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Note : This paper is of sixty (60) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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(Long Answer Type Questions) / (€T IR T%)

Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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What do you mean by inadequate working capital ?
What are its consequences ?
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XYZ Itd. is considering the possibility of
manufacturing a particular component which at present
is being bought from outside. The manufacture of the
component would call for an investment of ¥ 7,50,000
in a machine besides and additional investment of
T 50,000 in working capital. The life of the machine
would be 10 years with a salvage value of ¥ 50,000.
The estimated saving (before tax) would be ¥ 1,80,000
per annum. The income tax rate is 50%. The
company’s required rate of return is 10%. Depreciation
is provided on straight line basis. Suggest the firm
whether this investment be made or not.
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3. From the following information, compute the balance
sheet of Y Ltd :

Sales/Total Assets 3
Sales/Fixed Assets 5
Sales/Current Assets 7.5
Sales/Inventories 20
Sales/Debtors 15
Current Ratio 2
Total Assets/Net Worth 2.5
Debt/Equity 1

Sales of ¥ 36 Lakhs
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What do you understand by term loans ? Describe the
special features of term loans.

g FOT A A R GEE © 0 AAY T D G
ferRretratl @1 ol Biferd |

Section-B / Yrs—Yg
(Short Answer Type Questions) / (e ITRIA JeH)

Note : Section ‘B’ contains eight (08) short answer type

qre

1.

A-52

questions of five (05) marks each. Learners are
required to answer four (04) questions only.
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X Ltd. earns ¥ 6 per share having capitalization rate of
10% and has a return on investment at 20%. According
to Walter’s model what should be the price per share at

30% dividend payment ratio ? Is this optimum payout

ratio as per Walter’s model ?
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Given the following information, find the margin of
safety :

(i) Profit earned T 24,000

(if) Selling price per units ¥ 10

(iii) Variable cost per unit3 7
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X Ltd. requires 2,000 units of a certain item per year.
The purchase price per unit is ¥ 30. The carrying cost
of inventory is 25% of the unit cost and the cost per

order is ¥ 1,000. You are required to compute the
economic order quantity.
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Find out operating ratio :

3
Cost of goods sold 4,00,000
Office and administration expenses 30,000
Selling and distribution expenses 20,000
Sales 6,00,000
Sales return 20,000
P.T.O.
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TR STUTT ST DI
3
I TV AT B P 4,00,000
BRI 3R YA 30,000
fdel vd faoRoT g 20,000
EE] 6,00,000
EEARCIEE! 20,000
5. Limitations of Break Even Analysis.
- fagelyor &1 HH |

6. Net Present value vs. Internal rate of return.
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7. Principal purpose of forecast statements.
Qg faewer @ Je see |
8. Equity Share vs. Preference Shares.
THAT 37T T4 ST 379 |
Section—-C / GUs—TT

(Objective Type Questions) / (@IS T)

Note : Section ‘C’ contains ten (10) objective type
questions of one (01) mark each. All the questions
of this section are compulsory.
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Choose the right option :
el ey ST g1a DI

1. Data of a company X Ltd. is given below :

Sales T 15,00,000
Variable cost ¥ 9,00,000
Fixed cost T 4,00,000

Break evensalesin¥ ..........
(@ ¥4,00,000

(b) ¥ 2,00,000

(c) ¥1,00,000

(d) None of the above
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famr % 15,00,000
IR AT % 9,00,000
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B N

(31) T 4,00,000
(@) T 2,00,000
(|) 2 1,00,000
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Calculate current assets :
Current Ratio
Liquid Ratio
Current Liabilities
(a) % 1,04,0000
(b) % 1,40,000
(c) % 40,000
(d) % 84,000
el TR &1 T BT
EISSENEIN]
aXel 1A
EEEICE
(31) ¥ 1,04,000
(@) 2 1,40,000
(|) ¥ 40,000
(g) % 84,000

26:1
15:1
< 40,000

26 : 1
15 : 1
% 40,000

BC-12

Estimate amount of profit if sales is 10,000 units, fixed
cost is ¥ 50,000, variable cost per unit is ¥ 12 and

selling price per unit is ¥ 20.
(@ 12,000

(b) 5,000

(c) 30,000

(d) None of the above
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(31) 12,000
(@) 5,000
(|) 30,000
(3) SUYF # | BIS T
Financial management mainly focuses on :
(a) Efficient management of every business
(b) Brand dimension
(c) Arrangement of funds

(d) All elements of acquiring and using means of
financial resources for financial activities
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........... is the non-recurring dividend paid shareholders
in addition the regular dividend.
(@) A stock split
(b) A stock dividend
(c) A extradividend
(d) A regular dividend
................. Pl w7 @ R o g awie & aiRed
gl
(@) ¥R fadTe
@ e AR A
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Write True/False against the following :
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Sunk cost is a relevant cost in capital budgeting.
gl / fawdl faspg rrd ot goic # &yl arrd
gl

The main objective of financial management is to
maximize profits.
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Payment of dividend is deductive expense of the
company.
AN BT YA HHA S oY U dweldl I @9
gl

Profitability and liquidity are inversely related.
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Cash is an important but a low earning current asset.
e Heayul ol Th /1 31 aTell @iTe], TREf
gl
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