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Note : This paper is of sixty (60) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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1. “An Auditor is a watch-dog and not a blood hound.” In
the light of the above statement discuss the duties and
liabilities of an Auditor.
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2. How are the Auditors of a Company appointed ?
Discuss their rights .
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3. What is Investigation ? What matters should be kept in

mind before Investigation ? Discuss the duties of
Investigator in this connection.
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4. What do you understand by verification of Assets and

Liabilities ? Describe the duties of an Auditor in this
connection.
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(Short Answer Type Questions) / (T ITRIT U%)

Note : Section ‘B’ contains eight (08) short answer type
questions of five (05) marks each. Learners are
required to answer four (04) questions only.
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1. What is Audit Programme ?
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2. “Vouching is the essence of Auditing.” How ?
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3. Discuss the limitations of Auditing.
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4. When is qualified report prepared ?
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5. How is secret reserve created ?
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6. Discuss the characteristics of Internal Check.
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7. Discuss the duties of an Auditor in respect of
Depreciation.
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8. Discuss Routine Checking and Test Check.
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(Objective Type Questions) / (A& T)

Note : Section ‘C’ contains ten (10) objective type
questions of one (01) mark each. All the questions
of this section are compulsory.
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Choose the correct alternative :
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1. Depreciation is charged :
(@ On fixed assets only
(b) On current assets only

(c) Onall assets

(d) On fictitious assets only
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2. Aninternal Auditor may be :

(@) Any chartered accountant
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(b)
(©)
(d)
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Any Graduate
Any cost accountant
None of these
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Continuous audit is suitable :

(@)
(b)
(©)
(d)

For small institutions
For big institutions
For general institutions
None of these
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Audit of sale trading is :

(@)
(b)
(©)
(d)

Compulsory
Voluntary
Statutory
None of these
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Liabilities of a honorary auditor is :

(@) Limited

(b) Unlimited

(c) Asthe liabilities of a general auditor

(d) None of these
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Whether the following statements are True or False :
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Internal check is the guarantee of cent per cent
accuracy in the accounts.
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7. Creation of screte reserve is considered necessary for
Banking and Insurance Companies.
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8. Central Government’s approval is necessary in the
appointment of Cost Auditor.
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9. Clean report and qualified report both are same.
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10. Dividend can be distributed only after provision for
depreciation is made.
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