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Note : This paper is of Seventy (70) marks divided into two

(02) Sections A and B. Attempt the questions contained

in these sections according to the detailed instructions

given therein. Candidates should limit their answers to

the questions on the given answer sheet. No additional

(B) answer sheet will be issued.
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SECTION–A/� � � � � � � �
(Long Answer Type Questions)/������� ���
� !� "�# � �$���

Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. Explain the behaviour of total, average and marginal
products of the variable factor under the law of variable
proportions.
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2. "The prima facie interest of the owner of the monopoly is
clearly to adjust the supply to the demand, not in such a
way that the price at which he can sell his commodity shall
just cover its expenses of production, but in such a way as
to afford him the great possible net revenue." (Marshall)
Discuss fully the above statement.
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3. What is oligopoly? Show how price is determined under

oligopoly when the different producers produce exactly the

same quantity.
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4. "The rate of interest, at any time, being the reward of parting

with liquidity, is a measure of unwillingness of those who

possess money to part with their liquidity control over it."

(Keynes) In the light of this statement, examine critically

the Liquidity preference theory of interest profounded by

Keynes.
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5. "The modern theory of profit regards the entrepreneur's

contribution to the process of production as that of bearing

non insurable risk and uncertainly". Discuss this statement.
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SECTION–B/� � � � � � � � �

(Short Answer Type Questions)/�#��%� ���
� !� "�# � �$���

Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. Explain to different types of returns to scale.
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2. Explain and illustrate the properties of isoquants.
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3. Why is the U shape of long run average cost curve less
steep than of the short run average cost curve? Explain.
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4. Explain the relationship between the average and marginal
revenue curves.
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5. "In a perfectly competitive equilibrium, the price of a
commodity is equal to the marginal and average costs of
production." Explain.
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6. Explain price rigidity under oligopoly.
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7. What are transfer earnings? Explain the significance of this
concept in the analysis of rent.
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8. What are the constituents of supply and the demand for
loanable funds?
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