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Note : This paper is of sixty (60) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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Section-A / Us—dh

(Long Answer Type Questions) / (€T IR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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1. Explain the theory of Comparative Cost’. What are its
assumptions ? Differentiate between equal and
absolute difference of cost.
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2. What is meant by ‘Gain from Trade’ ? How does the
gain come from International Trade ?
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3. Differentiate between balance of payment and balance
of trade. State the items included in the balance of
payment.
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4. What are the objectives of International Monetary
Fund ? Explain its functions and limitations.
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(Short Answer Type Questions) / (79 ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type
questions of five (05) marks each. Learners are
required to answer four (04) questions only.
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Explain the Heckscher-Ohlin’s theory of International

trade along with its assumptions.
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Discuss the following :

(@) Terms of trade

(b) Production Possibility curve
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Discuss the advantages and disadvantages of
‘International Trade’.
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Define rate the Exchange. What are the factors to
determine the rate of exchange ?
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What do you mean by Tariff ? Explain the effects of
Tariff.
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Discuss the negative impacts of appreciation and
depreciation of Indian Rupee () on the Indian
Economy.
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Explain the objectives of World Bank.
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Discuss the merits and demerits of fixed and flexible
exchange rate system.

Rer 7 3Rer faf9y % yomell & i UG ol ol
IR DI |

Section—C / gUe—T[
(Objective Type Questions) / (A& )

Note : Section ‘C’ contains ten (10) objective type

e

questions of one (01) mark each. All the questions
of this section are compulsory.
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Choose the correct alternative.
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Opportunity cost theory of trade is given by :
(@ Adam Smith

(b) J.S. Mill

(c) Ricardo

(d) Haberler



A-68

[5] MAEC-05

AR BT AR aTa g fear 2

(@) vew Rey A

@ o a A

(@) Raret

(8) TReR A

International Trade is based on the idea that :
(@) Exports should exceed imports

(b) At international level resources are more mobile
than goods.

(c) At international level resources are less mobile
than goods.

(d) Imports should exceed exports.
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Which is not the determining factor of the terms of
Trade ?

(@) Tariff
(b) Economic Growth
(c) Devaluation

(d) Improvements in Production.
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The difference between export and import is called as :
(a) Balance of Trade (b) Balance of Payment
(c) Foreign Trade (d) Invisible Trade
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International Monetary Fund provides :

(@ Emergency loans

(b) Seasonal loans

(c) Stability loans

(d) All of the above
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World Bank was established in :

(@) Internalional summit
(b)  Triffin summit

(c) Brettonwood’s summit
(d) None of the above
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7. Exchange rate means :
(@ A unique rate
(b) The rate prevailing in the exchange rate

(c) The value of money
(d) External value of country’s currency
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8.  Which of the following measures will be adopted to
remove disequilibrium in balance of payment ?
(@) Increase in balance of payment

(b) Devaluation

(c) Inflation

(d) Restrictions on exports
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9. ‘Nurse the baby, protect the child, guide the boy and
free the adult’. This statement is related to :
(@ Inflation
(b) Elasticity of demand
(c) Balance of payment
(d) Protection
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10. J. S. Mill was the founder of :
(@) Factor-price equalisation theorem

(b) Comparative cost theorem
(c) Theory of reciprocal demand
(d) Theory of absolute advantage
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