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Note : This paper is of Eighty (80) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION–A/��������

(Long Answer Type Questions)/������ ������� ����  !�"�

Note : Section 'A' contains Five (05) long answer type
questions of Twenty (20) marks each. Learners are
required to answer any Two (02) questions only.

(2×20=40)
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1. “Difference of comperative costs account for the existence

of foreign trade and determine its composition and

magnitude”. Discuss.
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2. Write an essay on terms of trade and developing country.
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3. What is an Optimum currency area? On what basis an

optimum currency area can be formed?
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4. Critically examine the Purchasing Powers Parity theory.
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5. Explain the Trade facilitation agreement of World Trade
Organisation.
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SECTION–B/���������

(Short Answer Type Questions)/����# ������� ����  !�"�

Note : Section 'B' contains Eight (08) short answer type
questions of Ten (10) marks each. Learners are required
to answer any Four (04) questions only. (4×10=40)
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1. State the difference in Internal and International Trade.
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2. What is the importance of Free Trade policy.
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3. Distinguish between Gross Barter terms of trade and Net
Barter terms of trade.
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4. Explain the importance of Balance of payment.
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5. What is meant by Hedging?
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6. Explain the spot and forward exchange rate.
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7. Explain briefly the present International monetary system.
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8. Discuss the Monetary approach to the Balance of payment
problem.
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