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Note : This paper is of Eighty (80) marks divided into three
(03) sections A, B and C. Attempt the questions
contained in these sections according to the detailed
instructions given therein.
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SECTION–A/��������

(Long Answer Type Questions)/��
����  !���"�� ���"� �#$��

Note : Section 'A' contains four (04) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any two (02) questions only.
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(2×19=38)
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1. Explain the advantages of international business. What are

the main modes of entry into international business?
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2. What is the difference between foreign direct investment

and portfolio investment? Explain the role of FDI in the

promotion of economic growth of a country.
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3. What is World Trade Organization? Explain the objectives

and functions of World Trade Organization?
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4. What is regional economic cooperation? Explain the factors

responsible for growing importance of regional economic

cooperation in international business.
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SECTION–B/���������

(Short Answer Type Questions)/����%�  !���"�� ���"� �#$��

Note : Section 'B' contains eight (08) short answer type
questions of eight (08) marks each. Learners are required
to answer any four (04) questions only. (4×8=32)
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1. What is the difference between domestic and international
business?
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2. What do you understand by foreign trade multiplier?
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3. Why terms of trade are unfavorable for developing countries?
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4. Write a note on International political, legal and economic
environment.
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5. Explain the causes of fluctuations in the rate of exchange.
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6. What are the main objectives of International Monetary
Fund?
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7. What is the distinction between current account and capital
account?
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8. Discuss the complexities of international business
management?
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SECTION–C/������&�

(Objective Type Questions)/��'�%���(��#$��

Note : Section 'C' contains ten (10) objective type questions

of one (01) mark each. All the questions of this section

are compulsory. (10×1=10)
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Indicate whether the following statements are True or False.

1��,�� �
���� ��� ��<�������� �$�� "�� ��� ��$��

1. International business is wider term than international trade.

��������	
�� ������ ��������	
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2. Export is the best known traditional way of entering into

foreign market.

������� ��&���
� 3����� ��� �" �:��� ��� �����!�� ��<���,�� ��,�� "��

3. Balance of payment is always balanced.

�� ,���� ��� ��� �&��� ��� ���� �"��� "��
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4. Globalisation has only beneficial effects.

����
��6�� ��� ����� ����&���� ������� "����� "���

5. Trade Related Investment Measures (TRIMs) Agreement is

an extension of GATT.

 � � � � � � � < 3 � � ! � � � � � � � � � , � . � � � � � � � � � � � � 0 � � � � � > � � 	 < � ? � , � �
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Fill in the blanks.
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6. Exporting is an appropriate strategy, if cost of production in

the foreign market is …………… (high/low)
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7. Major part of FDI flows takes place between the

…………… countries. (developed / developing)
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8. Tariff barriers to trade have been progressively …………..

(Reduced/increased)

������ �
� ����� E�������� ���� .$������� BBBBBBBBBBBBBBBBBBBBBBB� " 1�� "��

>��
C�*�+?

9. Under WTO there are three agreements GATT, GATS

AND ………….. (TRIPs/UNCTAD)

D=F�7B�
B���B� ��� ����,�� ��0����G,��� ,��/�� ���� BBBBBBBBBBBBBBBBBBBB
"��� > � � 	 8 � C � � � � � D ?

10. International Development Association is an associate
institution of ………….. (WTO/IMF)

��������	
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