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Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION–A/�������

(Long Answer Type Questions)/������� ���	���� ����� �����

Note : Section 'A' contains Five (05) long answer type
questions of Twenty (20) marks each. Learners are
required to answer any Two (02) questions only.

(2×20=40)
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1. Explain the difference between inflation and deflation. What
are its effects on different sections of society?
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2. Explain the derivation of IS curve. How is rate of interest
determined through IS-LM curve model?
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3. Explain the significance of monetary policy in bringing
economic development in a developing economy. Are the
objectives of monetary policy in a developing economy
different from the objectives in a developed economy?
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4. Explain the modern quantity theory of money. Is it superior
to Keynes liquidity preference theory? Explain.
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5. Explain the process of credit creation by commercial banks.
State its limitations.
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SECTION–B/���������

(Short Answer Type Questions)/������ ���	���� ����� �����

Note : Section 'B' contains Eight (08) short answer type
questions of Ten (10) marks each. Learners are required
to answer any Four (04) questions only. (4×10=40)
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1. Explain two merits and demerits of metallic money and paper
money.
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2. Explain the relationship between inflation and
unemployment through Phillips curve.
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3. Explain in brief the views of Don Patinkin on money and
prices.
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4. What are the assumptions of Fisher's Quantity theory of
money? Illustrate the relationship between value of money
and price level through a diagram.
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5. Explain demand pull inflation and cost pull inflation with
the help of diagrams.
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6. Explain the primary and secondary functions of money.
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7. What are the different components of money supply? Explain
them.
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8. Explain the quantitative methods of credit control used by a
central bank.
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