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Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION–A/��	����

(Long Answer Type Questions)/����	�� ��	�	�
� �	��� �����

Note : Section 'A' contains Five (05) long answer type
questions of Twenty (20) marks each. Learners are
required to answer any Two (02) questions only.

(2×20=40)
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1. What do you mean by debentures? Explain its various forms.
Differentiate between shares and debentures.
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2. Discuss the Preference shares and state various methods of
redemptions of preference shares?
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3. (a) What do you mean by Liquidation of company ?

(b) What are the different ways in which a company may
be wound up?
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4. Define accounting concepts and coventions. Explain various
accounting concepts and conventions.
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5. What is meant by forfeiture of shares? Explain the accounting
treatment of forfeiture of shares and their reissue.
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(Short Answer Type Questions)/���	�� ��	�	�
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Note : Section 'B' contains Eight (08) short answer type
questions of Ten (10) marks each. Learners are required
to answer any Four (04) questions only. (4×10=40)
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1. Discuss the factors affecting the goodwill of the company.
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2. Define underwriting. Describe underwriting of shares and
debentures.
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3. Discuss bonus shares. Explain the sources from which the
bonus shares can be issued by a company.
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4. X Ltd. Redeems its 5000 redeemable preference shares of
Rs. 100 each at par. For this purpose, it issued 30000 equity
shares of Rs. 10 each at par and, for the balance it utilizes
the profit and loss account which had a sufficient balance.
Give Journal entries tor this.
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5. What do you understand by internal reconstruction? Explain
and distinguish between internal reconstruction and external
reconstruction.
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6. (a) Discuss sweat equity shares.

(b) What do you mean by Public issue and Private
Placement of shares.



*�+ ����$� 	���
�"����� ��� ((����%�& !

*-�+ 	����%� ��3��
�"�������� ��&%� �@�����	��
��� ����	���
����

7. What do you understand by 'purchase consideration'? If
interest is due on purchase consideration then what journal
entry is passed on its payment?
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8. What do you understand by valuation of shares? Explain
the different methods of valuation of shares with example.
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