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Note : This paper is of sixty (60) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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Explain the nature and significance of Accounting.

Also, state the parties that are interested in accounting
information.
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“An optimal combination of decisions relating to to
investment, financing and dividends will maximize the
value of the firm to its sharcholders.” Examine this

statement and also explain the nature and importance
of the finance function in the modern business.
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What are the different sources of long-term financing ?
Between equity shares and debentures which is
preferable for raising additional long-term capital for a
manufacturing company and why ?
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The Trial Balance of X as on 31st March, 2016 was as
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follows :
Dr. Cr.
Particulars Amount Amount
) )
Purchases 1,62,505
Sales 2,52,400
Reserve for doubtful 5,200
debts
Sundry Debtors 50,200
Sundry Creditors 30,526
Bills Payable 3,950
Opening Stock 26,725
Wages 23,137
Salaries 5,575
Furniture 7,250
Postage 4,226
Power & Fuel 1,350
Trade Expenses 5,831
Bad Debts 525
Loan to Raman @ 10% 3,000
(Dec. 1, 2015)
Cash in hand and at Bank 10,000
Trade Expenses accrued,
not paid 700
Drawings 4,452
Capital 10,000
Outstanding wages 2,000
3,04,776 3,04,776
P.T.O.
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Prepare Trading and Profit & Loss Account for the
year ending 31 March, 2016 and the Balance Sheet as
on that date after taking into considerations the
following informations :

(i) Provide for depreciation on furniture @ 10%.

(i) Sundry debtors include an item of ¥ 500 due from
a customer who has become insolvent.

(iii) Reserve of bad debts is to be maintained @ 5%
on sundry debtors.

(iv) Goods of the value of ¥ 1,500 have been
destroyed by fire and insurance company
admitted a claim for ¥ 1,000.

(v) Stock in hand on 31st March, 2016 is ¥ 12,550.
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A-22

- sfee R | wfee wfn
() ®)

B 1,62,505
GER 2,52,400
iy ol @ fory dow 5,200
e T eR 50,200
fafder e 30,526
7 R 3,950
URRIH Theef 26,725
Fored 23,137




[5]

CP-1001

aad 5,575

BTN 7,250

SH Yo 4,226

fqsTell o e 1,350

AR @ 5,831

3eNeT o 525

10% @I & ¥ AT BT K0T

(1393, 2015) 3,000

TR e AT §F H

NG 10,000

UG @MUR @ e

YA T8l fhar T 700

3TEXYT 4,452

ol 10,000

e HoTgl 2,000
3,04,776 | 3,04,776

A-22

fforad Fgerrell @7 | ofd 8V 31 4T, 2016 Bl

I gy 99 @ U @OR U9 ofd-glie @il g41gy

qT S Al BT Je-u (defd ¥ie) A 9arsy

() 10% P X T BHAR BT FIRIT fbar TR |

(i) fafdy SERI # & Ued |fFferd & Sl faaferan
B AT © AT S T 500 BT A < o |

P.T.O.




[6] CP-1001
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(Short Answer Type Questions) / (FF{J; SN 79)

Note : Section ‘B’ contains eight (08) short answer type
questions of five (05) marks each. Learners are
required to answer four (04) questions only.
Answer of these questions must be restricted to two
hundred fifty (250) words approximately.
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1. Rule Regarding Posting of Transactions into the
Ledger.

GAEe! H oF-aAl Bl Tl 4 FR |
2. Operating cycle concept of Working Capital.
BRI Yol I “GRTe-2sh’ SR |
3. Main elemnts of Budgetary control.
goTedl A0 Ugld @ Y O |
4. Relationship between Risk and Return.
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Baumol’s Model of Cash Management.
AHS YT F ‘M Al |

Fixed and Flexible Budgeting.
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From the following infromations, calculate the
payback period of the two projects and suggest which
of the two projects should be accepted ?

Vears Project A Project B
®) ®)
0 33,000 49,000
1 7,000 22 000
2 12,000 12,000
3 12,000 7,000
4 5,000 5,000
5 4,000 4,000
ffoRad gaamell & ER W & uRaASHRel @
YR S @I T HINIY T GId <IRY o
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®) ®)
0 33,000 49,000
1 7,000 22 000
2 12,000 12,000
3 12,000 7,000
4 5,000 5,000
5 4,000 4,000
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8. Indian Plastics make plastic buckets. An analysis of
their accounts reveals :

Variable Cost per bucket ¥ 20

Fixed cost ¥ 50,000 for the year

Capacity 2,000 buckets per year

Selling price per bucket ¥ 70

You are required to find ;

(i) Break-even point

(i) The number of buckets to be sold to get a profit
of ¥ 30,000.
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(Objective Type Questions) / (@IS T)

Note : Section ‘C’ contains ten (10) objective type
questions of one (01) mark each. All the questions
of this section are compulsory.
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Write True or False against the following.
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1.

The debt ratio is a measure of working capital.
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The reinvestment rate in NPV and IRR is always the
same.

g IdE i (NPV) TUT ARG T &R (IRR)
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Relevant costs are also known as differential costs.
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A legal fee to acquire property is capital expenditure.
UG | @ SRRV & fofy YIaM by S aren
e Yo YoiTa @ 2 |

Fill in the blanks.
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.............. formula is used to calculate degree of
operating leverage (DOL).

R fbar o |

Liabilities + ............ = Assets.
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Indicate the correct answer-option.

SR @ foly Wl fadhed &1 gA1a HIfTY |

7.

A-22

The reutrn on equity indicates :

(@) Measures of profitability

(b) The effectively in use of assets in achieving sales

(c) Measure of leverage

(d) All the above
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BERECEE]
The availability of cash in the near future after taking
account of financial commitments is known as :
(@) Liquidity
(b) Solvency
(c) Cash flow
(d) Cashrich
oy uftegdel o &9 § Ygar fee vfdw |
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9. The Firm’s capital structure refers to :
(@) the way a firm invests its assets
(b) the amount of capital in the firm
(c) the amount of dividends a firm pays

(d) the mix of debt and equity used to finance the
firm’s assets
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10. Which of the following options is a market for short-
term financial assets ?

(@) Capital Market

(b) Money Market

(c) Main Market

(d) None of these
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