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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / GUs—d
(Long Answer Type Questions) / (€T IR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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1.

TAG Y b oy SN (19) e fwiRa B
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gl
Define financial management and explain its basic
functions.

[T gewer &1 uRMIT BT 3R 39S SR
BT B AT DI |
What is the concept of ‘operating cycle’ ? How is it

important in working capital management ? Explain
with suitable example.

‘ORAT ah’ B JTURI T & ? Ig b9 TPR
PRI ol & Yawe o Heaqul & 7 SUYa SaTeRYl
W qHRT |

The Balance Sheets of A Limited as at December,
2012 and 2013 are as under :

2012 2013
®) ®)

Assets :

Building 40,000 | 60,000
Plant and Machinery 2,50,000 | 4,00,000
Stocks 50,000 | 37,500
Debtors 75,000 | 80,000
Cash 10,000 | 10,000
Total Assets 4,25,000 | 5,87,500
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Liabilities and Capitals :
Share Capital

Profit & Loss Alc

General Reserve

Sundry Creditors

Bills Payables

Outstanding Expenses

Total Liabilities and Capitals

S-873

2,50,000 | 3,50,000
50,000 | 80,000
25,000 | 35,000
76,500 | 95,000
20,000 | 25,000
3,500 2,500
4,25,000 | 5,87,500

Additional Information :

(1) ¥ 25,000 depreciation has been charged in plant
and machinery during the year 2013.

(i) A machinery was sold for ¥ 4,000 during the year
2013. It had cost T 6,000 and depreciation T 3,000

been provided on it.

Prepare funds flow statement and schedule of changes

in working capital.

U, for. @1 31 foumR 99 2012 UG 2013 BT A B

el 9y @ i s e g -
2012 2013
®) ®)
R
W 40,000 | 60,000
e TG AR 2,50,000 | 4,00,000
RIS 50,000 | 37,500
TTER 75,000 | 80,000
RIS 10,000 | 10,000
Bl qHRAl 4,25,000 | 5,87,500
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EURERE ISR

3rer ol 2,50,000 | 3,50,000
o T4 gl e 50,000 | 80,000
ik e 25,000 | 35,000
fafee o eR 76,500 | 95,000
< fad 20,000 | 25,000
e @AY 3,500 | 2,500
el ST T Frfrl 4,25,000 | 5,87,500

iR I

() 99 2013 ¥ wve Td WAH W T 25,000 BN

STTT T 2 |

(i) a9 2013 H TP WA T 4,000 § A T | THD!
AT % 6,000 ot 3R 3 W ¥ 3,500 FTT BIT off

T T |

Iy YaT8 fdaxvr 0d erieiel Yot 9 gRed &l ol

ENIEN

The following figures are available for two successive
years from the records of a company :

Year 1 Year 2
®) )
Sales 3,00,000 3,60,000
Fixed Costs 90,000 1,20,000
Variable Costs 1,50,000 2,16,000
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Calculate :

(1) Profit value ratio

(i) B.E.P.

(ii1) Margin of safety and its ratio

U6 F B Ao W q gWid a8 @ forg
fifda sffds Sueer € :

v 1 ag 2
®) ®)
Ry 3,00,000 |  3,60,000
ReR T 90,000 |  1,20,000
IR T 1,50,000 |  2,16,000
U DI
(i) <M-ATAT T
(i) Fu-fdwss fog

(i) gReT U AT IEDT e SFuT
Section-B / Yrs—g
(Short Answer Type Questions) / (g ITRIF U%)

Note : Section ‘B’ contains eight (08) short answer type

qrc

1.

questions of eight (08) marks each. Learners are
required to answer four (04) questions only.

gue ‘@ # 36 (08) oY IT T A W E
TAe WH @ forv ams (08) @ fiRa ¥
RIERITT a1 §7H § dad IR (04) U=l & IR o
gl

Explain the basic characteristics of a financial plan.

eI IS B SR fRIvaTell & @Ra SRy |
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Explain the various sources of working capital finance
in India.

Rd # Sl Ion fod & fafr arl @ awemsy |

Critically examine the essentials of a sound dividend
policy.

