policies. 

What are the advantages of a stable dividend 

policy? 

ykHkka”k uhfr ds fofHkUu izdkjksa dh O;k[;k dhft,A ,d 

lqfLFkj ykHkka”k uhfr ds ykHk D;k gSa\ 

 

Section-B ¼[k.M&[k½ 

(Short Answer Type Questions) / ¼y?kq mÙkjh; iz'u½ 

Note:-  Section ‘B’ contains eight (08) short answer type 

questions of Eight (08) marks each. Learners are required 

to answer four (04) questions only.         (4×8=32) 
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uksV%&  [k.M ^[k* esa vkB ¼08½ y?kq mÙkjh; iz'u fn;s x;s gSaA 

izR;sd iz'u ds fy, vkB ¼08½ vad fu/kkZfjr gSaA f'k{kkfFkZ;ksa 

dks buesa ls dsoy pkj ¼04½ iz'uksa ds mÙkj nsus gSaA 

 

1. The capital structure of Rama Ltd. Is as follows : 

jkek fy- dh iw¡th lajpuk fuEufyf[kr gS& 

Sources  Amount (Rs.)     Cost of Capital 

Debentures  2,50,000  12% 

Preference Shares 4,00,000  8% 

Equity Shares 6,00,000  15% 

Retained Earnings 2,50,000  15% 

Compute weighted average cost of capital. 

Hkkfjr vkSlr iw¡th dh ykxr Kkr dhft,A 

2. The Agro Chemical Company belongs to a risk class 

for which the appropriate capitalization rate is 10%. 

Presently it has 1,00,000 equity shares of Rs. 100 

each being quoted at par in the share market. The 

firm is contemplating the declaration of Rs. 5 per 

share as dividend at the close of the current 

financial year which has just begun. What will be 

the price of equity share at the close of the current 
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financial year in case (a) the management declares 

the dividend as proposed and (b) the management 

does not declare the dividend. 

Your answer should be based on Modigliani and 

Miller dividend approach assuming that there are 

no taxes. 

,xzks dSfedy dEiuh ftl oxZ dh dEifu;ksa esa gS] muds 

fy, iw¡thdj.k dh nj 10 izfr”kr gSA orZeku esa blds 

1]00]000 lkS #i, izfr va”k okys lerk va”k cktkj esa le 

ewY; ij [kjhns&csps tkrs gSaA dEiuh foÙkh; o’kZ] tksfd 

vHkh “kq: gqvk gS ds vUr esa 5 #- izfr va”k ykHkka”k dh 

?kks’k.kk dk fopkj dj jgh gSA dEiuh ds va”kksa dk foÙkh; 

o’kZ ds vUr esa cktkj ewY; D;k gksxk ;fn ¼v½ izcU/ku 

izLrkfor ykHkka”k dh ?kks’k.kk djs rFkk ¼c½ izcU/ku ykHkka”k 

dh ?kks’k.kk u djsaA 

vkidk mÙkj eksfnxfy;kuh o feyj ds ykHkka”k fl)kaUr ij 

vk;dj dks vuns[kk djrs gq, vk/kkfjr gksuk pkfg,A 
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3. Explain the objectives and scope of International 

financial Management. 

vUrjkZ’Vªh; foÙkh; izcU/k ds mís”;ksa ,oa {ks= dh foospuk 

dhft,A 

 

4. What is financial leverage? How is it calculated? 

foÙkh; yhojst D;k gS\ bldh x.kuk dSls dh tkrh gS\ 

 

5. What is meant by trading on equity? What are its 

advantages and disadvantages? 

*lerk ij O;kikj* ls D;k vk”k; gS\ blds xq.k rFkk nks’k 

D;k gSa\ 

 

6. What is Capital Budgeting? Explain its need and 

importance. 

 iw¡th ctVu D;k gS\ bldh vko”;drk ,oa egÙo dk 

ijh{k.k dhft,A 

 
7. What factors should be considered while estimating 

the working capital?  
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dk;Z”khy iw¡th dk vuqeku yxkrs le; fdu dkjdksa dks 

/;ku esa j[kuk pkfg,\ 

 

8. Explain in brief the various techniques of Inventory 

Management. 

LdU/k izcU/k dh fofHkUu rduhdksa dh laf{kIr O;k[;k 

dhft,A 

 

Section-C ¼[k.M&x½ 

(Objective Type Questions) / ¼oLrqfu"B iz'u½ 

Note:-  Section ‘C’ contains ten (10) objective type questions 

of One (01) mark each. All the questions of this 

section are compulsory.         (10×1=10) 

 

uksV%&  [k.M ^x* esa nl ¼10½ oLrqfu"B iz'u fn;s x;s gSaA izR;sd 

iz'u ds fy, ,d ¼01½ vad fu/kkZfjr gSA bl [k.M ds lHkh 

iz'u vfuok;Z gSaA 

 

Indicate whether the following statements are True or 

False : 

bafxr dhft, fd fuEufyf[kr lR; gSa ;k vlR; % 
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1. Study of Financial Management is useful for share- 

holders. 

 foÙkh; izcU/k dk v/;;u va”k/kkfj;ksa ds fy, mi;ksxh gksrk 

gSA 

 

2. Capitalisation includes ownership capital. 

iw¡thdj.k esa LokfeRo iw¡th “kkfey gksrh gSA 

 

3. Capital budgeting means cost benefit analysis for 

capital expenditure proposals. 

iwath ctfVax dk vFkZ gS iwath fuos”k izLrkoksa dk ykxr & 

ykHk fo”ys’k.kA 

 

4. Cost of capital refers to Maximum cost of capital. 

iw¡th dh ykxr ls vfHkizk;] vf/kdre iw¡th dh ykxr ls 

gSA 

 

5. A company which has no fixed cost, has no 

operating Leverage. 
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,d dEiuh ftldh fLFkj ykxr ugha gS] mldh ifjpkyu 

yhojst Hkh ugha gksxhA 

 

6. Net operating Income Approach is a theory of 

Capital Structure. 

 “kq) vk; dk fl)kUr] iw¡th <k¡ps dk ,d fl)kUr gSA 

 

7. Institutional financing is concerned with long-term 

financing. 

 laLFkkxr foÙk dk lEcU/k nh?kZdkyhu foÙk ls gSA 

  

8. Stock dividend is a form of deferred distribution of 

past years earnings. 

 LdU/k ykHkka”k xr o’kksZa dh vk; ds foyfEcr Hkqxrku dk 

gh :i gSA 

 

9. Cash at bank is included in Cash. 

 jksdM+ esa cSad essa jksdM+ “kkfey gSA 
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10. Safety stock and reserve stock are synonyms. 

 lqjf{kr LVkWd ,oa lafpr LVkWd lekukFkZd gSaA 

 

***** 
 


