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Advanced Business Economics/

Managerial Economics
(STAR AT 3N/ YI=IDIT 37ef3me)
Master of Commerce (M.Com-10/16/17
1st /2rd Year, Examination - 2019
Time: 3 Hours Max. Marks: 80

Note:- This paper is of eighty (80) marks containing
three (03) sections-A, B, and C. Learners are
required to attempt the questions contained in these
sections according to the detailed instructions given
therein.
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Section-A Ji[k.M&d

(Long Answer Type Question) / @ ST Uee)

Note:- Section ‘A’ contains four (04) long-answer-
type questions of Nineteen (19) marks each.
Learners are required to answer any two (02)
questions only. (2x19=38)
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1. What is discounting principle? What is its
significance in managerial decision?
ge — gl @& 2? e ol | |
CRIEIC I 1

2. Define business economics. Discuss the nature

and scope business economics.
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3. Discuss the utility of demand forecasting and

explain the criteria of a good forecasting

method.
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4. Compare monopolistic and perfectly
competitive markets with reference to level of
production and Produce’s surplus.
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Section-B N[ k. M& [

(Short Answer Type Question) /(cTg STRIF Ue)

Note:- Section ‘B’ contains eight (08) short answer
type questions of Eight (08) marks each.
Learners are required to answer four (04)
questions only. (4x8=32)
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Explain the following :
FrfeTRaa &1 W SIS

1. Macroeconomics.
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Substitution Effect.
TfRITIT gvTq |

Cross elasticity of demand.
ST AT BT A |
Fixed cost.
ReR omTd |
Technical limit of production.
IATET Bl Teb-ilb] HIHAT |
Oligopoly.
TIIBR |
Causes of inflation.
qaT Wi & BRT |
National Income.
RS 371 |
Section-C H[k.M&x%

(Objective Type Questions) / loLrfu'B 1" uk

Section ‘C’ contains ten (10) objective type

questions of One (01) marks each. All the

questions of this section are compulsory.
(1x10=10)
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1. In a typical demand schedule, quantity
demanded:
(a) Varies directly with price.
(b) Varies indirectly with price.
(c) Varies inversely with price.
(d) is independent of price
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2. Which of the following pairs of commodities in
an example of substitutes?
(a) Coffee and Milk.
(b) Diamond and Tea.
(c) Pen and ink.

(d) Mustered oil and coconut oil.
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3. If the quantity of a commodity demand
remains unchanged, as its price changes, the
price elasticity of demand is :

(a) Greater than 1

(b) Equal to 1

(c) Less than 1

(d) Zero
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4. National Income (NI) is less than Net National
Product (NNP) by the amount of :

(a) Transfer Payments

(b) Capital consumption allowance

(c) Indirect business taxes

(d) Personal taxes
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5. A consumer is in equilibrium where?
(a) The price line cuts the indifference
curve.

(c) The price line a parallel to the
indifference curve.

(d) The price line is tangent to the
indifference curve.

(e) Tow indifference curves cut each

other.
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6. Fixed cost in also known as:

(a) Special Cost

(b) Direct Cost

(c) Prime Cost

(d) Overhead Cost
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7. Which of the following is one of the essential

conditions of perfect competition?

(a) Product differentiation

(b) Multiplicity of prices for identical
products at any one time

(c) Many sellers and few buyers

(d) Only one price for identical goods at

any one time.
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8. Law of increasing returns impales:

(a) Constant average cost

(b) Diminishing cost per unit of output

(c) Optimum use of capital and other
factors.

(d) External economics
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9. Disguised unemployment is a state in which:
(a) More workers are engaged in a job
than that is required.

(b) A few workers make no contribution
in the job in which they are engaged.

(c) The marginal productivity labour is
Zero.

(d) Any of there may happen.
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10. Break even points is:
(a) Where total revenue equals total
costs.
(b) Where total contribution equals
variable costs.
(c) Where total revenue equals fixed
cost.

(d) Located in any of these conditions.
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