Uh GReR AT AT b MaEd el @l
TS TR0 BT |

X Limited has issued 2000 equity shares of ¥ 100 each
fully paid. The company has earned a profit of
T 20,000 after tax. The market price of these shares is
T 160 per share. The company has paid a dividend of
T 8 per share. Find out the cost of equity share capital.

Uy fofics 7 2 100 dTel 2000 FHAT 3% Yol ol &
w0 § frifad fev €1 o7 7 R @ 91S 220,000 BT
AN BAET © | 3 SEl BT GIR Yol T 100 R 37
B B AT T 8 U o A & AU § | wE o
Il @ AN 91 I |

Calculate Average Collection period from the
following information :

3
Total sales 1,50,000
Cash sales 30,000
Sales returns 10,500
Total Debtors (Closing) 13,500
Total Receivables (Closing) 3,000

(A-81)
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ffoiRad @ | oi|d a9ell 3@ & IO
I -

3
EASREER 1,50,000
e faHa 30,000
fasng aro 10,500
@l SRR (@) 13,500
el U fael (3rf~TH) 3,000

Explain with example the pay-back period and present
value methods of Capital Budgeting.

Il qofcd & U-d& dIRTS Ud a9 qed faftri &
SETERVT Afed Ay |

Discuss briefly common techniques of inventory
control.

W R @ AR GEId! BT e § AHIST |
Differentiate between Gross and Net working capital.
ol U4 Y SR Yol § ok W HIfy |
Section-C / U1
(Objective Type Questions) / (I Je-)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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dlc ;. @ve T H 9 (10) TS W @ W 2 | U@
T & forg Ua (01) o fuiRa 81 39 wWve &
T g e €|
Choose the correct alternative :
el fdwed g -
1. The excess of current assets over current liabilities is
called :
(@) net current assets
(b) working capital
(c) networking capital
(d) All of the above
gre] IRl W dre] FHRrAl &1 e feferRad |
R HEA & 7
(¥) & =rq et
@ wriea Y
() & PR Il
() wwda i
2. If the inventory turnover ratio has decreased from
past, it means that :
(@ Inventory is growing
(b) Inventory is dropping
(c) Inventory is growing or sales are dropping
(d) None of the above

(A-81)
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Al WHT AT U [T SFafd B o H BH gl
g, ol gaar oref B b

(@) uHgg e

@) Yo T A @ R

(@) o1 H gfg 81 % 2 91 fashy FW B jE R

(]) SWE H ¥ Bg T

Which one of the following is not a part of money
market securities ?

(@) Commercial paper

(b) Certificate of deposit

(c) 5 years public deposit

(d) Call money

i # | -1 o IR YioRfol &1 AT T8l
37

(@) aorTe u3t (SR UR)

(@) W g

(@) uraadfa AdwG S

() T W g

In ABC analysis, ‘C’ class items require :

(a) Tight control

(b) Loose control

(c) Moderate control
(d) None of these

A-81)P. T. O.
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U 1. 9 fawelyor § sl @1 wel gg FEfoRad |
| AT ATWS BT T °

(&) TR =T

(@ SR =T

(@) #egH =

(@) T A T T

High proportion of gearing increases :

(@ Financial risk

(b) Business risk

(c) Cost of funds
(d) Shareholders’ equity

Iolt e (Fraf) &1 S orurd gfg e 2
(1) fa<ir SiRgw &

(@) coaye SiRkeH |

(@) @I @ A H§

) seRat < T

Write True/False against the following :

fy=ferRad & e 9 /3 forlRau

6.

Meaning of ‘Fund’ is working capital.
P BT AT BRI Tolt & |
Cost of capital is similar to IRR.

IO @1 AN TS, R, R, & FAM BNl & |
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Financial structure consists of equity, long-term debt
and also current liabilities.

fa<ia e | |war, Seere %0 Ud are |1
A wftafer B € |

9. To improve liquidity dividend payment can be
reduced.
TRAd H GIR & [oly MM A Dl BA fhar o
el & |

10. Earning Per Share (EPS) is calculated on equity shares
only.
R 3791 AT (8. W, TH.) @I IO Dol FHAT 3T W
BT SITH 2 |
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