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Note : This paper is of Seventy (70) marks divided into two

(02) Sections A and B. Attempt the questions contained

in these sections according to the detailed instructions

given therein. Candidates should limit their answers to

the questions on the given answer sheet. No additional

(B) answer sheet will be issued.
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SECTION–A/��������

(Long Answer Type Questions)/������� � �!���� 	���� ��
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Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. What is an investment company and what is its primary
purpose in the world of finance and investing?
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2. Who are the different intermediaries to the primary issue?
Discuss the role of each intermediary in detail.
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3. What are the key principles behind Modern Portfolio Theory
(MPT) introduced by Harry Markowitz and how does it
form the foundation for portfolio models?
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4. What is SEBI? Describe the detailed history of SEBIs
establishment and its evolution as regulatory authority for
securities market in India?
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5. What is systematic risk and how does it differ from
unsystematic risk in context of investments?
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SECTION–B/���������

(Short Answer Type Questions)/����#� � �!���� 	���� ��
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Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. What are the different assets classes that investors can
allocate their funds to?
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2. How can diversification help in managing investment
portfolios?
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3. What is bond valuation and why is it important for both
investors and issuers of bonds?
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4. Explain the diifference between fundamental and technical
analysis.
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5. Explain the difference between actively managed and
passively managed (index) mutual funds.
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6. What are the primary objectives of SEBI in the Indian
Securities Market?
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7. What is the efficient market hypothesis and how does it relate
to the concept of security analysis?
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8. How do future contracts differ from forward contract?
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