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Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION–A/�������

(Long Answer Type Questions)/������� �������� ����� ��	��

Note : Section 'A' contains Five (05) long answer type
questions of Twenty (20) marks each. Learners are
required to answer any Two (02) questions only.

(2×20=40)
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1. Explain Peacock-Wiseman Hypothesis as an explanation of
increase in public expenditure.
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2. What is the difference between incidence and taxation
effects? How is it measured and how is it shifted ?

��� ���	 ���	 ��	 �! ���	 ��	 "��	 #$%�	 &�'	 ��� ���	 ���	 ����
��%�	 &�	 %(��	 ����	 ���%��	���	 &�%�	 &�'

3. Assess the role of Public dept in economic development.
Discuss the Various methods of payment of public debts.
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4. State the main Recommendations of Thirteen the Finance
Commission and critically evaluate them.
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5. Enumerate the chief sources of revenue of state Government.

What are the important taxes levied by local bodies?
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SECTION–B/�������

(Short Answer Type Questions)/������ �������� ����� ��	��

Note : Section 'B' contains Eight (08) short answer type

questions of Ten (10) marks each. Learners are required

to answer any Four (04) questions only. (4×10=40)
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1. Distinguish between private goods and social goods.
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2. Explain the meaning and objectives of Functional Finance.
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3. Explain the effects of public expenditure.
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4. Outline in brief the important characteristics of a good tax

system.
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5. What do you understand by the term 'taxable capacity' ?
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6. "The Proportional tax is a real tax and the Progressive's tax

is a personal tax." Discuss.
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7. Point out the important effects of Public debt on consumption,

production, distribution and the level of Economic activity.
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8. Write a note on Federal Finance in India.
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