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Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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Note : Section 'A' contains Five (05) long answer type
questions of Twenty (20) marks each. Learners are
required to answer any Two (02) questions only.

(2×20=40)
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1. Explain the technique of marginal costing and state its
importance in decision making.
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2. The ABC Company's financial statement contains the
following information.

Particulars 31st March, 2020

(Rs.)

Cash 1,60,0000

Sundry Debtors 4,00,000

Temporary Investments 3,20,000

Stock 21,60,000

Prepaid Expenses 12,000

Total Current Assets 30,52,000

Total Assets 64,00,000

Current liabilities 8,00,000

10% Debentures 16,00,000

Equity Share Capital 20,00,000

Retained Earnings 8,12,000
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Statement of Profit for the year ended 31st March, 2020

Particulars Rs.

Sales 40,00,000

Less : Cost of goods sold 28,00,000

Interest 1,60,000 29,60,000

Net Profit 10,40,000

Less : taxes @50% 5,20,000

5,20,000

Dividend declared on equity shares Rs. 2,20,000

From the above figures, appraise the financial position of

the company from the points of view of following ratios;

1. Liquidity Ratio

2. Solvency Ratio

3. Profitability Ratio

4. Activity Ratio
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3. Define budgetary control. Discuss briefly the objectives and
limitations of budgetary control.
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4. What are the essential features of a good wage system?
Describe the various methods of wage payment and also
describe any two incentive plans.
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5. Define overhead? Mention the different methods of
classification of cost.
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Note : Section 'B' contains Eight (08) short answer type
questions of Ten (10) marks each. Learners are required
to answer any Four (04) questions only. (4×10=40)
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1. Explain the distinction between cost accounting and
management accounting.
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2. Explain the various elements of cost.
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3. What do you mean by inventory control? What are the
efficient and effective techniques of inventory control?
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4. What is zero base budgeting (ZBB)?
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5. Discuss any four types of financial statements which are
generally prepared by a company?
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6. What is a cash flow statement? State its uses and limitations.
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7. What do you understand by break-even analysis? Explain
its uses.
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8. What is labour turnover? Discuss both avoidable and
unavoidable causes of labour turnover.
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