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Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.

���� � ��� ������	� 
��� ����� 
��	��� �	� ��� �	�� �	�� ����
�	��	�������		��	����� � !		������"���#�����	������� ��$
%$� � ��&�� ����'�		��� ��� 
�(�	)� �� ����	��� �	�� �*��)�	
��"

SECTION–A/!"�#$%
&
(Long Answer Type Questions)/!��'��� (������� ����� )��*&

Note : Section 'A' contains Five (05) long answer type
questions of Twenty (20) marks each. Learners are
required to answer any Two (02) questions only.

(2×20=40)
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1. What is Money? Explain the static and dynamic functions

of money. Explain dynamics functions in a developing

economy.
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2. What is inflation? What is the impact of inflation on different

sectors of the economy? Throw light on the measures to

control inflation in detail.
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3. Explain in detail the importance of credit creation by

commercial banks in the Indian economy?
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4. Discuss the role and functions of the central bank in the
economy. Throw light on the qualitative and quantitative
measures used by the Reserve Bank of India to control the
money supply in India.
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5. Present your argument in favour and against free trade and
protection.

����������(�������!(&�+�����&���� ���&���!���%���� �������
�(!�

SECTION–B/!"�#$%"�&
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Note : Section 'B' contains Eight (08) short answer type
questions of Ten (10) marks each. Learners are required
to answer any Four (04) questions only. (4×10=40)
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1. Explain briefly the different methods of exchange control
and its effect.
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2. What is the process of budget formation in India?
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3. Briefly compare the profitability/utility of private sector
banks and nationalized commercial banks?
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4. Briefly describe the various components of money supply.
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5. What are the main characteristics of private goods and public
goods?
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6. Briefly explain the importance of revenue.
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7. Briefly explain the factor price equalization theorem.
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8. What are the reasons for the establishment of the concept of
welfare state?
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