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Note : This paper is of seventy (70) marks containing
three (03) sections A, B and C. Learners are
required to attempt the questions contained in these
sections according to the detailed instructions given
therein.
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Section—-A / Gls—d
(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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“Wealth maximization approach is a better operation

criteria for financial decision-making than profit

maximization approach.” Explain the statement and
describe the scope and goals of finance function.
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Define financial planning. You are requested to do
financial planning for a new manufacturing company
to be set up. What considerations would you keep in
mind while doing so ?
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What is operating cycle concept of working capital ?

How will you determine the amount of working capital
under this method ? Explain with examples.
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4. (a) Explain the significance of discounted cash flow
in capital budgeting.
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(b) Rank the following investment proposals in order
of their profitability according to (i) Pay-back
period and (ii) Rate of Return method :

Initial Annual Life
Project Outlay Cash :
@) | Flow ) | (inyears)

A 25,000 3,000 10
B 3,000 1,000

C 12,000 2,000

D 20,000 4,000 10
E 40,000 8,000 12
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A 25,000 3,000 10
B 3,000 1,000
C 12,000 2,000
D 20,000 4,000 | 10
E 40,000 8000 12
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Section-B / Yis—4

(Short Answer Type Questions) / (75 ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type

questions of five (05) marks each. Learners are
required to answer six (06) questions only. Answer
of these questions must be restricted to two hundred
fifty (250) words approximately.
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Briefly discuss any six (06) of the following :
fr=ferad & & fd=l B (06) W wew H =i SR
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Significance of Cost of Capital in Financial
Management.

fa<iy yaer 4 Yol &1 ARTd &7 98 |

Steps involved in the Financial Statements Analysis.
faxiy feRor faweryor # enfiiet ==om |

Schedule of Changes in Working Capital.
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Components of Net Cash Outlay in the Capital
Budgeting.
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Guidelines issued by SEBI for regulating Venture
Capital Funds.
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6. A firm has Sales of ¥ 10,00,000; Variable costs of
% 7,00,000; Fixed costs of ¥ 2,00,000 and Debt of
% 5,00,000 at 10% rate of interest. Calculate the
financial leverage.
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7. Strategic Financial Planning in the Public Sector.

At & H O o A |
8. Walter’s approach to Dividend policy.
AR AT & oIy ey ugfd / gt |
Section—-C / GUs—TT
(Objective Type Questions) / (@S T)
Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this section are compulsory.
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Fill in the blanks with appropriate works or phrases :
S weg 1 IR & [ R Wl $ gl B :

1. DU PONT Analysis deals with ..............

2. Process of financial planning ends with ........

R el 1 9T~ & e T 2 2
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Cost of equity share capital depends upon the .........

In MM-Model, irrelevance of capital structure is based

A firm has EBIT of ¥ 50,000. Market value of debt is
¥ 80,000 and overall capitalization rate is 20%. Market
value of firm under NOI approach is ............. .

TH BH P 3. §1. M. &1 T 50,000 2 | FIT BT SR
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State True or False :
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Trend Analysis helps in comparing performance of a
firm over a period of firm.
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Financial planning deals with the preparation of
financial statements.
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Capital Budgeting Decisions are based on incremental
profit.
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9. Operating leverage analyse the relationship between
sales level and EPS.
ReTe™ SeH fdhd wR IR 8. O U9, & He¥ U
WM dTel Fae &1 f9elyor ol ¢ |

10. Systematic risk remains fixed irrespective of number
of securities in portfolio.
gICwiferl /|iaWRT # yforfoal @1 dear @1 faur
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