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Note : This paper is of sixty (60) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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(Long Answer Type Questions) / (€T IR T%)

Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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What is Cash Flow Statement ? Give its broad format
and state its uses.
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Distinguish between a Cost Sheet and a Production

Account. Clarify how cost sheets are prepared ?
Explain with example.
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Prepare Marginal Cost Statement from the following
informations :

Variable Costs : %
Direct Materials 10,000
Direct Labour 15,000
Chargeable Expenses 5,000
Factory Overheads 7,500
Selling and Distribution Overheads 12,500
Fixed Costs :

Factory Overheads 2,500
Others 4,450
Sales 64,000
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ffoiRad gl & @M dra faawer IR
DI

EECRENICRSIRGE q
Ucge AT 10,000
ycge 5 15,000
e fhy T arel g 5,000
HREH SURIY 7,500
fasha gd faarvr SuReqy 12,500
WIS T

BREFT IR 2,500
Sl 4,450
GER 64,000

Products A and B have standard labour requirements of
2 hours and 3 hours per unit respectively. The standard
wage rate is ¥ 3 per hour. During April, 1500 units of
product A and 4000 units of product B were
manufactured. Labour for the period totalled 14500
hours and cost ¥ 44,000. Compute labour variances.
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Section-B / Yrs—Yg
(Short Answer Type Questions) / (75 ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type

qre
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questions of five (05) marks each. Learners are
required to answer four (04) questions only.
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Explain ABC analysis of material control.
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Explain the terms Waste, Scarp, Spoilage and
Defectives. Enumerate the steps for control and the
principles of accounting of such losses.
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How are expenses classified in motor transport
costing ?
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State the stability of FIFO and LIFO method of pricing
of material.
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Write the accounting treatment of abnormal loss and
abnormal efficiency.
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“As a result of calculating break-even point,
Accountants have come to realise that many valuable
facts, all essential for operating a business enterpirse
can emerge from the exercise.” Comment and mention
some of the typical problems which may be solved by
the break-even point analysis.
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What are the various phases of decision-making ?
Explain the marginal analysis technique of decision-
making.
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“Budgetary control improves planning, aids in co-
ordination and helps in having compreshensive
control.” Substantiate this statement.
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Section—-C / Gue—T[
(Objective Type Questions) / (A& T)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this section are compulsory.

gus T ¥ g9 (10) TS W [ W 2| IS
T B ot (01) e FuiRa 21 39 s @
Y oo afard € |

Indicate whether the following statements are True or False :

g ifsre fov f=feiRad UM 9 § a1 3
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Prime Cost = Direct material + Direct labour — Direct
expenses. (True/False)

el AT = Ydel AT + Ucdel 19 — Yodel Y |
GRVAES)
Gross profit ratio measures overall profitability of a
concern. (True/False)
qhA M ST U SUhH I TR0 AR I
AT 2 | (FT / 3ric)

Material Mix Variance = Standard cost of Standard
mix — Actual cost of actual mix. (True/False)

ARl Ao faERer = gAY @sT @ yHI T —
qRATAD WS B IRAMAD AT | (acg / 3 c)
Contract costing is a specialized system of job costing.
(True/False)
SPT ARG USRI AN B U fafrecTard yomet! 2 |

(Fea / 3rca)




[7] M.COM.—08

5. In process costing no distinction is made between

direct and indirect expenses. (True/False)
UfhaT AT § U U4 e AUl b AT By
R T oA T | GRVARR)

Fill in the blanks :
R Ml & gfd B :
6. Fixed cost plus profit is known as ............ :

WS AN UG o & I @ AW I WM
iR

7. Accounting Standard related to cash flow statement is

9. Retained earnings depicts ............ of profits.

Ufee 3o oMl & B I 2 |

10. Debt-equity ratio is the relationship between outsider’s

fundsand ........... .
-G U T8l Al & Dy Td B
T T 2 |
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