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Note : This paper is of Seventy (70) marks divided into two
(02) Sections A and B. Attempt the questions contained
in these sections according to the detailed instructions
given therein.
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SECTION–A/� � � � � � � �

(Long Answer Type Questions)/��
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Note : Section 'A' contains Five (05) long answer type
questions of Nineteen (19) marks each. Learners are
required to answer any Two (02) questions only.

(2×19=38)
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1. Write down the Reasons for international trade. Explain the
difference between international and interregional trade .
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2. Explain the opportunity cost theory of international trade.
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3. Write the meaning and types of Terms of Trade.
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4. Define Balance of Payment. How can an unfavourable
balance of payments be corrected ?
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5. Explain the optimal conditions of monetary sector. Discuss
the Mundell's theory of resource-mobility.
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(Short Answer Type Questions)/�"��&� ������ � !�"�� #$�%�

Note : Section 'B' contains Eight (08) short answer type
questions of Eight (08) marks each. Learners are required
to answer any Four (04) questions only. (4×8=32)
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1. What is import-quota ? How it is different from tariff?
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2. What is the difference between equilibrium in current and
trade account of balance of payments ?
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3. What do you mean by offer curves.
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4. How trade-protection is granted? Who gets maximum
benefits out of this ?
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5. What is dumping ? What are the benefits a dumping country
gets out of this.
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6. Free-trade provides technological and other economic
benefits to any country. How far do you agree with this
statement ?
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7. What is devaluation. In which situations it is beneficial for a
country.
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8. In case of diminishing returns to production, explain the
position of trade balance of a country with the help of a
diagram.
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