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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section-A / GUls—d

(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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1. Explain  Disinflation and  Stagflation  with
examples.
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2. Analyse the process of credit creations of Commercial
banks.
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3. What are the components and determinant factors of
money supply ? Explain.
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4. Distinguish between Balance of Trade and Balance of

Payment. What do you mean by autonomous transfer
of capital ? Explain.
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Section-B / Yis—4

(Short Answer Type Questions) / (75 ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type

qre

questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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Describe the contingent functions of money.

&1 B MHRAD BT BT qU HITTY |

What do you mean by International Gold Standard ?

Illucidate.
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Analyse Cambridge Cash Balance Approach.
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Methods of Credit Creation by Commercial Banks.
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Compare between Private goods and Public goods.
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Theories of Incidence of Taxes.
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7. Difference between free trade and production.
Yo @TIR T4 R # g BN |
8. Direct and Indirect methods of exchange control.
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Section—-C / GUs—TT

(Objective Type Questions) / (@& J)
Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this Section are compulsory.
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Choose the correct alternative :
el fddeu gy -
1. Ricardo’s law of comparative costs is based on :
(@) The opportunity cost theory
(b) The labour theory of value
(c) The law of diminishing returns
(d) All of the above
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If a nation’s turns of trade is 2, its trade partner’s terms
of trade is :

(@ 4
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Dynamic factors in trade theory refer to change in :

(@) Factor endowments

(b) Technology

(c) Tastes

(d) All of the above
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4. Under a flexible exchange system, the exchange rate is
determined by :
(a) the nation’s monetary authority
(b) the price of gold

(c) the forces of demand and supply in the foreign
exchange market.

(d) Exchange arbitrage
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5. Automatic adjustment of balance of payments
disequilibria can be brought about the variations in :

(@ International prices

(b) External prices

(c) Income

(d) All of the above
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The supply curve of foreign exchange of a nation is
derived from :

(@) the foreign demand curve for the nation’s exports
(b) the nation’s supply curve of imports

(c) the nation’s demand curve for imports

(d) the foreign supply curve of the nation’s imports
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Trade and exchange controls refer to :

(@) Tariffs

(b) Quotas

(c) Restrictions in international capital movements
(d) All of the above

IR vd fafmg e gfed aea g

&) WD

(@) o

(@) RIS Uit ol o ey

(@) o

The man who connected economic development with
the evolution of credit was :

(@) Hildebrand

(b) Bucher

(c) Bocke

(d) Milton Friedman
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Which one of the following is called ‘money’ ?
(@ Gold money

(b) Silver money

(c) Paper currency

(d) All of the above
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Which one of the following economists presents the
equation M = kPT ?

(@ Marshsll (b) Pigou

(c) Keynes (d) Robertson
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