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Time: 2 Hours Max. Marks: 80
Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions
contained in these sections according to the detailed
instructions given therein.
dre : I8 UeYS 3T (80) 3l BT ® S T (02) WUSI, &
dem @ # faiig 8| ude @vs # Ry v fawga
el & TR & UeHl BT & BT T |
Section — A /EGvs—®
(Long Answer — type questions) /(<€ S@RT aTel o)
Note: Section 'A' contains Five (05) long-answer-type

questions of Twenty (20) marks each. Learners are

required to answer any two (02) questions only.
[2 x20=40]

P.T.O.
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qre :

Q.1.
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Qvs ‘® H g (05) E Skl ared 93T oI T g,
TP 99 & forg 99 (20) 3fp FaiRa & | Rt
B 379 A dad al (02) T B SR o # |

The Capital structure of Shobha Ltd. is a under:
2T fofo 1 goll—wve T 9 UaR &

Rs.
6% Rs.100 Debentures (first issue) 2,00,000
¥ 100 FOTUET (U fTeT)
7% Rs.100 Debentures (second issue) 1,00,000
% 100 Fome (g fior)
8% cumulative reference shares of Rs.100 each 2,00,000
(Ferll gaifadR 3fer Uid 100%)
Equity Shares of Rs.100 each 4,00,000
(THCT 3T TR 100%)
Retained Earnings 1,00,000
(ufcreniRa 31m)

The earning per share of the company in the past
many years have been Rs.15. The share of the
company are sold in the market at book-value. The
company tax is 50%. Find out the weighted Average

cost of capital.



Q.2.
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Td B I8 | BT BT Ufd 37 AT 15%0 V& 2
FHH B 3HY IR H G-I W 99 Off W8 ¥
A B Bl aR 50% © | GOl B ARIfbd 3
ST ST B |

On the basis of appropriate calculation, indicate which
one of the following car's should be purchased by a

taxi driver:

Sfad T & MR W ST Fifeie fh e d |
P M (FR) RN FISR §RT HA DI A0
ElIRRE

Car A Rs. Car B Rs.

Initial Costs 3,00,000 3,50,000
Cash inflows: 1. 2,00,000 1,50,000
2. 1,80,000 1,80,000
3. 1,00,000 1,20,000

The prevailing rate of interest is 9%. p.v.f. at 9% are :
0.917, 0.842 and 0.722.
TS BT AT, &R 9% & | 9% WR IIHM oI BRP ©:

0.917, 0.842 T 0.722.

P.T.O.



Q.3.

Q.4.

Q.5.

What is business finance? Explain the nature and
scope of Business finance.

e [ @1 2?7 Aadiie fad & ugfa g
&3 B AT BT |

What do you mean by management of working

capital? Describe its importance in finance function.

PRI Yo & U= | 1T a1 Il 2?7 39D
ST BT qUIF PIOT |

Explain the relevance concept of dividend policy.
Describe the Gordon's model regarding dividend
policy.

e AT & UNRfear @R & R S |
SArTer NI & Haer § ST Afsd & 9uE BN |

Section — B / YUs—

(Short-answer-type questions) / <Tg] IR AT U

Note:
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Section 'B' contains Eight (08) short-answer-type
questions of Ten (10) marks each. Learners are
required to answer any Four (04) questions only.

[4 x 10 = 40]



dlc ;. @Wve ‘W # 37s (08) oY SRt ATl WA A M §,
TAh U9 & forg a9 (10) i fReiRa & | Rt
DI 38 W Dadd IR (04) WA B SR 7 B |

Q.1. What are the objectives of International Financial

Management?

IRNTEIT ol UewT & IESTT HH—DIF I 8°

Q.2. Describe Pay-Back Period method of Capital
budgeting?
Ul 99ied & U—d& (Famaa) srafy fafer &1 quie
PIFTY |

Q.3.  Explain Net Income approach of Capital Structure
theories.
o grar Rigra & Yg M SWH @ RS
I |

Q.4.  Explain sources of Long-term financing.

2T IafYy & O 99T & Al B ARAT B |

Q.5.  Explain causes of Mergers and Acquisitions.

faer 3R SIfESIE & HRUN BT ARAT BT |

P.T.O.
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Q.6.

Q.7.

Q.8.
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Explain the importance of Venture Capital Financing.

JeM Yol fad UIvT & Hew B ARAT DI |

Explain the inventory control techniques.

Th=e] FRI=I0T bl Pl ARAT HIfOTT |

Throw light on Income Management and Retention
Policy.
M & Yav Ug YRl 4 TR ThTT STfery |




