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MAEC-501

Basic Concepts of Economic Theory and Consumer
Behaviour
(@i Rigra @ Fe1 FTURUT Vg SUHIHRT ATER)
M.A .Economics (MAEC-20)
1t Semester Examination June 2022
Time : 2 Hours Max. Marks : 80

Note : This Paper is of Eighty (80) marks divided into two (02)
Section A and B. Attempt the questions contained in
these sections according to the detailed instructions

given there in.
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Note: Section ‘A’ contains Five (05) Long-answer type
questions of twenty (20) marks each. Learners are
required to answer any two (02) questions only.
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P.T.O.

C-899 1



Are:

Q.1.

Q.2

C-899

Qgug ‘% H ufg (05) Y IRl arel U I
g Ud® wed @ fod I (20) @i fuiRa £
frenfeial &1 g9 9 ®aa T (02) Tl B IR
OB

Explain the differences between micro and macro
economics and also mention the interdependence between

them.
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What is compensation principle related to welfare
economics? Discuss critically Kaldor Hicks compensation

test.
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Define the term utility. Distinguish between total utility
and marginal utility and show that the concept of

consumer's surplus is based on this distinction?
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"Elasticity of demand is, therefore, a technical term used
by economists to describe the degree of responsiveness of
the demand for a commodity to a fall in price."(Stonier
and Hague). Examine critically the above statement.
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Explain Price effect, Income effect and Substitution effect
with the help of indifference curves. How income effect
and substitution effect are separated from price effect?
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Note: Section ‘B’ contains Eight (08) Short-answer type
questions of Ten (10) marks each. Learners are

required to answer any four (04) questions.
(4 x 10 =40)
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Q.1  Discuss the different classifications of equilibrium.
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Q.2 Distinguish between Pigou's welfare economics and

Pareto's welfare economics.
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Write a note on social aspects of welfare economics.
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"The law of demand is valid only if demand does not
change" Elucidate?
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Explain the nature and properties of in difference cruves?
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Explain the concept of diminishing marginal rate of
technical substitution (MRTS).
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Is it possible to derive the price quantity demand curve
and the price consumption curve?
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Explain the concept of consumer's surplus.
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