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Note : This paper is of sixty (60) marks containing three
(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.

Alc ;YT W UF W18 (60) 3l F § N 9 (03) WIS
‘@, @ T H fomfoa g1 Rl @ g
guel # Ry MU e el & oraR &yl @
ST o B

Section—-A / GVs—d

(Long Answer Type Questions) / (€T SR 7%)

Note : Section ‘A’ contains four (04) long answer type
questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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. @Grs ‘P H IR (04) <Y SR ¥ A T E
TG T & fov umE (15) ofd fwiRa
iRl &1 ST § ®ad &1 (02) Tl & ST o
gl

What is operating cycle ? Explain with example. What

are the various policies of working capital financing of
a firm.

URaTe dh 9T © ? Sarey Wfed ARl i |
foedl & @ eRed ol & focumer @1 fafe
wiferdl @& g ?

Discuss the salient features, rationale, advantages and
disadvantages of NPV method of project evaluation.

With the help of assumed figures explain the method
of calculating NPV.

URITSHT i & NPV Al &1 w faRiyars,
difhddr, @™ Td BT @ Tl BINT | BreaHd
qHP! B g W NPV farer @1 fafd wasmsy |

“In Walter model, the dividend policy of the firm
depends on the availability of investment opportunities
and the relation between the firms internal rate of
return and its cost of capital.” Examine the statement
and also discuss the shortcomings of the model.

“reex Ared H, BH B e Sifa AT @ sraeRi
B YA qAT B DI AR Ffhel X TG il
AR B A TR R R ARl 217 59 BAT P
W B Tl Afeal & HHAT B fadamT P |
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Discuss the factors influencing the capital structure of
a company.

UEh B B Ul WG Bl YT B dlel BRI
@ = DI |

Section-B / Yvs—Yg
(Short Answer Type Questions) / (e ITRII Je)

Note : Section ‘B’ contains eight (08) short answer type
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questions of five (05) marks each. Learners are
required to answer four (04) questions only.

Qe ‘@ # s (08) oY SR WA I W E
UAE YA @ fog U@ (05) e FEiRG B
el a1 g8 ¥ dadt R (04) U B IR <A
gl

What are the important functions of financial
management ?

fa<a yeer & BI9-9 Agaql a1 § ?

What are the different forms of long-term debt capital
available to a company ?

U A 8] fbad UHR @I SrEdeE R0 Yol
Sy Bl & ?

What is time value of money ? Why is it considered
important for the finance manager of a firm ?

U B G-I ®T 8 7 Uh BH $ a0 Yeud B
ford g i #Ecaqul AT Wil § ?
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Evaluate equity shares as a source of capital.

U% Yol A1 & U H GHAT AT BT 3MFe DI |
What are various sources of short-term credit available
to an enterprise in India ?

IRT § Th ST B Iuae A= rcddiferd F0
AT R/ ?

Define cost of capital and explain its usefulness.

Ioll ANTd 1 URATYT ST T 9] ST 3
IRAT DI |

Write a note on Efficient Cash Management.

Tl e Tae TR U fewoft foaRau |

Explain the importance of dividend decision in
maximising the value of the firm.

BH & AT ANHTAIR H A g @ A
BEEIR

Section—C / U1
(Objective Type Questions) / (A&ITS )

Note : Section ‘C’ contains ten (10) objective type
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questions of one (01) mark each. All the questions
of this section are compulsory.

gus T H g9 (10) TS W QA W 2| IS
g B ot (01) o FEiRa &1 39 wWve @
ol oo afard € |

Motives for holding cash do not include investment
motive.

Abe @ & Wl § AF-IRe afufrg @
g
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Size of debtor is influenced by collection policy.
TTRRI @ AMBR THAGRY A & gaifdd i
gl

Working capital is the capital invested in the business
to meet its day-to-day requirements.

TR B ASTRI Bl SR DI G/ HA 7 AR
ol arfefiel ofl Feard 2|

The discount rate must be determined in advance for
non-DCF methods of capital budgeting.

ol gfc @ Non-DCF faferal & ford fewaprse /9g1
R g ¥ AR @ S A1y |

Risk can be controlled in capital budgeting by
assuming higher discount rate.

JeaR (SIS /qg] &R AMR Yol gore | SiRgd
R febam T e @ °

Business cycle and inflation is not a determinant of a
dividend policy.

FIAI-Th T HERDIA A Afd & b aRa
el &

Concept of capital includes share capital and long-term
debt.

39 Uoll vd dedricld ®, YOl @I SfGURIT b
3T A |
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8. If DOL is 1.24 and DFL is 1.89 then DCL would be
1.52.
If¢ DOL 1.24 § T DFL 1.89 & I DCL 1.52 &Il |

9. Marginal cost of capital is generally higher than
average cost of capital of a firm.
Uh GH B G Yoll AN MR R ol
AN ¥ 37l Bl 2 |

10. Conversion of debentures into equity will increase the
debt-equity ratio of a firm.
FOS B RS H URGAH Th GH B O
U 9T < |
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