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Note : This paper is of Seventy (70) marks divided into two

(02) Sections A and B. Attempt the questions contained

in these sections according to the detailed instructions

given therein. Candidates should limit their answers to

the questions on the given answer sheet. No additional

(B) answer sheet will be issued.
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SECTION–A/������
�

(Long Answer Type Questions)/������� ������	� ����� �����

Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. Explain the primary, secondary and contingent function of
money.
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2. Explain demand push and cost push inflation. Discuss the
effects of inflation on various sections of society.

�����	���������������	������������	���������������������� ���
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3. Give a comparative analysis of the Cambridge equation and
the Fisher equation of the Quantity theory of money.
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4. Price stability and exchange stability are not the alternative
objectives of monetary policy but such objectives which can
be attained simultaneously and for which efforts shall be
made. Discuss it.
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5. What are the objectives of credit creation? How does
qualitative methods control the credit creation.
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SECTION–B/���������
(Short Answer Type Questions)/������ ������	� ����� �����

Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. What do you understand by the velocity of money? State
the assumptions of the quantity theory of money.
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2. Explain the derivation of the IS curve. Show with the help

of diagram the nature and slope of IS curve.
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3. Explain the following :

(a) Neutrality of money.

(b) Cash reserve ratio.

(c) Disinflation.

(d) Gresham's lawb.
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4. Explain the Patinkin theory of demand for money.
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5. Explain the functions of Central Bank? Why is Central Bank

called as the lender of last resort?
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6. State the limitations of monetary policy in developing
countries.
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7. Explain the simultaneous shifts of IS and LM Curves with
the help of diagrams.
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8. State the features of good banking system.
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