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Note : This paper is of sixty (60) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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Section-A / GUls—d
(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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“Accounting conventions and concepts are foundation

of Accounting Principles.” Describe the various

conventions and concepts while explaining the
statement.
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Represent the specimen of Balance Sheet of a company
as per Company Act, 2013.
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“Ratio like Statistics have an error of precision and

finality about them which at times may be misleading.”
Explain.
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4. Current assets and Current liabilities extracted from the
comparative B/S of ‘X’ Ltd. for 2014 and 2015 are :

31st March
Assets 2014 2015
®) ®)
Cash in hand 3,000 4,000
B/R 6,000 8,000
Book Debts 20,000 25,000
Investments 6,000 3,000
Stock 28,000 35,000
Prepaid Expenses 1,200 400
64,200 75,400
31st March
Liabilities 2014 2015
®) ®)
B/P 4,000 3,000
Creditors 8,000 5,000
Provision for tax 2,000 3,000
Provision for bad debts 1,000 1,200
Unpaid expenses 200 400
15,200 12,600

Prepare schedule for changes in working capital.
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(Short Answer Type Questions) / (e ITRII Je)

Note : Section ‘B’ contains eight (08) short answer type
questions of five (05) marks each. Learners are

required to answer four (04) questions only.
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1. How is cash from operation calculated ?
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2. Why is stock control needed ?
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3. Give the features of decision-making.
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4. What is zero-base budgeting ?
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5. What is responsibility centre ?
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Describe the Modigliani-Miller theory of capital
structure.
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What is horizontal analysis ?
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What is performance ratio ?
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Section—C / gUe—TT
(Objective Type Questions) / (@S T)

Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this section are compulsory.
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State, whether the following statements are ‘True’ or
‘False’.
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Management accounting comes after Financial
Accounting.
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Only Joint Stock Co. can employ an Accountant.
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3. Statement and Account both are the same thing.
faaqvor vd w@rar gHF v & |
4. Financial statements included both income statement
and position statement.
focia fRor # omy fawor qor Refa fawor <1
A B & |
5. Rule of thumb for current ratio is 2 : 1.
ATl 3T T Mg R9g MM 2 : 1 8|
6. Depreciation is a source of funds.
g B B 91 ¢ |
7. Cash-flow statement is a substitute of cash account.
IBe-YaTg fAaRvT g WA BT WHTH ¢ |
8. Store Ledger is kept by the storekeeper.
CR ook BIORT WUSR-IEH gRT T STl & |
9. Decision-making is a rational work.
foie Ua fadaget ot 2 |
10. Budget is automatic.
quic. IqaTferd Bl & |
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