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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.

AT T WA UF IR (80) 3fbl BT & SN o (03) WS
‘@, @ qar v H fanfog g1 Remfial a1 s=
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Section-A / Gvls—d

(Long Answer Type Questions) / (€78 I<1I T2

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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e @ ‘P W AR (04) <Y S WA il T
TAG Y b oy SN (19) e fwiRa B
IRl &1 $TH § ®ad &1 (02) Tl & ST o
gl

1. Discuss the utility and significance of Financial

Statements for the various parties interested in a
business concern.

ATARG el § B wge g fAf= uei & forw
fo=irg faaRoT & SYAIAIAT dA 98cd W AT BT |

2. Define Working Capital. Explain the sources of
financing working capital requirements.

HREE Yol &1 uRAia Iy | sRiEa 3ol &
forfia avem & Adl & THSV |

3. What do you mean by Capital Structure ? Discuss the
factors influencing the capital structure of a company.

ST R W JATUHT R AR & 7 U S & il
ARG B PHIAT FR dlel SR W 74l BT |
4. With the help of the following ratios regarding XYZ

Ltd., draw the Balance Sheet of the Company for the
year 2017 :

Current Ratio 2.5
Liquidity Ratio 15
Net Working Capital ¥ 30,000

Stock Turnover Ratio (Cost of Sales/
Closing Stock) 6 times
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Gross Profit Ratio 20%
Fixed Assets Turnover Ratio (on cost of

sales) 2 Times
Debtor Turnover Ratio 2 Times
Fixed Assets to Shareholders’ Net Worth 0.80
Reserves and Surplus to Capital 0.50
Long-term loans T 15,000

TaRguis fofics o W fefead orguri @l
TR | ¥ 2017 & for0 FF B 9o Ae 18T

dTe], ST 2.5
TReTd T SAUT 15
HERINIRRES) % 30,000
Wh e JgUT (fdshy Bl oI / SiferH

) 6 IR
Hhel o AU 20%
IRl 3Fe FHIRT aMTad SruTd (fasha @

NTd W) 29R
QTER 3Taa U 29K
Rl FERAT &7 SERS] & g FH

3 U 0.80
g AT MY BT Sl | U 0.50
ABEAIR G Ay % 15,000
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Section-B / Yis—4

(Short Answer Type Questions) / (T ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are
required to answer four (04) questions only.

dlc . @ue @ H A8 (08) @Y STRIE W A W 2
TAG Y b faU e (08) op fwiRd
Rrenfial o 79 W dad IR (04) T B IR <A
g |

Briefly discuss any four of the following :

ffeliRad § ¥ fobesl IR W |er H =@l Sy -
1. Procedure of Financial Analysis.
fa<irg faeeryor @1 ufshar |

2. Differentiate between Fund Flow Statement and Cash
Flow Statement.

BIY YaTg fIaRor qoIr Aebe YaTg fIaRoT & 7ey 1R |

3. Main objectives of Inventory Control.
Y I & g I

4. Importance of Management Information System
Y& AT YTl I e |

5. Requirement of Responsibility Accounting.
SANGNAT o iehe] DI AT |

6. The following information is available of Excel Ltd.
for the year ended 31st March, 2016 :
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Interest on Debt ¥ 4,00,000

Preference Dividend ¥ 2,00,000

Corporate Tax Rate ~ 30%

Calculate the degree of financial leverage :

(i) IfEBIT is ¥ 10,00,000.

(i) IfEBIT is ¥ 15,00,000.

31 |4, 2016 B TATK g¢ aY & fory vavia forfics

P HfIRIT SR U &

FU R A % 4,00,000

I 39N TR AT % 2,00,000

BRREC IR 30%

fa<ira et & aREmT @ o PR A
(i) < qAT IR A I B A T 10,00,000 T |

(i) TS qAT IR A Gd B M T 15,00,000 T |

The following information has been extracted from the
Balance Sheet of F Ltd. as on 31-3-2016 :

Particulars (4
Equity Share Capital 400
12% Debentures 12% 400
Term Loan (Interest @ 18%) 1,200
2,000
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31-3-2016 & FHCRIG F@ %, fdfics &
qo-u3 (el die) & o T -

fareror Z
T Sfer ol 400
12% 093 400
RISy 0T (IS @ 18%) 1,200
2,000

(a)

(b)

Determine the weighted average cost of capital of
the company. F Ltd. had been paying dividends at
a consistent rate of 20% p. a. Shares and
Debentures are being traded at par (Assuming tax
rate of 30%).

