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Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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Note : Section 'A' contains Five (05) long answer type
questions of Twenty (20) marks each. Learners are
required to answer any Two (02) questions only.

(2×20=40)
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1. Explain with an example and diagram the modern theory of
international trade. Show how the modern theory is superior
to Recardo's theory?
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2. What is the meaning of terms of trade ? Explain the factors
effecting terms of trade.
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3. What do you understand by foreign exchange ? Explain the
impact of interest rates and exchange rates on the trade flows
of any country.
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4. Explain the structure and functions of World Trade
Organization. What has been its implication on developing
countries?
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5. Explain the factors responsible for disequilibrium in the
balance of payments of developing countries. What are the
measures to correct adverse balance of payments?
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Note : Section 'B' contains Eight (08) short answer type
questions of Ten (10) marks each. Learners are required
to answer any Four (04) questions only. (4×10=40)
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1. What are the advantages and disadvantages of international
business?
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2. What do you understand by foreign trade multiplier?
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3. What are the main barriers to international business?
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4. Explain the role of FDI in the promotion of economic
growth.
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5. How the rate of exchange is determined?
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6. What are the main functions of International Monetary Fund?
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7. What is the distinction between balance of payments and
balance of trade?
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8. Discuss the causes of growing importance of regional
economic cooperation in international business.
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