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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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Briefly explain the well known theories of

international trade. Compare the comparative
advantage theory and comparative cost theory.
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Discuss the following in detail :

(a) Tariff and Non-tariff barriers to trade

(b) Meaning and significance of terms of trade
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What is exchange control ? When is it adopted by a
country ? Is it a satisfactory substitute of devaluation ?
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Why was the International Monetary Fund (IMF)

established ? How far, do you think, has it succeeded
in achieving its objectives ?
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(Short Answer Type Questions) / (e ITRII Je)

Note : Section ‘B’ contains eight (08) short answer type
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questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Explain the methods of correcting an adverse balance
of payment.
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Explain structure and functions of WTO.
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What is a trading block ? How SAARC can be more
effective trading block ?
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What are the various instruments of International
Money Market ? Explain.
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What do you mean by TRIPS and TRIMS ?
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What are the main gains from trade ?
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Differentiate  between ‘FDI’ and  ‘Portfolio
investment’.
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Write a note on technology transfer.
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Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Write True/False :
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1. Global System of Trade Preference (GSTP) among

developing countries was signed in April, 1988.
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NAFTA is an Asian Trading Block.
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Like IMF, the world bank was created at Brettonwoods
in July, 1944,
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Trading in currencies in foreign exchange market take
place twenty four hours per day.
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A letter of credit is a document issued by the importer.
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Portfolio investment have the potential of destabilising
the economy.
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In fixed exchange rate system the exchange rate is
fixed by the Government.
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8. Quotas are Qualitative restrictions.
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9. Lowering the value of currency of a country will raise
its exports.
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10. The purchasing power parity theory was propounded
by Prof. Ohlin.
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