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Note : This paper is of Seventy (70) marks divided into two

(02) Sections A and B. Attempt the questions contained

in these sections according to the detailed instructions

given therein. Candidates should limit their answers to

the questions on the given answer sheet. No additional

(B) answer sheet will be issued.
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SECTION–A/� ��!"�#
(Long Answer Type Questions)/�$�%��� �&������ ����� �'()#

Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. Define and explain the law of diminishing marginal utility?
Why this law operates ?
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2. Distinguish between Pigou's welfare economics and Pareto's
welfare economics.
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3. "The elasticity of demand in a market is great or small
according as the quantity demanded increases much or little
for a given fall in price, and diminishes much or little for a
given rise in price." (Marshall). Explain the above statement
with the help of diagrams.
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4. State the theory of consumer's choice with the help of the
indifference curve. In what ways it is an improvement over
Marshall's statement ?
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5. Explain Price effect, Income effect and Substitution effect
with the help of indifference curves. How income effect
and substitution effect are separated from price effect ?
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SECTION–B/� ��!" �#
(Short Answer Type Questions)/��%�*� �&������ ����� �'()#

Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. Explain the General Equilibrium Analysis.
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2. Explain the concept of Social Welfare Function.
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3. Explain the law of demand. What are the exceptions to law
of demand?
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4. 'Total utility is maximum where marginal utility is zero
explain fully ?' Explain.
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5. Explain the law of equi-marginal utility.
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6. Explain the concept of consumer's surplus. State its
theoretical and practical importance.
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7. Explain the nature and properties of in difference curves.
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8. Explain and illustrate the basic Idea Underlying Revealed
preference theory ?
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