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Note : This paper is of sixty (60) marks containing three

(03) sections A, B and C. Learners are required to
attempt the questions contained in these sections
according to the detailed instructions given therein.
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(Long Answer Type Questions) / (&€ IR 7%)

Note : Section ‘A’ contains four (04) long answer type
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questions of fifteen (15) marks each. Learners are
required to answer two (02) questions only.
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1. What is the importance of National Income in an
economy ? What are the methods to measure National
Income ?
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2. What is Multiplier ? While discussing the working of
multiplier, explain its leakages.

TOF T8 P OE B A B W FRd gU
9% REME B W B |

3. What do you understand by Macro Economics ?
Discuss the importance and limitations of Macro
Economics.
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4. “Trade cycle is a purely monetary phenomenon.”
—MHawtrey

Do you agree with this view ?
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Note : Section ‘B’ contains eight (08) short answer type
questions of five (05) marks each. Learners are
required to answer four (04) questions only.
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Briefly discuss any four of the following.
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Distinguish between gross domestic product and net
domestic product.
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Explain the Law of Market by J. B. Say.
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Write a short note on consumption function.

SYIIT Ho TR U Gferg fewof) forRgu |

Distinguish between average propensity to consume
and marginal propensity to consume.
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What do you understand by ‘Accelerator’ ?
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Distinguish between ‘Time preference’ and ‘Liquidity
preference’ with reference to the determination of
interest rate.
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7.  What is Economic Development ?
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8.  What are the main elements of Harrod model ?
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Note : Section ‘C’ contains ten (10) objective type

questions of one (01) mark each. All the questions
of this section are compulsory.
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Indicate the correct answer option in the following.
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1. Gross National Product (GNP) is equal to :
(@ NNP minus Foreign Aid
(b) NNP plus Depreciation
(c) NNP minus Total Taxes
(d) NNP minus Indirect Taxes
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2. Which is not a kind of macro economic analysis ?
(@) Macro Static
(b) Comparative Macro Static
(c) Macro Dynamic
(d) Micro Economic analysis
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3. If a linear consumption function passes though the
origin it means :
(@ APC>MPC
(b) APC < MPC
(c) APC=MPC
(d) APC=MPC=0
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(3) APC >MPC
(@) APC<MPC
(@) APC=MPC
(@ APC=MPC=0

4.  “Supply creates its own demand.” This statement is of :
(@ Marshall
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(b) Ricardo

(c) J.B.Say

(d) Adam Smith
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Which of the following relationships correctly
represents the acceleration principles as defined by
Paul A. Samuelson ?
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Macro Economics distinguished between the real
economy and :

(@) virtual economy

(b) monetary economy

(c) normative economy
(d) underground economy
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Who is the author of book “General Theory of
Employment, Interest and Money” ?

(@ J.B.Say

(b) Dalton

(c) J. M. Keynes

(d) Robbins
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8. Innovation theory of Trade Cycle is propounded by :

(@) Schumpeter
(b) Marshall

(c) J.K.Mehta
(d) Robinson
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9. According to Keynes, the investment is :
(@ Autonomous investment
(b) Induced Investment

(c) Both of the above
(d) None of the above
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10. Economic development is related to :
(@ Continuous process
(b) Long-term process

(c) Continuous and long-term process
(d) None of the above
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