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Time : 2 Hours] Max. Marks : 80

Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION-A/( @US-% )
(Long Answer Type Questions)/( S ST ol Wg)

Note : Section 'A' contains Five (05) long answer type
questions of Twenty (20) marks each. Learners are
required to answer any Two (02) questions only.

(2x20=40)
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1. What is meant by financial management? Describe the
function and importance of financial management.

foda wey 9 0 oWE 37 fad ey & % W@
e<d 1 IUH Hifg|

2.  What do you understand by financial planning? Describe
the characteristics of financial planning and explain the
factors affecting financial planning.

fod e @ o0 o gWee B2 fad friem w5t
fagoar e qur fom fEeA = gafad =@ 9
SRl i SARAT HIfST|

3. Define Capital budgeting and explain its process and
importance.

TSl Swifen w1 uRefod HIRT qo sH! YR e He
H A Hi|

4. What do you mean by capital structure? Discuss the factors
to be considered while designing capital structure.

TSt T W TR 1 Aed 22 S WA # STER
fuife = oo faereia wewi &1 faa=a SIS
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5. From the following data of Paras Co. Ltd. Prepare Fund
Flow statement and the schedule of changes in working

capital :
Liabilities 2015 2016 Assets 2015 2016
(Rs.) (Rs.) (Rs.) RS)
Share Capital 1,00,000 1,25,000 Land 1,00,000 95,000
General Reserve 25,000 30,000 Plant 75,000 84,000
P&L A/c 15,250 15,000 Stock 50,000 37,000
Bank Loan 35,000 — Debtors 40,000 32,100
Creditors 75,000 67,000 Cash 250 300
Provision for taxes 15,000 17,500 Cash at Bank - 4,000
Goodwill - 2,500
2,65,250  2,55,400 2,65,250 2,55,400

Additional Information:

(@)
(b)

(©)
Rs. 16,500.

Dividend of Rs. 11,000 was paid during the year 2016.
Depreciation charged on plant were Rs. 7,000.

Provision for Income Tax made during 2016 was

IR Ho fafee & Fefafed STiwegl ¥ &Y Jamg faero
IR HrEfvie gt a=aE w1 SgE daR it

T 2015 2016 FHfaEr 2015 2016
(Rs.) (Rs.) (Rs)  (RS)

afer St 1,00,000 1,25,000 i 1,00,000 95,000
T HE 25,000 30,000 = 75,000 84,000
Aw-gI @ 15250 15,000 W@ 50,000 37,000
EEae 35,000 - ¥ER 40,000 32,100
TER 75,000 67,000 %E 250 300
& foQ yEEE 15,000 17,500 Uk S — 4,000
w@fa ~ 2,500

2,65,250  2,55,400 2,65,250 2,55,400
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(@) 999 W A T qedgE & 7,000.

(1) 2016 & <A THT TT SEH T TEEE & 16,500.

SECTION-B/( ©@Us-T)
(Short Answer Type Questions)/( g I AT Y9T)

Note : Section 'B' contains Eight (08) short answer type
questions of Ten (10) marks each. Learners are required
to answer any Four (04) questions only. (4x10=40)

Me: @vg ‘@ ¥ e (08) o ST Ot weA A
™ §, &% Y & fou 7g (10) oiw fuifa
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1. Explain the concept and determinants of working capital.

FETE Yol HI AFURoT T 3@ Fuifa w0 o @
T TR FHIC

2.  What is Walter approach of dividend policy? Is it useful for
financial managers?

Y AfG H Aeel fERET w27 F e fodw
TEUER & fau STERt 22
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3. What is meant by financial statement? Explain the techniques
of financial statement.

o foemor o w0 v ©? fodia foemoi & ddiehl
S AT HIfC|

4. Describe the diffeaspt methods of preparing cash budget.

Jhg oo AR ®W @t fafg= fafust @ g st

5.  What do you understand by credit policy? Discuss its
objectives and variables.

qr HAifg 9 9 N gHEd §7 THeh Sed aun = i
fae=m wifsm

6. Describe various sources of long-term business finance.

SrefepTeli SAEEfas fad & didl &1 guie wife|

7. Write a note on any two of the following :
(@) A.B.C Analysis.
(b) Re-order Level.

(¢) Interim Dividend.

frfafen & & gt 1 W feoft fafaw .
(F) T, favemo
(@) T: R wR
(M) Hafm o
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8. Following is the Profit and loss Account of Ramesh &
Company Ltd. For the year ended 31 December, 2019 :

Dr. Rs. Cr. Rs.
To opening Stock 60,000 By Sales 3,00,000
To Purchase 2,00,000 By Closing Stock 1,60,000
To Wages 8,000
To Manufacture Exp. 10,000
To Gross Profit ¢/d 1,82,000

4,60,000 4,60,000
To Administrative Exp 30,000 1,82,000
To Selling and 60,000 By Gross Profit
Distribution Exp b/d
To Non-operating Exp 25,000
To Net Profit 67,000

1,82,000 1,82,000

Calculate the following Ratio :

I.  Gross Profit Ratio
II.  Net Profit Ratio

I
IV.

Operating Ratio
Operating Profit Ratio

31 femaR, 2019 1 99 B ol 99 & fau We ue
FU faftee w1 @9 o) =l @ fefafaa ©
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Dr. Rs. Cr. Rs.
YR fdan 60,000 fasma 3,00,000
EE 2,00,000 sifrm @i 1,60,000
TSI 8,000
fafmior e 10,000
ke @ c/d 1,82,000

4,60,000 4,60,000
ENIRIEC D 30,000 1,82,000
forl wd famo == 60,000 Hehel M9 b/d
R o =@ 25,000
IE 9 67,000

1,82,000 1,82,000

= ol ®T TUM wIfT
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