S-69

Time :

Note :

ROIINO. e,

M. COM.-04

Financial Management
(fa<ira ga=)
Master of Commerce (M. Com.—10/16)
First Year, Examination, 2018

3 Hours Max. Marks : 80

This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / Gvs—d

(Long Answer Type Questions) / (€T SR 7%)

Note :

qrc :

Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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The following details relate to the two machines
Xand Y :

Machine X | Machine Y
®) ®)

Cost 2,24,500 2,24,500
Estimated Life 5 years 5 years
Estimate Salvage Value 12,000 12,000
Annual Income after
tax and Dep. :
1st year 13,500 45,500
2nd year 21,500 37,500
3rd year 29,500 29,500
4th year 37,500 21,500
5th year 45,500 13,500

Overhauling charges at the end of 3rd year ¥ 1,00,000
in case of machine X. Depreciation has been charged at
straight line method. Discounting rate is 10%. P. V. F.
at 10% for the five years are :

Year P.V.F.
1 0.909
2 0.826
3 0.751
4 0.683
5 0.621

Using present value method, suggest which machine
should be chosen.
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Machine X | Machine Y
®) ®)

ANTd 2,24,500 2,24,500
CRUIIRRAYIEE| 5 years 5 years
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1st year 13,500 45,500
2nd year 21,500 37,500
3rd year 29,500 29,500
4th year 37,500 21,500
5th year 45,500 13,500
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What is Project Planning ? Explain its objectives and
process.

IR (RIS @1 8 ? 39 S U9 Uikhar @l
T BT |
What is meant by the term ‘leverage’ ? How would

you compute the degree of operating and financial
leverage ? Explain with appropriate example.
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What do you understand by Working Capital ? Explain
the sources of Financing Working Capital.
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Section-B / Yvs—Y
(Short Answer Type Questions) / (75 STRIF U%)

Note : Section ‘B’ contains eight (08) short answer type

qre :

1.

questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Kisan Ltd. has issued 600 equity shares of ¥ 100 each
as fully paid. The market price of these shares is ¥ 80

(A-25)



[5] S-69

per share. The company has paid a dividend of ¥ 5 per
share. Find out the cost of equity capital.
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The total amount of capitalisation of a newly set up
company has been fixed at ¥ 1,00,00,000 by the
promoters. The current rate of capitalisation in the
market for similar companies at 15%. What level of
income in rupees should the management of the
company earn so as to give to the investors the benefit

of the current rate of return (prevalent in the market)
on capital employed ?
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Explain the objectives and importance of Financial
Management.
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“The success of a corporation depends on its well-
planned capital structure.” Examine.
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Explain the role of capital budgeting in investment
decision-making.
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Explain the nature and scope of Management of
Income.
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What is Economic Order Quantity ? How is it
calculated ?
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Discuss the factors affecting receivable.
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Section-C / YVs—TT

(Objective Type Questions) / (@IS T)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Write True/False against the following :
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Managing a firm’s finance is both Art and Science.
(True/False)
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(Fg / 31c)
Study of Financial Management is useful for
shareholders. (True/False)
foxiy gawer a1 e SRl & fov IwRh g
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Capitalisation includes ownership capital. (True/False)
YGieh_uT 4 w@ried Yol it il & | (9 / 3r9)

Capital budgeting means cost benefit analysis for

capital expenditure proposals. (True/False)
Ioft gl @1 31ef & Yol e yeardl &1 anTd-am
fareryor | (1 / 1)
The cost of capital is helpful in determining the capital
budgets. (True/False)
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A company which has no fixed cost, has no operating
leverage. (True/False)
U6 A el ReR omd 7181 8, S9@! aRared
fravet it 7 B | (g / erac)
There is no difference between interim dividend and
final dividend. (True/False)
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8. Operating cycle methods is used for computing
working capital. (True/False)
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9. Cash receipts and cash payments are included in cash
budget. (True/False)
I qoic H be WAl Td Abe Yaml dl e
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10. Strict credit policy results in increasing bad debts.

(True/False)
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