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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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What do you mean by business finance ? What is the
scope of finance function in business enterprises ?

Should the goal of financial decision-making be profit
maximization or wealth maximization ?
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Distinguish between explicit and implicit cost of
capital and explain the important methods of
estimating the cost of capital of a corporate body.
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What are the Financial Derivatives ? Discuss the

different derivatives instruments available in the Indian
Capital Market.
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‘Between under and overcapitalization, the former is

the lesser evil of the two, but still both should be
discouraged.” Comment.
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Section-B / vs—Y
(Short Answer Type Questions) / (T ITRIA Je)

Note : Section ‘B’ contains eight (08) short answer type

qre

questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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What is the need of venture capital ?

SiRegw TSl @ T Sravgedr B 8 2

What are public sector enterprises ? Discuss the
objectives of public sector enterprises.
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How does pay back method of investment appraisal
incorporate risk in decision making ?

fAfRIT e @1 Gy N g yar ok 4
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What are the various forms of corporate restructuring ?

i grfes & fafi= wawy @7 € ?
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The following information of a company is given :
Current ratio 25:1

Acid Test Ratio 15:1

Current Liabilities ¥ 50,000

Find out :

(@) Current Assets

(b) Liquid Assets

(c) Inventory

fr=ferRad T B B TR & T 2
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Discuss the reasons which encourage a company to
invest abroad.
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What is the difference between fund flow statement
and cash flow statement ?

BIY YdTg UG Ibs Ydg [AavoT § 97 3R 2ial § 7
Write a note on trading on equity.
AT R IR R U fewofy forRRgu |
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Section—-C / Gue—T[
(Objective Type Questions) / (A& T)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Indicate whether the following are True or False :

i et for frfere v € a1 o
1. Public deposits are used as a source of long-term
finance. (True/False)
qauie SRl B ddardd o7 9d & w9 H
ST fepar e 2 | SRV
2. Ratio analysis is a technique of planning and control.
(True/False)
U foreryor e &R R @) Ud daa & |
GRVARR)
3. ‘Capital’ and ‘Capitalization’ are synonymous terms.
(True/False)
Yoll’ U “YOlIaeor FAFRS U & | (9 / 3)
4. The role of finance manager involves both acquisition

and efficient allocation of funds. (True/False)
UG fad yewe &1 SR BN @ WG de SAh
G SHANT ST 9 B | (< / 319
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5. CAPM is most preferred model for estimating the cost

of capital. (True/False)
AT W TH (CAPM) TSl @1 dFd & el &
eI Hiea 2| GRVAKR)

Fill in the blanks :

R i ?ﬁ‘ﬂﬁ:aﬁﬁﬁq:

6. e is a statement of financial position of business

at a specified moment of time.

"""""""""""" g @ faxiia Refd @1 g6 [ivead wa-
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7. The value stated on the face of the bond is termed as
'S e, }

FU-UF /€ W 3ifdd 5 Y qeu a3
DB STl & |

8. Cost of capital comprises premium for both business
and ............ risk.

9. Riskand............. have a positive correlation.

SIRaT iR H AHRIHD TE-TwE AT ¢ |

10, . is the reward of the shareholders for making
investments in the shares of the company.
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