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Time : 2 Hours] Max. Marks : 80

Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION-A/( @US-%h )
(Long Answer Type Questions)/( Et&l 3T T W9)

Note : Section 'A' contains Five (05) long answer type
questions of Twenty (20) marks each. Learners are
required to answer any Two (02) questions only.

(2x20=40)
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1. Define the term utility. Distinguish between total utility and
marginal utility and show that the concept of consumer's
surplus is based on this distinction.
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2. "Elasticity of demand is, therefore, a technical term used by
economists to describe the degree of responsiveness of the
demand for a commodity to a fall in price." (Stonier and
Hague). Examine critically the above statement.
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3. What is meant by monopoly equilibrium? State and explain
how does a monopolist fix his price in the long-period.
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Explain the nature of rent. How is economic rent determined?
Will there be rent if lands were equally fertile?
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What is compensation principle related to welfare
economics? Discuss critically Kaldor Hicks compensation
test.
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SECTION-B/ @Us-@ )

(Short Answer Type Questions)/( T I AT Y9 )

Note : Section 'B' contains Eight (08) short answer type

questions of Ten (10) marks each. Learners are required
to answer any Four (04) questions only. (4x10=40)
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1. Distinguish between micro economics and macro economics.

Discuss the relationship between the two.
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Explain the nature and properties of indifference curves ?
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Explain the concept of diminishing marginal rate of technical
substitution (MRTS).
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Why the U-shape age of long term average cost curve is
lower as compared to short-term average cost curve? Explain.
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"The marginal revenue curve of a firm cannot be higher
than its average revenue curve." Explain.
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What are different type of oligopoly?
SeufyRR & fafr= vR w82

"Interest balance the supply of capital saving and capital
investments." Discuss this statement.
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Explain and criticize Pigou's welfare theory.
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