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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / GUls—d
(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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What do you mean by elements of cost ? Discuss the
various elements of cost.

AN & dodl | 97 AUF § ? AN & A= el
W AT BIFT |

Explain ‘FIFO’ and ‘LIFO’ methods of pricing of
material issues. Which of these should be preferred in
rising and falling prices and why ?

AT Ao FURT @) [ARRT formr (Te. o8, W, 3
AR ‘GBI (TG, M. U%. 3M) & fdwdRydd quiE
BT | el B e ok gy F T @ R R
BT AT fohar S =fey ok @l ?

State the circumstances in which time rate system and

piece rate system of wage payment can be preferred in
a factory.
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(@ What is labour turnover ? Discuss the causes of

labour turnover. What is the impact of high
labour turnover on the cost of production ?
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(b) Discuss the overtime premium. State the effects
of overtime payment on productivity and cost.
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Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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1. From the following information that has been obtained

from the records of G, Ltd. for the period from June 1
to June 30, 1998 prepare a cost sheet :

3
Cost of raw materials on June 1, 1998 30,000
Purchase of raw materials during the month | 4,50,000
Wages paid 2,30,000
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Factory overheads
Cost of work-in-progress on June 1, 1998
Cost of raw materials on June 30, 1998

Cost of stock of finished goods on June 1,
1998

Cost of stock of finished goods on June 30,
1998

Selling and distribution overheads
Sales
Administration overheads
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92,000
12,000
15,000

60,000

55,000
20,000
9,00,000
30,000
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EILK] 55,000
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What are the objectives of inventory control ?
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Distinguish between direct labour and indirect labour.
Give four example of Indirect labour that may arise in
a factory.
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State the difference between fixed cost and variable

cost.
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Explain the terms escalation clause and cost-plus

contract in contract costing.
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Distinguish  between job costing and process
costing.
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7. What is idle time ? Give its treatment in cost
accounts.
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8. Discuss the objectives of incentive wage system.
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Section—-C / us—T[
(Objective Type Questions) / (@S T)
Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Indicate whether the following statements are True or False :
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1. Cost Accounting is a branch of Financial Accounting.
(True/False)
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2. Value analysis helps in cost control. (True/False)
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3. Prime cost means total of factory overhead and direct
materials cost. (True/False)
ol ST W AR HREMT IR AR Jer qrell
AT B WS W R | GRVAKR)
4. Fixed cost per unit remains fixed. (True/False)
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5. Economic order quantity is the reorder quantity.
(True/False)
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Fill in the blanks :
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6. Under .............. system wages are paid according to

quantity of work done.
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The cost which varies directly in proportion with
volume of output or production is known as .............
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Basic methods of costing are job costing and .............
costing.
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9. A cost which does not involve any cash outflow is

called as ................ .
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10. Remunerationisthe ............... for labour and service.
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