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Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION–A/� � � � � � � �

(Long Answer Type Questions)/��
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Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. Explain the theory of purchasing power parity and balance
of payment for the determination of foreign exchange rate.
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2. Explain fixed and flexible exchange rates. Explain, how
is flexible exchange rate is better than the fixed exchange
rate?
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3. Explain the role of International  Monetary Fund (IMF).
How far has India been benefitted from IMF.
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4. Discuss international trade under the conditions of imperfect
competition in commodity market.
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5. What are the main objectives of World Trade Organisation ?
To what extent they have been accomplished ? Explain.
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Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. Explain briefly the composition of Balance of Payments.
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2. State the reasons for the problem of foreign exchange.
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3. Distinguish between balance of trade and balance of
payments.
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4. Write a short note on hedging.
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5. Write a note on structure of India's imports.
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6. Define Regional faction with its five parts.
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7. What are the objectives and functions of International
Finance Corporation (IFC) ? Explain.
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8. Explain briefly Mint par parity theory.
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