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Note : This paper is of sixty (60) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.

Alc : UE W UF W18 (60) 3l F & N i (03) WIS
‘@, @ qr v H fanfoig &1 Rl o =
guel # Ry MU e el & oraR &yl &
ST o B

Section-A / GUls—d

(Long Answer Type Questions) / (€78 I<II T2

Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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L Gug ‘P H AR (04) <F ST T R W E
TAe Y @ v g (15) @ fwiRd g
el & 371 | ®ad I (02) YAl & SR o
gl

“Economic exposure implies the change in the value of

a firm due to unanticipated change in exchange rates.”
Elaborate.

“fdf arTaRvT, fafmg o) ¥ o uRadw &
BRI U BH & o H A URacd $I fad dedl
g7 AR DIV |

Discuss the role played by IMF in multinational
financial environment.

IR ATy arareRer | 3. WA, Uh. Bl YA W
TG DITY |

What is foregin exchange market ? Why is such a
market needed ? Who are the main market participants
in such markets ?

facelt fafa 99k @7 € ? 39 U9R @ 99iR @ a@l
ATWHA & 7 31 GNR & T GRMEN B B[
g ?

Explain the different instruments available with a
corporate body in India to raise funds from abroad.

Rd W Ua T e @ ure, faew @ R S
@ o Suerey fafi=T e @19 & € ? rer BTy |
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Section-B / Yis—4

(Short Answer Type Questions) / (T ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type

qre
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questions of five (05) marks each. Learners are
required to answer four (04) questions only.

gre ‘@ # 36 (08) g I T A M E
TAG Y B fog U@ (05) e fEiRd F
el a1 g ¥ dadt R (04) U B IR <A
gl

What do you mean by Global Depository Receipts ?

Ifge FEMMR Wiel & a9 w1 J9e & 7

Discuss the major government policies for increasing
foreign investments in India.

URd H Aol MW gem # ygw wWerl Aifadl @
AT DI |

Write a detailed note on interest swaps and currency
swaps.

gl fafgE 3R qeT iy ® fIwR 9 6 o
forfee |

Write a note on repatriation of funds.

9 BT JTae W e femoll foRey |

What do you mean by cost of capital ? Elaborate how
it is calculated.

ISl @1 ST ¥ 39 7 FHS © ¢ D! AU o
JHR Bl Ol &, faR & 9arsd |
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As a portfolio manager, what consideration would you
keep in mind while making investments in foreign
securities ?

facel ufrfol & fafarr oxa o9, U@ dcwifer
Ugd & B A 3T fh 91al @l e H W ?

What are the different types of international risk ? How
would you manage each of these types of risk ?

fAf =T JPR & SFRIC SIRgH &9 A 8 ? 318 9
TS SRgd B 39 5 gaR Faf=a o ?
Explain the following :

(@) Purchasing power party theory

(b) Capital account convertibility

fferRad @ TSy -
(@) wa wfd aHar Rigra
@) Ui @ gRadRdr
Section-C / GUvs—1T
(Objective Type Questions) / (@& T)

Note : Section ‘C’ contains ten (10) objective type

qre :

questions of one (01) mark each. All the questions
of this section are compulsory.

gus T H g9 (10) TS WA [ W 2| TS
7 B forw Ue (01) e FEiRd B 1 39 wWve @
oo arfard € |

Write True/False against the following.

fy=forRag & M 9 /3 forlRau |
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Interest rate risk is a type of market risk.

N &R WIRGH, SR SIRGT T U TaR 2 |
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The impact of foreign exchange rate on firm is called
operating exposure.

facsh fafmr ® &1 5 o9 & IR WE @
TRTer IRRITAT (TRTIOR) $ed 2 |

The headquarters of Asian Development Bank is
located in Mumbai.

RIS o™ & &1 e drafay 78 ¥ Red g

Interest and dividend income is shown in capital
account.

T IR AT B I Yol @ # fawarg ol &

If a company has consistent current account deficit, the
expectation is that the exchange rate in the future will
strengthen.

I Bl <91 T A1e] @IaT oRIAR B1el 4 R&T &
Ig e 8 o 9fasy # fafg ) Aoiga 2|

The primary motive of foreign exchange activities by
most central banks in profit.

ATl BT U1ifie AMUTT o AT 2 |

Interest rate swaps are usually possible because
international financial markets in different countries
are imperfect.

AN R W (ET-9gel)) AHRIGI] TG © Faifd

faf=1 <ot & iy fafia aroR el
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Tax exposure is not a type of foreign exchange
exposure.

FR SR (Co vawuoR) faeeh fafma srfdaar
(TRIAIOR) T U YR el & |

Swaps are desirable because they are free of credit risk.

@ aiodr 8, FfE 3 7 SR W g A §)

Foreign exchange is required by a country only to
make payments for imports.

Th <9 Bl faesh faffmy o sraegedr daa smadl &
YA & ford Rl & |
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