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Note : This paper is of sixty (60) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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Section-A / GUls—d

(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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Enumerate the factors which are to be considered

before installing a system of Cost Accounting in a
manufacturing organisation.

ST BRBI DI FRAT BIVU FhT T ot e |
AR g YoTlell @I ReMfUd &) ¥ 99 & H
eV

Explain the relevance of a cost management system of
an organization.
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Explain the features of service organization which may
create problems for the application of activity based
costing.
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How is Cost Audit useful to management, society,
shareholders and government ?
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Section-B / Yis—4

(Short Answer Type Questions) / (T ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type
questions of five (05) marks each. Learners are
required to answer four (04) questions only.
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Briefly discuss any four of the folloing :
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1. Strategic relevance of Cost Management System.
AT Y47 YUTTell &l AHRD YTH T |

2. Importance of target costing for a manufacturing
organisation.
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3. Economics of business process outsourcing.
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4. Importance of cost reduction analysis for an
organization.
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5. Importance of value engineering control of wastage,
spoilage and defective goods.
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6. Steps involved in decision-making.
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Measurement and control of environmental cost.
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Safety audits.
RETT (e |
Section—C / gUes—T[
(Objective Type Questions) / (A& T)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this section are compulsory.
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Write True/False against the following.
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Cost Accounting is a rigid system.
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Activity based budgeting is a development of
conventional budgeting system based on activity
analysis.
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Target costing is a cost management tool for reducing
the overall cost of a product over its entires life cycle.
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Profitability is the ratio of a system’s output to inputs.
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The propriety audit refers to verification of transaction
on the tests of public interest.
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Indicate the correct answer options.
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The scope of Cost Accounting is ... than
Management Accounting.

(@ narrow

(b) wider

(c) elaborate

(d) limited
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Cost Accounting is an .......... reporting system for an
organisation.

(@) external
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(b) government
(c) financial
(d) internal
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........... is the final to which costs are traced.
(@) Cost object

(b) Cost pool

(c) Cost driver

(d) Cost activity

............... W 2 R W e e @ o 2
(@) < S

(@ v o

(@) omrd dree

(§) @ wfafafe

The appropriate cost driver for maintenance cost pool
is:

(@) No. of customers

(b) No. of setups

(c) No. of machine hours

(d) No. of deliveries
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Answer the following question.
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10. Write the formula to calculate partial productivity
measurement.
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