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Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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(Long Answer Type Questions)/����	
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Note : Section 'A' contains Five (05) long answer type
questions of Twenty (20) marks each. Learners are
required to answer any Two (02) questions only.

(2×20=40)
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1. Explain the scope, significance and limitations of
macroeconomics.
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2. "Supply creates its own demand" Critically explain this
concept.
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3. Describe the Demand for Money theory of Friedman.
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4. Distinguish between quantitative and qualitative methods of
credit control. Which measure is more effective in an
inflationary situation?
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5. Highlight the main points of the analysis of Harrod -Domar
growth model. Describe its significance for the economic
problems of underdeveloped countries.
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Note : Section 'B' contains Eight (08) short answer type
questions of Ten (10) marks each. Learners are required
to answer any Four (04) questions only. (4×10=40)
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1. Various concepts of national income.
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2. Relationship between consumption function and investment
multiplier.
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3. Primary and secondary functions of money.
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4. Liquidity preference theory of the rate of interest.
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5. Role of inflation in economic development.
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6. Main tools of fiscal policy.
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7. Multiplier-accelerator theory of Samuelson.
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8. Monetary theory of Trade cycle.
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