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Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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Note : Section 'A' contains Five (05) long answer type
questions of Twenty (20) marks each. Learners are
required to answer any Two (02) questions only.

(2×20=40)
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1. Critically examine the Classical Theory of International
Trade.
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2. Differentiate between Free Trade and Protectionism. Also
explain the analytical importance of Free Trade and
Protectionism.

�� �� ������ �!�� ���"�#�� ���� ����� $��%�� ��&�� '
� �� �� �����

�!�� ���"�#�� ��� �!(����#������ �')!� *�
� ��+�%��

3. Discuss the importance of Non-Tariff Trade Barriers in
economic growth of a country. Also throw light on its
limitations.
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4. Describe the types of disequilibrium in ‘Balance of
Payments’. What are the causes of these disequilibrium in
Balance of Payments.

4*��-���� ������5� ��� �������� ��� ��������� �
� �!!����� �
���

�&��� *��-���� ���������� ����������� ���#����� ���� ��+�%��

C909 / MAEC-603 [ 2 ]



C909 / MAEC-603 [ 3 ] [P.T.O.

5. Explain the concept of Foreign Trade multiplier. How does
the Foreign Trade Multiplier affect the National Income of
a country.
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Note : Section 'B' contains Eight (08) short answer type
questions of Ten (10) marks each. Learners are required
to answer any Four (04) questions only. (4×10=40)
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1. What are the main features and benefits of International
Trade?
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2. What do you understand by Offer Curve, explain with
graphs?
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3. Write a note on Theory of Immiserising Growth.
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4. Explain Dumping. Discuss its objectives in brief.
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5. Differentiate between Balance of Payment and Balance of
Trade.
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6. What is the Marshall Lerner's conditions? Discuss in brief.
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7. Describe the Monetary Approach to Flexible exchange rate
system.
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8. Discuss briefly the Kenen's Product Diversification Theory.
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