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Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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(Long Answer Type Questions)/������� �������� ����� �	���

Note : Section 'A' contains Five (05) long answer type
questions of Twenty (20) marks each. Learners are
required to answer any Two (02) questions only.

(2×20=40)
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1. What is meant by financial management? Describe the
function and importance of financial management.
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2. What do you understand by financial planning? Describe
the characteristics of financial planning and explain the
factors affecting financial planning.
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3. Define Capital budgeting and explain its process and
importance.
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4. What do you mean by capital structure? Discuss the factors
to be considered while designing capital structure.
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5. From the following data of Paras Co. Ltd. Prepare Fund
Flow statement and the schedule of changes in working
capital :

Liabilities 2015 2016 Assets 2015 2016
(Rs.) (Rs.) (Rs.) (RS.)

Share Capital 1,00,000 1,25,000 Land 1,00,000 95,000
General Reserve 25,000 30,000 Plant 75,000 84,000
P&L A/c 15,250 15,000 Stock 50,000 37,000
Bank Loan 35,000 – Debtors 40,000 32,100
Creditors 75,000 67,000 Cash 250 300
Provision for taxes 15,000 17,500 Cash at Bank – 4,000

Goodwill – 2,500

2,65,250 2,55,400 2,65,250 2,55,400

Additional Information:

(a) Dividend of Rs. 11,000 was paid during the year 2016.

(b) Depreciation charged on plant were Rs. 7,000.

(c) Provision for Income Tax made during 2016 was
Rs. 16,500.

��$��������%��*�0������1��%�'�������02��������� ���	�������$��
���$��������%��(��������
3%��������4(-������$�������

������ 2015 2016 ��	�
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����	���� 1,00,000 1,25,000 ����� 1,00,000 95,000

���������� 25,000 30,000 ����� 75,000 84,000
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(Short Answer Type Questions)/���� � �������� ����� �	���

Note : Section 'B' contains Eight (08) short answer type
questions of Ten (10) marks each. Learners are required
to answer any Four (04) questions only. (4×10=40)
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1. Explain the concept and determinants of working capital.
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2. What is Walter approach of dividend policy? Is it useful for
financial managers?
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3. What is meant by financial statement? Explain the techniques
of financial statement.
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4. Describe the diffeaspt methods of preparing cash budget.
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5. What do you understand by credit policy? Discuss its
objectives and variables.
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6. Describe various sources of long-term business finance.
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7. Write a note on any two of the following :

(a) A.B.C Analysis.

(b) Re-order Level.

(c) Interim Dividend.
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8. Following is the Profit and loss Account of Ramesh &
Company Ltd. For the year ended 31 December, 2019 :

Dr. Rs. Cr. Rs.

To opening Stock 60,000 By Sales 3,00,000

To Purchase 2,00,000 By Closing Stock 1,60,000

To Wages 8,000

To Manufacture Exp. 10,000

To Gross Profit c/d 1,82,000

4,60,000 4,60,000

To Administrative Exp 30,000 1,82,000

To Selling and 60,000 By Gross Profit

Distribution Exp b/d

To Non-operating Exp 25,000

To Net Profit 67,000

1,82,000 1,82,000

Calculate the following Ratio :

I. Gross Profit Ratio

II. Net Profit Ratio

III. Operating Ratio

IV. Operating Profit Ratio

I:��31
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Dr. Rs. Cr. Rs.

�	�$�1#��� $����� 60,000 ��,� 3,00,000

,� 2,00,000 ������ $����� 1,60,000

��3($� 8,000

���������� %�+� 10,000

�%� %�#� c/d 1,82,000

4,60,000 4,60,000

�	������� &�� 30,000 1,82,000
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,�� ���� ���$��� &�� 60,000 �%� %�#�� b/d

+�$� ��$-�%�� &�� 25,000

��4K�%�#� 67,000

1,82,000 1,82,000
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