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Time: 2 Hours Max. Marks: 70

Note : This paper is of Seventy (70) marks divided into
two (02) Sections A and B. Attempt the questions
contained in these sections according to the

detailed instructions given therein.
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Section — A / @vs —&
(Long Answer — type questions) / (<76 SRl arel ¥e4)
Note: Section 'A' contains Five (05) long-answer-type
questions of Nineteen (19) marks each. Learners are

required to answer any two (02) questions only.
[2 x 19 =38§]

dle : @ve ‘& ¥ U (05) “" I@Ri dtel wed U
T 8, Ud U3 & foly I+ (19) 3fd FeiRa
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Q.1.  Define Financial Management. Discuss the nature and

scope of financial Management.

o< g &1 gR9TeT <fSTY | fa<i geer &1 yepfy
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Q.2.  ABC Co. Ltd had the following Capital structure on
31% March, 2022:

Rs.
7% Debentures 1,20,000
8% Bank Loan (Long term) 2,00,000

9% Preference Shares@10Rs.each 1,400,000
38,000 Equity Shares@Rs.50 each 1,900,000

Retained Earnings 1,300,000
Total Captial 6,000,000

The present earnings before interest and taxes are Rs.

9,00,000. The company is contemplating an expansion

programme requiring an additional investment of

Rs.1,00,000. It is hoped that the company will be able

to maintain the same rate of earnings. The company has

the following alternatives:

(1) To issue 8% Debentures

(i1) To issue 10% Preference Shares

(iii))  To issue Equity Shares at a premium of Rs.30
per share which alternatives is best and why?

Assume tax rate as 50%

P.T.O.
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QO0HI0h0feT0 BT 31 HIE, 2022 BT Yoil ST FFrtag

oTT: 00
7% OIS 1,200,000
8% b T 200,000
9% YaIfdR 3Fe@H10 /—9fal 1,400,000
38,000 AT 3L@W50 / —UfT 1,900,000
gfaemiRa ama 1,300,000
B Yol 6,000,000

TS AT HR FCH ¥ qd IAAM 3T F 9,00,000 T |

HE UHh faR Ao R @R ax @ g o

T O S @ SffaRad AN @ e
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(i)  10% YAIE®R 3fer R &=
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Q.3.

Q4.

What is Operating Cycle of Working Capital? How will
you determine the amount of Working Capital under

this method? Explain with examples.

PRI Yol @ aRared ad aURYT T 87 39
fafer 9 SRl dol &7 A &7 STAM D I ?
JSTeNY Afed HHSISU |

Calculate operating leverage, financial leverage and
combined leverage from the following data:

Sale 40,000 units @Rs.5/- per unit Rs.2,00,000
Variable cost @Rs.2/-per unit

Fixed Cost Rs.90,000
Interest on debt capital Rs. 5,000
Ta A3 I B TOMET BT

faeT 40,000 SHETT @ T 5/— URA IHS T 2,00,000
aReacelel N @ % 2/ — Ui ST

RAT ARTd % 90,000
T Yol TR TS ¥ 5,000
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Q.5.

What do you mean by Capital budgeting? Discuss the
purpose of such budgeting from the point of view of an
industrial concern.

Yol goTes ¥ 39 &RIT FHS 87 U Sl aeer
% gMEPIT A Yoil golcd & I&agdl BT guid BIfTY |

Section—- B/ dEUs —

(Short-answer-type questions) / &g S’ dTal 4%

Note: Section 'B' contains Eight (08) short-answer-type

Q.1.

questions of Eight (08) marks each. Learners are
required to answer any Four (04) questions only.

[4x 8 =32]

. Gus I H A (08) Y IR ATl T &

T E, AP U & foru oms (08) 3fd fReiRa
2 | Renffal o1 398 | $aa IR (04) WA B
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What is time value of money?

T & T G FT 77
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Q.2.

Q.3.

Q4.

Q.5.

Q.6.

Q.7.

Q.8.

What is ABC analysis?
LEIRIRERE

Mergers and Acquisitions.

faera da srferrgor

Explain the Baumol Model of cash management.

JAbs Yg= & dI%AI HiSel Bl AHSSU |

Explain the objectives of Receivable Management.

U U & IGaedl Bl RAT HITTT |

Describe Walter Model regarding dividend Policy.
AT A & HeW H dTeex Afed BT quie BIfoTy |

Explain Lease Financing.

gceT foarer & AHssy |

Explain the capital Budgeting Techniques in brief.
USil goTed @1 Tl Pl Helg H JaTsy |
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