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Note : This paper is of seventy (70) marks containing
three (03) sections A, B and C. Learners are
required to attempt the questions contained in these
sections according to the detailed instructions given
therein.
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Section-A / GVs—d

(Long Answer Type Questions) / (€T IR T%)

Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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1. Using the aggregate supply-aggregate demand model
explain how output and prices are determined ? Will
output vary or stay fixed in the long run ?
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2. What do you understand by consumption function ?
Explain briefly the permanent income hypothesis
propounded by Milton Friedman.
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3. Compare Fisher’s version with the Cambridge version
of the quantity theory of money.
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4. Discuss the relative effectiveness of monetary and
fiscal policies for the economic stabilisation under
different situations.
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Section-B / YVs—g
(Short Answer Type Questions) / (g STRIF U%)

Note : Section ‘B’ contains eight (08) short answer type
questions of five (05) marks each. Learners are
required to answer six (06) questions only.
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Increase in real GDP is often interpreted as increase in
welfare. Why ?
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Why aggregate demand curve is downward sloping ?

Give reasons.
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Explain Keynesian investment theory.
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Write a note on foreign trade multiplier.
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What is liquidity trap ? Discuss its implications.
TR Ol T & ? 59 Bholldl &l AR BIfoTY |

What is inflationary gap ? How does it arise and how
can it be removed in the economy ?
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7. Discuss the role of open market operations in
economic stabilisation.
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8. Write a note on Samuelson theory of trade cycles.
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Section—-C / GUs—TT
(Objective Type Questions) / (@S T)
Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this section are compulsory.
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Indicate the correct choice.
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1. Macro Economics is concerned with :
(@ Only long run trends in economic activity
(b) Only short run fluctuations in the business cycles
(c) Only with changes is overall price level

(d) Both long run trends and short-term trends
fluctuations in economic activity.
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According to the views of classical economists, if the
money supply doubles :

(@ Money prices will double

(b) Relative prices will double
(c) Money prices will be halved
(d) No effect on prices
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Investment demand function describes the :

(@) Negative relationship between demand for money
and interest rate

(b) Positive relationship between interest rate and
investment

(c) Positive relationship between interest rate and
aggregate expenditure

(d) Negative relationship between interest rate and
investment
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4. Full employment means that there exists :
(@ Only involuntary unemployment
(b) Only structural or/frictional unemployment
(c) Measured unemployment rate is zero
(d) No job vacancies at the time
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5. According to Keynes the expected rate of profit from
an additional unit of capital asset is known as :

(a) APC (b) MPC

(c) MEC (d) GDP
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If consumption function is C =10+ 0.8y, then the
value of multiplier is :
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During period of inflation, tax rates should :

(@ Remain stationary

(b) Decrease

(c) Increase

(d) Fluctuate
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Quantity theory of money should be regarded as a
theory of demand for money. This view was given by :
(@) D. H. Robertson

(b) J. M. Keynes

(c) A.C.Pigou

(d) M. Friedman
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9. Money supply in India is governed by :
(@ NITI AAyog
(b) National Finance Commission
(c) Reserve Bank of India

(d) Finance Ministry
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10. Keynes explanation of trade cycle is based on :
(@ Supply side Economics
(b) Multiplier
(c) Acceleration principles
(d) Saving function
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