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Note : This paper is of eighty (80) marks containing three
(03) Sections A, B and C. Learners are required to
attempt the questions contained in these Sections
according to the detailed instructions given therein.
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Section—-A / GVs—d

(Long Answer Type Questions) / (€T SR T%)

Note : Section ‘A’ contains four (04) long answer type
questions of nineteen (19) marks each. Learners are
required to answer two (02) questions only.
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1. Distinguish between static and dynamic analysis.

Explain the merits and demerits of static analysis.
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2. Explain ‘Returns to Scale’. Give reasons for the
operation of increasing returns to scale.
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3. Critically explain the Ricardian theory of rent.
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4. What is Pareto Optimality ? What are the conditions to
its attainment ?
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Section-B / le—Yg
(Short Answer Type Questions) / (T ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type
questions of eight (08) marks each. Learners are
required to answer four (04) questions only.
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1. Explain the characteristics of Indifference Curve.
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2. Discuss the concept of ‘consumer surplus’.
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3. Explain the Marginal Rate of Technical Substitution
(MRTS).
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4. How are prices determined under monopoly ?
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5. Explain the conditions of perfect competition.
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6. Distinguish between Rent and Profit.
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7. Write a short note on Liquidity Trap.
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8. Define Modern theory of wage.
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Section-C / Yvs—TT

(Objective Type Questions) / (A& T)

Note : Section ‘C’ contains ten (10) objective type
questions of one (01) mark each. All the questions
of this Section are compulsory.
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Choose the correct alternative :
7 Rwer g
1. The Law of Diminishing Marginal Utility was given
by :
(@ Hicks
(b) Gossen

(c) Jevons
(d) Marshall

grAH A gite o1 (Suifian) Fem feem fea
o7 ?

A-38



2.

[5] S-726

The other name of average revenue (AR) curve is
known as :

(@) Profit curve

(b) Demand curve

(c) Philips curve

(d) Indifference curve
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If the demand curve is parallel to X-axis, then demand
will be :

(@) Perfectly inelastic

(b) More elastic

(c) Perfectly elastic

(d) Less elastic
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Under perfect competition price is determined by :

(@ Firm

(b) Efficient firm

(c) Group

(d) Industry
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Price discrimination is the characteristic of :
(@ Monopoly

(b) Oligopoly

(c) Both (a) and (b)

(d) Perfect competition
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Under monopoly a firm will always occur in the long
period :

(@) Normal Profit

(b) Loss

(c) Abnormal Profit

(d) Market Profit
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Who has propounded the revealed preference theory ?
(@ Marshall

(b) Hicks

(c) Dupit

(d) Samuelson
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Which of the following relations is correct ?

(@ MPP=MRP x MR

(b) MPP = MRP + MR

() MRP = MPP x MR

(d) MRP=MPP + MR
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(3) MPP=MRP x MR

@ MPP=MRP+MR
(d) MRP=MPP x MR
(8 MRP=MPP+MR
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The concept of ‘Social Welfare Function’ was
propounded by :

(@) Pareto

(b) Pigou

(c) Bergson

(d) Kaldor
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Production function is related to :
(@ Input and output

(b) Demand and supply

(c) Profit and loss

(d) Cost and benefit
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