S B ol @1 ARG i ArTd @1 i
PN | %, forfics ufead 200 @ MR &) ¥
A < XET B | 3 AT KOS BT iH-o A
T W BT 8 (TR BT R 30% Hiodd DIforg) |

What difference will it make if the current prices
of the ¥ 100 shares is ¥ 160 ? Assuming tax rate
of 30%).

A % 100 3 T IAH eI T 160 &I, AT T
@AW TS ? (@R B T 30% Hfeqd
PITY) |
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8. From the following information, calculate the payback
period of the Project A and Project B and suggest
which of the two projects should be accepted :

Years Project A Project B
®) ®)
0 20,000 20,000
1 8,000 3,000
2 6,000 5,000
3 4,000 7,000
4 4,000 2,000
5 5,000 6,000
6 3,000 6,000

frfeRad ol @ SR W yRASHET QF el
URIISHT 9 & YT 3 @l TOMT HITY el
gea A fob 9 <1 gRATSTRA § | -3l Wi
GRICIEGE

a.é. qﬁzﬁw (3:[? qﬁ?ﬂm:ﬂ' lg[?
®) ®)

0 20,000 20,000

1 8,000 3,000

2 6,000 5,000

3 4,000 7,000

4 4,000 2,000

5 5,000 6,000

6 3,000 6,000
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Section—-C / Gue—T[
(Objective Type Questions) / (A& T)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.

gue T H T4 (10) TGOS T I W 2| IS
T & forg Ua (01) 3 iR 81 39 wWve &
o g e €|

Indicate whether the following are True or False.

<R AT 6 FrafoRed aeg € a1 o/ |

1.

Management Accounting focuses on the future more
than the Financial Accounting. (True/False)

ydeH g faciy oRam @1 ol H Hidw R 3ifd
Bfvgd B 2| SRV

Common Size Statements involve expression
comparisons in percentages. (True/False)

FAAIGR o<l [aRo & ofia vicRrd H o ah
PR AT BT B | (T / errc)
The time required for the conversion of raw materials

into finished goods sales is called as Receivable
Conversion Period. (True/False)

Fod A B IR A & [9HY B WURRYT FI
JUferT T Wt wUiaReT Ay wEl e € |
GRVAES)
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4. Liquidity and Profitability is the foundation of a sound

financial strategy. (True/False)
Rl Tl ey faii aERaET @ JmeRRTeT |
GRVAKR)
Fill in the blanks :
Rep vermt @1 gfef I -
5 Leverage establishes relationship between

Operating Leverage and Financial Leverage.
Ty el RAMUT PR ¢ |

6. e is a segment of the organization which is
primarily responsible for generating sales revenue.

C UG BT Udh WUS & Wl g WU 9 %Y
T 1 ARG e @ forg Saver 2

Indicate the correct answer option :
SR & oy el fddhed &1 F1d I -

7. A very high current ratio will :

(@) Increase the profitability

(b) Adverse impact on profitability

(c) Not affect the profitability

(d) None of the above

98d ST 9Tl U [ H W I T ?
(&) e | glg

A6 P.T.O.



[10] S-4

@) oMYEdT R gfded Y4
() YR B wIfdd el g
(3) Swad H A FIg T

In Cash Flow Statement, which of the following is
classified as financing activity ?

(a) Dividend Distribution

(b) Sale of Stock

(c) Sale of Investment

(d) Interest Received

Adbs Yarg, faawur 4, f=faiaad 4 4 fo| @
Rrearer TR & w7 § i R T 2
(31) e faaRor

(@) o 1 fasy

(@) Frar @ oy

(]) 9 =

Net Present value of a proposal indicates :

(@ Net Incremental Profit

(b) Net Addition to Wealth

(c) Total Value of the Proposal

(d) None of the above

TP UG I G aaAH eI AT Rl &
&) g AfcRed

@ &7 g€ g

(W) Wi @l g qe

(8) Swad H A I T
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The Traditional Approach to value of the firm assumes
that :
(@) There is no optimal capital structure.
(b) Value can be increased by judicious use of

leverage.

(c) Cost of Capital and Capital Structure are
independent.

(d) Risk of the firm is independent of capital
structure.

BH & eI I URFRE GRead/vr A9 & S

(@) s ol wREe T e 2

@ Sde® & I ST W I 9T S ol
gl

(@) TSt @ arTd der Yol WRE Ud gEY | @ad
gl

(3) wH @1 SIRew Yol TRET ¥ W= il ¢ |

630
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