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Note : This paper is of seventy (70) marks containing
three (3) sections. Learners are required to attempt
the questions contained in these sections according
to the detailed instructions given therein.
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Section-A / GVs—dh

(Long Answer Type Questions) / (€T IR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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1. Explain the shapes of AFC, AVC, AC and MC curves

and also discuss their inter-relationship.
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What are the equilibrium of the firm and the
equilibrium of the industry ? Discuss how a firm
attains equilibrium under perfect competition in the
short and in the long period.
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Explain Euler’s theorem. How does it explain the
product exhaustion or adding up problem ?
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Elucidate the risk and uncertainty theory of profit.
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(Short Answer Type Questions) / (75 STRIF U%)

Note : Section ‘B’ contains eight (08) short answer type

e

1.

A-5

questions of five (05) marks each. Learners are
required to answer six (06) questions only.

Qg ‘@ # 36 (08) oY I T A W E
TRAG Y B foy d@ (05) 3@ fEiRa €|
fRrEmiRI B 374 | dad B (06) Tl B SR A
gl

[llustrate diagrammatically that price effect is a

combined result of income effect and substitution
effect.
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Explain Revealed Preference theory as propounded by
Samuelson.
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Explain the Cobb-Douglas production function.
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Distinguish  between Economies of scale and
Economies of scope.
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Long-run equilibrium and group equilibrium under
monopolistic competition.

UPTBRIHD YA  ddarel Ha Ud 9qe
el |

Differential rent.
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Conditions of Pareto efficiency.
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Collective Bargaining.
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Section—C / GUe—TT
(Objective Type Questions) / (A& T)

Note : Section ‘C’ contains ten (10) objective type
questions of one (01) mark each. All the questions
of this section are compulsory.
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Choose the correct alternative :
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1. Rectangular hyperbola is the shape of :
@ TFC
(b) AFC
(c) FC
(d MFC
frfeiRad § ¥ [G@T MR AAGR WRIdd o
g 7?

(@) TFC

(@ AFC

€)

FC

af

) MFC
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The average profit is equal to the difference
between :
@ ACandTC
(b) ACandYC
(c) ACand AR
(d) ACand TR
frfoled & 77 R @ TR BaT & NG
RIGE

Profits originates in :
(@ Uncertainty

(b) High prices

(c) High greed

(d) Exploitation
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4. The advertisement cost is included in :
(a) Fixed Costs

(b) Sometimes in fixed cost and sometimes in
variable cost

(c) Always in variable cost

(d) Never included in variable costs
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5. Automobile industry is an example of :

(@) Perfectly competitive model

(b) Imperfectly competitive model

(c) Monopoly model

(d) Oligopoly model
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The theory of monopolistic competition is developed

by :

(@)
(b)
(©)
(d)

E. H. Chamberlain
Cournot

Smt. Joan Robinson
None of the above
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(3)
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According to Modern theory, rent arises on :

(@)
(b)
(©)
(d)

Labour only
Land only
Capital only
All factors
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Secondary cost is one of the determinant of :

(@)
(b)
(©)
(d)

Rent

Interest
Quasi-Rent
None of these
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9. ‘Refrigerator Industry’ is an example of :
(@ Monopolistic competition
(b) Perfect competition
(c) Oligopoly
(d) Oligopolistic competition
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10. If the MRTS k equals 2, then the MPx/MP_is :
(@ 2
(b) 1
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